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THIS A N N O UN C EMEN T A N D THE IN FO RMATIO N  CO N TA IN ED HEREIN  IS RESTRIC TED A N D IS N OT FO R REL EA SE, P UBL IC ATIO N

O R DISTRIBUTIO N , IN  W HO L E O R IN  PA RT, DIREC TLY  O R IN DIREC TLY, IN , IN TO  O R F RO M THE UN ITED STATES, AUSTRA L IA,

C A N A DA, JA PA N , THE REP UBL IC  O F SO UTH A F RIC A, S IN GA P O RE, HO N G KO N G O R A N Y  OTHER JURISDIC TIO N  IN  W HIC H SUC H

RELEASE, PUBLICATION OR DISTRIBUTION WOULD BE UNLAWFUL.

 

THIS A N N O UN C EMEN T CO N TA IN S IN SIDE IN FO RMATIO N  FO R THE P URP O SES O F A RTIC L E 7 O F EU REGUL ATIO N  596/2014

("MA R") A N D A RTIC L E 7 O F MA R A S IT FO RMS PA RT O F UK DO MESTIC  L AW  IN  THE UN ITED KIN GDO M BY  V IRTUE O F THE

EUROPEAN UNION (WITHDRAWAL) ACT 2018 ("UK MAR").

 

 

Faron Pharmaceuticals Ltd

("Faron" or the "Company")

 

Inside Information: Announcement of the Results of the Significantly O versubscribed Placing, the Issue Price and registra=on

of Placing Shares with the Trade Register

 

Capitalised terms used in this announcement have the meanings given to them in the announcement made on 5 February 2025

regarding the proposed issue of new ordinary shares in the Company to the Company itself without considera�on and placing

of treasury shares in the Company (the "Launch Announcement"), unless the context provides otherwise.

 

Company announcement, 6 February 2025 at 7:00 a.m. GMT / 9:00 a.m. EET

Inside information

 

TURKU, F IN L A N D - Faron P harmaceu�cals  Ltd. (AI M: FAR N, F i rst North: FARO N), a  cl inical -stage biopharmaceu�cal

company focused on tackl ing cancers  via  novel  immunotherapies , announces  that the Bookbui ld, announced on 5 February

2025, i s  now closed. The P lacing was oversubscribed 1.8 �mes and thus  the Board decided to ups ize the offering and raise

gross  proceeds of EUR 12 mi l l ion.

 

The P lacing comprises  of the issuance of 6,976,744 P lacing Shares  to Faron i tsel f without cons idera�on, which have today

been registered in the F innish Trade Register, and subsequent conveyance of these Placing Shares , to investors  at the I ssue

P rice of EUR 1.72 per P lacing Share. The I ssue P rice represents  a  10.3 % discount to the close price on 5 February 2025 on

NAS DAQ  Hels inki  F i rst North Growth. The seAlement (del ivery against payment of the I ssue P rice in ful l ) of the P lacing

Shares  is  expected to be completed on or about 10 February 2025. Carnegie I nvestment Bank AB (publ), F inland Branch

("Carnegie"), Bryan, Garnier & Co Ltd. and Bryan Garnier Securi�es  SAS (together with Bryan, Garnier & Co Ltd., "Bryan

Garnier") acted as  joint bookrunners  in the Placing.

 

The P lacing Shares  conveyed to investors  amount to approximately 6.67 per cent of the issued shares  and votes  in the

Company, immediately prior to the P lacing. The Company has  ra ised aggregate gross  proceeds of approximately EUR 12

mi l l ion in the P lacing. The P lacing primari ly targeted long-term ins�tu�onal  and other qual ified investors  due to their

capabi l i ty of offering substan�al  investments  cost-effec�vely, at aArac�ve terms and was supported by exis�ng

shareholders , including long-only ins�tu�onal  investors  and fami ly offices, as  wel l  as  new investors .   As the I ssue P rice

was determined through the Bookbui ld, i t i s  the Board's  assessment that the I ssue P rice has  been determined on market

terms, reflec�ng current market condi�ons and investor demand. W ith these proceeds and the current level  of ac�vi�es  the

Company has  sufficient working capital  un�l  December 2025 and be able to meet i ts  financial  covenants  into September

2025.

