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Empyrean Energy PLC ('Empyrean' or 'the Company')
Interim Results

 
Empyrean Energy (EM E: AI M), the oi l  and gas  development company with interests  in China, I ndonesia  and the United

States , i s  pleased to provide i ts  Interim Report for the s ix months  ended 30 September 2024.

 

Highlights

 

Reporting period
 
Duyung PSC Project, Indonesia (EME 8.5%)

 

·      O n 24 June 2024, the Company announced that the Mako JV partners  had entered into a  binding domes5c Gas

Sales  Agreement for the sale and purchase of the domes5c por5on of Mako gas  with PT Perusahaan Gas  Negara

Tbk ("PGN"), the gas  subs idiary of PT Pertamina (Persero), the national  oi l  company of Indonesia.

 

·    The domes5c GSA wi l l  be subject to the construc5on of a  pipel ine connec5ng the West Natuna Transporta5on

System ("W NTS") with the domes5c gas  market in Batam and i t forms part of Mako JV's  Domes5c Market

Obl igation ("DMO") as  set out in the Mako's  revised Plan of Development ("POD").
 

·     The Total  Contracted Gas  volume under the P GN GSA is  up to 122.77 tri l l ion Bri5sh Thermal  Units  ("TBtu"), with

es5mated plateau produc5on rates  of 35 bi l l ion Bri5sh thermal  units  ("Bbtud") per day. The remainder of the

Mako sales  gas  volumes are targeted to be sold to Singapore via  the export GSA s igned in August 2024.

 
·     O n 2 September 2024, the Company announced that the Mako Joint Venture partners  and Sembcorp Gas  P te Ltd

("Sembcorp"), a  whol ly-owned subs idiary of Sembcorp I ndustries  Ltd, a  leading energy and urban solu5ons

provider headquartered in S ingapore, s igned a binding GSA for the export of gas  produced from the Mako field to

Singapore. The contract term is  un5l  the end of the Duyung P S C in January 2037 and al lows for the sale of up to 76

bi l l ion Bbtud, which is  equivalent to around 76.9 mi l l ion standard cubic feet per day ("mmscfd").

 

Block 29/11, Pearl River Mouth Basin, China

 

·     O n 13 June 2024, the Company announced that, as  i t had not commenced the dri l l ing of the Topaz prospect by 12

June 2024 as  required under the second phase of explora5on on Block 29/11, the permit formal ly expired on 12

June 2024.
 

·     I n August 2024, Empyrean has  received a leEer of demand from C NO O C al leging that Empyrean has  outstanding

obl iga5ons under the P S C.  The Company disputes  the leEer and is  endeavouring to seEle the maEer amicably

under the dispute resolu5on clauses  provided for in the P S C. Separately, Empyrean has  put forward a submiss ion

to CNOOC for further cooperation on Block 29/11.
 

Corporate and New Project Opportunities

 

·     O n 11 November 2024, the Company announced that i t had condi5onal ly ra ised gross  proceeds of approximately

£1.255m from an aggregated P lacing and Subscrip5on. This  fundrais ing was condi5onal  upon the pass ing of the

resolu5ons which were subsequently approved by shareholders  at a  General  Mee5ng held on 2 December 2024.

The fundrais ing required a capital  reorganisa5on of the ordinary share capital  of the Company which was a lso

approved at the General  Meeting.



approved at the General  Meeting.

 

·      Empyrean is  in advanced discuss ions  to acquire an op5on to par5cipate in a  conven5onal  oi l  explora5on project

(the "W i lson prospect") which is  s i tuated close to exis5ng infrastructure in the prol ific Cooper Bas in in South

West Q ueensland, Austral ia , adjacent to several  producing oi l  fields  operated by Santos-Beach (Cooper Bas in JV)

and Bridgeport Energy.

 

For further information please vis i t www.empyreanenergy.com or contact the fol lowing:

 
Empyrean Energy plc Tel : +61 (8) 6146 5325
Tom Kel ly

Cavendish Capital Markets Limited (Nominated Advisor and Broker) Tel : +44 (0) 207 220 0500
Nei l  McDonald
Pearl  Kel l ie

Novum Securities Limited (Joint Broker) Tel : +44 (0) 207 399 9400
Col in Rowbury     
 

Chairman's Statement

 

As we have previous ly reported, progress  in China was inhibited during the calendar year and Empyrean ul5mately did not

continue the cooperation on Block 29/11 with CNOOC.

O n a more pos i5ve note, in June we reported the pleas ing news that the Mako JV partners  had entered into a  binding

domes5c Gas  Sales  Agreement for the sale and purchase of the domes5c por5on of Mako gas  with PT Perusahaan Gas

Negara Tbk ("PGN"), the gas  subs idiary of PT Pertamina (Persero), the national  oi l  company of Indonesia.

This  was  fol lowed in September with the announcement that the Mako Joint Venture partners  and Sembcorp s igned a
binding GSA for the export of gas  produced from the Mako field to S ingapore. The Company also raised £1.255m from an
aggregated Placing and Subscription and Retai l  Offer. This  fundrais ing was approved by shareholders  in early December.
The operator, Conrad, con5nues to be engaged with a  global  investment bank in a  sel l -down process  for the divestment of a
portion of i ts  interest in the Duyung Production Sharing Contract.
I n November 2024, Empyrean announced that i t i s  in advanced discuss ions  to acquire an op5on to par5cipate in a
conven5onal  oi l  explora5on project (the "W i lson prospect") which is  s i tuated close to exis5ng infrastructure in the
prol ific Cooper Bas in in South-West Q ueensland.  We look forward to providing an update on progress  with regard to this
opportunity in the near future.
 
