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N OT FO R REL EA SE, P UBL IC ATIO N  O R DISTRIBUTIO N , IN  W HO L E O R IN  PA RT, DIREC TLY  O R IN DIREC TLY, IN  O R IN TO  O R F RO M
THE UN ITED STATES, AUSTRA L IA, C A N A DA, JA PA N , THE REP UBL IC  O F SO UTH A F RIC A O R A N Y  OTHER JURISDIC TIO N  W HERE IT IS
UNLAWFUL TO DISTRIBUTE THIS ANNOUNCEMENT.

 

THIS A N N O UN C EMEN T CO N TA IN S IN SIDE IN FO RMATIO N  FO R THE P URP O SES O F A RTIC L E 7 O F REGUL ATIO N  2014/596/EU
W HIC H IS PA RT O F DO MESTIC  UK L AW  P URSUA N T TO  THE MA RKET A BUSE (A MEN DMEN T) (EU EXIT) REGUL ATIO N S (S I
2019/310) ("UK MA R"). UP O N  THE P UBL IC ATIO N  O F THIS A N N O UN C EMEN T, THIS IN SIDE IN FO RMATIO N  (A S DEF IN ED IN  UK
MAR) IS NOW CONSIDERED TO BE IN THE PUBLIC DOMAIN.

 

Gem Resources Plc

("GEMR" or the "Company")
 

First Emerald Sales Successfully Completed

 

 

Gem Resources P lc (L SE: GEMR) i s  pleased to announce the successful  comple�on of i ts  first test sales  of emeralds

produced from i ts  Gravelo�e Emerald Mine, located in South Africa's  Limpopo P rovince. These ini�al  sales  represent a

s ignificant opera�onal  mi lestone for the Company and provide encouraging indica�ons regarding the geological  model ,

recovery process , and the poten�al  for future commercial  viabi l i ty. I mportantly, the sales  have also provided valuable

price point informa�on across  different product categories , which wi l l  ass ist in shaping future marke�ng and opera�onal

strategies .

 

Test Sale Highlights

 

The test sales  comprised emeralds  produced from the Company's  Cobra pit, where hard rock mining commenced in late

January 2025. W hi le produc�on occurred during February and March, the majori ty of the mixed-grade materia l  sold was

mined and processed during February 2025, enabl ing a  meaningful  assessment of early-stage performance and market

interest.

 

Key results include:
·      8,130 carats of mixed-grade emeralds  sold for USD 43,000, achieving an average real ised price of USD 5.29 per

carat;
·      819 grams of low-grade materia l  (green beryl ) sold for USD 2,000, establ ishing a  benchmark for by-product

materia l ;
·      3,000 grams of emerald-bearing materia l  recovered from historic ta i l ings  sold for USD 12,000, highl ighting the

potentia l  for incremental  revenue from secondary sources.
 

Whi lst the Company is  pleased to have achieved i ts  fi rst sa le, i t notes  that the prices  achieved in this  test sale are reflective

of the current global  uncertainty surrounding U.S. import tariffs  on coloured gemstones  and the associated subdued

trading environment in key jewel lery markets  such as  China. Feedback from our own sales  process , combined with recent

market reports , indicates  that the interna�onal  gemstone trade has  s lowed s ignificantly in l ight of ongoing tariff and trade

uncertain�es. The Company bel ieves  that s ignificantly higher prices  can be achieved under more normal ised market

conditions.

 

 

 

 



 

Operational Efficiency and Cost Management

 

For the materia l  mined by the Company during February 2025, the al l -in mining and process ing cost was  approximately

US D 50,000, compared to gross  revenue of US D 45,000 (excluding ta i l ings). This  result demonstrates  that the Company is

moving closer to opera�onal  breakeven during i ts  early ramp-up phase-an encouraging pos i�on for a  reac�vated

operation at this  stage of development.

 

The Company bel ieves  that with increased mining and produc�on volumes with resul�ng reduced unit costs , the Gravelo�e

Emerald Mine has  the potentia l  to become a profi table and global , rel iable suppl ier of high-qual i ty emeralds .

 

Market Conditions and Industry Context

 

The broader coloured gemstone sector is  facing a  period of adjustment, with:

·      Ongoing uncertainty surrounding potentia l  U.S. import tari ffs  on coloured gemstones, contributing to buyer

caution and price volati l i ty; and

·      Weakened demand in key As ian markets , particularly China;

 

 

Strategic Focus and Operational Flexibility

 

GEMR is  wel l  pos itioned to navigate the current landscape and is  taking active steps  to preserve value and optimise

execution, including:

·      A conservation of capital  programme targeting reduced non-essentia l  expenditure;

·      Operational  agi l i ty afforded by i ts  scale, enabl ing rapid adjustment to market conditions;

·      Near-term focus  on advancing the Curlew Project, with a  view to achieving production readiness  in paral lel  with

anticipated market improvement. Reactivation costs  at Curlew are expected to be low.

 

Outlook

 

The Board remains  confident in the long-term fundamentals  of the emerald industry and in GEMR's  abi l i ty to capital ise on

improved economic conditions  as  the global  gemstone market stabi l i ses .

 

Chairman's Comments - Ed Nealon

 

"O ur first test sales totalling 57,000  is an important milestone for GEM R, confirming the commercial poten�al of our project,

even in such a poor current market. We agree with our peers that the current market condi�ons are short term in nature and a

reflec�on of the current  tarrif and trade uncertainty and that colour gemstones will con�nue their medium- to long-term

upward trajectory

 

We are par�cularly pleased with the results from the hard rock mining opera�ons, which commenced in late January and have

delivered solid recovery volumes and promising early economics. This is a strong indica�on of the poten�al scalability and

quality of our Cobra pit resource.

 

W hile a por�on of the test sale related to material extracted from historical tailings our opera�onal focus will remain firmly on

GEMR's hard rock mining operations, where we see the strongest commercial potential.

 

We believe that with increased mining and produc�on, coupled with reduced unit costs and a recovery in the market condi�ons,

the Gravelotte Emerald Mine can become a profitable and reliable supplier of emeralds to the global market."
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About Gem Resources Plc ("GEMR")

 

GEM R is  an emerging emerald producer, focus ing on the Gravelo�e Emerald Mine. Historical ly, GEM R is  one of the world's

largest emerald mines, located in South Africa. The Company is  commi�ed to sustainable and efficient mining prac�ces,

u�l izing modern technology to revive this  historical ly s ignificant emerald mine.  The Company has  a lso acquired the

Curlew Emerald Mine in Austral ia , further expanding i ts  emerald mining operations  and assets .

 

For more informa�on about Gem Resources  P lc, including investor rela�ons and corporate news, please vis i t our website

at www.gemresources.co.uk. Interested parties  are a lso invited to s ign-up for our newsletter via  our website.

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
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