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Annual Report & Financial Statements for the period ended 30 September 2024
Results Announcement
The Company announces  the Annual  Report and Financial  Statements  for the period ended 30 September 2024 have been
publ ished on i ts  website www.migvct.co.uk.  The results  were approved by the Board of Directors  on 13 January 2025.

Merger with Mobeus Income & Growth 2 VCT plc

The Company merged with Mobeus Income & Growth 2 VCT plc ("MIG 2 VCT") on 26 July 2024 ("Merger") and fol lowing the
transfer of i ts  assets  and l iabi l i ties  amounting to £57,709,937 to the Company, MIG 2 VCT was placed in members '
voluntary l iquidation. As  cons ideration on 26 July 2024, the Company issued 102,889,464 new ordinary 1 pence shares  at
a price of 56.09 pence per share to each MIG 2 VCT Shareholder. Accordingly, each MIG 2 VCT Shareholder received 1.065
shares  in MIG VCT for each MIG 2 VCT share that they held at the date of the Merger (rounded down to the nearest whole
number).

Financial Highlights

The highl ights  Include:

As  at 30 September 2024:

Net assets : £144.32 million

Net asset value ("NAV") per share: 54.70 pence

➤         Net asset value ("NAV") total  return1 per share was 0.5%2.

➤         Share price total  return1 per share was 4.5%3.

➤      A dividend of 4.00 pence per share was declared and paid on 31 May 2024 in respect of the financial  period.
Cumulative dividends paid to date s ince inception in 2004 amount to 170.3 pence per share.

➤        £5.13 mi l l ion was invested into two new growth capital  investments  and five exisEng porFol io companies  during
the period.

➤         Net unreal ised losses  were £(0.11) mi l l ion in the period.

➤         The Company real ised investments  total l ing £3.49 mi l l ion of cash proceeds.

1 De fi ni ti ons  of ke y te rms  a nd a l te rna ti ve  pe rforma nce  me a s ure s  s hown a bove  a nd throughout thi s  re port a re  s hown i n
the  Gl os s a ry of Te rms .
2 Furthe r de ta i l s  on the  NAV tota l  re turn a re  s hown i n the  Pe rforma nce  a nd Ke y Pe rforma nce  Indi ca tors  s e cEon of the
Stra te gi c Re port.
3 The  di ffe re nce  i n NAV a nd s ha re  pri ce  tota l  re turns  a ri s e s  pri nci pa l l y due  to the  ti mi ng of NAV a nnounce me nts .
 
 

Strategic Report
Chair's Statement
I am pleased to present the results for Mobeus Income & Growth VCT plc for the period ended 30 September
2024.
Overview
On completion of the Merger of the Company with MIG 2 VCT on 26 July 2024, the accounting reference date
of the Company changed from 31 December to 30 September. This was for consistency with The Income &
Growth VCT plc and to promote calendar year end administration and audit efficiencies. The Company is
therefore reporting for the nine-month financial period from 1 January 2024 to 30 September 2024 and will
report annually to 30 September hereafter.
This  period has  been set against a  backdrop of chal lenging geopol i tical  and UK economic conditions  a l though equity
markets  as  a  whole have del ivered modest growth. Inflation has  started to reduce but higher interest rates  continue to
impact on consumer and bus iness  confidence and to affect trading performance in the portfol io companies . We have not
yet seen the ful l  effect of the recent Bank of England interest rate cuts  from a peak of 5.25% and there may be further
interest rate cuts  in the event that inflation continues  to meet the Bank of England's  2% target. The pol i tical  uncertainty
and distraction associated with the general  election and subsequent budget has  now subs ided bringing the prospect of a
welcome period of relative stabi l i ty in the UK, a lbeit with continued pressures  on companies  from tax increases  and
ongoing global  economic and geopol i tical  ri sk including the potentia l  impacts  of the change in US Administration.

The pos itive NAV performance reported for the fi rst s ix months  of the period for a  number of portfol io companies  was
blunted somewhat by a  chal lenging final  quarter of the period for some assets . However, overal l , due to continued strong
performance of the portfol io's  larger assets , the Company's  NAV total  return remained marginal ly pos itive, increas ing by
0.5% for the nine months  (year ended 31 December 2023: 6.1%).

The Company has  been an active investor in the period and provided funding to two new companies: SciLeads  and
OnSecuri ty, whi lst in February 2024 a highly successful  partia l  exi t of Master Removers  Group ("MRG") was  del ivered.
Fol low-on investments  were also made into five existing portfol io companies: MyTutor, Orri , ActiveNAV, VivaCity and
Dayrize. Please see the 'Investment portfol io' section later in my Statement for further detai ls . After the period-end, two
new investments  were made into Mobi l i ty Mojo and Gentianes  Solutions  (trading as  Much Better Adventures), and three
further fol low on investments  were made into Branchspace, Preservica and FocalPoint.
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further fol low on investments  were made into Branchspace, Preservica and FocalPoint.

Early in 2024 the portfol io companies , with the support and guidance of Gresham House's  portfol io directors , took steps
to reposition their cost bases  in anticipation of medium-term chal lenges. Overal l , the investee companies  are adequately
funded al though i t i s  expected that some of the newer additions  to the portfol io are l ikely to bring forward their
requirement for further funding. The Company's  successful  fundrais ing after the period- end ensures  strong l iquidity i s
avai lable to seek opportunities  within the existing portfol io together with new investments .

Despite the uncertainty recently experienced the portfol io is  res i l ient and divers i fied. However, there is  a  degree of
concentration as  the top five assets  now represent c.57.0% of total  portfol io value. As  is  the nature of growth assets , the
risk of company fa i lures  is  ever present a l though the ups ide for successful  investments  can be s igni ficant which is
resulting in value concentration amongst these larger and more stable assets .

Merger Update

The Merger of the Company with MIG 2 VCT, as  set out in the announcement on 18 June 2024, was  approved by
Shareholders  on 18 July 2024 and completed on 26 July 2024. The assets  and l iabi l i ties  of MIG 2 VCT were transferred to
the Company in cons ideration for shares  being issued to the MIG 2 VCT Shareholders  upon a relative net asset bas is . We
welcome those new Shareholders  to the Company.

