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announcement released earl ier today (RNS number 4501O) with the interim financial  s tatements  now appended. Al l  other
information is  unchanged.
 
The informa�on contained in this announcement is restricted and is not for publica�on, release or distribu�on in the United
States of America, any member state of the European Economic Area (other than to professional investors in Belgium,
Denmark, the Republic of Ireland, L uxembourg, the N etherlands, N orway and Sweden), Canada, Australia, Japan or the
Republic of South Africa.
 
The informa�on contained within this announcement is deemed by the Company to cons�tute inside informa�on as
s�pulated under the Market Abuse Regula�on (EU) N o. 596/2014 which forms part of domes�c law in the United Kingdom
pursuant to The European Union W ithdrawal Act 2018, as amended by The Market Abuse (Amendment) (EU Exit)
Regulations 2019.
 
26 June 2025
 

Chrysalis Investments Limited ("Chrysalis" or the "Company")
 

Interim Results for the period from 1 October 2024 to 31 March 2025
 

Financial  Summary
 

31 March 2025 30 September 2024 % Change
NAV per share 152.62p 141.26p + 8.0%
Share price 91.90p 93.30p - 1.5%
Total  net assets £827 mi l l ion £840 mi l l ion - 1.5%
 
The NAV per share calculation is  based on the Company's  i ssued share capital  as  at 31 March 2025 of 542,192,153
ordinary shares  of no par value.
 
Headl ines
 
-     NAV per share of 152.62 pence, representing an 8.0% increase over the fi rst hal f of the financial  year
-     Real isations  total l ing £80 mi l l ion, including £79 mi l l ion from the sale of Featurespace. A further £49 mi l l ion was

real ised from the sale of InfoSum just after the period end
-     Fol low-on investments  into wefox (£17 mi l l ion) and InfoSum (£2 mi l l ion), and an increase in the pos ition s ize of Klarna

(£8 mi l l ion)
-     £51.7 mi l l ion of capital  returned to shareholders  as  of period end as  part of the share buyback programme announced

on 26 September 2024; £68.9 mi l l ion returned to date, representing 11.9% of shares  outstanding prior to
commencement of the buyback

-     The Company continues  to execute i ts  commitment to return up to £100 mi l l ion to shareholders  through the share
buyback programme; part of the Company's  current Capital  Al location Pol icy ("CAP")

-     Equity markets  were general ly risk-on from the start of the period through to late February, buoyed by monetary eas ing
and U.S. pol i tical  developments , before weakening s igni ficantly through March amid ris ing trade tens ions  and
rebounding post period end

-     The Investment Adviser remains  focused on maximis ing portfol io companies ' potentia l  valuations, whi le looking for
opportunities  to crystal l i se value where appropriate

-     The Investment Adviser remains  optimistic over the outlook for the portfol io, with several  levers  avai lable to Starl ing
Bank to reaccelerate i ts  growth and the recent recovery in stock markets  potentia l ly supporting a  Klarna IPO

 
 
Andrew Haining, Chair, commented:
                                                                                                                                                                                       
"The strong NAV per share performance in the period continues the progress made since its low point in 2023 and was driven by
the positive impact of the share buyback programme and the upward revaluation of certain portfolio companies.
 
Recent exits have left the portfolio focused on the more mature, later-stage assets, which arguably are the most exciting in terms
of possible valuation upside; the Investment Adviser continues to work closely with the management teams at these companies
to unlock their potential.
 
The Board is encouraged to note that the Company's share price has increased by 14.0% post period end, which has
underpinned a narrowing of the discount to NAV at which its shares trade, from 40% at 31 March 2025 to 31% at 24 June 2025.
The Company continues to repurchase its own shares in the market in line with its CAP, and the Board and the Investment
Adviser continue to evaluate options to further reduce the discount.
 
Over the period since the approval of the CAP, the Company has seen accelerated disposals from some of the less mature assets
in the portfolio, namely Graphcore, Featurespace and InfoSum, resulting in a stronger liquidity position than anticipated. As
announced in May 2025, the Board will propose a vote on the future operation of the CAP at the 2026 AGM. A consultation
process will be undertaken prior to this, to take into account the wishes of shareholders in any proposed amendments to the
CAP; I would encourage as many shareholders as possible to take part."
 
Richard Watts and Nick Williamson, Managing Partners of Chrysalis Investment Partners LLP, commented:
 
"Over the last two years, the characteristics of the portfolio and its potential to deliver value to shareholders have both
substantially improved. The strong performance and active management of the Company's assets, including the restructurings



substantially improved. The strong performance and active management of the Company's assets, including the restructurings
undertaken at both Smart and wefox and the cost control at Klarna have resulted in a substantial decrease in the funding risk of
the top five portfolio holdings - that account for 81% of NAV - as evidenced by them all generating profits on an adjusted basis
(before exceptional and certain non-cash items).
 
We are excited about Starling: it has several angles from which to enhance its investment case, particularly the opportunity to
reaccelerate growth in its core UK market, and the capacity to monetise its technology platform - Engine - across a global
market. Accounting for 33% of NAV, Starling's prospects are clearly crucial to the overall success of Chrysalis; we are optimistic
that it is well positioned over the second half of 2025 to further demonstrate its potential."
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A copy of thi s  a nnounce me nt wi l l  be  a va i l a bl e  on the  Compa ny's  we bs i te  a t https ://www.chrys a l i s i nve s tme nts .co.uk

The  i nforma Kon conta i ne d i n thi s  a nnounce me nt re ga rdi ng the  Compa ny's  i nve s tme nts  ha s  be e n provi de d by the  re l e va nt
unde rl yi ng porLol i o compa ny a nd ha s  not be e n i nde pe nde ntl y ve ri fie d by the  Compa ny. The  i nforma Kon conta i ne d he re i n
i s  una udi te d.

Thi s  a nnounce me nt i s  for i nforma Kon purpos e s  onl y a nd i s  not a n offe r to i nve s t. Al l  i nve s tme nts  a re  s ubje ct to ri s k. Pa s t
pe rforma nce  i s  no gua ra nte e  of future  re turns . Pros pe cKve  i nve s tors  a re  a dvi s e d to s e e k e xpe rt l e ga l , fina nci a l , ta x a nd
othe r profe s s i ona l  a dvi ce  be fore  ma ki ng a ny i nve s tme nt de ci s i on. The  va l ue  of i nve s tme nts  ma y fl uctua te . Re s ul ts  a chi e ve d
i n the  pa s t a re  no gua ra nte e  of future  re s ul ts . Ne i the r the  conte nt of the  Compa ny's  we bs i te , nor the  conte nt on a ny we bs i te
a cce s s i bl e  from hype rl i nks  on i ts  we bs i te  for a ny othe r we bs i te , i s  i ncorpora te d i nto, or forms  pa rt of, thi s  a nnounce me nt
nor, unl e s s  pre vi ous l y publ i s he d by me a ns  of a  re cogni s e d i nforma Kon s e rvi ce , s houl d a ny s uch conte nt be  re l i e d upon i n
re a chi ng a  de ci s i on a s  to whe the r or not to a cqui re , conti nue  to hol d, or di s pos e  of, s e curi ti e s  i n the  Compa ny.

The  Compa ny i s  a n a l te rna Kve  i nve s tme nt fund ("AIF") for the  purpos e s  of the  AIFM Di re cKve  a nd a s  s uch i s  re qui re d to
ha ve  a n i nve s tme nt ma na ge r who i s  dul y a uthori s e d to unde rta ke  the  rol e  of a n a l te rna Kve  i nve s tme nt fund ma na ge r
("AIFM"). G10 Ca pi ta l  Li mi te d i s  the  AIFM to the  Compa ny. Chrys a l i s  Inve s tme nt Pa rtne rs  LLP i s  the  i nve s tme nt a dvi s e r to G10
Ca pi ta l  Li mi te d. Chrys a l i s  Inve s tme nt Pa rtne rs  LLP (FRN: 1009684) i s  a n Appoi nte d Re pre s e nta Kve  of G10 Ca pi ta l  (FRN:
648953) Li mi te d, whi ch i s  a uthori s e d a nd re gul a te d by the  Fi na nci a l  Conduct Authori ty.

 
 
 
 
 
 
 
 
 
 

Performance Headlines
 

 

152.62p

-      NAV per share increase s ince 30 September 2024 of 11.36p or 8%

 

The increase driven by the upward valuation of the portfol io and NAV per share accretion from the share buyback

 

91.90p

-      Share price decrease of 1.40p or 1.5%

 

The share price closed at a  40% discount to NAV, widening from 34% on 30 September 2024. At the Kme of the approval  of

https://www.chrysalisinvestments.co.uk


The share price closed at a  40% discount to NAV, widening from 34% on 30 September 2024. At the Kme of the approval  of
this  report the share price had increased to 104.80p and the discount to NAV had narrowed to 31%.

 

£80 million

-      Proceeds from real isations

 

The pos iKon in Featurespace was parKal ly real ised for £79 mi l l ion, with a  further £49 mi l l ion received just aOer period-
end from the sale of I nfoSum. A further £10 mi l l ion is  expected from the sale of Featurespace upon compleKon of future
mi lestones.

 

£27 million

-      Capital  deployed

 

Capital  was  deployed in support of wefox (£17 mi l l ion) and I nfoSum (£2 mi l l ion), with the pos iKon s ize in K larna also
increased (£8 mi l l ion)

 

£51 million

-      Repurchase of shares

 

The amount of capital  returned to shareholders  during the period through the buyback of shares  under the Company's
Capital  Al location Pol icy

 

£117 million

-      Avai lable l iquidity

 

The Company ended the period with a  substanKal ly improved level  of l iquidity avai lable to support the exisKng porLol io
and continue the share buyback

Chairman's Statement
 
I n the s ix-month period to 31 March 2025, NAV per share increased by approximately 8%, conKnuing the pos iKve overal l
 trajectory s ince early 2023.

Progress  in NAV per share over the period has  been predominantly driven by two factors :

·      The impact of the share buyback programme; and

·      The upward revaluation of certain portfol io companies .

Update on the Company's Capital Allocation Policy ("CAP")

Since iniKaKon of the share buyback programme, approximately £69 mi l l ion (as  of 24 June 2025) has  been returned to
shareholders , representing 12% of the Company's  ini tia l  i ssued share capital .

W hi le i t i s  disappoinKng that the Company's  shares  conKnue to trade at a  materia l  discount to NAV, the Board bel ieves  that the
programme is  having an effect; the discount has  roughly halved and is  one of the narrowest of the Company's  immediate peers .
The Board and Investment Adviser continue to evaluate options  as  to how the discount can be further addressed.

The Company wi l l  conKnue to execute i ts  commitment to return up to £100 mi l l ion to shareholders in l ine with the first phase of
the C AP. Should further l iquidity emerge prior to the AGM in 2026, the Board wi l l  work with i ts  advisers  to determine the
appropriate quantum and mechanism for returning any additional  capital  in l ine with the objectives  of the CAP.

A key premise of the C AP  introduced in March 2024 was to give the Company and I nvestment Adviser the capacity to support
exisKng porLol io companies  and take advantage of opportuniKes  that could offer returns  equivalent to, i f not more aPracKve
than, the return achievable on share buybacks. Having that capacity, for which I  am grateful  for shareholder support, enabled
the capital  restructuring of wefox and a substanKal  improvement in the Company's  pos iKon in the bus iness . The revised
valuaKon of this  holding reinforces  the need to have such capacity going forward to support companies  where further risk
adjusted value growth can be achieved.

Portfolio Highlights

The I nvestment Adviser covers  the porLol io in detai l  in i ts  secKon below, but I  wanted to comment on three porLol io companies
in particular; Starl ing Bank, Cognitive Logic Inc ("InfoSum") and wefox.

Starling Bank

Starl ing Bank now represents  one third of the Company's  NAV, with the top five pos itions  accounting for over 80%.



Starl ing Bank now represents  one third of the Company's  NAV, with the top five pos itions  accounting for over 80%.

This  increase in concentration has  been largely foreseeable, with the CAP encouraging the sale of pos itions  to fund buybacks  and
the decis ion not to make new investments  prior to the 2026 AGM suspending any scope to divers i fy. The recovery in Starl ing's
valuaKon over recent years  has  a lso been a driver of this  s i tuaKon and, as  the I nvestment Adviser sets  out, i ts  current
positioning is  highly encouraging, with a  number of catalysts  that could see i ts  valuation rise further in the future.

O f parKcular note would be the success  of Engine - Starl ing's  banking Saa S offering - in winning new deals , as  wel l  as  a
resumpKon of growth of the core UK  bank. Del ivery of ei ther, or both, of these outcomes could see the pos iKon of Starl ing
becoming more prominent in the Company, a lbeit for entirely pos itive reasons.

Cognitive Logic Inc. ("InfoSum")

The I nvestment Adviser and Board have both been acutely aware of the Company's  share price discount to NAV per share and
have sought to make decis ions  between reinvestment and disposal  on an appropriate, risk adjusted bas is .

In the case of InfoSum, the Investment Adviser recommended the disposal  of the holding at a  premium to i ts  carrying value, a lbeit
at a  level  equivalent to i ts  cost, in order to use the proceeds to further underpin the Company's  abi l i ty to reti re stock.

I  bel ieve this  approach clearly demonstrates  the abi l i ty of the I nvestment Adviser and the Board to recognise the Kme value of
money as  grounds for generaKng l iquidity. A reasonable a l ternaKve scenario could have seen a protracted holding period in
which to s ignificantly grow the money mulKple return on investment versus  immediate NAV per share accreKon from investment
into the buyback.

wefox

This  Kme last year I  reported on the evolving s i tuaKon at wefox, which was going through operaKonal , management and
stakeholder change.

A restructuring has  taken place at wefox with new shareholder funds  and financing; the bus iness  has  been raKonal ised and new
management is  in place. The Company supported these processes  and has  an enhanced pos ition as  a  result.

The favourable change in the carrying value of wefox reflects  this  enhanced pos ition.

Looking Forward

Chrysal is  has  some exciKng companies  in i ts  porLol io, as  wel l  as  a  capital  base which can support an orderly real isaKon of
their value over Kme; the goal  of the I nvestment Adviser and Board is  to look to maximise this  value for shareholders . To that
end, the I nvestment Adviser conKnues to work closely with the management teams at these companies  and is  typical ly acKvely
involved in strategic discuss ions  around their future plans.

I t i s  a lso encouraging that, not only has  the pace and quantum of real isaKons exceeded the bus iness  plan at the Kme the
ConKnuaKon Vote was put to shareholders  in March 2024, but that those units  sold were general ly in the less-mature
companies . W hi le the current porLol io is  more concentrated, i t i s  now focused on more mature, and thus  l ikely less  risky,
companies: the top five assets  are a l l  profi table.

At the Kme of the May 2025 trading update, proposals  for a  vote on the operaKon of the C AP  at the 2026 AGM were set out. I
would urge any shareholders  who have not seen the proposals  (and the reasons  for them) to review that shareholder update. By
virtue of proceeds from the accelerated disposals  of Graphcore, Featurespace and I nfoSum, together with an expectaKon that
K larna's  I P O  is  not deferred for an extended period, the Board wi l l  put a  vote to shareholders  on the C AP  in 2026. For the
avoidance of doubt, as  per the CAP, unti l  that vote takes  place, the Board has  instructed the Investment Adviser not to recommend
any investments  in new portfol io holdings.

W hen the Board iniKated the current C AP, i t drew on direct discuss ions  with key stakeholders  and used Rothschi ld & Co
("Rothschi lds") to consult with shareholders . That consultaKon informed various  elements  of the C AP ; the net result was  an
overwhelming level  of support at the AGM in 2024 for the resolutions.

The Board has  decided to use the same approach this  Kme round in preparaKon for the AGM in 2026. Rothschi lds  and the
Company's  other advisers  are currently refining the framework of the consultaKon. The intenKon is  to consult with as  many
stakeholders  as  poss ible to determine their current views on issues  such as  capital  redempKon, reinvestment, investment
management arrangements  and the composition of the Board for the next phase in Chrysal is 's  development.

I n advance of this  consultaKon, I  would l ike to express  my thanks  to a l l  shareholders  who have provided input thus  far and to
those that wi l l  contribute later in the year.

I  would a lso l ike to thank al l  those involved with the Company for their efforts  over this  period and i t only remains  for me to
thank my col leagues  on the Board for their ongoing contribution to the governance of your Company.

I  am extremely fortunate to have a wide matrix of ski l l s  at both Board level , and on the ValuaKon CommiPee, which includes
private and publ ic equiKes  asset management, private capital  valuaKon, investment company/trust experKse as  wel l  as
corporate governance and restructuring experience, as  we plot a  course for Chrysal is  going forward.

