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30,362,023.71 25,110,996.86 34,226,978.26 98.00% 1,666,782.61 3,864,954.55
7,475,934.51 13,546,086.32 15,087,252.48 100.00% 164,325.83 7,611,317.97
5,000,000.00 5,515,879.88 7,535,092.34 100.00% 2,019,212.46 2,535,092.34
3,246,208.24 4,524,385.47 4,726,508.01 100.00% 192,494.30 1,480,299.77
5,400,000.00 4,941,739.96 5,274,712.25 90.00% 267,128.72 -125,287.75
300,000.00 377,588.57 430,936.34 100.00% 53,347.77 130,936.34
85,000,000.00 117,652,371.26 114,993,471.50 100.00% -2,691,896.09 29,993,471.50
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R AR A ) 30,934,000.22 30,134,307.90 32,490,678.23
R AR I B A T A 3,334,319.52 3,462,262.73 3,538,302.05
LR ARIFE A ] 337,738.53 1,723,800.48
LRGN ) 439,521.43
LHE AR KA B2 ) 10,200,000.00 18,728,124.17 28,179,652.00
LR ARV A ) 100,000.00 100,000.00
i IR AT B 1,500,000.00 1,782,313.21 1,895,379.22
LR ARFEE A ] 12,090,000.00 11,290,053.02
LR AR AT B2 7] 364,654.55
LERAT 1,986,000.00 2,196,000.00 1,986,000.00
RARPREE 2 ] 33,239,535.21 42,677,904.84 43,576,069.87
[E 287 22 25 A ) 120,000,000.00 120,000,000.00
L RARFHE B A A7 B2 7] 62,472,761.04
PR AR ALY e A PR 2 ) 22,500,000.00 5,000,000.00 22,500,000.00
AR R AR RV S A7 B2 ) 8,260,000.00 8,260,000.00 8,260,000.00
DE R R AR A4 B A7 R 22 ] 2,000,000.00 2,000,000.00 2,000,000.00
o R AR A4 B A7 R 2 ] 6,887,500.00
AL AR RV AT IR ) 4,000,000.00 4,000,000.00 4,000,000.00
TRV B AT IR STE A 7 6,080,000.00 6,397,862.22 6,353,855.76
SRR A WIS i A B DA 2 ) 1,200,000.00 1,292,716.84 1,294,369.58
LR AR AT AS fir A7 PR DT 2 ] 2,100,000.00 1,050,000.00 2,100,000.00
I IR R ARAS M AE Hi AT B STAE A+ 2,220,000.00 2,404,423.63 2,404,423.63
VLV R ARAS W Is i A7 B oA 2 ) 760,000.00 1,611,589.50 1,137,133.20
LA K AR B IS AT B ST ] 45,501,957.92 33,929,119.77 46,290,707.18
ARG R AR e IS B AT PR A ] 8,300,000.00 8,300,000.00 9,134,132.33
i VRN AE A A 51,000,000.00 52,787,616.72 60,181,463.69
LA ALY G A 108,843,453.69 22,543,167.98 126,404,239.00
AR KR DAL A 58,821,243.45 69,235,954.68
HF AR A AL A 22,500,000.00 22,500,000.00
R AR A A A B AT R 2 ] 1,319,488.00 1,319,488.00 1,319,488.00
TERIT RARAE T 48 1) 1,968,709.61
LRI E B 90,399.39 90,399.39 90,399.39
g A KA RS E A 1,000,000.00 1,000,000.00 1,000,000.00
LI B BRI AT R A ) 4,000,000.00 4,693,859.83 5,046,886.52
AR G SR AT B2 T 36,000,000.00 61,674,695.45 75,508,992.03
I AT 2 ] 20,000,000.00 20,000,000.00 20,000,000.00
ity T R ARSI A R ] 6,000,000.00 6,000,000.00
RITFR 500,000.00 500,000.00
AR T REZR B g A7 B2 ) 4,050,000.00 4,050,000.00 4,050,000.00
YR B AR AT PR 2 ] 10,200,000.00 10,200,000.00 10,200,000.00
& it 1,040,748,888.48  806,804,512.17  1,237,632,041.90
Co JBALBLTE A
BB AL A4 R WILH G AR
BRI AR R AR AFATBA PR THE A W] 9,585,217.24 JBA B % L5 A 5y
iR R AR ALY A 14,231,371.54 it B K LBl )
R AIBATOR R IR PR A 24,562.27 JBA B % L5 A 5y
AR AL AR A 13,500,000.00 AN BT
R ARG B A B A ) -2,023,535.21 JBAL B % L5 A 5y
& 35,317,615.84
3. s
(1) ARERAH:
eS| EEERE G AR ORVE T A
[(EPeAdiE T
R 820,719.84 6,782,754.60
KB B2 33,364,357.76 5,422,400.00
it 34,185,077.60 6,782,754.60  5,422,400.00
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100.00% 601,014.79
100.00% 75,015.12
- -61,539.01
- 60,478.57
51.00% 9,390,038.48
10.00% -
100.00% 101,866.01
60.00% -799,946.98
- 364,654.55
12.10% -208,515.31
3.00% -
44.12% -
23.53% -
41.67% -
34.44% -
28.70% -
52.05% -44,006.46
60.00% 1,652.74
35.00% -
37.00% -
38.00% -34,456.30
30.00% -7170.51
20.75% 834,132.33
51.00% 7,344,832.34
98.91% 5,012,845.94
56.00% 1,788,015.71
37.50% -
8.00% -
1.53% -
10.00%
16.67% 353,371.28
24.00% 15,184,296.58
10.81% -
8.60% -
1.00% -
- 59,943,289.92
PRSI A SR A
104 958,521.72
104 1,423,137.15
104F 2,456.24
104 1,350,000.00
104 -202,35352
3,531,761.59
AL G TN JBeAL BBt
Bt e ZERTEA
163,041,256.88  -3,531,761.59
163,041,256.88  -3,531,761.59