On completion of the Merger, Ian Blackburn, former chair of MIG 2 VCT, and Sarah Clark, former director of MIG 2 VCT
were appointed and welcomed to the Board. Ian has  assumed the role of Senior Independent Director of the Company and
Sarah has  assumed the role of chair of the new Investment Committee. Existing Director, Lucy Armstrong, remains  chair of
the Audit Committee. We look forward to working together on behalf of the Company's  Shareholders . We would also l ike to
thank Bridget Guerin for her extens ive contributions  and service to the Company unti l  her reti rement on 26 July 2024.

The Merger payback period of under 18 months, as  outl ined in the Prospectus, i s  on track to being achieved. This  i s  based
upon Merger costs  incurred to date compared with annual  cost savings.

Performance

The Company's  NAV total  return per share increased by 0.5% for the nine months  (year ended 31 December 2023: 6.1%)
after adding back a  dividend of 4.00 pence per share paid during the period. The increase was principal ly the result of
valuation upl i fts  and income returns  from cash balances  held. Pos itive valuation contributions  by Veri tek Global , Active
Navigation, and MPB were offset by fa l ls  from MyTutor and Bel la  & Duke. The proceeds received on the successful
portfol io partia l  exi t of MRG were already reflected in the Company's  NAV at 31 December 2023. Income generated from
cash held awaiting investment and loan stocks  resulted in a  pos itive revenue return.

At the period-end, the Company was ranked 1st out of 26 General ist VCTs  over ten years , 4th out of 32 General ist VCTs  over
five years , and 21st out of 32 General ist VCTs  over three years  in the Association of Investment Companies ' ("AIC")
analys is  of NAV Total  Return (assuming dividends are reinvested).

Shareholders  should note that, due to the lag in the disclosed performance figures  avai lable each quarter, the AIC ranking
figures  do not ful ly reflect the latest pos ition at 30 September 2024 or those of our peers .

Dividends

For the period up to the date of the Merger, the Company's  annual  dividend target was  at least 4.00 pence per share
payable in respect of each financial  year. The Board was therefore pleased to be able to declare an interim dividend of
4.00 pence per share in respect of the period ended 30 September 2024 to reflect gains  and income generated as  wel l  as
ensuring compl iance with the VCT regulations. The interim dividend was paid on 31 May 2024 to Shareholders  on the
Register on 3 May 2024. This  achieved the Company's  annual  target of 4.00 pence per share despite being over a  shorter
nine-month period. No further dividends wi l l  be paid in respect of the period to 30 September 2024. This  dividend payment
has  brought cumulative dividends paid per share s ince inception to 170.30 pence.

Shareholders  should note that fol lowing the Merger, and as  detai led in the Prospectus, the Company's  annual  dividend
target was  amended to 7% of the NAV per Share at the start of each relevant financial  year. This  target amount could be
paid in one or several  dividend payments  over the year.

The portfol io cons ists  mainly of younger growth capital  investments  which carry a  greater risk than the historic
Management Buy-Out portfol io and are very l ikely to result in increased volati l i ty in returns  Shareholders  receive in any
given year. Shareholders  should a lso note that there may be ci rcumstances  where the Company is  required to pay
dividends in order to maintain i ts  regulatory status  as  a  VCT, for example, to stay above the minimum percentage of assets
required to be held in qual i fying investments . Such dividends paid in excess  of net income and capital  gains  achieved wi l l
cause the Company's  NAV per share to reduce by a  corresponding amount.

Dividend Investment Scheme

Further to the Merger and a review by the Board, the Company has  establ ished a Dividend Investment Scheme ("DIS") to
al low Shareholders , should they so wish, to receive additional  shares  in the Company by re-investing their total  dividend
payment into new shares  at the latest publ ished NAV. Shareholders  must register their whole shareholding in the DIS, a
partia l  election is  not permitted under the Rules  of the DIS which can be found on the Company's  website:
https://www.mobeusvcts .co.uk/ under the Dividend section along with the mandate form. Shareholders  who hold their
shares  in a  Nominee company can sti l l  join the DIS scheme by instructing the Nominee provider to elect for the DIS Shares
on their behal f. Shareholders  can opt-out of the DIS by contacting City Partnership, us ing their detai ls  provided under
Corporate Information in the Annual  Report. The new shares  are a lso el igible for Income Tax Rel ief.

Investment Portfolio

The enlarged clos ing portfol io incorporates  MIG 2 VCT's  assets  reflecting the aggregate performance s ince 26 July 2024.
Despite the continuing uncertain macroeconomic conditions, several  investee companies  have demonstrated pos itive
revenue and profi ts  growth, in particular Veri tek Global , Active Navigation and MPB. However, the more consumer facing
businesses , such as  MyTutor and Bel la  & Duke, have found del ivery of growth to be harder. The net result has  been
marginal ly negative and the overal l  portfol io value in the period decreased by a  modest £(0.21) mi l l ion (year ended 31
December 2023: £6.43 mi l l ion), or (0.15)% (year ended 31 December 2023: 11.8%) on a l ike-for-l ike bas is , compared to the
opening portfol io value at 1 January 2024 of £64.14 mi l l ion and the assets  acquired from MIG 2 VCT of £47.71 mi l l ion.
This  net decrease was comprised of an unreal ised decrease in portfol io valuations  of £0.11 mi l l ion and net real ised
losses  of £0.10 mi l l ion.

The portfol io movements  across  the period were as  fol lows:

2024
   (9 mths to 30 Sept)

£m

2023
(Year to 31 Dec)

£m
Opening portfol io value 64.14 54.69

MIG 2 acquis i tion

New and further investments

47.71

5.13

-

5.72

Disposal  proceeds (3.49) (2.70)

Net realised (losses)/gains (0.10) 0.40

Valuation movements (0.11) 6.03
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Valuation movements (0.11) 6.03

Net investment portfol io (losses)/gains (0.21) 6.43

Portfolio value at 31 December              113.28 64.14

During the period, the Company invested a total  of £5.13 mi l l ion into two new and five existing portfol io companies  (year
ended 31 December 2023: £5.72 mi l l ion; eight new, four existing). New investments  total l ing £1.55 mi l l ion (year ended 31
December 2023: £4.79 mi l l ion) were made in:

SciLeads £0.71
mi l l ion

Digita l  platform within the l i fe science vertical

OnSecuri ty £0.84
mi l l ion

B2B cybersecuri ty bus iness  providing independent
third-party penetration testing services

 
Additional  funding total l ing £3.58 mi l l ion (2023: £0.93 mi l l ion) was  provided in five existing portfol io companies  during
the period:

MyTutor £0.54
mi l l ion

A digi ta l  marketplace connecting school  pupi ls
seeking one to one onl ine tutoring

Orri £0.23
mi l l ion

An intens ive day care provider for adults  with
eating disorders

ActiveNAV £1.79
mil l ion

A global  provider of fi le analys is  software for
Information governance, securi ty
and compl iance

VivaCity Labs £0.88
mi l l ion

An AI and Urban Traffic Control  bus iness

Dayrize £0.14
mi l l ion

A provider of a  rapid sustainabi l i ty impact
assessment tool

 
At the period-end, the portfolio was valued at £113.28 million (year ended 31 December 2023: £64.14 million)
including the assets acquired from MIG 2 VCT as part of the Merger. The portfolio substantially comprises
growth capital investments, and, as Shareholders will be aware, these younger, less proven investments
have a more variable return profile.
Shareholders  should continue to note therefore that whi lst the potentia l  ups ide for the Company's  Shareholders  of these
type of investments  may be higher, conversely the l ikel ihood of investee company fa i lures  a lso increases. The Company's
largest five assets  by value represent over 50% of the portfol io's  value, with Preservica accounting for 27.5%. The overal l
portfol io value is  greatly affected by the performance of these investments  and these higher value assets  continue to be
monitored closely by the Investment Adviser as  part of i ts  risk mitigation measures.

The VCT's  portfol io valuation methodology has  continued to be appl ied cons istently and in l ine with International  Private
Equity and Venture Capital  Valuation ("IPEV") guidel ines  with four of the top ten largest holdings  by value also
triangulated by an independent external  valuation in the period.

Fol lowing the period-end, two new investments  were made, £0.42 mi l l ion into Mobi l i ty Mojo, a  software platform
supporting access ibi l i ty audits , and £0.97 mi l l ion into Gentianes  Solutions  (trading as  Much Better Adventures), an
Adventure Travel  Marketplace, and three further fol low on investments  compris ing £0.27 mi l l ion into Branchspace, £0.46
mi l l ion into Preservica Limited and £0.10 mi l l ion into FocalPoint Pos itioning Limited.

The Company generated £3.49 mi l l ion in proceeds from the partia l  exi t of MRG, whose value was ful ly reflected at the
previous  year-end. Over the l i fe of this  investment, the Company has  received total  proceeds of £6.62 mi l l ion (including
£0.42 mi l l ion received after the period-end) which equates  to a  multiple on cost of 3.3x and an IRR of 26.0%. Conversely,
the Company was unable to support further investment into Bleach Holdings  Limited and was required to exi t i ts  holding
for minimal  proceeds. The Company had reduced i ts  valuation of Bleach in previous  periods  such that a  modest £0.04
mi l l ion real ised loss  was  incurred on disposal  in the period. Further, the Company's  holding in Northern Bloc was  ful ly
impaired recognis ing a  loss  of £0.06 mi l l ion in the period.

Further detai ls  of this  investment activi ty and the performance of the portfol io are contained in the Investment Adviser's
Review and the Investment Portfol io Summary in the Annual  Report.

Revenue account

The results  for the period are set out in the Income Statement and show a revenue return (after tax) of 0.24 pence per share
(year ended 31 December 2023: 0.73 pence per share).

The revenue return for the period of £0.45 mi l l ion compares  to the comparative ful l  year figure of £1.22 mi l l ion. This
movement in revenue return is  not directly comparable due to the current period reflecting nine months  rather than the
ful l  year.

Liquidity & Fundraising

Cash and l iquidity fund balances  as  at 30 September 2024 amounted to £31.26 mi l l ion representing 21.7% of net assets .
The majori ty of cash resources  are held in l iquidity funds  with AAA credit ratings , the returns  on which have benefi tted
from higher levels  of interest rates  and wi l l  help support future returns  to Shareholders . The Board continues  to monitor
credit risk in respect of a l l  i ts  cash and near cash resources  and sti l l  priori tises  the securi ty and protection of the
Company's  capital .

On 2 September 2024, the Company launched a Joint Offer for Subscription alongs ide The Income & Growth VCT plc ("I&G
VCT") to each raise an ini tia l  amount of up to £35 mi l l ion, as  wel l  as  an over-al lotment faci l i ty of £10 mi l l ion for the tax
year 2024/25. Fol lowing strong demand, the Company received appl ications  for the ful l  amount sought of £45 mi l l ion
(including the over-al lotment faci l i ty). Two al lotments  took place after the period-end, on 1 October and 28 October 2024,
issuing a  total  of 77,500,488 new Ordinary shares  at an average effective offer price of 58.06 pence per share, ra is ing net
funds for the Company of £43.47 mi l l ion. These additional  funds  wi l l  a l low the Company to take advantage of new
investment opportunities , fund further expansion of existing portfol io bus inesses , provide attractive returns  for
Shareholders  in the form of dividend payments  and buy back i ts  shares  from those Shareholders  who may wish to sel l .

Share buybacks

During the period, the Company bought back and cancel led 3,321,634 of i ts  own shares  (year ended 31 December 2023:
4,413,159), representing 2.0% of the shares  in issue at the beginning of the period (year ended 31 December 2023: 2.8%),
at a  total  cost of £1.80 mi l l ion, inclus ive of expenses  (year ended 31 December 2023: £2.55 mi l l ion).

It i s  the Company's  pol icy to cancel  a l l  shares  bought back in this  way. The Board regularly reviews i ts  buyback pol icy and
seeks  to maintain the discount at which the Company's  shares  trade at no more than 5% below the latest publ ished NAV.

Change of Auditor
Under current legis lation an Auditor can only serve for 20 years  and BDO has  reached this  length of tenure. Fol lowing a
comprehensive and robust audit tender process , the Board has  decided to recommend the appointment of Johnston
Carmichael  as  the Company's  Auditors  at the forthcoming AGM for the year ending 30 September 2025.