I  would l ike to thank the Board, management and staff for their perseverance during the year and we look forward to
positive developments  in the near term.

Duyung PSC, Indonesia (8.5% WI)
 
Background
 
I n Apri l  2017, Empyrean acquired a 10% shareholding in W NEL from Conrad Petroleum (now Conrad As ia  Energy Ltd), which
held a  100% Par5cipa5ng I nterest in the Duyung P roduc5on Sharing Contract ("Duyung PSC") in offshore I ndonesia  and is
the operator of the Duyung P S C. The Duyung P S C covers  an offshore permit of approximately 1,100km2 in the prol ific West
Natuna Bas in. The main asset in the permit i s  the Mako shal low gas  field that was  discovered in 2017, and
comprehensively appraised in 2019.
 
I n early 2019, both the operator, Conrad, and Empyrean divested part of their interest in the Duyung P S C to AI M-l isted Coro
Energy P lc. Fol lowing the transac5on, Empyrean's  interest reduced from 10% to 8.5% interest in May 2020, having received
cash and shares  from Coro.
 
During October and November 2019, a  highly successful  appraisal  dri l l ing campaign was conducted in the Duyung PSC. The
appraisal  wel ls  confirmed the field-wide presence of excel lent qual i ty gas  in the intra-Muda reservoir sands  of the Mako
Gas Field.
 
Current Activities

I n June 2024 Empyrean announced that i t, and the Mako JV partners  had entered into a  binding gas  sales  agreement for the
sale and purchase of the domes5c por5on of Mako gas  with P GN, the gas  subs idiary of PT Pertamina (Persero), the
national  oi l  company of Indonesia.
 
The domes5c gas  sale agreement with P GN for gas  from the Mako gas  field is  an important step in the commercial isa5on of
the Mako gas  field (the largest undeveloped gas  field in the West Natuna Sea). P GN is  I ndonesia 's  largest gas  company. The
Total  Contracted Gas  volume under the P GN GSA is  up to 122.77 tri l l ion TBtu with es5mated plateau produc5on rates  of 35
bi l l ion Bbtud per day.
 
I n September 2024 the Company announced the s igning by the Mako JV partners  and Sembcorp of the export GSA for the
remainder of the Mako gas  resource, which is  targeted to be exported to S ingapore. The contract term is  un5l  the end of the
Duyung PSC in January 2037 and al lows for the sale of up to 76 bi l l ion Bbtud, which is  equivalent to around 76.9 mmscfd.
 
The export GSA also contains  provis ions  for the sale of up to an addi5onal  35 Bbtud (around 35.4 mmscfd) should a  5e-in
pipel ine not be bui l t to the I ndonesian domes5c market in Batam and D M O  sales  do not therefore eventuate. The poss ible
export of these additional  volumes is  recognised in the Mako POD.
 
The West Natuna Sea gas  gathering system is  a l ready connected to S ingapore. P GN wi l l  now proceed with planning a
smal ler 5e l ine to the is land of Batam across  the Malacca Straight that wi l l  connect the Natuna Sea to the I ndonesian
market.
 
I ndonesia, the fourth most populated country on earth has  a  stated objec5ve of doubl ing i ts  gas  produc5on by 2030 in
order to del iver a  cleaner energy source to fuel  i ts  rapidly growing economy. P GN wi l l  play a  s ignificant role in this
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order to del iver a  cleaner energy source to fuel  i ts  rapidly growing economy. P GN wi l l  play a  s ignificant role in this
Indonesian energy trans ition.
 
The Mako field contains  2C Con5ngent Resources  (100%) of 376 bi l l ion cubic feet ("Bcf"), (of which 21 Bcf are net
aEributable to Empyrean) and is  scheduled to begin produc5on in 2026 subject to comple5ng a formal  GSA with a
Singapore buyer (completed in August 2024). The West Natuna Sea has  been supplying S ingapore with natural  gas  for more
than two decades  and Mako is  expected to continue this  supply for at least another decade.
 
P roduc5on Sharing Contractors  in I ndonesia  are subject to a  D M O  requirement for any produced gas  as  set out under the
terms of each P S C, and Government of I ndonesia  Regula5on No. 35 of 2004 on Upstream O i l  and Gas  Ac5vity, as  amended
from 5me to 5me (GR 35/2004). Contractors  are required to supply c 25% of their share of the oi l  and gas  produced to meet
domes5c needs. The Contractor has  no obl iga5on to construct infrastructure (e.g. pipel ines) to a l low the del ivery of any
DMO.
 
The combina5on of the executed domes5c and export GSAs means now that a l l  con5ngent resources  at Mako are under
binding contracts  for sale.
 
Conrad con5nues to advance the sel l  down process  with a  global  investment bank in order to fund the development of
Mako. The s igning of a  binding export GSA is  seen by Empyrean as  being a  l ikely requirement or precursor to the completion
of any sel l  down transaction.
 
The Mako Gas  Field is  located close to the West Natuna pipel ine system and gas  from the field can be marketed to buyers  in
both Indonesia  and in Singapore.
 