W ith an ongoing buyback programme in train and with a  strong outlook for the porLol io, and i ts  largest asset in parKcular, I
look forward to the second hal f of the year with confidence.

Signed on behalf of the Board by:

Andrew Haining
Chairman
25 June 2025

Portfolio Statement

   As  at 31 March 2025

Principal  Opening  invested/  Fair value  Closing  % of
 place of  Cost  value  (returned)  movements  value  net

Company  business  (£'000)  (£'000)  (£'000)  (£'000)  (£'000)  assets
 

Sta rl i ng Ba nk
Li mi te d UK               

118,349
         

254,441
                       

-
             

16,581
      

271,022 32.8
Kl a rna  Group
PLC UK                 

79,712
         

120,562
               

8,226
             
(3,063)

      
125,725 15.2

Sma rt
Pe ns i on
Li mi te d

UK               
108,570

         
123,434

                       
-

                       
-

      
123,434 14.9

we fox
Hol di ng AG Swi tze rl a nd               

103,108
           
36,217

             
16,570

             
33,283

        
86,070 10.4

The
Bra ndte ch USA                 

46,440
           
80,230

                       
-

           
(17,715)

        
62,515



Bra ndte ch
Group LLC

USA 46,440 80,230 - (17,715) 62,515 7.6
Cogni ti ve
Logi c Inc. USA                 

50,882
           
29,928

               
2,429

             
16,593

        
48,950 5.9

De e p Ins ti nct
Li mi te d Is ra e l                 

62,226
           
41,809

                       
-

             
(7,026)

        
34,783 4.2

Se cre t
Es ca pe s
Hol di ng
Li mi te d

UK                 
28,008

           
25,328

    
                   -

             
(6,363)

        
18,965

2.3

Wi s e  PLC UK                      
655

             
2,015

                       
-

                  
820

          
2,835 0.3

Sorte d
Hol di ngs
Li mi te d

UK                      
316

                
316

                       
-

                       
-

             
316 0.0

Fe a ture s pa ce
Li mi te d ¹ UK                         

-  
           
81,391

           
(89,433)

               
8,042

                  
- 0.0

Gra phcore
Li mi te d ¹ UK                         

-  
                    

-
                

(156)
                  

156
                  

- 0.0
Rowa nmoor
Group
Li mi te d

UK                 
13,363

                    
-

                       
-

                       
-

                  
- 0.0

Ta ctus
Hol di ngs
Li mi te d

UK                 
42,130

                    
-

                       
-

                       
-

                  
- 0.0

Total
investments  

              
653,759

         
795,671

           
(62,364)

             
41,308

      
774,615 93.6

Ca s h a nd
ca s h
e qui va l e nts

      
113,731

13.7

Othe r ne t
l i a bi l i ti e s

       
(60,853)

                 
(7.3)

Total net
assets  

      
827,493  

100.0

 
Investment Adviser's Report

 
Market Context

 
Equity markets  were general ly risk-on from the start of the period through to late February, buoyed by monetary eas ing
and U.S. pol iKcal  developments , before weakening s ignificantly through March amid ris ing trade tens ions  and pol icy
uncertainty. The U.S. Federal  Reserve (the "Fed") pivoted to rate cuts  in late 2024 - lowering i ts  pol icy rate in September
and again in November and December - which helped loosen financial  condiKons and bolster investor senKment. At
the same Kme, the elecKon of Donald Trump in November 2024 provided an addiKonal  ta i lwind to risk assets , as
investors  anticipated a more bus iness-friendly pol icy agenda and regulatory rol lback.
 
I n the immediate aOermath of Trump's  victory, U.S. equiKes  surged, led by financials  and other economical ly sens iKve
segments  on expectaKons of deregulaKon and pro-growth pol icies . For example, the S&P  500 financials  sector jumped
over 6% on the day aOer the elecKon (with bank stocks  up nearly 11%) amid hopes  for looser regulaKon under the new
administraKon. However, this  iniKal  opKmism cooled in December when the Fed struck a  more cauKous tone on
further eas ing, tempering market senKment, a l though markets  conKnued to move higher in early 2025 on conKnued
optimism that Trump would be market friendly.
 
SenKment weakened s ignificantly in March 2025 as  the Trump administraKon reignited trade tens ions. I n early March,
new tariffs  were imposed on imports  from Mexico and Canada, prompKng retal iatory measures  and rais ing concerns
about broader global  protecKonism. Later that month, P res ident Trump s ignal led plans  for sweeping new import
duKes, including a  25% tariff on al l  automobi le imports . These developments  injected renewed volaKl i ty into U.S.
markets , with equity indices  pul l ing back as  investors  weighed the inflaKonary impact and potenKal  global
repercuss ions. Analysts  noted that the rhetoric around tariffs , combined with uncertainty about future trade pol icy,
led to profit-taking and a rotaKon away from cycl ical  U.S. assets . Subsequently, U.S. indices  gave back their gains  and
ended the hal f modestly lower overal l , with the NAS DAQ -100 and S&P  500 down -3.9% and -2.6% respecKvely for the
s ix month period ended 31 March 2025.
 
O uts ide the U.S., other equity markets  outperformed, a ided by a  combinaKon of monetary eas ing, pol iKcal  s tabi l i ty,
and improving fiscal  outlooks. The Bank of England shiOed to an eas ing stance - cuTng rates  in August and November
2024, and again in February 2025 - though i t maintained a cauKous tone amid pers istent inflaKon risks . European and
UK  stocks  benefiPed from this  backdrop and a Klt toward value and cycl ical  exposures. The pan-European STOX X
Europe 600 index cl imbed 2.1% over the period with the UK 's  F TS E Al l -Share also del ivering a  s imi lar gain of 2.5%, both
outperforming U.S. benchmarks.
 
SenKment toward non-U.S. markets  was  boosted by U.S. dol lar weakness , as  capital  rotated out of U.S. assets  amid
pol iKcal  and trade-related uncertainty. This  currency shiO ampl ified internaKonal  equity returns  in dol lar terms. I n
Europe, investor confidence was a lso l iOed by the elecKon of Chancel lor Metz in Germany and the approval  of a
landmark €500 bi l l ion publ ic investment package - marking a  s ignificant pivot away from fiscal  conservaKsm. This
move underpinned a strong ral ly in European equiKes  and contributed to the STOX X  Europe 600's  outperformance
versus  U.S. indices , both local ly and on a currency-adjusted bas is .
 
W hi le March 2025 saw a resurgence of volaKl i ty amid heightened trade-pol icy risks , the overal l  market backdrop
remains  more construcKve than the chal lenging 2022-23 period. I n this  improving environment, Chrysal is  has
bolstered i ts  l iquidity and effecKvely halved i ts  share price discount to NAV, from a nadir of approximately 68% in
December 2022 to approximately 34% in May 2025.

 
I mportantly, nearly a l l  porLol io companies  have demonstrated improved financial  performance - having seen profits
rise or losses  narrow - and they conKnue to exhibit robust growth prospects . These developments  pos iKon Chrysal is
wel l , moving forward, underpinning a  cautious ly optimistic outlook for the Company.
 
IPO Activity

The period under review witnessed a gradual  reopening of I P O  markets  in the US and Europe, conKnuing the
improvement that began in mid-2024. W hi le global  I P O  volumes remain subdued compared to the peak levels  of 2021,
investor senKment toward new l isKngs  has  undisputably warmed from the trough of 2022-23. I n 2024, I P O  acKvity in
Western markets  rebounded strongly: proceeds raised in the Americas  were up roughly 56% year-on-year, and in
Europe they more than doubled (a  105% increase) compared to 2023
 
A notable U.S. tech l i sKng was ServiceTitan, a  verKcal  Saa S provider for contractors , which raised 625 mi l l ion in



 
A notable U.S. tech l i sKng was ServiceTitan, a  verKcal  Saa S provider for contractors , which raised 625 mi l l ion in
December 2024 and saw a strong debut. CoreWeave, an AI  infrastructure company, completed one of the largest tech
I P O s in March 2025, ra is ing nearly 2.7 bi l l ion at a  valuaKon north of 25 bi l l ion. W hi le i ts  debut saw some iniKal
volaKl i ty, the offering nonetheless  reflected improving risk appeKte for AI  and cloud-focused plaLorms and is
currently trading at over three times i ts  i ssue price of 40.

 
I n March K larna had confidenKal ly filed for a  U.S. l i sKng, original ly expected in H1 2025. I ts  I P O, widely viewed as  a
bel lwether for European tech l i sKngs, was  paused in Apri l  2025 amid renewed market volaKl i ty stemming from U.S.
trade pol icy headl ines. Despite the delay, investor interest remains  high, with expectaKons that K larna could resume
its  plans  when stabi l i ty returns. The experience of CoreWeave is  hopeful ly encouraging for technology companies
looking to IPO.
 
O veral l , whi le condiKons were variable in the period; post-period end some calmness  returned to markets , with the
prospects  of major trade wars  diminishing more recently. The I nvestment Adviser bel ieves  investor interest remains
for high-qual i ty, growth-oriented bus inesses , which bodes  wel l  for Chrysal is 's  portfol io.
 
Portfolio Activity

During the period, Chrysal is 's  focus  remained on crystal l i s ing value from exisKng investments  through select
real isaKons, whi le conKnuing to support key porLol io companies  via  fol low-on funding, rather than pursuing new
investments . This  approach was deemed prudent, given the pers istent discount at which the Company's  shares  trade
and the s igni ficant latent value waiting to be unlocked in the current portfol io.
 
PorLol io acKvity in the s ix months  to 31 March 2025 can be summarised in two categories : real isaKons, which
generated substanKal  l iquidity for the Company; and fol low-on investments , which were deployed to strengthen the
growth and profi tabi l i ty of core holdings.
 
I n terms of real isaKons, a  total  of approximately £82mil l ion was real ized over the period, the bulk of which comprised
the upfront proceeds of £79 mi l l ion from the sale of Featurespace to Visa (an addiKonal  £10 mi l l ion remains
contingent on future mi lestones). This  real isation bui l t on the exit of Graphcore via  a  sale to SoftBank, which generated
approximately £45 mi l l ion in July 2024. I n addiKon, just aOer the period ended, I nfoSum was sold to W P P  for cash
proceeds of approximately £49 mi l l ion, a  15.9% upl i ft to the carrying value of 31 December 2024.
 
These three real isaKons should del iver more than £180 mi l l ion in gross  proceeds, achieved at an average 21%
premium to their carrying values  just in advance of deal  clos ing, demonstraKng the ups ide potenKal  for the valuaKon
of assets  in the porLol io. Each transacKon contributed pos iKvely to NAV and reinforced the I nvestment Adviser's  bel ief
in the underlying portfol io's  embedded value.
 
Fol low-on investments  totaled £27 mi l l ion over the period. These included a targeted £17 mi l l ion injecKon into wefox
to support i ts  restructuring and return to profitable growth. The funding came alongs ide new management, a  revised
business  plan, and early s igns  of operaKonal  improvement. I n addiKon, a  3 mi l l ion (£2.4 mi l l ion) investment was
made into I nfoSum, to support i ts  exi t process . This  investment returned over 6 mi l l ion about two months  aOer the
investment was  made, as  part of the company's  subsequent sale.
 
No new investments  were made during the period, cons istent with the Company's  strategy of prioriKs ing NAV accreKve
deployment and capital  preservation whi le i ts  shares  remain at a  materia l  discount.
 
The result of this  acKvity was  a  s ignificant net capital  inflow to the Company, with approximately £55 mi l l ion in net
l iquidity added during the period, and a strengthened balance sheet. This  surplus  enabled the Company to iniKate
further buybacks  whi le preserving flexibi l i ty to support the porLol io. The I nvestment Adviser notes  that the majori ty of
porLol io companies  are now bePer capital ised and increas ingly focused on operaKng discipl ine and profitabi l i ty.
Weighted average revenue growth remained robust across  the porLol io, and nearly a l l  holdings  saw losses  narrow or
margins  improve. These operational  improvements  help support both future valuation upl i fts  and l iquidity events .
 
S ince 1 Apri l  2024, the Company has  generated net real isaKons of approximately £136 mi l l ion, funded by the sale of
i ts  smal ler, typical ly less-mature, pos iKons. This  means that, whi le the Company's  porLol io has  necessari ly become
more concentrated, i t i s  now more focused on larger, more mature assets  with clearer paths  to exi t. This  dynamic, and
the fact that the top-five pos iKons are a l l  profitable, impl ies  a  less  risky porLol io than otherwise would have been the
case i f real isations  had been generated from the sale of the more mature assets .
 
Capital Allocation Policy

During the interim period, Chrysal is  made s ignificant progress  in execuKng i ts  Capital  Al locaKon Pol icy ("C AP "), a
framework des igned to return capital  to shareholders  whi le maintaining adequate l iquidity to support the porLol io.
The C AP, introduced in 2024, targets  up to £100 mi l l ion of capital  returns  (iniKal ly via  share buybacks), funded by
porLol io real isaKons and supported by a  debt faci l i ty agreed with Barclays , primari ly to cover the "buffer" element of
the C AP. Fol lowing strong asset sales  in H2 2024 (notably Featurespace), the Company arranged a £70 mi l l ion
revolving credit faci l i ty with Barclays  Bank to increase balance sheet flexibi l i ty. The faci l i ty includes  an uncommiPed
£15 mi l l ion accordion and can be repaid without penalty aOer one year, a l igning wel l  with the expected real isaKon
timetable of larger holdings.

 
W ith enhanced l iquidity, the Company commenced i ts  buyback programme on 30 September 2024. The iniKal  £40
mil l ion tranche was completed by mid-February 2025, with a  further £10 mi l l ion authorised and deployed thereaOer.
As  of 31 March 2025, approximately 46.2 mi l l ion shares  had been repurchased (~7.8% of i ssued capital ) at a
s ignificant discount to NAV, creaKng NAV accreKon for remaining shareholders . The share price discount narrowed
materia l ly - from over 50% a year ago to around 30-35% by period end - supported by buybacks  and improving
portfol io news. At one point, the discount briefly touched ~24% in early 2025.
 
Post period end, the buyback conKnued; as  of mid-May, approximately £59 mi l l ion had been deployed and 61 mi l l ion
shares  "reKred". I t i s  the Company's  stated intenKon to conKnue the programme as  further l iquidity i s  real ised, with
the remaining £40 mi l l ion of the C AP  al locaKon being deployed in a  phased manner, balancing shareholder
distribuKons with l iquidity reserves  for fol low-on investments . W ith strong post-period inflows (including the I nfoSum
sale), the Company's  l iquidity pos iKon remains  robust, and the I nvestment Adviser bel ieves  conKnued buybacks  at a
discount remain value-accretive for shareholders .
 
Outlook

Looking ahead, the macroeconomic environment remains  more supporKve than a year ago, despite volaKl i ty in March
2025. Chrysal is  i s  wel l  pos iKoned with strengthened l iquidity, a  more profitable porLol io, and improving condiKons
for tech-enabled growth companies . As  I P O  markets  conKnue to reopen and strategic interest in high-qual i ty assets
pers ists , this  should hopeful ly bring opportuniKes  to del iver real isaKons, to support the return of further capital ,
whi le maintaining sufficient scale to support long-term value creation.
 
The I nvestment Adviser conKnues to see s ignificant potenKal  for NAV accreKon via  valuaKon upl iOs  from the
Company's  key assets ; helping to release this  value is  i ts  primary a im.
 
Given i ts  s ize in the porLol io, the success  of Starl ing is  obvious ly important to the overal l  success  of Chrysal is . To that
end, the I nvestment Adviser sees  mulKple levers  for growth, including a  substanKal  opportunity for the bank to
accelerate growth in i ts  core UK  market over the coming year, as  wel l  as  the potenKal  to moneKse i ts  technology



accelerate growth in i ts  core UK  market over the coming year, as  wel l  as  the potenKal  to moneKse i ts  technology
through Engine, i ts  banking-as-a-service proposiKon. Given the relaKvely high valuaKon mulKples  that can be
achieved by soOware bus inesses , the success  of Engine could a lso be instrumental  in pos iKvely shiOing the overal l
valuation bas is  of Starl ing.
 
Company Section

Starling Bank Limited ("Starling")

Starl ing del ivered robust results  over the period, marking i ts  fourth consecutive year of profi tabi l i ty. For the fiscal  year
ended 31 March 2025, Starl ing achieved adjusted pre-tax profits  of £280.6 mi l l ion and a post-tax return on tangible
equity ("ROTE") of 24.7%. Fol lowing approval  of i ts  2025 earnings , excess  capital  at Starl ing wi l l  ri se to more than
£400 mi l l ion; adjusKng further for this  figure generates  an adjusted ROTE of over 45%, s ignificantly greater than l i s ted
comparables .
 
