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C h ry s a l i s  In v es tm en ts  Li m i ted  ( " C h ry s a l i s "  o r th e " C o m p a n y " )                                          
 

Q u a rterl y  N AV  An n o u n c em en t a n d  Tra d i n g  U p d a te                          
 

N et As s et V a l u e      
 
The Company announces that as at 31 March 2025 the unaudited net asset value ("NAV") per ordinary share was 152.62 pence.
 
The N AV calcula�on is based on the Company's issued share capital as at 31 M arch 2025 of 542,192,153 ordinary shares of no
par value.
 
M arch's N AV per share represents a 4.0 pence per share (2.6%) decrease since 31 D ecember 2024. The decrease in the fair value
of the por=olio accounted for approximately 4.3 pence per share, with foreign exchange genera�ng a headwind of approximately
1.7 pence per share. The share buyback led to 2.4 pence per share of accre�on; other income, fees and expenses make up the
balance.
 
R i ch a rd  W a tts  a n d  N i ck  W i l l i a m s o n , M a n a g i n g  P a rtn e rs  o f  C h ry s a l i s  In v e s tm e n t P a rtn e rs  LLP  co m m e n t:                                                                 
 

"Overall, the por!olio con"nues to perform well. The top five assets now account for 81% of net assets (85% of
the por!olio) mainly due to the sale of Graphcore and Featurespace. Following the recent restructuring at
wefox, all of the top five assets are now operating at breakeven or are profitable, resulting in 88% of the portfolio
being profitable versus 44% in the prior year; this reflects the proac"ve measures our investee companies have
taken.
 
Shortly post period end, the sale of InfoSum to WP P plc was announced at a 16.4% upli7 to the Company's
December carrying value, equa"ng to an increase in N AV of approximately 1.2 pence per share. The Company
has now received proceeds of approximately 63 million (£49 million), which significantly improves its liquidity
position.
 
We con"nue to see a substan"al opportunity to grow N AV over the coming years, driven by the performances of
the major assets, which are well placed to capitalise on various growth opportuni"es and structural tailwinds.
Starling remains the largest posi"on within the por!olio, and we believe the company has mul"ple levers for
growth, some of which have the potential to transform its valuation basis.
 
While it is disappoin"ng that recent stock market vola"lity has delayed the IP O of K larna, we do not believe
these condi"ons will have a detrimental impact on its financial performance, placing it in a good posi"on to float
when uncertainty abates.
 
The Company currently has a gross liquidity posi"on of approximately £153 million, equa"ng to £83 million, net
of the Barclays loan facility; these figures represent 30% and 16% of the Company's current market
capitalisation."
 
P o rtf o l i o  Ac ti v i ty          
 
Chrysalis invested 3 million (c£2.4 million) into InfoSum in the period, as part of a dual track process involving a poten�al equity
funding round and a trade sale. This investment generated a return for Chrysalis of over 6 million within approximately two
months.
 
O ver the period, the Company bought back approximately 25 million shares at an average share price of 100.5 pence, resul�ng in
a total cost of £25.1 million. This led to 2.4p of posi�ve accre�on to N AV (circa 1.5% increase in N AV per share versus D ecember
2024); as of 6 May 2025, the Company had spent £57.3 million on buying back shares.
 



 
P o rtf o l i o  p o ten ti a l           
 
The Investment Adviser con�nues to work with the por=olio companies to maximise their poten�al, which it sees as a likely key
driver of future share price performance. The Investment Adviser is currently most focused on the development of the assets
comprising its top five positions, as below.
 
To that end:

·    Starling should have a substan�al opportunity to accelerate growth in its core U K  market over the coming year, as well as
the potential to monetise its technology through Engine, its banking-as-a-service proposition.

·    K larna has recently announced partnerships with a number of strategic partners, ranging from ApplePay to Walmart. The
Investment Adviser believes these will enable the company to continue to grow robustly in the coming years.

·    Smart Pension is op�mis�c about poten�al regulatory changes in the U K , which should accelerate consolida�on of the
market. In addition, it also has significant opportunities to monetise its technology via its Keystone product.

·    Brandtech con�nues to win awards for its Gen-AI capabili�es. The applica�on of Gen-AI to marke�ng is likely to lead to
significant shifts in the industry and Brandtech should be well positioned to capitalise on them.

·    The restructuring of wefox has enabled the Investment Adviser to enhance downside protec�on and reduce valua�on
risk. In addi�on, with the comple�on of the recent funding round, wefox now has a strong liquidity posi�on and is well
placed to continue growing organically and consolidating the MGA market across various territories.

 
Successful delivery of these investment opportuni�es is likely to be transforma�onal to the Company's returns and drive
significant NAV progression over the medium-term.
 
P o rtf o l i o  U p d a te          
 
S ta rl i n g    
 
Starling's valuation was broadly unchanged over the period.
 