Carmichael  as  the Company's  Auditors  at the forthcoming AGM for the year ending 30 September 2025.
Shareholder Communications & Annual General Meeting
May I remind you that the Company has  i ts  own website: http://www.migvct.co.uk.
The Investment Adviser held another vi rtual  shareholder event on 1 March 2024, showcas ing some exciting portfol io
company growth journeys  as  wel l  as  a  presentation by the Investment Adviser and representatives  of the Mobeus VCTs, a
recording of which is  avai lable on the Company's  website or by registering for access  here:
https://mvcts .connectid.cloud/. It i s  anticipated that the next Shareholder Event wi l l  take place in September 2025.
The Board is  pleased to be able to hold the next Annual  General  Meeting ("AGM") of the Company in person at 1.00 pm on
5 March 2025 at Fi rst Floor, 8 Fenchurch Place, London, EC3M 4PB. The Board is  aware that a  number of Shareholders
also hold shares  in I&G VCT, which shares  a  30 September year-end. A joint presentation by the Investment Adviser to the
Company and I&G VCT Shareholders  wi l l  therefore take place at 1.30 pm and a l ight lunch wi l l  be avai lable. The I&G AGM
wil l  be held fol lowing the presentation at 2.30 pm for joint Shareholders  to attend.
A webcast wi l l  a lso be avai lable at the same time for those Shareholders  who cannot attend in person. However, please
note that you wi l l  not be able to vote via  this  method and you are encouraged to return your proxy form before the
deadl ine of 1.00 pm on Monday, 3 March 2025. There wi l l  however be the abi l i ty to send questions  into the meeting via
the l ink.
Information setting out how to join the meeting by vi rtual  means wi l l  be shown on the Company's  website a  few days
before the AGM. Directions  to the AGM venue wi l l  a lso be avai lable on the website. For further detai ls , please see the
Notice of the Meeting which can be found at the end of the Annual  Report.
VCT Regulations - Retirement Date of the UK Government's Venture Capital Schemes
The Board and Investment Adviser were pleased to see the European Commiss ion approve the extens ion of the VCT scheme
unti l  5 Apri l  2035. This  was  formal ised by UK legis lation on 3 September 2024. The regulations  bring into effect the
extens ion of the Enterprise Investment Scheme ("EIS") and the Venture Capital  Trust Scheme ("VCT") sunset clause to 2035.
The Board welcomes this  news and would l ike to thank the Investment Adviser, The Venture Capital  Trust Association
("VCTA"), the Association of Investment Companies  ("AIC") and other parties  involved for their help in getting the new
legis lation enacted.
Consumer Duty
The Financial  Conduct Authori ty's  ("FCA") new Consumer Duty regulation came into effect on 31 July 2023. Consumer Duty
is  an advance on the previous  concept of 'treating customers  fa i rly', which sets  higher and clearer standards  of consumer
protection across  financial  services  and requires  a l l  fi rms to put their customers ' needs  fi rst.
As  previous ly noti fied, the Company is  not regulated by the FCA and does  not therefore directly fa l l  into the scope of
Consumer Duty. However, Gresham House, as  the Investment Adviser, and any IFAs  or financial  platforms used to
distribute fundrais ing offers , are subject to Consumer Duty.
The Board wi l l  ensure that the principles  behind Consumer Duty are upheld and wi l l  work with the Investment Adviser on
the information now avai lable to ass ist consumers  and their advisers  to discharge their obl igations  under Consumer
Duty.
Environmental, Social and Governance ("ESG")
The Board and the Investment Adviser bel ieve that the cons ideration of environmental , socia l  and corporate governance
("ESG") factors  throughout the investment cycle wi l l  contribute towards  enhanced Shareholder value.
Gresham House has  a  dedicated sustainable investment team which conducts  an annual  survey of our unquoted portfol io
companies  to understand how they are responding to relevant ESG risks  and opportunities . The results  of the November
2023 survey of investee companies  highl ighted that the portfol io companies  who participated were taking further action
on implementing a  range of sustainabi l i ty ini tiatives  within their bus inesses. Each portfol io company in the survey
identi fied areas  for improvement over the next 12 months  which are being monitored by the Investment Adviser and their
progress  tracked throughout the year.
The FCA reporting requirements  cons istent with the Task Force on Cl imate-related Financial  Disclosures  ("TCFD") do not
currently apply to the Company but wi l l  be kept under review, the Board being mindful  of any recommended changes. The
Board is  aware of the FCA's  Sustainabi l i ty Disclosure Requirements  and investment labels  (together the "rules"). As  the
Company is  class i fied as  a  Col lective Investment Undertaking, the scope of the rules  capture such UK-domici led
unauthorised funds, however given that the shares  in the Company (the "product") do not have a sustainable investment
objective, the rules  only apply on a very l imited bas is  (through the Investment Adviser) in relation to the Company. The
Gresham House TCFD Report can be found on i ts  website at: TCFD  report - Gresham House.
Fraud Warning
Shareholders  continue to be contacted in connection with sophisticated but fraudulent financial  scams which purport to
come from or to be authorised by the Company. This  i s  often by a  phone cal l  or an emai l  usual ly originating from outs ide
of the UK, cla iming or appearing to be from a corporate finance fi rm offering to buy your shares  at an inflated price.
The Board strongly recommends Shareholders  take time to read the Company's  Fraud warning section, including detai ls  of
who to contact, contained within the Information for Shareholders  section in the Annual  Report.
Outlook
Despite a  recent return to some stabi l i ty on the domestic front fol lowing the UK election and subsequent budget, the wider
geopol i tical  and economic environment remains  uncertain. The Company's  portfol io companies  have been operating
under chal lenging economic conditions  for some time now and the Board and Investment Adviser are encouraged with the
level  of res i l ience shown. With a  more certain fiscal  roadmap now la id out and the prospect for further interest rate
reductions, the Board has  cautious  optimism that portfol io performance can be maintained and improved. The Investment
Adviser continues  to target new opportunities  in exci ting new bus inesses  and is  reporting a  strong pipel ine under current
review.
The sole successful  partia l  exi t of MRG represents  a  somewhat quiet period for the Mobeus VCT portfol io in terms of
real isations  compared to past periods. Expectations  are that the exit environment wi l l  l ikely remain subdued for the time
being. However, a  period of stabi l i ty should faci l i tate more measured growth which wi l l  ul timately lead to exi ts  but with
no fixed timescale associated with the Company's  investments , there is  no imperative to force an exit, and the Investment
Adviser i s  able to influence the best time to sel l  to optimise value.
In summary, the Company continues  to add to i ts  large, wel l -divers i fied portfol io which is  managed by a  profess ional  and
experienced investment team. The Board and Investment Adviser wi l l  continue to work together to drive shareholder
returns  further.
I would l ike to take this  opportunity once again to thank al l  Shareholders  for their continued support and to extend a
warm welcome to our new members  of the Company.
Cl ive Boothman
Chair
13 January 2025

