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Interim Results for the six months ended 31 December 2024

Rainbow Rare Earths i s  pleased to announce i ts  unaudited results  for the s ix months  ended 31 December 2024 ("the Period"
or "H1 FY 2025").

Highlights

·    The need to establish an independent and diversified supply chain for rare earth elements
("REE") has never been greater, as geopolitical tensions and trade hostilities escalate globally.

·    Rainbow is pioneering the recovery of REE from phosphogypsum, with the aim of unlocking a
low-cost and responsible source of the magnet REE crucial to decarbonisa5on, defence and
future-facing industries, such as robo5cs, next-genera5on compu5ng and advanced air
mobility.

·    Rainbow's flagship project, Phalaborwa in South Africa, is expected to be the highest margin
REE project in development today outside of China, with its compara5vely low opera5ng cost
giving the project resilience to the rare earth pricing cycle.

·    An Interim Study released in December updated the economics for Phalaborwa to a higher
level of certainty based on the extensive pilot test work that has been carried out to date, and
confirmed a project post tax NPV10 of US 611 million, a post tax IRR of 38% and a payback of
less than two years.

·    Test work to define the separa5on flowsheet to process Phalaborwa's mixed rare earth feed
into separated rare earth oxides ("REO") at a targeted 99.5% purity level is ongoing at
Rainbow's laboratory at the Mintek facili5es in Johannesburg, which allows this important
work to be carried out in-house in a low-cost environment.

·    Further opportuni5es for opera5ng and capital cost op5misa5on in the Phalaborwa leaching
and recovery circuits are also being investigated by Rainbow's in-house technical team.

·    Phalaborwa has been recognised as a strategic and near-term source of cri5cal REE by the U.S.
Government, with a US 50 million funding commitment in place from the U.S. Interna5onal
Development Finance Corpora5on ("DFC") to be invested via strategic shareholder TechMet
Limited ("TechMet").

·    Strong project val ida5on also received via  the royalty and share placement agreement with Ecora
Resources  plc ("Ecora"), ra is ing US 10 mi l l ion in H1 FY 2025.

·    The Uberaba project in Brazi l  represents  a  longer-term opportunity to recover cri5cal  R EE from
phosphogypsum and work there is  progress ing in partnership with the Mosaic Company ("Mosaic").
Rainbow is  continuing to evaluate other growth opportunities  global ly.

 

George Benne%, C EO, commented: "The increasingly fraught nature of geopoli�cal rela�ons globally has demonstrated that
the West and aligned territories must act to establish an independent and diversified supply chain for the cri�cal minerals to
decarbonisa�on, defence and numerous other strategic industries. R EE can be considered those minerals most at risk for supply
chain disruption, given that China controls ca. 75% of supply and over 90% of global processing capacity.

Rainbow's processing technology is unlocking a low-cost and responsible supply of magnet R EE from phosphogypusm, star�ng
with P halaborwa in South A frica, followed by Uberaba in Brazil, and with other global opportuni�es longer-term. These projects
have an inherently different cost structure to tradi�onal rare earth mining projects, providing economic resilience to the rare
earth price cycle, and they offer a traceable and ethical supply of both light and heavy separated rare earth oxides. A s such,
Rainbow is in a strong position to contribute to an independent supply chain."



Rainbow is in a strong position to contribute to an independent supply chain."

Market Abuse Regulation ("MAR") Disclosure

This announcement contains inside informa5on for the purposes of Ar5cle 7 of the Market Abuse Regula5on
(EU) 596/2014 as it forms part of UK domes5c law by virtue of the European Union (Withdrawal) Act 2018
("MAR"), and is disclosed in accordance with the Company's obligations under Article 17 of MAR.
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Notes to Editors:
 

About Rainbow:

Rainbow Rare Earths  a ims to be a forerunner in the establ ishment of an independent and ethical  supply chain of the rare
earth elements  that are driving the green energy trans i5on. I t i s  doing this  successful ly via  pioneering the first commercial
recovery of rare earth elements  from phosphogypsum that occurs  as  the by-product of phosphoric acid produc5on.  These
projects  el iminate the cost and risk of typical  rare earth projects , which involve mining and the produc5on of a  rare earth
concentrate that must be chemical ly cracked to form a mixed rare earth carbonate before further downstream process ing.
As  such, Rainbow's  projects  can be brought into produc5on quicker and at a  lower cost than tradi5onal  hard rock mining
projects .

The Company is  focused on the development of the P halaborwa P roject in South Africa and the earl ier stage Uberaba
P roject in Brazi l . Rainbow's  process  wi l l  del iver separated rare earth oxides  through a s ingle hydrometal lurgical  plant on
s ite, with a  focus  on the recovery of neodymium, praseodymium, dyspros ium and terbium. These are cri5cal  components  of
the high-performance permanent magnets  used in electric vehicles , wind turbines, defence and exci5ng new markets  such
as  robotics  and advanced air mobi l i ty.

The P halaborwa updated interim economic study released in December 2024 has  confirmed strong base l ine economics  for
the project, which has  a  base case NPV10 of US 611 mi l l ion. Given P halaborwa is  a  chemical  process ing opera5on, with i ts
resource s iLng at surface in a  chemical ly cracked form, i t has  a  much lower opera5ng cost than tradi5onal  rare earth
mining projects , and i t i s  therefore es5mated to be the highest margin rare earth project in development today outs ide of
China.

More information is  avai lable at www.rainbowrareearths.com.

CEO Review

Market

The I nterna5onal  Energy Agency ("I EA") es5mates  that the market for magnet R EE nearly doubled over the period from 2015
to 2023, driven by their use in clean energy technologies , par5cularly electric vehicles  ("EVs") and wind turbines. These
demand drivers  are an5cipated to con5nue to see s ignificant growth in the coming years , in l ine with global  efforts  to
decarbonise.

The long-term trend for vehicle electrifica5on is  expected to con5nue, with EV penetra5on of the global  fleet forecast by
Argus  Media Ltd ("Argus") to grow from 1% in 2020 to 67% by 2050. Recent trends  have shown higher growth rates  for plug-
in hybrid electric vehicles  ("P H EVs") than ful l  EVs, but this  does  not have a s ignificant impact on R EE permanent magnet
demand. W hi lst P H EVs have smal ler baNeries  than ful l  EVs, the average power of the motors  in the drive trains  is  not
s ignificantly different, represen5ng a substan5al  growth in demand for R EE compared to tradi5onal  internal  combus5on
engine ("ICE") cars .

Likewise, the use of R EE for wind turbines  remains  a  s ignificant demand driver, with wind energy being an essen5al  part of
the renewable energy mix as  the world moves  away from foss i l  fuels . Argus  notes  that global  wind power growth must triple
over the next decade to avoid the worst of cl imate change, with a  further 500GW  of capacity expected to be instal led by
2035, representing a  CAGR of a lmost 20%.

Permanent magnet R EE wi l l  con5nue to be used in many of the dai ly products  we have come to rely on in our l ives , such as
our household goods, computers , smartphones and speakers . However, there are a lso exci5ng new markets  emerging that
are primed for exponen5al  growth, par5cularly robo5cs  and advanced air mobi l i ty. Both sectors  use s ignificant amounts
of REE permanent magnets  in order to provide power, efficiency and functional i ty benefi ts .

Despite the pos i5ve long-term outlook for magnet R EE, pricing con5nued to be weak in H1 F Y 2025, with NdP r oxide just
breaking above US 60/kg. This  price level  i s  es5mated to be wel l  below the average breakeven price for the industry and is
therefore dis incen5vis ing the development of new supply sources  outs ide of China. I n the short-term, the market may
con5nue to be nega5vely impacted due to the low-price environment reported in China. Longer-term this  i s  l ikely to worsen
the supply outlook and widen the predicted shortfal l  versus  future demand.

