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Kromek Signs Agreements with Siemens Healthineers

Non-exclusive IP licensing and CZT production enablement agreements to generate 37.5m
Kromek expected to become profitable for FY 2025

 
Kromek Group plc (AI M: K M K ), a  leading developer of radia on and bio-detec on technology solu ons for the advanced
imaging and C BR N detec on segments , i s  pleased to announce that i t has  entered into mul -year agreements  with Siemens
Medical  Solutions  USA, Inc. ("S iemens Healthineers") to provide know-how and use rights  of I P  on a non-exclus ive bas is , as
wel l  as  furnaces  and related services , under an Enablement Agreement and Patent Licens ing Agreement, and also for the
Group to supply C ZT-based detector  les  (the "Supply Agreement") (together with the Enablement and Patent Licens ing
Agreements , the "Agreements") to enable the produc on of C ZT detectors  for S P EC T appl ica on (single-photon emiss ion
computed tomography).
 
Under the Enablement Agreement, the Group wi l l  be paid a  total  of 37.5m in cash in four instal lments  over a  four-year
period, with the first instal lment of 25.0m to be received in the current financial  year, a  materia l  amount of which wi l l  be
recognised as  revenue. I n addi on, the Directors  bel ieve the Supply Agreement wi l l  make a materia l  contribu on to
Advanced Imaging revenue from the second year of the agreement onwards.
 
Summary
·    Over a  four-year period, Kromek wi l l :

o    transfer 15 of i ts  existing 174 furnaces  for CZT production to Siemens Healthineers
o  provide S iemens Healthineers  with a l l  know-how, I P  and related services  for C ZT-based S P EC T detector

production
·    The Group has  l icensed to Siemens Healthineers  i ts  patents  related to CZT production for SPECT appl ications
·    Al l  know-how and I P  wi l l  be provided and l icensed on a non-exclus ive bas is . Accordingly, Kromek is  unencumbered

from continuing to uti l i se i ts  know-how and IP and supplying other OEMs in SPECT or other advanced imaging markets
·    Kromek is  expected to supply S iemens Healthineers  with C ZT-based detector  les  over the four-year period under the

Supply Agreement
·   The Group expects  to report revenue growth for the current financial  year and profit s ignificantly ahead of market

expectations, with a  much strengthened balance sheet
 
Enablement and Patent Licensing Agreements
Kromek wi l l  transfer  tle of 15 of i ts  furnaces  (the "Transfer Furnaces") for the produc on of C ZT, which are currently s i ted
in the Group's  UK  faci l i ty, to S iemens Healthineers . The Group wi l l  enable the phys ical  reloca on of the Transfer Furnaces
to a  S iemens Healthineers  faci l i ty, which is  expected to occur at the end of the four-year period of the Enablement
Agreement. Prior to the relocation, the Group wi l l  use the Transfer Furnaces  to del iver the CZT-based detector ti les  under the
Supply Agreement.
 
O ver a  four-year period, commencing immediately, the Group wi l l  provide S iemens Healthineers  with i ts  know-how and I P
regarding the produc on of C ZT-based detector  les  for S P EC T appl ica ons and services  required to enable such
produc on. Kromek has  l icensed in perpetuity i ts  patents  relevant for producing C ZT-based detectors  for S P EC T
appl ica ons on a non-exclus ive bas is . Kromek retains  ownership of the patents . Under the terms of the Agreements , the
Group is  en tled to con nue to exercise a l l  i ts  know-how and I P  and to serve the global  S P EC T market for C ZT-based
detectors .
 
Supply Agreement
Kromek is  set to supply i ts  C ZT-based detector  les  to S iemens Healthineers  for the dura on of the Enablement Agreement,
which may be extended for an addi onal  year at S iemens Healthineers ' discre on. This  mul -year agreement is  projected
to s ignificantly contribute to revenue, complemen ng the 37.5m to be received under the Enablement Agreement for the
Advanced Imaging Divis ion, throughout the agreement period.
 
Under the terms of the Supply Agreement, Kromek wi l l  manufacture the C ZT-based detector  les  and wi l l  be responsible for
providing al l  necessary capital  equipment, engineering, manufacturing technology, as  wel l  as  the equipment and faci l i es
required to ful fi l  the agreement.
   
