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The company deems the informa�on contained within this announcement to cons�tute Inside Informa�on as s�pulated under

the Market Abuse Regulation (E.U.) No. 596/2014, as it forms part of U.K. domestic law under the European Union (Withdrawal)

A ct 2018, as amended. Upon the publica�on of this announcement via a regulatory informa�on service, this informa�on is

considered to be in the public domain.

 

Cadence Minerals Plc

 

("Cadence Minerals", "Cadence", or "the Company")

 

Letter of Intent to Acquire up to a 40% stake in the Pompeya and Sarzedas Tungsten, Antimony and Gold Exploration

Tenements, Completion of £1 million Fundraise and Investment Updates

 

Cadence Minerals  (AI M: K D NC) is  pleased to announce that i t has  entered into a  le�er of I ntent with Hesperian Metals , S .L

("Hesperian") to invest in and acquire up to 40% two prospec(ve tungsten, an(mony, and gold explora(on packages  in

Spain and Portugal  ("LO I "). The LO I  wi l l  be funded via  a  placing with predominantly ins(tu(onal  investors  for gross

proceeds £1 mi l l ion.

 

The two explora(on tenement packages  include the Pompeya P roject in Spain, which covers  a  s izeable former mining

province and is  prospec(ve for tungsten ("Pompeya"). The second tenement package is  s i tuated near Castelo Branco in

eastern Portugal , which also contains  several  old mine workings  and is  prospec(ve for an(mony, tungsten, and gold

("Sarzeda"). Together, Pompeya and Sarzeda are referred to as  the "Projects".

 

Highlights

 

·      Cadence has  conditional ly agreed to an LOI to invest in and acquire up to 40% of several licenses in Spain and Portugal

which contain previously unidentified tungsten, antimony, and gold exploration targets.

·       O ther notable tungsten deposits  in the I berian Peninsula include the Los  Santos  Mine (currently on care and

maintenance with the mi l l  s lated for restart in 2025) and the Panasqueira Mine (opera(ng mine, a lmost

con(nuously s ince 1896), both owned by Almonty I ndustries  (TS E:AI I ).  These opera(ons have mineral

resources  (Measured and I ndicated) of 3.7 Mt at 0.19% WO3 and 10.0 Mt at 0.23% WO3, respec(vely,

according to the latest Almonty data.

·       Tungsten i s  recognised global ly as  a  cri1cal and strategic material due to i ts  economic s ignificance, supply

risk, and l imited subs(tu(on alterna(ves. S ince 2020, the price of Ammonium Paratungstate (APT - a  key

intermediate in the produc(on of tungsten carbide and tungsten metal  and the main price that tungsten is

quoted in) has  risen from approximately US 210 per metric ton unit to around US 390 per metric ton unit.

·       The Pompeya project covers  an area of approximately 470 square kilometres (km²) of mining and explora(on

l icenses, featuring multiple mineralised skarns, and historic mine workings.

·      There has  been limited explora1on of tungsten in the area. However, recent inves1ga1ons at Pompeya have

identified tungsten ore  (scheel i te) in both the old mine workings  and at the surface within skarn deposits .

·      Rock chip sampling returned tungsten oxide ("WO3") grades between 3.3% and 4.8%.

·       The Sarzedaz project covers some 57km² and contains  numerous old an(mony, tungsten and gold deposits , with

associated waste dumps.

·     Grab samples of the waste dumps yielded between 0.4 g/t and 109.9 g/t of gold with a median grade of 30.9g/t

of gold.

·       I f Cadence proceeds with this  investment, the capital  ra ised wi l l  be used to advance the explora(on of the P rojects

over the next s ix months  with the aim of identi fying potential mineral resource targets.

 

Cadence C EO  Kiran Morzaria commented: "A s our flagship A mapá project con�nues to advance and de-risk, our Board are

mindful of the changing macro landscape and our priority to ensure Cadence has maximum exposure to the cri�cal minerals



needed for energy and technology markets. A s such, we are excited by the poten�al opportunity with the Pompeya and Sarzeda

projects, particularly given the increasing importance of tungsten as a strategic raw material. I look forward to reporting back on

progress at the end of the exclusivity period with Hesperian Metals."

