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THIS A N N O UN C EMEN T CO N TA IN S IN SIDE IN FO RMATIO N  FO R THE P URP O SES O F A RTIC L E 7 O F THE MA RKET A BUSE

REGUL ATIO N  (596/2014/EU) A S THE SA ME HA S BEEN  RETA IN ED IN  UK L AW  A S A MEN DED BY  THE MA RKET A BUSE

(A MEN DMEN T) (EU EXIT) REGUL ATIO N S (S I 2019/310). UP O N  THE P UBL IC ATIO N  O F THIS A N N O UN C EMEN T, THIS IN SIDE

INFORMATION IS NOW CONSIDERED TO BE IN THE PUBLIC DOMAIN.

N OT FO R REL EA SE, P UBL IC ATIO N  O R DISTRIBUTIO N  IN  W HO L E O R IN  PA RT, DIREC TLY  O R IN DIREC TLY  IN , IN TO  O R F RO M

A N Y  JURISDIC TIO N  W HERE TO  DO  SO  WO UL D CO N STITUTE A  V IO L ATIO N  O F THE REL EVA N T L AWS O R REGUL ATIO N S O F

SUCH JURISDICTION.
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FWB: I3A1

24 March 2025

Alien Metals Limited

 

("Alien" or the "Company")

 

Alien Metals conditionally secures Joint Venture partner for West Australian Silver Project

Al ien Metals  Limited (AI M: UFO ), a  minerals  explora on and development company, i s  pleased to announce that i t

has  entered into a  conditional  joint venture agreement with Errawarra Resources  Ltd (ASX: ERW)  ("Errawarra") (the "JV

Agreement") in respect of the El izabeth Hi l l  S i lver P roject and surrounding tenements  total l ing 180km² located in the

West P i lbara ("Elizabeth Hill"), and certain rights  to explore for, and mine, s i lver from the P inderi  Hi l l  tenements  (the

"Project").

Highlights

As more ful ly described below, subject to Errawarra, inter alia, comple ng due di l igence on the P roject to i ts  sole

sa sfac on, comple on of a  capital  ra ise by Errawarra and receipt of requis i te Errawarra shareholder approvals  for

both the capital  ra ise and issue of the Consideration Shares  (as  defined below):

·    Errawarra, via  i ts  whol ly owned subs idiary, Crest S i lver P ty Ltd ("Crest"), wi l l  acquire a  70% interest in the

El izabeth Hi l l  tenement (M47/342) (the "El izabeth Hi l l s  Assets") as  wel l  as  70% of  the rights  to explore for,

and mine, s i lver from the P inderi  Hi l l  tenements  (the "P inderi  Hi l l  Assets", and together with the El izabeth Hi l l

Assets , the "Assets") (the "Transaction").

·    Al ien, via  i ts  whol ly owned subs idiary, A.C.N. 643 478 371 P ty Ltd, wi l l  enter into a  joint venture agreement

with Crest to faci l i tate the explora on of the poten al  s i lver-bearing El izabeth Hi l l  Assets  (the "El izabeth Hi l l

JV Agreement"), whi lst Al ien, via  i ts  whol ly owned subs idiary, Al ien Metals  Austral ia  P ty Ltd ("AM A"), and

Crest, wi l l  enter into a  joint venture agreement to faci l i tate the explora on of the poten al  s i lver-bearing

Pinderi  Hi l l  Assets  (the "Pinderi  Hi l l s  JV Agreement").

·    P ursuant to the terms of both the El izabeth Hi l l  JV Agreement and P inderi  Hi l l s  JV Agreement, a  project joint



·    P ursuant to the terms of both the El izabeth Hi l l  JV Agreement and P inderi  Hi l l s  JV Agreement, a  project joint

venture holding the Assets  (the "JV") wi l l  be formed. Al ien wi l l  hold a  30% interest in the JV with Errawarra

holding 70% and acting as  manager of the JV.