 
"This fundraising is pivotal and comes at an exci�ng �me for Faron. A s we will soon see topline data from the P hase II of the

BEX M A B clinical trial, it was important to raise funds to provide a cash runway into December 2025." said Yrjö W ichmann,

Chief F inancial  O fficer of Faron. "The investor interest has been stronger than an�cipated which demonstrates that the market

shares our strong belief in the Company and bexmarilimab. We would like to thank all our investors for their con�nued support

in developing this novel immunotherapy!".

 



 

Use of Proceeds and registration of Placing Shares in the Trade Register

 

The primary reason for conduc�ng the P lacing was to strengthen the Company's  financial  pos i�on ahead of i ts  upcoming

BEX M AB P hase I I  tria l  topl ine readout, which is  expected in Apri l  2025. The proceeds wi l l  be used for the con�nua�on of

the BEX M AB P hase I I  tria l , mainly to produce fol low-up data (dura�on of response and survival ) and prepare the package

for end of P hase I I  F DA mee�ng and to enhance the Company's  balance sheet. The Company wi l l  con�nue to evaluate

further bus iness  transac�ons such as  l icens ing agreements  as  wel l  as  other financing al terna�ves  (e.g. equity, conver�ble

or debt instruments) in order to achieve the best commercial  outcome to i ts  shareholders . The P lacing improves  the

Company's  nego�a�on pos i�on ahead of the BEX M AB P hase I I  efficacy and safety readout, whi le a lso ensuring compl iance

with the financial  covenants . 

 

A total  of 6,976,744 Placing Shares  have been issued and registered in the Finnish Trade Register today on 6 February 2025.

Fol lowing the issuance, the aggregate number of ordinary shares  in the Company is  111,601,608. As  a  part of the P lacing,

the 6,976,744 P lacing Shares  are further conveyed to investors  with payment and seAlement (del ivery against payment of

the I ssue P rice in ful l ) expected to be completed on or about 10 February 2025. The P lacing Shares  confer a  right to

dividends and other shareholder rights  from the payment and seAlement to investors . O ne P lacing Share en�tles  the holder

to one vote in the general  mee�ng of the Company. Fol lowing, and subject to, the comple�on of the seAlement in ful l , the

Company wi l l  have no shares  in treasury and therefore, the total  number of vo�ng rights  in Faron wi l l  be 111,601,608 (the

"N ew N umber of Shares and Votes"). This  figure may be used by shareholders  as  the denominator for the calcula�ons by

which they wi l l  determine whether they are required to noti fy an interest in, or a  change to their interest in, the New Number

of Shares  and Votes  of the Company.

 

Trading in the Placing Shares  is  expected to commence on First North and AIM on or about 10 February 2025.

 

Appl ica�ons have been made for the admiss ion to trading of the P lacing Shares  on the Nasdaq First North Growth Market

Finland ("First North") maintained by Nasdaq Hels inki  Ltd ("Nasdaq Helsinki") under the current trading code "FARO N", and

on AIM ("AIM"), the market of that name operated by London Stock Exchange plc (the "LSE") under the trading code "FARN". It
i s  expected that the admiss ion of the P lacing Shares  to trading on First North and AI M wi l l  become effec�ve at 10:00 a.m.

EEST / 8:00 a.m. BST on 10 February 2024. Trading in the P lacing Shares  is  expected to commence on 10 February 2025

subject to the admiss ion of the New Shares  to trading on First North and AIM.