 

"I am also pleased to confirm the Company has successfully raised £1 million before expenses to fund our investment into the

Pompeya and Sarzeda projects and our continued investment into Amapá."

 

Chairman Andrew Suckling added: "W ith A mapa progressing well and, in par�cular, its poten�al to feed high-grade ore for

"green iron", I am pleased that our Board remains vigilant and open to new investment opportuni�es as the cri�cal minerals

landscape con�nues to shi>. O nce our due diligence process has been completed, we fully expect the Pompeya and Sarzeda

projects to complement our other investments into the critical minerals needed for energy and technology markets. "

 

About the Projects

Pompeya

The Pompeya project i s  s i tuated in the Extremadura region of southwest Spain. Hesperian Metals  has  executed an op(on

and exploration agreement to purchase some 470 km2 of mining and exploration tenements .

 

Regional ly, Pompeya is  within the O ssa-Morena Zone of the I berian Mass i f and contains  Lower Cambrian Carbonates,

intruded by igneous rocks  from the Hercynian O rogeny. The phys ical -chemical  interac(on between these intrus ive bodies

and carbonate host rocks  rich in calcium and/or magnesium develops  mineral ised skarns, which include magne(te,

tungsten, copper, and gold skarns. Skarn deposits  are some of the largest sources  of tungsten in the world, with some of the

largest deposits  located in China.

 

The Pompeya region contains  mul(ple historic magne(te (i ron ore) mines  hosted in skarn deposits . However, the poten(al

for Tungsten deposits  was  not recognised un(l  recently. Early surface sampl ing was conducted aFer some mineralogical

samples  iden(fied tungsten-bearing ore (scheel i te) via  ul traviolet ("UV") field surveys. Scheel i te, calcium tungstate

(CaWO4), i s  one of the most common tungsten minerals , represen(ng 65% of the world's  produc(on, and is  fluorescent

under short-wave UV where i t appears  bright blue.

 

Fi gure  1 s che e l i te  e xpos ure  unde r UV l i ght a t Pompe ya  proje ct.

 

I n addi(on to the UV field surveys, four rock samples  were col lected from skarn outcrops; these were sent to ALS Labs  in

Sevi l le and returned between 3.3% and 4.8% Tungsten Oxide. These are s ignificant assay results  and jus(fy further

exploration.

 

Given the assay results , mineral ised skarns, historic mine workings , and previous ly undiscovered Tungsten mineral isa(on,

Pompeya has  substan(al  mineral  poten(al  in the view of Cadence management. The next steps  wi l l  be conduc(ng detai led

geological  mapping alongs ide a comprehensive sampl ing programme and scout explora(on dri l l ing to iden(fy poten(al

mineral  resource targets .

 



Fi gure  2 top s ka rn outcrop a t ol d mi ne s  worki ng, bottom s a mpl e  from out crop unde r UV l i ght.

 

Sarzeda

The Sarzeda project i s  in eastern Portugal , approximately 19km west of Castelo Branco, and covers  some 57km². The area

contains  several  mineral  deposits  that were intermi�ently mined between 1916 and 1951. Hesperian has  s igned an op(on

agreement to acquire these exploration concess ions.

 

The area includes  the old mines  of Das  Gatas  (Mina do Vale da Carreira), Barroca da Santa, Pomar (Galdins), Casal inho,

Monte da Goula, and Ficalho. The Das  Gatas , Barroca da Santa, and Pomar mines  were exploited from 1935 to 1951,

mainly for antimony and tungsten.

 

The Das  Gatas  mine was exploited in the 1930s  and 1940s. The workings  extend from the surface to a  ver(cal  depth of 75

meters  and 250 meters  a long the strike. The local  plant produced an an(mony concentrate with a  high gold content; the

precious  metals  were not recovered on-s i te.

