
RNS Number : 3168C
Block Energy PLC
27 March 2025
 

27 March 2025

Block Energy plc

("Block" or the "Company")

Acquisition of Interest in Exploration Licence

Block Energy plc (AI M: BLO E), the produc�on and development company focused on Georgia, i s  pleased to announce the
acquis i tion of a  10% participating interest in the XIQ Production Sharing Contract ("PSC").

Highlights

·    Acquired a 10% participating interest in the XIQ PSC, with an option to increase to 22%.

 

·    XIQ is  highly prospective, with 451.5 MMbbl  oi l  and 823.3 BCF gas  mean unrisked recoverable prospective

resources  (DeGolyer and MacNaughton, June 2023).

 

·    Martkopi  Terrace prospect i s  the key target, with 267.2 MMbbl  mean unrisked recoverable prospective resources.

 

·    Fi rst-year work programme includes  Martkopi-10 wel l  re-entry and an environmental  basel ine study.

 

·    Farm-out discuss ions  ongoing, with third parties  cons idering participation in a  seismic and dri l l ing work

programme.

 

·    Transaction ful ly funded from existing cash resources, with obl igations  under the Joint Operating Agreement ("JOA")

ful ly met.

 

·    Company basel ine production remains  stable, and above Company breakeven.

 

Paul Haywood, Chief Executive Officer of Block Energy plc, commented:

"We are del ighted to acquire an interest in the highly prospec�ve X I Q  l icence, further strengthening our por?ol io of
strategic, high-impact assets . The DeGolyer and MacNaughton resource report combined with the 22% par�cipa�ng
interest held by Georgia 's  na�onal  oi l  company underl ine the qual i ty of this  opportunity. We look forward to suppor�ng
our partners  at GOGL as  they progress  discuss ions  with potentia l  farm-in partners .

"Meanwhi le, our stable produc�on base con�nues to underpin a  strategy that balances  high-impact appraisal  and
explora�on objec�ves  with financial  discipl ine. This  year is  shaping up to be an exci�ng one for the Company, and we look
forward to providing further updates  soon."

Background to the Acquisition

The X I Q  l icence is  located north of Block's  exis�ng X I B P S C and contains  s ignificant explora�on poten�al , with an
independent resource report by DeGolyer and MacNaughton (2023) es�ma�ng mean unrisked recoverable prospec�ve
resources  of 451.5 mi l l ion barrels  ("MMbbl") of oi l  and 823.3 bi l l ion cubic feet ("BCF") of gas .

The X I Q  P S C is  operated by Georgian O i l  and Gas  Limited ("GO GL"), a longs ide the State oi l  company of Georgia, Georgian
O i l  and Gas  Corpora�on ("GO GC"). GO GL is  currently in advanced discuss ions  with mul�ple par�es  regarding a  poten�al
farm-out of the l icence.



 

MAP 1: Regional Map Showing XIQ Licence Location in Relation to Block's Existing PSCs

As previous ly announced, in December 2022, Block farmed out por�ons of X I B, known as  Didi  Li lo and South Samgori , to
GO GL. Under the agreement, GO GL undertook a 210 km 2D seismic programme and the reprocess ing of 1,000 km of legacy
seismic data. The transaction completed in March 2023 fol lowing GOGL's  ful fi lment of these obl igations.

I n 2024, Block and GO GL determined that uni�s ing mul�ple P S Cs  into an enlarged s ingle P S C, including X I C, X I K , X I M, X I N,
X I Q , and Didi  Li lo (the "Combina�on P roject"), would enhance commercial  viabi l i ty and strengthen poten�al  farm-in
partner discuss ions. To support this , Block rel inquished Didi  Li lo to faci l i tate the uni�sa�on of these l icences  under a
s ingle PSC.

As  part of this  process , Block secured two back-in options:

·      O p/on 1: The right to acquire 10% of X I Q  within 180 days  of the Combina�on P roject's  comple�on (now
exercised). The cons idera�on is  US D 1; however, Block is  responsible for contribu�ng i ts  share of the 2025 work
programme which is  USD 77,000.

·      Option 2: The right to acquire an addi�onal  12% (for a  total  of 22%) within 365 days, or 90 days  post farm-out,
whichever is  sooner. The cons idera�on for O p�on 2 wi l l  be a l igned with third-party farm-in terms, or, i f no farm-
out occurs , based on historical  transactions  involving GOGC.

Block has  now exercised Option 1 and holds  a  10% participating interest in the XIQ PSC.

MAP 2: PSC Map Highlighting XIQ and Adjacent Licences Involved in the Combination Project

 

XIQ PSC Overview

The X I Q  P S C covers  1,260 km² and was awarded in 2022 with a  25-year term. Fol lowing Block's  acquis i�on, the
participating interests  are:

·      Georgian Oi l  and Gas  Limited (Operator) - 68%

·      Georgian Oi l  and Gas  Corporation (GOGC) - 22%

·      Block Energy plc - 10%

The first-year work programme includes: i ) Environmental  basel ine study and i i ) Re-entry of the Martkopi-10 wel l  to
evaluate i ts  suitabi l i ty for deepening or s ide-tracking. Block has  a lready met i ts  share of the first-year work programme
costs  from i ts  existing cash resources.

Martkopi Terrace - Key Exploration Prospect

The Martkopi  Terrace prospect, located within the X I Q  P S C, i s  Block's  ini�al  explora�on focus. I t i s  a  highly prospec�ve
Middle Eocene structure, estimated to contain 267.2 MMbbl  mean unrisked prospective recoverable oi l  resources.

https://polaris.brighterir.com/public/block_energy/news/rns/story/w08vn6r


Middle Eocene structure, estimated to contain 267.2 MMbbl  mean unrisked prospective recoverable oi l  resources.