Western and al igned governments  are expected to con5nue to engage and col laborate in order to break China's  dominance
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Western and al igned governments  are expected to con5nue to engage and col laborate in order to break China's  dominance
on the sector and put in place the founda5ons to bring onstream both new sources  of supply, as  wel l  as  mid-stream
refining and magnet manufacturing capabi l i5es. The urgency has  been recognised by the new administra5on in the U.S.,
with the Execu5ve O rder 'Unleashing A merican Energy' released in January 2025 expl ici tly making reference to the need for
America to establ ish i ts  pos i5on as  "the leading producer and processor of non-fuel  minerals , including rare earth
minerals".

Rainbow's  P halaborwa project can offer a  strategic, near-term and low-cost source of new supply ex-China, with the
backing of the US Government, via  the US 50 mi l l ion project financing proposal  from the D FC, giving increased certainty to
Rainbow's  development plans.

Operational update

Phalaborwa - South Africa

Rainbow's primary focus is the Phalaborwa project in South Africa, which represents an exci5ng, near-term
produc5on opportunity of all four of the magnet rare earths, neodymium ("Nd"), praseodymium ("Pr"),
dysprosium ("Dy") and terbium ("Tb") required for the green energy transi5on and other advanced
technologies.

The opera5on wi l l  involve the process ing of phosphogypsum stacks , which are the by-product of historic phosphoric acid
produc5on on the s i te. A process  flowsheet to extract R EE from the phosphogypsum stacks  has  been developed by Rainbow
and has  been subject to extens ive test work. The flowsheet comprises  hydraul ic reclama5on of the gypsum, which is
processed through a s imple hydrometal lurgical  plant to recover the R EE. The primary flowsheet produces  a  high grade
mixed rare earth feed stream for separa5on. Rainbow intends to u5l ise con5nuous ion exchange ("C I X ") and con5nuous
ion chromatography ("C I C") for separa5on, which is  expected to del iver a  99.5% puri ty separated Nd/P r oxide ahead of
separated Dy and Tb oxides.

An updated Mineral  Resource Es5mate ("M R E") released in September 2024 saw the total  resource tonnage for P halaborwa
increase 15% to 35.0 Mt due to the appl ica5on of updated bulk dens ity calcula5ons. This  increased the project l i fe by two
years  to a  total  of 16 years  and demonstrates  the poten5al  to generate value from other recoverable R EE not included in
our current project economics . Even at today's  lower spot prices , the M R E has  an in-s i tu value of ca. US 3.9 bi l l ion. The ful l
MRE can be accessed at www.rainbowrareearths.com/ project/phalaborwa/.

Interim Study

The P halaborwa updated I nterim Study publ ished in December 2024 confirmed strong base l ine economics  for the project,
which has  a  base case NPV10 of US 611 mi l l ion, vs  the comparable NPV10 of US 627 mi l l ion in the P rel iminary Economic
Assessment ("PEA") publ ished in October 2022.

The improved defini5on of the primary flowsheet, further to the large-scale pi lot test work, a l lowed the I nterim Study
economics  to be prepared to a  much higher level  of economic accuracy than the P EA, with updated market prices  from
multiple suppl iers  used for the majori ty of the final ised major mechanical  equipment, key reagents  and other suppl ies .

The I nterim Study confirmed that the project remains  res i l ient to the R EE price cycle, with an average produc5on cost of US
40.83/kg magnet R EO, versus  US 33.86/kg magnet R EO  in the P EA, primari ly reflec5ng infla5onary impacts . This  equates  to
an opera5ng cost of US 12.91/kg total  separated R EO  ("TR EO ") including non-magnet R EE for which revenue is  currently
excluded from the economic assessment.

P halaborwa's  opera5ng cost i s  cons iderably lower than tradi5onal  rare earth projects  as  the phosphogypsum materia l  i s
a lready s iLng at surface in a  chemical ly cracked form, which el iminates  the cost and risk of mining, haul ing, crushing,
grinding, flota5on, and cracking. This  favourable profile pos i5ons P halaborwa as  the highest margin rare earth project in
development today outs ide of China, us ing data compi led by Argus.

The updated US 326.1 mi l l ion capital  cost has  shown a smal l  increase compared to US 295.5 mi l l ion in the P EA, lower than
the impact of ca 12% infla5on s ince the P EA was publ ished. Rainbow wi l l  use the addi5onal  5me afforded by the ongoing
separa5on test work to evaluate opportuni5es  to further op5mise this  capital  cost, par5cularly around improvements  to
gypsum res idue stacking and process  plant layout.

Current operations

Test work is  ongoing at Rainbow's  dedicated in-house laboratory faci l i5es  in Johannesburg, South Africa to final ise the
flowsheet and economics . The team are currently working on leaching op5misa5on test work in paral lel  with ion-exchange
test work to op5mise recovery, a longs ide work to remove impuri5es  from the R EE intermediate product and del iver a  high
purity mixed REE feed for separation.

By seLng up the laboratory in South Africa and u5l is ing i ts  in-house team, Rainbow has  ful l  ownership of this  important
work stream and wi l l  be able to final ise the work in a  low-cost environment. An added benefit is  that the samples  can be
processed on s i te, which is  much quicker and cheaper than sending samples  to an outs ide source for veri fication.

O nce the bench scale ion-exchange work is  completed, the C I X  units  that formed the bulk of the pi lot plant in the US and
have been shipped to the Johannesburg laboratory faci l i ty from Florida wi l l  a l low Rainbow to test the separa5on flow
sheet on a con5nuous bas is . This  wi l l  demonstrate that purified separated rare earth oxides  can be del ivered from the
gypsum feedstock and provide clari ty on the recycl ing of cri5cal  s treams from the separa5on process  to the appropriate
destinations  in the leach plant and the relevant disposal  of waste materia l .

Rainbow con5nues to progress  oPake discuss ions  with a  variety of industry par5cipants , including original  equipment
manufacturers  ("O EMs") and global  trading companies  who share Rainbow's  a im to establ ish an independent supply chain
for cri5cal  R EE. The integrated pi lot opera5ons wi l l  be important in terms of establ ishing the op5mal  end product(s) to
satis fy this  offtake interest.

The various  workstreams required as  part of P halaborwa's  Defini5ve Feas ibi l i ty Study ("D FS") are wel l  advanced, but
comple5on of the final  D FS is  dependent on the final isa5on of the separa5on test work for the project. The Company is
aiming to complete the D FS by the end of ful l  year 2025, but recognises  that the most important objec5ve is  to del iver the
optimal  flowsheet to ensure the long-term success  and sustainabi l i ty of the project.



Environmental

P halaborwa is  founded on the principles  of ci rculari ty, reprocess ing phosphogypsum which is  the by-product of historic
phosphoric acid produc5on to produce the cri5cal  rare earths  required for global  decarbonisa5on. Furthermore, the
Company aims to use local  waste streams as  key inputs  to i ts  opera5ons, namely sulphuric acid and s i l ica, and plans  to
sel l  on the clean gypsum produced as  a  by-product of i ts  process  to the local  agricultural  and other industries .

Rainbow's  opera5ons wi l l  serve to clean up the legacy environmental  i ssue of acid water associated with the historic
unl ined gypsum stacks . Rainbow wi l l  use this  water in the closed-circuit plant process , which also el iminates  the need to
draw on an external  water source for the process ing plant. The clean-up of acid water is  expected to improve groundwater
qual i ty which is  impacted by the stack water emanating from the base of the unl ined stacks .