Starl ing's  revenues for the year grew to £714 mi l l ion, an increase of 4.7% over the prior year. The bank's  net interest
margin (NI M) fel l  to 4.12% (from 4.34% a year earl ier) due to interest beginning to be paid on customer deposits  over
the period.
 
Customer deposits  expanded modestly to £12.0 bi l l ion, a  9% increase year-on-year. Starl ing's  lending remained
prudently managed - total  gross  lending stood at approximately £4.8 bi l l ion (marginal ly up from £4.7 bi l l ion in 2024).
This  yields  a  loan-to-deposit raKo of roughly 40%, underscoring a  conservaKve balance sheet with ample l iquidity to
support future loan growth. The growth of the loan book reflects  the runoff of government-backed COVI D-era loans  and
Starl ing's  discipl ined credit deployment.
 
Whi le Starl ing's  profi tabi l i ty was  broadly flat year-on-year, s igni ficant extra resource has  been adopted over the year -
with part of i t required to del iver on regulatory issues  (discussed below) - and so the I nvestment Adviser bel ieves  this
is  a  reasonable performance in the ci rcumstances.

 
There are three areas  of interest over the interim period to draw out:
 
•          Signi ficant upski l l ing of executive roles ;
•          New product launches; and
•          Development of Engine

 

Upskilling

Fol lowing Rahman BhaKa's  appointment as  C EO  in 2024, s ignificant change has  occurred in the senior leadership
team. Notably, in the period, Joe Gordon (formerly CO O  at OVO  Energy and former C EO  of F i rst D irect bank) was
appointed in January 2025 as  Chief O peraKng O fficer (CO O ). I n addiKon, in late 2024, the bank brought in Raghu
Narula (a  seasoned NatWest execuKve) as  Chief Banking O fficer (C BO ), responsible for driving customer and
commercial  s trategy across  retai l  and bus iness  segments . Michele Rousseau joined as  Chief MarkeKng O fficer,
bringing extens ive markeKng leadership experience. Furthermore, Starl ing hired Adeel  Hyder from TS B Bank to serve as
Managing Director of S M E Banking, heading the important smal l - and medium-s ized enterprise segment. These hires ,
a l l  industry veterans, round out Starl ing's  management bench, and reflect the bank's  investment in leadership to
support i ts  next phase of expansion. Starl ing's  leadership team now combines  fintech disruptor experience with big-
bank expertise, which is  expected to help scale the bus iness  sustainably.
 
The I nvestment Adviser a lso views these appointments  as  important to upgrade management capabi l i ty parKcularly in
l ight of Starl ing's  recent regulatory matters .
 
I n O ctober 2024, the UK  Financial  Conduct Authori ty (FC A) concluded i ts  review of Starl ing's  AM L (anK-money
laundering) and sancKons screening processes  and idenKfied historical  shortcomings  (daKng back to 2019-2021) in
how the bank vePed certain higher-risk customers. Starl ing ful ly accepted the FC A's  findings, and a s ignificant
development in the period was the resolution of these regulatory issues, with Starl ing paying a  £28.95 mi l l ion fine as  a
ful l  and final  settlement of the enforcement action.
I mportantly, the bank had proacKvely addressed these issues  by the Kme of sePlement - Starl ing's  leadership and
compl iance teams undertook a comprehensive remediaKon program. The bank completed a detai led re-screening of
transacKons, and an in-depth back-book review of a l l  customer accounts  impl icated in the period of concern. I t a lso
implemented extens ive improvements  to i ts  financial  crime controls , invesKng in greater compl iance resources  and
tightening risk overs ight across  "al l  l ines  of defence".
 
Post period end, Starl ing a lso voluntari ly removed the government guarantee on certain Bounce Back Loan Scheme
loans  that potenKal ly did not comply with the guarantee requirement, which resulted in a  provis ion of approximately
£28 mi l l ion being taken.
 
Despite the disappointment of these events , the I nvestment Adviser bel ieves  Starl ing has  emerged from this  period with
a robust risk management framework, which wi l l  support i ts  growth as  a  larger insti tution.
 
New products

New product launches  a lso occurred in the period, with the unvei l ing of an Easy Saver account in November 2024,
which replaced interest being offered on Starl ing's  current account; as  of March 2025, Easy Saver had £1.5 bi l l ion in
deposits , despite not being marketed to non-Starl ing customers.
 
The bank is  a lso expecting to launch further products , with a  cash ISA on the cards, as  wel l  as  other features , such as
AI-ins ights  for customers, which was introduced in June 2025.
 
The success  of such new products  paves  the way for future innovations  to drive further growth.
 
Engine

Engine by Starl ing is  a  cloud-naKve, SoOware-as-a-Service ("Saa S") banking plaLorm developed by Starl ing Bank,
uti l i s ing the same technology that powers  Starl ing's  own digi ta l  banking operations  in the UK.
 
Engine also saw further progress  in the period. I n February, AM P  Bank launched a mobi le-first proposiKon based on
Engine to target S M Es in Austral ia . This  offering was bui l t in a  year, showing the abi l i ty of Engine to del iver s ignificant
speed to market.
 
Shortly post period end, Starl ing announced that Salt Bank had surpassed 500,000 customers  just a  year aOer i ts
launch. The C EO  of Salt Bank, Gabriela  Nistor, sa id that the bank was a lready one of the top ten banks  in Romania and
that i t had "exceeded al l  our ini tia l  goals", with break-even expected by the end of 2026 or early 2027.
 
The success  of these iniKal  contracts  should help to burnish Engine's  credenKals  in future contract discuss ions. The
I nvestment Adviser views the success  of Engine as  potenKal ly transformaKve to Starl ing's  overal l  valuaKon, given the
typical ly much richer valuation multiples  found in software, versus  banking.
 
The I nvestment Adviser bel ieves  there are good reasons  for opKmism around the potenKal  for Starl ing to del iver strong
operational  momentum in the coming years .
 



 
Outlook
 
Fol lowing an overhaul  of operaKonal  processes  and with the regulatory issues  broadly resolved, the I nvestment
Adviser would expect to see Starl ing reaccelerate growth in the core UK  bank when restricKons are removed. I n
addiKon, the success  of Engine's  first two contracts  i s  encouraging in terms of the outlook for further deals  being
s igned, and the launch of a  North American subs idiary is  l ikely a  clear statement of intent in this  key market.
 
Looking ahead, Starl ing Bank enters  mid-2025 with strong operaKonal  momentum. Customer numbers  conKnue to
grow, despite l i ttle marketing effort, and both the bank's  capital  pos ition, and i ts  returns  profi le, remain excel lent.
 
Klarna Group plc ("Klarna")

Klarna has  progressed wel l  over the period; with three notable cons iderations:
 
•          Continued operational  performance;
•          The s igni ficant number of relationships  agreed with key partners ; and
•          The prospect of i ts  IPO
 
Operational performance

K larna entered 2025 with strong momentum, having grown revenues 24% over 2024 and returned to profitabi l i ty aOer
a number of years  of losses . These losses  were driven by the 2019 decis ion to accelerate growth in both the UK  and the
US, uti l i s ing capital  ra ised - including from the Company - for this  purpose.
 
Revenues in 2024 were 2.8 bi l l ion, on gross  merchandise volume ("GM V") up 15%, generaKng net income of 21 mi l l ion.
Despite the relaKvely low margin impl ied, the I nvestment Adviser views this  as  a  substanKal  turnaround, given the
company lost approximately 700 mi l l ion in 2022 and val idates  the operational  gearing within the model .

 
P rofit has  been driven by growth as  wel l  as  cost control : K larna has  enthus iasKcal ly embraced AI  to help automate i ts
operaKons and customer-facing services . This  has  enabled the company to become much more efficient, and explains
the decrease in staff numbers; K larna ended 2024 with 3,422 employees  (down from 5,527 in 2022). AI -powered
customer service a lone is  esKmated to save approximately 40mi l l ion annual ly. These measures, coupled with the
divesKture of non-core units , sharply lowered operaKng expenses  and helped swing the company from a 49 mi l l ion
adjusted operaKng loss  in 2023 to 181 mi l l ion of adjusted operaKng profit in 2024, bui lding on the substanKal
progress  s ince 2022.
 
New relationships

K larna has  unvei led a host of new relaKonships  recently with major customers  and payment service providers ,
including:
 

·      Stripe (Jan 2025): making K larna's  BNP L and Pay Now opKons instantly avai lable to over 1 mi l l ion onl ine
businesses  in 25+ countries  that use Stripe.

·      Worldpay & Adyen: K larna entered into a  default acceptance agreement with Worldpay (announced Q 4'24) to
embed K larna as  a  standard BNP L opKon for Worldpay's  s ignificant merchant network. S imi larly, K larna
expanded i ts  partnership with Adyen, bringing K larna to hundreds  of thousands of addiKonal  checkouts  and
450,000+ in-store payment terminals  across  Adyen's  merchant base.

·      WooCommerce (Dec 2024): K larna struck a  distribuKon deal  with WooCommerce's  WooPayments  plaLorm,
which powers  mi l l ions  of smal l  and mid-s ized merchant websites . Under this  expanded partnership, K larna is
now a default payment option for a l l  new WooCommerce merchants  us ing WooPayments .

·      Exclusive Walmart Partnership (O nePay A lliance, Mar 2025): I n a  major compeKKve win, K larna became the
exclus ive BNP L provider for Walmart U.S. (which generates  462 bi l l ion of revenue) through a partnership
                with OnePay, a  consumer financing app.

 
These deals  come on top of those announced in 2024, including integrations  with Apple Pay and Google Pay.
 
W hi le these relaKonships  can take Kme to ful ly mature, the I nvestment Adviser i s  opKmisKc that they wi l l  provide
avenues for future growth, ei ther to sustain i t for longer than otherwise would be the case, accelerate i t, or both.
 
IPO and Outlook
 
Market volaKl i ty surrounding US trade tens ions  led to K larna paus ing i ts  I P O  plans  in recent months, but the company
remains  committed to going publ ic.
 
1Q 25 results  were released in June, showing a fourth consecuKve quarter of adjusted profits , with revenue cl imbing
15% on a l ike-for-l ike bas is . W hi le this  i s  s l ightly behind the growth rates  seen recently - revenue grew 21% over 2024 -
there was encouraging s igns  of growth in the number of customers  - 100 mi l l ion by Apri l  2025, up 19% s ince March
2024 - and number of merchants  - 724,000 in March 2025, up 27% year-on-year.
 
Credit losses  increased to 0.54% of GM V (up 3bps in over the year) due to an acceleraKon in growth of longer duraKon,
"Fair F inancing" products , where accounKng standards  require recogniKon of expected credit losses  at the point of
loan ini tiation. Overal l , Klarna reported an improvement in underlying credit performance.
 
The I nvestment Adviser i s  opKmisKc that the recent strength in merchant and customer growth wi l l  trans late into
improved revenue growth over the course of this  year. W ith a  number of l i s ted peers  seeing their share prices  rebound
from early Apri l , the I nvestment Adviser bel ieves  an I P O  is  a  real isKc prospect in 2025, which could lead to
substantia l  l iquidity flowing into Chrysal is .
 
Smart Pension Limited ("Smart")

Smart saw ongoing progress  over the period; there are three areas  worth address ing:
 
•          The transformation in profi tabi l i ty;
•          Signi ficant new hires; and
•          The UK Government Pens ion Investment Review
 
Transformation of profitability

As previous ly detai led, Smart undertook a substanKal  restructuring of i ts  operaKons in early 2024, which resulted in
150 people leaving the company. This  s ignificantly reduced operaKng costs  and, combined with core revenue growth,
has  meant that the company is  expected to run profi tably across  2025, in stark contrast to 2023, where Smart recorded
significant losses . The I nvestment Adviser bel ieves  the current s i tuaKon materia l ly reduces  the risk of further capital
being required to support the bus iness  in the course of i ts  normal  operations.
 
New hires

To strengthen i ts  commercial  execuKon, Smart created a Chief Commercial  O fficer (C CO ) role and in November 2024
appointed Andy Marshal l  to the pos iKon. Andy brings  over 25 years  of experience scal ing technology bus inesses ,
including serving as  C CO  of property portal  Zoopla and C EO  of a  soOware divis ion at S i lver Lake-backed Houseful . The
hire is  seen as  a  criKcal  move to accelerate commercial isaKon of Smart's  Keystone plaLorm worldwide and to drive



hire is  seen as  a  criKcal  move to accelerate commercial isaKon of Smart's  Keystone plaLorm worldwide and to drive
growth in the core UK pension bus iness .
 
Andy's  appointment comes on the back of that of Alex Arundale (Chief People O fficer) in July 2024 and Bahea I zmeqna
(Chief P roduct O fficer) in August 2024, helping to bui ld out the key capabi l iKes  required to successful ly scale the
company.
 
Pension Investment Review

I nterim findings  of the UK  Government's  Pens ion I nvestment Review (the "Review") were publ ished in November 2024.
Key among them was the premise that scale benefits  start to accrue to auto enrolment schemes from around £25
bi l l ion AUM, and thus  a  des ire for further consol idaKon in the sector. The Kme to achieve this  threshold was set for
2030.
 
At present, the Smart Pens ion Master Trust has  assets  of approximately £6.3 bi l l ion, s iTng someway below this  level ,
but with the potenKal  to achieve i t within the given Kmeframe. The I nvestment Adviser views Smart as  wel l  placed to
play a  part in this  consol idaKon, given that i t has  been the most acKve acquirer of master trusts  over the last few
years  - most recently the O pKons Master Trust. I n addiKon, the Kmeframe involved sKl l  gives  plenty of Kme for organic
growth to help make a meaningful  contribution to asset growth.
Another area of the Review that is  perKnent is  the government rais ing the issue of whether differenKal  pricing - the
practice of di fferent customers  being charged di fferent prices  for services  - should be al lowed. If the market was  forced
to adopt s ingle pricing, the I nvestment Adviser bel ieves  that this  would drive providers  to seek operaKng efficiencies .
Keystone, Smart's  P laLorm-as-a-Service ("Paa S") offering, was  des igned to be cost-effecKve for smal l  employers
requiring an auto-enrol lment soluKon. As  a  result, i ts  modern technology plaLorm is  inherently efficient, and so
should be an attractive a l ternative to many incumbents ' systems.
 
As  a  result, the I nvestment Adviser views the Review as  offering opportuniKes  for Smart to grow, as  long as  the
government ensures  any measures  that are eventual ly passed into law al low for on-going competition in the space.
 
W ith profitabi l i ty s ignificantly enhanced, a  revita l ised senior management team, and the potenKal  of regulatory
tai lwinds, the I nvestment Adviser i s  opKmisKc Smart i s  wel l  placed to conKnue to grow i ts  bus iness  and thus  generate
shareholder value.
 
The Brandtech Group LLC ("Brandtech")

Brandtech entered the interim period with improved momentum, having made good progress  on the integraKon of
Jel lyfish through 2024 and with i ts  Gen-AI  proposiKon resonaKng strongly with cl ients  and gaining tracKon. The
Company has  cons iderable scale and generates  s igni ficant profi ts .
 
The I nvestment Adviser was  pleased to see Brandtech return to growth, fol lowing a difficult period whi le Jel lyfish was
integrated, and the knock-on impl icaKons of that and s lower adverKs ing spend by key customers. W hi le only a  smal l
percentage of revenues currently comes from pure AI-based sales , AI i s  opening the door to new bus iness  opportunities
and is  driving Brandtech's  core digi ta l  marketing sales .
 
Brandtech has  been invesKng heavi ly in i ts  proprietary Gen-AI  markeKng plaLorm, Penci l  (and i ts  enterprise vers ion,
Penci l  P ro), resulKng in major enhancements  and use cases  during the period. For example, in late 2024 the company
launched a first-of-i ts -kind ethical  Gen AI  package, including a  proprietary "Bias  Breaker" tool  des igned to reduce bias
in AI-generated images  by intel l igently adding divers i ty parameters  to AI image generation prompts.
 
Penci l  i s  being used by some of the world's  largest adverKsers  and generated 235,000 adverts  for three of the
company's  top cl ients  over 1Q 25; 62% faster, 55% cheaper and with 40% bePer return on investment versus  tradiKonal
methods.
 
