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Financial  s tatement release, 27 February 2025 at 02:00 AM (EST) / 07:00 AM (GMT) / 09:00 AM (EET)
 
TURKU, F IN L A N D - Faron P harmaceu%cals  Ltd. (AI M: FAR N, F i rst North: FARO N), a  cl inical -stage biopharmaceu%cal
company focused on tackl ing cancers  via novel  immunotherapies , today announces  audited ful l -year financial  results  for
1 January to 31 December 2024 (the "Period") and provides  an overview of recent corporate developments .
 
2024 Highlights
 

·     I nterim P hase I I  read-out from the BEX M AB tria l  confirmed earl ier pos i%ve P hase I  and I I  findings  in
myelodysplastic syndrome (MDS) patients  with prior hypomethylating agent (HMA) fa i lure.

·      I n P hases  I  and I I , 20 M D S pa%ents  who are refractory or relapsed on H M A (r/r M D S) and have no effec%ve
treatment options, continued to show a high objective response rate (ORR) at 80%.

·     The BEX M AB P hase I  and I I  M D S pa%ents  with prior H M A fai lure experienced an es%mated median overal l  survival
(mOS) of approximately 13.4 months, compared to the 5-6 months  that would typical ly be expected under standard
of care.

·     The U.S. Food and Drug Administra%on (F DA) granted bexmarilimab Fast Track Des igna%on for the treatment of r/r
MDS in combination with azacitidine.

·     The Company announced pos itive feedback from the FDA regarding the registrational  cl inical  development plan for
bexmarilimab for the treatment of higher-risk (H R) M D S, with a  recommenda%on that the Company conducts  a
confirmatory phase I I I  tria l  in frontl ine H R M D S, without requiring a  separate phase I I I  tria l  in the relapsed /
refractory seFng, and accelerated approval  for r/r M D S could be achieved with an interim read-out of the
confirmatory phase III  s tudy.

·    The Company received regulatory approval  from the UK 's  Medicines  and Healthcare products  Regulatory Agency
(M H R A) to conduct the BEX M AB tria l  in the UK  and bexmarilimab received an I nnova%on Passport from the M H R A
for the treatment of r/r MDS.

·      Further analys is  of pa%ent profiles  from the P hase I  part of the BEX M AB tria l  confirmed that prior to responding
t o bexmarilimab in combina%on with standard of care (SoC), pa%ents  had experienced disease progress ion
fol lowing treatment with a l l  of the leading azaci%dine combina%ons such as  venetoclax, sabatol imab and
magrol imab.

·   The Company filed a patent appl ica%on around the use of soluble C lever-1 for inac%va%ng T-cel ls  and the treatment
of autoimmune diseases  and inflammatory disorders .

·     Dr. Juho Jalkanen was appointed as  Faron's  new Chief Execu%ve O fficer, Mr. Yrjö W ichmann was appointed Chief
Financial  O fficer, Dr. Petri  Bono was appointed Chief Medical  O fficer and Mr. Tuomo Päts i  was  elected as  the
Chair of the Board.

·      Cash pos i%on was strengthened through a conver%ble loan issuance and two share placements  successful ly
rais ing a  total  of EUR 35.5 mi l l ion (gross).

·      A virtual  briefing and Q &A wi l l  be held today, 27 February 2025 at 4:00 AM (EST) / 9:00 AM (GM T) / 11:00 AM
(EET).

 
Subsequent events
 

·    I n January 2025, Faron announced that the final  M D S pa%ent was  iden%fied for the BEX M AB P hase I I  tria l , and that
topl ine readout is  expected in Apri l  2025.

·     I n early February 2025, Faron conducted a private placement directed to a  l imited number of ins%tu%onal  and
other investors  ra is ing EUR 12.0 mi l l ion.

 
"2024 was a  year of success  and transforma%on for the Company, with the pos i%ve cl inical  development of bexmarilimab
sol idi fying our pos i%on in the field of immunotherapy. Faron's  progress , from both a cl inical  and regulatory perspec%ve,
only strengthens our confidence in the poten%al  of bexmarilimab to address  cri%cal  unmet needs in oncology and unlock
s ignificant value crea%on for the Company and shareholders . We remain steadfast in our miss ion to bring l i fe-changing
immunotherapies  to patients  who need them most and the exceptional  progress  we've achieved this  year brings  us  closer to
achieving that goal ," said Dr. Juho Jalkanen, Chief Executive Officer of Faron.
 
 
 
HIGHLIGHTS (including post period)
 
Pipeline Highlights
 
Bexmarilimab - Faron's wholly owned, novel precision cancer immunotherapy candidate, in P hase I/II development for difficult-
to-treat hematological and solid tumor cancers.
 
Hematological cancers in combination with standard of care (SoC) - BEXMAB
 

·     The Company announced Pos i%ve P hase I I  I nterim data from the BEX M AB tria l confirming earl ier pos i%ve P hase I
and II  findings  in MDS patients  with prior HMA fai lure.

o  O veral l  response rate of 80% (16 out of 20) in refractory or relapsed H M A fai led M D S pa%ent popula%on
(r/r MDS).



(r/r MDS).
o  O bserved responses  were primari ly deep and durable with 70% (14 out of 20) r/r M D S pa%ents  achieving

complete response (CR) / marrow complete remiss ion (mCR) / partia l  response (PR).
o  Four patients  have moved on to receive a  bone marrow transplant.
o  Estimated mOS of approximately 13.4 months  in r/r MDS population.
o  The combination of bexmarilimab and azacitidine remains  wel l  tolerated.
o  Clever-1 target engagement and express ion in the bone marrow with an increased an%gen presenta%on

capacity and presence of CD8 T and NK cel ls  supports  bexmarilimab mechanism-of-action.
·      The F DA granted bexmarilimab Fast Track Des igna%on for the treatment of r/r M D S in combina%on with

azacitidine.
·     Faron received pos i%ve feedback from i ts  formal  Type D Scien%fic Advice Mee%ng with the F DA regarding the

registra%onal  cl inical  development plan for bexmarilimab in the treatment of H R M D S. The F DA acknowledged the
difficul%es  of running a  randomized study with a  comparator in the r/r seFng and instead proposed that Faron
conduct a  confirmatory phase I I I  tria l  in frontl ine high-risk M D S (H R M D S), that would not require a  separate
phase III  in r/r MDS. Accelerated approval  for r/r MDS could poss ibly be obtained with the existing phase II  tria l  in
addition to an interim read-out from the confirmatory phase III  tria l  as  per the FDA's  Project FrontRunner.