The clean gypsum by-product wi l l  be stored on new l ined stacks  des igned in accordance with I FC Performance Standards
and the Equator P rinciples , before being sold down over 5me. This  i s  expected to a l low for a  ful l  ci rcle rehabi l i ta5on of the
s ite.

The I nterim Study was helpful  in terms of highl igh5ng areas  for project op5misa5on, most notably in terms of the
opera5ng cost, which has  been impacted by ca. 34% infla5on s ince the publ ica5on of the P EA due to an increase in the cost
of power in South Africa. This  adds  further impetus  to Rainbow's  drive to establ ish a  lower cost, low-carbon energy source
for the project, given that South Africa's  state power remains  primari ly coal -based, and the Company con5nues to assess
renewable energy power options, with the aim that this  could provide the bulk of the project's  power requirements .

As  part of the D FS and as  required for the permiLng process , a  new Environmental  and Socia l  I mpact Assessment is  being
carried out by WSP Golder and al l  workstreams for this  are on track to a l low permit appl ications  to be lodged in 2025.

Uberaba - Brazil

The Memorandum of Understanding ("M O U") s igned with Mosaic, the world's  leading integrated producer of concentrated
phosphate and potash, for the Uberaba project in Brazi l  offers  an exci5ng opportunity to repl icate the type of opera5on
proposed at P halaborwa. I t wi l l  offer lower-cost R EE produc5on based in a  favourable jurisdic5on that could be brought
into production much faster than traditional  mining projects .

Under the terms of the M O U, Rainbow and Mosaic wi l l  look to jointly develop a process  flowsheet to extract the R EE from
the Uberaba stack. The Uberaba phosphogypsum is  s imi lar to P halaborwa in that i t i s  the by-product of phosphoric acid
produc5on which was original ly based on a hard rock carbona5te, meaning i t has  an inherently higher grade of R EE than
found in phosphogypsum from sedimentary ore sources.

Test work carried out to date has  iden5fied that the Uberaba materia l  with the highest grade is  that taken from the current
aris ings; i .e. the fresh phosphogypsum that is  being deposited on the stack from the ongoing phosphoric acid produc5on
opera5ons. This  materia l  demonstrated a grade of between 4,520 to 7,912ppm TR EO, with Nd/P r being 24.7% of the R EE
basket. For context, these grades  are ca. 80% higher for TREO and ca. 50% higher for Nd/Pr than those at Phalaborwa.

As  at P halaborwa, the Uberaba phosphogypsum is  amenable to direct acid leaching, with test work caried out to date
demonstrating that between 31% and 65% of the REE can be readi ly extracted. Mineralogical  evaluation of the leach res idue
has  revealed that 50% to 71% of the remaining rare earth oxides  are contained in monazite, from which the R EE are less
readi ly extractable. Further test work focused on both hydrometal lurgical  and monazite concentra5on is  being undertaken
at Mosaic's  laboratory in Brazi l  focused on options  to increase overal l  REE recovery.

Fol lowing the produc5on of the process  flowsheet, Rainbow and Mosaic wi l l  col laborate on the produc5on of a  P EA of this
opportunity to extract rare earths . The costs  for this  ini5al  work programme and proposed P EA wi l l  be shared by both
parties  50:50.

Gakara - Burundi

Gakara was placed on care and maintenance in June 2021 at the request of the Government of Burundi .

Further to the acquis i5on of the P halaborwa project in December 2020 and the subsequent development of process ing
technology to recover R EE from phosphogypsum as  a  by-product of phosphoric acid produc5on, the Directors  have re-
focused the bus iness  on secondary sources  of R EEs  where they cons ider higher returns  are avai lable. As  such, the decis ion
was made not to invest any further funds  in the project and Gakara was ful ly wriNen down in the Company's  accounts  in
the years  ended 30 June 2023 and 30 June 2024. The Directors  con5nue to maintain the Gakara project on care and
maintenance at a  low cost as  they evaluate options  to recover value from this  project.

Other Opportunities

Rainbow's  technology can unlock a  global  opportunity for a  low-cost and responsible supply of R EE from phosphogypsum.
The global  phosphoric acid market is  expected to grow from US 41.3bn in 2022 to US 87.1bn by 2040 driven by fer5l isers ,
food and beverages, pharmaceu5cals , animal  nutri5on and water treatment. As  the phosphoric acid market grows,
Rainbow wi l l  focus  on partnering with both exis5ng and emerging producers  to recover R EE as  a  by-product. The innova5ve
extrac5on technology developed at P halaborwa is  bel ieved to be broadly appl icable to recovering R EE from these types  of
opportunities .

The majori ty of phosphoric acid production is  associated with sedimentary phosphate ores , which typical ly have lower REE
grades  than the hard rock sources  that gave rise to both the P halaborwa and Uberaba opportuni5es. I n August 2022,
Rainbow entered into a  master agreement with O C P  S.A. ("O C P "), the Moroccan world-leading producer of phosphate
products , and Mohammed VI  Polytechnic Univers i ty ("UM6P "), a  Moroccan univers i ty with a  strong focus  on science,
technology and innova5on, to further inves5gate and develop the op5mal  technique for the extrac5on of rare earth
elements  from sedimentary-sourced phosphogypsum. This  col labora5ve effort i s  at a  much earl ier stage of development
than Phalaborwa but could represent a  s igni ficant long-term source of REE.

I n addi5on to Uberaba and O C P, Rainbow con5nues to evaluate approaches  for strategic partnership opportuni5es  in
Saudi  Arabia, Canada and India.

Financial Review

P halaborwa's  pos i5on as  a  best-in-class  R EE project was  highl ighted in July 2024 by the royalty agreement and associated
share placement with Ecora, which raised a total  of US 10 mi l l ion (US 8.5 mi l l ion royalty proceeds and US 1.5 mi l l ion



share placement with Ecora, which raised a total  of US 10 mi l l ion (US 8.5 mi l l ion royalty proceeds and US 1.5 mi l l ion
equity). Rainbow is  Ecora's  only investment in the R EE space and the agreement fol lowed an extens ive due di l igence
process , giving additional  third-party val idation of the qual i ty of our assets .

The proceeds from the Ecora financing are expected to be sufficient to del iver the P halaborwa D FS by the end of 2025,
although the 5ming thereof wi l l  be dependent on the final isa5on of the separa5on and other test work being undertaken at
Rainbow's  laboratory in Johannesburg. At 31 December 2024 Rainbow had US 6.1 mi l l ion of cash avai lable primari ly held
in US dol lars . As  set out in note 2, Rainbow wi l l  need to raise addi5onal  finance of at least US 3.9 mi l l ion before 30 June
2026 based on management's  reasonably plaus ible downside forecast, a l though the 5ming and quantum of any
fundrais ing is  dependent on the 5ming of discre5onary expenditure for both P halaborwa and Rainbow's  wider
development pipel ine, which is  within management's  control .

During the Period costs  total l ing US 1.4 mi l l ion were capital ised bringing the total  balance sheet value for the explora5on
and evalua5on assets  associated with the P halaborwa project to US 17.1 mi l l ion. I n addi5on, US 0.5 mi l l ion of tangible
assets  were capital ised for equipment at the Johannesburg test work laboratory. ASer working capital  movements , the US
2.0 mi l l ion invested in Phalaborwa in the Period represented 56% of pre-financing cash outflows.

The income statement showed a net loss  of US 2.1 mi l l ion for the Period, an increase compared to the compara5ve period
in FY 2023 primari ly due to the costs  associated with the Ecora financing.

