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                                                                  Company Update

AUDIT

 

As  a  result of the commitment from GEM Global  LLC S C S ("GEM") referred to below, the board of directors  of the Company

have now been able to provide Crowe U.K. LLP, the Company's  auditors , with a  going concern memorandum.

 

As  a  result of this  the auditors  are in the final  review process  which is  expected to be completed shortly.

 

O nce the audited accounts  for the year ending 31 March 2024 have been s igned off by Crowe U.K . LLP, the Company wi l l

be looking to hold the Annual  General  Meeting, which includes  seeking approval  of the audited accounts .

 

I t i s  worth no1ng that part of the reason for the delay in producing the audited accounts  was  due to the lack of records

by the Company.

 

HOUSEKEEPING

 

I n addi1on to final is ing the annual  accounts , the board of directors  of the Company have been working hard to address

issues  that pre-date the appointment of Stephen Lunn and Robert Menzel  as  directors  of the Company.

 

These include:

 

a.       A judgement for approximately £500,000 including costs  against the Company was obtained earl ier in 2024. The

Company negotiated a settlement which we announced on 20 December 2024;

 

b .       Despite the outstanding judgement, former directors  paid themselves  s ignificant sums in preference to this

creditor;

 

c.       The debt in the Company's  US subs idiaries  was  over US 600,000 against the previous ly disclosed U 300,000 (this

was announced on 16 January 2025).  The new directors  have been able to renegotiate some of this  debt; and

 

d.       The pledged shares  (please see below).

 

Globalvis ion International  U. LDA

 

  Due to the s ignificantly higher than expected debts  of the Company's  US subs idiaries , the Company   has  not yet been

able to conclude the transaction with Globalvis ion International  U. LDA announced

 on 17 July 2024.

 

 

The board is  in discuss ions  on the best way to move forward with the Company's  US subs idiaries , which may s1l l

include a transaction with Globalvis ion International  U. LDA and/or others .

PLEDGED SHARES



P ursuant to historical  arrangements  announced to shareholders  of the Company on 28 March 2023 and 12 July 2023

and subsequent contribu1ons by shareholders  of the Company, the Company placed 62,633,333 exis1ng and to be

issued ordinary shares  of £0.01 in the capital  of the Company ("O rdinary Shares") contributed by then exis1ng

shareholders , and a lender who was due to be issued with Ordinary Shares  in l ieu of a  debt owed to them.

The General  Mee1ng is  being cal led to obtain authori ty to issue these new O rdinary Shares. An appl ica1on wi l l  be made

for admiss ion of the new Ordinary Shares  to l i s ting fol lowing the Company's  Ordinary Shares  return from suspension.

The Company is  ful ly aware that i t wi l l  need to publ ish a  prospectus  to cover these new Ordinary Shares  before such an

appl ication can be made for their admiss ion to l i s ting.

 

Un1l  these new O rdinary Shares  are issued, the Company has  a  debt obl iga1on to the contribu1ng shareholders/lender,

and i t i s  currently in default of i ts  contractual  obl igations  to them.

 

GEM

 

As announced on 21 May 2025, the Company "has  agreed to enter into a  Convertible Loan Note Faci l i ty with GEM Global

Yield LLC SCS" having s igned a term sheet with GEM.

 

Concurrently with entering into the Conver1ble Loan Note Faci l i ty, GEM is  being awarded 80,000,000 warrants ,

exercisable at 4p each for a  term of 5 years . The Conver1ble Loan Note Faci l i ty has  not been entered into yet and

therefore the warrants  have not been issued to GEM.

 

Given the issues  iden1fied above, and having obtained a term sheet from another investor, the board of directors

considered that GEM was offering the best terms the Company was able to receive, and as  announced, i t provides  the

Company with funds  "to final ise the audit for the F Y 2024, effect the re-trading of i ts  shares  on the London Stock

Exchange and to fund poss ible growth opportuni1es", and as  part of the term sheet GEM agreed to "reinsta1ng the prior

£20,000,000 SSF".

 

The board cons iders  that this  provides  the Company with the short, medium and longer term finance i t needs  to del iver

value to i ts  shareholders .

 

 

 

 

 

The Company is  wel l  aware i t wi l l  need shareholder authori ty to issue shares  to GEM pursuant to any future

exercise of the warrants , and that i t wi l l  need an approved prospectus  to cover such shares.

 

The Company wi l l  make further announcements  in respect of the Convertible Loan Note Faci l i ty in due course.

 

DIRECTOR SHAREHOLDINGS

 

In respect of Olof Rapp, he has  500,000 Ordinary Shares  registered in his  own name.

 

In respect of Stephen Lunn, he has1,404 Ordinary Shares  registered in his  own name.

 

Anton Tarkanyi , the deceased former de facto corporate secretary held s igni ficant indirect interests  in the share



Anton Tarkanyi , the deceased former de facto corporate secretary held s igni ficant indirect interests  in the share

capital  of the Company.

 

The Company understands  that these shares  are held by a  number companies  in both New Zealand and UK  in

complex structures  pursuant to his  wi l l , of which Stephen Lunn is  the Executor. O nce this  has  been resolved the

Company wi l l  be in a  pos i1on to announce an updated shareholding for Stephen Lunn and make the required

regulatory disclosures.

 

NEXT STEPS

 

We would encourage shareholders  to support the resolutions  at the General  Meeting so that the Company can

meet i ts  contractual  obl igations  in respect of the pledged shares.

 

We would also ask for the shareholders ' patience unti l  the Company's  audited accounts  are final ised.

 

For further information, please contact: 

Pennpetro Energy PLC
Stephen Lunn, Chairman
Robert Menzel , CEO
Olof Rapp

 
stephengarylunn@gmai l .com
info@pennpetro.co.uk
olof.rapp@pennpetroenergy.co.uk

Capital Plus Partners Ltd (Company Broker)
Phi l ip Reid, Chairman
Ben Tadd

 
pjr@capplus.co.uk
bt@capplus.co.uk
+44 (0)20 3821 6167

 
Flagstaff Strategic and Investor
Tim Thompson
Al ison Al l frey
Anna Probert

 
pennpetro@flagstaffcomms.com
+44 (0)20 7129 1474
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