The I nvestment Adviser bel ieves  Brandtech has  one of the best AI  offerings  in the markeKng sphere. Fast Company
recognised Penci l  as  one of the World's  Most I nnovaKve Companies  in 2024 for i ts  cuTng-edge approach to AI  in
advertis ing, and the platform remains  a  key aspect of Brandtech's  proposition and USP versus  legacy media agencies .
 
W hi le only one percent of ads  are generated with AI  global ly at present, the direcKon of travel  for the industry appears
clear. The company and the I nvestment Adviser bel ieve that adopKon of AI  could boost industry growth rates  and,
poss ibly, margins  too.
 
I n summary, Brandtech conKnues to make sol id progress  and is  wel l  placed to del iver improved growth and
profitabi l i ty over the course of 2025. Management has  worked hard to integrate the acquis iKon of Jel lyfish, which is
the Group's  largest acquis iKon to date, and is  now focused on acceleraKng organic growth whi le improving margins .
Brandtech's  Gen AI  proposiKon has  undoubtedly led to increased cl ient engagement, which bodes  wel l  for the sales
pipel ine and convers ion.
 
wefox Holding AG ("wefox")

wefox's  financial  pos iKon improved markedly over the period as  the company executed a major restructuring to
streaml ine operations  and cut costs , pos itioning i tsel f on a path toward sustainable profi tabi l i ty.
The company completed a €75 mi l l ion funding round from exisKng investors  in the first hal f of 2025 and secured a
€70 mi l l ion debt faci l i ty from Searchl ight Capital  Partners . Having raised over €145 mi l l ion, wefox has  an improved
l iquidity pos ition, and the new management team wi l l  have time to execute i ts  turnaround strategy.
 
Management has  s ignal led that with an improved cost structure and an asset-l ight strategy (detai led below), the
company is  on track to expand revenue in i ts  core segments  whi le moving closer to ful l -year profitabi l i ty, which is
expected in the current financial  year.
 
During the interim period, wefox refined and is  now focused on bui lding an asset-l ight distribuKon model  of scale,
focused on i ts  digi ta l  insurance marketplace and managing general  agent (MGA) services .
 
I n pracKce, this  means wefox now partners  with establ ished insurers  to underwrite pol icies , rather than carrying
underwriKng risk on i ts  own balance sheet. The company earns  commiss ions  and a share of underwriKng margins
through i ts  M GA plaLorm, capturing distribuKon value without assuming insurance risk. This  approach al lows wefox
to conKnue offering a  wide range of insurance products  to customers  via  i ts  plaLorm, whi le s ignificantly reducing
capital  requirements  and volati l i ty.
 
As  part of the restructuring, wefox wi l l  focus  on serving those European markets  where i t has  achieved scale or
profitabi l i ty. The company's  core proposiKon is  now centered around countries  such as  Switzerland, Austria  and the
Netherlands, where i ts  insurance distribuKon bus iness  has  a  strong foothold. wefox made the strategic decis ion to
withdraw from Germany (transferring i ts  German cl ient porLol io to partner firms) and recently announced the sale of
i ts  Ita l ian bus iness  to JC Flowers .
 
O ne of the core aspects  of the turnaround strategy was the disposal  of the insurance carrier, which was generaKng
materia l  losses , and this  process  is  a lmost complete. wefox reached an agreement in December 2024 to sel l  i ts
insurance underwriKng subs idiary, wefox I nsurance AG (Liechtenstein), to a  consorKum of Swiss  companies  led by
pension services  provider BER AG.  I n January 2025, wefox also completed a major run-off transacKon as  part of
winding down i ts  insurance carrier's  operaKons where wefox I nsurance AG partnered with DAR AG Group - a  leading
European legacy insurance acquirer - to transfer a  porLol io of old insurance pol icies  to DAR AG. This  run-off porLol io
included motor damage, general  l iabi l i ty, and property insurance pol icies  across  Germany, I ta ly and Switzerland, that



included motor damage, general  l iabi l i ty, and property insurance pol icies  across  Germany, I ta ly and Switzerland, that
had been underwritten by wefox's  carrier in the past.
 
Cons iderable work has  been done over the last twelve months  to get wefox back on the right path and the I nvestment
Adviser i s  cauKously opKmisKc about the future of this  asset. wefox now has  a  very capable C EO  in place, a  much
stronger balance sheet, and streaml ined operaKons with enhanced levels  of profitabi l i ty. Certain bus iness  units , such
as  TAF, are a lready performing much more strongly and there is  now a plaLorm and strategy in place that has , with
good execution, the potentia l  to be valuable over time.
 
Deep Instinct Limited ("Deep Instinct")

During the period, Deep I nsKnct announced a number of s ignificant enhancements  to i ts  product suite, parKcularly
expanding i ts  platform for threat prevention in cloud and storage environments .
 
Deep I nsKnct introduced a new soluKon to protect data in Amazon's  S imple Storage Service; D SX  for C loud - Amazon S3
("S3") i s  a  zero-day data securi ty offering now avai lable on the AWS Marketplace. I t extends Deep I nsKnct's  threat
prevenKon capabi l iKes  to cloud storage by prevenKng and detecKng unknown malware in S3 buckets  in real  Kme,
us ing the company's  deep learning engine. This  product is  the only soluKon of i ts  kind that can stop unknown
ransomware and malware in S3 before i t impacts  data. I t scans  files  in under 20 mi l l i seconds with over 99% accuracy,
minimizing fa lse pos itives , and can reduce cloud storage securi ty costs  by up to 50%.
 
Bui lding on the above, Deep I nsKnct expanded D SX  for C loud to support Amazon FSx for NetApp O NTAP  in early 2025.
This  update del ivers  real -Kme prevenKon and AI -driven explainabi l i ty for zero-day aPacks  targeKng NetApp-based
storage, covering data across  on-premise Network APached Storage (NAS) and AWS cloud environments . This  product
expansion underscores  Deep I nsKnct's  strategy of bringing i ts  pre-empKve deep-learning securi ty to wherever
enterprise data res ides.
 
I n addiKon to these launches, Deep I nsKnct maintained and supported i ts  earl ier products  (such as  i ts  endpoint and
appl icaKon protecKon soluKons) with a  conKnued "prevenKon-first" approach. No major plaLorm downKmes or
regress ions  were reported. The company also conKnued to develop i ts  AI -based threat analys is  ass istant D I ANNA,
integrating i t with the DSX platform to enhance explainabi l i ty of threats  caught by i ts  prevention engine.

 
I n March 2025, Deep I nsKnct publ ished i ts  2025 Threat Report: The Changing Face of Global  Threats , providing in-
depth analys is  of cyberaPack trends  observed in 2024. This  comprehensive research report highl ighted a surge in
cyber-aPacks  and the growing role of AI  in cybercrime. For example, industry data in the report showed a 30% increase
in global  cyber-aPacks  in 2024 compared to the prior year, with Deep I nsKnct's  analysts  noKng that AI -generated
phishing campaigns  have become more effecKve by us ing advanced video/voice spoofing and reconnaissance. The
report a lso detai led the evoluKon of ransomware-as-a-service (Raa S) operaKons and the influence of geopol iKcal
conflicts  on cyber warfare (e.g. spikes  in aPacks  related to the Russ ia-Ukraine and I srael -Hamas conflicts). These
findings  underscore the urgent need for pre-emptive defences.
 
W hi le Deep I nsKnct does  not disclose individual  customer contracts  in press  releases, the period saw conKnued
growth in i ts  customer base (including Fortune 1000 enterprises  across  finance, healthcare and other sectors). W hi le
growth has  not been as  strong as  in recent years , the recent spate of cyber-aPacks  highl ights  the need for Deep
I nsKnct's  cybersecuri ty soluKons and should act as  a  pos iKve tai lwind for sales  momentum. W hi le Deep I nsKnct is
sKl l  looking to scale and accelerate AR R growth, i t remains  one of the few pos iKons within the porLol io that i s  yet to
reach profitabi l i ty, with the ramificaKon that further funding rounds may be required; post period end, the Company
made a modest capital  injection.

 

I n respect of recent events  in the Middle East, Deep I nsKnct conKnues to operate normal ly, deploying working-from-

home strategies  to ensure service continuity. Events  are being closely monitored.

 
Secret Escapes Holding Limited ("Secret Escapes")

Despite a  relaKvely strong backdrop in the travel  industry, the performance of various  bus iness  units  within Secret
Escapes  has  been mixed in recent months. This  has  trans lated into a  modest rate of revenue and profit growth over the
course of 2024 at a  Group level .
 
Secret Escapes, the UK  bus iness , has  been impacted by increased markeKng spend from large US-based travel
companies  which has  inflated customer acquis iKon costs , making i t difficult to profitably reengage monthly acKve
users . Management has  done a good job of control l ing the cost base in the UK  against s lower sales  growth, and this
has  helped to prevent margin eros ion.
 
S levomat, the Czech bus iness , has  performed much bePer and conKnued to generate strong sales  growth and improved
profit margins  over the interim period. The Czech bus iness  is  now the largest profit centre within the Group and the
outlook for this  part of the Group is  pos itive.
 
Cognitive Logic Inc. ("InfoSum")

InfoSum was sold to WPP shortly after the period end.
 
Chrysal is  received cash proceeds of approximately 63 mi l l ion (ci rca £49 mi l l ion).
 
Investment objective

 
The investment objecKve of the Company is  to generate long term capital  growth through invesKng in a  porLol io
consisting primari ly of equity or equity-related investments  in unquoted and l i s ted companies .

 

Investment policy
I nvestments  wi l l  be primari ly in equity and equity-related instruments  (which shal l  include, without l imitaKon,
preference shares , converKble debt instruments , equity-related and equity-l inked notes  and warrants) i ssued by
porLol io companies . The Company wi l l  a lso be permiPed to invest in partnerships , l imited l iabi l i ty partnerships  and
other legal  forms of enti ty where the investment has  equity l ike return characteristics .

 
For the purposes  of this  investment pol icy, unquoted companies  shal l  include companies  with a  technical  l i sKng on a
stock exchange but where there is  no l iquid trading market in the relevant securiKes  on that market (for example,
companies  with l i sKngs  on The I nternaKonal  Stock Exchange or the Cayman I s lands  Stock Exchange). Furthermore, the
Company shal l  be permiPed to invest in unquoted subs idiaries  of companies  whose parent or group enKKes have
l isted equity or debt securi ties .

 
The Company may invest in publ icly traded companies  (including parKcipaKng in the I P O  of an exisKng unquoted
company investment), subject to the investment restricKons below. I n parKcular, unquoted porLol io companies  may
seek I P O s from Kme to Kme fol lowing an investment by the Company, in which case the Company may conKnue to hold
its  investment without restriction.



i ts  investment without restriction.

 
The Company is  not expected to take majori ty shareholder pos iKons in porLol io companies  but shal l  not be restricted
from doing so. Furthermore, there may be ci rcumstances  where the ownership of a  porLol io company exceeds 50% of
voKng and/or economic interests  in that porLol io company notwithstanding an iniKal  investment in a  minori ty
pos iKon. W hi le the Company does  not intend to focus  i ts  investments  on a parKcular sector, there is  no l imit on the
Company's  abi l i ty to make investments  in portfol io companies  within the same sector i f i t chooses  to do so.

 
The Company wi l l  seek to ensure that i t has  suitable investor protecKon rights  through i ts  investment in porLol io
companies  where appropriate. The Company may acquire investments  directly or by way of holdings  in specia l
purpose vehicles , intermediate holding vehicles  or other funds  or s imi lar structures .

 

Investment restrictions

 
The Company wi l l  invest and manage i ts  assets  with the objecKve of spreading risk, as  far as  reasonably pracKcable.
No s ingle investment (including related investments  in group enKKes) wi l l  represent more than 20% of Gross  Assets ,
calculated as  at the Kme of that investment. The market value of individual  investments  may exceed 20% of gross
assets  fol lowing investment.

 
The Company's  aggregate equity investments  in publ icly traded companies  that i t has  not previous ly held an
investment in prior to that Company's  I P O  wi l l  represent no more than 20% of the Gross  Assets , calculated at the Kme
of investment.

 
Subject in a l l  cases  to the Company's  cash management pol icy, the Company's  aggregate investment in notes , bonds,
debentures  and other debt instruments  (which shal l  exclude for the avoidance of doubt converKble debt, equity-
related and equity-l inked notes , warrants  or equivalent instruments) wi l l  represent no more than 20% of the Gross
Assets , calculated as  at the time of investment.

 
The Company wi l l  not be required to dispose of any investment or rebalance i ts  porLol io as  a  result of a  change in the
respective value of any of i ts  investments .
 
The Board comprises  s ix independent non-execuKve Directors , two of whom are female, who meet at least quarterly, in
addiKon to ad hoc meeKngs  convened in accordance with the needs of the bus iness , to cons ider the Company's  affairs
in a  prescribed and structured manner. Al l  D irectors  are cons idered independent of the I nvestment Adviser for the
purposes  of the AIC Code and Listing Rule 15.2.12A.

 
The Board is  responsible for the Company's  long term sustainable success  and the generaKon of value for
shareholders  and in doing so manages  the bus iness  affairs  of the Company in accordance with the ArKcles  of
I ncorporaKon, the investment pol icy and with due regard to the wider interests  of stakeholders  as  a  whole.
AddiKonal ly, the Board have overal l  responsibi l i ty for the Company's  acKviKes  including i ts  investment acKviKes  and
reviewing the performance of the Company's  porLol io. The Board are confident that the combinaKon of i ts  members  is
appropriate and is  such that no one individual  or smal l  group of individuals  dominates  the Board's  decis ion making.

 
The Directors , in the furtherance of their duKes, may take independent profess ional  advice at the Company's  expense,
which is  in accordance with provis ion 19 of the AI C  Code. The Directors  a lso have access  to the advice and services  of
the Company Secretary through i ts  appointed representaKves  who are responsible to the Board for ensuring that the
Board's  procedures  are fol lowed, and that appl icable rules  and regulations  are compl ied with.

 
To enable the Board to funcKon effecKvely and al low the Directors  to discharge their responsibi l iKes , ful l  and Kmely
access  is  given to a l l  relevant information.
 
Comprehensive board papers  are ci rculated to the Board in advance of meeKngs  by the Company Secretary, a l lowing
Kme for ful l  review and comment by the aPending parKes. I n the event that Directors  are unable to aPend a parKcular
meeKng, they are invited to express  their views on the maPers  being discussed to the Chairman in advance of the
meeKng for these to be raised accordingly on their behal f. Ful l  and thorough minutes  of a l l  meeKngs  are kept by the
Company Secretary.
 
The Directors  are requested to confirm their conKnuing profess ional  development is  up to date and any necessary
training is  idenKfied during the annual  performance reviews carried out and recorded by the RemuneraKon and
Nomination Committee.
 
The current Board have served s ince the Company's  incepKon in O ctober 2018, with the excepKon of Margaret
O 'Connor who was appointed on 6 September 2021, and have been careful ly selected against a  set of objecKve cri teria.
The Board cons iders  that the combinaKon of i ts  members  brings  a  wealth of ski l l s , experience and knowledge to the
Company as  i l lustrated in their biographies  below:

 

Director Biographies

 
Andrew Haining (Chairman) (independent)

Andrew has  had a 30-year career in banking and private equity with Bank of America, C D C (now Bridgepoint) and BoPs
& Company. During his  career, Andrew has  been responsible for over 20 private equity investments  with transacKonal
values  in excess  of 1 bi l l ion.

Andrew holds  several  Guernsey and UK board pos itions.

Stephen Coe (senior independent)

 
Stephen serves  as  Chairman of the Audit CommiPee. He is  currently a  Non-ExecuKve Director of a  number of private
companies . Stephen has  been involved with offshore investment funds  and managers  s ince 1990, with s ignificant
exposure to property, debt, emerging markets  and private equity investments . Stephen qual ified as  a  Chartered
Accountant with Price Waterhouse in 1990.

 

Simon Holden (independent)

 
Simon is  a  Chartered Director (C Dir), Fel low of the I nsKtute of Directors  and brings  a  combinaKon of private equity
invesKng and deep equity capital  markets  experKse to the Board. I n his  prior career in private equity, he was an



invesKng and deep equity capital  markets  experKse to the Board. I n his  prior career in private equity, he was an
investment director and held interim-execuKve roles  across  several  porLol io companies  whi lst working at Terra F i rma
Capital  Partners  (and Candover Investments  prior to that).
 
For the past decade, he has  represented the interests  of shareholders  in a  portfol io spanning:
•         LS E-l i s ted F TS E-250 al ternaKve asset companies  (infrastructure, real  estate, growth equity, I P  rights , and acKvist

mandates);
•         blue-chip global  private equity funds  (including Permira);
•         private operating companies  (across  energy trans ition, industria ls  and bus iness  services); and
•         pro-bono publ ic sector advisory roles .
 