Cautionary Statement:

The business review and certain other sec�ons of this interim report contain forward looking statements that have been made
by the Directors in good faith based on the informa�on available to them up to the �me of their approval of this report.
However, they should be treated with cau�on due to inherent uncertain�es, including both economic and business risk factors,
underlying any such forward-looking information and no statement should be construed as a profit forecast.

Directors' Responsibility Statement

We confirm that to the best of our knowledge:

a)    the Condensed set of I nterim Financial  Statements  has  been prepared in accordance with I AS 34 'Interim Financial
Reporting';

b)    the interim management report includes  a  fa i r review of the informa5on required by DTR 4.2.7R (indica5on of
important events  during the first s ix months  and descrip5on of principal  risks  and uncertain5es  for the remaining s ix
months  of the year);

c)    the interim management report includes  a  fa i r review of the informa5on required by DTR 4.2.8R (disclosure of related
parties ' transactions  and changes  therein); and

d)    the condensed set of interim financial  s tatements , which has  been prepared in accordance with the appl icable set of
accoun5ng standards, gives  a  true and fa ir view of the assets , l iabi l i5es , financial  pos i5on and profit or loss  of the
issuer, or the undertakings  included in the consol idation as  a  whole as  required by DTR 4.2.4R.

This  Interim Report has  been approved by the Board and s igned on i ts  behal f by:

George Bennett

Chief Executive Officer

18 March 2025

Condensed Consolidated Statement of Comprehensive Income
For the six months ended 31 December 2024

 

6 months ended
31 December

2024

6 months ended
31 December

2023

Notes
US '000

Unaudited
US '000

Unaudited

  

Administration expenses 3 (1,707) (1,461)

Loss from operating activities  (1,707) (1,461)
  

Finance income  49 130

Finance costs  (405) (120)
    

Loss before tax  (2,063) (1,451)
  

Income tax expense  - -
  

Total loss after tax and comprehensive expense for the period  (2,063) (1,451)

  
Total loss after tax and comprehensive expense for the period is
attributable to:

Non-control l ing interest (5) (9)

Owners  of parent (2,058) (1,442)

(2,063) (1,451)

Loss per share (cents)

Basic 4 (0.32) (0.24)

Di luted 4 (0.32) (0.24)

 

The results  of each period are derived from continuing operations.



The results  of each period are derived from continuing operations.

 

Condensed Consolidated Statement of Financial Position
As at 31 December 2024

As at
31 December

2024

As at
30 June

2024

As at
31 December

2023

Notes
US '000

Unaudited
US '000
Audited

US '000
Unaudited

Non-current assets  
Exploration and evaluation assets 5 17,068 15,716 13,363
Property, plant and equipment 6 460 21 24
Right of use assets  52 84 99
Total non-current assets  17,580 15,821 13,486

Current assets
Inventory 1 1 718
Trade and other receivables 371 374 565
Cash and cash equivalents 6,078 79 4,002
Total current assets  6,450 454 5,285

Total assets  24,030 16,275 18,771

Current liabilities
Trade and other payables 7 (1,097) (1,850) (1,689)
Borrowings 8 (294) (245) (250)
Lease l iabi l i ties  (36) (48) (47)
Total current liabilities  (1,427) (2,143) (1,986)

 
Non-current liabilities   
Borrowings 8 (138) (192) (283)
Royalty l iabi l i ty 9 (8,435) - -
Lease l iabi l i ties  (23) (44) (59)
Provis ions  (55) (55) (55)
Total non-current liabilities  (8,651) (291) (397)
     
Total Liabilities  (10,078) (2,434) (2,383)

 
NET ASSETS  13,952 13,841 16,388

 
Equity  
Share capital  10 58,150 56,362 56,303
Share based payment reserve 2,189 1,839 1,634
Other reserves - - -
Retained loss (44,373) (42,351) (39,618)
Equity attributable to the parent 15,966 15,850 18,319
Non-control l ing interest (2,014) (2,009) (1,931)
TOTAL EQUITY  13,952 13,841 16,388

 

 

Condensed Consolidated Cash Flow Statement
For the six months ended 31 December 2024

6 months ended
31 December

2024

6 months ended
31 December

2023
US '000

Unaudited
US '000

Unaudited

Cash flow from operating activities
Loss  from operating activi ties (1,707) (1,461)
Adjustments for:
Depreciation 37 25
Share-based payment charge 386 223
Share settled bonus 341 -
Operating loss before working capital changes  (943) (1.213)

Net increase in other receivables 1 (238)
Net decrease in trade and other payables (583) (276)
Cash used by operations  (1,525) (1,727)
   16
Real ised foreign exchange (losses)/gains  (2) 16
Finance income  7 -
Finance costs  (23) (31)
Net cash used in operating activities  (1,543) (1,742)
 
 
Cash flow from investing activities
Purchase of property, plant & equipment (426) -



Purchase of property, plant & equipment (426) -
Exploration and evaluation costs (1,552) (7,831)
Net cash used in investing activities  (1,978) (7,831)
 
 
Cash flow from financing activities
Proceeds of royalty financing 8,500 -
Costs  of royalty financing (360) -
Repayment of borrowings (43) (37)
Payment of lease l iabi l i ties (24) (21)
Proceeds from the issuance of ordinary shares 1,500 5,501
Transaction costs  of i ssuing new equity (53) (84)
Net cash generated by financing activities  (9,520) 5,359

Net increase in cash and cash equivalents  5,999 (4,214)

Cash & cash equivalents at the beginning of the period  79 8,107
Foreign exchange (loss)/gain on cash & cash equivalents - 109
Cash & cash equivalents at the end of the period  6,078 4,002

Condensed Consolidated Statement of Changes in Equity
For the six months ended 31 December 2024
  Share capital Share- based

Payments
Accumulated

losses
Attributable

to the
parent

Non-
controlling

interest

Total

Note US '000 US '000 US '000 US '000 US '000 US '000
  

Balance at 1 July 2023 (audited)  50,937 1,719 (38,483) 14,173 (1,922) 12,251
  

Total comprehensive expense   
Tota l  compre he ns i ve  l os s - - (1,442) (1,442) (9) (1,451)

  

Transactions with owners   
I s s ue  of s ha re s  duri ng the  pe ri od for ca s h 10 5,501 - - 5,501 - 5,501
Sha re  pl a ci ng tra ns a cti on a nd othe r cos ts 10 (135) - - (135) - (135)
Fa i r va l ue  of e mpl oye e  s ha re  opti ons  i n the  pe ri od - 222 - 222 - 222
Sha re  opti on e xe rci s e d i n the  pe ri od 10 - (201) 201 - - -
Sha re  opti ons  ca nce l l e d i n the  pe ri od - (106) 106 - - -
Balance at 31 December 2023 (unaudited)  56,303 1,634 (39,618) 18,319 (1,931) 16,388

  

Total comprehensive expense   
Tota l  compre he ns i ve  l os s - - (2,733) (2,733) (78) (2,811)
   

Transactions with owners   
Sha re  pl a ci ng tra ns a cti on cos t modi fi ca ti on 10 59 - 59 - 59
Fa i r va l ue  of e mpl oye e  s ha re  opti ons  i n the  pe ri od - 205 - 205 - 205
Balance at 30 June 2024 (audited)  56,362 1,839 (42,351) 15,850 (2,009) 13,841

  

Total comprehensive expense   
Tota l  compre he ns i ve  l os s (2,058) (2,058) (5) (2,063)
 