     
Investment Adviser's Review

        Portfolio Review

The period has  been marked by continuing uncertainty, against which markets  have del ivered modest growth. Inflation
and interest rates  appear to have peaked, but concerns  regarding geo-pol i tical  tens ions  in Europe and the Middle East
pers ist. The UK and US election results  wi l l  hopeful ly a l low more clari ty on the future economic and pol i tical  landscape
although the impact of the UK Government's  fi rst budget has  caused an element of market turbulence, potentia l
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although the impact of the UK Government's  fi rst budget has  caused an element of market turbulence, potentia l
inflationary pressures  and paus ing of interest rate reductions.
Despite this  unsettled environment, i t i s  encouraging to see that the majori ty of the portfol io companies  recorded
continued growth in ei ther revenues or profi ts  over the last nine months. This  steady pos itive progress  contrasts  with the
observation that the companies  within the portfol io have many projects  under cons ideration with several  companies
contemplating top up rounds to enable them to reach a delayed breakeven. The abi l i ty to invest further VCT capital  i s  a
useful  opportunity to bui ld meaningful  s takes  as  wel l  as  enhancing the Company's  influence and protecting the VCTs '
pos ition. Over 70% of the portfol io recorded profi t increases  or reduced losses  versus  the previous  year which is  very
encouraging and demonstrates  the responsiveness  and effectiveness  of portfol io company boards  in maintaining close
cost management.
It i s  in the nature of VCT assets  that many portfol io companies  are seeking to prove and develop nascent bus iness  models .
Most of the recent group of earl ier stage investments  are steadi ly bui lding out their pipel ines  and capabi l i ty as  they
balance investment with the rate of commercial  development. At this  stage of their development Gresham House is  s ti l l
hopeful  that the majori ty wi l l  del iver the relevant commercial  proof points , a lbeit i t may take longer and probably require
additional  capital  earl ier than had original ly been envis ioned. In some cases, this  could be a pos itive by a l lowing the
Company to bui ld more s igni ficant stakes  on poss ibly more advantageous terms.
We are pleased to have been able to provide new funding to two s igni ficant investments  during the period as  wel l  as
fol low on funding for a  number of portfol io companies . The exit environment remains  subdued, but the partia l  exi t of
Master Removers  Group at the start of the period i l lustrates  that investee companies  can sti l l  be real ised at attractive
prices . Unless  there is  a  change in market dynamics , i t i s  l ikely that portfol io companies  wi l l  be held for longer periods
although looking forward, there are a  number of assets  starting to plan for exi t in 2025. Gresham House bel ieves  that
these are real is tic prospects  which could del iver s igni ficant real ised value to the Company.
The Company's  recent successful  fundraise after the period-end wi l l  provide strong l iquidity to take advantage of the
improving new investment environment for the Company as  the UK is  starting to see some stabi l i ty post the election and
budget. Gresham House is  seeing a  number of interesting investment propositions  which are expected in time to be value
accretive to the VCT's  portfol io.
The portfol io movements  in the period/year are summarised as  fol lows:

 Period ended 30
September 2024

£m

Year ended 31
December 2023

£m
Opening portfol io value 64.14 54.69
MIG 2 VCT acquis i tion 47.71 -
New and further investments 5.13 5.72
Disposal  proceeds (3.49) (2.70)
Net investment portfol io movement in the period/year (0.21) 6.43
Portfolio value at period/year-end 113.28 64.14
 
The value of the Company's  portfol io has  materia l ly increased in s ize due to the acquis i tion of MIG 2 VCT's  portfol io of
assets , the vast majori ty in which the Company had existing holdings.

The Company made new and fol low-on investments  total l ing £5.13 mi l l ion (year ended 31 December 2023: £5.72 mi l l ion)
during the period, of which £1.55 mi l l ion was into two new growth capital  investments  and £3.58 mi l l ion was into five
fol low-on investments . Further detai ls  of these investments  are on the fol lowing pages. After the period-end, new
investments  were made into Mobi l i ty Mojo and Much Better Adventures , as  wel l  as  fol low-ons into Branchspace,
Preservica and FocalPoint.

The portfol io's  largest investments  have experienced some strong revenue growth which has  continued to drive values
over the period, in particular MPB, Active Navigation, and Caledonian Leisure. Pleas ingly, Veri tek Global , an historic MBO
investment, has  started to see materia l  traction having pivoted i ts  bus iness  model  in recent years  and returned to
profi tabi l i ty. By contrast, there are a lso some portfol io companies  that are experiencing a  tough environment such as
MyTutor and IPV reflecting the ongoing di fficulties  for consumer facing bus inesses  to del iver growth. The portfol io
companies  continue to be focused on establ ishing a  path to profi tabi l i ty.

During the period, the MRG partia l  exi t generated proceeds of £3.49 mi l l ion resulting in a  return of 3.3x and an IRR of 26%
over the l i fe of the investment.

The portfol io's  valuation changes  in the period/year are summarised as  fol lows:

Investment Portfolio Capital Movement

Period ended 30
September 2024

£m

Year ended 31
December 2023

£m

Increase in the value of unreal ised investments 6.51 11.40

Decrease in the value of unreal ised investments (6.62) (5.37)

Net (decrease)/increase in the value of unrealised
investments (0.11) 6.03

Real ised gains - 0.62

Real ised losses (0.10) (0.22)

Net realised (losses)/gains in the period/year (0.10) 0.40

Net investment portfolio movement in the period/year (0.21) 6.43
 
 

 

New Investments during the period

The Company made two new investments  total l ing £1.55 mi l l ion during the period, as  detai led below:

Company Business Date of Investment Amount of new
investment (£m)

SciLeads Digi ta l  platform within the
science verticals

March 2024 0.71

 

Based in Belfast, SciLeads (https://scileads.com) is a data and lead generation platform operating within life
science verticals, allowing customers to identify, track and convert potential leads. SciLeads has grown ARR

https://scileads.com


science verticals, allowing customers to identify, track and convert potential leads. SciLeads has grown ARR
significantly and this investment will be used to accelerate new customer acquisition and professionalise
the product and customer success functions to cross-sell opportunities within the existing customer base.
 