·    Errawarra wi l l  operate and fund the JV through to a  decis ion to mine.

·    I n conjunc on with the Transac on, Errawarra has  received firm commitments  for a  capital  ra is ing of A 3

mi l l ion (the "Placement") from ins tu onal  and sophis cated investors  at a  placement price of A 0.027 (the

"Placement Price"). Errawarra wi l l  require shareholder approval  to create the capacity for the Placement.

·    Cons idera on for the transac on comprises  a  cash payment to Al ien Metals  of A 500,000 and receipt of 44.5

mi l l ion ordinary shares  in the capital  of Errawarra ("Errawarra Shares") (the "Considera on Shares").

Errawarra requires  shareholder approval  for the issue of the Considera on Shares. Al ien has  elected to sel l

down 14 mi l l ion of i ts  44.5 mi l l ion Errawarra Shares  in the P lacement at the P lacement P rice (and clos ing

price) of A 0.027, valued at A 380,000 before costs , leaving Al ien with a  12.1% shareholding in Errawarra.

Al ien Metals  wi l l  retain 30.5 mi l l ion Errawarra Shares  fol lowing the P lacement. Assuming comple on of the

Transac on, and the P lacement, Al ien Metals  wi l l  receive in aggregate A 880,000 in cash cons idera on which

wi l l  be appl ied to the further development of the Hancock i ron ore project and P inderi  Hi l l s  pla num group

metals  project. 

·    Based on the clos ing share price of Errawara on 21 March 2025 (A 0.027), being the latest prac cable date

prior to this  announcement, and before a  sale of part of i ts  shareholding in Errawara, which is  a lso the

P lacement price (A 0.027) the value of the Considera on for a  70% interest in the P roject to be received

fol lowing Errawarra's  shareholder approval  wi l l  be A 1.7 mi l l ion, being the cash payment of A 500,000 plus

the value of the Consideration Shares  valued at A 1.2 mi l l ion.

·    Al ien wi l l  benefit from immediate access  to a  Perth-based technical  team expedi ng the planned fieldwork

exploration works  that wi l l  commence in 1-2 weeks, fol lowed by dri l l ing in 6-8 weeks.

·    I n conjunc on with the Transac on, Rob Mosig, the Non-Execu ve Technical  D irector for Al ien, has  a lso joined

Errawarra's  board of directors  as  a  Non-Execu ve Director. Mr Mosig has  over 40 years  of experience in

mining and explora on with over a  decade of experience directly at the P inderi  Hi l l s  project, with extens ive

knowledge of ul tramafic complexes  which host the El izabeth Hi l l  S i lver mine and Munni  Munni  P la num

Group Metals  project.

·    This  transac on further strengthens Al ien Metals ' rela onship with an ASX-l is ted company, providing access

to poten al  sources  of funding in Austral ia  and overseas, with which to advance s i lver explora on and

development at El izabeth Hi l l  and Pinderi  Hi l l s .

 

Guy Robertson, Chairman, commented: 

"This transac�on has culminated a�er months of discussions, highligh�ng the investable poten�al of A lien's assets.

A ssuming comple�on of the Transac�on, A lien will benefit from any upside of any major silver discovery at Elizabeth Hill

and P inderi Hills. We know that the project has significant value, which requires the necessary funding and an expert team,

and this transac�on delivers on that promise. The agreement will be non-dilu�ve for A lien, and any major discovery should

result in material value to A lien and its shareholders. We will also con�nue to focus on developing the Hancock Iron O re

and Munni Munni PGM projects in Western Australia."

 

Robert Mosig, Technical Director, commented: 

"O ur review made it clear that this silver explora�on project requires exposure to a resources market which has a strong

demand for a local pure play silver project.