Transactions with owners   
I s s ue  of s ha re s  duri ng the  pe ri od for ca s h 10 1,500 - - 1,500 - 1,500
Non-ca s h i s s ue  of s ha re s 10 341 - - 341 - 341
Sha re  i s s ue  cos ts 10 (53) - - (53) - (53)
Fa i r va l ue  of e mpl oye e  s ha re  opti ons  i n the  pe ri od - 386 - 386 - 386
Sha re s  i s s ue d i n the  pe ri od unde r Re s tri cte d Sha re  Uni t
s che me

10 - (36) 36 - - -

Balance at 31 December 2024 (unaudited)  58,150 2,189 (44,373) 15,966 (2,014) 13,952
 

Notes to the Condensed Financial Statements
For the six months ended 31 December 2024

1.    General information

Rainbow Rare Earths  Limited (the "Company" or "Rainbow", together with i ts  subs idiaries  the "Group"), i s  a  company
l imited by shares  registered in Guernsey, incorporated on 5 August 2011 with company registra5on number 53831. 
The Company's  registered office is  Connaught House, St Jul ian's  Avenue, St Peter Port, Guernsey.  The nature of the
Group's  operations  and i ts  principal  activi ties  are set out in the CEO and Financial  Reviews.

The financial  informa5on for the period ended 31 December 2024 does  not cons5tute the audited statutory accounts
but the compara5ve informa5on has  been extracted from those accounts .  The report of the auditors  on those
accounts  was  unqual i fied.

This  Interim Report has  not been audited or reviewed.

A copy of this  Hal f Yearly Report has  been publ ished and may be found on the Company's  website at
www.rainbowrareearths.com



www.rainbowrareearths.com

2.    Basis of preparation

These condensed consol idated interim financial  s tatements  for the 6 months  ended 31 December 2024 have been
prepared in accordance with I AS 34 'I nterim Financial  Repor5ng'. They do not include disclosures  that would
otherwise be required in a  complete set of financial  s tatements  and should be read in conjunc5on with the 2024
Annual  Report and Accounts .

The same accoun5ng pol icies  and methods of computa5on are fol lowed in the condensed interim financial
statements  as  were fol lowed in the most recent annual  financial  s tatements  of the Group, which were publ ished on 23
October 2024.  There are no newly effective IFRS Standards  which have had an impact on the financial  s tatements .

(a) Going concern

The Directors  have con5nued to use the going concern bas is  in preparing these condensed financial  s tatements .  The
Group's  bus iness  ac5vi5es, together with the factors  l ikely to affect future development, performance and pos i5on
are set out in the C EO  Statement.  The financial  pos i5on of the Group, i ts  cash flow and l iquidity pos i5on are
described in the Financial  Review.

Fol lowing the comple5on of the US 8.5 mi l l ion royalty financing and associated US 1.5 mi l l ion share placing in July
2024 the Group's  cash balance at 31 December 2024 was US 6.1 mi l l ion (30 June 2024: US 0.1 mi l l ion).  The Board has
reviewed the Group's  latest cash flow forecasts  for the period to 30 June 2026, including reasonably poss ible
downside scenarios . This  has  included the fol lowing assumptions:

·      Forecast expenditure of US 3.7 mi l l ion for ongoing general  and administra5ve costs  of the Group over the 18-
month period from 1 January 2024 to 30 June 2026, based on the current administra5ve cost base.  The
reasonably poss ible downside scenario includes  a  10% contingency for unexpected costs .

·      Es5mated funding requirements  of US 4.1 mi l l ion for P halaborwa.  This  includes  US 0.5 mi l l ion to complete
process ing test work at the laboratory set-up at the Mintek faci l i5es  in Johannesburg, US 1.7 mi l l ion to
final ise the D FS, US 0.5 mi l l ion for work streams rela5ng to environmental  permiLng and s i te ownership
issues, and US 1.2 mi l l ion for Rainbow's  technical  team and associated costs .  Due to the nature of the work,
actual  costs  and the 5ming of expenditure may differ to es5mates.  The forecast includes  a  10% con5ngency
for increased technical  costs  associated with the test work, DFS and permitting workstreams.  The reasonably
poss ible downside scenario adds  a  further 10% contingency for a l l  Phalaborwa expenditure.

·      A con5nua5on of care and maintenance for the Group's  Gakara project in Burundi  at a  total  cost of US 0.6
mi l l ion for the 18-month period from 1 January 2025 to 30 June 2026, based on the current administra5ve
cost base. The reasonably poss ible downside scenario includes  a  10% contingency for unexpected costs .

·      Bus iness  development costs  total l ing US 0.2 mi l l ion expected to cover ini5al  test work and study phases  at
the Uberaba project in Brazi l  and the Group's  other development projects .  Management's  reasonably
plaus ible downside scenario a l lows an additional  US 0.5 mi l l ion for bus iness  development

 

Based on management's  reasonably plaus ible downside scenario outl ined above, the Group wi l l  need to raise
addi5onal  finance of at least US 3.9 mi l l ion before 30 June 2026, a long with any further funds  required to progress
the Uberaba opportunity in Brazi l . The 5ming of the required fundrais ing is  dependent on the 5ming of discre5onary
expenditure on the Phalaborwa project and the Group's  development pipel ine, including the Uberaba Project in Brazi l ,
which is  within management's  control . Based on the robust economic prospects  for the Phalaborwa project, the Board
is  confident that addi5onal  funding wi l l  be secured as  required.  However, the Board accepts  that these
circumstances  indicate the existence of a  materia l  uncertainty which may cast s ignificant doubt over the Group's
abi l i ty to con5nue as  a  going concern and therefore i t may be unable to real ise i ts  assets  and discharge i ts  l iabi l i5es
in the normal  course of bus iness .  The financial  s tatements  do not include the adjustments  that would result i f the
Group was unable to continue as  a  going concern.

(b) Dividend

The Directors  do not recommend the payment of a  dividend for the period (s ix months  ended 31 December 2024: US
Ni l , s ix months  ended 31 December 2023: US Ni l ).

(c) Principal Risks and uncertainties

There are a  number of poten5al  risks  and uncertain5es  inherent in the mining and metals  sector which could have a
materia l  impact on the long-term performance of the Company, and which could cause the actual  results  to differ
materia l ly from expected and historical  results .  The Company has  taken reasonable steps  to mi5gate these where
poss ible. Ful l  detai ls  are disclosed on pages  44-47 of the Annual  Report for the year ended 30 June 2024.  The risks
and uncertainties  are summarised below:

·      Phalaborwa project defini tion risk (High bus iness  impact):

-      The I nterim Study publ ished in December 2024 confirmed a process ing flowsheet capable of economical ly
extrac5ng the magnet rare earth metals  from the gypsum stacks  in a  low capital  and low opera5ng cost
environment. The I nterim Study was based on the results  of pi lot tes5ng of the rare earth leaching and
recovery ci rcuit which successful ly produced a mixed rare earth carbonate product in South Africa. The
I nterim Study incorporated substan5al  changes  to the original  proposed flow sheet set out in the P rel iminary
Economic Assessment publ ished in September 2022. Further changes  to the process  flow sheet may be
required as  a  result of ongoing test work being undertaken in South Africa, which could have a detrimental
impact on the economics  of the project as  set out in the Interim Study.

-      Addi5onal  work on puri fying and separa5ng the rare earths  from the concentrated mixed rare earth output
from the leaching ci rcuit i s  required to confirm the efficacy of the separa5on elements  of the proposed
process ing flowsheet. This  work is  being undertaken under the direc5on of the Rainbow team in a  dedicated
laboratory faci l i ty in South Africa. I n the event that the separa5on test work is  not successful  a  mixed rare
earth product wi l l  have a lower payabi l i ty than separated rare earth oxides, which wi l l  have a detrimental
impact on the economics  of the project as  set out in the Interim Study.

