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P rior to publ icaon, the informaon contained within this  announcement was deemed by the Company to constute ins ide
informaon as  spulated under the UK  Market Abuse Regulaon. W ith the publ icaon of this  announcement, this
information is  now considered to be in the publ ic domain.

13 May 2025

Zephyr Energy plc
("Zephyr" or the "Company")

 
New strategic partnership to provide up to US 100m

Formation of Zephyr Hawk LLC
 

Zephyr Energy plc (AIM: ZPHR) (OTCQB: ZPHRF) is  pleased to announce i t has  entered into an agreement ("Agreement") with a
U.S.-based capital  provider focused in the energy sector (the "I nvestor") to fund growth in the Company's  non-operated
asset por8ol io in the W i l l i s ton Bas in in North Dakota and Montana, U.S. ("Transacon").  As  part of the Transacon,
Zephyr a lso announces  the formation of an acquis i tion vehicle, Zephyr Hawk LLC, a  subs idiary of Zephyr which wi l l  hold the
Company's  non-operated working interests  acquired pursuant to the Agreement.
 
Under the terms of the Agreement, Zephyr wi l l  be responsible for acquiring non-operated assets  ("Non-O p Assets") and the
I nvestor wi l l  make avai lable up to US 100 mi l l ion to fund 100% of capital  expenditures  ("C AP EX ") related to the dri l l ing,
compleng and equipping of those Non-O p Assets , which wi l l  be contained within a  defined geographical  area (the
"Program Area").  The Program Area cons ists  of counties  located in the Wi l l i s ton Bas in, a l though both parties  may cons ider
opportunies  in other Rocky Mountain bas ins  upon mutual  consent. The I nvestor may elect to parcipate in opportunies
at i ts  discreon, on a case-by-case bas is , aAer conducng i ts  own financial  and technical  verificaon.  Zephyr retains  the
right (but not the obl igaon) to fund up to 33% of pro rata C AP EX . The I nvestor wi l l  earn a  majori ty of the cash flows
generated by i ts  pro rata working interest in each wel l  unti l  an agreed upon ini tia l  hurdle rate is  met.
 
The Agreement is  for an inial  term of s ix months. W hi lst there can be no guarantee that appropriate opportunies  wi l l  be
forthcoming or lead to funding, Zephyr expects  that i t wi l l  be in a  pos ion to present a  number of opportunies  to the
Investor over the ini tia l  s ix months  of the Agreement from i ts  current and expected pipel ine.
 
S ince 2021, Zephyr has  completed 14 discrete acquis ions in the W i l l i s ton Bas in and bui l t a  highly experienced team
which previous ly managed over 4,000 non-operated wel ls  throughout the region. Zephyr's  current W i l l i s ton Bas in
investments  have become a successful  cash-generang engine for the Company, funding al l  corporate costs  and the
Company's  ongoing investment in i ts  operated asset in the Paradox Bas in, Utah.
 
The Transacon contemplated by the Agreement pos ions Zephyr to capital ise on a robust pipel ine of opportunies  across
the W i l l i s ton Bas in. The combinaon of Zephyr's  deep regional  experse with the I nvestor's  financial  s trength is  des igned
to accelerate the Company's  non operated growth, enhance consol idated cash flow, and drive aEracve returns  for a l l
s takeholders .
 
Seaport Global  Securi ties  LLC served as  advisor to Zephyr in connection with the Agreement.
 
Colin Harrington, Zephyr's Chief Executive, said:
 
"We are delighted to announce the entry into this strategic A greement with a highly respected energy-sector investor and the
forma on of Zephyr Hawk LLC . Zephyr's management and deal sourcing capabili es should allow for significant new growth in
our non-operated portfolio. 
 
We view this new A greement as an excellent way to u lise experienced industry capital to further grow our cash flow
foundation."
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Notes to Editors

Zephyr Energy plc (AI M: ZP H R) (OTCQ B: ZP H R F) is  a  technology-led oi l  and gas  company focused on responsible resource

development from carbon-neutral  operaons in the Rocky Mountain region of the United States .  The Company's  miss ion is

rooted in two core values: to be responsible stewards  of i ts  investors ' capital , and to be responsible stewards  of the

environment in which i t works .



 

Zephyr's  flagship asset i s  an operated 46,000-acre leaseholding located in the Paradox Bas in, Utah, 25,000 acres  of which

has  been assessed to hold, net to Zephyr, 2P  reserves  of 2.6 mi l l ion barrels  of oi l  equivalent ("mmboe"), 2C resources  of 34

mmboe and 2U resources  270 mmboe.

 

I n addion to i ts  operated assets , the Company owns working interests  in a  broad por8ol io of non-operated producing

wel ls  across  the W i l l i s ton Bas in in North Dakota and Montana. Cash flow from the W i l l i s ton producon wi l l  be used to

fund the planned Paradox Bas in development. I n addion, the Board wi l l  cons ider further opportunisc value-accreve

acquis i tions. 
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