 

Related Party Transaction

Timo Syrjä lä, an exis�ng shareholder in the Company, has  subscribed through Acme I nvestments  S P F Sarl  ("Acme") for

930,232 Placing Shares  in aggregate, for an aggregate subscription value of EUR 1,599,999.04 at the Issue Price. Mr. Syrjä lä

held more than 10% of a l l  shares  in the Company prior to the P lacing, which includes  his  indirect holding through Acme, an

en�ty whol ly owned by Mr. Syrjä lä, and has  been al located more than 10% of the P lacing Shares. Fol lowing the P lacing, Mr.

Syrjä lä 's  total  holding in the Company's  shares , which includes  his  indirect holding through Acme, wi l l  be

16,903,396shares, representing 15.15 % of the New Number of Shares  and Votes. Mr Syrjä lä  i s  a  "Substan�al  Shareholder"

in the Company for the purposes  of the AI M Rules  for Companies  (the "A IM Rules"). His  subscrip�on for P lacing Shares

pursuant to the P lacing is  a  related party transac�on for the purposes  of the AI M Rules . The Directors  of the Company, a l l

of whom are independent of Mr. Syrjä lä, having consulted with Cairn F inancial  Advisers  LLP, the Company's  nominated

adviser for the purposes  of the AI M Rules , cons ider the terms of the par�cipa�on by Mr. Syrjä lä  in the P lacing to be fa ir

and reasonable insofar as  shareholders  are concerned.

 

 
For more information please contact:

 

Investor Contact, Media Contact

Faron Pharmaceuticals

E-mai l : investor.relations@faron.com                   
 

ICR Healthcare

Mary-Jane El l iott, David Daley, Lindsey Nevi l le

Phone: +44 (0)20 3709 5700

E-mai l : faron@icrhealthcare.com                           

 
Cairn Financial Advisers LLP, Nomad

Sandy Jamieson, Jo Turner

Phone: +44 (0) 207 213 0880
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Peel Hunt LLP, Broker

Christopher Golden, James Steel

Phone: +44 (0) 20 7418 8900

 

Sisu Partners Oy, Certified Adviser on Nasdaq First North

Juha Karttunen

Phone: +358 (0)40 555 4727

Jukka Järvelä

Phone: +358 (0)50 553 8990

 

THIS A N N O UN C EMEN T IS O N LY  DIREC TED AT P ERSO N S IN  THE UN ITED KIN GDO M THAT A RE Q UA L IF IED IN V ESTO RS W ITHIN

THE MEA N IN G O F A RTIC L E 2(E) O F REGUL ATIO N  2017/1129/EU A S IN CO RP O RATED IN TO  UK DO MESTIC  L AW  IN  THE UN ITED

KINGDOM BY VIRTUE OF THE EUROPEAN UNION (WITHDRAWAL) ACT 2018 WHO ARE ALSO (I) INVESTMENT PROFESSIONALS

FA L L IN G W ITHIN  A RTIC L E 19(5) O F THE F IN A N C IA L  SERV IC ES A N D MA RKETS AC T 2000 (F IN A N C IA L  P RO MOTIO N ) O RDER

2005 (THE "O RDER") O R (II) HIGH N ET WO RTH EN TITIES, A N D OTHER P ERSO N S TO  W HO M IT MAY  L AW F UL LY  BE

CO MMUN IC ATED, FA L L IN G W ITHIN  A RTIC L E 49(2)(A) TO  (E) O F THE O RDER (EAC H SUC H P ERSO N  BEIN G REF ERRED TO  A S A

"REL EVA N T P ERSO N "). AC CO RDIN GLY, THIS A N N O UN C EMEN T A N D ITS CO N TEN TS MUST N OT BE AC TED O N  O R REL IED O N

BY  P ERSO N S W HO  A RE N OT REL EVA N T P ERSO N S. A N Y  IN V ESTMEN T O R IN V ESTMEN T AC TIV ITY  TO  W HIC H THIS

A N N O UN C EMEN T REL ATES IS AVA IL A BL E O N LY  TO  REL EVA N T P ERSO N S A N D W IL L  BE EN GAGED IN  O N LY  W ITH REL EVA N T

P ERSO N S. P ERSO N S IN TO  W HO SE P O SSESSIO N  THIS A N N O UN C EMEN T CO MES A RE REQ UIRED TO  IN FO RM THEMSELV ES

ABOUT AND TO OBSERVE ANY SUCH RESTRICTIONS.

