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Results analysis from Kepler Trust Intelligence
Vietnam Enterprise Investments (VEIL) has reported strong results for the financial year ending 31/12/2024. The NAV total
return was 14.3% in GBP terms, ahead of the 12.1% total return of the VNI Index. The share price total return was lower
though, at 9.9%, as the discount widened.

The strong returns follow the appointment of Tuan Le Anh as lead portfolio manager in February 2024. A more diversified
portfolio and an increase in mid-cap exposure helped deliver the improved relative performance.

Strong earnings growth in the Vietnamese market drove prices higher, and outweighed the impact of foreign investor
outflows in the light of negative investment sentiment towards emerging markets.

Kepler View

Last year's  strong results  owed much to the restructuring work Tuan Le did upon taking over management responsibi l i es.
He added 13 new posi ons and sold five, whi lst boos ng the al loca on to eight high-convic on holdings. Meanwhi le 19
higher-beta stocks  were trimmed. The por)ol io thereby became more divers ified, and more exposed to key areas  of
convic on. O n a sector level , this  means financials , real  estate, consumer discre onary materia ls  and I T. O n a market cap
level , this  means the smal l  and mid-cap names. The combined weight of these pos i ons at the end of the year was  9.9%
versus  an overal l  weight of 5.5% in those names in the index. These pos i ons contributed 6.7 percentage points  to overal l
performance in 2024, driving the excess  returns  versus  the benchmark. Notably, Vietnam Enterprise I nvestments  (VEI L)
outperformed in each quarter of 2024, which the managers  attribute to the more balanced portfol io pos itioning.

Early 2025 has  seen greater uncertainty for the outlook for Vietnam a7er P res ident Trump's  ini al  proposals  of
surpris ingly high tariffs  on the country, of 46%. Nego a ons are ongoing, and i t seems l ikely i t i s  Trump's  inten on to i ron
out a  deal  which wi l l  see a  lower final  rate. Nonetheless , tariffs  do create chal lenges. The Dragon Capital  team note that the
direct impact on company revenues wi l l  be l imited, a l though there are secondary impacts  to cons ider, and overal l  high
expecta ons for GD P  growth this  year may have to come down s l ightly. They note that on the plus  s ide, tariffs  are
incen vis ing the Vietnamese authori es  to accelerate the shi7 to domes c-driven growth, whi le support packages  are
expected to offset any nega ve impacts . The team s l l  expect the market to del iver high s ingle digi t earnings  growth in
2025, even after the impact of tari ffs  and they note the portfol io has  very l i ttle direct exposure to impacted sectors .

I n our view, the prospect of tariffs  has  highl ighted to investors  the risks  of being over-exposed to US assets  and is  leading
to a rebalancing of investor por)ol ios  back into the regions  and countries  that have long been overlooked. I t could
therefore be that the emerging markets , including Vietnam, start to see foreign investors  come back in. Vietnam's  foreign
ownership levels  hi t 10-year lows at the end of 2024. VEI L's  board has  been substan al ly refreshed over the past year, with
a new chair and two new directors  appointed with knowledge of the London and As ian markets . The management fee has
been cut, the funds  commi@ed to buybacks  have been substan al , and the 100% condi onal  tender offer is  a  weighty
commitment. W ith the shares  on a discount of c. 21% at the  me of wri ng we think Vietnam and VEI L looks  a@rac ve as  a
cheap recovery play.

CLICK HERE TO READ THE FULL REPORT 

Vis i t Kepler Trust Intel l igence for more high qual i ty independent investment trust research.

 

Important information

This report has been issued by Kepler Partners LLP.  The analyst who has prepared this report is aware that
Kepler Partners LLP has a relationship with the company covered in this report and/or a conflict of interest
which may impair the objectivity of the research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as
rise and you may get back less than you invested when you decide to sell your investments. It is strongly
recommended that if you are a private investor independent financial advice should be taken before
making any investment or financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler
Partners LLP, is based on factual information only, is solely for information purposes only and any views contained in
it must not be construed as investment or tax advice or a recommendation to buy, sell or take any action in relation
to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject
Kepler Partners LLP to any registration requirement within such jurisdiction or country. In particular, this website is
exclusively for non-US Persons. Persons who access this information are required to inform themselves and to
comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment
advice. No representation or warranty, express or implied, is given by any person as to the accuracy or completeness
of the information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information,
for any errors, omissions or misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith,
are subject to change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any
action in relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.  

https://www.trustintelligence.co.uk/investor/articles/news-investor-results-analysis-vietnam-enterprise-investments-retail-apr-2025?utm_source=RNS&utm_medium=news
http://www.trustintelligence.co.uk/investor?utm_source=RNS&utm_medium=news


Kepler Partners LLP (including its partners, employees and representatives) or a connected person may have
positions in or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such
securities from time to time, but will at all times be subject to restrictions imposed by the firm's internal rules. A copy
of the firm's Conflict of Interest policy is available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in
England and Wales at 70 Conduit Street, London W1S 2GF with registered number OC334771.
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