"In addi�on to receiving a cash injec�on on comple�on of the Transac�on, and a 17.7% interest in Errawarra equity (a�er

the issue of the Considera�on Shares and the P lacement shares but before the planned placement of a por�on of our

shareholding), A lien will retain a 30% ownership of Elizabeth Hill free carried to the decision to mine, providing significant

potential upside."

Key Joint Venture Terms and Additional Details

A.    The cons ideration to Al ien is :

i .      a  payment of A 500,000 in cash to Al ien on completion of the Transaction; and

i i .     44,500,000 Errawarra Shares , represen ng 17.7% of Errawarra's  i ssued share capital  fol lowing the



i i .     44,500,000 Errawarra Shares , represen ng 17.7% of Errawarra's  i ssued share capital  fol lowing the

issue of the Considera on Shares  and the P lacement shares.  Al ien has  commiIed to a  sel l  down of

14 mi l l ion Errawarra shares  in the P lacement for 380,000 which would bring i ts  interest down to

12.1% of the then issued share capital  of Errawarra.

The conditions  precedent to the transaction are as  fol lows:

i .      Completion of legal  and technical  due di l igence by Errawarra to i ts  sole and absolute satis faction;

i i .     Errawarra comple ng a minimum of A 2,500,000 capital  ra is ing via  a  share placement. (Errawarra

have today announced that they have received fi rm commitments  to a  3 mi l l ion capital  ra ise);

i i i .    Errawarra shareholder approval  for the issue of Considera on Shares  to Al ien in accordance with

the ASX Listing Rule 7.1;

iv.    Execution of and entering into the JV Agreement;

v.     Execution of the Pinderi  Hi l l s  JV Agreement between Crest and AMA; and

vi .   Execu on of a  mineral  rights  deed, gran ng Errawarra the right to access , explore for and mine,

process , own dispose of and exploit any s i lver within the ground of the P inderi  Hi l l  Tenements  (and

any extens ion, renewals , convers ion and successor tenements  on that ground), on terms that are

customary for a  deed of this  nature.

B.    Subject to the agreement, Al ien agrees  to the appl ication of a  holding lock for a  period of:

i .      6 months  from the date of i ssue on 50% of the Consideration Shares; and

i i .     12 months  from the date of i ssue on 50% of the Consideration Shares.

C.    The par es  agree that up to A 500,000 worth of Considera on Shares  are not subject to the holding lock. The

14 mi l l ion Errawarra shares  that Al ien has  committed to sel l  down are included within this  amount.

D.    The key terms of the JV are as  fol lows:

i .      O n and from the date of comple on of the Transac on, Errawarra and Al ien (together, the "JV

Parties") wi l l  be deemed to have establ ished and commenced the joint venture and hold the joint

venture interests  on a 70/30 bas is  ("JV Start Date").

i i .     O n and from the JV Start Date, Errawarra agrees  to solely fund al l  joint venture expenditure and free

carry Al ien's  joint venture interest unti l  Errawarra announces  a  decis ion to mine.

i i i .    Upon a decis ion to mine, Al ien must, within 10 bus iness  days , elect to:

a)    convert i ts  interest in the JV to a  2% net smelter royalty (in which case the JV Par es  agree

to use reasonable endeavours  to enter a  royalty deed); or

b)    from that point onwards, contribute to a l l  joint venture expenditure made or incurred in

respect of the joint venture in propor on to their respec ve joint venture interests  and

where ei ther JV Party does  not contribute to the joint venture expenditure i ts  joint venture

interest wi l l  di lute in accordance with the formulae set out in the El izabth Hi l l  JV Agreement

or Pinderi  Hi l l s  JV Agreement (as  the case may be).

W hi le the Board of Al ien Metals  i s  confident that a l l  of the condi ons set out above wi l l  be sa sfied or waived as

the case may be, there can be no guarantee that such condi ons wi l l  be sa sfied and that the Transac on wi l l

proceed.