In January 2025, S tarling Bank made notable addi�ons to its execu�ve team, with Joe Gordon appointed as the new Chief
O pera�ng O fficer (CO O ), and R aghu Narula joining as Chief Banking O fficer from NatWest Group. These appointments are part of
CEO Raman Bhatia's efforts to strengthen the bank's leadership team following his own appointment in March 2024.
 
As of February 2025, S tarling Bank discon�nued interest payments on personal current account balances; previously, the bank
offered a 3.25% interest rate on balances up to £5,000. To provide an alterna�ve for savers, S tarling introduced an easy-access
savings account with a 4% interest rate; by M arch 2025, S tarling said this "Easy Saver" account had reached £1.5 billion in
deposits.
 
In M arch 2025, S tarling Bank, along with partners G F T and Salt Bank, received mul�ple awards for their collabora�on in
developing Romania's first fully digital banking pla=orm. The accolades included wins at the FS  Tech Awards and the F intech
Breakthrough Award, highlighting their leadership in digital banking innovation.
 
S m a rt P en s i o n       
 
The carrying value of Smart was unchanged in the period.
 
In M arch 2025, Smart Pension announced it had surpassed 1.5 million members in its M aster Trust, marking a significant increase
in its customer base. In addi�on, the company was featured in The Times' list of top soLware companies, ranking 37th with an
annual sales growth of 92% over three years. This acknowledgment highlights the company's significant expansion and its role as
a major workplace pension provider in the UK.
 
Smart Pension also shared its thoughts on the Chancellor's Pensions Investment Review: the company welcomed the
consulta�on and its proposals, par�cularly those aimed at making it easier for legacy contract-based schemes to consolidate, as
long as competition is not restricted.
 
The Investment Adviser believes that the proposals as draLed are likely to lead to further consolida�on in the industry, which
should be beneficial to Smart, due to the efficiencies inherent in its technology platform. This should lead to an encouraging back
drop for the Smart Pension Master Trust, which already has assets under management of over £6 billion.
 
K l a rn a   
 
The value of Klarna fell in the period as a result of decreases in the valuations of listed peers.
 
In M arch, K larna publicly filed a registra�on statement with the U.S . Securi�es and Exchange Commission for a proposed IP O. In
early April, K larna decided to pause its IP O  plans due to market vola�lity, following the Trump administra�on's announcement of
new trade tariffs, which led to significant market instability. D espite this, the Investment Adviser considers the company to s�ll be
'IPO ready'.
 
The spate of recent rela�onship announcements con�nued, with D oorD ash integra�ng K larna's buy-now-pay-later (B N P L)
payment op�ons into its delivery app, allowing customers to pay for orders in instalments. In addi�on, K larna has teamed up with
OnePay to offer instalment loans to Walmart's customers in the US, a market which generated 462 billion of revenue for the laMer
in the year to January 2025.
 
The Investment Adviser believes rela�onships of this nature are likely to enable K larna to con�nue growing G M V at rates well
above that of general e-commerce and should help it to sustain these rates of growth for longer than otherwise would be the
case.
 
Shortly post period end, K larna marked the one-year anniversary of its subscrip�on service, K larna P lus, in the U.S . The service,
which offers members exclusive benefits and savings, averaged nearly 35,000 signups per month since its launch in January
2024.
 
B ra n d tec h    
 
Brandtech saw a decrease in carrying value, due to falls in the valuations of listed peers.
 
In collabora�on with Google, Brandtech hosted an event at Google's S t. John's Terminal in New York C ity in January, declaring
2025 as "The Year of Tectonic A I D isrup�on." The event showcased advancements in Gen-AI and their implica�ons for the
marke�ng industry. The Investment Adviser aMended a similar event at Google's U K  H Q , which highlighted the significant



marke�ng industry. The Investment Adviser aMended a similar event at Google's U K  H Q , which highlighted the significant
advances made over the last year in AI-generated content.
 
Brandtech managed to generate adver�sements via A I for a group of key clients in early 2025 greater than 60% faster, more than
50% cheaper and with circa 40% better return on investment, versus traditional means. Currently, the company estimates only 1%
of ads are created via Gen-AI globally.
 
B randtech also announced a collabora�on to integrate Google's video-genera�on model, Veo 2, into its genera�ve AI marke�ng
pla=orm, Pencil. This integra�on aims to provide clients with advanced video genera�on tools, enhancing the efficiency and
quality of A I-driven content crea�on. Addi�onally, Japan Airlines leveraged this partnership by deploying Veo 2 and Google's
Gemini models to enhance passenger experiences. Select flights featured AI-generated films showcasing Japanese des�na�ons,
created in under 15 hours by teams from Brandtech's Jellyfish and Pencil units.
 
These developments underscore Brandtech's commitment to integra�ng cuQng-edge AI technologies into marke�ng solu�ons,
which the Investment Adviser believes underpins the company's claim to be the leader in Gen-AI marketing.
 
w ef o x  
 
wefox was written up in the period, reflecting the terms of the recent funding round.
 
