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£5m Milestone Definitive Investment Agreement Signed with Powertree

and New Significant Capacity Market Contracts Secured

 

 
Mast Energy Developments  P LC is  pleased to announce exci9ng updates  regarding i ts  Growth Capital  Partnership with

Powertree, and the outcome of the recent Capacity Market auctions, the highl ights  and detai ls  of which are outl ined below.

 

Powertree Investment Agreement Highlights:

·    Further to M ED's  previous  R NS announcement dated 19 December 2024, i t has  s igned a binding defini9ve

investment agreement (the "Investment Agreement") with Powertree (Holdings) Ltd ("Powertree");

·    The I nvestment Agreement formal izes  the long-term partnership between M ED and Powertree to deploy capital  into

the porDol io of development flexible power genera9on projects  that M ED owns, star9ng with i ts  7.5M W

construction-ready Hindl ip project (the "Growth Capital  Partnership");

·    Under the I nvestment Agreement, Powertree wi l l  invest up to £5,000,000 into M ED's  Hindl ip project (the "I nvestment

Consideration"), resulting in the Hindl ip project being ful ly funded;

·    The I nvestment Considera9on wi l l  be solely used to fund the total  capex and construc9on of the Hindl ip project, to

get the s i te into commercial  production;

·    The I nvestment Considera9on wi l l  cons ist of £500,000 for 75% of the ful ly di luted ordinary equity of the Hindl ip

S PV, ADV 001 Ltd and, up to £4,500,000 wi l l  be by way of secured loan (the "I nvestor Loan") entered into between

Powertree (as  the lender) and the Hindl ip SPV (as  the borrower);

·    MED shal l  retain 25% of the ful ly di luted ordinary equity of the Hindl ip SPV with no further funding obl igations;

·    The clos ing of the Investment Agreement is  subject to customary clos ing conditions;

·    Fol lowing the comple9on of this  first investment, i t i s  expected that M ED and Powertree wi l l  further grow the

partnership with a  next s i te in the near term, and potentia l ly more thereafter;

·    Further, Hindl ip successful ly secured a Capacity Market ("C M") T-4 15-year contract, with a  contract price of

£60,000 per MW/year; and

·    This  means Hindl ip now has  a  cumula9ve total  guaranteed gross  profit income value of c. £6.3m (before adding

CPI), subject to the s i te being constructed, over and above i ts  future PPA trading income.

 

Pyebridge Highlights:

·    Fol lowing successful  pre-qual ifica9on for addi9onal  Capacity Market ("C M") T-1 and T-4 contracts  during the

assessment window in August 2024, and the implementa9on of a  robust C M auc9on bid strategy, for the first 9me

P yebridge has  now successful ly secured both contracts  at i ts  maximum genera9on capacity permiss ible under the

CM rules;

·    The recent C M T-4 auc9on cleared at £60,000 per M W /year, and the C M T-1 auc9on cleared at £20,000 per

MW/year;

·    This  means that P yebridge now has  uninterrupted C M contracts  un9l  2029 with a  cumula9ve total  guaranteed

gross  profi t income value of c. £1.73m, over and above i ts  PPA trading income and Embedded Benefi ts ;

·    Record high prel iminary trading revenue for January 2025 increases  by 8% due to receipt of Embedded Benefits ,



bringing the final  revenue tal ly to c. £212,500 (up from c. £201,000 previous ly reported), and the prel iminary

trading revenue before the receipt of Embedded Benefits  for February 2025 came to c. £70,380 which is  in l ine

compared with the average trading revenue per month for the period July 2024 to December 2024;

·    Average trading revenue per M W  in produc9on per month equates  to c. £25,000 for the 8-month period July 2024 to

February 2025 (excluding Embedded Benefits  income for February 2025 and Capacity Market gross  margin income

payments  for the 8-month period); and

·    Since 1 July 2024 marking the first mi lestone in the comprehensive refurbishment programme at P yebridge (see

detai ls  here), P yebridge has  generated c. 4,600 M W h of electrici ty, effec9vely powering the equivalent of c. 2,600

UK homes 24/7 for the 8-month period.

 

Pieter Krügel, MED C EO, commented: "We are very excited about the execu�on of the Investment A greement with Powertree

which formalises the Growth Capital Partnership. Powertree have a long, proven track record of being able to successfully fund,

develop and operate flexible power plants. Their willingness to enter into a long-term partnership with M ED, is testament to our

business model and ability to attract quality partners."

 

"The new Growth Capital Partnership with Powertree will complement the P roject F inance Framework A greement recently

entered into with RiverFort. The combined support of RiverFort and Powertree, will bolster and fast-track M ED's strategy to build

a portfolio of 300+ MWs."

 

"We are looking forward to updating the market with further positive progress in due course."