-      Fol lowing comple5on of the test work on both the leaching and separa5on circuits  a  D FS wi l l  need to be
completed to provide sufficient confidence for project development, which may not del iver results  in l ine
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completed to provide sufficient confidence for project development, which may not del iver results  in l ine
with the I nterim Study. The Group's  technical  team has  des igned and commiss ioned numerous commercial
plants  in Africa, including comple5on of feas ibi l i ty studies  for rare earth projects , and are therefore fami l iar
with a l ternative technical  options  that may need to be deployed i f the original  s trategies  prove uneconomic.

-      The Ecora royalty rate calculated as  0.85% of gross  revenue from commercial  produc5on increases  to 0.95%
if commercial  production is  reached after 30 September 2027 and 1.10% i f commercial  production is  reached
aSer 30 June 2028. A delay in comple5on of the D FS, or extended delays  between comple5ng the D FS and
project development, would increase the cost of servicing the Ecora Royalty.

·      Permitting risk (High bus iness  impact):

-      New and updated permits  and l icences  wi l l  be required to develop the P halaborwa project including, but not
l imited to, a  water use l icence, waste management l icence and air emiss ions  l icence. Rainbow is  working
with special is t consultants  to compi le the technical  reports  required for the permitting process  and is  a iming
to make the relevant appl ications  in paral lel  with work on the DFS.

-      W hi lst the 5meframe for the issuance of permits  i s  difficult to predict, the P halaborwa project wi l l  clean up
legacy environmental  i ssues  at the s i te, including trea5ng the acid water currently associated with the
unl ined gypsum stacks  and re-stacking the processed gypsum on new l ined stacks  des igned in accordance
with I FC Performance Standards  and the Equator P rinciples . Accordingly, the Group is  confident that the
relevant permits  wi l l  be issued to a l low the project to proceed.

·      Financing risk (High bus iness  impact):

-      The Group's  abi l i ty to con5nue to develop the P halaborwa project and other new bus iness  opportuni5es  wi l l
rely upon i ts  continued abi l i ty to access  financing, both at the corporate and project level .

-      The financing of P halaborwa wi l l  be dependent on the outcome of the D FS, which wi l l  be impacted by a
number of factors  beyond the Company's  control  including but not l imited to commodity prices , the outcome
of process ing test work including the ongoing programme of work for rare earth separa5on, the issue of
relevant permits , and the abi l i ty to resolve s i te access  and environmental  matters  set out separately below.

-      Management maintains  strong rela5onships  with key sources  of finance. Rainbow has  a  history of securing
funding required for the Group's  growth plans, including support from i ts  cornerstone investors , and
management expects  to be able to secure additional  funding as  required.

·      Rare earth prices  (High bus iness  impact):

-      Rainbow is  focused on the iden5fica5on and development of secondary rare earth deposits  that can be
brought into produc5on quicker and at a  lower cost than tradi5onal  hard rock mining projects , with a  focus
on the permanent magnet REE neodymium and praseodymium, dyspros ium and terbium.

-      W hi lst analysts  are predic5ng strong growth in demand for rare earths , prices  have been vola5le in the past
and are currently at levels  substan5al ly below the base case set out in the P halaborwa I nterim Study. W hi lst
the P halaborwa I nterim Study confirmed a low-cost opera5on that has  res i l ient economics  in lower rare
earth price environments , i f the underlying rare earth basket price fa l ls  or remains  at low prices  for the long
term, this  reduces  poten5al  revenue that wi l l  impact the long-term profitabi l i ty of the project and could
impact the commercial  viabi l i ty of any development.

-      Rainbow intends to produce separated rare earth oxides  at 99.5% puri ty for which pricing is  avai lable from
independent sources. I f the separa5on test work is  not successful , Rainbow may need to sel l  a  mixed rare
earth product or rare earth oxides  with lower puri ty, ei ther of which wi l l  have lower payabi l i ty than 99.5%
pure separated rare earth oxides. Rainbow's  engagement with poten5al  purchasers  of these products  have
not defined the ultimate payabi l i ty, which wi l l  be dependent on the final  speci fications  of the product sold.

·      Si te access  (Medium business  impact):

-      The proposed s i te layout for P halaborwa incorporates  an area of land within the fenced area of the Bosveld
industria l  complex for which the surface rights  are owned by the South Africa Department of P ubl ic Works
and I nfrastructure. A fa i lure to obtain a  lease to a l low use of this  land wi l l  require the proposed s i te layout
to be amended, which could impact both the timing and cost of the proposed Phalaborwa development.

·      Environmental  (Medium business  impact):

-      The gypsum stacks  that comprise the resource for the P halaborwa project represent an environmental
disturbance that requires  remedia5on represen5ng an environmental  l iabi l i ty as  described in the
P halaborwa P EA. O n transfer of the gypsum stacks  to the P halaborwa opera5ng company, the l iabi l i ty
associated with the remedia5on of historic disturbance wi l l  not transfer to the Group. Under South African
law the responsibi l i ty for a  pre-exis5ng decommiss ioning l iabi l i ty remains  with the historic owners  of the
s i te on transfer to a  new owner. I n addi5on, Bosveld have provided Rainbow with a  contractual  indemnity
against pre-exis5ng environmental  l iabi l i5es  associated with the s i te. However, on transfer the Group wi l l
take on responsibi l i ty for the day to day management of the stacks , including the associated pol luted water.
Fai lure to manage the stacks  in a  responsible manner to prevent further pol lu5on to the surrounding area
could result in the Group being l iable for any resul5ng l iabi l i5es. Events  outs ide Rainbow's  control  could
impact the cost of managing the stacks  in a  responsible manner, which could have an adverse impact on the
overal l  cost base of the Group.

·      Co-development risk (Medium business  impact):

-      The Group's  assets  include projects  that wi l l  be conducted in joint arrangements  or with associates , which
reduces  the Group's  abi l i ty to control  and manage risk and places  rel iance on partners  not control led by the
Group.

-      At P halaborwa, Bosveld has  a  15% interest in the project and, as  current owner of the s i te, their ass istance is
required to ensure the assets  necessary for the project development are transferred at the necessary 5me
into the joint venture vehicle. Rainbow has  the op5on to acquire the 15% minori ty interest from Bosveld by
issuing 38,873,663 new ordinary shares  at any 5me up to 31 December 2025, and Bosveld has  a  right to sel l
i ts  15% stake under the same terms subject to the transfer of the assets  for the project having been
completed. I n the event that the Group has  not final ised al l  i ssues  rela5ng to the transfer of the assets  prior
to 31 December 2025, including the s i te access  risk noted, Rainbow may need to nego5ate an extens ion to



to 31 December 2025, including the s i te access  risk noted, Rainbow may need to nego5ate an extens ion to
this  long-stop date.

-      The Group's  development pipel ine, including but not l imited to the Uberaba property in Brazi l  and the
opportunity with O C P  in Morocco, are at a  much earl ier stage of development. The legal  framework for the
development of a  commercial  opera5on for these opportuni5es  has  not been ful ly defined and terms may not
be agreed with the owners  of these assets  to a l low a development to occur.

·      Country and Pol i tical  (Medium business  impact):

-      Rainbow's  development projects  are located in South Africa, Brazi l  and Burundi . Emerging market economies
are general ly subject to greater risks , including legal , regulatory, tax, economic and pol i5cal  risks , and these
risks  are potentia l ly subject to rapid change.