China Block 29/11 Project
 

Post Jade wel l  evalua5on work confirmed reservoir qual i ty and the regional  seal  and fol lowing a C NO O C ass isted oi l
migra5on pathways  assessment, the Company commiEed to enter this  second phase of explora5on with the aim to dri l l
Topaz. As  advised to the market, Empyrean did not commence the dri l l ing of the Topaz prospect by June 2024 and the permit
therefore formal ly expired on 12 June 2024.
 
O n August 2024 Empyrean has  received a leEer of demand from C NO O C al leging that Empyrean has  outstanding
obl iga5ons under the P S C.  The Company disputes  the leEer and is  endeavouring to seEle the maEer amicably under the
dispute resolution clauses  provided for in the PSC.
 
Multi Project Farm-in in Sacramento Basin, California (25%-30% WI)
 
There were no s ignificant ac5vi5es  conducted during the year however the Company wi l l  con5nue to work with i ts  joint
venture partners  in reviewing and assess ing any further technical  and commercial  opportuni5es  as  they relate to the
project.
 
The informa�on contained in this report was completed and reviewed by the Company's Execu�ve Director (Technical), Mr
Gajendra (Gaz) Bisht, who has over 34 years' experience as a petroleum geoscientist.
 
Definitions

2C: Con5ngent resources  are quan55es of petroleum es5mated, as  of a  given date, to be poten5al ly recoverable from
known accumula5ons by appl ica5on of development projects , but which are not currently cons idered to be commercial ly
recoverable. The range of uncertainty is  expressed as  1C (low), 2C (best) and 3C (high).
 
Bcf: Bi l l ions  of cubic feet
 
MMbbl: Mi l l ion Barrels  of Oi l
 
*Cau�onary Statement: The es�mated quan��es of oil that may poten�ally be recovered by the applica�on of a future development
project relates to undiscovered accumula�ons. These es�mates have both an associated risk of discovery and a risk of development.
Further explora�on, appraisal and evalua�on is required to determine the existence of a significant quan�ty of poten�ally movable
hydrocarbons.
 

Statement of Comprehensive Income

For the Period Ended 30 September 2024
 

 
6 Months to 30 September

(unaudited)

Year Ended
31 March
(audited)

 2024 2023 2024
Notes US '000 US '000 US '000

 
Revenue  - - -

  
Administrative expenditure   
Administrative expenses  (151) (233) (355)
Compl iance fees  (160) (76) (326)
Directors ' remuneration  (216) (197) (416)
Foreign exchange di fferences  (349) 52 (123)
Impairment - exploration and evaluation assets 3 (66) (2) (6,595)
Total  administrative expenditure  (942) (456) (7,815)

   
Operating loss  (942) (456) (7,815)

   
Finance (expense)/income  (615) 20 (1,770)

   
Loss from continuing operations before taxation  (1,557) (436) (9,585)
Tax expense in current period  (1) (1) (1)

   
Loss from continuing operations after taxation  (1,558) (437) (9,586)

    



Total comprehensive loss for the year  (1,558) (437) (9,586)
 

Loss per share from continuing operations
(expressed in cents)

 

-       Basic 2 (0.12)c (0.06)c (0.98)c
-       Di luted 2 (0.12)c (0.06)c (0.98)c

 
 

The accompanying accounting policies and notes form an integral part of these financial statements.
 
 
Statement of Financial Position

As at 30 September 2024
 

6 Months to 30 September
(unaudited)

Year Ended
31 March
(audited)

  2024 2023 2024
Notes US '000 US '000 US '000

Assets   
Non-Current Assets   
Exploration and evaluation assets 3 5,510 11,181 5,355
Total non-current assets  5,510 11,181 5,355

 
Current Assets  
Trade and other receivables  36 24 17
Cash and cash equivalents  626 636 981
Total current assets  662 660 998

 
Liabilities  
Current Liabilities  
Trade and other payables  3,266 2,203 2,929
Provis ions  189 159 189
Convertible loan notes 4 8,574 5,621 7,594
Total current liabilities  12,029 7,983 10,712
  
Net Current Liabilities  (11,367) (7,323) (9,714)

Net Assets/(Liabilities)  (5,857) 3,858 (4,359)
 

Shareholders' Equity  
Share capital 5 3,441 2,664 3,405
Share premium reserve  46,915 46,744 46,891
Warrant and share based payment reserve  123 79 123
Retained losses  (56,336) (45,629) (54,778)

Total Equity  (5,857) 3,858 (4,359)
  

 
The accompanying accounting policies and notes form an integral part of these financial statements.

 
 

Statement of Cash Flows

For the Period Ended 30 September 2024
 

6 Months to 30 September
(unaudited)

Year Ended
31 March
(audited)

 2024 2023 2024
Notes US '000 US '000 US '000

Operating Activities   
Payments  for operating activi ties (305) (433) (827)
Net cash outflow from operating activities  (305) (433) (827)

 
Investing Activities  
Payments  for exploration and evaluation  (50) (860) (964)
Net cash outflow from investing activities  (50) (860) (964)

 
Financing Activities  
Issue of ordinary share capital  - 1,905 2,790
Payment of finance costs  - (29) (29)
Payment of equity issue costs  - (30) (72)
Net cash inflow from financing activities  - 1,846 2,689

 
Net (decrease)/increase in cash and cash equivalents  (355) 553 898
Cash and cash equivalents  at the start of the year  981 83 83
Forex loss  on cash held  - - -

 
Cash and cash equivalents at the end of the period  626 636 981

  
The accompanying accounting policies and notes form an integral part of these financial statements.