·      The Company received regulatory approval  from the M H R A to conduct the BEX M AB tria l  in the UK . This  approval
al lows Faron to recruit in the UK  hematology pa%ents  directly, accelera%ng i ts  research efforts  by increas ing
recruitment and enhancing the study's  divers i ty and scope by expanding the participant pool .

·     Bexmarilimab received an I nnova%on Passport, under the I nnova%ve Licens ing and Access  Pathway (I LAP ) from the
MHRA, for the treatment of r/r MDS.

·     Further analys is  of the pa%ent profiles  of those treated in the completed P hase I  part of the BEX M AB tria l
confirmed that pa%ents  had experienced disease progress ion fol lowing previous  treatment with azaci%dine
monotherapy or combina%ons of up to four therapies  that included azaci%dine or decitabine combined with
magrol imab, venetoclax and sabatol imab.

·      Ful l  analys is  of the pos i%ve P hase I I  interim data from BEX M AB tria l  was  presented at the 66th American Society
of Hematology (ASH) Annual  Meeting and Exposition.

 
 
Combination potential with solid tumours - and further expansion
 

·      Preparations  are ongoing for the ini tiation of three proof-of-concept studies  in sol id tumours .

o  BLAZE - Can bexmarilimab overcome resistance to P D-1 inhibitors? Res istance to first-l ine immunotherapy

in NS C LC and melanoma is  common. Targe%ng tumor-associated macrophages  may overcome this

res istance. The response to bexmarilimab combined with an%-P D-1 an%body wi l l  serve as  proof-of-

concept for revers ing res istance. The study involves  ini%al  priming with bexmarilimab seven days  before

the combina%on treatment. Biomarker analys is  wi l l  provide trans la%onal  correla%ons of macrophage

switch and immune activation. Blaze is  an Investigator Ini tiated Tria l .

o  BEXAR - Can bexmarilimab turn cold tumors hot in soft-tissue sarcomas? Early cl inical  tria ls  with immune
checkpoint inhibitors  (ICIs ) in soft tissue sarcoma (STS) have been disappointing, as  these tumors  are
often "cold" due to an immunosuppress ive tumor microenvironment rich in M2-l ike macrophages  and
Clever-1 express ion. Studies  show that Clever-1-pos itive macrophages  are associated with poor
chemotherapy response. In vi tro, Clever-1 inhibition induces  anti -tumor macrophages, and combining
chemotherapy with an anti -Clever-1 antibody s igni ficantly increases  survival  in mice models . Targeting
Clever-1 in immune cel ls  may improve chemotherapy response in cancer patients  by making primary
refractory STS tumors  more sens itive to treatment. Bexar is  an Investigator Ini tiated Tria l .

o  MATINS-02 - Can bexmarilimab overcome PD-1 primary resistance and expand the population of PD-1
responders? PD-1 inhibitors  have shown disappointing results  in immunological ly cold tumors  l ike
gastric, gal lbladder, cholangiocarcinoma, and ER+ breast cancer. Bexmarilimab has  the potentia l  to make
these primary refractory (cold) tumors  sens itive to PD-1. The study wi l l  a lso prospectively val idate the
use of intratumoral  Clever-1 pos itivi ty as  a  predictive biomarker for treatment benefi t. Matins-02 is  a
Faron Sponsored Tria l .

 

Traumakine® - Faron's inves"ga"onal intravenous (IV) interferon beta-1a therapy, in development for hyperinflammatory
conditions.

·    Faron joined a research consor%um which received a U.S. Department of Defence grant to inves%gate the use of
intravenous interferon beta (Traumakine®) for the preven%on of i schemia-reperfus ion injury in baRlefield
vic%ms when us ing a  l i fesaving torniquet for the preven%on of excess ive blood loss .  The Study is  named
Resuscita<on by Endothelial Stabiliza<on and Targeted Oxygen Rescue (RESTO R) P la>orm for Ba?lefield
Applications. Par%cipa%ng ins%tu%ons are Duquesne Univers i ty School  of P harmacy and Wake Forest Medical
Univers i ty Health Sciences.

 
 
Corporate Highlights
 

·    The cash pos i%on was s ignificantly strengthened through a combina%on of a  conver%ble note issuance, private
placements  directed to ins%tu%onal  and other investors , a  publ ic offering to F innish retai l  investors  and an open
offering to UK retai l  and insti tutional  investors  to ra ise a  total  of EUR 35.5 mi l l ion (gross).

·      I n May 2024, Dr. Juho Jalkanen was appointed as  the Company's  new Chief Execu%ve O fficer (C EO ), taking over
from Dr. Markku Jalkanen, who re%red as  C EO, but who is  con%nuing as  a  member of the Board of Directors  of
Faron. Dr. Juho Jalkanen has  worked at Faron in various  roles  s ince 2006, most recently serving as  i ts  Chief
Operating Officer.

·      Mr. Tuomo Päts i  was  elected as  the Chair of the Board, fol lowing the departure of Dr. Frank Armstrong who did not
stand for re-elec%on. Mr. Päts i  was  the P res ident of the EM EA region and Worldwide Markets  for Celgene
Corpora%on, a  global  pharmaceu%cal  company and currently whol ly owned subs idiary of Bristol  Myers  Squibb,
engaged primari ly in the discovery, development, and commercial iza%on of therapies  for the treatment of cancer.
He is  an experienced biotech and pharmaceu%cal  execu%ve who was, un%l  recently, the Execu%ve Vice P res ident
for Seagen Inc., a  US-based, cancer-focused biotechnology company.

·    I n Apri l  2024, Mr. Yrjö W ichmann was appointed as  the Company's  interim Chief F inancial  O fficer (C FO ) and in
August as  the permanent C FO. Mr. W ichmann previous ly served as  the Company's  C FO  between 2014 and 2019
and as  Senior Vice P res ident, F inancing & I R from 2019 to Apri l  2024. Mr. W ichmann is  an accompl ished biotech



and as  Senior Vice P res ident, F inancing & I R from 2019 to Apri l  2024. Mr. W ichmann is  an accompl ished biotech
and financial  executive with over 20 years ' experience in financing and investment banking. 