In January, wefox Insurance AG transferred a run-off por=olio-including motor damage, third-party liability, private liability, and
property business across Germany, Italy, and Switzerland-to DAR AG, a legacy acquirer focused on the European and U K  markets.
In addi�on, wefox Holding AG agreed to sell its Liechtenstein-based insurance carrier, wefox Insurance AG, to a consor�um of
Swiss companies led by B ER AG, an independent Swiss pension service provider. These disposals reflect the ongoing strategic
realignment of wefox Group towards insurance distribution.
 
With new management and funding, the Investment Adviser is cau�ously op�mis�c that wefox can build a valuable European
business.
 
C a s h  U p d a te       
 
As of 31 M arch, the Company had gross cash and equivalents of approximately £114 million and a posi�on in Wise of
approximately £3 million, to give a total liquidity posi�on of approximately £117 million. The gross cash posi�on decreased over
the quarter as a result of the ongoing share buyback being pursued by the Company.
 
P o rtf o l i o  C o m p o s i t i o n                
 
As of 31 March 2025, the portfolio composition was as follows:
 

3 1 -M a r   
 
P o rtf o l i o  C o m p a n y               

C a rry i n g  V a l u e         
( £  m i l l i o n s )         

 
%  o f  N AV      

Starling
Klarna
Smart Pension
wefox
Brandtech
InfoSum
Deep Instinct
Secret Escapes
Featurespace
Wise
Sorted
Graphcore

271.0
 125.7
 123.4

 86.1
 62.5
 48.9
 34.8
 19.0
 10.5

 2.8
 0.3
 0.1

32.8%
15.2%
14.9%
10.4%

7.6%
5.9%
4.2%
2.3%
1.3%
0.3%
0.0%
0.0%

Gross cash and cash equivalents 113.7 13.7%

 
Source: Chrysalis Investments Limited. The above percentages are based on a net asset value of approximately £827 million for 31
March 2025 and include deferred proceeds receivable on sold investments.
 
F a c ts h eet    
 
An updated Company factsheet will shortly be available on the Company's website:  https://www.chrysalisinvestments.co.uk.

 

 
-ENDS-
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A copy of thi s  a nnounce me nt wi l l  be  a va i l a bl e  on the  Compa ny's  we bs i te  a t https ://www.chrys a l i s i nve s tme nts .co.uk

The  i nforma 9on conta i ne d i n thi s  a nnounce me nt re ga rdi ng the  Compa ny's  i nve s tme nts  ha s  be e n provi de d by the  re l e va nt
unde rl yi ng por:ol i o compa ny a nd ha s  not be e n i nde pe nde ntl y ve ri fie d by the  Compa ny. The  i nforma 9on conta i ne d he re i n
i s  una udi te d.

Thi s  a nnounce me nt i s  for i nforma 9on purpos e s  onl y a nd i s  not a n offe r to i nve s t. Al l  i nve s tme nts  a re  s ubje ct to ri s k. Pa s t
pe rforma nce  i s  no gua ra nte e  of future  re turns . Pros pe c9ve  i nve s tors  a re  a dvi s e d to s e e k e xpe rt l e ga l , fina nci a l , ta x a nd
othe r profe s s i ona l  a dvi ce  be fore  ma ki ng a ny i nve s tme nt de ci s i on. The  va l ue  of i nve s tme nts  ma y fl uctua te . Re s ul ts  a chi e ve d
i n the  pa s t a re  no gua ra nte e  of future  re s ul ts . Ne i the r the  conte nt of the  Compa ny's  we bs i te , nor the  conte nt on a ny we bs i te
a cce s s i bl e  from hype rl i nks  on i ts  we bs i te  for a ny othe r we bs i te , i s  i ncorpora te d i nto, or forms  pa rt of, thi s  a nnounce me nt
nor, unl e s s  pre vi ous l y publ i s he d by me a ns  of a  re cogni s e d i nforma 9on s e rvi ce , s houl d a ny s uch conte nt be  re l i e d upon i n
re a chi ng a  de ci s i on a s  to whe the r or not to a cqui re , conti nue  to hol d, or di s pos e  of, s e curi ti e s  i n the  Compa ny.

The  Compa ny i s  a n a l te rna 9ve  i nve s tme nt fund ("AIF") for the  purpos e s  of the  AIFM Di re c9ve  a nd a s  s uch i s  re qui re d to
ha ve  a n i nve s tme nt ma na ge r who i s  dul y a uthori s e d to unde rta ke  the  rol e  of a n a l te rna 9ve  i nve s tme nt fund ma na ge r
("AIFM"). G10 Ca pi ta l  Li mi te d i s  the  AIFM to the  Compa ny. Chrys a l i s  Inve s tme nt Pa rtne rs  LLP i s  the  i nve s tme nt a dvi s e r to G10
Ca pi ta l  Li mi te d. Chrys a l i s  Inve s tme nt Pa rtne rs  LLP i s  a n a ppoi nte d re pre s e nta 9ve  of G10 Ca pi ta l  Li mi te d whi ch i s  a uthori s e d
a nd re gul a te d by the  Fi na nci a l  Conduct Authori ty.
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