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Midwich Group plc
("Midwich" or the "Group")

 
Year End Trading Update

 
Robust Performance in a Challenging Market

 
Midwich Group plc (AI M: M I DW ), a  global  specia l is t audio visual  distributor to the trade market, i s  today
providing a  trading update for the year ended 31 December 2024.
 
The Group's  revenue finished s l ightly over £1.3 bi l l ion, which was marginal ly ahead of prior year, and in l ine with
guidance provided in the Group's  trading update in O ctober 2024. O veral l  revenue growth was approximately 2%
(3% at constant currency), with organic revenue approximately 1% below the prior year. Further pos i:ve product
mix shi; resulted in a  gross  margin of c.17.1%, which was an annual  record, but s l ightly below H1 2024 and the
Board's  expecta:on for the ful l  year. O verheads were in l ine with expecta:ons, but the lower gross  margin resulted
in expected adjusted profi t before tax being s l ightly below market consensus*.
 
The Group del ivered strong cash genera:on in the year, of around 90% of adjusted EB I TDA, ahead of our long-term
expecta:ons of 70-80%. Adjusted net debt** at 31 December 2024 was c.£130 mi l l ion (represen:ng approximately
2.1 times adjusted EBITDA***).
 
Stephen Fenby, Group Managing Director, commented:
 
"Chal lenging market condi:ons con:nued throughout the year, and the an:cipated return to growth in mainstream
products  in the second hal f did not materia l ise. Excess  product supply has  con:nued to drive price eros ion,
par:cularly in display categories , and this , combined with some aggress ive suppl ier ac:vity, impacted gross
margins  in the second hal f.
 
The Group's  long term focus  on higher margin, more special is t product areas  such as technical  video, audio and
l ighting has  helped to mi:gate the impact of con:nued so;ness  in more mainstream categories . I  would l ike to
thank al l  of my col leagues  across  the Group, together with our customers  and vendor partners  for their con:nued
support.
 
W hi lst the broader market backdrop remains  chal lenging, the Group con:nues to look for and exploit new growth
opportuni:es, as  wel l  as  retaining a  :ght focus  on overhead efficiencies . I  bel ieve the Group remains  wel l
pos itioned to continue to del iver both organic and inorganic growth in the longer term."
 
Midwich wi l l  announce i ts  final  results  for the year ended 31 December 2024 on 18 March 2025.
 
*Market consensus based on an average of £40.2m and a range of £40.0m to £40.5m, as at 17 January 2025
** Adjusted net debt is borrowings less cash and cash equivalents and excludes IFRS 16 lease liabilities
*** Adjusted EBITDA represents opera:ng profit before acquisi:on related expenses, share based payments and associated employer
taxes, deprecia:on, amor:sa:on and impairments and, for leverage purposes, includes a proforma twelve-month contribu:on from
acquisitions
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About Midwich Group
 
Specialisation at scale.

Midwich Group is  a  network of bus inesses  which partner with the world's  leading technology companies  to accelerate
their growth. Sel l ing into over 50 countries  from 23 global  loca:ons, the Group special ises  in audiovisual  technology -
whether in state-of-the-art mee:ng rooms or on a fes:val  main stage, our solu:ons help the world connect,
communicate, or experience wow moments .

Taking technology further.

W ith services  ranging from product distribu:on to complex system des ign, focused marke:ng campaigns  to flexible
financing solu:ons, and showcase events  to seed funding for startups, the Group's  ever-expanding offering is  des igned
to add value and solve i ts  partners ' biggest chal lenges.



to add value and solve i ts  partners ' biggest chal lenges.

This  has  enabled the Group to maintain strong rela:onships  with global  manufacturers  and a diverse customer base of
over 21,000, including profess ional  integrators , event produc:on companies  and I T resel lers  in sectors  such as
education, corporate, retai l  and l ive events .

Enabling tomorrow.

W ith over 1,900 employees  across  the UK  and I reland, EM EA, As ia  Pacific and North America, the company is  commiMed
to being a  responsible employer.

The Group wants  to do the right thing and ac:vely works  to l imit i ts  impact on the environment and communi:es, and
recognises  the importance of giving back - find out more about our sustainabi l i ty activi ties  here.

 
For further information, please vis i t www.midwichgroupplc.com
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