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Results analysis from Kepler Trust Intelligence

Schroder Japan Trust (SJG) has released its annual results for the year ending 31/07/2025, reporting NAV
total returns of 6.8%and a share price total return of 5.6% outperforming the TOPIX's 4.8% return.
Performance was driven by Masaki Taketusume's emphasis on undervalued companies benefitting from
structural change, above-market exposure to small- and mid-caps where governance reforms are taking
hold, and positions linked to the Al infrastructure supply chain which are being boosted from growing
interest in generative Al. Masaki's focus on these high-quality, undervalued companies across the market-
cap spectrum, with meaningful participation in Japan's corporate governance reforms, has been central to
SJG's long-term success. Under his six-year tenure, the trust has outperformed the TOPIX by 17.9
percentage points (to 07/10/2025).

Kepler View

The latest results from Schroder Japan (SJG) reflect another year of solid progress, with both market and manager
delivering in a period shaped by wolatility and reform. Lead portfolio manager Masaki Taketsume continues to focus on
high-quality, undenalued companies across the market-cap spectrum, targeting those with attractive growth
characteristics and meaningful exposure to Japan's ongoing corporate govemance transformations. This focus has
driven outperformance over the reported period and under Masaki's tenure.

Masaki believes Japan's equity market continues to gather momentum, underpinned by broad-based wage growth,
steady inflation and rising business investment, clear signs the economy is finally emerging from its deflationary era.
Whilst trade tensions and political uncertainty have introduced occasional volatility, we believe the domestic backdrop
remains constructive, creating fertile ground for active stock pickers like Masaki. In our view, Japan's reform story
remains a durable and self-reinforcing driver of value. Buybacks and dividends have reached record lewels, whilst
companies already compliant with the Tokyo Stock Exchange valuation and retum on equity thresholds continue to
invest in growth and efficiency. Alongside this, domestic demand is strengthening as higher wages and tax-efficient
savings schemes encourage household participation, whilst global investors are reappraising Japan as a source of
value and diversification.

We also think the trust's enhanced dividend policy adds further appeal, aligning with Japan's growing income
opportunity. By committing to distribute 4% of its average NAV each year, SJG not only provides investors with a
higher income stream, but also mirrors the positive changes taking hold across corporate Japan. As dividend growth
and shareholder retums become more central to the Japanese equity story, SJG's combination of active stock
selection, above market small- and mid-cap exposure and income focus positions it well, particularly for investors
seeking diversified sources of income beyond traditional UK or European equity strategies.

Whilst periods of slower Progress or extemal pressures, such as trade or tariff developments, are inevitable, the
compounding effect of reform, investment and eamings growth continues to build momentum. Additionally, new
political leadership is now underway and whilst it's far too early to call the impact of potential fiscal stimulus, this
could be something that supports or stalls progress. That said, we think the long-term structural shifts underpinning
SJG's strategy remain firmly in place and the trust is well placed to capture potential of Japan's market ewvolution,
offering investors a differentiated, high-conviction route into a market where structural change and improving
fundamentals are driving long-term opportunity.

CLICK HERE TO READ THE FULL REPORT
Visit Kepler Trust Intelligence for more high quality independent investment trust research.

Important information

This report has been issued by Kepler Partners LLP. The analyst who has prepared this report is aware that
Kepler Partners LLP has a relationship with the company covered in this report and/or a conflict of interest
which may impair the objectivity of the research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as
rise and you may get back less than you invested when you decide to sell your investments. It is strongly
recommended that if you are a private investor independent financial advice should be taken before
making any investment or financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler
Partners LLP, is based on factual information only, is solely for information purposes only and any views contained in
it must not be construed as investment or tax advice or a recommendation to buy, sell or take any action in relation
to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject
Kepler Partners LLP to any registration requirement within such jurisdiction or country. In particular, this website is
exclusiwely for non-US Persons. Persons who access this information are required to inform themselves and to
comply with any such restrictions.



The information contained in this website is not intended to constitute, and should not be construed as, investment
advice. No representation or warranty, express or implied, is given by any person as to the accuracy or completeness
of the information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information,
for any errors, omissions or misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith,
are subject to change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any
action in relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.

Kepler Partners LLP (including its partners, employees and representatives) or a connected person may hawe
positions in or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such
securities from time to time, but will at all times be subject to restrictions imposed by the firm's intemal rules. A copy
of the firm's Conflict of Interest policy is available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in
England and Wales at 70 Conduit Street, London W1S 2GF with registered number OC334771.

This information is provided by Reach, the non-regulatory press release distribution senice of RNS, part of the London Stock Exchange. Terms and
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RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial senices. For further information about how
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