1,556,678.01
203,982.53
-337,738.53

17,979,652.00
395,379.22
-799,946.98
364,654.55

11,955,362.83

273,855.76
94,369.58
184,423.63
377,133.20
788,749.26
834,132.33
9,181,463.69
5,014,491.97
1,788,015.71

1,027,236.72
28,033,992.03

165,834,342.93

Pz
8,626,695.52
12,546,293.34
19,649.80
11,475,000.00
-1,618,828.17
31,048,810.49

it

7,603,474.44
198,296,253.05
205,899,727.49



(2) EFEREH:

14055 H BB PTRERGEE RARNEE TR BGERIETEIAREE BB it
{bEvaatliée Has
IR aae -2,944537.00  28,364,594.26 25,420,057.26
KA B 3,874,062.86 13,173,284.85 116,292,687.27  -545264.58 132,794,770.40
#ik 929,525.86 2836459426  13,173,284.85 116,292,687.27  -545264.58 158,214,827.66

P S ARER L FAERO I 47,684,899.83 T, SANELI 30.14%, BN E K K.
AEETE N AR SR A KR G (5 ) A BR 2 w3 5 Lk 25 il KA T AR 41
7 FEMLBE ). ‘

4. EENSIN . A

N L RN L RERES
FEN RN AR FE RN AR
B kss 211,498,740.04 90,468,043.68 280,327,070.69 145,268,636.69
‘%iJr L, 211,498,740.04 90,468,043.68 280,327,070.69 145,268,636.69
7Sy SHTAER
17 ElN Fl A FALBA
N4 AER ARAFHYL AR AR AR AAEHL
1.k 25,145,241.69 27,565,928.32|  16,836,881.82 17,718,340.64 8,308,359.87 9,847,587.68
2.7k 167,257,742.28|  151,427,516.12| 159,094,351.80|  142,835,231.49 8,163,390.48 8,592,284.63
3. 28,764,500.15 14,628,610.74|  21,123,841.56 11,541,665.54 7,640,658.59 3,086,945.20
Aiskil 430,546,072.31|  713,763,717.27| 219,350,022.69|  430,777,543.20|  211,196,049.62|  282,986,174.07
BRI R 55k 110,237,976.34|  132,832,220.74|  61,339,239.30 74,644,948.05 48,898,737.04 58,187,272.69
Al ) AH B HCAS 20,669,919.85 23,737,331.00|  13,369,919.85 16,398,941.00 7,300,000.00 7,338,390.00
& it 741,281,612.92| 1,016,480,662.19| 464,374,417.32|  661,118,787.92|  276,907,195.60|  355,361,874.27

A TR 90 0 % 6 A 2R BE S 7] ) 1 2 7] e A R D A PR e AT 2 7 R 702
oy WREA T T BN GBI AN, R AN S R

. REEFRRRHR S :

(—) AEAERE I B I L.

AFAEPE IR R MR T :

(1) F A ATy

4R VEAHBEE g BRARXE  GHFHR EEREA
ARG REXE RmeEEE AATRAA B BIEE
CEERHHIRAT  WEE 5185 A, WHEEN iR RSk

BAECE m e N g
(2) AR I ST I«

T LY .

() AAAERS IO R IO T IR M A S AR A (PR 500D

Ak 44 Fx SEHIEL AERINE AERDE FERE
L RAEMS AN (2D B BR A ] 46,017.95 1,600.00 - 47,617.95
KA D L TF R A8 N 8,500.00 - - 8,500.00
R AT A F 50.00 - - 50.00
AR YN I/ L YN 200.00 1,000.00 - 1,200.00
g R AR B 57 5 A ) 600.00 - - 600.00
LR EMGTAF] 1,200.00 - - 1,200.00
L RAR) T A 200.00 - - 200.00
R A RA F 500.00 - - 500.00
B RAE LA 150.00 - - 150.00
g R AR SE A F] 500.00 500.00
R A S5 R A 150.00 - - 150.00
g R AT BHEARR S H0 30.00 - - 30.00
g R AR B AT A 200.00 - - 200.00
KA VRS A PR A 1,000.00 - - 1,000.00
g RARKE A PR SATA A 2,000.00 - - 2,000.00
TRRAIR G B A R SHTE A A 1,168.00 - - 1,168.00
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SRR A IZ MG R DT A H 200.00 200.00