 

O f par(cular interest are the old mine waste dumps, which were sampled and assayed in the 1980s  and yielded s ignificant

gold results . F iFeen samples  were taken, and the gold grades  ranged between 0.4 g/t and 109.9 g/t, with a  median grade of

30.9 g/t.

 

The Sarzeda project i s  within the Variscan I berian An(mony Belt.  The belt includes  numerous old workings  and

mineral ised deposits  and can be fol lowed for more than 400 ki lometres  W-E from central  Portugal  to southern Spain. Most

known deposits  are hosted in the Cambrian Schist-Graywacke Complex rocks  and metasediments  of O rdovician-Si lurian

age.

 

Tungsten

These P rojects  are expected to complement Cadence's  other investments  in cri(cal  minerals  needed for energy and

technology markets .

 

Tungsten and i ts  a l loys  stand out as  some of the hardest metals , with tungsten boasting the highest melting point among al l

pure metals  at 3,422°C. This  unique combina(on of hardness  and high-temperature res istance makes  i t a  top choice for a

wide range of commercial  and industria l  appl ications.

 

W ith i ts  economic s ignificance and l imited subs(tu(on op(ons, tungsten holds  a  strategic pos i(on in many global

markets . The US, EU and UK  al l  recognise i ts  cri(cal  role, and have class ified tungsten as  a  strategic raw materia l  due to i ts



economic importance, supply risks , and lack of viable subs(tutes. This  underscores  the gravity of tungsten's  role in the

global  economy and i ts  i rreplaceable value.

 

Tungsten carbide, with a  hardness  that rivals  that of diamond, i s  a  common choice for cuNng tools  and wear-res istant

materia ls . Tungsten also finds appl ica(ons in a  diverse range of industries , including transporta(on (such as  a i rcraF

manufacturing and rai lways), mining, construc(on, defence, medical  (for X-ray tubes  and radia(on shields), consumer

electronics  (l ike smartphones), and chemical  products . Furthermore, tungsten and (n-based materia ls  are currently under

evaluation for potentia l  use in l i thium-ion batteries .

 

Details of the Letter of Intent with Hesperian

The LO I  outl ines  the principal  terms of the earn-in agreement to acquire up to 40% of Pompeya and Sarzeda. The decis ion to

invest and investment stages  are outl ined below.

 

Hesperian and Cadence have agreed to an exclus ivi ty period termina(ng in the Q 1 of 2025. Cadence wi l l  complete i ts  ful l

due di l igence during this  period, and both par(es  wi l l  look to final ise a  defini(ve investment agreement. As  part of the

exclus ivi ty Cadence wi l l  i ssue 1,666,667 new ordinary shares  to the introducers  of the P rojects , which wi l l  be subject to a

12-month lock in. Cadence wi l l  update the market as  and when necessary.

 

Subject to a  successful  outcome to the due di l igence and at Cadence's  op(on, Cadence wi l l  invest €430,000 over 6 months

to fund early explora(on costs , including surface mapping, ini(al  scout dri l l ing and sampl ing over Pompeya and

reconnaissance explora(on work at Sarzeda ("P hase 1 Explora(on"). I n addi(on, Cadence wi l l  i ssue Hesperian €175,000

of new ordinary shares  in Cadence upon entering into a  defini(ve investment agreement with Hesperian. These shares  wi l l

be subject to a  12-month lock-in. I n cons idera(on of the P hase 1 Explora(on investment and the issue of shares , Cadence

wi l l  receive 15% interest in the Projects  via  such an interest in the relevant project l icences.

 

AFer the comple(on of P hase 1 Explora(on, and at i ts  op(on, Cadence can invest a  further €2 mi l l ion over 24 months  to

fund advanced explora(on costs , including dri l l ing priori ty targets  and, i f appl icable, mineral  resource development

("P hase 2 Explora(on"). I n addi(on, Cadence wi l l  i ssue Hesperian €600,000 of new ordinary shares  in Cadence, which wi l l

be subject to a  12-month lock-in. I n cons idera(on of the P hase 2 Explora(on I nvestment and the issue of shares , Cadence

wi l l  receive a  further 25% interest in the Projects  at l icence level .