 
 
Statement of Changes in Equity

For the Period Ended 30 September 2024



 Share
Capital

Share
Premium
Reserve

Warrant
and SBP
Reserve

Retained
Losses

Total
Equity

 US '000 US '000 US '000 US '000 US '000

Balance at 1 April 2023  2,170 45,319 73 (45,265) 2,297

Los s  a fte r ta x for the  pe ri od - - - (437) (437)
Tota l  compre he ns i ve  l os s  for the
pe ri od - - - (437) (437)
Contributions by and distributions to
owners
Sha re s  a nd wa rra nts  i s s ue d  483 1,450 - - 1,934
Exe rci s e /e xpi ry of wa rra nts  - - (73) 73 -
Equi ty i s s ue  cos ts  - (58) - - (58)
Sha re -ba s e d pa yme nt e xpe ns e 11 33 79 - 123
Total contributions by and distributions
to owners

 
494 1,425 6 73 1,998

       
Balance at 30 September 2023  2,664 46,744 79 (45,629) 3,858
       
Balance at 1 April 2023  2,170 45,319 73 (45,265) 2,297

 
Los s  a fte r ta x for the  ye a r  - - - (9,586) (9,586)
Tota l  compre he ns i ve  l os s  for the
ye a r

 
-

-
-

(9,586) (9,586)

Contributions by and distributions to
owners

 

Sha re s  a nd wa rra nts  i s s ue d  1,179 1,611 - - 2,790
Exe rci s e /e xpi ry of wa rra nts  - - (73) 73 -
Equi ty i s s ue  cos ts  7 (123) 44 - (72)
Sha re -ba s e d pa yme nt e xpe ns e  49 84 79 - 212
Total contributions by and distributions
to owners

 
1,235

 
1,572 50 73 2,930

  
Balance at 1 April 2024  3,405 46,891 123 (54,778) (4,359)

Los s  a fte r ta x for the  pe ri od - - - (1,558) (1,558)
Tota l  compre he ns i ve  l os s  for the
pe ri od - - - (1,558) (1,558)
Contributions by and distributions to
owners
Sha re -ba s e d pa yme nt e xpe ns e 36 24 - - 60
Total contributions by and distributions
to owners 36 24 - - 60
      
Balance at 30 September 2024 3,441 46,915 123 (56,336) (5,857)
      

 
The accompanying accounting policies and notes form an integral part of these financial statements.

 

Notes to the Financial Statements

For the Period Ended 30 September 2024
 

Basis of preparation
The Company's  condensed interim financial  s tatements  for the s ix months  ended 30 September 2024 have been prepared in
accordance with I nterna5onal  F inancial  Repor5ng Standards  ("IFRS") as  adopted by the United K ingdom and Companies
Act 2006.  The principal  accoun5ng pol icies  are summarised below.  The financial  report i s  presented in the func5onal
currency, US dol lars  and al l  values  are shown in thousands of US dol lars  (US '000).  The financial  s tatements  have been
prepared on a historical  cost bas is  and fa ir value for certain assets  and l iabi l i5es. The same accoun5ng pol icies ,
presenta5on and methods of computa5on are fol lowed in these financial  s tatements  as  were appl ied in the Company's
latest audited financial  s tatements  for the year ended 31 March 2024.
 
The financial  informa5on for the period ended 30 September 2024 does  not cons5tute the ful l  s tatutory accounts  for that
period. They have not been reviewed by the Company's  auditor. The Annual  Report and financial  s tatements  for the year
ended 31 March 2024 have been filed with the Registrar of Companies . The independent auditor's  report on the Annual
Report and financial  s tatements  was  unqual ified and did not contain a  statement under Sec5on 498(2) or 498(3) of the
Companies  Act 2006, but did draw attention to a  materia l  uncertainty relating to going concern.
 
Nature of business
The Company is  a  publ ic l imited company incorporated and domici led in England and Wales . The address  of the registered
office is  1st F loor, Yarnwicke, 119-121 Cannon Street, London, England, EC4N 5AT. The Company is  in the bus iness  of
financing the explora5on, development and produc5on of energy resource projects  in regions  with energy hungry markets
close to exis5ng infrastructure. The Company has  typical ly focused on non-opera5ng working interest pos i5ons in projects
that have dri l l  ready targets  that substan5al ly short cut the l i fe-cycle of hydrocarbon projects  by entering the project aOer
exploration concept, ini tia l  exploration and dri l l  target identi fication work has  largely been completed.
 
Going concern
At the year end the Company had a cash balance of US 626,000 (31 March 2024: US 981,000) and made a loss  aOer income
tax of US 1.56 mi l l ion (31 March 2024: loss  of US 9.59 mi l l ion).
 
The Directors  have prepared cash flow forecasts  for the Company covering the period to 31 December 2025 and these
demonstrate that the Company wi l l  require further funding within the next 12 months  from the date of approval  of the
financial  s tatements . I n June 2022, the Company entered into an agreement with C NO O C to dri l l  an explora5on wel l  on the
Topaz prospect in China, by 12 June 2024, which includes  a  payment of US 250,000 to C NO O C.  I t i s  es5mated that the cost
of dri l l ing this  wel l  would be approximately US 12 mi l l ion. The Company did not commence the dri l l ing of the Topaz wel l  by
12 June 2024 and therefore the permit expired on 12 June 2024.
 