B NN 7N A= LN 50.00 50.00
IRy SIS SaX Sl 100.00 - - 100.00
g R AR BRI S A FR 2 7 100.00 - - 100.00
VR DA ENE] 50.00 - - 50.00
R AR R R A PR A ) 200.00 - - 200.00
LE@Lﬁﬁfi%ﬁﬁm R 150.00 - - 150.00
KRR =ARA L MH R A A 10,000.00 10,000.00
R R A R E A A 746.00 10,254.00 - 11,000.00
R AR ZEN MR 2 i 600.00 - - 600.00
RS WE R B R A - 30.00 - 30.00
iR ERE R IEH R A A 2,000.00 2,000.00
I K A it Y 1 ) A R 4 ) 300.00 300.00
AR KR A LM H R TE A A - 10,000.00 - 10,000.00
KRR EHR AR - 100.00 - 100.00
(=) ARAEEHIOE R BRI TT e B4y b & e A4k (L7 J7om)
Ak 44 Fx L ARG N PN EARHL
K % K % K % & %
Ll RARE AN (HEED BT R AW 14,000.00 24.74 14,000.00 24.74
AR M I R 2 AT 8,500.00 100 - - - - 8,500.00 100
R AR A T 50.00 100 50.00 100
R AT 200.00 100 1,000.00 1,200.00 100
LA bR S A T 600.00 100 - - - - 600.00 100
Lﬁkﬁﬁ+ﬁﬁ®? 1,200.00 100 - - - - 1,200.00 100
RS A 200.00 100 - - - - 200.00 100
Lﬁkﬁ%mﬁmﬁﬂ 400.00 80 - - - - 400.00 80
iR AR A AT 150.00 100 - - - - 150.00 100
R AR I A T 500.00 100 - - - - 500.00 100
AN s AT R A ) 150.00 100 - - - - 150.00 100
A BN S 30.00 100 30.00 100
iR A bR pA T 200.00 100 - - - - 200.00 100
A R AR B AT R A ) 1,000.00 100 - - - - 1,000.00 100
R AKE A R ST AT 2,000.00 100 - - - - 2,000.00 100
SR AR B T R ST A 608.00 52.05 - - - - 608.00 5205
SRl RARAS Il s i A BR oA 7 120.00 60 — — — — 120.00 60
KA R A T 40.00 80 - - - - 40.00 80
Ny NIy & S 100.00 100 - - - - 100.00 100
L@ﬁﬁm%%{;Wﬁmaﬂ 100.00 100 - - - - 100.00 100
TR 30.00 60 30.00 60
ik ﬁ%%ﬁ@“ﬂ 130.00 65 - - - - 130.00 65
RS AT A B A B AT 82.50 55 - - - - 825 55
A S AR B A 5,100.00 51 - - - - 5,100.00 51
R HEH KA YA A 708.70 95 10,171.30 39 10,880.00 98.9
AR AR A e 306.00 51 - - - - 306.00 51
RS W E R A 30.00 100 30.00 100
R IE H IR AT 1,200.00 60 1,200.00 60
AR A R 7 270.00 %0 270.00 )
AR KA A IEASE A BR DA ) 5,600.00 56 5,600 56
HERARARE ) E AR AT 100.00 71.06 100.00 71.06

4. ﬁf%%%?%%ﬁﬁ@%

FAEZEBIR AR HLO AR R R G I RSB 7 A R, AR AT 5 e BE 7 A A AL
oy CAFIRE

() AMAAERE ISR IR SR T 5 00

b A R SR N/AGIIIPS
2R K AR ALY e A R ) R Al
ARG KA ALV AT IR A W R Al

28



T KA VA PR STE A R Al

TLVHRARAT s A B 2 W) B Al
R AR FIAT R DAT A W P ) SR A ] A e 22

(=) KI5
1. fREET R AN W) 1999 4F FE n] SR T e Ak

R T AL 44 82K 40
I AR A FHYR A e A B A ) 22,099,398.84
YL VG KA Tl ia i PR 2 7 2.000,000.00
4 DA R St e N R e /| 15,000,000.00
R A A A PR B DT AT ] 54,000,000.00
B RAH YR G PR A 382,413.30
SRR AAS s i PR oA A 2,008,705.00
2 FHR T NS A R I 4% s
| T LA E R () KT
AW (5%)
1998 4f: 1999 4 1998 4 1999 4F
A
R AR AN A A PRI A ) 1,784,392.12 4,550,000.00 0.97% 1.75%

R AN (ER) R ARAT  1,434,176.89  900,821.67 0.78% 0.35%

3. HiAth I 5 A8 Z) S I«

(1 BB AN (FEHD B B A 7] 5 AR A 78 15 ZE 5
PR R GE IR s, K Bl R AR Ak (CBERD TR IR A F E B %
M 1999 4F 8 H 1 HEZFCAMI LS XU ARIE SO 2 AR KeE Ikl
AT B bR e 3 S AT 45 5

(2) A RETT PR AR -

TEIL B IL.

J\. BREZHIN:

A 1999 4F 12 H 31 HAF LR RVFIATE DL

j-[-o\ %%%Iﬁ:

A 1999 4 12 H 31 H A ] A KRELTT S Ho A A FR A 4H DR AR O«

KERTT :

B AR R BT A FR AR T FHLR A

TV R ARAC IR I8 Hi A A 7 (EECLEETS 2,880,000.00
WAL KRR AT Wiz Hir A BR 5TAT 2 ] LR 1,940,000.00
RGBS A i AR AR 1,600,000.00
ARSI R AR IS Fin s e A PR ST A ] Ha AR 20,000,000.00
IR IR AR AR fEEALR 56,200,000.00
KARFEH A (5 ) A R A 7 KR 371,610,000.00
iR A IR A AT A PR A A R €N 10,000,000.00

& it 464,230,000.00

+. BEfAGRE EEF R AEREEIN:

AN A TCHE =i H g SR () A e 4.

+—. HEEHEIN:

Y N/NCIP W ie ol i e T

+=. HAEEHED:

(—) ARAFEPERES B BEZE 4y 1999 4F 8 H 31 H AR K AT
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T (1999) 116 53 (R THRMERRACIE (ERD A BR A 7 Bl & 47 RS
TENY U0 B KA I 7(1999)318 530 (e T B R A ALV 4 A A TR
N E I R A SR NI S B LY RS ) R A EHE G (AR et
PR 2> 7] 5 In] 54 140,000,000 st osvk A . AT A& %80 3.32 oo, it
464,800,000.00 G, KABHZANE (ERD B R A = UL R 991 iz
A (44508 123,990,600.00 JG). 1,000 sKZ4EA MR (4x%5h 227,700,000 JG)
HAAT I 25 KOS I A PR ITAT A 7 51% IR 35 (44 k 65,009,278.84 1), I
IS KRR I H IR TTE AR 10% A (848 11,026,414.69 J6) M GT Mt
4 37,073,706.47 JUiEAT RN AR B 27 SR (99) 2 10637 5 H ik
TN

(=) AdF 1999 4 7 A 31 HAFFIGMESHS, HIUOMHEL 7T HE
120,000,000.00 JG, Z5 Kl H A& L UF I3 A R A J 1L . B8R
VT 1999 4F 7 H % 10 H 433245 o