 

I f P hase 2 Explora(on is  successful , Cadence wi l l  have a first right of refusal  to enter into a  joint venture with Hesperian to

explore and develop the Projects  further.

 

Fundraise

Cadence intends to finance the potentia l  investment into the Projects  via  an insti tutional  placing and as  has  ra ised, subject

to Admiss ion, £1 mi l l ion before expenses  (the "P lacing") by way of a  placing arranged by For(fied Securi(es  of 66,666,667

new ordinary shares  (the "New O rdinary Shares") in the capital  of the Company at a  price of 1.5 pence per O rdinary Share

(the "I ssue P rice"). I n addi(on, Cadence wi l l  i ssue 1,666,667 new ordinary shares  to the introducers  of the P rojects  for a

consideration of £0.025 mi l l ion, which wi l l  be subject to a  12-month lock in ("Introducer Shares").

 

The I ssue P rice represents  a  discount of approximately 42% per cent to the clos ing bid price of 2.6 pence per ordinary

share on 16 December 2024, the latest practicable bus iness  day before the publ ication of this  Announcement.

 

Appl ica(on wi l l  be made for the admiss ion to trading on the AI M market ("AI M") of London Stock Exchange plc ("LS E") for

the New O rdinary Shares  and the I ntroducer Shares ("Admiss ion"). Admiss ion is  expected to occur at 8.00 a.m. on or

around 24 December 2024. The New O rdinary Shares  and Introducer Shares  wil l  represent approximately 23 per cent of the

Company's  i ssued share capital  immediately fol lowing Admiss ion.

 

Fol lowing Admiss ion, the Company's  i ssued and ful ly paid share capital  wi l l  cons ist of 295,971,038 O rdinary Shares , a l l

carrying one vo(ng right per share. The Company does  not hold any O rdinary Shares  in treasury. The figure of 295,971,038

O rdinary Shares  may be used by shareholders  as  the denominator for the calcula(on by which they wi l l  determine i f they

are required to no(fy their interest in, or a  change to their interest in, the share capital  of the Company under the

Disclosure Guidance and Transparency Rules  of the Financial  Conduct Authori ty.

 

The New O rdinary Shares  wi l l  be issued ful ly paid and wi l l  rank pari  passu in a l l  respects  with the Company's  exis(ng

Ordinary Shares.

 

Use of Funds

The net proceeds of the fundrais ing wi l l  be used to fund Cadence's  investment in Hesperian Metals  and, i ts  con(nued



The net proceeds of the fundrais ing wi l l  be used to fund Cadence's  investment in Hesperian Metals  and, i ts  con(nued

investment in the Amapá Iron Ore Project in Brazi l  and associated working capital .

 

Update on the Amapá Project

Cadence and our joint venture partners  con(nue to have produc(ve conversa(ons with poten(al  partners  and/or project

equity financiers  to complement the project debt financing as  outl ined in our announcement  AI M 30 O ctober 2023.

Cadence management bel ieves  that developing the D R-grade flow sheet wi l l  further these discuss ions. O nce a binding

materia l  contract i s  in place, Cadence wi l l  inform shareholders .

 

I n Apri l  and September of this  year, the Amapá P roject submi�ed al l  the requested appl ica(ons and environmental  studies

for Amapá's  mine, ra i lway, and port. This  appl ica(on was in the form of the Environmental  Control  P lan, "P C A" (P lano de

Controle Ambiental ), and an Environmental  Control  Report, "RC A" (Relatório de Controle Ambiental ). These appl ica(ons

and submiss ions  are a  pre-requis i te for the Amapá State Environmental  Agency ("S EM A") to grant the Amapá P roject i ts

instal lation l icenses, which are required to commence the rehabi l i tation and construction of the Amapá Project.