 
On 24 August 2024, the Company received a letter of demand from CNOOC's  lawyers , King Wood & Mal lesons, in relation to
Block 29/11. The leEer of demand al leges, inter a l ia , that Empyrean has  outstanding obl iga5ons under the relevant
Petroleum Contract entered into with C NO O C and that Empyrean has  fa i led to pay certain amounts  that C NO O C consider
due and payable under the Petroleum Contract rela5ng to the prospec5ng fee and explora5on work. The Company rejects
the outstanding amounts  cla imed, which total  12m, and has  responded to the leEer of demand reques5ng clarifica5on of
the bas is  for the demands made in the leEer. At this  5me, i t i s  too early for the Company to form any opinion on the merits
of any demands made therein and the Company intends to con5nue dialogue with C NO O C and, in l ine with the provis ions
of the Petroleum Contract, to seEle amicably through consulta5on any dispute aris ing in connec5on with the performance
or interpreta5on of any provis ion of the Petroleum Contract. However, i t i s  acknowledged that, in the event that the
amounts  cla imed are cal led, further funding would be required, over and above that required to meet the day to day cash
demand of the bus iness  for the foreseeable future.
 
To this  end, in November 2024 the Company announced that i t had condi5onal ly ra ised gross  proceeds of approximately
£1.255m from an aggregated P lacing and Subscrip5on, as  announced on 6 November 2024 and a Retai l  O ffer. This
fundrais ing was condi5onal  upon the pass ing of the resolu5ons which were subsequently approved by shareholders  at a
General  Meeting held on 2 December 2024.
 
However, in order to meet the repayment terms of the Conver5ble Note (which was renego5ated in 2023), any further
commitments  at the Mako Gas  F ield, any poten5al  further costs  of coopera5on on Block 29/11, any poten5al  amounts
payable to C NO O C that may crystal ise and working capital  requirements  the Company is  required to raise further funding
either through equity or the sale of assets  and as  at the date of this  report the necessary funds  are not in place.
 
The Directors  remain op5mis5c that i ts  funding commitments  wi l l  be met should i t be able to mone5se i ts  interest in Mako
through the current sel l  down process . I n June 2024, the Company announced that the Mako JV partners  had entered into a
domes5c gas  sales  agreement for the sale and purchase of the domes5c por5on of Mako gas  with P GN. The Company then
announced that the Mako Joint Venture partners  and Sembcorp had s igned the binding GSA for the export of gas  produced
from the Mako field to Singapore.
 
I t i s  the bel ief of the Board that the comple5on of the export GSA is  a  s ignificant value catalyst that i s  a  necessary
precursor to maximis ing the value of i ts  interest at the Mako Gas  field through the current sel l  down process .
 
The Company therefore requires  addi5onal  funding to fund the ongoing cash needs of the bus iness  for the foreseeable
future and may require further funding should i t be required to seEle amounts  cla imed by C NO O C. The Directors
acknowledge that this  funding is  not guaranteed. These condi5ons indicate that there is  a  materia l  uncertainty which may
cast s ignificant doubt over the Company's  abi l i ty to con5nue as  a  going concern and, therefore, the Company may be
unable to real ise i ts  assets  and discharge i ts  l iabi l i ties  in the normal  course of bus iness .
 
Given the above and the Company's  proven track record of ra is ing equity funds  and advanced Mako sel l -down process ,
which the Directors  bel ieve would be sufficient to meet a l l  poss ible funding needs as  set out above, the Directors  have
therefore concluded that i t i s  appropriate to prepare the Company's  financial  s tatements  on a going concern bas is  and they
have therefore prepared the financial  s tatements  on a going concern bas is .
 
The financial  s tatements  do not include the adjustments  that would result i f the Company was unable to con5nue as  a
going concern.
 

Note 1.    Segmental Analysis

The Directors  cons ider the Company to have three geographical  segments , being China (Block 29/11 project),
I ndonesia  (Duyung P S C project) and North America (Sacramento Bas in project), which are a l l  currently in the
explora5on and evalua5on phase. Corporate costs  relate to the administra5on and financing costs  of the Company
and are not directly aEributable to the individual  projects . The Company's  registered office is  located in the United
Kingdom.
 
 
 

Details China Indonesia USA Corporate Total
 US '000 US '000 US '000 US '000 US '000
30 September 2024   
Revenue from continued operations - - - - -
Segment result      
Unal located corporate expenses - - - (876) (876)
Operating loss - - - (876) (876)
Finance income/(expense) - - - (615) (615)
Impairment of oi l  and gas  properties (64) - (2) - (66)
Loss before taxation (64) - (2) (1,491) (1,557)
Tax expense in current period - - - (1) (1)
Loss after taxation (64) - (2) (1,492) (1,558)
Total comprehensive loss for the financial period (64) - (2) (1,492) (1,558)

   
Segment assets - 5,510 - - 5,510
Unal located corporate assets - - - 662 662
Total assets - 5,510 - 662 6,172

   
Segment l iabi l i ties - - - - -
Unal located corporate l iabi l i ties - - - 12,029 12,029
Total liabilities - - - 12,029 12,029

 
 

Details China Indonesia USA Corporate Total
 US '000 US '000 US '000 US '000 US '000
30 September 2023   
Revenue from continued operations - - - - -
Segment result      
Unal located corporate expenses - - - (454) (454)
Operating loss - - - (454) (454)



Operating loss - - - (454) (454)
Finance income/(expense) - - - 20 20
Impairment of oi l  and gas  properties - - (2) - (2)
Loss before taxation - - (2) (434) (436)
Tax expense in current period - - - (1) (1)
Loss after taxation - - (2) (435) (437)
Total comprehensive loss for the financial period - - (2) (435) (437)

