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P rior to publ ica
on, the informa
on contained within this  announcement was deemed by the Company to cons
tute ins ide
informa
on as  s
pulated under the UK  Market Abuse Regula
on. W ith the publ ica
on of this  announcement, this
information is  now considered to be in the publ ic domain.
 
7 May 2025

Zephyr Energy plc
("Zephyr" or the "Company")

 
Successful initial results from State 36-2R well production test

 
Zephyr Energy plc (AI M: ZP H R) (OTCQ B: ZP H R F) is  pleased to provide ini
al  results  from the produc
on test on the State 36-
2 LNW-CC-R wel l  (the "wel l") at the Company's  flagship project in the Paradox Bas in, Utah, U.S. (the "Paradox project").  
 
During the produc
on test, the wel l  was  tested at mul
ple flow rates  in order to gather data to determine the flow capacity
of the wel l , to provide an early es
mate of poten
al  resource volumes, and to obtain high qual i ty fluid samples . We are
pleased to report that the produc
on test successful ly del ivered on al l  these key objec
ves, and, most importantly, the test
data gathered suggests  that there is  more than sufficient del iverabi l i ty for a  commercial  wel l .

 

 

 

Ini tia l  production test observations  include:

·    A peak rate of 2,848 barrels  of oi l  equivalent per day ("boepd") (11.9 mi l l ion standard cubic feet per day
("mmscf/d") and 856 barrels  of oi l  per day ("bopd")) on a 18/64-inch choke seEng, which was achieved with no
materia l  drop in bottom hole pressure.
 

·    During a  separate, planned 48-hour period of stable flow, the wel l  del ivered steady produc
on rates  averaging 3-4
mmscf/d and 200-400 bopd (700-1,066 boepd total ), at a  choke seEng of 8/64-inch, with no materia l  drop in
bottom hole pressure.
 

·    Well  test data and interpreta
on suggest that there is  more than sufficient wel l  del iverabi l i ty for a  commercial
wel l .
 

·    Data gathered from a fibre op
c cable run along the length of lateral  suggests  that inflow of hydrocarbons across
the length of the lateral  i s  occurring, indica
ng the poten
al  for a  much larger reservoir volume to be drained
compared with the ini
al  completed interval  of 130 feet in the previous  produc
on test (as  announced on 6
September 2024).
 

·    Elevated condensate-yields  were observed (in a  range of 60-200 barrels  of oi l  ("bo") per mi l l ion standard cubic feet
("mmscf") with an 85 bo/mmscf average).  W hi le l iquid yields  wi l l  vary across  the field area and in 
me as  the
reservoir pressure drops  during field produc
on, the overal l  elevated l iquid yields  are expected to be a s ignificant
driver of enhanced project economics .
 

·    Water cut was  less  than 0.5% throughout the dura
on of the test. This con
nued evidence of l imited water
produc
on is  another poten
al  boost to the wel l 's  economics  by reducing the need for expensive water disposal
processes.
 

·    P roduced gas  and condensate fluid samples  have been col lected and a detai led fluid laboratory analys is  i s
currently underway to further characterise the field's  fluid fi l l  and composition. 
 

The wel l  test results  suggest that the chosen comple
on strategy (hydra-jet abras ive perfora
on and matrix acidisa
on)
was highly successful , and the test data results  fit wel l  with the Company's  P 50 es
mate of reservoir proper
es.  I t should
be noted that no fracture s
mula
on was performed to achieve this  excel lent wel l  del iverabi l i ty result. Fracture
stimulation could offer further ups ide potentia l  for both the wel l , and for the broader Paradox project development.
 
Further results  from the production test, including estimated ultimate recoveries , wi l l  be announced when avai lable.



Further results  from the production test, including estimated ultimate recoveries , wi l l  be announced when avai lable.

 
 
Colin Harrington, Zephyr's Chief Executive, said:
 
"I  could not be more pleased with the ini
al  results  from this  latest produc
on test.  O ur team has  worked excep
onal ly
hard to crack the code to del iver highly economic produc
on from this  under-explored bas in, and with today's  news I
bel ieve we have made huge strides  forward.
 
W hi le the early results  on this  s ingle wel l  are fantas
c and demonstrate commercial i ty, I  am even more encouraged when
considering the potentia l  impl ications  for the broader development of our Paradox project."
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Qualified Person
 
Dr Gregor Maxwel l , BSc Hons. Geology and Petroleum Geology, P hD, Technical  Adviser to the Board of Zephyr Energy plc,
who meets  the cri teria  of a  qual ified person under the AI M Note for Mining and O i l  & Gas  Companies  - June 2009, has
reviewed and approved the technical  information contained within this  announcement.
 

Notes to Editors

Zephyr Energy plc (AI M: ZP H R) (OTCQ B: ZP H R F) is  a  technology-led oi l  and gas  company focused on responsible resource
development from carbon-neutral  opera
ons in the Rocky Mountain region of the United States .  The Company's  miss ion is
rooted in two core values: to be responsible stewards  of i ts  investors ' capital , and to be responsible stewards  of the
environment in which i t works .

Zephyr's  flagship asset i s  an operated 46,000-acre leaseholding located in the Paradox Bas in, Utah, 25,000 acres  of which
has  been assessed to hold, net to Zephyr, 2P  reserves  of 2.6 mi l l ion barrels  of oi l  equivalent ("mmboe"), 2C resources  of 34
mmboe and 2U resources  270 mmboe.
 
I n addi
on to i ts  operated assets , the Company owns working interests  in a  broad porOol io of non-operated producing
wel ls  across  the W i l l i s ton Bas in in North Dakota and Montana.  Cash flow from the W i l l i s ton produc
on wi l l  be used to
fund the planned Paradox Bas in development. I n addi
on, the Board wi l l  cons ider further opportunis
c value-accre
ve
acquis i tions. 
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