(=) RFE RN IREE Rk AL (FERD Bt R+ 1) 28,336,500
JB 1) JBE A (bl T 5 % il AN 62,472,671.04 76D, LAREIIE 3.20 Jeii ik 11 90,676,800.00
Juiib gy B R AT FER G B A |, #ibkiias i 28,204,128.96 Jt. 1%KLk
EL&E IR b g ic g S | B P R4

i AR HARH SRR

1. Al ExEMSEiCH 199247 H 10 H

AL H ] 1997 4212 H 12 H
VEMEH A R AR B X e FH % 100 5
ANEIE NEN PR k) S5 019006
Bl g5 &id 5. 310046525399002
ONF R B LB R R EHEIES v B 0 45 55 )
A RS W NAE S AR A2 RR: HAR JT RS R A ]
AT STERES AR TMAHL:
AT SS g s 18 5 20 5
ARG TIN5, bt @ E 1A 1 S EERRR S PO A
#1118

OOk, WN
/s 4 4 4 s

+. FEMFEX
1. BAEEREN WEHRTIAN. SHEHPABLIFH RS TR,
2. WALVIIMESSPras 5. M THImRE 4 f o 5 M F v HR S IEA
3. WA A F e IR B TFRER I 1 T AT 8 W) SCPFIEA S22 15 1) S o
LA b B SCPE Se B B T ml P e

RARSGH CRED B A IRA AR &
20004F 4 H 7 H
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NE-AAAED

IR HRE

Lt i@ A R

’—,_‘: == é‘%
75
S0
2 i AV K ARAE T (R ) IR A7 B 2 ) (B A 7)) 199912 H31H KR LA
7t s 1TIK EHIHL EAREL FpsE M e AR i 1TIK EHIHL EAREL
AN Wiah ffiit:
Tem 4 1 R K 61
103,729,910.85 275,180,098.52 743,000,000.00 821,000,000.00
IR liEs ds 2 PEAT SR 62
459,363,013.72 107,854,718.95 71,984,800.00]
e BT B UE[ 3 MK 63
% 2,979,846.23 2,159,126.39 1,842,204.50 9,553,898.80
BB 4 Tk R 64
456,383,167.49 105,695,592.56 106,805,772.97 120,490,524.38]
PSR 5 AR K 65
Inziailieil] 6 NAT L% 66
88,088.00 14,400.00 432,873.00
ISR L 7 NEASH AR 2l 67
888,773.37 316,538.24
SIS 8 A A 68
2,372,306.79 7,142,155.88 23,100,000.00 124,487,347.60]
oAt R 9 PR B4 69
454,792,782.22 750,703,326.03 5,839,060.73 3,963,832.16
W WMHER 10 oAb RAZ K 70
1,780,827.90 3,020,134.53 10,304.54 10,745.52)
INEL e e u oAb RS 71
455,384,261.11 754,825,347.38 197,329,450.72 228,564,441.80
TSR 21 g 2 72
25,922,623.70 70,490,602.59 1,539,727.20 1,461,507.50
IS VE N 24 —EN BRI 73
% 4,700,000.00
W ARIE 4 25 oAb B 5t 74
PR 2 26
1 1% 30
3,630,420.19 6,424,893.05
o TR T 30-1
W AR (| 31
TR BN
FELT 32
3,630,420.19 6,424,893.05
ik 33
1,328,498.86 8,926,049.40
FRALFRIRBN = ik | 34
24,314.36 25,047.68
AR K A 35
B
oAb B 36 wah it 80
1,085,055,294.03 1,382,266,509.00]
ikl N Saaenr 39 K ffiie
1,046,491,284.56 1,221,582,031.18
IS ke KA 81
K AL Bt 40 PEAH 25 82
859,587,716.17 1,290,415,245.90
KT 41 KPR Ak 83
KAk 42 5 4 84
859,587,716.17 1,290,415,245.90 2,776,076.32
P KB A T oAb K19 6745t 85
%
ISlESaA R B K art 90
859,587,716.17 1,290,415,245.90 2,776,076.32
Horpre & IRt 22 (98] 441 366 JER K <
ZELL “ =7 SRR HIFRE
)
Horpe R 2 | 44-2 126 TEBL R LTI 91
B(PEZELL “—” SRR HIF
WKL)
Ji] 5 7«
E B RN 45 i it & b 92
368,006,957.24 326,481,518.08 1,087,831,370.35 1,382,266,509.00]
W BT 46
84,210,012.60 96,688,745.82
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[i] 5 2 > 1 47 DEUR AR (B IR 92—1
283,796,944.64 229,792,772.26| 3
TRt 48 JBEAAL 2
TR 49 Jge A 3
15,519,907.48 15,493,222.79 425,851,580.00 565,851,580.00)
[i] 5 9% 73t B 50 BWARNT 94
454,617.32 394,359.32 354,956,317.00 679,846,317.00]
R AP 2 B g4 e | S1 RN 95
248,619,361.41 286,572,381.87|
[i] 5 B v 53 He: REHE 96
299,771,469.44 245,680,354.37 56,193,836.44 67,352,274.82)
T A ™ ERIIPNES S PN 96—1
LI 54 Koy BLR I (R SR AN 97
209,360,170.80 465,207, 477.06 5451 b)» — 2 42 75) 309,883,103.32 337,207,837.60
TFIrsk 55
KI5 o ) 56 SRR B 98
11,931,091.11 28,859,516.96 (& IFRFH)
ALK %= 57
I e 82 it i 57-1
ToTE B e Jo Hoh 5 = 4| 58 [ S O - < 7 9
W 221,291,261.91 494,066,994.02 1,339,310,361.73 1,869,478,116.47|
368 SRS T <
326 FEBL R A I 59
woroR i 60 ffif KM AR ORC a8 | 100
2,427,141,732.08 3,251,744,625.47 e 2,427,141,732.08 3,251,744,625.47

