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This announcement contains inside informa�on for the purposes of A r�cle 7 of the UK  version of Regula�on (EU) No 596/2014
which is part of UK  law by virtue of the European Union (W ithdrawal) A ct 2018, as amended ("M A R"). Upon the publica�on of
this announcement via a Regulatory Information Service, this inside information is now considered to be in the public domain.

 
 

 
Touchstar plc

 
(the "Company", "Touchstar" or the "Group")

 
2024 Trading Update & Conclusion of Strategic Review

 
Better than expected performance for 2024 and prospects for 2025 enhanced by strong recurring revenues and high level

of the current order book
 

The board of directors  (the "Board") of Touchstar plc (AI M:TST) announces  a  trading update for the year ended 31 December
2024 together with the conclus ion of the strategic review process  that commenced on 26 September 2024 (the "Strategic
Review").
 
Trading Update
 
Touchstar del ivered a strong performance in the last few weeks  of 2024 which has  enabled the financial  performance for
the 12 months  ended 31 December 2024 to be better than management had expected.
 
Highlights (Unaudited)

·      Revenue of £6.9m (2023: £7.2m)
·      EBITDA of £1.2m (2023: £1.3m)
·      Pre-tax profi t (before exceptionals) of £450,000 (2023: £675,000)
·      Year-end cash balance £2.9m (2023: £3.0m)
·      Recurring revenue of £3,047,000 - 44% of total  sa les  (2023: £2.9m)

 
Outlook
 
The Board is  pos itive about the Company's  prospects  for 2025. This  optimism is  based upon several  factors  including:

·      the s ignificant order that had been expected to be del ivered in 2024 (as  referred to in the Company's
announcement of 29 October 2024) has  now been confirmed for 2025;

·      the increased level  of the order book which at the start of 2025 was £987,000, more than 130% than at the same
time last year (2024: £422,000);

·      the potentia l  within the sales  pipel ine; and
·      the contracted recurring revenue run rate which is  expected to grow further in 2025.

 
Strategic Review Background
 
The Board launched the Strategic Review in September 2024 recognis ing that the Company had over <me been approached
by various  par<es  about poss ible mergers , a l l iances  or sale of a l l  or parts  of the bus iness . Those that were received were
considered on an ad hoc bas is  and the Board fel t i t was  in shareholders ' interests  to cons ider the Company's  op<ons more
formal ly and openly.
 
Fol lowing the commencement of the Strategic Review, the Company's  F inancial  Adviser, Zeus  Capital  Limited ("Zeus")
engaged with a  number of par<es  with a  view to faci l i ta<ng indica<ve proposals  which would fulfil  the Strategic Review's
objec<ve of maximis ing returns  for shareholders . Submiss ions  included proposals  regarding the sale of the Company's
assets  and indica<ve offers  of the en<re issued or to be issued share capital  of the Company. However, the Board has
determined that these submiss ions  do not meet the level  deemed to be in the best interests  of the shareholders .
 
Conclusion of the Strategic Review
 
Fol lowing a comprehensive review of the avai lable op<ons and in consulta<on with i ts  advisers , the Board has  determined
that i t i s  in the best interests  of shareholders  for the Company to remain a  stand-alone AIM-quoted enti ty.
 
The Board is  now preparing a  plan which is  expected to be completed in early March to bui ld beyond the opera<onal  and
financial  performance of the Group with measures  and ac<ons des igned to accelerate i ts  next stage of development,
increase the underlying value of the bus iness  and enhance returns  to shareholders . These measures  wi l l  include:
 

·      seeking to increase the rate of organic growth through further investment in the fuel  del ivery bus iness  in overseas
markets  and bui lding on the abi l i ty of the Group's  technology plaEorm and solu<ons to be appl ied in a  wider
range of vertical  sectors ;

·      changes  to the management team to faci l i tate the execution of the plan;
·      an increase in the Company's  marketing and promotional  activi ties ; and
·      returning surplus  cash to shareholders  via  dividends and deploying i t to enhance underlying value through a

recommencement of share buybacks.
 
As  the Strategic Review has  now concluded, the Company is  no longer in an "offer period" as  defined by the C ity Code on



As the Strategic Review has  now concluded, the Company is  no longer in an "offer period" as  defined by the C ity Code on
Takeovers  and Mergers  (the "Takeover Code") and the disclosure requirements  pursuant to Rule 8 of the Takeover Code are
no longer appl icable from the time of this  announcement.
 
For further information, please contact:
 

Touchstar plc
Ian Martin
Mark Hardy

www.touchstarplc.com
0161 874 5050
0161 874 5050

 
Zeus - Nominated Adviser & Broker
Investment Banking - Mike Coe/Darshan Patel
 

0203 829 5000

 
Information on Touchstar plc can be seen at: www.touchstarplc.com
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