-      O n 12 Apri l  2021, the Government of Burundi  suspended the export of concentrate produced at Gakara. This
was fol lowed on 29 June 2021 with a  suspension of a l l  mining and explora5on ac5vity. Al l  opera5ons
remain on care and maintenance. Management assesses  that the ac5ons of the Government of Burundi ,
which have not been in accordance with the legal ly binding mining conven5on in place, create a  s i tua5on
where the re-start of opera5ons in the near term cannot be reasonably assumed. W ith the excep5on of cash
and VAT recoverable the assets  of the Gakara cash genera5ng unit have been impaired to ni l . The VAT
recoverable is  not cons idered to be impaired as  i t i s  directly related to a  recognised l iabi l i ty for VAT payable
and, whi lst there is  no legal  right to net seNlement, i t i s  expected that the l iabi l i ty wi l l  only be seNled in a
negotiated off-set against the recoverable asset.

 

3.    Segmental information

O pera5ng segments  are reported in a  manner cons istent with the internal  repor5ng provided to the chief opera5ng
decis ion maker.  The chief opera5ng decis ion maker has  been iden5fied as  the Chief Execu5ve O fficer.  I t i s
cons idered that the Group has  two reportable segments:

·      Phalaborwa - a  gypsum stack re-treatment project for the recovery of rare earths  in South Africa.
·      Gakara - a  rare-earth project in Burundi .

Unal located costs  include corporate costs , which are not reported by enti ty to the Board.
 
Six months  ended 31 December 2024:

Phalaborwa Gakara Unallocated Total
US '000 US '000 US '000 US '000

Administration expenses - (126) (1,543) (1,669)
Depreciation - (10) (28) (38)
Loss  from operating activi ties - (136) (1,571) (1,707)
Finance income - 40 9 49
Finance costs - (21) (384) (405)
Loss  before tax - (117) (1,946) (2,063)
Income tax expense - - - -
Loss  after tax - (117) (1,946) (2,063)

Segmental assets 17,509 172 6,349 24,030
Exploration and evaluation assets 17,068 - - 17,068
Property, plant and equipment 441 - 19 460
Right of use assets - 6 46 52
Current assets - 166 6,284 6,450

Segmental liabilities (446) (832) (8,800) (10,078)
Capital expenditure 1,806 - 2 1,808
 
Six months  ended 31 December 2023:

Phalaborwa Gakara Unallocated Total
US '000 US '000 US '000 US '000

Administration expenses - (197) (1,240) (1,437)
Depreciation - (10) (14) (24)
Loss  from operating activi ties - (207) (1,254) (1,461)
Finance income - 18 112 130
Finance costs - (29) (91) (120)
Loss  before tax - (218) (1,233) (1,451)
Income tax expense - - - -
Loss  after tax - (218) (1,233) (1,451)

Segmental assets 13,363 901 4,507 18,771
Exploration and evaluation assets 13,363 - - 13,363
Property, plant and equipment - - 24 24
Right of use assets - 27 72 99
Current assets - 874 4,411 5,285

Segmental liabilities (1,069) (876) (438) (2,383)
Capital expenditure 8,533 - - 8,533
 
4.    Loss per ordinary share



Loss  per ordinary share is  calculated by dividing the net loss  for the period aNributable to ordinary equity holders  of
the parent by the weighted average number of ordinary shares  outstanding during the period.

The Company was loss  making for a l l  periods  presented, therefore the di lu5ve effect of share op5ons has  not been
taken account of in the calcula5on of di luted earnings  per share, s ince this  would decrease the loss  per share for
each of the period reported.

The calculation of the bas ic loss  per share is  based on the fol lowing data:

6 months ended
31 December

 2024

6 months ended
 31 December

2023
US '000

Unaudited
US '000

Unaudited
The loss  for the period attributable to ordinary equity holders  of the parent
company

(2,058) (1,442)

  

Number Number
 '000 '000
Weighted average number of Ordinary shares  for the purposes  of bas ic and di luted
loss  per share 642,176 607,767

Loss per Ordinary share Cents Cents

Basic and di luted (0.32) (0.24)
 
5.    Exploration and evaluation assets

 Gakara Phalaborwa Total
US '000 US '000 US '000

At 1 July 2023 (audited) - 4,830 4,830
Additions - 8,533 8,533
At 31 December 2023(unaudited)  - 13,363 13,363
Additions - 2,353 2,353
At 30 June 2024 (audited) - 15,716 15,716
Additions - 1,352 1,352
At 31 December 2024 (unaudited)  - 17,068 17,068

 
 
O nly costs  rela5ng to the P halaborwa project were capital ised during the Period. The P halaborwa project represents
an opportunity to extract rare earth elements  from the chemical  re-treatment of gypsum stacks  in which a rare earth
resource has  been defined. Therefore the costs  of establ ishing the commercial  viabi l i ty of development for the project
are being capital ised as  explora5on and evalua5on assets  under I F RS 6. Addi5ons in the Period include costs
rela5ng to the development of the I nterim Study, environmental  permiLng, test work costs  including establ ishing a
laboratory in South Africa to manage the test work programme for both the leaching ci rcuit and separa5on circuit,
and costs  of the core team managing the Phalaborwa technical  workstreams.
 
The Gakara project has  been under care and maintenance throughout the Period and, accordingly, none of the costs
meet the requirements  under the Group's  accoun5ng pol icy for capital isa5on.  Al l  capital ised explora5on and
evaluation costs  associated with Gakara were impaired in the year ended 30 June 2023. F inBank SA hold securi ty over
the fixed and floa5ng assets  of Rainbow Mining Burundi  S M ("R M B") which include the impaired explora5on and
evaluation assets  associated with the Gakara mining permit in Burundi .
6.    Property, plant and equipment

US '000 Mine
development

costs

Plant &
machinery

Laboratory
Equipment

Vehicles Office
equipment

Total

Cost
At 1 July 2023 (audited) 183 2,889 - 1,606 49 4,727
Additions - - - - - -

At 31 December 2023 (unaudited) 183 2,889 - 1,606 49 4,727
Additions - - - - - -

At 30 June 2024 (audited) 183 2,889 - 1,606 49 4,727

Additions - - 454 - 3 457

At 31 December 2024 (unaudited) 183 2,889 454 1,606 52 5,184

Depreciation  
At 1 July 2023 (audited) 183 2,889 - 1,582 46 4,700
Charge for period - - - 2 1 3

At 31 December 2023 (unaudited) 183 2,889 - 1,584 47 4,703
Charge for period - - - 3 - 3

At 30 June 2024 (audited) 183 2,889  1,587 47 4,706

Charge for period - - 14 3 1 18

At 31 December 2024 (unaudited) 183 2,889 14 1,590 48 4,724

Net Book Value at 31 December 2024 (unaudited) - -
 

440 16 4 460

Net Book Value at 30 June 2024 (audited) - - - 19 2 21

Net Book Value at 31 December 2023 (unaudited) - - - 22 2 24
 
Al l  property, plant and equipment associated with the Gakara project were impaired in the year ended 30 June 2023.
FinBank SA hold securi ty over the fixed and floa5ng assets  of R M B which include the impaired property, plant, and
equipment in Burundi .



equipment in Burundi .
 
