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Deltic Energy Plc ("Deltic" or "the Company")

Selene Gas Project Update
 
Deltic Energy Plc, the AIM quoted natural  resources  investing company, i s  pleased to provide the fol lowing opera*onal  and
commercial  update in relation to the Selene Gas  Project in the UK Southern North Sea:
 
Highlights
 

·    Deltic now estimates  Gross  2C Contingent Resources  of 174 BCF at Selene, a  33% increase on earl ier estimates
·    Analys is  of core samples  from wel l  48/8b-3Z is  now substantia l ly complete
·    Poros ity and permeabi l i ty characteristics  improved over previous  assumptions
·    Reservoir model l ing indicates  enhanced production potentia l  from key B-sand interval  
·    Updated post-tax NPV10 of USD 83M net to Deltic at 80 pence per therm gas  price and USD 114M at 100 pence per

therm gas  price
 

Selene Gas Project - Licence P2437
 
Deltic has  a  25% non-operated interest in the Shel l -operated Selene gas  discovery in the Southern North Sea ("SNS").
 
Fol lowing the successful  dri l l ing of the wel l  in 2024, the Joint Venture ("JV") partners  unanimously voted to move into the
second term of the l icence and commiAed to the various  engineering, commercial  and regulatory workflows required to
support a  Field Development Plan ("FDP") and a future Final  Investment Decis ion ("FID") scheduled for early 2027.
 
Reservoir Properties
 
The l icence O perator, Shel l  UK  Ltd, has  provided poros ity and permeabi l i ty measurements  on 176 core plugs  taken from
dri l l  core samples  over the Leman B-Sand, which is  the key producing interval  within the much thicker Leman Sandstone
package. 
 
The core analys is  indicates  s ignificantly beAer poros ity and permeabi l i ty than previous ly assumed in Del*c's  P 50
volumetric es*mates  and reservoir model l ing. A comparison of the updated B-sand poros ity assump*ons based on the
core analys is  and the previous ly uti l i sed assumptions  are summarised in the table below:    
 
 

Reservoir Characteristic Units

Poro-Perm Assumptions
Time post-well completion %

Improvement
1 Month 6 Months

B-Sand Porosity

Low

%

11 13 18

Mid 12 14.5 21

High 13 16 23

Average
Permeability

Mid
Case mD1 1.6 2.5 56

                1 Klinkenberg corrected for Net Overburden Pressure
 
The improved view of poros ity has  been incorporated into Del*c's  sta*c subsurface model  and our es*mates  of gas-
ini tia l ly-in-place (or "GIIP") for the Selene structure.
 
Reservoir Modelling Update
 
I ncorpora*ng the new poros ity and permeabi l i ty data into Del*c's  dynamic reservoir model  has  resulted in improved
overal l  recovery factors , higher ini*al  flow rates , extended plateau produc*on periods  and increased es*mates  of gas
recovered over a  20-year produc*on l i fe.  A comparison of our 6 month post-wel l  view with the previous  reservoir
model l ing is  set out below:
 

https://delticenergy.com/


 

Mid-Case
Reservoir Model & Outputs1 Units

Assumptions
Time post-well completion %

Improvement
1 Month 6 Months

2 Wel l
Development

 
Gas  exported
via Barque PB

Initia l  Production
Rate

Mmscf/day 50 70 40

Production Plateau Months 8 18 125

Technical ly
Recoverable Gas

BCF 130 176.7 36

Impl ied P50
Recovery Factor

% 50 57 12

  1 Field production metrics are reported on a Gross basis, reflects mid-case (ie P50) reservoir assumptions
 
Gas Quality Analysis
 
Analys is  of the gas  samples  col lected from the 48/8b-3Z wel l  have proven the presence of a  very dry, methane dominated
natural  gas  with nominal  concentra*ons of contaminants  including CO 2 and N2 and our expecta*on is  that gas  produced
from Selene wi l l  require minimal  process ing to reach National  Grid entry speci fications.
 
Updated Volumetric Estimate
 
The core analys is  data has  a l lowed Del*c to refine and update i ts  volumetric es*mates  for the Selene Gas  P roject u*l is ing
the recently del ivered poros ity data from the core samples  and updated recovery factors  from the reservoir model l ing. 
 

Contingent Resources1

[Development Pending] %
Improvement2

Units
BCF

Gross
BCF

Net to Deltic

1C 128 32 35

2C 174 44 33

3C 233 58 32

               1 De l ti c's  i n-hous e  e s ti ma te s  of Conti nge nt Re s ource s                  

               2 % Improve me nt compa re d to EUR vol ume s  a nnounce d vi a  RNS on 31 Octobe r 2024
 
Given the commercial i ty of the project, maturi ty of the technical  analys is  and ongoing pre-development workflows i t was
considered appropriate to move from us ing Es*mated Ul*mate Recovery (or 'EUR') to Con*ngent Resources  - Development
Pending to describe the status  of the Selene project.
 
Updated Economic Model & Project Valuation
 
Given the materia l  upl iI in recoverable gas  volumes, the economic model  for Selene has  been updated from that previous ly
announced in the Company's  announcement released on 11 March 2025.  Del*c's  base case development assump*ons
remain unchanged and incorporate a  two wel l  development with a  new normal ly unmanned instal la*on *ed back to
existing production infrastructure on the Barque field via  a  new c. 20km subsea pipel ine.    
 
