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This  announcement contains  ins ide information and is  provided in accordance with the requirements  of Article 17 of the
Market Abuse Regulation (EU) No. 596/2014 (as  i t forms part of UK law by vi rtue of the European Union (Withdrawal) Act
2018, as  amended).

 
Gulf Marine Services PLC

('Gulf Marine Services', 'GMS', 'the Company' or 'the Group')

Update on Saudi Arabia Tax Appeal and Settlement Proceedings
 

As most recently disclosed in note 8 of the Company's  F inancial  Statements  for the year ended 31 December 2024, a

subs idiary of the Group received in 2021 a tax assessment from the Saudi  Zakat, Tax and Customs Authori ty ("ZATCA") for

an amount of US 9.2 mi l l ion (including delay fines) related to the transfer pricing of an inter-group bareboat agreement for

the financial  years  ending 31 December 2017, 31 December 2018 and 31 December 2019.  The Group, supported by i ts

external  tax advisers , filed an appeal  with the Tax Viola?ons and Disputes  Appel late Commi@ee ("TVDAC") against the

assessment raised by ZATC A fol lowed by a  se@lement appl ica?on with the Alterna?ve Dispute Resolu?on Commi@ee

("ADRC") and multiple settlement proposals . 

 

O n 12 May 2025, the Company received no?fica?on that i ts  latest se@lement proposal  had been rejected by the AD RC.  I n

addi?on, a  Court hearing which had been scheduled for 15 May 2025, was  brought forward to 12 May 2025, at which the

Court del ivered i ts  judgment.  W hi lst the wri@en judgment has  not yet been received by the Company, the Company

understands  that i ts  appeal  has  been denied and that no further appeal  from the judgment is  poss ible.  The total  amount

awarded under the judgment against the Group is  yet to be communicated to us  and management wi l l  work on obtaining a

waiver of the penalties .

 

As  outl ined in the 2024 Financial  Statements , the Group had recorded appropriate provis ions, reflec?ng the Directors  then

current best es?mate of the ouElows in l ine with I F R I C  23. The difference between the amount awarded and the amount

provided for wi l l  be reflected on our financial  s tatements .   

 

Adjusted EB I TDA guidance for 2025 remains  in the range of US 100 - 108 mi l l ion. As  for 2026, whi lst the Company s?l l

closely monitors  the global  economic news, i t i s  s ti l l  targeting an EBITDA in the range of USD 105-115 mi l l ion.

 

The Group's  net leverage ra?o is  currently 1.79x.  The Directors  bel ieve that the impact of the judgment may result in a

modest delay in achieving the Group's  target leverage of 1.5x, dependent on the overal l  performance of the Group's

bus iness .
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Notes to Editors:

Gulf Marine Services  P LC, a  company l i s ted on the London Stock Exchange, was  founded in Abu Dhabi  in 1977 and has
become a world-leading provider of advanced sel f-propel led sel f-eleva?ng support vessels  (S ESVs). The fleet serves  the
offshore energy industries  from i ts  offices in the United Arab Emirates , Saudi  Arabia, and Q atar. The Group's  assets  are
capable of serving cl ients ' requirements  across  the globe, including those in the Middle East, South East As ia, West Africa,
North America, the Gulf of Mexico, and Europe.
 
The GM S fleet of 14 S ESVs is  amongst the youngest in the industry. The vessels  support GM S's  cl ients  in a  broad range of
offshore plaEorm refurbishment and maintenance ac?vi?es, wel l  interven?on work, and offshore wind turbine
maintenance work (which are opex-led ac?vi?es), as  wel l  as  offshore plaEorm instal la?on and decommiss ioning and
offshore wind turbine instal lation (which are capex-led activi ties).
 
The S ESVs are categorised by s ize - K-C lass  (Smal l ), S-C lass  (Mid), and E-Class  (Large) - with these capable of opera?ng in
water depths  of 45m to 80m depending on leg length. The vessels  are four-legged and are sel f-propel led, which means they
do not require tugs  or s imi lar support vessels  for moves  between loca?ons in the field; this  makes  them s ignificantly more
cost-effec?ve and ?me-efficient than conven?onal  offshore support vessels  without sel f-propuls ion. They have a large deck
space, crane capacity, and accommoda?on faci l i?es  (for up to 300 people) that can be adapted to the requirements  of the
Group's  cl ients .
 
Gulf Marine Services  PLC's  Legal  Enti ty Identi fier i s  213800IGS2QE89SAJF77
www.gmsplc.com

MAR
 
This  announcement contains  ins ide informa?on and is  provided in accordance with the requirements  of Ar?cle 17 of the
Market Abuse Regula?on (EU) No. 596/2014 (as  i t forms part of UK  law by vi rtue of the European Union (W ithdrawal) Act
2018, as  amended).  Upon the publ ica?on of this  announcement via  a  Regulatory I nforma?on Service, this  ins ide
information wi l l  be cons idered to be in the publ ic domain.
 
The person responsible for arranging for the release of this  announcement on behalf of GM S is  Tony Hunter, Company
Secretary.
 
Disclaimer
The content of the Gulf Marine Services  P LC website should not be cons idered to form a part of or be incorporated into this
announcement.
 

Cautionary Statement

This  announcement includes  statements  that are forward-looking in nature. Al l  s tatements  other than statements  of
historical  fact are capable of interpretation as  forward-looking statements . These statements  may general ly, but not
always, be identi fied by the use of words  such as  'wi l l ', 'should', 'could', 'estimate', 'goals ', 'outlook', 'probably', 'project',
'ri sks ', 'schedule', 'seek', 'target', 'expects ', 'i s  expected to', 'a ims', 'may', 'objective', 'i s  l ikely to', 'intends ', 'bel ieves ',
'anticipates ', 'plans ', 'we see' or s imi lar express ions. By their nature these forward-looking statements  involve numerous
assumptions, risks  and uncertainties , both general  and speci fic, as  they relate to events  and depend on ci rcumstances  that
might occur in the future.

Accordingly, the actual  results , operations, performance or achievements  of the Company and i ts  subs idiaries  may be
materia l ly di fferent from any future results , operations, performance or achievements  expressed or impl ied by such
forward-looking statements , due to known and unknown risks , uncertainties  and other factors . Neither Gulf Marine Services
PLC nor any of i ts  subs idiaries  undertake any obl igation to publ icly update or revise any forward-looking statement as  a
result of new information, future events  or other information. No part of this  announcement consti tutes , or shal l  be taken to
consti tute, an invitation or inducement to invest the Company or any other enti ty and must not be rel ied upon in any way in
connection with any investment decis ion. Al l  wri tten and oral  forward-looking statements  attributable to the Company or to
persons  acting on the Company's  behalf are express ly qual i fied in their enti rety by the cautionary statements  referred to
above.

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
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