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Results analysis from Kepler Trust Intelligence

Sequoia Economic Infrastructure Income (SEQI) has reported a NAV total return of 6.1% for the year ending 31/03/2024.
The share price total return of 5.3% meant that the discount widened slightly to 15.4% from 13.5%. Since the year end, it
has narrowed to 12% at the time of writing.

The numbers include the impact of fully cash-covered dividends totalling 6.875p, in line with the target and those paid a
year earlier. These equate to a historic yield of 8.6% as of 26/06/2025.

SEQI invests primarily in private debt, although the weight fell from 97% to 91% over the year. Some investments in public
bonds were made to boost liquidity and sector diversification, while one private loan was refinanced publicly with SEQI
participating.

There was a slight uptick in credit quality over the year, with the allocation to senior secured loans growing c. 1% from a
year earlier. The weighted average maturity ticked down, as did the duration and the yield-to-maturity, but all were
marginal moves with the broad positioning remaining the same. The tilt to fixed rate debt remains, rising to 59.9% from
58.6%, as the managers anticipate rate cuts in the months and years to come.

Kepler View

Sequoia Economic Infrastructure Income (SEQI) has again delivered solid income performance, with high dividends in line
with target and fully covered by cash earned from investments. While loans don't offer capital growth potential, SEQI's
portfolio has to be marked to market to reflect changes in interest rates over the lives of the loans, which means thereis a
baked in pull-to-par gain expected if its loans perform to maturity. This could see the NAV gain an additional 4p, which
means thatthe c. 12% discount of the share price at the time of writing could be seen as even wider in effect.

SEQI's discount is contributing to the high yield on offer to new shareholders. However, the board remains committed to
closing it, using a range of measures from buybacks through to greater marketing and transparency on the NAV. It has
repurchased 13% of the share capital since July 2022 to that end which has added 1.8p to NAV per share. In our view,
market conditions mean some discount is likely to remain until further rate cuts see investors tilt back away from
government bonds or conventional corporate debt. We note that rate cuts are expected in the UK this year. In the meantime,
the board has plenty of cash and debt facilities on hand to continue buybacks and to fund new investments as existing
ones mature. Cash cover of the dividend fell slightly over the year from 1.06x to 1x. But with cash drag and timing of
payments partly responsible, we don't think this is alarming.

Infrastructure debt remains an attractive place to invest, in our view. It involves lending against projects in digital
infrastructure, data centres and the power grid and renewables as well as roads, ports and railways. By making private
loans, SEQI is able to offer a high yield without the use of structural gearing, and from a short-dated portfolio with limited
interest rate risk. We think the low NAV volatility along with the high yield and the sector biases of the portfolio make the
trust a potentially attractive component of an income portfolio.

CLICK HERE TO READ THE FULL REPORT

Visit Kepler Trust Intelligence for more high quality independent investment trust research.

Important information

This report has been issued by Kepler Partners LLP. The analyst who has prepared this report is aware that
Kepler Partners LLP has a relationship with the company covered in this report and/or a conflict of interest
which may impair the objectivity of the research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as
rise and you may get back less than you invested when you decide to sell your investments. It is strongly
recommended that if you are a private investor independent financial advice should be taken before
making any investment or financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler
Partners LLP, is based on factual information only, is solely for information purposes only and any views contained in
it must not be construed as investment or tax advice or a recommendation to buy, sell or take any action in relation
to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject
Kepler Partners LLP to any registration requirement within such jurisdiction or country. In particular, this website is
exclusiwely for non-US Persons. Persons who access this information are required to inform themselves and to
comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment
advice. No representation or warranty, express or implied, is given by any person as to the accuracy or completeness
of the information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information,
for any errors, omissions or misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith,
are subject to change without notice.
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action in relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.

Kepler Partners LLP (including its partners, employees and representatives) or a connected person may hawe
positions in or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such
securities from time to time, but will at all times be subject to restrictions imposed by the firm's intemal rules. A copy
of the firm's Conflict of Interest policy is available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in
England and Wales at 70 Conduit Street, London W1S 2GF with registered number OC334771.

This information is provided by Reach, the non-regulatory press release distribution senice of RNS, part of the London Stock Exchange. Terms and
conditions relating to the use and distribution of this information may apply. For further information, please contact ms@lseg.com or visit www.ms.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial senices. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
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