Alien Metals Portfolio

Fol lowing the completion of the Transaction, Al ien wi l l  retain the fol lowing interests :

·    Silver - the Company retains  a  s ignificant interest in the El izabeth Hi l l  S i lver project (30% direct and an indirect

interest via  a  shareholding in a  s i lver-focused ASX  company) with no funding requirement un l  a  decis ion to

mine is  made.

·    PlaAnum Group Metals ("PGMs") - P inderi  Hi l l s  (100%): This  asset exhibits  s ignificant poten al  for P GM's ,

nickel  and copper, containing a  historic JO RC resource of 2Moz P GM with mul ple targets  currently under



investigation.

·    Iron O re - Hancock I ron O re (90%) (Mining Lease): This  lease holds  an 8Mt resource with a  current mining

inventory of 4Mt.

o  Hancock West (Mal l ina) Explora on Licence ("EL"): This  EL is  nearing grant (announced 24 February

2025, "Alien Metals Hancock West")

o  Vivash Gorge: This  asset contains  high-grade i ron ore (approximately 58%), located adjacent to a

s igni ficant Fortescue Metals  Group deposit.

o  Brockman: This  asset contains  high-grade i ron ore (up to 65%), located adjacent to the Mineral

Resources/AMCI/BHP Steel  JV (currently producing at a  forecast annual  production rate of 15Mtpa).

 

Figure 1: Alien Metals Limited projects

 

Elizabeth Hill Silver Project Overview

El izabeth Hi l l , one of Austral ia 's  highest-grade s i lver projects  has  a  proven production history outl ined below:

·    High grades  enable low process ing tonnes: 1.2Moz of s i lver was  produced from just 16,830t of ore at ahead

grade of 2,194g/t (77.4 oz/t Ag)

·    P revious  mining opera on ceased abruptly in 2000 because of low s i lver prices  (US 5/oz) and a dispute

between previous  joint venture parties

·    S impl is c historical  process ing technique: na ve s i lver was  recovered via  low-cost gravity separa on due to

high grades  and large s i lver nugget s izing

·    S ignificant untapped poten al  remains  in and around the historic mine s i te, with l imited, outdated dri l l ing

and geophys ics  deployed

·    Tier-1 Mining Jurisdic on - located on a mining lease with process ing faci l i es  adjacent at the nearby Radio

Hi l l

https://www.londonstockexchange.com/news-article/UFO/advancements-to-hancock-west-tenement-applications/16911792


Figure 2 - Project Location

 

Outstanding Geology - High-Grade Silver

There has  been very l iIle historical  dri l l ing at El izabeth Hi l l , but high grades  have been confirmed from more recent

dri l l ing including:

·    11.7 m @ 5,371 g/t Ag from 13m (21EHDD003)

·    24 m @ 1,228 g/t Ag from 64m (AMEHRC009)

·    43 m @ 370 g/t Ag from 0m (22AMC001)

·    24.8m @ 915g/t Ag from 2m (21EHDD001)

Updated geological  model l ing suggests  extens ions  to areas  of known mineral isation:

·    Munni  Munni  fault: cons idered prospective for repeat s i lver deposits/pods

·    Historic lodes: s ix lodes  are recognised underground within the Historic El izabeth Hi l l  Mine mineral ised

envelope

·    Broader surface anomal ies : the basal  unit of Munni  Munni  I ntrus ion reports  anomalous  s i lver in soi ls  over

2km

Significant Growth Potential

Through the consol ida on of the surrounding land packages  into a  s ingle con guous 180km² package, El izabeth Hi l l

offers  s igni ficant exploration and growth potentia l , both near mine and regional ly.