N L N =1 — A
BT RS ERLD A ML EE £ | E
% 9%
# oE & A iE o B FE
02K
Yag ) B KA A TH (B ) JBE 0y A7 B2 =) (BE A ) 19994 &F SRR
T ERYe FAER ARAE R T H TR AESZRR ARAES PR
—. EEMS BN 1 e SER) A 53 BER I R 55 #h
211,498,740.04|  280,327,070.69| 54511 « —» 2451 173,438,061.56( 309,883,103.32
Wk STk 2
-2 3 ONE Tl 3 W P MR AR D R 5
211,498,740.04 280,327,070.69 e A
Yok TENESS A 4 m: R NBEEN
90,468,043.68 145,268,636.69
PSSR 4 S B 5 AN~ AL SR R (7 g e =] 36
6,792,760.16 8,767,481.93 %j}p}m 343,994,363.76| 499,648,205.66
L EENSANE (gl «—” 5] 10 Uk PRHGEER A AT 37
HiF) 114,237,936.20 126,290,952.07 17,055,630.22 18,976,510.23|
e HAbMESFRE ol «—7] 1 REURE N4 38
BRI 5,354,843.68 2,579,791.97 17,055,630.22 18,976,510.23|
Yk AEIERAN PR 12 BT SRt & (A IFRk| 39
A, 18 b A BEE A I H )
Bk 13
5,023,237.76 2,020,332.39
FHRH 14 B AT HE R 4o B AE (7 LAt | 40
57,303,704.51 84,858,537.95 _'-%jgﬂ) 309,883,103.32| 461,695,185.20
WA 453 15 Yl AT S I IR 41
29,115,834.57 34,913,761.56
= CEERNE (TR LA — " ) 18 BT R B A AT 42
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DAZHONG TRANSPORTATION
(GROUP) CO., LTD.
(FORMERLY KNOWN AS
SHANGHAI DAZHONG
TAXI| CO.,LTD))

AND I TS SUBSIDIARIES

(Incorporated in the People’ s Republic
of China)

CONSOLIDATED FINANCIAL
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DECEMBER 31, 1999 AND 1998

TOGETHER WITH AUDITORS
REPORT

The reader is advised that this report has been prepared originally in Chinese. In the

event of a conflict between this report and the original Chinese version or difference in

interpretation between the versions of the report, the Chinese language report shall

prevail.
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AUDITORS REPORT

To the Shareholders of
Dazhong Transportation (Group) Co., Ltd.
(Formerly known as Shanghai Dazhong Taxi Co., Ltd.):

We have audited the accompanying consolidated balance sheets of
Dazhong Transportation (Group) Co., Ltd. (formerly known as Shanghai
Dazhong Taxi Co., Ltd., hereinafter referred to as the “Company”) and its
subsidiaries (hereinafter collectively referred to as the “Group”) as of
December 31, 1999 and 1998, and the related consolidated statements of
iIncome, changes in shareholders equity and cash flows for the years then
ended. These consolidated financial statements are the responsibility of the
Group’s management. Our responsibility is to express an opinion on these
consolidated financial statements based on our audits.

We conducted our audits in accordance with International Standards on
Auditing issued by the International Federation of Accountants. Those
Standards require that we plan and perform the audits to obtain reasonable
assurance about whether the consolidated financia statements are free of
material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating
the overall financia statement presentation. We believe that our audits
provide areasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above
present fairly, in all material respects, the consolidated financial position of
the Group as of December 31, 1999 and 1998, and the consolidated results
of its operations and its cash flows for the years then ended, in accordance



with International Accounting Standards issued by the International
Accounting Standards Committee.

Hong Kong, PRC
April 7, 2000



DAZHONG TRANSPORTATION (GROUP) CO., LTD.
(FORMERLY KNOWN AS SHANGHAI DAZHONG TAXI CO.,,

LTD.)

AND ITSSUBSIDIARIES

CONSOLIDATED INCOME STATEMENTS

FOR THE YEARSENDED DECEMBER 31, 1999 AND 1998

(Amounts expressed in thousands of Renminbi, unless earnings per share)

Note 1999 1998

REVENUE 3 504,008 386,784
COST OF SALES (289,404) (219,294)
GROSS PROFIT 214,604 167,490
OTHER OPERATING INCOME 16,141 20,039
OTHER INVESTMENT INCOME 24 68,528 27,209
SELLING EXPENSES (5,784) (5,130)
GENERAL AND

ADMINISTRATIVE EXPENSES (93,122) (71,085)
OTHER OPERATING EXPENSES (1,634) (2,912)
PROFIT FROM OPERATIONS 198,733 135,611
FINANCE COST 4 (28,024) (8,160)
INCOME FROM ASSOCIATED

COMPANIES 16,893 22,987
PROFIT BEFORE TAXATION 5 187,602 150,438
TAXATION 6 (2,949) (6,899)




NET PROFIT AFTER TAXATION 184,653 143,539

RMB RMB
EARNINGS PER SHARE — Basic 7 0.372 0.337

The accompanying notes are an integral part of these consolidated financia
statements.



DAZHONG TRANSPORTATION (GROUP) CO., LTD.
(FORMERLY KNOWN AS SHANGHAI DAZHONG TAXI CO.,
LTD.)

AND ITS SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
AS OF DECEMBER 31, 1999 AND 1998

(Amounts expressed in thousands of Renminbi)

Note 1999 1998
ASSETS
Non-current assets
Fixed assets, net 8 610,690 607,232
Construction-in-progress 9 33,912 12,297
Deferred expenditures, net 10 499,737 222,469
Investment in unconsolidated
subsidiary companies 11 416,257 202,511
Investment in associated
companies 12 249,102 255,468
Investment in contractual joint
ventures 13 44,267 26,608
Other long-term investments 14 190,229 78,870
Total non-current assets 2,044,194 1,405,455
Current assets
Inventories 15 112,183 105,811
Accounts receivable, net 14,221 13,328
Notes recelvable 3,109 -
Due from related parties 24 328,687 233,077
L oans to non-related parties 5,686 346,000
Other receivables and deposits,
net 16 285,515 44,919
Prepayments 17 61,075 33,692
Short-term investments 2,077 1,264
Cash on hand and at banks 18 308,040 130,271




Total current assets 1,120,593 908,362

TOTAL ASSETS 3,164,787 2,313,817

The accompanying notes are an integral part of these consolidated financial
statements.