 

THIS A N N O UN C EMEN T IS N OT FO R P UBL IC ATIO N  O R DISTRIBUTIO N , DIREC TLY  O R IN DIREC TLY, IN  O R IN TO  THE UN ITED

STATES O F A MERIC A. THIS A N N O UN C EMEN T IS N OT A N  O F F ER O F SEC URITIES FO R SA L E IN TO  THE UN ITED STATES. THE

P L AC IN G SHA RES HAV E N OT BEEN  A N D W IL L  N OT BE REGISTERED UN DER THE UN ITED STATES SEC URITIES AC T O F 1933, A S

A MEN DED (THE "SEC URITIES AC T"), O R UN DER THE SEC URITIES L AWS O F A N Y  STATE O R OTHER JURISDIC TIO N  O F THE UN ITED

STATES, A N D MAY  N OT BE O F F ERED, SO L D O R TRA N SF ERRED, DIREC TLY  O R IN DIREC TLY, IN  O R IN TO  O R F RO M THE UN ITED

STATES EXC EPT P URSUA N T TO  A N  EXEMPTIO N  F RO M, O R IN  A  TRA N SAC TIO N  N OT SUBJEC T TO, THE REGISTRATIO N

REQ UIREMEN TS O F THE SEC URITIES AC T A N D IN  CO MP L IA N C E W ITH A N Y  A P P L IC A BL E SEC URITIES L AWS O F A N Y  STATE O R

OTHER JURISDIC TIO N  O F THE UN ITED STATES. THERE IS N O  IN TEN TIO N  TO  REGISTER THE P L AC IN G SHA RES IN  THE UN ITED

STATES O R TO  MA KE A  P UBL IC  O F F ERIN G IN  THE UN ITED STATES. A N Y  SA L E O F THE P L AC IN G SHA RES IN  THE UN ITED STATES

WA S MA DE SO L ELY  TO  "Q UA L IF IED IN STITUTIO N A L  BUY ERS" A S DEF IN ED IN  RUL E 144A IN  REL IA N C E O N  A N  EXEMPTIO N

FROM THE REGISTRATION REQUIREMENTS OF THE U.S. SECURITIES ACT.

 

About BEXMAB

 

The BEX M AB tria l  i s  an open-label  P hase I /I I  cl inical  tria l  inves�ga�ng bexmarilimab in combina�on with standard of care

(SoC) in the aggress ive hematological  mal ignancies  of acute myeloid leukemia (AM L) and myelodysplas�c syndrome (M D S).

The primary objec�ve is  to determine the safety and tolerabi l i ty of bexmarilimab in combina�on with SoC (azaci�dine)

treatment. D irectly targe�ng C lever-1 could l imit the repl ica�on capacity of cancer cel ls , increase an�gen presenta�on,

ignite an immune response, and al low current treatments  to be more effec�ve. C lever-1 is  highly expressed in both AM L and

MDS and associated with therapy res istance, l imited T cel l  activation and poor outcomes.

 

About bexmarilimab

 

Bexmarilimab i s  Faron's  whol ly owned, inves�ga�onal  immunotherapy des igned to overcome res istance to exis�ng

treatments  and op�mize cl inical  outcomes, by targe�ng myeloid cel l  func�on and igni�ng the immune system.