 

O ur joint venture has  con(nued to engage with S EM A and other relevant authori(es. S EM A recently requested that the

Amapá project obtain standard clearances  from federal , s tate, and municipal  authori(es  for the rai lway l icense. These

have been submi�ed, and we are awai(ng responses. We have requested an update regarding the (mel ine and wi l l  inform

the market once SEMA has  provided guidance.

 

Amendment to Loan Facility

The Company has  agreed to an amendment to the loan faci l i ty, which was announced on AIM 26 May 2023. The amendment

varies  the repayment profile and maturi ty date. The amended loan faci l i ty has  a  principal  repayment hol iday un(l  March

2025, with the remaining balance being paid in eight equal  instalments  ending in November 2025. The Loan Faci l i ty has  an

effective annual  interest rate of 9.5%.

 

About Hesperian Metals, S.L

Hesperian Metals , S .L. i s  a  privately owned company dedicated to the explora(on and development of an(mony and

cri(cal  mineral  projects  across  the historic I berian Peninsula. Their miss ion is  to address  the modern-day supply shorTal l

of essentia l  minerals  through sustainable and innovative mining practices .

 

W ith a  diverse and experienced team, Hesperian Metals  leverages  in-depth regional  knowledge to unlock the rich

endowment of historic mines  in I beria. They are commi�ed to mee(ng the global  demand for cri(cal  commodi(es,

particularly antimony, which plays  a  vi ta l  role in various  industries .

 

Their approach is  rooted in sustainabi l i ty and innova(on, ensuring that our opera(ons not only contribute to the global

supply chain but a lso promote environmental  stewardship and community engagement.

 

Further information on Hesperian can be found here.

 
For further information contact:
 
Cadence Minerals plc +44 (0) 20 3582 6636
Andrew Suckl ing
Kiran Morzaria

Zeus (NOMAD & Broker) +44 (0) 20 3829 5000
James Joyce
Darshan Patel

Fortified Securities - Joint Broker +44 (0) 20 3411 7773
Guy Wheatley

Brand Communications +44 (0) 7976 431608
Public & Investor Relations              
Alan Green
 

Qualified Person

K iran Morzaria  B.Eng. (AC S M), M BA, has  reviewed and approved the informa(on contained in this  announcement. K iran

holds  a  Bachelor of Engineering (I ndustria l  Geology) from the Camborne School  of Mines  and an M BA (Finance) from C AS S

Business  School .

 

Cautionary and Forward-Looking Statements

Certain statements  in this  announcement are or may be deemed to be forward-looking statements . Forward-looking

statements  are iden(fied by their use of terms and phrases  such as  "bel ieve", "could", "should", "envisage", "es(mate",

https://irs.nbtrader.co.uk/ir/cadence/newsArticle.php?ST=REM&id=311428232513600167
https://irs.nbtrader.co.uk/ir/cadence/newsArticle.php?ST=REM&id=311428233724142674
https://hesperianmetals.com/


"intend", "may", "plan", "wi l l", or the nega(ve of those varia(ons or comparable express ions  including references  to

assump(ons. These forward-looking statements  are not based on historical  facts  but rather on the Directors ' current

expecta(ons and assump(ons regarding the company's  future growth results  of opera(ons  performance, future capital ,

and other expenditures  (including the amount, nature, and sources  of funding thereof) compe((ve advantages  bus iness

prospects  and opportuni(es. Such forward-looking statements  reflect the Directors ' current bel iefs  and assump(ons and

are based on informa(on currently avai lable to the Directors .  Many factors  could cause actual  results  to differ materia l ly

from the results  discussed in the forward-looking statements , including risks  associated with vulnerabi l i ty to general

economic and bus iness  condi(ons, compe((on, environmental  and other regulatory changes  ac(ons by governmental

authori(es, the avai labi l i ty of capital  markets  rel iance on key personnel  uninsured and underinsured losses  and other

factors  many of which are beyond the control  of the company. Although any forward-looking statements  contained in this

announcement are based upon what the Directors  bel ieve to be reasonable assump(ons. The company cannot assure

investors  that actual  results  wi l l  be cons istent with such forward-looking statements .
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