OnSecuri ty B2B cybersecuri ty bus iness
providing independent third-party

penetration testing

June 2024 0.84

 

Based in Bristol, OnSecurity (https://www.onsecurity.io) is a B2B cybersecurity business providing
independent third-party penetration testing services, a type of ethical hacking that simulates a real-world
attack on a computer system, network, or web application to identify and remediate vulnerabilities that
could be exploited by malicious actors. OnSecurity is an agile and collaborative platform solution that
provides high quality human pentesting with elements of automation to minimise low value, menial tasks.
This investment will be used to drive growth through developing their platform to target larger potential
clients and develop economies of scale.
 
Further investments during the period

A total  of £3.58 mi l l ion was invested into five existing portfol io companies  during the period, as  detai led below:

Company Business Date of Investment Amount of further
investment (£m)

MyTutor Digi ta l  marketplace for onl ine
tutoring

January 2024 0.54

 

MyTutorweb (trading as MyTutor) (https://www.mytutor.co.uk/) is a digital marketplace that connects
school age pupils who are seeking private online tutoring with university students. The business is aiming to
satisfy a growing demand from both schools and parents to improve pupils' exam results. This further
investment will aim to drive changes in product and margin through operating business improvements and
seek to expand its offering to school and channel partners.
 

Orri Special is ts  in eating disorder
support

March 2024, July
2024

0.23

 

Orri Limited (https://www.orri-uk.com/) is an intensive daycare provider for adults with eating disorders.
Orri provides an alternative to expensive residential in-patient treatment and lighter-touch outpatient
services by providing highly structured day and half day sessions either online or in-person at its clinic on
Hallam Street, London. This additional funding represents a bridging round to provide sufficient funding to
allow the business to reach break-even. Potential further funding will allow a targeted geographic roll out
once the core business is proven.
 

ActiveNav A provider of a  rapid
sustainabi l i ty impact               

assessment tool

May 2024 1.79

 

Data Discovery Solutions, trading as ActiveNav (https://activenav.com), is a data analysis software solution
which makes it easier for companies to clean up network drives, respond to new data protection laws and
dispose of redundant and out-dated documents. ActiveNav's solution is used by significant blue-chip
customers, particularly those in highly regulated industries such as energy and professional services, as well
as government entities in the USA, Canada, Australia and the UK. This further funding will assist the
development of ActiveNav's exciting new cyber breach response division 'Actfore', which was established in
late 2022.
 

Dayrize A provider of a rapid
sustainability impact

assessment tool

June 2024,
September 2024

0.14

 

Founded in 2020, Amsterdam-based Dayrize (https://dayrize.io/) has developed a rapid sustainability impact
assessment tool that delivers product-level insights for consumer goods brands and retailers. Its proprietary
software platform and methodology bring together an array of data sources to provide a single holistic
product level sustainability score that is comparable across product categories in under two seconds. This
funding round is to help refine its business plan, establish greater product- market fit and drive conversion
of its customer pipeline. Capital structure terms have also been amended to encourage further funding from

https://www.onsecurity.io
https://www.mytutor.co.uk/
https://www.orri-uk.com/
https://activenav.com
https://dayrize.io/


of its customer pipeline. Capital structure terms have also been amended to encourage further funding from
its existing angel network.
 

VivaCity Provider of arti ficia l  intel l igence
& urban traffic control  systems

August 2024 0.88

 
VivaCity (https://VivaCitylabs.com) develops  camera sensors  with on-board video analytics  software that enables  real -
time anonymised data gathering of road transport system usage. It offers  ci ty transport authori ties  the abi l i ty to manage
their road infrastructure more effectively, enabl ing more efficient monitoring of congestion and pol lution levels  as  wel l  as
planning for other issues, such as  the changing nature of road usage (e.g. the increas ing number of cycl is ts ). The
technology and software represent a  s igni ficant leap forward for local  planning authori ties  which have traditional ly
rel ied upon manual  data col lection.

Valuation changes of portfolio investments still held
The total  valuation increases  were £6.51 mi l l ion, with the main increases  being:
Veritek Global:                £1.17 million
Active Navigation:          £0.84 million
MPB Group:                     £0.73 million
Caledonian Leisure:        £0.59 million
Veritek Global  has  undertaken a marked turnaround having pivoted i ts  bus iness  model  in recent years . Active Navigation
continues  to gain momentum for i ts  incident response platform. MPB continues  to grow revenues international ly and
Caledonian is  performing wel l  through i ts  demand for UK travel  hol idays .
The main reductions  within total  valuation decreases  of £(6.62) mi l l ion were:
MyTutor:                            £(2.65) million
Bella & Duke:                    £(1.02) million
IPV:                                      £(0.58) million
Dayrize B.V.:                      £(0.58) million
MyTutor and Bel la  & Duke have been impacted by a  chal lenging environment for consumer facing bus inesses. IPV has
experienced delays  in securing new contracts  and partnerships , a l though through cost-saving ini tiatives  has  improved i ts
profi tabi l i ty.
Dayrize has  secured several  new contracts , however i ts  cash requirement has  been higher than anticipated. Unfortunately,
Dayrize's  need for further capital  has  accelerated over recent months  such that, post the period-end, the VCT has  agreed to
a capital  s tructure plan to faci l i tate further funding from i ts  existing angel  network without requiring further funding from
the VCT. This  offers  the prospect of a  staged recovery of the VCT's  loan capital  over the next two years , but only a  nominal
recovery for the VCT's  equity instruments . Although disappointing, this  i s  bel ieved to be the best outcome for
Shareholders .
The Company's  investment values  have been partia l ly insulated from market movements  and lower revenue growth by the
preferred investment structures  uti l i sed in the financing of many of the portfol io companies . This  acts  to moderate
valuation swings  and the net result can be more modest fa l l s  when portfol io company values  decl ine. Conversely, this  can
mean value growth above the VCT's  preference amounts  may be l imited for a  time as  enterprise values  increase through
the catch-up structure.
Growth capital  investing involves  companies  which often have not achieved profi tabi l i ty and as  a  result, have to be
measured on other metrics .
The table below shows the proportion of the portfol io that i s  represented by pre-profi t companies  (often valued by
reference to revenue multiple), compared with more mature, establ ished companies  with a  history of profi tabi l i ty and
which are therefore valued on an earnings  multiple:

Valuation methodology 30 September
2024

£m
 

% of total
investments

31 December
2023

£m

% of total
investments

Revenue multiple
 

78.27 69.1% 35.81 55.8%

Gross  profi t multiple
 

15.31 13.5% 8.77 13.7%

Earnings  multiple
 

10.29 9.1% 9.33 14.5%

Bid Price
 

3.52 3.1% 2.24 3.5%

Net asset value
 

3.19 2.8% 2.09 3.3%

Cost less  impairment
 

2.02 1.8% 1.02 1.6%

Estimated Real isation proceeds
 

0.68 0.6% - 0.0%

Recent investment price (subsequently
calculated as  appropriate)

- 0.0% 4.88 7.6%

Total
 

113.28  64.14  

 
Realisations during the period
The Company completed one exit during the period, as  detai led below:

Company Business Period of
investment

Total cash proceeds over
the life of the investment/

Multiple over cost
Master

Removers
Group

A specialist
logistics, storage

and removals
business

December 2014 to
February 2024

£6.62 million
 

3.3x cost

 
The Company sold i ts  investment in Master Removers  Group (2019) Limited ("MRG") to Elanders  AB and alongs ide this ,
sold i ts  shares  in MRG's  domestic removals  bus iness  to management. The Company received £3.49 mi l l ion from the sale
plus  £0.68 mi l l ion after the period-end. Total  proceeds received by the Company to date over the l i fe of the investment are
£6.62 mi l l ion compared to an original  investment cost of £2.03 mi l l ion. On a combined MIG and MIG 2 VCT bas is  (MIG 2

https://vivacitylabs.com


£6.62 mi l l ion compared to an original  investment cost of £2.03 mi l l ion. On a combined MIG and MIG 2 VCT bas is  (MIG 2
VCT amounts  being received prior to the Merger), including amounts  received after period-end, total  proceeds are £10.60
mi l l ion compared to an original  cost of £3.25 mi l l ion. Overal l , this  investment generated a multiple on cost of 3.3x and an
IRR of 26%.

Other losses during the period

The Company real ised i ts  investment in Bleach Holdings  Limited ("Bleach") during the period. Bleach had s igni ficantly
underperformed in the face of i ssues  such as  Covid-19 and the subsequent consumer downturn. Despite a  restructuring in
2023, against a  chal lenging backdrop across  the retai l  sector, Bleach required further funding to support i ts  scal ing
which the VCTs  could not provide under current VCT rules . A wel l -known hair-care provider agreed to acquire the bus iness
and safeguard important jobs  but disappointingly only at a  level  that generated a minimal  return for the VCTs. The
Company had reduced i ts  valuation of Bleach materia l ly in previous  periods  such that upon real isation a modest loss  of
just £0.04 mi l l ion was recognised in the period. Northern Bloc Ice Cream has  had s imi lar trading di fficulties  such that
this  investment was  recognised as  a  permanent impairment resulting in a  £0.06 mi l l ion real ised loss  in the period.

Portfolio income and yield

In the period under review, the Company received the fol lowing amounts  in interest and dividend income:

Investment Portfolio Yield

Period ended 30
September 2024

£m

Year ended 31
December 2023

£m

Interest received in the period 0.47 0.54

Dividends received in the period 0.02 0.09

OEIC and bank interest received in the period 1.10 2.03

Total portfolio income in the period 1.59 2.66

Net Asset Value at period 144.32 95.99

Income Yield (Income as a % of Net asset value at period-end)* 1.1% 2.8%

* Yield appears lower due to a shorter period under review, as well as the acquisition of MIG 2 VCT's assets being reflected in the net asset
value at the period-end with interest and dividend income only reflected for the period since the Merger.

Investments after the period-end

The Company made two new and three further investments  total l ing £2.22 mi l l ion after the period-end, as  detai led below:

New:

Company Business Date of investment Amount of new
investment (£m)

Mobi l i ty Mojo A software platform
supporting access ibi l i ty

audits

October 2024 0.42

 
Based in Dubl in, Mobi l i ty Mojo (https://www.mobi l i tymojo.com/) was  founded in 2018 and empowers  organisations
worldwide to create more access ible and inclus ive spaces. Mobi l i ty Mojo's  innovative software platform enables
companies  to capture, track, enhance, promote and benchmark the access ibi l i ty of their bui ldings  in a  standardised and
cost-effective way across  their enti re portfol io. The solution s igni ficantly reduces  the time and expense typical ly
associated with traditional  paper-based access ibi l i ty audits  and i t i s  adaptable to a  diverse set of environments ,
including office spaces, hotels  and retai l  banks. The funding wi l l  support Mobi l i ty Mojo in expanding i ts  marketing and
sales  teams, enhancing i ts  SaaS platform with new AI-driven capabi l i ties  and recruiting key ta lent to i ts  leadership team.

Much Better
Adventures

Onl ine travel  operator
special is ing in creating

unique 'adventure' group
trips

November 2024 0.97

 
Much Better Adventures  (https://www.muchbetteradventures.com/) has  developed a rel iable, engaging, user-friendly
platform that resonates  with customers. This  i s  reflected in the pos itive customer reviews and strong repeat rates . It has
bui l t a  strong organic search presence in the UK through a combination of a  high-qual i ty website and socia l  content, and
curating trips  that appeal  to i ts  clear Ideal  Customer Profi le, a  highly marketable segment that fi ts  with the product
offering. With this  investment the bus iness  wi l l  be robustly funded with the abi l i ty to tune expenditure to market
conditions.