DAZHONG TRANSPORTATION (GROUP) CO., LTD.
(FORMERLY KNOWN AS SHANGHAI DAZHONG TAXI CO.,
LTD.)

AND ITS SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS (CONTINUED)
AS OF DECEMBER 31, 1999 AND 1998

(Amounts expressed in thousands of Renminbi)

Note 1999 1998
LIABILITIESAND
SHAREHOLDERS EQUITY
Shareholders' equity
Share capital 19 565,852 425,852
Reserves 20 1,206,416 821,450
Total shareholders equity 1,772,268 1,247,302
Current liabilities
Accounts payable 7,865 7,065
Notes payable 71,985 -
Accruals and other current
liabilities 22 302,710 233,789
Dueto related parties 24 46,632 22,951
Salaries payable 1,796 2,952
Taxes payable 6,044 7,958
Dividends payable 124,487 23,100
Short-term bank loans 23 831,000 764,000
Current portion of long-term
bank loans - 4,700
Total current liabilities 1,392,519 1,066,515

TOTAL LIABILITIESAND
SHAREHOLDERS EQUITY 3,164,787 2,313,817




The accompanying notes are an integral part of these consolidated financial
statements.



DAZHONG TRANSPORTATION (GROUP) CO., LTD.
(FORMERLY KNOWN AS SHANGHAI DAZHONG TAXI CO.,
LTD.)

AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES
IN SHAREHOLDERS EQUITY
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

(Amounts expressed in thousands of Renminbi)

Reserves

Statutory Statutory
surplus public Discretionary
Share Share reserve welfare surplus Retained Total
Note capital premium fund fund reservefund  earnings reserves

Total
shareholders

equity

Balance as of 50,7 95,2
January 1, 1998 425,852 354,955 12 55,602 95 121,347 677,911

Transfer to discretionary
surplus reserve fund
upon utilization of
welfare fund 20 - - - (1,702) 1,702
Net profit for the year - - - - -
Profit appropriations
- Statutory surplus 51,1
reserve fund 20 - - 00 - - (51,100)
- Statutory public
welfare fund 20 - - - 51,100 - (51,100)

143,539 143,539

1,103,763

143,539

Balance as of December 105,
31, 1998 425,852 354,955 101,812 000 96,997 162,686 821,450

Restatement of prior
year income
appropriation dueto
changes in accounting
policies for Statutory
Accounts 21 - - (906) (906) - 1,812

1,247,302

Balance as restated as of
December 31, 1998 425,852 354,955 100,906 104,094 96,997 164,498 821,450

Issuance of legal person
shares 19 140,000
Premium arising from
issuance of legal
person shares 20 - 324,800 - - - - 324,800
Transfer to
discretionary surplus
reserve fund upon
utilization of welfare
fund 20 - - - (5,050) 5,050
Net profit for the year - - - -
Profit appropriations
- Statutory surplus
reserve fund 20 - - 32,326
- Statutory public 20 - - -

184,653 184,653

- - (32,326)
32,326 - (32,326)

1,247,302
140,000

324,800

184,653



welfare fund

- Dividends 21 - - - - - (124487) (124,487)  (124,487)
Balance as of December
31, 1999 565,852 679,755 133,232 131,370 102,047 160,012 1,206,416 1,772,268

The accompanying notes are an integral part of these consolidated financia
statements.
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DAZHONG TRANSPORTATION (GROUP) CO., LTD.
(FORMERLY KNOWN AS SHANGHAI DAZHONG TAXI CO.,
LTD.)

AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENTSOF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

(Amounts expressed in thousands of Renminbi)

Note 1999 1998
CASH FLOWSFROM OPERATINGACTIVITIES:
Profit before taxation 187,602 150,438
Adjustmentsfor:
Depreciation of fixed assets 109,854 114,380
Provision for doubtful debts 2,402 3,924
Gain on disposals of fixed assets (13,046) (8,839)
Gain on disposals of long-term investment in
associated companies (28,305) -
Amortization of deferred expenditures 15,549 6,807
Interest expense 41,591 48,744
Interest income (13,567) (40,584)
Share of profits less losses from unconsolidated
subsidiaries, associated companies and
contractud joint ventures (49,880) (45,572)
Investment income from other long-term
investments (7,236) (4,624)
Provision for staff welfare and bonus 9,658 6,734
Increase in inventories (6,372) (16,355)
Increase in accounts receivable, notes receivable,
prepayments and other receivables and deposits (273,317) (7,086)
Increase in amounts due from related parties (96,676) (36,824)
Increase (decrease) in amounts due to related parties 23,681 (19,600)
Increase in accounts payable, notes payable, accruals
and other liahilities, salary payable and taxes
payable 130,660 108,190
Cash generated from operations 32,598 259,733
Income tax paid (4,549) (12,854)
Interest paid (41,673) (48,463)

Net cash (used in) generated from operating
activities (13,624) 198,416
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DAZHONG TRANSPORTATION (GROUP) CO.,LTD.
(FORMERLY KNOWN AS SHANGHAI DAZHONG TAXI CO.,
LTD.)