·      I n August 2024, Dr. Petri  Bono was appointed as  the Company's  Chief Medical  O fficer (C M O ), succeeding Dr. Birge
Berns, who wi l l  con%nue her role as  part of Faron's  medical  leadership team involved in
developing bexmarilimab. Dr. Bono is  an oncologist and has  served as  the C M O  and member of the Group execu%ve
team of Terveystalo, the largest private healthcare service provider in F inland. P rior to joining Terveystalo he was
the C M O  at Hels inki  Univers i ty Hospital . He brings  leading exper%se in immunology, with his  own research
focus ing on molecular and immunological  oncology.

·      I n May 2024, Dr. Markku Jalkanen, co-founder, Board member and former C EO  of Faron, and Dr. S i rpa Ja lkanen,
co-founder and member of Faron's  Scien%fic Advisory Board, were selected as  final ists  for the European I nventor
Award 2024, in recogni%on of their research developing Faron's  whol ly owned precis ion cancer immunotherapy
candidate, bexmarilimab.

·   The Company filed a patent appl ica%on around the use of soluble C lever-1 for inac%va%ng T-cel ls  and the treatment
of autoimmune diseases  and inflammatory disorders . The Company wi l l  take the identi fied part of soluble Clever-1
and des ign the optimal  drug composition with the des ired characteristics  for treating autoimmune diseases.
 

 
 
Full-year Financial Results

 
·      On December 31, 2024, Faron held cash balances  of EUR 9.5 mi l l ion (2023: EUR 6.9 mi l l ion). 
·      Loss  for the period for the financial  year ended December 31, 2024, was  EUR -25.9mi l l ion (2023: EUR -30.9

mi l l ion).  
·      Net assets  on December 31, 2024, were EUR -9.8 mi l l ion (2023: EUR -15.2 mi l l ion).
·      I n February 2024, Faron announced that i t was  in breach of several  undertakings  agreed in the faci l i%es

agreement entered into on 28 February 2022 between I P F Fund I I  S C A, S I C AV-F I AR ("I P F") as  Lender and Faron
P harmaceu%cals  Ltd as  Borrower ("Faci l i%es  Agreement") and subsequent waiver leRers  provided by I P F, and
therefore was in several  Events  of Default, as  defined in the Faci l i ties  Agreement.

·      I n March 2024, Faron successful ly ra ised a total  of EUR 3.2 mi l l ion in subordinated conver%ble loan
arrangements  with certain exis%ng shareholders  a l lowing the Company to make cri%cal  payments  to third par%es
under agreed waivers  with IPF.

·      In Apri l  2024 the Company conducted a private placement directed to a  l imited number of ins%tu%onal  and other
investors  to ra ise EUR 4.8 mi l l ion which, together with the EUR 3.2 mi l l ion conver%ble loan announced on 4 March
2024, secured the required short-term bridge financing total ing EUR 8 mi l l ion.

·      I n June 2024, the Company raised a total  of approximately EUR 30.7 mi l l ion, of which approximately EUR 3.7
mi l l ion was paid by conver%ng the conver%ble loan and related arrangement fees  and interests  into shares  in the
Company.

·      The primary reason for conduc%ng the placings  were to accelerate and expand the cl inical  development of the
Company's  main drug candidate, bexmarilimab, advance bexmarilimab's commercial  scale produc%on, support
general  corporate purposes  and other pipel ine development, and to strengthen the Company's  balance sheet.
 
 
 
 
 
 

 
Consolidated key figures, IFRS
 
EUR '000 Unaudited

7-12/2024
 6 months

Unaudited
7-12/2023
 6 months

1-12/2024
 12 months

1-12/2023
 12 months

Other operating income 0 0 0 0

Research and Development
expenses

(5,082) (11,024) (11,744) (19,542)

General  and Administrative
expenses

(2,301) (4,732) (6,929) (9,026)

Operative Loss  for the period (7,383) (15,756) (18,673) (28,568)
 
 Unaudited

7-12/2024
 6 months

Unaudited
7-12/2023
 6 months

1-12/2024
 12 months

1-12/2023
 12 months

Loss  per share EUR (0.11) (0.26) (0.29) (0.48)

Number of shares  at end of period 104,624,864 68,786,699 104,624,864 68,786,699

Average number of shares 104,624,864 67,137,790 88,518,654 65,055,036
 
EUR '000 Unaudited

30 June 2024
Unaudited

30 June 2023
31 December 2024 31 December 2023

Cash and cash equivalents 29,979 6,315 9,503 6,875
Equity 1,379 (9,483) (9,762) (15,160)
Balance Sheet total 35,460 12,836 12,521 10,220
 
 
Board of Directors' Proposal on the Dividend
The Group's  comprehensive loss  for the period was EUR 25,910,878 (2023: EUR 30,943,935). The Board of Directors
proposes  to the Annual  General  Meeting 2025 not to pay a  dividend.
 
27 February 2025
Faron Pharmaceuticals  Ltd.
Board of Directors
 



 
 

 
 
 
Conference call information
A virtual  briefing and Q&A sess ion for investors , analysts  and media wi l l  be hosted by Dr. Juho Jalkanen, Chief Executive
Officer, and Mr. Yrjö Wichmann, Chief Financial  Officer, today, 27 February 2025 at 4:00 AM (EST) / 9:00 AM (GMT) / 11:00
AM (EET)
 
Webcast registration link: Annual report for the year ended 31 December, 2024
 
The ful l -year report, presentation, and a replay of the webcast wi l l  be avai lable on the Company's  website at
https://www.faron.com/investors .
 