An experienced Senior I ndependent Director and F TS E-250 Risk CommiPee Chair, he has  successful ly executed a wide
variety of value creaKon and corporate acKon strategies  whi lst navigaKng dynamic chal lenges  and engaging with
shareholders  constructively to a l ign board action with their diverse objectives .

 

Anne Ewing (independent)

 
Anne has  over 40 years  of financial  services  experience in banking, asset and fund management, corporate treasury,
l i fe insurance and the fiduciary sector. Anne has  an M Sc in Corporate Governance, an AC C A Diploma in AccounKng &
Finance, i s  a  Chartered Fel low of the SecuriKes  I nsKtute and has  held senior roles  in C iKbank, Rothschi lds , O ld Mutual
I nternaKonal  and K P M G, and laPerly has  been instrumental  in the start-ups  of a  Guernsey fund manager and two
fiduciary l icensees.
 
Anne has  several  non-execuKve directorships  roles  in financial  services  companies  and private equity funds  in the
Channel  Is lands.

 

Tim Cruttenden (independent)

 
Tim is  Chief ExecuKve O fficer of VenCap I nternaKonal  P LC, a  UK-based asset management firm focused on invesKng in
venture capital  funds. He joined VenCap in 1994 and is  responsible for leading the strategy and development of the
firm. Tim is  a lso a  NED of Polar Capital  Technology Trust, where he is  Senior I ndependent Director.  P rior to joining
VenCap, Tim was an economist and staKsKcian at the AssociaKon of BriKsh I nsurers  in London. He received his
Bachelor of Science degree (with honours) in Combined Science (Economics  and StaKsKcs) from Coventry Univers i ty
and is  an Associate of the CFA Society of the UK.
 
Margaret O'Connor (independent)

Margaret brings  30 years  of internaKonal  experience commercial is ing technology and evolving the governance
structure and growth strategy of companies  from the early stage to real isaKons. Her plural  career includes  serving on
the board of a  Guernsey investment trust and as  Chairman of a  MauriKus  Venture Capital  fund. Her past roles  as  a  US
AdTech operator, that led EU and As ia  market expansions  before a  successful  trade sale, and as  a  MasterCard
I nternaKonal  execuKve, inform her board mindset and ski l l  set. She is  acKve in the I nsKtute of Directors  and the
Private Equity Women Investor Network.
 
Margaret earned her BA from Rutgers  Univers i ty and studied I nternaKonal  RelaKons at P rinceton Univers i ty before
moving to Seoul , Korea to work for the Korean Ministry of Finance.
 

Valuation Committee
The Board is  of the view that the valuaKon process  needs to be as  efficient as  poss ible whi le a lso providing for
comprehensive and independent overs ight. Consequently, the Board uses  an independent ValuaKon CommiPee which
comprises  of the fol lowing members:

 

Lord Rockley (Committee Chairman)

 
Anthony was an audit partner at K P M G unKl  2015, with a  sector focus  on private equity and venture capital . O ver a  34-
year career with K P M G, Anthony was responsible for audiKng private equity and venture capital  companies  and
structures . Amongst other sector specific work, Anthony was a  member of the I nternaKonal  P rivate Equity and Venture
Capital  Guidel ines  Board for 9 years .

Diane Seymour-Williams

 
Diane Seymour W i l l iams has  a  career spanning over 30 years  in asset and wealth management. She was a  l i s ted
porLol io manager with Deutsche Morgan Grenfel l  ("D M G"), and became C I O  and C EO  of the asset management
business  in As ia. AOer returning to the UK , Diane subsequently held a  number of board pos iKons in the financial
services  sector. Currently she s i ts , inter a l ia , on the boards  of Patria  P rivate Equity Trust P LC, Mercia  Asset
Management P LC and S EI 's  European bus iness . D iane brings  extens ive fund management and porLol io overs ight
experience. I n addiKon to her publ ic company roles  Diane s i ts  on the investment commiPees of Newnham Col lege,
Cambridge and the Canal  & River Trust.

Jonathan Biggs

 
Jonathan Biggs  worked at Accel , a  leading global  venture and growth capital  investor, for 20 years  up unKl  2021. O ne
of the first hires  in Europe, he was the CO O  of Accel 's  European bus iness . During his  Kme at Accel , he raised over 2.5
bi l l ion in five early-stage venture funds  focused on Europe. Jon has  subsequently joined Top Tier Capital  Partners  as  a
Partner where he leads  the European funds bus iness . Prior to that he was a  Managing Partner at SVB Capital .
 
The fourth member of the committee is  Tim Cruttenden who has  been a director of the Company s ince i ts  formation.
 

Risks and Uncertainties

 
There are several  potenKal  risks  and uncertainKes  which could have a materia l  impact on the Company's  performance
and could cause actual  results  to di ffer materia l ly from expected and historical  results .

 
The Risk CommiPee has  overal l  responsibi l i ty for risk management and control  within the context of achieving the
Company's  objecKves. The Board agrees  the strategy for the Company, approves  the Company's  risk appeKte and the
Risk CommiPee monitors  the risk profile of the Company. The Risk CommiPee also maintains  a  risk management
process  to identi fy, monitor and control  risk concentration.

 



 
The execuKon of the Company's  I nvestment Pol icy requires  a  high appeKte for risk and opportunity, and the Risk
CommiPee's  terms of reference, controls  and reporKng have been des igned to manage this  environment as  far as
pracKcable. The Board's  responsibi l i ty for conducKng a robust assessment of the principal  and emerging risks  i s
embedded in the Company's  risk map, which helps  pos iKon the Company to ensure compl iance with the AssociaKon of
Investment Companies  Code of Corporate Governance (the "AIC Code").

 

The main risks  that the Company faces  aris ing from i ts  financial  instruments  are:

(i )    market risk, including:
 

·       price risk, being the risk that the value of investments  wi l l  fluctuate because of changes  in portfol io
company-speci fic performance as  wel l  as  the market pricing of comparable bus inesses;
 

·       interest rate risk, being the risk that the future cash flows of a  financial  instrument wi l l  fluctuate because of
changes  in interest rates; and
 

·       foreign currency risk, being the risk that the value of financial  assets  and l iabi l i ties  wi l l  fluctuate because of
movements  in currency rates .

 
( i i )   credit risk, being the risk that a  counterparty to a  financial  instrument wi l l  fa i l  to discharge an obl igaKon or

commitment that i t has  entered with the Company.
 

(i i i )  l iquidity risk, being the risk that the Company wi l l  not be able to meet i ts  l iabi l iKes  when they fa l l  due. This  may
arise should the Company not be able to l iquidate i ts  investments .

 
(iv)   company fa i lure, being the risk that companies  invested in may fa i l  and result in loss  of capital  invested.

 
To manage such risks  the Company shal l  comply with the investment restricKons and divers ificaKon l imits  provided
for in the P rospectus. The Company wi l l  invest and manage i ts  assets  with the objecKve of spreading risk. Further to
the investment restrictions  discussed, the Company also seeks  to manage risk by:

 
·      not incurring debt over 20% of i ts  NAV, calculated at Kme of drawdown. The Company wi l l  target repayment of

such debt within twelve months  of drawdown; and
 

·      entering from Kme to Kme into hedging or other derivaKve arrangements  for the purposes  of efficient porLol io
management, managing where appropriate, any exposure through i ts  investments  to currencies  other than
Sterl ing.

 

The principal  risks  facing the Company are:

 

1 .     Rela�ve Performance - the Company's  longer term sustainabi l i ty wi l l  depend on risk-adjusted returns

outperforming adjacent asset classes .

 

2 .     PorIolio Performance  - ri sks  to tracking each porLol io company's  progress  towards  measurable mi lestones

along the 'equity roadmap' and evidence of the strategy and influence over profi table real isations.

 

3 .     Financial/Capital Markets - ri sks  related to shareholder understanding, confidence in the Company's  growth

capital  mandate and impl ications  of shares  trading at a  discount to NAV.

 

4 .     Conflict and Compliance Management - verificaKon of robust governance in a l l  s takeholder relaKonships

including but not l imited to the fiduciary responsibi l iKes  the I nvestment Adviser assumes where i t exercises  the

Company's  right to board representation within our portfol io companies .

 

5.     Liquidity Management - ri sks  to the funding runway and al locaKon of resources  that the Company has  avai lable

to deploy to support and optimise the value of i ts  investments .

 

6 .     PorIolio Construc�on - ensuring that the porLol io remains  sufficiently divers ified and that the I nvestment

Adviser's  span of control  and management of the Company's  holdings  remains  effective.

 

Going Concern
The Directors  have adopted the going concern bas is  in preparing the Unaudited Condensed I nterim Financial
Statements .
 
I n assess ing the going concern bas is  of accounKng, the Directors  have assessed the guidance issued by the F inancial
ReporKng Counci l  and cons idered the Company's  own financial  pos iKon, the status  of global  financial  markets ,
various  geopol iKcal  events  and conflicts , the current macroeconomic cl imate and other uncertainKes  impacKng on the
Company's  investments , their financial  pos ition and l iquidity requirements .
 
At the period end, the Company had a current cash pos iKon of £113,731,000, a  net current asset pos iKon of
£123,389,000 and l iquid l i s ted investments  amounting to £2,835,000.
 
The Company generates  l iquidity by rais ing capital  and from exiKng investments . I t uses  l iquidity by making new and
fol low-on investments , paying Company expenses  and making returns  to Shareholders . The Directors  ensure i t has



fol low-on investments , paying Company expenses  and making returns  to Shareholders . The Directors  ensure i t has
adequate l iquidity by regularly reviewing i ts  financial  pos iKon and forward-looking l iquidity requirements . The
Directors ' going concern assessment includes  cons ideraKon of a  range of l ikely downside scenarios  which measure
the impact on the Company's  l iquidity of differing assumpKons for porLol io valuaKon, exi ts , new and fol low-on
investment requirements , the repayment of indebtedness  and Company expenses.
 
O n 24 September 2024, the Company agreed a £70,000,000 debt faci l i ty with Barclays  Bank P LC which was ful ly drawn
on 1 O ctober 2024. I nterest accrues  at a  market-rate margin plus  the dai ly S O NI A rate. The faci l i ty matures  on 30
September 2026. The faci l i ty was  primari ly drawn to cover the "buffer" element of the Capital  Al locaKon Pol icy (to fund
fol low on investment requirements  and working capital ), a l lowing for proceeds from the sale of assets  to cover the
share buyback. The C AP  was predicated on a conservaKve l iquidity plan and proceeds from the sale of assets  have
been more substantia l  than original ly anticipated.
 
Taking al l  maPers  into account, the Directors  have a reasonable expectaKon that the Company wi l l  conKnue in
operaKonal  existence for at least twelve months  from the date of approval  of the Unaudited Condensed I nterim
Financial  Statements  and continue to adopt the going concern bas is  in preparing them.
 

Important events and financial performance

Highl ights  from financial  year to date are as  fol lows:

 

Ordinary Shares
31 March 2025

Highlights
Net Asset Value per share 152.62p
Share Price 91.90p
% of capital  deployed 102%

 

 

Important events and financial performance (continued)

 

The table below provides  bi -annual  performance information:

 
Date NAV per share (p) % change in NAV per share
3 November 2018 98.85
31 March 2019 108.41 9.7%
30 September 2019 113.33 4.5%
31 March 2020 108.65 (4.1)%
30 September 2020 160.97 48.2%
31 March 2021 206.15 28.1%
30 September 2021 251.96 22.2%
31 March 2022 211.76 (16.0)%
30 September 2022 147.79 (30.2)%
31 March 2023 130.02 (12.0)%
30 September 2023 134.65 3.6%
31 March 2024 147.46 9.5%
30 September 2024 141.26 (4.2%)
31 March 2025 152.62 8.04%

 
The total  gains  before taxaKon in the Unaudited Condensed Statement of Comprehensive I ncome for the s ix-month
period ended 31 March 2025 were £38,577,000.
 
Further detai ls  of the Company's  performance for the period are included in the I nvestment Adviser's  Report on pages  7
to 23, which includes  a  review of investment activi ty.

Discount

As at 24 June 2025, the share price was  trading at a  discount of 31% to the last publ ished NAV per share of 31 March 2025.

Related party transactions

Detai ls  of related party transacKons during the s ix-month period ended 31 March 2025 are given in note 15 to the

Unaudited Condensed Interim Financial  Statements .
 
The Directors  confi rm that to the best of their knowledge:

·      the Unaudited Condensed I nterim Financial  Statements  has  been prepared in accordance with I AS 34 Interim
Financial Reporting as  adopted by the EU; and

·      the I nterim Report (which includes  the Chairman's  Statement, I nterim Management Report and the I nvestment
Adviser's  Report) includes  a  fa i r review of the information required by:

(a)   DTR 4.2.7R of the Disclosure Guidance and Transparency Rules , being an indicaKon of important events  that
have occurred during the first s ix months  of the financial  year and their impact on the Unaudited Condensed
I nterim Financial  Statements , and a descripKon of the principal  and emerging risks  and uncertainKes  for the
remaining s ix months  of the financial  year; and

(b )   DTR 4.2.8R of the Disclosure Guidance and Transparency Rules , being related party transacKons that have
taken place in the first s ix months  of the financial  year and that have materia l ly affected the financial
pos iKon or the performance of the enKty during that period and any changes  in the related party
transactions  described in the last annual  report that could do so.

The Directors  are responsible for the maintenance and integri ty of the corporate and financial  informaKon included
on the Company's  website, and for the preparaKon and disseminaKon of the Unaudited Condensed I nterim Financial
Statements . Legis laKon in Guernsey governing the preparaKon and disseminaKon of the Unaudited Condensed I nterim
Financial  Statements  may di ffer from legis lation in other jurisdictions.

 

Stephen Coe

Director



Director

25 June 2025

 

Conclusion

 
We have been engaged by Chrysal is  I nvestments  Limited (the "Company") to review the condensed set of financial  s tatements  in
the hal f-yearly financial  report for the s ix months  ended 31 March 2025 of the Company, which comprises  the Unaudited
Condensed Statement of F inancial  Pos iKon, the Unaudited Condensed Statement of Comprehensive I ncome, the Unaudited
Condensed Statement of Changes  in Equity, the Unaudited Condensed Statement of Cash Flows and the related explanatory
notes.

Based on our review, nothing has  come to our aPenKon that causes  us  to bel ieve that the condensed set of financial  s tatements
in the hal f-yearly financial  report for the s ix months  ended 31 March 2025 is  not prepared, in a l l  materia l  respects , in
accordance with I AS 34 Interim Financial Repor@ng as  adopted by the EU and the Disclosure Guidance and Transparency Rules
("the DTR") of the UK's  Financial  Conduct Authori ty ("the UK FCA").

Scope of review

 
We conducted our review in accordance with I nternaKonal  Standard on Review Engagements  (UK ) 2410 Review of Interim
Financial Informa@on Performed by the Independent A uditor of the En@ty ("I S R E (UK ) 2410") i ssued by the F inancial  ReporKng
Counci l  for use in the UK . A review of interim financial  informaKon cons ists  of making enquiries , primari ly of persons
responsible for financial  and accounKng maPers , and applying analyKcal  and other review procedures. We read the other
informaKon contained in the hal f-yearly financial  report and cons ider whether i t contains  any apparent misstatements  or
materia l  incons istencies  with the information in the condensed set of financial  s tatements .

A review is  substanKal ly less  in scope than an audit conducted in accordance with I nternaKonal  Standards  on AudiKng (UK )
and consequently does  not enable us  to obtain assurance that we would become aware of a l l  s ignificant maPers  that might be
identi fied in an audit. Accordingly, we do not express  an audit opinion.

Conclusions relating to going concern

 
Based on our review procedures, which are less  extens ive than those performed in an audit as  described in the Scope of review
secKon of this  report, nothing has  come to our aPenKon to suggest that the directors  have inappropriately adopted the going
concern bas is  of accounKng or that the directors  have idenKfied materia l  uncertainKes  relaKng to going concern that are not
appropriately disclosed.

This  conclus ion is  based on the review procedures  performed in accordance with I S R E (UK ) 2410. However future events  or
condiKons may cause the Company to cease to conKnue as  a  going concern, and the above conclus ions  are not a  guarantee that
the Company wi l l  continue in operation.

Directors' responsibilities

 
The hal f-yearly financial  report i s  the responsibi l i ty of, and has  been approved by, the directors . The directors  are responsible
for preparing the interim financial  report in accordance with the DTR of the UK FCA.

