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Results analysis from Kepler Trust Intelligence
Schroder British Opportunities (SBO) has released its annual financial results for the year ending 31/03/2025. Over the year,
the trust saw its N AV  per share increase by 0.5% on a total return basis to 110.5p per share. The trust has no formal
benchmark. This performance has contributed to a NAV total return since inception in December 2020, of 11.2%.

In the year, the trust announced a proposed change to the investment policy to focus solely on private equity investments
subject to a shareholder vote. These have been the primary driver of performance since inception.

The biggest posi0ve contributor was recent addi0on Headfirst, which supported an acquisi0on of a peer and resulted in a
valua0on upli3. Elsewhere Pirum Systems benefi6ed from good fundamental performance, leading to a value upli3 and
move to the second largest holding by fair value.

The biggest detractor was Rapyd despite good opera0onal performance. W ider weakness led to a prudent downgrade of
the valuation multiple, in line with peers although recent regulatory approval is encouraging.

During the period, the company completed the sale of Graphcore at a profit. Following the year end, the trust announced a
new posi0on in insurance broker JMG Group, which will take the number of private holdings to 12, across a diversified range
of sectors.

Share price returns in the year were -12.6% and the discount widened to c. 37% at the year end, although these have since
partially recovered.

Changes were made to the performance fee to improve alignment with shareholders and to account for cash drag.

N ew Chair Jus0n Ward is posi0ve on the outlook, saying the managers "con0nue to iden0fy a robust pipeline of
opportunities in the UK private equity market, with strong and consistent deal flow across their focus sectors."

Kepler View

I n our view, these results  represent a  poten�al ly transforma�ve moment for Schroder Bri�sh O pportuni�es  (S BO ),
fol lowing the proposed shi% to focus  on private equity. The renewed focus  could enable the managers  to bui ld on their
track record and invest in the large pipel ine they have identi fied.

We bel ieve the trust can provide unique, private opportuni�es  that would otherwise be off l imits , with growth poten�al ,
and divers ifica�on benefits . The board has  a lso brought forward a con�nua�on vote which wi l l  enable shareholders  to
vote on the trust's  future earl ier than is  currently the case.

The managers  have purchased two new holdings , one of which supported an acquis i�on with a  peer, and contributed
strongly to performance. We bel ieve this  i s  a  good demonstra�on of how the managers ' approach can drive returns.
W hi lst, several  holdings  del ivered strong opera�onal  performance, this  was  somewhat offset by a  weaker outlook, leading
to prudent write downs. As  such, we bel ieve there is  cons iderable ups ide potentia l  baked into the portfol io.

We would argue that S BO 's  encouraging outlook is  not reflected in i ts  ra�ng, with the discount to NAV having widened. The
actual  discount on the private por3ol io is  cons iderably wider than the headl ine figures  suggest when cons idering the
portfol io make up, which could offer a  compel l ing entry point.

CLICK HERE TO READ THE FULL REPORT 

Vis i t Kepler Trust Intel l igence for more high qual i ty independent investment trust research.

 

Important information

This report has been issued by Kepler Partners LLP.  The analyst who has prepared this report is aware that
Kepler Partners LLP has a relationship with the company covered in this report and/or a conflict of interest
which may impair the objectivity of the research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as
rise and you may get back less than you invested when you decide to sell your investments. It is strongly
recommended that if you are a private investor independent financial advice should be taken before
making any investment or financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler
Partners LLP, is based on factual information only, is solely for information purposes only and any views contained in
it must not be construed as investment or tax advice or a recommendation to buy, sell or take any action in relation
to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject
Kepler Partners LLP to any registration requirement within such jurisdiction or country. In particular, this website is
exclusively for non-US Persons. Persons who access this information are required to inform themselves and to
comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment
advice. No representation or warranty, express or implied, is given by any person as to the accuracy or completeness
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of the information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information,
for any errors, omissions or misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith,
are subject to change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any
action in relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.  

Kepler Partners LLP (including its partners, employees and representatives) or a connected person may have
positions in or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such
securities from time to time, but will at all times be subject to restrictions imposed by the firm's internal rules. A copy
of the firm's Conflict of Interest policy is available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in
England and Wales at 70 Conduit Street, London W1S 2GF with registered number OC334771.

 

This information is provided by Reach, the non-regulatory press release distribution service of RNS, part of the London Stock Exchange. Terms and
conditions relating to the use and distribution of this information may apply. For further information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
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