 
For more information please contact:
 
ICR Healthcare
Mary-Jane El l iott, David Daley, Lindsey Nevi l le
Phone: +44 (0)20 3709 5700
E-mai l : faron@icrhealthcare.com
 
Cairn Financial Advisers LLP, Nominated Advisor and Broker
Sandy Jamieson, Jo Turner
Phone: +44 (0) 207 213 0880
 
Sisu Partners Oy, Certified Adviser on Nasdaq First North
Juha Karttunen
Phone: +358 (0)40 555 4727
Jukka Järvelä
Phone: +358 (0)50 553 8990

Publication of financial information during year 2025

Faron's  financial  s tatements  for ful l  year 2024 wi l l  be publ ished today, 27 February 2025 and wi l l  a lso be avai lable on
Faron's  website at Reports  and presenta%ons - Faron . The hal f-year financial  report for the period 1 January to 30 June
2025 is  scheduled to be publ ished on 27 August 2025. The Annual  General  Mee%ng is  planned for 21 March 2025. A
separate stock exchange notice wi l l  be issued by Faron's  Board of Directors  to convene the meeting.

 

About bexmarilimab

Bexmarilimab is  Faron's  whol ly owned, inves%ga%onal  immunotherapy des igned to overcome res istance to exis%ng
treatments  and op%mize cl inical  outcomes, by targe%ng myeloid cel l  func%on and igni%ng the immune
system. Bexmari l imab binds  to C lever-1, an immunosuppress ive receptor found on macrophages  leading to tumor growth
and metastases  (i .e. helps  cancer evade the immune system). By targe%ng the C lever-1 receptor on
macrophages, bexmarilimab a l ters  the tumor microenvironment, reprogramming macrophages  from an immunosuppress ive
(M2) state to an immunos%mulatory (M1) one, upregula%ng interferon produc%on and priming the immune system to
attack tumors  and sens itizing cancer cel ls  to standard of care.

About BEXMAB

The BEX M AB study is  an open-label  P hase I /I I  cl inical  tria l  inves%ga%ng bexmarilimab in combina%on with standard of
care (SoC) in the aggress ive hematological  mal ignancies  of acute myeloid leukemia (AM L) and myelodysplas%c syndrome
(M D S). The primary objec%ve is  to determine the safety and tolerabi l i ty of bexmarilimab in combina%on with SoC
(azaci%dine) treatment. D irectly targe%ng C lever-1 could l imit the repl ica%on capacity of cancer cel ls , increase an%gen
presenta%on, ignite an immune response, and al low current treatments  to be more effec%ve. C lever-1 is  highly expressed in
both AML and MDS and associated with therapy res istance, l imited T cel l  activation and poor outcomes.

About Faron Pharmaceuticals Ltd.

Faron (AI M: FAR N, F i rst North: FARO N) is  a  global , cl inical -stage biopharmaceu%cal  company, focused on tackl ing cancers
via  novel  immunotherapies . I ts  miss ion is  to bring the promise of immunotherapy to a  broader popula%on by uncovering
novel  ways  to control  and harness  the power of the immune system. The Company's  lead asset i s  bexmarilimab, a  novel
an%-Clever-1 humanized an%body, with the poten%al  to remove immunosuppress ion of cancers  through reprogramming
myeloid cel l  func%on. Bexmarilimab i s  being inves%gated in P hase I /I I  cl inical  tria l  as  a  poten%al  therapy for pa%ents  with
hematological  cancers  in combination with other standard treatments . Further information is  avai lable at www.faron.com.

 
Forward-Looking Statements
 
Certain statements  in this  announcement are, or may be deemed to be, forward-looking statements . Forward looking
statements  are iden%fied by their use of terms and phrases  such as  ''bel ieve'', ''could'', "should", "expect", "hope", "seek",
''envisage'', ''es%mate'', ''intend'', ''may'', ''plan'', ''poten%al ly'', ''wi l l '' or the nega%ve of those, varia%ons or comparable
express ions, including references  to assump%ons. These forward-looking statements  are not based on historical  facts  but
rather on the Directors ' current expecta%ons and assump%ons regarding the Company's  future growth, results  of
opera%ons, performance, future capital  and other expenditures  (including the amount, nature and sources  of funding
thereof), compe%%ve advantages, bus iness  prospects  and opportuni%es. Such forward-looking statements  reflect the
Directors ' current bel iefs  and assumptions  and are based on information currently avai lable to the Directors .
 
A number of factors  could cause actual  results  to differ materia l ly from the results  and expecta%ons discussed in the
forward-looking statements , many of which are beyond the control  of the Company. I n addi%on, other factors  which could
cause actual  results  to differ materia l ly include the abi l i ty of the Company to successful ly l icense i ts  programs within the
an%cipated %meframe or at a l l , ri sks  associated with vulnerabi l i ty to general  economic and bus iness  condi%ons,
compe%%on, environmental  and other regulatory changes, ac%ons by governmental  authori%es, the avai labi l i ty of capital
markets  or other sources  of funding, rel iance on key personnel , uninsured and underinsured losses  and other factors .

https://faron.events.inderes.com/q4-2024
https://www.faron.com/investors
mailto:faron@icrhealthcare.com
https://faron.com/investors/reports-and-presentations/
http://www.faron.com/


markets  or other sources  of funding, rel iance on key personnel , uninsured and underinsured losses  and other factors .
Although any forward-looking statements  contained in this  announcement are based upon what the Directors  bel ieve to be
reasonable assump%ons, the Company cannot assure investors  that actual  results  wi l l  be cons istent with such forward-
looking statements . Accordingly, readers  are cau%oned not to place undue rel iance on forward-looking statements . Subject
to any con%nuing obl iga%ons under appl icable law or any relevant AI M Rule requirements , in providing this  informa%on
the Company does  not undertake any obl iga%on to publ icly update or revise any of the forward-looking statements  or to
advise of any change in events , conditions  or ci rcumstances  on which any such statement is  based.
 
 
CEO Statement
 
2024 was a  year of success  and transforma%on for Faron P harmaceu%cals , marking a  new chapter in Faron's  story and
sol idi fying our pos ition as  a  leader in the field of immunotherapy.

W ith fresh leadership and renewed focus, we reinforced our organisa%onal  structure. We welcomed Tuomo Päts i  as  the
new Chairman of our Board, taking over from Dr. Frank Armstrong, a longs ide Yrjö W ichmann as  our new C FO  and Dr. Petri
Bono as  Chief Medical  O fficer, a l l  of whose extens ive exper%se and fresh perspec%ves  have invigorated our renewed
strategy. I  was  a lso proud to assume the role of C EO  this  year, taking over from Dr. Markku Jalkanen. These changes,
coupled with the strong founda%on bui l t by our predecessors , have enabled us  to refine our miss ion and approach, making
us  wel l -equipped to navigate the complexi%es  of a  compe%%ve and rapidly evolving sector and I  would l ike to thank
Markku and Frank for their commitment to Faron and for their support during this  trans i%on. Their contribu%ons thus  far,
combined with the dedica%on of our en%re team, have enabled us  to sustain momentum even amidst chal lenging market
conditions, setting a  clear course for sustainable growth and innovation at Faron.