Existing:

Company Business Date of investment Amount of further
investment (£m)

Branchspace Digita l  retai l  software
provider to aviation and

travel  industry

November 2024 0.27

 
Branchspace (https://www.branchspace.com/) is  a  wel l -establ ished special is t digi ta l  retai l ing consultancy and software
provider to the aviation and travel  industry. Branchspace's  offering helps  customers  to transform their technology
architecture to unlock best-in-class  digi ta l  retai l ing capabi l i ties , driving distribution efficiencies  and an improved
customer experience. Across  two complementary service offerings , Branchspace can effectively cover the entire a irl ine
tech stack and has  carved a defens ible pos ition as  sector experts , serving cl ients  including IAG, Lufthansa and Etihad. This
funding round wi l l  seek to accelerate product development, increas ing the customer reach of their SaaS offering to
establ ish i tsel f as  the leading choice for a i rl ine digi ta l  retai l ing solutions.

Preservica Sel ler of proprietary digi ta l
archiving software

December 2024 0.46

 
Preservica (https://preservica.com) is  a  SaaS software bus iness  with blue chip customers  and strong recurring revenues.
It has  developed market leading software for the long-term preservation of digi ta l  records, ensuring that digi ta l  content
can remain access ible, i rrespective of future changes  in technology. The bus iness  has  seen annual  recurring revenues
nearly double over the last two financial  years . This  additional  funding wi l l  give the bus iness  extra headroom to del iver
20-25% ARR growth whi lst seeking an exit in 2025.

FocalPoint GPS enhancement
software provider

December 2024 0.10

 
Focal  Point Pos itioning Limited (https://focalpointpos itioning.com/) is  a  deep tech bus iness  with a  growing IP and
software portfol io. Its  proprietary technology appl ies  advanced phys ics  and machine learning to dramatical ly improve

https://www.branchspace.com/
https://preservica.com
https://focalpointpositioning.com/


software portfol io. Its  proprietary technology appl ies  advanced phys ics  and machine learning to dramatical ly improve
the satel l i te-based location sens itivi ty, accuracy, and securi ty of devices  such as  smartphones, wearables , and vehicles
and reduce costs . The further investment was  agreed at the time of the original  funding in September 2022.

Environmental, Social, Governance considerations

The Board and the Investment Adviser bel ieve that the cons ideration of environmental , socia l  and corporate governance
("ESG") factors  throughout the investment cycle should contribute towards  enhanced shareholder value.

The Investment Adviser has  a  dedicated team which is  focused on sustainabi l i ty as  wel l  as  the Investment Adviser's
Sustainabi l i ty Executive Committee who provide overs ight and accountabi l i ty for the Investment Adviser's  approach to
sustainabi l i ty across  i ts  operations  and investment practices . This  i s  viewed as  an opportunity to enhance the Company's
existing protocols  and procedures  through the adoption of the highest industry standards. Each investment executive is
responsible for setting and achieving their own individual  ESG objectives  in support of the wider overarching ESG goals  of
the Investment Adviser.

The Investment Adviser's  Private Equity divis ion has  i ts  own Sustainable Investment Pol icy, in which i t commits  to:

·   Ensure its team understands the imperative for effective ESG management and is equipped to carry this
out through management support and training.

·   Incorporate ESG into the monitoring processes of the unquoted portfolio companies.
·   Engage with the dedicated sustainable investment team and conduct regular monitoring of ESG risks,

sustainability initiatives and performance in its investments.
 
Further detai l  on ESG can be found in the Chair's  s tatement above and in the Director's  Report in the Annual  Report.

Outlook

Geo-pol i tical  flux is  l ikely to pers ist throughout 2025, a l though domestical ly the economic landscape is  expected to be on
a surer footing. This  environment should a lso present attractive opportunities  for your Company but, as  a  selective
investor, i t s ti l l  has  the advantage of being able to take a longer-term view of both new and portfol io fol low-on
investments . The early-stage cohort of investments  are taking on the chal lenges  presented and are expected to accelerate
their funding plans, however this  should a lso produce attractive further investment opportunities .

The fi rst Budget under the new Labour Government was held after the period- end, the content of which weighed heavi ly on
the overal l  health of the UK economy. Of particular note and concern for the portfol io and i ts  companies , there is  an
expected impact of increased Employer's  National  Insurance contributions.

Gresham House's  seasoned investment managers  and advisers  are a  vi ta l  source of knowledge and experience avai lable
to support the Company's  portfol io of management teams. In this  respect, Gresham House is  wel l  placed by having one of
the largest and most experienced portfol io teams in the industry with an average of over 18 years ' relevant industry
experience.

Pleas ingly, the portfol io continues  to perform in del ivering growth against a  chal lenging backdrop, a l though the early-
stage companies  wi l l  need careful  monitoring and guidance. The new and further investment landscape should provide
continued opportunities  to expand the portfol io with assets  with the potentia l  to generate strong returns  for investors . The
Company's  strong l iquidity provides  Gresham House with ample capacity to ful fi l  these prospects .

Gresham House Asset Management Limited

Investment Adviser

13 January 2025

 
 

Annual General Meeting
The AGM wi l l  be held at 1.00 pm on Wednesday, 5 March 2025 on the 1st floor, 8 Fenchurch Place, London, EC3M 4PB and
wi l l  a lso be webcast for those Shareholders  who are unable to attend in person. Detai ls  of how to join the meeting by
virtual  means wi l l  be shown on the Company's  website. Shareholders  joining vi rtual ly should note you wi l l  not be able to
vote at the meeting and therefore you are encouraged to lodge your proxy form. For further detai ls , please see the Notice of
the Meeting which can be found at the end of the Annual  Report & Financial  Statements .

 

Further Information
The Annual  Report and Accounts  for the period ended 30 September 2024 wi l l  be avai lable shortly on the Company's
website: http://www.migvct.co.uk.

It wi l l  a lso be submitted shortly in ful l  unedited text to the Financial  Conduct Authori ty's  National  Storage Mechanism and
wi l l  be avai lable for inspection at data.fca.org.uk/#/nsm/nationalstoragemechanism in accordance with DTR 6.3.5(1A) of
the Financial  Conduct Authori ty's  Disclosure Guidance and Transparency Rules .

 
Contact:

Gresham House Asset Management Limited

Company Secretary

mobeusvcts@greshamhouse.com

+44 20 7382 0999
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