Bexmarilimab binds  to C lever-1, an immunosuppress ive receptor found on macrophages  leading to tumor growth and

metastases  (i .e. helps  cancer evade the immune system). By targe�ng the C lever-1 receptor on macrophages, bexmarilimab

alters  the tumor microenvironment, reprogramming macrophages  from an immunosuppress ive (M2) state to an

immunos�mulatory (M1) one, upregula�ng interferon produc�on and priming the immune system to aAack tumors  and

sensitizing cancer cel ls  to standard of care.

 

About Faron Pharmaceuticals Ltd

 

Faron (AI M: FAR N, F i rst North: FARO N) is  a  global , cl inical -stage biopharmaceu�cal  company, focused on tackl ing cancers

via  novel  immunotherapies . I ts  miss ion is  to bring the promise of immunotherapy to a  broader popula�on by uncovering

novel  ways  to control  and harness  the power of the immune system. The Company's  lead asset i s  bexmarilimab, a  novel

an�-Clever-1 humanized an�body, with the poten�al  to remove immunosuppress ion of cancers  through reprogramming



an�-Clever-1 humanized an�body, with the poten�al  to remove immunosuppress ion of cancers  through reprogramming

myeloid cel l  function. Bexmarilimab i s  being investigated in Phase I/II  cl inical  tria ls  as  a  potentia l  therapy for patients  with

hematological  cancers  in combination with other standard treatments . Further information is  avai lable at www.faron.com.

IMPORTANT INFORMATION

 

Market Abuse Regulation

Market soundings, as  defined in (i ) Regula�on (EU) No 596/2014 ("MAR") and (i i ) M AR as  i t appl ies  to domes�c law in the

United K ingdom by virtue of the European Uni�on (W ithdrawal) Act 2018 ("UK MAR"), were taken in respect of the proposed

P lacing with the result that certain persons  became aware of ins ide informa�on, as  permiAed by M AR and UK  M AR. That

ins ide informa�on in rela�on to the P lacing is  set out in this  announcement and has  been disclosed as  soon as  poss ible in

accordance with ar�cle 17 of M AR AND UK  M AR. Therefore, those persons  that received ins ide informa�on in such market

sounding are no longer in possess ion of ins ide information relating to the Company and i ts  securi ties .

 

This  announcement contains  ins ide information for the purposes  of Article 7 of MAR and Article 7 of UK MAR.

 

EEA product governance

Solely for the purposes  of the product governance requirements  contained within: (a) EU Direc�ve 2014/65/EU on markets

in financial  instruments , as  amended ("MiF ID II"); (b) Ar�cles  9 and 10 of Commiss ion Delegated Direc�ve (EU) 2017/593

supplemen�ng Mi F I D I I ; and (c) local  implemen�ng measures  (together, the "MiF ID II Product Governance Requirements"),

and discla iming al l  and any l iabi l i ty, whether aris ing in tort, contract or otherwise, which any "manufacturer" (for the

purposes  of the Mi F I D I I  P roduct Governance Requirements) may otherwise have with respect thereto, the P lacing Shares

have been subject to a  product approval  process , which has  determined that the P lacing Shares  are: (i ) compa�ble with an

end target market of: (a) retai l  investors , (b) investors  who meet the cri teria  of profess ional  cl ients  and (c) el igible

counterpar�es  (each as  defined in Mi F I D I I ); and (i i ) el igible for distribu�on through al l  distribu�on channels  as  are

permiAed by Mi F I D I I  (the "Target Market Assessment"). Notwithstanding the Target Market Assessment, distributors

should note that: the price of the P lacing Shares  may decl ine and investors  could lose a l l  or part of their investment; the

P lacing Shares  offer no guaranteed income and no capital  protec�on; and an investment in the P lacing Shares  is

compa�ble only with investors  who do not need a guaranteed income or capital  protec�on, who (ei ther a lone or in

conjunc�on with an appropriate financial  or other adviser) are capable of evalua�ng the merits  and risks  of such an

investment and who have sufficient resources  to be able to bear any losses  that may result therefrom. The Target Market

Assessment is  without prejudice to the requirements  of any contractual , legal  or regulatory sel l ing restric�ons in rela�on

to the Placing.