The theme of transforma%on has  con%nued through the cl inical  development program for our lead asset, bexmarilimab. We
have made s ignificant progress , from both a cl inical  and regulatory perspec%ve, further cemen%ng our bel ieve in the
poten%al  of bexmarilimab to address  cri%cal  unmet needs in oncology. We had numerous pos i%ve interac%ons with
regulatory authori%es  resul%ng in key mi lestones  including Fast Track Des igna%on (F TD) for bexmarilimab from the F DA for
the treatment of relapsed or refractory myelodysplas%c syndrome (r/r M D S) pa%ents , underscoring the urgency for novel
therapies  in treating this  aggress ive blood cancer.

We also received pos i%ve feedback from our formal  Type D Scien%fic Advice Mee%ng with the F DA regarding the
registra%onal  cl inical  development plan for bexmarilimab in the treatment of high-risk M D S (H R M D S). The F DA
acknowledged the di fficulties  of running a  randomized study with a  comparator in the r/r setting and instead proposed that
Faron conduct a  confi rmatory phase III  tria l  in frontl ine HR MDS, that would not require a  separate phase III  in r/r MDS. 

These two mi lestones  s ignificantly enhance our abi l i ty to advance bexmarilimab through the regulatory process , a lso
al lowing for frequent F DA interac%ons and streaml ined development pathways, which wi l l  be invaluable as  we prepare for
pivotal  s tudies  and market approval .

I n paral lel , the P hase I I  interim data from our BEX M AB tria l , presented at the 66th American Society of Hematology (AS H)
Annual  Mee%ng, demonstrated remarkable efficacy. The tria l  achieved an 80% overal l  response rate in r/r M D S pa%ents ,
with 70% achieving deep and durable responses, including complete and par%al  remiss ions. I mportantly, four pa%ents
progressed to poten%al ly cura%ve bone marrow transplants , and the combina%on therapy with azaci%dine con%nued to
show a favourable safety profi le.

The regulatory recogni%on and the robust cl inical  results  achieved to date highl ight bexmarilimab's abi l i ty to reprogram
myeloid cel ls  by engaging the C lever-1 receptor, overcoming res istance to hypomethyla%ng agents  (H M As), and ac%va%ng
the immune system, demonstra%ng i ts  poten%al  as  a  transforma%ve therapy for an underserved popula%on. As  we advance
to pivotal  efficacy readouts  and prepare for the ini%a%on of P hase I I I  development in the second hal f of 2025 aVer having
an end-of-phase 2 (EO P 2) mee%ng with the F DA. We remain focused on our miss ion to bring this  innova%ve therapy to
patients  facing s igni ficant unmet medical  needs. 

Also in 2024, we cons iderably strengthened our financial  pos ition, successful ly ra is ing EUR 35.5 mi l l ion (gross) through an
oversubscribed combined share offering, a  strong reflec%on of our investors ' confidence in the poten%al  of bexmarilimab.
This  addi%onal  financing played an essen%al  role in the accelera%on of our cl inical  programs - par%cularly our BEX M AB
tria l  and provided a stronger foundation for advancing bexmarilimab towards  commercial isation.

Looking ahead, 2025 promises  to be a pivotal  year as  we aim to del iver crucia l  cl inical  data and engage in meaningful
discuss ions  with regulatory authori%es. We remain steadfast in our miss ion to bring l i fe-changing immunotherapies  to
pa%ents  who need them most and the excep%onal  progress  we've achieved this  year brings  us  closer to achieving that goal .
I  would l ike to extend my gra%tude to our shareholders , partners , and the Faron team for their con%nuous support and
commitment this  year and I look forward to what 2025 brings .

Chairman Statement

2024 has  seen us  achieve s ignificant cl inical  mi lestones  and strategic advancements , showcas ing our res i l ience in a
chal lenging biotechnology landscape. Despite the obstacles  encountered, we conclude the year in our strongest pos i%on to
date.
 
Faron has  con%nued to make s ignificant strides  in the cl inical  development of bexmarilimab, i ts  whol ly owned,
inves%ga%onal  immunotherapy, through the progress ion of our BEX M AB tria l . We were very pleased to dose the first
pa%ent in P hase I I  part of that tria l  at the start of the year, evalua%ng the safety and efficacy of bexmarilimab in
combina%on with standard of care (SoC) in pa%ents  with hypomethyla%ng agents  (H M As)-refractory or relapsed
myelodysplas%c syndrome (r/r M D S). Data generated con%nue to be highly encouraging with the latest pos i%ve interim
P hase I I  data, presented at the American Society of Hematology (AS H) Annual  Mee%ng, showing a remarkable 80% overal l
response rate. I n July 2024, we received pos i%ve feedback from the F DA regarding the registra%onal  study plan for
bexmarilimab, providing clear guidance on the path to approval . Their proposal  s igni ficantly reduces  the devolvement costs
and timel ines  to bring this  promis ing therapy to a  broader group of patients  and is  a  s igni ficant achievement for Faron.
 
The financial  landscape for biotechnology companies  has  been chal lenging but, despite this , Faron has  demonstrated
remarkable res i l ience. We successful ly ra ised EUR 35.5 mi l l ion (gross) through an oversubscribed combined share
offering, supported by both exis%ng and new shareholders . This  financial  achievement not only provides  cri%cal  funding
for our BEX M AB tria l  but a lso reflects  the confidence of our investors  in our scien%fic approach and further val idates  the
potentia l  of bexmarilimab.
 
