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Sale of Molten Metal Systems business ("MMS")

Morgan Advanced Materia ls  plc ("Morgan" or the "Group"), the global  manufacturer of advanced carbon and ceramic
materia ls  for complex and technological ly demanding appl ica�ons, announces  that i t has  reached an agreement to sel l  i ts
M M S business  unit, including the Group's  75.0% shareholding in Morganite Crucible (I ndia) Ltd ("M C I L"), to Vesuvius  plc
("Vesuvius"). The total  cons idera�on payable to Morgan is  £75.8m, as  set out in further detai l  below. The transac�on is
expected to complete by early October 2025.

The disposal  of M M S s impl ifies  Morgan, and is  in l ine with the Group's  strategy to accelerate i ts  organic growth and
generate higher returns  by focus ing on specific faster growing markets . The sale is  expected to improve the financial
pos i�on of the Group and provide op�onal i ty both for investment in growth and enhanced shareholder returns  in l ine with
our capital  a l location priori ties .

M M S is  part of Morgan's  Thermal  P roducts  segment and provides  crucibles  products  and mel�ng solu�ons used in the
produc�on of non-ferrous  metals , including zinc, a luminium, copper, brass , bronze and precious  metals . I t has  opera�ons
in China, Germany and I ndia and in 2024 generated revenue of £42.5m (4% of Morgan's  total  2024 revenue) and adjusted
opera�ng profit of £5.2m. The total  cons idera�on payable to Morgan of £75.8m represents  a  mul�ple of 14.6x M M S' 2024
adjusted opera�ng profit. A9er a l lowing for capital  gains  tax of c. £7.3m on the disposal  of the shareholding in M C I L, the
adjusted total  cons ideration represents  a  multiple of 13.2x 2024 adjusted operating profi t.

The transac�on is  structured as  an acquis i�on of Morgan's  75% shareholding in i ts  I ndian l i s ted subs idiary, M C I L, by
Vesuvius ' Indian l i s ted subs idiary, Foseco India Ltd ("FIL"), with cons ideration for the acquis i tion being the issuance of new
F I L shares  to Morgan (the "I ndian Transac�on"), plus  a  cash acquis i�on of the remainder of the M M S business  by Vesuvius
(the "Rest of World Transac�on"). As  cons idera�on for the I ndian Transac�on, Morgan wi l l  receive 1.2m shares  in F I L,
which represents  a  c. 15% shareholding in F I L valued at approximately £55.8m. I n addi�on, Morgan wi l l  receive £20m in
cash as  gross  cons idera�on for the Rest of World Transac�on (subject to customary post-comple�on cash, debt and
working capital  adjustments  and prior to any taxes, fees  and other expenses  related to the overal l  M M S transac�on).
Morgan's  shareholding in F I L wi l l  represent a  smal ler rela�ve shareholding in a  larger, more l iquid publ icly traded I ndian
company than i ts  shareholding in M C I L today. Morgan's  F I L shares  wi l l  be subject to a  6 month lock-up period post
completion, in accordance with appl icable Indian regulations.

Damien Caby, Chief Executive Officer, said:

"This  disposal  demonstrates  the discipl ined approach we take to our por?ol io. I t leaves  Morgan more s imple and be@er
al igned to our strategy. We remain focused on del ivering against our strategic ini�a�ves  and bel ieve that today's
transac�on wi l l  real ise s ignificant value for shareholders , as  wel l  as  be@er pos i�oning the Group to del iver higher organic
growth returns."

The transac�on is  condi�onal  on the approval  of the I ndian Transac�on by F I L shareholders . Vesuvius , which indirectly
holds  75.0% of F I L shares , has  undertaken to Morgan to vote in favour of the I ndian Transac�on. The transac�on is  not
subject to the approval  of the shareholders  of ei ther Morgan or Vesuvius .

Gleacher Shacklock acted as  financial  adviser to Morgan on the transaction.

For further enquiries:

Richard Armitage, CFO  
Nicholas  Frost, Investor Relations

Morgan Advanced Materia ls 01753 837 000

Nina Coad Brunswick 0207 404 5959
               
Financial information and bases of calculation:

The agreed share exchange ra�o for the I ndian Transac�on is  0.274 F I L shares  for every 1 M C I L share currently owned by
Morgan, in accordance with appl icable I ndian regula�ons. The 1.2m F I L shares  that Morgan wi l l  receive under the I ndian
Transac�on in respect of i ts  4.2m M C I L shares  have a current value of £55.8m. Under the transac�on structure of the
Indian Transaction, the share exchange ratio is  set within certain Indian regulatory l imits .

Total  gross  cons idera�on receivable by Morgan is  therefore expected to have a value of approximately £75.8m, being the
aggregate of: (i ) £55.8m, being the current value of the 1.2m F I L shares  to be issued to Morgan on comple�on of the I ndian
Transaction; and (i i ) £20m cash proceeds from the Rest of World Transaction.

O n an enterprise value bas is , the transac�on impl ies  a  total  enterprise value for M M S of £92.7m, calculated based on the
total  cons idera�on of £75.8m plus  the value of the 25% minori ty interest in M C I L, represen�ng 1.4m shares  valued at the
same impl ied price per share received by Morgan in the I ndian Transac�on (implying total  minori�es  value of £18.6m),
less  the MCIL net cash balance of 202m INR (£1.7m) per the latest publ ished balance sheet dated 31 March 2025.

The fol lowing exchange rates  have been used in the above calculations: £1 = 117 INR.

I n the Group's  last ful l  financial  year, the year ended 31 December 2024, the M M S business  unit generated revenue of
£42.5m, out of reported revenue of £418.2m for the Thermal  P roducts  segment which M M S s i ts  within, and adjusted
operating profi t of £5.2m, out of reported Thermal  Products  adjusted operating profi t of £40.0m.

 

Important notice:

This announcement contains forward-looking statements. These statements have been made in good faith based on the
informa�on available up to the �me of the approval of this announcement. No assurance can be given that these expecta�ons
will prove to have been correct. By their nature, forward-looking statements involve risks, uncertain�es or assump�ons that
could cause actual results to differ materially from those expressed or implied by these forward-looking statements. A s such,
undue reliance should not be placed on forward-looking statements.

 The Directors undertake no obligation to update any forward-looking statements whether as a result of new information, future
events or otherwise.



Gleacher Shacklock LLP  ("Gleacher Shacklock") is authorised and regulated by the F inancial Conduct A uthority (the "FC A ") in the
United K ingdom, is ac�ng as financial adviser exclusively for the Group and no one else in connec�on with the transac�on and
the ma/ers set out in this announcement and will not regard any other person (whether or not a recipient of this
announcement) as its client in rela�on to the transac�on and will not be responsible to anyone other than the Group for
providing the protec�ons afforded to clients of Gleacher Shacklock or its affiliates, or for providing advice in rela�on to the
transaction or any other matters referred to in this announcement or any other matter referred to herein.

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
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