As  disclosed in note 2 (a), the annual  financial  s tatements  of the Company are prepared in accordance with I nternaKonal
Financial  ReporKng Standards  as  adopted by the EU. The directors  are responsible for preparing the condensed set of financial
statements  included in the hal f-yearly financial  report in accordance with I AS 34 Interim Financial Repor@ng as  adopted by the
EU.

I n preparing the hal f-yearly financial  report, the directors  are responsible for assess ing the Company's  abi l i ty to conKnue as  a
going concern, disclos ing, as  appl icable, maPers  related to going concern and us ing the going concern bas is  of accounKng
unless  they ei ther intend to l iquidate the Company or to cease operations, or have no real is tic a l ternative but to do so.        

Our responsibility

 
O ur responsibi l i ty i s  to express  to the Company a conclus ion on the condensed set of financial  s tatements  in the hal f-yearly
financial  report based on our review. O ur conclus ion, including our conclus ions  relaKng to going concern, are based on
procedures  that are less  extens ive than audit procedures, as  described in the scope of review paragraph of this  report.

The purpose of our review work and to whom we owe our responsibilities

 
This  report i s  made solely to the Company in accordance with the terms of our engagement lePer to ass ist the Company in
meeKng the requirements  of the DTR of the UK  FC A. O ur review has  been undertaken so that we might state to the Company those
maPers  we are required to state to i t in this  report and for no other purpose. To the ful lest extent permiPed by law, we do not
accept or assume responsibi l i ty to anyone other than the Company for our review work, for this  report, or for the conclus ions
we have reached.

Dermot Dempsey
For and on behalf of KPMG Channel Islands Limited
Chartered Accountants
Guernsey
25 June 2025
 
 
 
 
 
 
 
 
 
 
 

Unaudited Condensed Statement of Comprehensive Income
For the s ix-month period ended 31 March 2025



For the s ix-month period ended 31 March 2025
Period from 1 October 2024 Period from 1 October 2023

 to 31 March 2025 (unaudited) to 31 March 2024 (unaudited)

 Note Revenue  Capital  Total  Revenue  Capital  Total
 

 £'000  £'000  £'000  £'000  £'000  £'000
 

Investments  
 

Net gains  on
investments  held at
fa ir value through

 

profi t or loss 9                   
-  

          
41,308

          
41,308

                  
-  

          
78,216

          
78,216

 

Net gains/(losses)
on currency
movements

                  
-  

               
776

               
776

                  
-  

               
(13)

               
(13)

 

 

Net investment
gains                    

-  
           

42,084
           

42,084
                   

-  
           

78,203
           

78,203
 

  

Interest income             
1,893

                  
-  

            
1,893

               
431

                  
-  

               
431

 

Other income             
2,250

            
2,250

                  
-  

                  
-  

                  
-  

 

Total income              
4,143

                   
-  

             
4,143

                
431

                   
-  

                
431

 

  

Advisory and
management fees

5           
(2,352)

                  
-  

          
(2,352)

             
(618)

                  
-  

             
(618)

 

Other expenses 6           
(1,360)

                  
-  

          
(1,360)

          
(1,728)

                  
-  

          
(1,728)

 

 

Gains/(losses) before
finance costs and taxation

               
431

           
42,084

           
42,515

           
(1,915)

           
78,203

           
76,288

 

  

Finance costs 11           
(3,938)

                  
-  

          
(3,938)

                  
-  

                  
-  

                  
-  

 

 

Gains/(losses)
before taxation            

(3,507)
           

42,084
           

38,577
           

(1,915)
           

78,203
           

76,288
 

  

Tax expense                   
-  

                  
-  

                  
-  

                  
-  

                  
-  

                  
-  

 

 

Total gains/(losses)
and

 

          
(3,507)

 
          
42,084

 
          
38,577

 
          
(1,915)

 
          
78,203

 
          
76,288

 

comprehensive
gain/(loss)

  

for the period   

 

Gain/(loss) per
Ordinary Share
(pence)

7
            
(0.62)  

              
7.43  

              
6.81  

            
(0.32)  

            
13.14  

            
12.82

 

 
 
The total  column of this  statement represents  the Unaudited Condensed Statement of Comprehensive Income of the Company
prepared under IAS 34.

The supplementary revenue and capital  return columns are prepared under guidance publ ished by the Association of

Investment Companies  ("AIC").

Al l  i tems in the above statement derive from continuing operations. The notes  on pages  38 to 54 form an integral  part of these

Unaudited Condensed Interim Financial  Statements .

Unaudited Condensed Statement of Financial Position
  As  at 31 March 2025  

31 March 2025
 

30 September
2024

  (unaudited)   (audited)
 Notes £'000  £'000

Non-current assets  

Investments  held at fa i r value through profi t or loss 9                   
774,615

                     795,671

 
Current assets  

Cash and cash equivalents                   
113,731

                      44,612

                    



Other receivables 10                     
10,877

                        1,376

                  
124,608

                       45,988

Total assets                    
899,223

                     841,659

Current liabilities  

Advisory and management fees  payable                         
(379)

                          (385)

Other payables                         
(840)

                          (943)

                     
(1,219)

                       
(1,328)

 
Non-current liabilities  

Loans  and borrowings 11                    
(70,511)

                              -  

Total liabilities                     
(71,730)

                       
(1,328)

Net assets                    
827,493

                     840,331

Equity  

Share capital 12                   
860,890

                    860,890

Treasury shares 13                    
(51,652)

                          (237)

Revenue reserve                    
(37,103)

                    
(33,596)

Capital  reserve                     
55,358

                      13,274

Total equity                    
827,493

                     840,331

 

Net asset value per ordinary share (pence)                      
152.62

                       141.26

Number of Ordinary Shares in issue  12            
542,192,153

             
594,892,952

 

Approved by the Board of Directors  and authorised for i ssue on 25 June 2025 and s igned on i ts  behal f:

Stephen Coe

Director

The notes  on pages  38 to 54 form an integral  part of these Unaudited Condensed Interim Financial  Statements .

Share  Treasury  Revenue  Capital  
 capital  shares   reserve   reserve  Total

 Note  £'000  £'000  £'000  £'000  £'000
 

For the period 1 October 2024 to
31 March 2025 (unaudited)

 

At 1 October 2024    
860,890

         
(237)

    
(33,596)

     
13,274

   
840,331

Total  gains/(losses) and comprehensive
gain/(loss) for the period

              -                -        
(3,507)

     
42,084

     
38,577

Treasury shares  acquired 13               -      
(51,415)

              -                -      
(51,415)

At 31 March 2025     
860,890

     
(51,652)

     
(37,103)

      
55,358

    
827,493

 
For the period 1 October 2023 to
31 March 2024 (unaudited)

 

At 1 October 2023    
860,890

              -      
(28,213)

    
(31,328)

   
801,349

Total  gains/(losses) and comprehensive
gain/(loss) for the period

              -                -        
(1,915)

     
78,203

     
76,288

At 31 March 2024     
860,890

               -       
(30,128)

      
46,875

    
877,637

 

 

The notes  on pages  38 to 54 form an integral  part of these Unaudited Condensed Interim Financial  Statements .



Period from
1 October 2024

to 31 March
2025

(unaudited)  

Period from
1 October 2023

to 31 March
2024 (unaudited)

 Note £'000  £'000
Cash flows from operating activities  

Cash used in operating activi ties 15                      
(704)

                  
(3,323)

Interest income                     
1,848

                        431

Purchase of investments 9                 
(27,225)

                  
(6,069)

Sale of investments 9                   
79,869

                     2,809

Net gains  on currency movements                      
(776)

                             -

Net cash generated from/(used in) operating activities                    
53,012

                   
(6,152)

Cash flows from financing activities  

Proceeds from drawdown of loan faci l i ty 11                   
68,371

                             -

Finance costs  paid 11                   
(1,798)

                             -

Repurchase of shares                 
(51,184)

                             -

Net cash generated from financing activities                    
15,389

                              -

Net increase/(decrease) in cash and cash equivalents                    
68,401

                   
(6,152)

Cash and cash equivalents  at the beginning of the period                   
44,612

                   22,626

Net gains/(losses) on cash currency movements 718                         (13)

Cash and cash equivalents at the end of the period  
                
113,731                     16,461

 
Cash and cash equivalents  comprise of the fol lowing:

- Cash at bank                   
36,838

                   16,641

- Time deposits                   
35,000

                             -

- Exchange-traded funds
                  

41,893
                             -

                
113,731                     16,641

 

 

The notes  on pages  38 to 54 form an integral  part of these Unaudited Condensed Interim Financial  Statements .

 

1.       Reporting Entity

Chrysal is  I nvestments  Limited (the "Company") i s  a  closed-ended investment company, registered in Guernsey on
3 September 2018, with registered number 65432. The Company's  registered office is  P O  Box 60, Fourth F loor,
Plaza House, Admiral  Park, St Peter Port, Guernsey, GY1 4BF.



Plaza House, Admiral  Park, St Peter Port, Guernsey, GY1 4BF.
 

The Company is  a  Registered C losed-ended Col lecKve I nvestment Scheme regulated by the Guernsey F inancial
Services  Commiss ion ("GFS C"), with reference number 2404263, pursuant to the P rotecKon of I nvestors
(Bai l iwick of Guernsey) Law 2020, as  amended, and the Registered Closed-ended Investment Scheme Rules  2021.

 
The Company's  595,150,414 shares  in issue (of which 52,958,261 are treasury shares) under Kcker C H RY, S ED O L
BGJYP P 4 and I S I N GG00BGJYP P 46 have a l i sKng on the C losed Ended I nvestment Fund segment and are admiPed
to trading on the London Stock Exchange's  Main Market for l i s ted securiKes. The Company invests  in a
divers i fied portfol io cons isting primari ly of equity and equity- related securi ties  i ssued by unquoted companies .

 
G10 Capital  Limited ("G10") i s  the AI F M to Chrysal is  I nvestments  Limited. Chrysal is  I nvestment Partners  LLP  ("C I P
LLP ") i s  the I nvestment Adviser to G10. C I P  LLP  is  an appointed representaKve of G10 which is  authorised and
regulated by the F inancial  Conduct Authori ty. The administraKon of the Company is  delegated to I Q -EQ  Fund
Services  (Guernsey) Limited (the "Administrator").

 
The Unaudited Condensed I nterim Financial  Statements  of the Company are presented for the s ix-month period
ended 31 March 2025.

 
2.       Material accounting policies

(a)     Basis of accounting

The Unaudited Condensed I nterim Financial  Statements  have been prepared on a going concern bas is  in
accordance with I AS 34 Interim Financial Repor@ng as  adopted by the EU. These Unaudited Condensed I nterim
Financial  Statements  do not comprise statutory F inancial  Statements  within the meaning of the Companies
(Guernsey) Law, 2008, they do not include al l  of the informaKon required for ful l  annual  F inancial  Statements
and should be read in conjunction with the Financial  Statements  of the Company as  at 30 September 2024, which
were prepared in accordance with International  Financial  Reporting Standards  as  adopted by the EU ("IFRS"). The
accounKng pol icies  adopted in these Unaudited Condensed I nterim Financial  Statements  are cons istent with
those of the previous  financial  period and the corresponding interim reporKng period, except for the adopKon of
new and amended standards  as  set out in notes  3 and 4.

 
W here presentaKonal  guidance set out in the Statement of Recommended P racKce ("S O R P ") for investment
companies  issued by the AssociaKon of I nvestment Companies  ("AI C") updated in July 2022 is  cons istent with
the requirements  of I F RS, the Directors  have sought to prepare the Unaudited Condensed I nterim Financial
Statements  on a bas is  compl iant with the recommendations  of the SORP.

(b)     Going concern
The Directors  have adopted the going concern bas is  in preparing the Unaudited Condensed I nterim Financial
Statements .
 
I n assess ing the going concern bas is  of accounKng, the Directors  have assessed the guidance issued by the
Financial  ReporKng Counci l  and cons idered the Company's  own financial  pos iKon, the status  of global  financial
markets , various  geopol iKcal  events  and conflicts , the current macroeconomic cl imate and other uncertainKes
impacting on the Company's  investments , their financial  pos ition and l iquidity requirements .
 
At the period end, the Company had a current cash pos iKon of £113,731,000, a  net current asset pos iKon of
£123,389,000 and l iquid l i s ted investments  amounting to £2,835,000.
 
The Company generates  l iquidity by rais ing capital  and from exiKng investments . I t uses  l iquidity by making new
and fol low-on investments , paying Company expenses  and making returns  to Shareholders . The Directors  ensure
it has  adequate l iquidity by regularly reviewing i ts  financial  pos iKon and forward-looking l iquidity
requirements . The Directors ' going concern assessment includes  cons ideraKon of a  range of l ikely downside
scenarios  which measure the impact on the Company's  l iquidity of di ffering assumptions  for portfol io valuation,
exits , new and fol low-on investment requirements , the repayment of indebtedness  and Company expenses.

 
O n 24 September 2024, the Company agreed a £70,000,000 debt faci l i ty with Barclays  Bank P LC which was ful ly
drawn on 1 O ctober 2024. I nterest accrues  at a  market-rate margin plus  the dai ly S O NI A rate. The faci l i ty
matures  on 30 September 2026. The faci l i ty was  primari ly drawn to cover the "buffer" element of the Capital
Al locaKon Pol icy (to fund fol low on investment requirements  and working capital ), a l lowing for proceeds from
the sale of assets  to cover the share buyback. The C AP  was predicated on a conservaKve l iquidity plan and
proceeds from the sale of assets  have been more substantia l  than original ly anticipated.
 
Taking al l  maPers  into account, the Directors  have a reasonable expectaKon that the Company wi l l  conKnue in
operaKonal  existence for at least twelve months  from the date of approval  of the Unaudited Condensed I nterim
Financial  Statements  and continue to adopt the going concern bas is  in preparing them.

(c)     Segmental reporting
The chief operaKng decis ion maker is  the Board of Directors . The Directors  are of the opinion that the Company
is  engaged in a  s ingle segment of bus iness  with the primary objecKve of invesKng in securiKes  to generate
capital  growth for Shareholders . Consequently, no bus iness  segmental  analys is  i s  provided.
 
The key measure of performance used by the Board is  the Net Asset Value of the Company (which is  calculated
under I F RS). Therefore, no reconci l iaKon is  required between the measure of profit or loss  used by the Board and
that contained in these Unaudited Condensed Interim Financial  Statements .

(d)     Cash and cash equivalents
Cash and cash equivalents  include cash at bank and short-term, highly l iquid investments  that are readi ly
converKble to known amounts  of cash and are subject to an ins ignificant risk of change in value. Time deposits
included in cash equivalents  have original  maturiKes  of three months  or less . Exchange-traded funds are a lso
considered cash equivalents  due to their highly l iquid nature and cash-l ike returns. The risk of valuaKon changes
in exchange-traded funds is  managed via  a  total  return swap at the level  of the exchange-traded fund.

 
Cash and cash equivalents  are carried at amorKsed cost in the Unaudited Condensed Statement of F inancial
Pos ition.

(e)     Taxation
The Company has  been granted exempKon from l iabi l i ty to income tax in Guernsey under the I ncome Tax (Exempt
Bodies) (Guernsey) O rdinance, 1989 amended by the Director of I ncome Tax in Guernsey for the current period.
Exemption is  appl ied and granted annual ly and subject to the payment of a  fee, currently £1,600.

 

3.    Use of estimates and critical judgements

The preparaKon of Unaudited Condensed I nterim Financial  Statements  in accordance with I F RS requires
management to make esKmates  and assumpKons that affect the reported amounts  of assets  and l iabi l iKes  and



management to make esKmates  and assumpKons that affect the reported amounts  of assets  and l iabi l iKes  and
the disclosure of conKngent assets  and l iabi l iKes  at the date of the Unaudited Condensed I nterim Financial
Statements  and the reported amounts  of income and expenses  during the period. Actual  results  could differ from
those estimates  and assumptions.
 
The esKmates  and underlying assumpKons are reviewed on an ongoing bas is . There were no s ignificant
accounKng esKmates  or s ignificant judgements  in the current period, except for the use of esKmates  in the
valuation of the unquoted investments  detai led in note 16.

 

4.    Changes in material accounting policies Effective from 1 October 2024

 
The Company adopted the fol lowing accounKng standards  and their amendments  with effect from 1 O ctober
2024, with no s igni ficant impact on the Unaudited Condensed Interim Financial  Statements:

 
N on-current L iabili$es with C ovenants and C lassifica$on of L iabili$es as C urrent or N on-current (Amendments to
IAS 1 Presentation of Financial Statements)

 
The amendments  a im to promote cons istency in applying the requirements  by helping companies  determine
whether, in the Unaudited Condensed Statement of F inancial  Pos iKon, debt and other l iabi l iKes  with an
uncertain sePlement date should be class ified as  current (due or potenKal ly due to be sePled within one year) or
non-current.