I n 2024 we had notable changes  in our leadership and governance. We welcomed Juho Jalkanen (previous ly our CO O ) as
our new C EO, whi le retaining the invaluable guidance of former C EO, Markku Jalkanen, as  a  member of the Board. We also
appointed Yrjö Wichmann as  our CFO, Dr. Petri  Bono as  Chief Medical  Officer and I assumed the pos ition of Chairman from



appointed Yrjö Wichmann as  our CFO, Dr. Petri  Bono as  Chief Medical  Officer and I assumed the pos ition of Chairman from
Frank Armstong. I 'd par%cularly l ike to thank both Markku and Frank for their support and guidance during their tenure at
Faron. Their contribu%ons have helped enormously in bringing Faron to the strong pos i%on that we find ourselves  in today.
Addi%onal ly, we establ ished a Shareholders ' Nomina%on Board, comprised of representa%ves  from our top five
shareholders , which wi l l  provide direct input into our Board nominations  and strategic direction.
 
O ne highl ight of the year was  the interna%onal  recogni%on received by our founders , Dr. Markku Jalkanen and P rof. S i rpa
Jalkanen, as  final ists  at the 2024 European I nventor Awards, underscoring the innova%ve spiri t that con%nues to drive
Faron.
 
Looking forward to 2025, we remain exci ted about the poten%al  of our bexmarilimab program. We expect topl ine efficacy
readouts  from our P hase I I  tria l  in the first hal f of the year, which wi l l  be crucia l  in determining our next steps. The Board
is  op%mis%c about poten%al ly ini%a%ng prepara%ons for P hase I I I  development in the second hal f of 2025, a  s ignificant
mi lestone that would bring us  ever closer to bringing this  innova%ve therapy to pa%ents  who desperately need new
treatment options.
 
I  would l ike to extend my gra%tude to our dedicated team, our invaluable shareholders , the phys icians  and pa%ents , and
al l  other stakeholders  who have made our continued progress  poss ible. We look forward to 2025 with optimism.
 
Mr. Tuomo Päts i
Chairman
 
 

Financial Review
 
Despite con%nuing chal lenging market condi%ons in 2024, the Company s ignificantly strengthened i ts  cash pos i%on
through a combina%on of a  conver%ble note issuance, private placements  directed to ins%tu%onal  and other investors , a
publ ic offering to F innish retai l  investors  and an open offering to UK  retai l  and ins%tu%onal  investors  to ra ise a  total
of EUR 35.5 mi l l ion (gross). As  a  result of these fundrais ing efforts , the net cash increased from financing ac%vi%es  of EUR
25.8 mi l l ion compared to EUR 24.0 mi l l ion in 2023.

Faron places  a  strategic emphasis  on capital  efficiency, a  key element of efforts  to extend our cash runway, without
compromis ing the abi l i ty to advance our cl inical  development program. This  capital  efficiency has  a l lowed us  to achieve
more with avai lable resources, whi le focus ing on cl inical  outcomes.

RESEARCH AND DEVELOPMENT EXPENSES 

R&D costs  were EUR 11.7 mi l l ion in 2024 compared to 19.5 mi l l ion in 2023, a  decrease of EUR 7.8 mi l l ion. These costs  are
aRributable to advancing our cl inical  programs including comple%on of BEX M AB P hase I  and the ini%a%on of P hase I I .
C l inical  tria l  costs  include the cost of pa%ent and s i te enrol lment, C RO  service costs  including monitoring, inves%gator
fees, and compensa%on and benefits  for personnel  directly responsible for R&D ac%vi%es, and product supply costs .  The
costs  of outsourced cl inical  tria l  services  were EUR 3.3 mi l l ion in 2024 compared to EUR 4.0 mi l l ion in 2023. Compensa%on
and benefits  were EUR 1.4 mi l l ion in 2024 and EUR 3.2 mi l l ion in 2023 and included stock compensa%on expense of EUR
0.02 mi l l ion and EUR 0.7 mi l l ion in 2024 and 2023, respectively.

GENERAL AND ADMINISTRATION COSTS

G&A expenses  were EUR 6.9 mi l l ion in 2024 compared to EUR 9.0 mi l l ion in 2023, and decrease of EUR 2.1 mi l l ion. The
decrease was mainly due to the recogni%on of the incremental  fa i r value of amending the terms of 2015 op%on plan of EUR
1.1 mi l l ion.  Compensa%on and benefits  were EUR 3.3 mi l l ion in 2024 and EUR 5.7 mi l l ion in 2023 and included stock
compensation expense of EUR 0.7 mi l l ion and EUR 1.7 mi l l ion in 2024 and 2023, respectively.

TAXATION

The Company's  tax credit for the fiscal  year 2024 can be recorded only aVer the F innish tax authori%es  have approved the
tax report and confirmed the amount of tax-deduc%ble expenses. The total  amount of cumula%ve tax losses  carried forward
approved by tax authori%es  on 31 December 2024 was EUR 57.7 mi l l ion (2023: EUR 51.6 mi l l ion).  The Company can u%l ize
these losses  against poten%al  taxable profits  generated during the years  2025 to 2034. I n addi%on, the Company has  EUR
117.2 mi l l ion of R&D costs  incurred in the financial  years  2010 - 2023 that have not yet been deducted from taxa%on. This
amount can be deducted over an indefini te period at the Company's  discretion.

LOSSES

Loss  before income tax and total  comprehensive income in 2024 was EUR 25.9 mi l l ion compared to EUR 30.9 mi l l ion in
2023, which represents  a  loss  of EUR 0.29 per share and EUR 0.48 per share in 2024 and 2023, respectively.

CASH FLOWS

Net cash flow 2024 and 2023 was essen%al ly flat. Cash used for opera%ng ac%vi%es  in 2024 was EUR 23.0 mi l l ion
compared to 2023 of EUR 23.8 mi l l ion. Net cash inflow from financing ac%vi%es  in 2024 was EUR 25.8 mi l l ion compared to
2023 of EUR 24.0 mi l l ion.

FUNDRAISING

O n 19 February 2024 the Company announced that i t was  in breach of several  undertakings  agreed in the secured debt
agreement dated 28 February 2022, between I P F Fund I I  S C A, S I C AV-F I AR ("I P F") as  Lender and Faron P harmaceu%cals  Ltd as
Borrower and subsequent waiver leRers  provided by I P F, and was therefore in several  events  of default. Faron's  bank
accounts  are pledged to I P F and I P F no%fied Faron's  banks  of the blocking of the pledged accounts  due to the above-
men%oned breaches. AVer successful  funding arrangements , the bank accounts  were released in the beginning of March
2024.
 