 

Graham W hite, Powertree C EO, commented: "Powertree is very pleased to form a new partnership with M ED. We believe that

M ED has a por1olio of development assets that will become increasingly important in the net zero energy transi�on story.

Powertree is keen to build on this first investment to build out other MED development assets."

 

"The logic behind our investment is that we are seeing a rapid increase in intermi3ent renewable genera�ng capacity in the UK ,

but that capacity needs dispatchable capacity to turn on when the wind does not blow and the sun does not shine to ensure we

have a con�nuous supply of electricity. In contrast to intermi3ent genera�on, dispatchable capacity is falling. O ver the next few

years MED assets will become increasingly important in supporting the grid."

 

About Powertree

Powertree is  a  joint venture between Hartree Partners  Power Holdings  (UK ) Ltd ("Hartree") and Power Balancing Services  Ltd

("P BS"). I n headl ine terms Hartree provide market leading op9misa9on services  and P BS s i te development and opera9on

services  to flexible power genera9on assets . The Hartree and P BS JV is  an exis9ng long-term successful  developer and

operator of a  number of flexible power response faci l i9es  very s imi lar to the ones  that M ED have developed. As  wel l  as

capital , economies  of scale, op9miza9on and s i te management services , Powertree bring other benefits  that wi l l  help make

projects  they are involved with, a  success .

 

Stay up to date with MED's latest news and updates by joining our emailing list and social media channels, as follows:

 

MED emai l ing l i s t - https://med.energy/email-alerts/

MED LinkedIn page - https://uk.linkedin.com/company/mast-energy-developments-plc

MED X (formerly Twitter) handle - @mastplc

 

Further details of Powertree Definitive Investment Agreement:

 

Under the I nvestment Agreement, Powertree wi l l  invest up to £5,000,000 into the Hindl ip S PV, ADV 001 Ltd to cover the ful l

required capex to get the s i te constructed and into commercial  produc9on. The investment wi l l  cons ist of £500,000 by way

of a  new class  of A O rdinary Shares  of the S PV and up to £4,500,000 wi l l  be by way of secured loan (the "I nvestor Loan").

The investment in A O rdinary Shares  wi l l  be for 75% of the ful ly di luted ordinary equity of the Hindl ip S PV. M AST shal l

retain 25% of the ful ly di luted ordinary equity of the Hindl ip SPV with no further funding obl igations.

 

The previous  interim loan of £70,000 which Powertree advanced to the Hindl ip S PV during December 2024 wi l l  be rol led up

into the Investor Loan upon completion.

 

The I nvestor Loan wi l l  be secured by first ranking fixed and floa9ng charges  over a l l  the assets  of the S PV, and wi l l  bear

interest at 10% per annum. I n the first two years  fol lowing investment, interest on the I nvestor Loan wi l l  not be paid, but

compound. Fol lowing this  9me the I nvestor Loan wi l l  be amor9sed, repaying interest and principal , whi le ensuring the

Hindl ip S PV has  the level  of working capital  in order to manage i ts  working capital  swings  (the "Minimum Working Capital

Level").

https://www.med.energy/thepyebridgestory
https://med.energy/email-alerts/
https://uk.linkedin.com/company/mast-energy-developments-plc


Level").

 

Powertree may appoint three directors  to the board of the Hindl ip S PV on comple9on, and M ED may appoint two directors

to the board.

 

Comple9on is  subject to the amendment of the Hindl ip s i te's  lease plan, to make clear that the tenant has  the right to

construct and use a  temporary compound on the landlord's  retained land during such 9mes as  the tenant is  carrying out of

works  on the land demised under the lease, which has  a lready been accepted in-principle by the landlord and in the

process  of being formal ized. Further, that 9tle indemnity insurance being avai lable with a  reputable insurer at the date of

satis faction of the amendment of the s i te's  lease plan.

 

A management services  agreement wi l l  be entered into between Powertree and the the Hindl ip S PV by which Powertree wi l l

provide the day-to-day opera9onal  support to the Hindl ip S PV. An op9misa9on service agreement wi l l  be entered into

between Powertree and the Hindl ip S PV by which Powertree wi l l  provide the op9misa9on services  to maximise revenue

from the generating assets .

 

ENDS

 

This announcement contains inside informa�on for the purposes of the UK  version of the Market A buse Regula�on (EU No.

596/2014) as it forms part of United Kingdom domestic law by virtue of the European Union (Withdrawal) Act 2018 ('UK MAR').

Upon the publication of this announcement, this inside information is now considered to be in the public domain.

 

For further information please vis i t www.med.energy or contact:

Pieter Krügel info@med.energy Mast Energy
Developments PLC

CEO

Jon Belliss +44 (0)20 7399 9425 Novum Securities Corporate Broker
Guy Wheatley,
CFA

+44 (0)74 9398 9014 Fortified Securities Corporate Broker
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