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Results analysis from Kepler Trust Intelligence
Rockwood Strategic (RKW ) has released its financial results for the year ending 31/03/2025. O ver the period, RKW 's N AV
total return was 21%, which compares to the 1.2% average of the peer group, and 3.4% and -8.2% for RKW 's two primary
comparators.

Manager Richard Staveley's approach includes ac2ve engagement to unlock value. The concentrated, high-convic2on
por3olio means each holding can have a notable impact on performance. O ne of the biggest stock contributors to
performance in the year was aided by a plan that Richard helped instigate.

He trimmed his posi2on in this holding to take profits, similar to several strong performers. These proceeds were allocated
to several new and existing holdings, with the portfolio now at 24 names.

The trust has traded at an average premium of 2.9% throughout the year and has issued shares. Combined with the strong
performance, total net assets climbed by c. 50%, which has con2nued post-results. This culminated in RKW  being promoted
to the FTSE All-Share Index.

Chairman N oel L amb commented on the strategy's longevity, sta2ng that: "to re-cycle and renew our por3olio provides
confidence in the dynamism of our approach and that the seeds of future NAV growth are being sown".

Kepler View

W hilst overal l  returns  may take the headl ines , we think the real  narra�ve of Rockwood Strategic's  (R KW ) results  l ies  in how
this  performance was generated. Stock selec�on has  again dominated, but has  come from strong opera�onal  performance
leading to share price apprecia�on, rather than M&A. As  such, we bel ieve these results  demonstrate the repeat poten�al  of
Richard's  heavy engagement approach being able to extract value.

Richard has  shown discipl ine by trimming his  best performers  and recycl ing the capital  into new opportuni�es. Richard's
phi losophy is  bui l t on high convic�on, but knowing when to sel l  pos i�ons is  ski l l . W ith valua�ons s�l l  depressed, this
capital  recycl ing approach offers  potentia l  longevity, in our view.

Holding Na�onal  World was  an interes�ng M&A story. Having ini�al ly been sold at a  s izeable profit, Richard bought back
in in mid-2024 at a  lower valua�on. Shortly a3er, i t was  bid for, an offer Richard ini�al ly res isted, leading to an increased
bid. This  demonstrates  his  ac�ve engagement approach adding value, as  wel l  as  his  flexibi l i ty of looking at both new and
past holdings , in our view.

The trust's  premium ra�ng has  enabled s izeable share issuance. This  has  been used to invest in several  new holdings.
W hen combined with the strong performance, assets  have grown substan�al ly, leading to an index promo�on. We bel ieve
this  larger s ize and greater status  should open the trust up to a  wider potentia l  investor base.

CLICK HERE TO READ THE FULL REPORT 

Vis i t Kepler Trust Intel l igence for more high qual i ty independent investment trust research.

 

Important information

This report has been issued by Kepler Partners LLP.  The analyst who has prepared this report is aware that
Kepler Partners LLP has a relationship with the company covered in this report and/or a conflict of interest
which may impair the objectivity of the research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as
rise and you may get back less than you invested when you decide to sell your investments. It is strongly
recommended that if you are a private investor independent financial advice should be taken before
making any investment or financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler
Partners LLP, is based on factual information only, is solely for information purposes only and any views contained in
it must not be construed as investment or tax advice or a recommendation to buy, sell or take any action in relation
to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject
Kepler Partners LLP to any registration requirement within such jurisdiction or country. In particular, this website is
exclusively for non-US Persons. Persons who access this information are required to inform themselves and to
comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment
advice. No representation or warranty, express or implied, is given by any person as to the accuracy or completeness
of the information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information,
for any errors, omissions or misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith,
are subject to change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any
action in relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.  
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action in relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.  

Kepler Partners LLP (including its partners, employees and representatives) or a connected person may have
positions in or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such
securities from time to time, but will at all times be subject to restrictions imposed by the firm's internal rules. A copy
of the firm's Conflict of Interest policy is available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in
England and Wales at 70 Conduit Street, London W1S 2GF with registered number OC334771.
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