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Bellevue Healthcare Trust plc

Introduction of a Zero Discount Policy

Introduction

The Board of Bel levue Healthcare Trust plc (the "Company") today announces  the introduc�on of a  zero discount pol icy. The
aim of the zero discount pol icy wi l l  be for the Company's  share price to trade at or around net asset value per share
("NAV") in normal  market conditions  (the "Zero Discount Policy").

The Company wi l l  seek to buy back shares  i f the shares  are trading at a  discount to their underlying NAV and conversely
intends to issue shares  (or sel l  treasury shares) i f the Company's  shares  are trading at or above NAV. The aim wi l l  be to
protect shareholders  from the Company's  shares  trading at a  materia l  discount to NAV, whi lst a lso enabl ing growth of the
Company through share issuance when the Company's  shares  are trading at or above NAV.

Rationale for the introduction of the Zero Discount Policy

The Board bel ieves  that i t i s  in the best interests  of shareholders  to introduce a Zero Discount Pol icy to enable
shareholders  to sel l  shares  at or close to NAV on any trading day throughout the year. During recent years , where the
shares  have traded at a  discount to NAV, l iquidity at or close to NAV has  been provided by the Company's  annual
redemp�on faci l i ty pursuant to which shareholders  can elect to redeem al l  or part of their shareholding at a  fixed point
each year, subject to the Board's  absolute discre�on. The opera�on of the annual  redemp�on faci l i ty i s  regularly reviewed
by the Board.

As  wel l  as  providing year-round l iquidity, the Zero Discount Pol icy wi l l  a lso offer a  number of additional  benefi ts :

·    Consistent control of the discount: The Zero Discount Pol icy wi l l  a im to achieve a share price that trades  at or
around NAV throughout the whole year. The current annual  redemp�on faci l i ty has  not acted as  an effec�ve
discount control  mechanism throughout the year.

·    Ability to exit at or close to N AV  throughout the year: The introduc�on of the Zero Discount Pol icy should a l low
shareholders  to exi t at or close to NAV at any point during the year, unl ike the redemp�on faci l i ty which only
offers  an exit opportunity once a year, the timing of which might not a l ign with a  shareholder's  need for l iquidity.

·    Ability to exit at known price within a short timeframe: Unl ike the redemption faci l i ty, where shareholders  last year
had to elect for the redemp�on in early O ctober with no vis ibi l i ty of the value that they would receive in late
December, under the Zero Discount Pol icy shareholders  wi l l  have dai ly vis ibi l i ty of their exi t price and wi l l  be able
to settle their trades  within days  rather than months.

·    Ability for shareholders to manage their posi&on: The Board has  received feedback that certain shareholders  have
found i t difficult to manage their holdings  effec�vely given the one-off nature of the redemp�on faci l i ty, where
there is  no vis ibi l i ty of the percentage of shares  that might elect for redemp�on, and hence the s ize of the
Company. The Zero Discount Pol icy removes this  one-off aspect and al lows shareholders  to amend their holdings
dai ly, whi le reducing the risk of the discount widening.
 
 
 

Authority to repurchase shares

At today's  annual  general  mee�ng, shareholders  granted the Company authori ty to purchase up to 36,246,425 shares ,
which represents  14.99% of the Company's  i ssued share capital  (excluding treasury shares). The Board wi l l  seek further
buyback authori ty as  required.

 

Enquiries:

J.P. Morgan Cazenove

Wil l iam Simmonds, Rupert Budge

Telephone: +44 (0)20 3493 8000

H/Advisors Maitland

Wil l iam Clutterbuck

Telephone: +44 (0) 7785 292 617

Bellevue Asset Management (UK) Ltd.

Mark Ghahramani

Telephone: +44 (0) 203 326 2981

 

 
NSM Funds (UK) Limited

Brian Smith, Ciara McKi l lop

Telephone: +44 (0)20 3697 5770

LEI: 213800HQ3J3H9YF2UI82
 

 

 



This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
 
END
 
 
MSCMZGZDVFKGKZM

mailto:rns@lseg.com
http://www.rns.com/
https://www.lseg.com/privacy-and-cookie-policy