 
Supplier Finance Arrangements (Amendments to IA S 7 Statement of C ash Flows and IF RS 7 Financial Instruments:
Disclosures).

 
The amendment supplements  exisKng disclosure requirements  by requiring a  company to disclose specific
informaKon about i ts  suppl ier finance arrangements  that enables  users  of F inancial  Statements  to assess  the
effects  of those arrangements  on the company's  l iabi l iKes  and cash flows and on the company's  exposure to
l iquidity risk.

 
New and revised standards

 
The fol lowing accounKng standards  and their amendments  were in issue at the period end but wi l l  not be in
effect unKl  aOer this  financial  period end. The Directors  have cons idered their impact and have concluded that,
with the exception of IFRS 18 Presentation and Disclosure in Financial Statements as  detai led overleaf, they wi l l  not
have a s igni ficant impact on the Unaudited Condensed Interim Financial  Statements .

 
Lack of Exchangeability (Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates)
(Effective for reporting periods beginning on or after 1 January 2025)

 
The amendments  require an enKty to apply a  cons istent approach to assess ing whether a  currency is
exchangeable into another currency and, when i t i s  not, to determining the exchange rate to use and the
disclosures  to provide.
 
IFRS 18 Presentation and Disclosure in Financial Statements
(Effec�ve for repor�ng periods beginning on or aMer 1 January 2027, subject to adop�on by the European
Financial Reporting Advisory Group)
I F RS 18 P resenta@on and Disclosure in F inancial Statements wi l l  replace I AS 1 P resenta@on of F inancial

Statements. The new standard introduces  the fol lowing key new requirements:

 
·      EnKKes are required to class i fy a l l  income and expenses  into five categories  in the Unaudited Condensed

Statement of Comprehensive I ncome, namely the operaKng, invesKng, financing, disconKnued operaKons
and income tax categories . EnKKes are a lso required to present a  newly defined operaKng profit subtotal .
Enti ties ' net profi t wi l l  not change.

·      Management-defined performance measures  ("M P Ms") are disclosed in a  s ingle note in the Unaudited
Condensed Interim Financial  Statements .

·      Enhanced guidance is  provided on how to group informaKon in the Unaudited Condensed I nterim Financial
Statements .

·      I n addiKon, a l l  enKKes are required to use the operaKng profit subtotal  as  the starKng point for the
Unaudited Condensed Statement of Cash Flows when presenKng operaKng cash flows under the indirect
method.

 
The Company is  sKl l  in the process  of assess ing the impact of the new standard, parKcularly with respect to the
structure of the Company's  Unaudited Condensed Statement of Comprehensive I ncome, the Unaudited
Condensed Statement of Cash Flows and the addiKonal  disclosures  required for M P Ms. The Company is  a lso
assess ing the impact on how informaKon is  grouped in the Unaudited Condensed I nterim Financial  Statements ,
including for i tems currently label led as  'other'.
 
There are no other standards, amendments  to standards  or interpretaKons that are effecKve for annual  periods
beginning on 1 O ctober 2024 that have a materia l  effect on the Unaudited Condensed I nterim Financial
Statements  of the Company, apart from those already disclosed.
 

4.        Advisory and management fees
1 October

2024
 1 October 2023

 to 31 March
2025

 to 31 March
2024

 £'000  £'000
 

Jupiter Investment Management Limited ("JIML")                           -                        618
Chrysal is  Investment Partners  LLP ("CIP LLP")                   2,352                             -

Total advisory and management fees                    2,352                         618

 

 
From 1 O ctober 2023 to 31 March 2024, the Company procured porLol io management services  from JI M L, under
a PorLol io Management Agreement dated 1 July 2022. O n 29 January 2024, the Company entered into an AI F M
and I nvestment Advisory Agreement with G10 and C I P  LLP  respecKvely. Under this  agreement, with effect from 1



and I nvestment Advisory Agreement with G10 and C I P  LLP  respecKvely. Under this  agreement, with effect from 1
Apri l  2024, G10 was appointed as  the AI F M to the Company and C I P  LLP  became I nvestment Adviser to G10. C I P
LLP is  an appointed representative of G10 which is  authorised and regulated by the Financial  Conduct Authori ty.

The Company paid a  monthly "Management Fee" to J I M L, equal  to 1/12 of 0.5% of the Net Asset Value up to 30
September 2023. As  part of the changes  to investment management arrangements , the Company agreed a
reducKon to the Management Fee, effecKve from 1 O ctober 2023 to 31 March 2024, from 0.5% to 0.15%, leading
to a saving in the Management Fee over that period.

From 1 Apri l  2024 the Company pays  an "Advisory Fee" to C I P  LLP, equal  to the sum of (a) 1/12 of 0.5% of the Net
Asset Value per month; and (b) 1/12 of 5bps  of the Net Asset Value per annum on the first £1,000,000,000 of the
Net Asset Value and then 3bps of the Net Asset Value per annum thereaOer, such amount to be calculated and
paid monthly in arrears .

Management Fees  (for the period from 1 O ctober 2023 to 31 March 2024) and Advisory Fees  (for the period from
1 O ctober 2024 to 31 March 2025) are charged to Revenue in the Unaudited Condensed Statement of
Comprehensive Income.
 

Performance fee

To 31 March 2024, the performance fee payable was  the sum of which is  equal  to 20% of the amount by which
the Adjusted Net Asset Value at the end of a  Calculation Period exceeds the higher of: (i ) the Performance Hurdle;
and (i i ) the High Water Mark (the "Performance Fee").

At an Extraordinary General  meeKng that took place on 15 March 2024, new Performance Fee terms were
approved. The revised Performance Fee, effecKve from 1 Apri l  2024, i s  the sum of which shal l  be equal  to 12.5
per cent of the amount by which the Adjusted Net Asset Value at the end of a  CalculaKon Period exceeds the
higher of: (i ) the Performance Hurdle; and (i i ) the High Water Mark. The last Performance Fee was payable for the
period ended 30 September 2021, at which Kme the NAV per share was 251.96 pence (31 March 2025: 152.62
pence). A ful l  defini tion of the terms of the new Performance Fee can be found in the Key Documents  section of the
Investor Relations  page on the Company's  website.

Performance Fees  are ordinari ly charged to Capital  in the Unaudited Condensed Statement of Comprehensive
Income.

As  at 31 March 2025, the Company had not exceeded the High Water Mark and Performance Hurdle therefore no
accrual  (31 March 2024: £ni l ) for performance fees  has  been charged within these Unaudited Condensed I nterim
Financial  Statements .

 

5.    Other expenses

1 October 2024  1 October 2023

 
to 31 March

2025  
to 31 March

2024
 £'000  £'000
 

Administration fee 111 109
Auditor's  remuneration for:
- audit fees  (current year) 80 80
- audit fees  (under accrual  in prior year) 8 -
- non-audit fees 52 30
Committee fees 63 78
Depositary fees 34 35
Directors ' expenses 6 8
Directors ' fees 234 199
Directors ' l iabi l i ty insurance 21 30
FCA fees 12 11
Legal  and profess ional  fees:
- ongoing operations  ² 321 769
- valuation fees  ² 54 95
- fees  relating to purchases  of investments 185 145
Listing fees 9 11
Design fees  ² 28 21
Registrars ' fees 20 19
Secretaria l  fees 40 23
Sundry ² 82 65

                     1,360                      1,728

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

6.      Gains/(losses) per Ordinary Share



6.      Gains/(losses) per Ordinary Share

31 March 2025  31 March 2024

 
Net return

 
Per share

 
Net

return  
Per share

 £'000  pence  £'000  pence
 

Revenue return                
(3,507)

               (0.62)       
(1,915)

                 
(0.32)

Capital  return                
42,084

                 7.43      
78,203

                 
13.14

38,577                   6.81  76,288  12.82

 
Weighted average
number of ordinary
shares

   
566,474,713

      
595,150,414

 

 

                The return per share is  calculated us ing the dai ly weighted average number of ordinary shares  in issue less

shares  held in treasury.
 

7.      Dividends
 
The board has  not declared an interim dividend (s ix months  ended 31 March 2024: £ni l )

8.    Investments held at fair value through profit or loss

 
31 March

2025
 30 September

2024
 

 £'000  £'000  

  

Opening book cost 656,080 732,033  

Opening investment holding unreal ised gains 139,591 48,343  

 

Opening valuation  795,671  780,376  

  

Movements during the
period/year:

  

Purchases  at cost 27,225 23,421  

Sale of investments (89,589) (53,958)  

Net gains  on investments  held
at fa i r value

41,308 45,832  

 

Closing valuation  774,615  795,671  

  

 

Clos ing book cost 653,759 656,080  

Clos ing investment holding
unreal ised gains

120,856 139,591  

 

Closing valuation  774,615  795,671  

 
 
 
 

1 October
2024

 1 October
2023

 1 October 2023

 
to 31 March

2025  
to 30

September
2024

 to 31 March 2024

 £'000  £'000  £'000
Movement in unreal ised gains
during the period/year

85,777 339,125 216,171

Movement in unreal ised losses
during the period/year (104,512) (247,877) (112,168)

Real ised loss  on sale of
investments

- (52,430) (27,941)

Real ised gain on sale of
investments

60,043 7,014 2,154



Net gains on investments held
at fair value through profit or
loss

41,308  45,832  78,216

 

 

The Company holds  a l l  i ts  investments  at fa i r value through profi t or loss . Investments  held by the Company on
31 March 2025 where the ownership interest exceeded 20% were as  fol lows:

 

 
 
Name

Principal place of
business

 
Principal activity

Ownership
interest %

Cognitive Logic Inc. United States Trading company 20-30%
Rowanmoor Group Limited United Kingdom In wind down 20-30%
Tactus  Holdings  Limited United Kingdom In administration 20-30%

 
 

9.      Other receivables
31 March 2025  30 September 2024

 £'000  £'000
 

Other receivables                         10,877                           1,376

                        10,877                            1,376

 

 

Featurespace Limited and Graphcore Limited were disposed prior to 31 March 2025. The Company anticipates  receiving
further proceeds from the sale of these assets . These amounts , which total  £10,623,000, are included within "Other
receivables" as  at 31 March 2025 (30 September 2024: £902,000).

 

 

 

10.   Loans and borrowings

1 October 2024  1 October 2023
 31 March 2025  31 September 2024
 £'000  £'000
 

Opening balance                                   -                                    -

Loan principal  drawn                         68,371                                   -

Finance costs                           3,938                                   -

Less : finance costs  paid                         (1,798)                                   -

Closing Balance                         70,511                                    -

 
 
On 24 September 2024, the Company agreed a £70,000,000 debt faci l i ty with Barclays  Bank PLC which was ful ly drawn on
1 October 2024. Interest accrues  at a  market-rate margin plus  the dai ly SONIA rate. The faci l i ty matures  on 30 September
2026. The purpose of the faci l i ty i s  to cover the Company's  working capital  requirements  and potentia l  fol low-on
investments . As  at the date of this  report, the faci l i ty continues  to be ful ly drawn.

 
The loan principal  drawn has  been recognised net of arrangement fees. F inance costs  include interest and
arrangement fees  recognised us ing the effective interest method.

11.   Share capital

No. of  
shares  £'000

Ordinary Shares at no par value  

At 1 October 2023     
595,150,414

            
860,890

Repurchase of shares          
(257,462)

                
(236)

Share repurchase costs                         -                      (1)

At 30 September 2024     
594,892,952

            
860,653

Repurchase of shares     
(52,700,799)

           
(51,339)

Share repurchase costs                         -                    (76)

At 31 March 2025
    

542,192,153  
           

809,238

 



 

 
The holders  of O rdinary Shares  have the right to receive noKce of and aPend, speak and vote in general
meeKngs  of the Company. They are a lso enKtled to parKcipate in any dividends and other distribuKons of the
Company. There were no changes  for the period in the share capital  of the Company.

 

 

 

13.       Treasury shares

No. of  
shares  £'000

Ordinary Shares at no par value  

At 1 October 2023                         -                          -

Repurchase of shares            
257,462

                   236

Share repurchase costs                         -                        1

At 30 September 2024            
257,462

                    237

Repurchase of shares       
52,700,799

             
51,339

Share repurchase costs                         -                      76

At 31 March 2025
      

52,958,261  
             
51,652

 

 
O n 26 September 2024, the Company announced a Share Buyback P rogramme (the "P rogramme") in
accordance with i ts  Capital  Al locaKon Pol icy. The P rogramme includes  an iniKal  buyback al locaKon of up to
£40,000,000, which was ful ly subscribed during the s ix-month period ended 31 March 2025, and an
addiKonal  buyback instrucKon of up to £70,000,000 which was authorised by the Board during the s ix-month
period ended 31 March 2025. As  approved by shareholders  at the Company's  annual  general  meeKng on 12
March 2025, the maximum number of shares  which may be repurchased is  currently 82,889,776. I f required,
shareholders ' approval  for an addiKonal  buyback authori ty wi l l  be sought at or before the 2026 annual
general  meeting.

 
The purpose of the P rogramme is  to return capital  to shareholders  whi le a lso accreKng net asset value per
share for the benefit of long-term shareholders . The Company has  engaged i ts  Corporate Brokers  to implement
the Programme on i ts  behal f.
 
Treasury shares  do not have any rights  with respect to receiving dividends or voting at shareholder meetings .
 

14.       Net asset value per ordinary share

 
The Net Asset Value per O rdinary Share and the Net Asset Value at the period end calculated in accordance
with the Articles  of Incorporation were as  fol lows:
 

31 March 2025  30 September 2024

 NAV  NAV  NAV  NAV

 per
share

 attributable  per
share

 attributable

 pence  £'000  pence  £'000
 

Ordinary Shares: bas ic and di luted
     
152.62

       827,493      
141.26

       840,331

 
 

               
The Net Asset Value per O rdinary Share is  based on 542,192,153 (30 September 2024: 594,892,952) O rdinary
Shares, being the number of Ordinary Shares  in issue at the period end.
 

15.    Cash flows used in operating activities

1 October 2024  1 October 2023
 to 31 March 2025  to 31 March 2024
 £'000  £'000
 

Total  gains  for the period 38,577 76,288
Net gains  on investments  held at fa i r value through profi t or loss (41,308) (78,216)
Interest income (1,893) (431)
Finance costs 3,938 -
Net losses  on currency movements  attributable to working capital 58 13
Movement in working capital  
Decrease/(increase) in other receivables  (2025: excluding interest 1 (77)
receivable, deferred finance costs , and deferred cons ideration
receivable)
Decrease in payables  (2025: excluding accrued finance costs (77) (900)
and amounts  due in respect of shares  repurchased)

(704)  (3,323)



 
 

16.      Financial instruments and capital disclosures

The Company's  acKviKes  expose i t to a  variety of financial  ri sks ; market risk (including other price risk, foreign
currency risk and interest rate risk), credit risk and l iquidity risk.

The Unaudited Condensed I nterim Financial  Statements  do not include al l  financial  ri sk management
informaKon and disclosures  required in the annual  F inancial  Statements; they should be read in conjuncKon
with the Company's  Audited Financial  Statements  as  at 30 September 2024.

The Company measures  fa i r values  us ing the fol lowing hierarchy that reflects  the s igni ficance of the inputs  used
in making the measurements . CategorisaKon within the hierarchy has  been determined on the bas is  of the
lowest level  input that i s  s igni ficant to the fa ir value measurement of the relevant assets  as  fol lows:

 

Level  1 - Quoted prices  (unadjusted) in active markets  for identical  assets  or l iabi l i ties .

An active market is  a  market in which transactions  for the asset or l iabi l i ty occur with sufficient frequency and
volume on an ongoing bas is  such that quoted prices  reflect prices  at which an orderly transacKon would take
place between market parKcipants  at the measurement date. Q uoted prices  provided by external  pricing
services , brokers  and vendors  are included in Level  1, i f they reflect actual  and regularly occurring market
transactions  on an arm's-length bas is .

Level  2 - I nputs  other than quoted prices  included within Level  1 that are observable for the asset or l iabi l i ty,
ei ther directly (that i s , as  prices) or indirectly (that i s , derived from prices).