   
Segment assets 6,104 5,077 - - 11,181
Unal located corporate assets - - - 660 660
Total assets 6,104 5,077 - 660 11,841

   
Segment l iabi l i ties - - - - -
Unal located corporate l iabi l i ties - - - 7,983 7,983
Total liabilities - - - 7,983 7,983

 

 

Details China Indonesia USA Corporate Total
 US '000 US '000 US '000 US '000 US '000
31 March 2024   
Unal located corporate
expenses

- - - (1,220) (1,220)

Operating loss - - - (1,220) (1,220)
Finance expense - - - (1,770) (1,770)
Impairment of oi l  and gas
properties

(6,562) - (33) - (6,595)

Loss before taxation (6,562) - (33) (2,990) (9,585)
Tax expense in current year - - - (1) (1)
Loss after taxation (6,562) - (33) (2,991) (9,586)
Total comprehensive loss for
the financial year

(6,562) - (33) (2,991) (9,586)

   
Segment assets - 5,355 - - 5,355
Unal located corporate assets - - - 998 998
Total assets - 5,355 - 998 6,353

   
Segment l iabi l i ties - - - - -
Unal located corporate
l iabi l i ties

- - - 10,712 10,712

Total liabilities - - - 10,712 10,712
 

Note 2.    Loss Per Share
 
The bas ic loss  per share is  derived by dividing the loss  aOer taxa5on for the period aEributable to ordinary shareholders
by the weighted average number of shares  on issue being 1,285,972,570 (2023: 904,491,535).
 
 

6 Months to 30 September
(unaudited)

Year Ended
 31 March
(audited)

2024 2023 2024
Loss per share from continuing operations  
Loss  after taxation from continuing operations US (1,558,000) US (437,000) US (9,586,000)
Loss  per share - bas ic (0.12)c (0.06)c (0.98)c

Loss  aOer taxa5on from con5nuing opera5ons
adjusted for di lutive effects

 
US (1,558,000)

 
US (437,000)

 
US (9,586,000)

Loss  per share - di luted (0.12)c (0.06)c (0.98)c
    

For the current and prior financial  periods  the exercise of the options  is  anti -di lutive and as  such the di luted loss  per share
is  the same as  the bas ic loss  per share. Detai ls  of the poten5al ly i ssuable shares  that could di lute earnings  per share in
future periods  are set out in Note 5.
 
 

Note 3.    Oil and Gas Properties: Exploration and Evaluation
 
 

6 Months to 30 September
(unaudited)

Year Ended
31 March
(audited)

2024 2023 2024
US '000 US '000 US '000

 
Balance brought forward 5,355 10,635 10,635
Exploration expenditure 220 548 1,315
Impairment(a)(b)(c) (65) (2) (6,595)
Net book value 5,510 11,181 5,355
  

( a )   The Company did not commence the dri l l ing of the Topaz wel l  by 12 June 2024 and, post year end, the permit



( a )   The Company did not commence the dri l l ing of the Topaz wel l  by 12 June 2024 and, post year end, the permit
formal ly expired on 12 June 2024. As  at 31 March 2024 i t was  clear that the above requirements  would not be able
to be met in time due to lack of funding and the delays  to the completion of the export GSA and sel l  down processes
in Indonesia. This  was  deemed to be an impairment indicator. Given the l icence requirements  have not been met
and the expira5on of the P S C, the Company provided for impairment against a l l remaining capital ised costs
associated with Block 29/11, together being US 6.6 mi l l ion as  at 31 March 2024. The Company has  con5nued to
ful ly impair the carrying value of the asset, at 30 September 2024. 
 

(b)   W hi le the Company wi l l  con5nue to work with i ts  joint venture partners  in reviewing and assess ing any further
technical  and commercial  opportuni5es  as  they relate to the Sacramento Bas in project, par5cularly in l ight of
strong gas  prices  for gas  sales  in the region, i t has  not budgeted for further substan5ve explora5on expenditure.
W hi lst the Company maintains  legal  5tle i t has  con5nued to ful ly impair the carrying value of the asset at 30
September 2024. 
 

(c)   I n l ight of current market condi5ons, l iEle or no work has  been completed on the Riverbend or Eagle O i l  projects  in
the period and no substantia l  project work is  forecast for ei ther project in 2024/25 whi lst the Company focuses  on
other projects . W hi lst the Company maintains  legal  5tle i t has  con5nued to ful ly impair the carrying value of the
asset at 30 September 2024. 
 
 

Project Operator Working
Interest

2024
Carrying Value

US '000

2023
Carrying Value

US '000
Exploration and evaluation   
Duyung PSC Conrad 8.5% 5,510 5,077
China Block 29/11 Empyrean Energy - - 6,104
Sacramento Bas in Sacgasco 25-30% - -
Riverbend Huff Energy 10% - -
Eagle Oi l  Pool  Development Strata-X 58.084% - -

5,510 11,181
 
 

 

 
Note 4.        Convertible Loan Notes

 
6 Months to 30 September

(unaudited)

Year Ended
31 March
(audited)

 2024 2023 2024
 US '000 US '000 US '000

  
(a)      Convertible Loan Note Modification 1  
Opening balance - 4,076 4,076
Recognition of modified l iabi l i ty 1 - - -
Loss  on substantia l  modification - - -
Costs  of finance - - -
Foreign exchange loss/(gain) - 12 12