O n 4 March 2024 the Company raised a total  of EUR 3.2 mi l l ion through conver%ble loan instruments  subscribed by a
l imited number of the Company's  exis%ng shareholders . The Conver%ble loans  and related interest and fees  were converted
into shares  in the June offering.
 
O n 4 Apri l  2024 the Company conducted a private placement directed to a  l imited number of ins%tu%onal  and other
investors  to ra ise EUR 4.8 mi l l ion which, together with the EUR 3.2 mi l l ion conver%ble loan announced on 4 March 2024,
secured the required short-term bridge financing total ing EUR 8 mi l l ion.
 
O n 4 June 2024 Faron announced an offering of approximately EUR 30.7 mi l l ion in total  by offering for subscrip%on
prel iminari ly a  maximum of 30,714,592 new and/or treasury shares  at a  subscrip%on price of EUR 1.00 per O ffer Share.
The Offering was conducted as  a  directed share issue by way of
i .      a  publ ic offering to private individuals  and legal  enti ties  in Finland,
i i .     an insti tutional  offering to insti tutional  investors  in the European Economic Area.
i i i .    a  separate open offer to qual i fying holders  of depositary interests  in the United Kingdom and elsewhere and
iv.    a  separate retai l  offer to retai l  investors  in the United Kingdom on the "REX" platform.
 



 
The results  of the offering were announced on 20 June 2024, and i t aRracted s ignificant interest from both exis%ng
shareholders  and new investors  and was oversubscribed. The Company raised a total  of approximately EUR 30.7 mi l l ion, of
which approximately EUR 3.7 mi l l ion was paid by conver%ng the conver%ble loan and related arrangement fees  and
interests  into shares  in the Company. As  a  result of the share offering, with the gross  proceeds of approximately EUR 27
mi l l ion the Company bel ieves  i t wi l l  have sufficient resources  to execute i ts  core bus iness  and del iver on i ts  key mi lestones
of the year 2024 under the current bus iness  plan and in compl iance with the financial  covenants  of the I P F Fund. The Board
of Directors  of the Company decided to issue of a  total  of 30,709,056 newly issued treasury shares  and new shares  in the
Company. As  set out in the terms and condi%ons of the O ffering, exis%ng shareholders  and D I  (depositary interest) holders
were given an al loca%on preference. Carnegie I nvestment Bank AB, F inland Branch ("Carnegie") and Peel  Hunt LLP  ("Peel
Hunt") acted as  lead managers  (the "Lead Managers") and bookrunners  for the O ffering. O n 20 June 2024 the Company
entered into 90-day lock-up agreement with Lead Managers .
 
As  a  post-period event, Faron conducted in early February 2025 a private placement directed to a  l imited number of
insti tutional  and other investors  ra is ing EUR 12.0 mi l l ion.
 
FINANCIAL POSITION

As of 31 December 2024, total  cash and cash equivalents  held were EUR 9.5 mi l l ion compared to 2023 of EUR 6.9 mi l l ion.

GOING CONCERN

As part of their going concern review, the Directors  have fol lowed the Finnish Limited Liabi l i ty Companies  Act, the F innish
Accoun%ng Act and the guidel ines  publ ished by the F inancial  Repor%ng Counci l  en%tled "Guidance on the Going Concern
Bas is  of Accoun%ng and Repor%ng on Solvency and Liquidity Risks  - Guidance for directors  of companies  that do not apply
the UK  Corporate Governance Code". Faron is  subject to a  number of risks  s imi lar to those of other development stage
pharmaceutical  companies .

These risks  include, amongst others , genera%on of revenues in due course from the development porWol io and risks
associated with research, development, tes%ng and obtaining related regulatory approvals  of i ts  pipel ine products .
Ul%mately, the aRainment of profitable opera%ons is  dependent on future uncertain events  which include obtaining
adequate financing to fulfil  Faron's  commercial  and development ac%vi%es  and genera%ng a level  of revenue adequate to
support Faron's  cost structure.

Faron made a net loss  of EUR 25.9 mi l l ion during the year ended 31 December 2024. I t had a nega%ve equity of EUR 9.8
mi l l ion including an accumulated deficit of EUR 197.4 mi l l ion. As  at 31 December 2024, Faron had cash and cash
equivalents  of EUR 9.5 mi l l ion. As  a  post-period event, Faron conducted in early February 2025 a private placement
directed to a  l imited number of ins%tu%onal  and other investors  to ra ise EUR 12.0 mi l l ion, which s ignificantly strengthened
its  financial  pos ition.

The Directors  have prepared detai led financial  forecasts  and cash flows looking beyond 12 months  from the date of the
approval  of these financial  s tatements . I n developing these forecasts , the Directors  have made assump%ons based upon
their view of the current and future economic condi%ons that are expected to prevai l  over the forecast period. Directors
es%mate that the cash held by Faron at 31 December 2024 together with the EUR 12.0 mi l l ion funds  raised post-period wi l l
be sufficient to support the current level  of ac%vi%es  into the third quarter of 2025. Despite this  the Directors  are
con%nuing to explore sources  of addi%onal  financing and they bel ieve they have a reasonable expecta%on that they wi l l  be
able to secure addi%onal  cash inflows that are sufficient for Faron to con%nue i ts  ac%vi%es  for not less  than 12 months
from the date of approval  of these financial  s tatements; they have therefore prepared the financial  s tatements  on a going
concern bas is . Because the addi%onal  finance is  not commiRed at the date of i ssuance of these financial  s tatements , these
circumstances  represent a  materia l  uncertainty that may cast s ignificant doubt on Faron's  abi l i ty to con%nue as  going
concern. Should Faron be unable to obtain addi%onal  financing such that the going concern bas is  of prepara%on were no
longer appropriate, adjustments  would be required, including to reduce balance sheet values  of assets  to their recoverable
amounts , to provide for further l iabi l i ties  that might arise.

HEADCOUNT
Faron's  headcount at the end of year was  25 (2023: 34).