Benefit to Kromek
Kromek plans  to u l ise the ini al  25.0m instal lment to support del ivery under the Enablement Agreement, reduce i ts  debt
and s ignificantly strengthen i ts  balance sheet. As  a  result of the Agreements  and recognis ing a  materia l  amount of the first
instal lment under the Enablement Agreement as  revenue in F Y 2025, the Group expects  to become profitable in the current
year, with profit s ignificantly ahead of market expecta ons. The Group also expects  to achieve further revenue growth
beyond FY 2025 whi le del ivering sustainable profi ts .
 
Addi onal ly, the Enablement Agreement does  not restrict Kromek from seeking other poten al  col labora ons, including
s imi lar ventures  with other O EMs in advanced imaging markets . As  the largest independent producer and suppl ier of C ZT,
Kromek intends to con nue producing C ZT for the S P EC T and C T (computed tomography) markets , u l is ing the remaining
159 furnaces  i t owns.
 
Arnab Basu, Chief Execu(ve O fficer of Kromek, said: "We are delighted to have entered into these agreements with S iemens
Healthineers, a move that underscores Kromek's posi.on as the largest independent producer of C ZT and C ZT-based detectors.
We both have an ongoing commitment to innova.on that is cri.cal for developing superior detector solu.ons that play a vital
role in the early detec.on of serious illnesses. Both S iemens Healthineers and Kromek are aligned in our vision to enhance
healthcare through technological advancements, and we eagerly anticipate collaborating to bring this vision to fruition.



healthcare through technological advancements, and we eagerly anticipate collaborating to bring this vision to fruition.

"The initial 25.0m payment will be used to support the delivery of various milestones under the agreements, significantly reduce
our debt and strengthen our balance sheet, ul.mately enhancing our opera.onal capabili.es. These significant agreements
enable Kromek to report F Y 2025 profit ahead of market expecta.ons and lay the groundwork for further growth in revenues
and sustainable profitability beyond that period. These agreements also enable Kromek to con.nue its leadership in C ZT
produc.on for S P EC T and C T markets, as we maintain the flexibility to explore further collabora.ons with other O EMs in
advanced imaging."
 
For further information, please contact: 
  

Kromek Group plc 
Arnab Basu, CEO 
Paul  Farquhar, CFO 

+44 (0)1740 626 060 

 
Cavendish Capital Markets Limited (Nominated Adviser and Broker)    
Geoff Nash/Gi les  Bal leny/Seamus Fricker- Corporate Finance 
Tim Redfern- ECM
Michael  Johnson/Tamar Cranford-Smith - Sales

+44 (0)20 7220 0500 
 

Gracechurch Group (Financial PR) 
Harry Chathl i/Cla ire Norbury/Henry Gamble +44 (0)20 4582 3500 

 
 
This announcement contains inside informa.on for the purposes of A r.cle 7 of Regula.on (EU) 596/2014 as it forms part of UK
domes.c law by virtue of the European Union (W ithdrawal) A ct 2018 ("M A R"), and is disclosed in accordance with the
Company's obliga.ons under A r.cle 17 of M A R. The person responsible for making this announcement on behalf of the
Company is Paul Farquhar, Chief Financial Officer.
 
Kromek Group plc 
 
Kromek Group plc i s  a  leading developer of radia on detec on and bio-detec on technology solu ons for the advanced
imaging and C BR N detec on segments . Headquartered in County Durham, UK , Kromek has  manufacturing opera ons in the
UK and US, del ivering on the vis ion of enhancing the qual i ty of l i fe through innovative detection technology solutions.  
 
The advanced imaging segment comprises  the medical  (including C T and S P EC T), securi ty and industria l  markets . Kromek
provides  i ts  O EM customers  with detector components , based on i ts  core cadmium zinc tel luride (C ZT) plaIorm, to enable
beJer detec on of diseases  such as  cancer and Alzheimer's , contamina on in industria l  manufacture and explos ives  in
aviation settings .  
 
I n C BR N detec on, the Group provides  nuclear radia on detec on solu ons to the global  homeland defence and securi ty
market. Kromek's  compact, handheld, high-performance radia on detectors , based on advanced scin l la on and sol id-
state readout technology, are primari ly used to protect cri cal  infrastructure, events , personnel  and urban environments
from the threat of 'di rty bombs'.  
 
The Group is  a lso developing bio-securi ty solu ons in the C BR N detec on segment. These cons ist of ful ly automated and
autonomous systems to detect a  wide range of a i rborne pathogens.  
 
Kromek is  l i s ted on AIM, a  market of the London Stock Exchange, under the trading symbol  'KMK'.  
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