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21 March 2025

Literacy Capital plc

 

Final results and audited financial statements for the year to 31 December 2024

 

Helping to build great businesses to generate superior returns

 

Li teracy Capital  plc ("Li teracy", "BO O K " or the "Company"), a  l i s ted investment trust primari ly focused on inves"ng directly

into private bus inesses  based in the UK, today announces  i ts  final  results  for the year to 31 December 2024.

 

A PDF copy of the results  can be viewed at: www.l i teracycapital .com/investors/reports-and-results

 

An onl ine presenta"on for retai l  investors  wi l l  be held via  the I nvestor Meet Company pla2orm on 29 Apri l  2025 and a

Capital  Markets  Event wi l l  be held in London for ins"tu"onal  investors  and research analysts  on 13 May 2025. Detai ls  for

both events  wi l l  be announced in due course.

 

Performance Highlights:

 

·    NAV per ordinary share of 492.8p, with net assets of £296.6m

o  NAV, adjusted for the post-period end event (Halsbury Travel's bolt-on acquisi"on), of
499.2p per ordinary share, with adjusted net assets of £300.4m

o  The reported NAV per share as at 31 December 2024 declined 1.5% a?er the impact of all
costs (including charitable dona"ons and the impact of the warrant instruments) in the
twelve months to 31 December 2024

o  BOOK's share price decreased 5.4% over the same period

 

·    A2rac�ve opportuni�es to deploy capital into new investments, as well as building a pipeline of new

opportunities

o Three new pla4orm investments completed in 2024, with a strong pipeline of new
opportunities

o  £41.1m cash invested in aggregate in 2024, an increase of 22.3% compared to calendar year
2023, to support growth in exis"ng por2olio companies, as well as capital for new
investments

 

·    M&A activity and cash distributions received in 2024 were more muted than the previous year

o  £30.1m cash received by BOOK in 2024. Whilst lower than 2023 (cash received in 2023 was
mostly due to the sale of two maturing assets at significant premiums), this was more than
2022

o The majority of this cash was from refinancing two exis�ng por4olio companies; further
refinancings underway in early 2025 to fund new investment activity and pay down RCF debt

o  Literacy also completed the sale of a private equity fund interest for an 8.2% premium to its
prior carrying value, reducing BOOK's exposure to private equity fund interests

 

·    A slight decline in overall carrying mul�ples, compared to the end of 2023, to reflect cau�on given the UK

macroeconomic outlook; however, Literacy's investee companies remain modestly leveraged

o On 31 December 2024, the weighted average EV / EBITDA mul"ple for Literacy's ten largest
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o On 31 December 2024, the weighted average EV / EBITDA mul"ple for Literacy's ten largest
investments (comprising 87.7% of NAV) was 8.8x, compared to 9.4x on 31 December 2023

o  The average net debt / EBITDA was 2.3x (calculated on the same basis as above), an increase
on twelve months ago (1.6x at 31 December 2023) following the refinancing activity

 

·    Consistent charitable dona�ons and a con�nued focus on helping children in the UK's most disadvantaged

communities

o  Total donations now amount to £11.2m since inception of Literacy Capital

 

 

Performance to 31 December 2024
 

% total return 3 months 1 year 3 years Since Inception1

BOOK NAV per share (2.3)% (1.5)% +77.8% +392.8%

BOOK Share Price (9.2)% (5.4)% +53.9% n/a2

FTSE Al l -Share Closed End
Investment Trust Index

+2.2% +8.7% (4.8)% +49.1%

FTSE Al l -Share Index (0.4)% +9.5% +18.5% +37.7%

 

1 Inception date is April 2018

2BOOK's shares were admitted for trading on the London Stock Exchange in June 2021. Share price data therefore starts at this point.

 

 
Comparison to prior periods
 

 At 31 December 2024 At 31 December 2023

Net asset value £296.6m £300.3m

NAV per ordinary share 492.8p 500.4p

 

 12 months to 31 December 2024 12 months to 31 December 2023

Capital invested £41.1m £33.6m

Cash realised £30.1m £46.3m

Charitable donation provision £2.7m £2.8m

Richard Pindar, CEO of the Investment Manager and Director of Literacy Capital plc, commented:

"The performance of the fund in 2024, in terms of the NAV return delivered during the period, was below our original

expecta-ons and the high standards we have set in previous years. That said, it is important to note that a single twelve-month

period is not sufficient to judge the track record of BO O K , or indeed any private equity fund. O ver a longer, more appropriate

-meframe, BO O K 's performance compared to other listed investment companies remains extremely strong and we believe that

its strategy will generate compelling absolute and relative performance in future periods.