Extinguishment on substantia l  modification - (4,088) (4,088)
Total Convertible Loan Note Modification 1 - - -
  
(b)     Convertible Loan Note Modification 2  
Opening balance 7,594 - -
Recognition of modified l iabi l i ty 2 - 6,544 6,544
Gain on substantia l  modification - (845) 655
Costs  of finance 615 (29) 261
Foreign exchange gain 365 (49) 134

Total Convertible Loan Note Modification 2 8,574 5,621 7,594
 
 

( a )   I n December 2021, the Company announced that i t had entered into a  Conver5ble Loan Note Agreement with a
Melbourne-based investment fund (the "Lender"), pursuant to which the Company issued a conver5ble loan note to
the Lender and received gross  proceeds of £4.0 mi l l ion (the "Conver5ble Note").  As  announced in May 2022, the
Company and the Lender then amended the key repayment terms of the Conver5ble Note, which at that 5me
included the right by the Lender to redeem the Conver5ble Note within 5 bus iness  days  of the announcement of the
results  of the Jade wel l  at Block 29/11. The face value of the loan notes  was  reset to £3.3m with interest to
commence and accrue at £330,000 per calendar month from 1 December 2022.

 
(b)   I n May 2023, i t was  announced that the Company and the Lender have, in conjunc5on with and condi5onal  upon

the comple5on of the Subscrip5on, now reached agreement on amended key terms to the Conver5ble Note to a l low
the sales  process  for Mako to complete. The key terms of the amendment are as  fol lows:
 
1.     The par5es  have agreed a moratorium of accrual  interest on the Conver5ble Note un5l  31 December 2023 -

interest wi l l  accrue thereafter at a  rate of 20% p.a.;
2.     The convers ion price on the Convertible Note has  been reduced from 8p to 2.5p per Share;
3.     The face value of the Conver5ble Note has  been reduced from £5.28m (accrued to the end of May 2023) to £4.6

mi l l ion (to be repaid from Empyrean's  share of the proceeds from Mako sel l  down process); and
4.     Empyrean wi l l  pay the Lender the greater of US 1.5 mi l l ion or 15% of the proceeds from i ts  share in the Mako

sel l  down process .
 
 

Note 5.    Share Capital

 
6 Months to 30 September

(unaudited)

Year Ended
31 March
(audited)



(unaudited) (audited)
 2024 2023 2024

US '000 US '000 US '000
  
1,294,925,109 (2023: 985,470,767) ordinary shares  of 0.2p
each

3,441 2,664 3,405

 
2024 2023 2024

No. No. No.
Fully Paid Ordinary Shares of 0.2p each - Number of Shares  
At the beginning of the reporting period 1,280,801,707 788,431,892 788,431,892
Shares  issued during the period:

·      Placements - 189,753,783 469,753,783
·      Salary sacri fice shares 14,123,402 4,397,592 19,728,532
·      Advisor shares - 2,887,500 2,887,500

Total at the end of the reporting period 1,294,925,109 985,470,767 1,280,801,707
 

2024 2023 2024
US '000 US '000 US '000

Fully Paid Ordinary Shares of 0.2p each - Value of Shares  
At the beginning of the reporting period 3,405 2,170 2,170
Shares  issued during the period:

·      Placements - 476 1,179
·      Salary sacri fice shares 36 11 49
·      Advisor shares - 7 7

Total at the end of the reporting period 3,441 2,664 3,405

 
 

The Companies  Act 2006 (as  amended) abol ishes  the requirement for a  company to have an authorised share capital .
Therefore, the Company has  taken advantage of these provis ions  and has  an unl imited authorised share capital .
 
Each of the ordinary shares  carries  equal  rights  and en5tles  the holder to vo5ng and dividend rights  and rights  to
par5cipate in the profits  of the Company and in the event of a  return of capital  equal  rights  to par5cipate in any sum
being returned to the holders  of the ordinary shares. There is  no restric5on, imposed by the Company, on the abi l i ty of the
holder of any ordinary share to transfer the ownership, or any of the benefi ts  of ownership, to any other party.

 
 
Share options and warrants

 

The number and weighted average exercise prices  of share options  and warrants  are as  fol lows:
 
 6 Months to 30 September

2024 (unaudited)
6 Months to 30 September

2023 (unaudited)
 

 Weighted
Average
Exercise

Price

 
Number

of Options
and Warrants

Weighted
Average
Exercise

Price

 
Number

Of Options
and

Warrants

 

 2024 2024 2023 2023  

    

Outstanding at the beginning of the period £0.0057 164,833,333 £0.137 6,558,333  

Issued during the period - - £0.017 12,833,333  

Cancel led during the period £0.0150 (2,833,333) £0.137 (6,558,333)  

Exercised during the period - - - -  

Outstanding at the end of the period £0.0056 162,000,000 £0.017 12,833,333  

     
 
 
Valuation and assumptions of options and warrants at 30 September 2024
    

 Incentive Warrants Incentive
Warrants

Advisor
Warrants

Placement
Warrants

Number of options  remaining 5,000,000 5,000,000 12,000,000 140,000,000
Grant date 29/05/23 29/05/23 13/02/24 13/02/24
Expiry date 30/05/26 30/05/26 26/02/26 26/02/26
Share price £0.010 £0.010 £0.0044 N/A
Exercise price £0.015 £0.020 £0.0025 £0.005
Volati l i ty 100% 100% 94% N/A
Option l i fe 3.00 3.00 2.00 2.50
Expected dividends - - - -
Risk-free interest rate 4.45% 4.45% 4.68% N/A
 
The op5ons and warrants  outstanding at 30 September 2024 have an exercise price in the range of £0.0025 to
£0.02 (2023: £0.015 to £0.02) and a weighted average remaining contractual  l i fe of 1.85 years  (2023: 2.22 years).
None of the outstanding options  and warrants  at 30 September are exercisable at period end.