Costs  capital ised in the Period relate to the laboratory faci l i ty set up in Johannesburg to manage the test work for the
P halaborwa project which is  expected to be used for the longer term on tes5ng for other projects  in the bus iness
development pipel ine.
7.    Trade and other payables

As at
31 December

2024

As at
30 June

2024

As at
 31 December

2023
US '000

Unaudited
US '000

Audited
US '000

Unaudited
Trade payable 246 361 818
Accrued expenses 247 930 267
Taxes  and socia l  securi ty 354 319 380
Burundi  land taxes  and community contributions  payable 240 240 190
Amounts  due to staff and management 10 - 34
Total trade and other payables 1,097 1,850 1,689
 
The Directors  cons ider the carrying value of trade and other payables  approximate to their fa i r value.
 
8.    Borrowings

As at
 31 December

2024

As at
30 June

2024

As at
 31 December

2023
US '000

Unaudited
US '000
Audited

US '000
Unaudited

Finbank Loan 231 282 324
Warrant l iabi l i ty 201 155 209
Total borrowings 432 437 533

Payable within 12 months 294 245 250
Payable after more than 12 months 138 192 283

432 437 533
 
FinBank Loan
The FinBank loan faci l i ty in Burundi  i s  expressed in Burundian Franc ("B I F") and carries  an interest rate of 15%.  The
loan principal  plus  interest i s  being paid at a  rate of B I F30 mi l l ion per month un5l  Apri l  2027 on a reducing balance
bas is .  Under the terms of this  loan, FinBank has  securi ty over the fixed and floating assets  of RMB, the shares  of RMB,
and the cash held in RMB's  FinBank bank accounts .  Interest on the loan amounted to US 19k (2022: US 26k).

Warrant Liability
O n 21 February 2020, 2,000,000 warrants  with an exercise price of 4.55 pence per warrant were issued to P ipestone
Capital  I nc, in which George BenneN, the Company's  C EO, has  a  beneficial  interest.  The warrants  were issued in l ieu
of interest on a US 1 mi l l ion bridging loan provided to the Company, which was repaid in ful l  in December 2021.  The
P ipestone warrants  are recognised as  a  financial  l iabi l i ty at fa i r value through profit and loss  with changes  in value
included in finance income. The warrants  are exercisable at any time unti l  20 February 2026.

9.    Royalty Liability

As at
 31 December

2024

As at
30 June

2024

As at
 31 December

2023
US '000

Unaudited
US '000
Audited

US '000
Unaudited

 
Ecora royalty l iabi l i ty 8,435 - -
 
O n 1 July 2024 the Group entered into a  royalty funding agreement with Ecora Resources  P LC ("Ecora") securing gross
proceeds of US 8.5 mi l l ion in exchange for a  royalty payable on al l  future sales  from the P halaborwa P roject in South
Africa. The royalty rate of 0.85% increases  to 0.95% i f commercial  produc5on is  reached aSer 30 September 2027 and
1.10% i f commercial  production is  reached after 30 June 2028.

The royalty i s  recognised as  a  financial  l iabi l i ty at fa i r value through profit and loss . At ini5al  recogni5on the royalty
l iabi l i ty was  measured at fa i r value of US 8.5 mi l l ion. I n determining the fa ir value management cons idered the
expected 5ming and volume of rare earth and other products  to be sold by the P halaborwa P roject, forecast prices  for
rare earth oxides  and other products , and the cost of capital  of the Company us ing a  risk-free rate and expected credit
spread rate. Having cons idered changes  in rare earth price forecasts  and discount rates , with a l l  other factors  held
constant as  there had been no change in the expected project sales  volumes or timing thereof, the Directors  valued the
l iabi l i ty at US 8.435 mi l l ion at 31 December 2024. The change reflects  an update to the discount rate used as  a  result
of the es5mated cost of capital  of the Company. Changes  in fa i r value are included in financing costs . Al l  costs
associated with the royalty transaction are included in finance costs .

10.  Share capital

As at
 31 December

2024

As at
30 June

2024

As at
31 December

2023
Unaudited Audited Unaudited

Issued share capital  (ni l  par value) US '000 58,150 56,362 56,303
Number of shares  in issue ('000) 643,688 630,317 630,317
 
The table below shows a reconci l iation of share capital  movements:

Number of shares US '000
At 1 July 2023 598,858,656 50,937
Q4 2023 - Share placing (cash receipts) 30,000,000 5,501
December 2023 - Exercise of share options  (ni l  value) 1,458,000 -



Costs  associated with exercise of share options  and share placing - (135)
At 31 December 2023 630,316,656 56,303
Modification in respect of share issue costs - 59
At 30 June 2024 630,316,656 56,362
July 2024 - Share placing (cash receipts) 10,442,427 1,500
September 2024 - Share based remuneration: Short term incentive plan 2,595,735 341
September 2024 - Share based remuneration: Long term incentive plan 333,332 -
Costs  associated with share issues - (53)
At 31 December 2024 643,688,150 58,150
 
I n July 2024 the Company issued 10,442,427 new ordinary shares  of no par value to Ecora Resources  plc at a  price of
11.3652p to raise gross  cash proceeds of US 1.5 mi l l ion.

O n 6 September 2024 the Company issued 2,120,967 new ordinary shares  of no par value to Directors  and
management pursuant to the Company's  Short Term and Long Term Incentive Plans  as  fol lows:

·      Short term incen5ve plan: 1,697,852 shares  were issued to George BenneN, C EO, and 897,883 shares  were
issued to Pete Gardner, C FO, at a  fa i r value of 10 pence per share, represen5ng bonuses  awarded in the year
ended 30 June 2024.

·      Long term incen5ve plan: 333,332 shares  were issued to Non-Execu5ve Directors  as  a  replacement of op5ons
that had been due to vest on 19 May 2024 which had been cancel led to comply with s .409A of the United
States  Internal  Revenue Code.

During the prior year:

·      O n 26 September 2023, the Company agreed condi5onal ly to issue 30 mi l l ion new ordinary shares  of no par
value at a  price of 15 pence per share, ra is ing gross  cash proceeds of US 5.5 mi l l ion.  An ini5al  tranche of
shares  was  issued on 5 O ctober 2023 with the balance issued on 6 December 2023 fol lowing shareholder
approval  at the Company's  Annual  General  Meeting held on 21 November 2023.

·      I n December 2023 the Company issued 1,458,000 new ordinary shares  of no par value pursuant to the
exercise of ni l  priced share options  by George Bennett, CEO.

11.  Related party transactions

US '000 Six months to 31 Dec 2024 Six months to 31 Dec 2023 

 Charged
in period

Settled in
period

Closing
Balance

Charged
in period

Settled in
period

Closing
Balance

MPD Consulting Limited1 6 (4) 5 2 (3) 1

Magna Capital  (Guernsey) Limited2 - - - 647 (647) -

6 (4) 5 649 (650) 1

The above table does not include remuneration of Directors and senior management.

1.     M P D Consul5ng Limited, in which Pete Gardner, the Company's  C FO, has  a  beneficial  interest, has  recharged
certain costs  relating to UK support incurred on behalf of the Group.

2.     Magna Capital  (Guernsey) Limited ("Magna"), in which Adonis  Pouroul is , the non-execu5ve Chairman of the
Board of Directors , has  a  beneficial  interest, was  engaged in December 2022 to ass ist the Company with i ts
strategy to consol idate ownership of the P halaborwa project and l iS the notaria l  bonds in South Africa issued in
favour of third par5es  which may have impacted the abi l i ty of Bosveld to transfer the rights  to the P halaborwa
project to a  new en5ty as  envisaged. The transac5on was concluded in July 2023 and a success  fee of £500k was
paid to Magna.

12.  Post balance sheet events

No events  aSer the repor5ng date were iden5fied that would affect the group of companies  s ignificantly or cause i ts
financial  results  to be materia l ly misstated.
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