Martkopi  Terrace is  located 7 km north of the Patardzuel i -Samgori  oi l  field, which historical ly produced 180 M Mbbl . The
Martkopi-10 wel l , dri l led in the 1970s, did not reach the Middle Eocene target. The upcoming re-entry programme wi l l
assess  the wel l 's  condition and determine potentia l  for deepening or s idetracking.

 

MAP 3: Structural Map of the Martkopi Terrace Prospect and Nearby Fields

 

Farm-Out Discussions

The O perator, GO GL, i s  in advanced nego�a�ons with third par�es  regarding a  poten�al  farm-out of X I Q . W hi le no
assurance can be given that a  transac�on wi l l  conclude, discuss ions  are focused on securing a  carried explora�on
programme, including 3D seismic acquis i tion and exploration dri l l ing. Block wi l l  update shareholders  as  appropriate.

Funding and Financial Position

Block has  funded i ts  share of the ini�al  work programme us ing exis�ng cash resources  and has  met a l l  obl iga�ons under
the Joint Operating Agreement for the next 12 months.

South Samgori - Further Opportunities

As part of Block's  2023 farm-out of X I B, a  por�on of the l icence, known as  South Samgori , was  a lso farmed out to GO GL
(with Block and GO GL each holding 50% of South Samgori ). Efforts  to uni�se mul�ple l icences  in this  area are ongoing in a
s imi lar transac�on structure to the Didi  Li lo/X I Q  Combina�on P roject. Block retains  two back-in op�ons on any future
enlarged PSC covering South Samgori  and continues  to work a longs ide GOGL to advance the process .

ENDS

 

Summary of Map Placements

1.    Regional Map - Shows XIQ in relation to XIB and Block's  broader Georgian portfol io.

2.    PSC Map - Highl ights  XIQ and adjacent l icences  forming part of the Combination Project.

3.    Structural Map - Displays  the Martkopi  Terrace prospect and nearby producing fields .

 

**ENDS**

TH I S ANNO UNC EM ENT CO NTAI NS I NS I D E I NFO R M ATI O N AS STI P ULATED UND ER TH E UK  VERS I O N O F TH E M AR K ET ABUS E
R EGULATI O N NO  596/2014 W H I C H I S  PART O F ENGLI S H LAW  BY VI RTUE O F TH E EURO P EAN (W I TH D R AWAL) AC T 2018, AS
AM END ED.  O N P UBLI C ATI O N O F TH I S ANNO UNC EM ENT VI A A R EGULATO RY I NFO R M ATI O N S ERVI C E, TH I S I NFO R M ATI O N I S
CONSIDERED TO BE IN THE PUBLIC DOMAIN.

Stephen James BSc, M BA , P hD (Block's Subsurface Manager) has reviewed the reserve, resource and produc"on informa"on
contained in this announcement. Dr James is a geoscien"st with over 40 years of experience in field development and reservoir
management.

 

For further information please visit http://www.blockenergy.co.uk/ or contact:

Paul Haywood Block Energy plc Tel : +44 (0)20 3468 9891



(Chief Executive Officer)

Neil Baldwin

(Nominated Adviser)

Spark Advisory Partners  Limited Tel : +44 (0)20 3368 3554

Peter Krens

(Corporate Broker)

Tennyson Securi ties Tel : +44 (0)20 7186 9030

Mark Antelme

Philip Dennis

Ali AlQahtani

(Financial  PR Adviser)

Cel icourt Communications Tel : +44 (0)20 7770 6424

 

Notes to editors

Block Energy plc is an AIM quoted independent oil and gas produc�on and development company with a
strategic focus on unlocking the energy poten�al of Georgia. With interests in seven Produc�on Sharing

Contracts in central Georgia, covering an area of 5,516 km2, including the XIB licence which has over 2.77TCF of
2C con�ngent gas resources, with an es�mated Net Present Value 10 ("NPV") of USD 1.65 billion, in the
Patardzueli-Samgori, Rustavi and Teleti fields. (Source: IER, OPC 2024 & Internal estimates).

The Company has structured its opera�ons around a four-project strategy. These projects, characterized by
development stage, hydrocarbon type, and reservoir, are pursued concurrently to achieve mul�ple
objec�ves. This includes increasing exis�ng produc�on, redeveloping fields, discovering new oil and gas
deposits, and capitalizing on the substan�al, yet untapped, gas resource across its licences. The goal is to
deliver on mul� TCF gas assets, strategically well located for the key EU market, supported by partner funding
and cash from existing producing assets.

Located near the Georgian capital  of Tbi l i s i , Block Energy is  wel l -pos i�oned to contribute s ignificantly to the region's
energy landscape. This  proximity faci l i tates  seamless  opera�ons and underscores  our commitment to the economic and
energy development of Georgia.

Glossary

·    bbls : barrels . A barrel  i s  35 imperia l  gal lons.

·    Bcf: bi l l ion cubic feet.

·    boe: barrels  of oi l  equivalent.

·    boepd: barrels  of oi l  equivalent per day.

·    bopd: barrels  of oi l  per day.

·    Mbbls : thousand barrels .

·    Mboe: thousand barrels  of oi l  equivalent.

·    Mcf: thousand cubic feet.

·    MMbbls : mi l l ion barrels .

·    MMboe: mi l l ion barrels  of oi l  equivalent.

·    MMcf: mi l l ion cubic feet.
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