
RNS Number : 9605E
Schroder Japan Trust PLC
14 April 2025
 

Schroder Japan (SJG)
14/04/2025

Results analysis from Kepler Trust Intelligence
Schroder Japan Trust (SJG) has released its half-year results for the six months to January 2025, repor#ng N AV  total returns
of 4.0% and a share price total return of 3.2%, surpassing the TO P IX's 1.4% return. O ngoing tailwinds from Japan's corporate
governance reforms, rising wages and increased business investment supported strong earnings from SJG's underlying
holdings. Combined with a favourable market towards value-oriented sectors, where SJG is well represented, Masaki
Taketsume's effective stock selection and the impact from gearing contributed to outperformance over the period.

SJG's enhanced dividend policy, unveiled in June 2024, sees it paying out 4% of the average N AV  each financial year,
broadening its appeal as an income-focussed op#on. The board has begun declaring quarterly dividends for F Y 2025, with the
first two amounting to 2.82p and 2.89p per share, respectively.

Kepler View

We think these are pos i�ve results  for Schroder Japan Trust (SJG). The Japanese stock market faced a notable setback in
late 2024, triggered by an unexpected interest rate hike from the BOJ, which strengthened the yen and sparked the
unwinding of yen carry trades. Market vola�l i ty has  con�nued in 2025, with tariff-induced uncertainty taking centre stage
fol lowing P res ident Trump's  recent announcement. W hi lst developments  remain fluid, global  markets  have been ra1led-
and Japan is  no exception.

Despite market turbulence during the repor�ng period, manager Masaki  Taketsume remained steadfast, maintaining a
clear focus  on stock selection as  the main driver of returns  rather than attempting to reposition the portfol io in response to
macro or pol i�cal  noise. Several  por3ol io holdings  contributed strongly to performance. Notably, Fuj ikura and Hitachi
ral l ied on growing enthus iasm for genera�ve AI  technologies , given their key roles  in suppor�ng AI  infrastructure and
improving power grid efficiency. However, not a l l  pos i�ons added value. Some of SJG's  smal ler company holdings
underperformed, with the domes�c environment and vola�l i ty-driven flows into large-cap stocks  ac�ng as  headwinds.
Tazmo and Fukushima Gal i lei  were among the detractors .

S�l l , Masaki  has  used recent vola�l i ty to selec�vely add high-qual i ty names at what he deems a1rac�ve valua�ons given
the ups ide poten�al  on offer. O ne example is  Fanuc-a global  leader in factory automa�on and industria l  robo�cs-which
was ini�ated during the period. Masaki  notes  that the company holds  a  dominant market pos i�on in the US industria l
robo�cs  market and stands  to benefit from ris ing manufacturing capital  expenditure, which could drive stronger earnings
growth. Recent share price weakness , l inked to concerns  around the impact of US tari ffs , provided a compel l ing entry point.

I t's  now been just over five years  s ince Masaki  took the reins  as  SJG's  lead manager and, despite much vola�l i ty a long the
way, the trust has  del ivered NAV total  returns  of 45.7%, outperforming the TO P I X  by 7.5 percentage points  to 10/04/2025.
Moving forward, we think improvements  from corporate governance reforms and the fact value con�nues to outperform
growth, could remain suppor�ve factors  for SJG's  performance, given Masaki 's  value-oriented and high-qual i ty investment
approach.

We also think i t's  worth highl igh�ng that the enhanced dividend pol icy introduced in 2024 has  broadened the trust's
appeal  as  an income-focussed op�on within the Japan sector. Meanwhi le, the revamped condi�onal  tender offer
mechanism unvei led at the same �me provides  addi�onal  investor protec�on-underscoring the board's  focus  on
sustaining long-term performance.

W hi lst risks  pers ist, including yen vola�l i ty, shiDing infla�on dynamics , external  trade pressures  and tariff uncertain�es
under P res ident Trump, we think the long-term case for Japan remains  compel l ing. SJG offers  investors  differen�ated
access  to this  opportunity. W ith a  seasoned manager at the helm, a  strong performance track record and a refreshed
income pol icy, the trust i s  wel l -pos i�oned to capture the opportuni�es  on offer. At i ts  current 11.4% discount, we bel ieve
the trust presents  an a1rac�ve entry point for long-term investors  seeking exposure to high-qual i ty, undervalued Japanese
companies  with strong recovery potentia l .

CLICK HERE TO READ THE FULL REPORT 

Vis i t Kepler Trust Intel l igence for more high qual i ty independent investment trust research.

 

Important information

This report has been issued by Kepler Partners LLP.  The analyst who has prepared this report is aware that
Kepler Partners LLP has a relationship with the company covered in this report and/or a conflict of interest
which may impair the objectivity of the research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as
rise and you may get back less than you invested when you decide to sell your investments. It is strongly
recommended that if you are a private investor independent financial advice should be taken before
making any investment or financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler
Partners LLP, is based on factual information only, is solely for information purposes only and any views contained in
it must not be construed as investment or tax advice or a recommendation to buy, sell or take any action in relation
to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject
Kepler Partners LLP to any registration requirement within such jurisdiction or country. In particular, this website is
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Kepler Partners LLP to any registration requirement within such jurisdiction or country. In particular, this website is
exclusively for non-US Persons. Persons who access this information are required to inform themselves and to
comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment
advice. No representation or warranty, express or implied, is given by any person as to the accuracy or completeness
of the information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information,
for any errors, omissions or misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith,
are subject to change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any
action in relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.  

Kepler Partners LLP (including its partners, employees and representatives) or a connected person may have
positions in or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such
securities from time to time, but will at all times be subject to restrictions imposed by the firm's internal rules. A copy
of the firm's Conflict of Interest policy is available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in
England and Wales at 70 Conduit Street, London W1S 2GF with registered number OC334771.
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conditions relating to the use and distribution of this information may apply. For further information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
 
END
 
 
NRAMZGMDKDZGKZM

http://www.trustintelligence.co.uk/investor/terms?utm_source=RNS&utm_medium=news
mailto:rns@lseg.com
http://www.rns.com/
https://www.lseg.com/privacy-and-cookie-policy