 

UK product governance

Solely for the purposes  of the product governance requirements  contained within of Chapter 3 of the FC A Handbook

P roduc�on I nterven�on and P roduct Governance Sourcebook (the "UK Product Governance Requirements"), and

discla iming al l  and any l iabi l i ty, whether aris ing in tort, contract or otherwise, which any "manufacturer" (for the purposes

of the UK Product Governance Requirements) may otherwise have with respect thereto, the Placing Shares  have been subject

to a  product approval  process , which has  determined that such securi�es  are: (i ) compa�ble with an end target market of

investors  who meet the cri teria  of retai l  investors  and investors  who meet the cri teria  of profess ional  cl ients  and el igible

counterpar�es, each as  defined in paragraph 3 of the FC A Handbook Conduct of Bus iness  Sourcebook; and (i i ) el igible for

distribu�on through al l  distribu�on channels  (the " Target Market Assessment"). Notwithstanding the Target Market

Assessment, distributors  (for the purposes  of UK  P roduct Governance Requirements) should note that: (a) the price of the

P lacing Shares  may decl ine and investors  could lose a l l  or part of their investment; (b) the P lacing Shares  offer no

guaranteed income and no capital  protec�on; and (c) an investment in the P lacing Shares  compa�ble only with investors

who do not need a guaranteed income or capital  protec�on, who (ei ther a lone or in conjunc�on with an appropriate

financial  or other adviser) are capable of evalua�ng the merits  and risks  of such an investment and who have sufficient

resources  to be able to bear any losses  that may result therefrom.  The Target Market Assessment is  without prejudice to

the requirements  of any contractual , legal  or regulatory sel l ing restrictions  in relation to the Placing.

 

Caution regarding forward-looking statements

Certain statements  in this  announcement are, or may be deemed to be, forward-looking statements . Forward-looking

statements  are iden�fied by their use of terms and phrases  such as  ''bel ieve'', ''could'', "should", "expect", ''envisage'',

''es�mate'', ''intend'', ''may'', ''plan'', ''poten�al ly'', ''wi l l '' or the nega�ve of those, varia�ons or comparable express ions,

including references  to assump�ons. These forward-looking statements  are not based on historical  facts  but rather on the

Directors ' current expecta�ons and assump�ons regarding the Company's  future growth, results  of opera�ons,

performance, future capital  and other expenditures  (including the amount, nature and sources  of funding thereof),

compe��ve advantages, bus iness  prospects  and opportuni�es. Such forward-looking statements  reflect the Directors '

http://www.faron.com


current bel iefs  and assumptions  and are based on information currently avai lable to the Directors .

 

A number of factors  could cause actual  results  to differ materia l ly from the results  and expecta�ons discussed in the

forward-looking statements , many of which are beyond the control  of the Company. I n addi�on, other factors  which could

cause actual  results  to differ materia l ly include the abi l i ty of the Company to successful ly l icence i ts  programmes, risks

associated with vulnerabi l i ty to general  economic and bus iness  condi�ons, compe��on, environmental  and other

regulatory changes, ac�ons by governmental  authori�es, the avai labi l i ty of capital  markets  or other sources  of funding,

rel iance on key personnel , uninsured and underinsured losses  and other factors . Although any forward-looking statements

contained in this  announcement are based upon what the Directors  bel ieve to be reasonable assump�ons, the Company

cannot assure investors  that actual  results  wi l l  be cons istent with such forward-looking statements . Accordingly, readers

are cau�oned not to place undue rel iance on forward-looking statements . Subject to any con�nuing obl iga�ons under

appl icable law or any relevant AI M Rule requirements , in providing this  informa�on the Company does  not undertake any

obl iga�on to publ icly update or revise any of the forward-looking statements  or to advise of any change in events ,

conditions  or ci rcumstances  on which any such statement is  based.
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RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
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