SHARES AND SHARE CAPITAL

During the period 1 January to 31 December 2024, the Company, us ing the share authori%es  granted at the Extraordinary
General  Mee%ng held on 22 September 2023 issued a total  of 3,200,298 new ordinary shares  at an issuance price of EUR
1.5 per share to investors . During the same period, the Company, us ing the share authori%es  granted at the Annual  General
Meeting held on 5 Apri l  2024, i ssued a total  of 30,709,056 shares  at an issuance price of EUR 1.0 per share to investors . The
subscrip%on price net of costs  was  credited in ful l  to the Company's  reserve for invested unrestricted equity, and the share
capital  of the Company was not increased. The Company has  no shares  in treasury; therefore, at the end of 2024 the total
number of voting rights  was  104,624,864.

 

Consolidated Income Statement, IFRS

 

EUR '000 Unaudited
7-12/2024
 6 months

Unaudited
7-12/2023
 6 months

1-12/2024
 12 months

1-12/2023
 12 months

Other operating income 0 0 0 0
Research and development
expenses

(5,082) (11,024) (11,744) (19,542)

General and administrative expenses (2,301) (4,732) (6,929) (9,026)
Operating loss (7,383) (15,756) (18,673) (28,568)
Financial income (858) 233 434 233
Financial expense (3,325) (1,691) (7,676) (2,609)
Loss before tax (11,566) (17,214) (25,915) (30,944)
Tax expense 41 0 (5) 0
Loss for the period (11,525) (17,214) (25,920) (30,944)

Other comprehensive gain/loss (2) 2 9 2
Total comprehensive loss for the
period

(11,527) (17,212) (25,911) (30,942)

Loss per ordinary share



Loss per ordinary share
Basic and diluted loss per share,
EUR

(0.11) (0.26) (0.29) (0.48)

 
 
Consolidated Balance Sheet, IFRS
EUR '000 31 December 2024 31 December 2023
Assets
Non-current assets
Machinery and equipment 1 6
Right-of-use-assets 296 198
Intangible assets 1,112 1,088
Prepayments and other receivables 46 60
Total non-current assets 1,456 1,352

Current assets
Prepayments and other receivables 1,563 1,992
Cash and cash equivalents 9,503 6,875
Total current assets 11,065 8,868

Total assets 12,521 10,220

Equity and liabilities

Capital and reserves attributable to the equity holders
of Faron
Share capital 2,691 2,691
Reserve for invested unrestricted equity 184,955 154,352
Accumulated deficit (197,421) (172,208)
Translation difference 13 4
Total equity (9,762) (15,160)

Provisions
Other provisions 0 0

Total provisions 0 0

Non-current liabilities
Borrowings 8,088 9,423
Lease liabilities 186 50
Other liabilities 3,839 895
Total non-current liabilities 12,113 10,369

Current liabilities
Borrowings 3,722 3,475
Lease liabilities 117 163
Trade payables 4,876 8,971
Accruals and other current liabilities 1,456 2,403
Total current liabilities 10,171 15,012

Total liabilities 22,283 25,380

Total equity and liabilities 12,521 10,220
 
 
 
 
 
 
 
 
 
 
 
Consolidated Statement of Changes in Equity, IFRS

EUR '000 Share
capital

Reserve for
invested

unrestrict-
ed equity

Trans-
lation

difference

Accumu-lated
deficit

Total
equity



ed equity difference

Balance as at 31 December 2022 2,691 129,544 2 (143,713) (11,476)

Comprehensive loss for the year 2023 0 0 2 (30,944) (30,942)

Transactions
with equity
holders of the
Company
Issue of ordinary shares, net of transaction costs 0 24,808 0 0 24,808
Share-based compensation 0 0  0 2,450 2,450

0 24,808 2 (28,494) (3,684)

Balance as at 31 December 2023 2,691 154,352 4 (172,208) (15,160)

Comprehensive loss for the year 2024 0 0 9 (25,920) (25,911)

Transactions with equity holders of the Company
Issue of ordinary shares, net of transaction costs 0 30,609 0 0 30,609
Share-based compensation 0 0 0 694 694
Legal reserve Retained earnings (5) 0 11 6

0 30,603 9 (25,215) (5,398)

Balance as at 31 December 2024 2,691 184,955 13 (197,421) (9,762)
 

 
 
Consolidated Cash Flow Statement, IFRS
 

EUR '000

Unaudited Unaudited 1-12.2024 1-12.2023

7-12.2024 7-12.2023 12 months 12 months

6 months 6 months

Cash flow from operating activities
Loss before tax (11,566) (17,214) (25,915) (30,944)
Adjustments for:
Received grant 0 (33) 0 (33)
Depreciation and amortization 156 172 314 346
Change in provision 0 0 0 (158)
Financial items 4,183 1,458 7,242 2,376

Share-based compensation 325 1,964 694 2,450
Adjusted loss from operations
before changes in working capital

(6,901) (13,653) (17,665) (25,963)

Change in net working capital:
Prepayments and other receivables 2,570 (728) 444 300
Trade payables (9,652) 3,002 (4,095) 2,994
Other liabilities 354 223 (846) (50)
Cash used in operations (14,337) (11,156) (22,263) (22,719)

Income tax paid 109 0 (41) 0
Interest received 361 243 361 243
Interest paid (411) (548) (1,028) (1,330)
Net cash used in operating activities (14,278) (11,461) (22,971) (23,806)

Cash flow from investing activities
Payments for intangible assets (102) (56) (225) (123)



Payments for intangible assets (102) (56) (225) (123)
Payments for equipment (1) 0 (1) 0
Net cash used in investing activities (103) (56) (226) (123)

Cash flow from financing activities
Proceeds from issue of shares 0 13,954 31,850 26,031
Share issue transaction cost (4,453) (542) (4,951) (1,190)
Proceeds from borrowings 0 0 3,200 64
Repayment of borrowings (1,943) (861) (3,371) (861)
Transaction and structuring fees of
borrowings

0 (400) (750) (400)

Proceed from grants 0 99 0 481
Payment of lease liabilities (78) (58) (162) (142)
Net cash from financing activities (6,475) 12,192 25,816 23,983

Net increase (+) / decrease (-) in
cash and cash equivalents

(20,476) 560 2,627 (114)

Effect of exchange rate changes on
cash and cash equivalents

(173) (116) (197) (168)

Cash and cash equivalents at 1
January / 1 July

29,979 6,315 6,876 6,315

Cash and cash equivalents at 31
December

9,503 6,876 9,503 6,876
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