AND I TS SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)
FOR THE YEARS ENDED DECEM BER 31, 1999 AND 1998

(Amounts expressed in thousands of Renminbi)

Note 1999 1998
CASH FLOWSFROM INVESTING
ACTIVITIES:
Net (increase) decrease in short-term
investments (813) 908
Increase in investments in unconsolidated
subsidiary companies, associated
companies and contractua joint ventures (133,106) (182,809)
Increase in other long-term investments (108,638) (21,834)
Increase in deferred expenditures (65,117) (114,226)
Decrease (increase) in loans to non-related
parties 340,314 (346,000)
Additions of fixed assets and construction-in-
progress (97,952) (167,804)
Proceeds from disposal of fixed assets 100,062 45,681
Proceeds from disposal of long-term
investment 36,271 -
Investment income received 30,532 18,709
Interest received from cash at banks 1,586 2,776
Interest received from loans to non-related
parties 10,077 31,668
Interest received from loans to related parties 1,904 6,140
Net cash generated from (used in) in
investing activities 115,120 (726,791)
CASH FLOWSFROM FINANCING
ACTIVITIES:
Issuance of share capital 19(a) 37,073 -
Proceeds from bank loans 2,150,200 702,500
Repayment of bank loans (2,087,900) (171,000)
Dividends paid (23,100) -
Net cash generated from financing
activities 76,273 531,500
NET INCREASE IN CASH AND CASH
EQUIVALENTSDURING THE YEAR 177,769 3,125
CASH AND CASH EQUIVALENTS,
BEGINNING OF YEAR 130,271 127,146

CASH AND CASH EQUIVALENTS, END 308,040 130,271
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OF YEAR

The accompanying notes are an integral part of these consolidated financia
statements.
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DAZHONG TRANSPORTATION (GROUP) CO., LTD.
(FORMERLY KNOWN AS SHANGHAI DAZHONG TAXI CO.,
LTD.)
AND ITS SUBSIDIARIES
NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31,1999 AND 1998

(Amounts expressed in thousands of Renminbi (“RMB”),
unless otherwise stated)

ORGANIZATION AND OPERATIONS

Shanghai Dazhong Taxi Corp. ("Dazhong") was registered as a
state-owned enterprise with the Shanghai Administrative Bureau for
Industry and Commerce on December 6, 1988. On May 19, 1992,
the Shangha Municipal Government approved the reorganization of
Dazhong into a joint stock limited company in the name of Shanghai
Dazhong Taxi Co., Ltd. (*Dazhong Taxi”).

The Company’s 202,800,000 domestically listed foreign investment
shares (“B shares’) and 33,800,000 domestic investment shares (“A
shares’) have been listed on the Shanghai Stock Exchange.

As approved by the State Administration Bureau for Industry and
Commerce, Dazhong Taxi was renamed as Dazhong Transportation
(Group) Co., Ltd. (the “Company”) on August 3, 1999.

The Company provides taxi services in Shanghai. It owns
and operates a fleet of 4,408 vehicles as of December 31, 1999 and
has 12 taxi divisions located throughout Shanghai. Each taxi
division has its own management structure, fleet of taxis, drivers and
genera maintenance and service capabilities.
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For the principal activities of the three consolidated subsidiary
companies, please refer to Note 2 (a).

PRINCIPAL ACCOUNTING POLICIES

The accompanying consolidated financial statements had been
prepared in accordance with International Accounting Standards
(“IAS"). This basis of accounting differsin certain respects from that
used in the preparation of the statutory accounts of the Company and
its subsidiaries (collectively referred to as the “Group”), which were
prepared in accordance with the People’ s Republic of China (“PRC”)
Accounting Standards for Enterprises and Accounting Regulations of
the PRC for Joint Stock Limited Companies (“ Statutory Accounts”).
The principal adjustments made included the following:

- Acceleration of depreciation on fixed assets to reflect more
realistic economic useful lives;
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- Acceleration of amortization of goodwill for investments in
associated companies and unconsolidated subsidiary companies;

- Restatement of the gain on disposal of vehicles arising from the
differences in useful lives adopted under IAS and the accounting
regulations of the PRC for joint stock limited companies.

Further details with respect to the net impact of IAS adjustments on
the statutory accounts are included in Note 25 below.

The principal accounting policies in preparing the consolidated
financial statements of the Company to conform to IAS are as
follows:

(a) Basis of consolidation
A subsidiary company is defined as an enterprise in which the
Company has the power to govern its financial and operating

policies as to obtain benefits for its activities.

The consolidated financial statements include the accounts of the
Company and the following three principa subsidiary companies:

Name of subsidiary Country and date of Registered Percentage of equity
companies incorporation capital interest Principal activities
Direct Indirect
Shanghai Dazhong Real PRC, RMB 100% - Development and sale of
Estate Development Co. September 10, 1994 85,000,000 real estate property
Shanghai Dazhong Car PRC, RMB 100% - Car leasing services
Rental Co. August 25, 1993 12,000,000
Shanghai Dazhong PRC, RMB 51% 49% Hotel, office leasing and
Mansion Co., Ltd. October 17, 1995 20,000,000 restaurant operations

All  material intragroup transactions and balances were
eliminated on consolidation.

Investments in subsidiary companies whose accounts are not
consolidated due to immateriality are generally accounted for
using the equity method.
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(b)Investmentsin associated companies

An associated company is defined as a company not being a
subsidiary company in which the Company holds, directly or
indirectly not less than 20 percent nor more than 50 percent of its
equity interest as a long-term investment and is able to exercise
significant influence over its management.
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Investments in associated companies are generally accounted for
using the equity method whereby the investment is initialy
recorded at cost and the carrying amount is adjusted for the
Company’s share of the associated company's profits or losses in
excess of distributions received after the date of acquisition.
Investments in associated companies are carried at cost when the
results of operations of the associated companies are not material
to those of the Group asawhole. The results of these associated
companies are recorded in the consolidated income statement
only to the extent of dividend income received or receivable from
them.

(c) Investmentsin contractual joint ventures

A contractual joint venture is a venture between two or more joint
venture partners whose rights and obligations with respect to the
venture are specified in ajoint venture agreement which gives the
partners joint control over the venture. No single joint venture
partner is in a position to control unilaterally the activity of the
venture.