 
Note 6.    Events After the Reporting Date

 
Signi ficant events  post reporting date were as  fol lows:



Signi ficant events  post reporting date were as  fol lows:
 
O n 11 November 2024 the Company announced that i t had condi5onal ly ra ised gross  proceeds of approximately £1.255m

from an aggregated P lacing and Subscrip5on, as  announced on 6 November 2024 and a Retai l  O ffer. This  fundrais ing was

condi5onal  upon the pass ing of the resolu5ons which were subsequently approved by shareholders  at a  General  Mee5ng

held on 2 December 2024. The fundrais ing required a capital  reorganisa5on of the ordinary share capital  of the Company

which was a lso approved at the General  Meeting.
 
No other maEers  or ci rcumstances  have arisen s ince the end of the financial  period which s ignificantly affected or could
s ignificantly affect the opera5ons of the Company, the results  of those opera5ons, or the state of affairs  of the Company in
future financial  years .
 

Note 7.    Contingent Liabilities
 
On 24 August 2024, the Company received a letter of demand from CNOOC's  lawyers , King Wood & Mal lesons, in relation to
Block 29/11. The leEer of demand al leges, inter a l ia , that Empyrean has  outstanding obl iga5ons, total l ing 12m, under the
relevant Petroleum Contract entered into with C NO O C and that Empyrean has  fa i led to pay certain amounts  that C NO O C
consider due and payable under the Petroleum Contract rela5ng to the prospec5ng fee and explora5on work. The Company
rejects  the outstanding amounts  cla imed and has  responded to the leEer of demand reques5ng clarifica5on of the bas is
for the demands made in the leEer. At this  5me, i t i s  too early for the Company to form any opinion on the merits  of any
demands made therein and the Company intends to con5nue dialogue with C NO O C and, in l ine with the provis ions  of the
Petroleum Contract, to seEle amicably through consulta5on any dispute aris ing in connec5on with the performance or
interpretation of any provis ion of the Petroleum Contract.
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	·    The domestic GSA will be subject to the construction of a pipeline connecting the West Natuna Transportation System ("WNTS") with the domestic gas market in Batam and it forms part of Mako JV's Domestic Market Obligation ("DMO") as set out in the Mako's revised Plan of Development ("POD").
	·     The Total Contracted Gas volume under the PGN GSA is up to 122.77 trillion British Thermal Units ("TBtu"), with estimated plateau production rates of 35 billion British thermal units ("Bbtud") per day. The remainder of the Mako sales gas volumes are targeted to be sold to Singapore via the export GSA signed in August 2024.
	·     On 2 September 2024, the Company announced that the Mako Joint Venture partners and Sembcorp Gas Pte Ltd ("Sembcorp"), a wholly-owned subsidiary of Sembcorp Industries Ltd, a leading energy and urban solutions provider headquartered in Singapore, signed a binding GSA for the export of gas produced from the Mako field to Singapore. The contract term is until the end of the Duyung PSC in January 2037 and allows for the sale of up to 76 billion Bbtud, which is equivalent to around 76.9 million standard cubic feet per day ("mmscfd").

	Block 29/11, Pearl River Mouth Basin, China
	·     On 13 June 2024, the Company announced that, as it had not commenced the drilling of the Topaz prospect by 12 June 2024 as required under the second phase of exploration on Block 29/11, the permit formally expired on 12 June 2024.
	·     In August 2024, Empyrean has received a letter of demand from CNOOC alleging that Empyrean has outstanding obligations under the PSC.  The Company disputes the letter and is endeavouring to settle the matter amicably under the dispute resolution clauses provided for in the PSC. Separately, Empyrean has put forward a submission to CNOOC for further cooperation on Block 29/11.

	Corporate and New Project Opportunities
	·     On 11 November 2024, the Company announced that it had conditionally raised gross proceeds of approximately £1.255m from an aggregated Placing and Subscription. This fundraising was conditional upon the passing of the resolutions which were subsequently approved by shareholders at a General Meeting held on 2 December 2024. The fundraising required a capital reorganisation of the ordinary share capital of the Company which was also approved at the General Meeting.
	·      Empyrean is in advanced discussions to acquire an option to participate in a conventional oil exploration project (the "Wilson prospect") which is situated close to existing infrastructure in the prolific Cooper Basin in South West Queensland, Australia, adjacent to several producing oil fields operated by Santos-Beach (Cooper Basin JV) and Bridgeport Energy.


	As we have previously reported, progress in China was inhibited during the calendar year and Empyrean ultimately did not continue the cooperation on Block 29/11 with CNOOC.
	On a more positive note, in June we reported the pleasing news that the Mako JV partners had entered into a binding domestic Gas Sales Agreement for the sale and purchase of the domestic portion of Mako gas with PT Perusahaan Gas Negara Tbk ("PGN"), the gas subsidiary of PT Pertamina (Persero), the national oil company of Indonesia.
	Duyung PSC, Indonesia (8.5% WI)
	Background

	China Block 29/11 Project
	Multi Project Farm-in in Sacramento Basin, California (25%-30% WI)
	Definitions