Three distinct avenues have been identi fied to add s igni ficant value to the El izabeth Hi l l  Project:

1.    Current Mine Resource Assessment including

a.    Reprocess ing & interpretation of data

b.    Assessment of historical  core & geophys ics  reprocess ing

c.     Resource quanti fication to JORC 2012 standards

2.    Near Mine Targeting including

a.    Near mine targeting for repeat s i lver lodes

b.    Assessment of near surface open pit potentia l

c.     Geophys ics  & Geochemistry



Figure 3 - Elizabeth Hill Mine Cross Section

3.    Regional  Repeat targe ng for new look-a-l ike El izabeth Hi l l  deposits  within large 180km² land package

including:

a.    Multiple look-a-l ike geological  s tructures  with s imi lar characteristics  to El izabeth Hi l l  - untested

b.    Historical  geochemistry carried out exploring for Li thium returned anomalous  readings  for Ag - a l l

untested

c.     Walk up targets  to explore for El izabeth Hi l l  s tyle mineral isation

d.    Prospect for multiple El izabeth Hi l l  s tyle mineral ised bodies  based on geological  setting

Figure 4 - Regional map of Elizabeth Hill and geological setting

Elizabeth Hill Advancement Strategy

Errawarra Resources ' s trategy with respect to the El izabeth Hi l l s  P roject over the coming months  and year wi l l  focus

on the fol lowing:

1.    Geological Modelling and Targeting - Already underway

a.    Complete data analys is  and geological  model l ing uti l i s ing a l l  historic geophys ical  and geochemical

data

b.    Generation of targets  across  the three exploration avenues

2.    Maiden Resource Declaration development - Already underway



2.    Maiden Resource Declaration development - Already underway

a.    Convers ion of historical  data into JORC 2012 compl iant maiden resource

b.    Additional  dri l l ing may be carried out to complete this  resource declaration

3.    Fieldwork Exploration - expected to commence in 1-2 weeks including:

a .    Field reconnaissance and mapping

b.    Geochemical  and geophys ical  works

c.     Regional  Exploration

4.    Resource Growth through maiden and ongoing drilling - expected commencement in 6-8 weeks

 

For further information, please visit the Company's website at www.alienmetals.uk or contact:

Strand Hanson (Financial and Nominated Adviser)

James Harris  / James Dance / Robert Col l ins

Tel : +44 (0) 207 409 3494

 

Zeus Capital Limited (Joint Broker)

Harry Ansel l  / Katy Mitchel l

Tel  +44 (0) 203 829 5000

 

CMC Markets (Joint Broker)

Douglas  Crippen

Tel : +44 (0) 203 003 8632

 

Yellow Jersey (Financial PR)

Charles  Goodwin / Shivantha Thambirajah / Zara McKinlay

Tel : +44 (0) 203 004 9512

 

Notes to Editors

Al ien Metals  Limited is  a  mining explora on and development company l i s ted on the AI M market of the London Stock

Exchange (AI M: UFO ). The Company's  focus  is  on del ivering a  profitable direct shipping i ron ore opera on from i t 90%

Hancock i ron ore project in the central  P i lbara region of Western Austral ia . The Hancock tenements  currently contain

a JO RC-compl iant resource of 8.4Mt i ron ore @ 60% Fe and offers  s ignificant explora on ups ide which is  targeted to

del iver a  mining operation of 2Mtpa for 10 years .

These Hancock P roject tenements  have direct access  to the Great Northern Highway, which provides  an essen al

export route to export faci l i ties  at Port Hedland, from where more than 500Mt of i ron ore is  exported annual ly (30% of

global  produc on). The Company also has  an interest in two i ron ore explora on projects  Brockman and Vivash,

located in the West Pi lbara.

The Company owns the El izabeth Hi l l  S i lver P roject, located near Karratha in the P i lbara, which cons ists  of the

El izabeth Hi l l  Mining Lease and explora on tenements  surrounding the historical  s i lver mine which has  produced

some of Austral ia 's  highest-grade s i lver ore during the late 1990's . The Company also owns one of Austral ia 's  largest

P GM deposits , Munni  Munni  which hosts  a  deposit containing a  historic resource of 2.2Moz P GM (Pal ladium,

Platinum, Gold, and Rhodium).
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