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Sale of Trinidad and Tobago Operations

Challenger Energy (AIM: C EG) is pleased to announce that it has entered into a transac$on for the sale
of all of the Company's remaining business in Trinidad and Tobago (the "Transac$on"), for a total
transac$on value to the Company of 6 million (which could increase to up to 8 million under certain
future produc$on criteria). The Transac$on represents a complete exit of the Company from its
opera$ons in Trinidad and Tobago, including from all liabili$es and poten$al exposures associated
with those operations.

The Transac$on cons$tutes a fundamental change of business pursuant to AIM Rule 15 and is
con$ngent upon obtaining the consent of the Company's shareholders at a general mee$ng. A circular
to shareholders (the "Circular") is expected to be posted in due course containing details of the
disposal and notice convening the general meeting.

Eytan Uliel, Chief Executive Officer of Challenger Energy, said:

"As previously advised, for some �me we have been considering the future for our business in Trinidad
and Tobago, ul�mately concluding that our capital and efforts can be be�er deployed. Through this
Transac�on we receive both upfront and deferred considera�on, we retain an ability to benefit from
future upside performance of the assets sold, we remove various liabili�es, provisions and exposures
from our balance sheet, and we streamline our ac�vi�es. Most importantly, exi�ng from Trinidad and
Tobago allows full focus on our core assets in Uruguay, where we believe the opportunity to create
near-term value for our shareholders is considerably greater, as we execute on our busy work
programme in both AREA OFF-1 and AREA OFF-3 in 2025. We look forward to upda�ng the market in
due course."

Details of the Transaction

·    The Company has agreed to sell 100% of its St Lucia domiciled subsidiary company, Columbus
Energy (St. Lucia) Limited ("C EG Trinidad"), which in turn holds various subsidiary en$$es that
collectively represent all of the Company's business, assets and operations in Trinidad and Tobago.

·    The purchaser is Caribbean Rex Limited, an en$ty jointly owned by T-Rex Resources (Trinidad)
Limited (51%), a wholly owned subsidiary of Predator Oil & Gas Holding Plc ("PO GH"), and the
West Indian Energy Group Limited (49%), a Trinidadian company ac$ve in the domes$c oil industry
("WEIGL").

·    Consideration represents a total transaction value of 6 million, whereby:

o the Company will receive cash and liquid securi$es of 1.75 million, to be applied to general
working capital and further strengthening the Company's balance sheet:

§ an initial deposit of 0.25 million in PO GH shares (approximately 4.4 million PO GH shares to be
issued to the Company);

§ 0.75 million on comple$on - 0.25 million in cash and 0.5 million in PO GH shares (the number
of PO GH shares to be issued will be based on the exchange rate and market price of PO GH
shares at the time of completion); and

§ 0.75 million, in cash, in three equal instalments at year-end 2025, 2026 and 2027; and

o on comple$on WEIGL will assume all liabili$es, provisions and poten$al exposures of the
business, assets and operations in Trinidad and Tobago, which for the purposes of the proposed
Transaction are agreed to be 4.25 million.

·    At year-end 2027, an addi$onal con$ngent payment of poten$ally up to 2 million is also available,
under certain conditions linked to production exceeding 750 bopd.

·    Comple$on is subject to prior approval of (i) the Company's shareholders (as the disposal
represents all of the Company's present revenue and thus cons$tutes a fundamental change of
business pursuant to AIM Rule 15), and (ii) appropriate regulatory approval in Trinidad and Tobago,
with both approvals to be obtained prior to 30 April 2025 (or such later date as the par$es may
agree).

·    The sale reflects a complete exit of the Company from Trinidad and Tobago. For the year to 30 June
2024, C EG Trinidad made a loss of approximately  0.6 million. As at 30 June 2024, C EG Trinidad had
total net assets of approximately  5.8 million. Proceeds received from the Transac$on will be used



total net assets of approximately  5.8 million. Proceeds received from the Transac$on will be used
for general working capital in the Company's opera$ons. In respect of PO GH shares received as
part of the considera$on, the Company's inten$on is to liquidate those shares for cash, but in an
orderly fashion and at a $me of the Company's choosing. Further details of the effect of the
opera$onal and financial impacts of the Transac$on on the Company will be included in the
Circular related to the general meeting to be convened for the purpose of approving the sale.

---
The information communicated within this announcement is deemed to constitute inside information as stipulated under the Market

Abuse Regulations (EU) No. 596/2014 as it forms part of UK domestic law by virtue of the European Union (Withdrawal) Act 2018
("MAR"), and is disclosed in accordance with the Company's obligations under Article 17 of MAR. Upon the publication of this

announcement, this inside information is now considered to be in the public domain.
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Notes to Editors
 
Chal lenger Energy is  an Atlan$c-margin focused energy company, with produc$on, development, appraisal , and
explora$on assets  in the region. Chal lenger's  primary assets  are located in Uruguay, where the Company holds  two high
impact offshore explora$on l icences, total l ing 19,000km2 (gross) and is  partnered with Chevron on the AR EA-O F F 1 block.
Chal lenger Energy is  quoted on the AIM market of the London Stock Exchange.
 
https://www.cegplc.com 
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