 

The primary impediment to a be3er NAV return in 2024 was the performance of two por4olio companies. These two holdings

were amongst the three largest at the start of the year and between them equated to nearly 25% of the fund's NAV at the start

of 2024. In aggregate, they contributed to a £33.6m decline in NAV. C learly, whilst disappoin-ng, it is not realis-c to expect the

performance of each company to be linear or positive at all times.

 

A s shareholders will be aware, we take a proac-ve approach to managing our investments and are able to make changes to

management teams when necessary. These businesses both now have new leadership, their weigh-ng has reduced to 16% of

NAV, and both are showing more posi-ve trends in 2025 than the last 18 months. We are confident that their performance will

be more encouraging, and they will not be a drag on the fund's NAV return in 2025.

 

It is important to reemphasise all of the benefits of BO O K 's strategy and approach. Literacy's focus is on smaller, private

businesses; there are rela-vely few buyers for these types of businesses, due to their size, whilst they are characterised by o?en



businesses; there are rela-vely few buyers for these types of businesses, due to their size, whilst they are characterised by o?en

incomplete or underdeveloped management teams and immature succession planning. A s a result, there is frequently limited

compe--on for many businesses that Literacy looks at and we focus on alloca-ng our capital in a disciplined way to deliver

sustainable long-term growth.

 

Ensuring we don't overpay is also crucial to protec-ng and growing shareholder capital. O ur value-add is not solely in 'stock

picking' but also ensuring our companies have appropriate leadership and complementary management teams to maximise

their potential, which takes effort and patience.

 

A nother key difference is the -mespan over which we are prepared to invest. A llowing gains to compound over -me results in

be3er returns for shareholders, which is facilitated by the unusually strong financial alignment between the investment

manager and fund's shareholders. The management fee for a fund making direct private equity investments remains below

market, despite the upli? from 0.9% to 1.5% effec-ve from 1 January 2025, and no performance fees are paid by BO O K  to its

Manager, which is virtually unheard of within private equity, and removes the incentive to prematurely sell assets."

 

 

-ENDS-

 

 

For further information, please contact:

 

Literacy Capital plc / Book Asset Management LLP

Richard Pindar / Aasha Tai lor

+44 (0) 20 3960 0280

 

MHP Group

Reg Hoare / Ol l ie Hoare / Matthew Taylor

book@mhpgroup.com

+44 (0) 7817 458 804 / + 44 (0) 7827 662 831

 

Singer Capital Markets Securities Limited

Alaina Wong

+44 (0) 20 7496 3000

 

About Literacy Capital plc

 

Li teracy Capital  (BO O K .L) i s  a  closed-end investment company that was  co-founded by Paul  P indar and Richard P indar in

2017 with £54m of capital . Li teracy l i s ted on the London Stock Exchange's  Main Market in June 2021, before gaining

I nvestment Trust status  on 1 Apri l  2022. The Company focuses  on opportuni"es  to invest for the long-term in growing

private bus inesses  where a clear route to creating additional  value can be seen with i ts  support.

 

I t a lso has  a  unique chari table objec"ve, to donate 0.5% of annual  NAV to chari"es  focused on improving UK  l i teracy in

chi ldren. £11.2 mi l l ion has  been donated or reserved for dona"on to chari"es  s ince the trust's  crea"on in 2017. For more

information, please vis i t our website: www.l i teracycapital .com.

 

A copy of this  announcement wi l l  be avai lable on the Company's  website at www.l i teracycapital .com.

 

The informa"on contained in this  announcement regarding the Company's  investments  has  been provided by the relevant

underlying por2ol io company and has  not been independently verified by the Company. The informa"on contained herein

is  unaudited.

 

This  announcement is  for informa"on purposes  only and is  not an offer to invest. Al l  investments  are subject to risk.  Past

performance is  no guarantee of future returns.  P rospec"ve investors  are advised to seek expert legal , financial , tax and

other profess ional  advice before making any investment decis ion.  The value of investments  may fluctuate.  Results

achieved in the past are no guarantee of future results . Neither the content of the Company's  website, nor the content on

any website access ible from hyperl inks  on i ts  website for any other website, i s  incorporated into, or forms part of, this

announcement nor, unless  previous ly publ ished by means of a  recognised informa"on service, should any such content be

rel ied upon in reaching a  decis ion as  to whether or not to acquire, con"nue to hold, or dispose of, securi"es  in the

Company.
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