Level  2 inputs  include the fol lowing:

· quoted prices  for s imi lar (i .e., not identical ) assets  in active markets ;
· quoted prices  for idenKcal  or s imi lar assets  or l iabi l iKes  in markets  that are not acKve. CharacterisKcs  of an

inacKve market include a s ignificant decl ine in the volume and level  of trading acKvity, the avai lable prices
vary s igni ficantly over time or among market participants  or the prices  are not current;

· inputs  other than quoted prices  that are observable for the asset (for example, interest rates  and yield curves
observable at commonly quoted intervals ); and

· inputs  that are derived principal ly from, or corroborated by, observable market data by correlaKon or other
means (market-corroborated inputs)

 

Level  3 - Inputs  for the asset or l iabi l i ty that are not based on observable market data (unobservable inputs).

The level  in the fa ir value hierarchy within which the fa ir value measurement is  categorised in i ts  enKrety is
determined on the bas is  of the lowest level  input that i s  s ignificant to the fa ir value measurement in i ts  enKrety.
I f a  fa i r value measurement uses  observable inputs  that require s ignificant adjustment based on unobservable
inputs , that measurement is  a  Level  3 measurement. Assess ing the s ignificance of a  parKcular input to the fa ir
value measurement in i ts  enti rety requires  judgement, cons idering factors  speci fic to the asset or l iabi l i ty.

 
At 31 March 2025 Level 1  Level 2  Level 3  Total

 £'000  £'000  £'000  £'000
 

Quoted equity 2,835 - - 2,835
Unquoted equity - - 771,780 771,780

2,835
 

-
 

771,780
 

774,615

 
At 30 September 2024 Level 1  Level 2  Level 3  Total

 £'000  £'000  £'000  £'000
 

Quoted equity 2,015 - - 2,015
Unquoted equity - - 793,656 793,656

2,015
 

-
 

793,656
 

795,671

The fol lowing table shows the valuation techniques  used for Level  3 fa i r values, as  wel l  as  the s igni ficant

unobservable inputs  used for Level  3 i tems:

 

Unlisted Investments 2025

Valuation
Technique

Fair
Value

as at 31
March
2025

(£000s)

Significant Unobservable
Inputs

Weighted
Average Range

Method or
Unobservable

Inputs Utilised 4
Sensitivity

%

Sensitivity to
changes in
significant

unobservable input
(£000s)

Ma rke t
a pproa ch

636,830 EV/LTM Re ve nue  Mul ti pl e 5.22x 2.13x - 11.32x 1/2/3/4/5/6 +/- 25% +63,544 / -87,241



us i ng
compa ra bl e

tra di ng
mul ti pl e s

EV/2025E Re ve nue  Mul ti pl e 5.48x 1.42x - 9.8x 1/2/3/4/5/6 +/- 25% +17,710 / -33,538

EV/LTM Ea rni ngs  Mul ti pl e 15.39x 13.17x - 16.12x 1/2/3/4/5/6 +/- 25% +16,647 / -16,566

EV/2025E Ea rni ngs  Mul ti pl e 13.26x No ra nge 1/2/3/4/5/6 +/- 25% +10,176 / -10,117

EV/Book Va l ue  Mul ti pl e 2.14x No ra nge 1/2/3/4/5/6 +/- 25% +9,692 / -9,636

EV/Book Va l ue  2025E
Mul ti pl e 1.96x No ra nge 1/2/3/4/5/6 +/- 25% +10,541 / -10,480

I l l i qui di ty di s count -10.0% - 5 +/- 25% +132,336 / -179,104

Impl i e d
pre mi um/(di s count) -11.0% - 5 +/- 25% +14,742 / -8,752

Li ke l i hood of i ns ol ve ncy 12.5% - 8 -/+ 25% +39,675 / -25,000

Expe cte d
Proce e ds 134,950 Exe cuti on Di s count 0.0% - 7 +/- 25% +0 / -33,737

 

 

 

Valuation Technique

The Company has  adopted a valuaKon pol icy for unquoted securiKes  that provides  an objecKve,
cons istent and transparent bas is  for esKmaKng the fa ir value of unquoted equity securiKes  in
accordance with I F RS as  wel l  as  the I nternaKonal  P rivate Equity and Venture Capital  ValuaKon
("IPEV") Guidel ines , revised December 2022.

 
I F RS requires  the Company to measure fa ir value us ing a  fa i r value hierarchy that reflects  the
s ignificance of the inputs  used in making the measurements . I F RS establ ishes  a  fa i r value hierarchy
that prioriKses  the inputs  to valuaKon techniques  used to measure fa ir value. The hierarchy gives
the highest priori ty to unadjusted quoted prices  in acKve markets  for idenKcal  assets  or l iabi l iKes
(Level  1 measurements) and the lowest priori ty to unobservable inputs  (Level  3 measurements).

 
Level  3 reflects  financial  instruments  whose fa ir value is  determined in whole or in part us ing a
valuaKon technique based on assumpKons that are not supported by prices  from observable market
transacKons in the same instrument and not based on avai lable observable market data. These are
known as  unobservable inputs .

 
W hen valuing an asset, the independent valuer is  required to select the valuaKon technique most
appropriate for that asset, selecting the appropriate unobservable inputs .

 

Unobservable Inputs

 
1.     Trading Multiples

 
Trading mulKples  are financial  raKos that a l low an asset to be valued by reference to various
financial  metrics , including revenue, earnings  and book value. The nature and stage of development
of the asset wi l l  help to determine the appropriate metric(s ) to use. Revenue wi l l  general ly be used
unKl  such a Kme an asset i s  del ivering sustainable earnings. I ndustry-specific metrics  may also be
used for specific assets . O ne or more trading mulKples  may be used and an average taken when
arriving at the final  valuation.

 
2.     Actual  and Estimated Financial  Metrics

 
W hen applying a  trading mulKple the independent valuer wi l l  general ly uKl ise the most recently
avai lable financial  metrics , looking back over the last twelve months  for income statement metrics ,
or at the latest balance sheet date for balance sheet metrics . W here esKmated financial  metrics  are
deemed rel iable these may also be used. P ro forma financial  metrics  may be used where
acquis iKons and disposals  have occurred. The impact of one-Kme revenue or earnings  events  may
also be removed from actual  or estimated financial  metrics .

 
3.      Comparable Companies

 
I n order to calculate a  trading mulKple a  set of comparable companies  must be idenKfied. These
companies  wi l l  usual ly be l i s ted companies  with publ icly avai lable financial  informaKon. W hen
idenKfying comparable companies , the independent valuer wi l l  usual ly select those offering s imi lar
products  or services , to the same type of customers. The number of comparable companies  selected
wi l l  vary depending on the number of s imi lar companies  in the avai lable universe. The set of
comparable companies  wi l l  change from Kme to Kme depending on the evoluKon of the asset and the
companies  cons idered comparable. O utl iers  which skew a trading mulKple may be removed from the
set.

 
4.     Net Cash/(Debt)

 
W hen arriving at the equity value of an asset any net cash/(debt) wi l l  be added/(deducted) to/from
the enterprise value to arrive at the equity value of that asset.

 
5.     Valuation Premiums/Discounts

 
W here a recent investment transacKon has  taken place for a  specific asset which al lows for the
calculaKon of an impl ied valuaKon, subsequent valuaKons wi l l  be cal ibrated to the impl ied
valuaKon resulKng in an impl ied premium or discount to that recent transacKon. This  premium or
discount may be reduced over Kme or as  company performance evolves. I f a  cal ibrated approach is
no longer deemed appropriate, an i l l iquidity discount wi l l  be appl ied. The independent valuer wi l l
use their knowledge of private markets  to determine the appropriate i l l iquidity discount.



use their knowledge of private markets  to determine the appropriate i l l iquidity discount.
 

6.      Anticipated Exit Route
 

The nature of an exit for an unquoted asset, for example by way of I P O, trade sale or l iquidaKon, may
oOen determine differing proceeds for the Company. W here an exit route is  known with vi rtual
certainty then the expected proceeds wi l l  be calculated based on the expected exit route. W here a
valuaKon is  deeply discounted and there is  a  real  risk the asset may fa l l  into administraKon the
expected proceeds wi l l  be calculated based on a l iquidaKon. I f an asset i s  valued below cost and the
Company has  a  preferred return, that preferred return wi l l  be appl ied. I f an asset i s  valued above
cost and the Company's  preferred return would del iver an enhanced return, the preferred return wi l l
be appl ied. I f an asset i s  valued s ignificantly above cost and an investor with a  preferred return
would benefi t from a convers ion to ordinary shares , a  convers ion wi l l  be assumed.

 
7.     Execution Discount

 
W hen the ful l  or parKal  disposal  of an asset has  been negoKated and a price set, but the transacKon
has  not yet closed, the valuaKon of the asset may be adjusted to take into account any uncertainty
associated with the pending transacKon. The value of the execuKon discount wi l l  vary depending on
the condiKons which need to be met before the transacKons closes  and the expected Kming of the
close.

 
8.     Likel ihood of insolvency

 
W hen insolvency becomes a potenKal  outcome for an investment then the valuer may assume that i t
wi l l  not return any value. A probabi l i ty i s  usual ly ass igned to a  zero value scenario in the form of a
percentage. The percentage ass igned to a  zero value scenario may increase or decrease over Kme
depending on whether insolvency is  deemed to be more or less  l ikely at each valuation point.
 

 

The fol lowing table shows the valuation techniques  used for Level  3 fa i r values, as  wel l  as  the

s igni ficant unobservable inputs  used for Level  3 i tems:

 

 

Unlisted Investments 2024
Valuation
Technique

Fair Value
as at 30

September
2024 (£000s)

Significant
Unobservable Inputs

Weighted
Average

Range Method or
Unobservable

Inputs Utilised

Sensitivity
%

Sensitivity to
changes in
significant

unobservable
input (£000s)

Market
approach

using
comparable

trading
multiples

 

694,618 EV/LTM Revenue
Multiple

5.84x 1.17x - 9.26x 1/2/3/4/5/6 +/- 25% + 77,257 / -82,054

EV/2024E Revenue
Multiple

6.46x 1.94x - 10.26x 1/2/3/4/5/6 +/- 25% + 32,600 / -20,947

EV/LTM Earnings
Multiple

10.11x No range 1/2/3/4/5/6 +/- 25% + 8,962 / -8,962

EV/2024E Earnings
Multiple

11.15x No range 1/2/3/4/5/6 +/- 25% + 9,568 / -9,567

EV/Book Value Multiple 2.17x No range 1/2/3/4/5/6 +/- 25% + 9,233 / -9,233

EV/Book Value 2024E
Multiple

2.11x No range 1/2/3/4/5/6 +/- 25% + 9,702 / -9,702

Illiquidity discount -10.0% - 5 +/- 25% + 162,027 / -
148,637

Implied
premium/(discount)

-14.8% - 5 +/- 25% + 289 / -17,834

Likelihood of insolvency 75.0% - 8 -/+ 25% + 40,367 / -

Expected
Proceeds

99,038 Execution Discount -8.2% - 7 +/- 25% + 7,539 / -23,176

 

 
The Company has  an establ ished control  framework with respect to the measurement of fa i r values.
 

 
The Company's  ValuaKon CommiPee regularly reviews s ignificant unobservable inputs  and valuaKon
adjustments . ValuaKons are prepared by an independent third-party valuer and the ValuaKon CommiPee
assesses  the evidence prepared to support the conclus ion that these valuaKons meet the requirements  of
the standards, including the level  in the fa ir value hierarchy in which the valuation should be class i fied.
 

 

 

 

 

 
The fol lowing table shows a reconci l iaKon of the opening balance to the clos ing balance for Level  1 and
3 fa ir values:

March  September  March  September



March  September  March  September
 2025  2024  2025  2024
 £'000  £'000  £'000  £'000
 Level 1  Level 1  Level 3  Level 3
 

Ope ni ng ba l a nce                
2,015

             
10,284

           
793,656

           
770,092

Purcha s e s                     
-  

                    
-  

             
27,225

             
23,421

Sa l e s                     
-  

             
(9,025)

           
(89,589)

           
(44,933)

Tota l  ga i ns /(l os s e s ) i ncl ude d i n ne t
ga i ns  on
i nve s tme nts  i n the  Una udi te d
Conde ns e d Sta te me nt of Compre he ns i ve
Income

- on a s s e ts  s ol d                     
-  

               
6,405

               
8,198

           
(51,821)

- on a s s e ts  he l d a t pe ri od/ye a r e nd                   
820

             
(5,649)

             
32,290

             
96,897

               
2,835                 

2,015             
771,780             

793,656
 
                There were no transfers  between levels  during the period ended 31 March 2025 or year ended 30

September 2024. The change in unreal ised gains  or losses  for the period included in the Unaudited Condensed

Statement of Comprehensive I ncome relaKng to those Level  3 assets  held at the reporKng date amounted to a

net gain of £32,290,000 (30 September 2024: net gain of £96,897,000).

 
 
Investments  are moved between levels  at the point of the trigger event.
 
There have been no s ignificant changes  in the management of risk or in any risk management pol icies
s ince the last audited Statement of Financial  Pos ition date.

 

 

17.  Related parties

1 October 2024  1 October 2023  1 October 2023

 to 31 March 2025  to 30 September
2024

 to 31 March 2024

 £'000  £'000  £'000
Directors' fees  
Total  Directors ' fees  charged                                  234                                  398                                  199
Directors ' fees  outstanding                                  102                                     -                                      -  

 

               As  at 31 March 2025 the fol lowing Directors  had holdings  in the Company:

 
Number of % Ordinary Shares in issue

Director Ordinary Shares as at 31 March 2025
Andrew Haining 79,000 0.0146
Stephen Coe 60,909 0.0112
Simon Holden 89,500 0.0165
Anne Ewing 55,000 0.0101
Tim Cruttenden 21,298 0.0039
Margaret O'Connor - -
S Cruttenden (son of Tim Cruttenden) 11,170 0.0021

 

 

As  at 30 September 2024 the fol lowing Directors  had holdings  in the Company:

 
Number of % Ordinary Shares in issue

Director Ordinary Shares as at 30 September 2024
Andrew Haining 79,000 0.0133
Stephen Coe 60,909 0.0102
Simon Holden 89,500 0.0150
Anne Ewing 55,000 0.0092
Tim Cruttenden 21,298 0.0036
Margaret O'Connor - -
S Cruttenden (son of Tim Cruttenden) 11,170 0.0019

 

 

 

18.       Post balance sheet events

 
Between 1 Apri l  2025 and the date of s igning of these Unaudited Condensed I nterim Financial
Statements , the Company repurchased 17,640,000 ordinary shares  for a  total  cons ideraKon of



Statements , the Company repurchased 17,640,000 ordinary shares  for a  total  cons ideraKon of
£17,248,000.
 
I n early Apri l  2025, the Company ful ly real ised i ts  interest in CogniKve Logic I nc. for a  gross
consideration of 63,235,000.
 
O n 10 Apri l  2025, the Company purchased subordinated notes  in Deep I nsKnct Limited for
2,742,000. The Company has  commiPed to invest further amounts  of up to 3,300,000 in respect of
this  investment.

 
There has  not been any other maPer or ci rcumstance occurring subsequent to the end of the
interim financial  period that has  s ignificantly affected, or may s ignificantly affect, the operaKons
of the Company, the results  of those operaKons, or the state of affairs  of the Company in future
financial  period.
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Definitions
BENCHMARK PERFORMANCE

With reference to investment valuation, appl ication of the performance of a  benchmark or pool  of comparable
companies  to an unl isted company to determine a valuation.

DISCOUNT/PREMIUM

The amount by which the market price per share of an investment company is  lower or higher than i ts  net
asset value per share. The discount or premium is  normal ly expressed as  a  percentage of the net asset value
per share.

DRAWDOWN

With reference to index performance, the maximum percentage loss  in value over a  given time period.

EBITDA

Earnings  before interest, tax, depreciation and amortisation

EV

Enterprise Value

IRR

Internal  Rate of Return - with reference to investment performance, calculated us ing the Excel  XIRR formula.

LTM

Last Twelve Months

NET ASSET VALUE

The Net Asset Value ("NAV") i t the amount by which total  assets  exceed total  l iabi l i ties , i .e., the di fference
between what the Company owns and what i t owes.

NAV PER SHARE

NAV expressed as  an amount per share.

NAV PER SHARE GROWTH

 With reference to fund performance, NAV at end of stated period divided by NAV at beginning of the stated
period as  a  percentage.



 ROTE

 Return on Tangible Equity - the measure of a  company's  net income relative to the tangible element of
shareholders '  equity, i .e. excluding intangible assets  such as  goodwi l l .

TRADING MULTIPLE

With reference to an investment valuation, enterprise value divided by the annual  revenue, or other financial
metric such as  profi t, of the company.
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