This  model  reflects  the revised volumetrics  and produc*on profiles  and has  been run at a  80 pence per therm gas  price
reflec*ng recent average Na*onal  Balancing Point ('NBP ') and a 100 pence per therm gas  price which more closely reflects
the average NBP gas  price over the last s ix months.  
 

Assumptions Units Value*
Deltic Working Interest % 25
Gross  2C Contingent Resources BCF 174
Initia l  Field Production Rate MMscf/day 70
Gas Price pence/therm 80 & 100
First Gas Year 2029

Cost per BOE USD
10 CAPEX

 &
  15 OPEX

Fiscal  Regime As per Budget announced
30 October 2024

 
Economic Evaluation Units Value @ 80 p/therm Value @ 100 p/therm
Gross  Gas  Sales  (cumulative) USD 2.1 bi l l ion 2.7 bi l l ion
NPV10 (pre-tax, gross) USD 430 mi l l ion 626 mi l l ion
NPV10 (post-tax, net to Deltic) USD 83 mi l l ion 114 mi l l ion

Payback Period Years In year 2
of production

In year 2 of
production

Internal  Rate of Return % 42% 51%
 
 
Andrew Nunn, Deltic CEO, commented:
 
"The six month post discovery checkpoint is always a key stage gate on the path from a gas discovery to a gas development
project, and as the technical work gathers momentum we narrow the inherent uncertain�es of a new find and get greater clarity
on the discovery and its poten�al. The integra�on of the core data into the volumetric and economic analysis has led to a
significant refinement and improvement in Del�c's understanding of the Selene asset which con�nues to impress. This updated
understanding will be cri�cal as the JV moves forward into project scoping and early project design workflows. The circa 45%
increase in the NPV10 of Selene net to Del�c is par�cularly pleasing, especially within the context of the current market cap of
the Company.



the Company.

Recent global events have reinforced the case for maximising the benefits from the United K ingdom's domes�c resources.  W ith
con�nued government support for the development of new fields on exis�ng licences there appears to have been a realisa�on
that, while we con�nue to consume hydrocarbons as a society, then the focus should be on maximising the propor�on of 'good
barrels' in the energy mix. These barrels are, or will be, produced locally and, in the case of newer developments, from facili�es
which are specifically designed with a net zero target in mind. Hydrocarbons produced in the UK  have a lower emissions
footprint than imported oil and gas and are operated under the strictest environmental regula�ons. They also support high
quality UK jobs and provide important tax revenues to the Exchequer. 

We con�nue to explore various avenues as we work to secure the funding required to maintain our interest in the Selene project
as the JV works toward a F inal Investment Decision in early 2027. We believe that it has never been more important for the UK
to develop and maximise the benefit of its own resources, like Selene, and thereby maximising the propor�on of 'good barrels'
in the mix as we become increasingly dependent on imported oil and gas."

 
**ENDS**

 
For further information please contact the fol lowing:
 
 
Deltic Energy Plc                                                 

 
Tel : +44 (0) 20 7887 2630 

Andrew Nunn / Sarah McLeod          
 
Allenby Capital Limited (Nominated Adviser)     

  
Tel : +44 (0) 20 3328 5656

David Hart / Alex Brearley (Corporate Finance)
 
Canaccord Genuity Limited

 
Tel : +44 (0) 20 7523 8000

Adam James / Charlie Hammond  
 
Vigo Consulting (IR Adviser)                                                     

 
Tel : +44 (0) 20 7390 0230

Patrick d'Ancona / Finlay Thomson / Kendall Hill 
 
Qualified Person
Andrew Nunn, a  Chartered Geologist and Chief Execu*ve O fficer of Del*c, i s  a  "Q ual ified Person" in accordance with the
Guidance Note for Mining, O i l  and Gas  Companies , June 2009 as  updated 21 July 2019, of the London Stock Exchange.
Andrew has  reviewed and approved the information contained within this  announcement.
 
Standard
Estimates  of resources  have been prepared in accordance with the PRMS as  the standard for class i fication and reporting.
 

Glossary of Technical Terms

BCF: Billion Cubic Feet.
 

BOE barrels of oil equivalent. Gas is converted at a
conversion rate of 6,000 standard cubic feet of
gas per BOE.
 

Contingent Resources - Development Pending Discovered, poten*ally recoverable resources
that are not yet considered commercially
viable due to con*ngencies, but where
development is ac*vely being pursued and is
expected within a reasonable *meframe with
a high chance of success.
 

Estimated Ultimate Recovery ('EUR'): Es*mated Ul*mate Recovery is defined as
those quan**es of petroleum which are
es*mated, on a given date, to be poten*ally
recoverable from an accumula*on, plus those
quantities already produced therefrom.
 

GIIP the es*mated total volume of natural gas
contained within a reservoir before any
extraction or production takes place.
 

MMscf: million standard cubic feet.
 

NPV10:
 

es*mated net present value using a discount
rate of 10%.
 

PRMS: the June 2018 Society of Petroleum Engineers
("SPE") Petroleum Resources Management
System.
 



 
P50 resource: reflects a volume es*mate that, assuming the

accumula*on is developed, there is a 50%
probability that the quan**es actually
recovered will equal or exceed the es*mate. 
This is therefore a median or best case
estimate of resource.
 

Therm: the energy equivalent of approximately a
hundred cubic feet of natural gas.
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