Investments in contractual joint ventures are generally accounted
for using the equity method. Contractual joint ventures whose
results of operations are not material to those of the Group as a
whole are stated at cost less provision for permanent diminution
in value, if any. The results of such contractua joint ventures
are recorded in the consolidated income statement only to the
extent of income received or receivable from them.

(d) Short-term investments

Short-term investments are stated at the lower of cost or market
value.

(e) Other long-term investments
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(f)

Other long-term investments are stated at cost less permanent
diminution in value, if any.

Upon disposal of along-term investment, the difference between
net disposal proceeds and the carrying amount is charged or
credited to the income statement.

Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation.
The cost of an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition
and location for its intended use.

Expenditure incurred after fixed assets have been put into
operation, is recognized as an expense in the period in which it is
incurred. In situations where it is probable that the expenditure
has resulted in an increase in the future economic benefits
expected to be obtained from the use of the asset, the expenditure
Is capitalized as an additional cost of the fixed asset.
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(9)

(h)

(i)

Depreciation is provided using the straight-line method over the
estimated useful lives of the fixed assets, after taking into account
an estimated residual value of 10% of cost. The expected lives
are asfollows:

Buildings 40 years
Machinery and equipment 10 years
Motor vehicles 5vyears

Furniture, fixtures and office equipment 5 years

When assets are sold or retired, their cost and accumulated
depreciation are eliminated from the account and any gain or loss
resulting from their disposals isincluded in the income statement.

Construction-in-progress

Construction-in-progress represents buildings under construction
and machinery under installation and testing and is stated at cost.
Construction-in-progress is transferred to fixed assets upon the
completion of construction or installation.

No provision for depreciation is made on construction-in-progress
until such time as the relevant assets are completed and put into
operational use.

Inventories

Inventories, which represent primarily costs incurred on several
real estate development projects in progress, are stated at lower of
cost and net realizable value.

Deferred expenditures

Deferred expenditures represent primarily costs incurred in
acquiring the license to operate a certain number of taxis, the
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()

property use right of staff quarters and surcharge of newly
purchased vehicles. Amortization of deferred expenditures is
provided using the straight-line method over the following
periods:

Permanent taxi licenses 50 years
Property use right of staff quarters 10 years
Surcharge of newly purchased vehicles 4 years

Revenue recognition

Vehicle operating revenue represents mainly fixed contractual
amounts received from the taxi drivers. Revenue from the real
estate development projects is recognized as the units are sold.
Revenue from the hotel, office leasing and restaurant operations
IS recognized when the services are rendered.
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(k) Operating lease

()

L eases where substantially all the rewards and risks of ownership
of assets remain with the leasing company are accounted for as
operating leases. Renta payments under operating leases are
charged to the income statement on a straight-line basis over the
period of the relevant |eases.

Foreign currency translation

The Group maintains its books and accounting records in RMB,
which is not afreely convertible currency. Transactions in other
currencies are trandated into RMB a the exchange rates
prevailing at the time of the transactions. Monetary assets and
liabilities denominated in other currencies at the balance sheet
date are re-trandlated into RMB at the exchange rates prevailing
at that date. Non monetary assets and liabilities denominated in
other currencies are trandated at historical rates. Exchange
differences are included in the net income.

(m) Taxation

The Company and its subsidiaries provide for Enterprise

Income Tax (“EIT”) on the basis of their statutory profit for
financia reporting purposes, adjusted for income and expense
items which are not assessable or deductible for EIT purposes and
after considering all available tax benefits.

Other taxes are provided in accordance with the prevailing PRC
tax regulations.

Deferred taxation is provided under the balance sheet liability
method in respect of significant temporary differences arising
from differences between the tax base of an asset or liability and
its carrying amount in the balance sheet. The tax base of an
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asset or liability is the amount attributed to the asset or liability
for tax purpose. Deferred tax assets are recognized to the extent
that it is probable that sufficient taxable profit will be available
against which the deferred tax asset can be utilized.

(n) Retirement scheme

(0)

The Group’'s contributions to defined contribution plans are
charged to income in the year which they relate.

Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party, or exercise
significant influence over the other party in making financial and
operating decisions. Parties are a'so considered to be related if
they are subject to common control or common significant
influence.
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(p) Cash and cash equivalent

Cash represents cash in hand and deposits with any banks or other
financia institutions which are repayable on demand.

Cash equivalents represent short-term, highly liquid investments
which are readily convertible into known amounts of cash and
which are within three months of maturity when acquired.

3. REVENUE

Revenue comprised the following:

1999 1998
RMB’000 RMB’000
Vehicle operating revenue 464,272 336,614
Revenue from the real estate
development projects 13,367 25,665
Revenue from the hotel, office leasing and restaurant
operations 44,223 40,315
Totdl 521,862 402,594
Less. Business and supplementary
taxes (17,854) (15,810)
504,008 386,784

Included in revenue of 1999 are vehicle operating revenue and
revenue from the hotel, office leasing and restaurant operations
totaling RMB 23 million earned in relation to two service contracts
entered into between the Group and a group of major customers.

4. FINANCE COST

1999 1998

RMB’000 RMB’000
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Interest income on

- Bank deposits

- Related parties

- Non-related parties

Interest expense on
- Bank loans

25

1,586

2,776

1904 6,140
10,077 31,668
13,567 40,584

(41,591) (48,744)
(28,024) (8,160)




5. PROFIT BEFORE TAXATION

Profit before taxation was determined after charging (crediting) the
following:

1999 1998
RMB’000 RMB’000

After charging:

Depreciation of fixed assets 109,854 114,380
Amortization of deferred

expenditures 15,549 6,807
Operating leases
- Vehicles (Note 16) 53,324 7,810
- Others 2,555 2,221
Provision for staff welfare and bonus

€)) 9,658 6,734
Contributions to statutory pension

scheme (b) 18,683 13,558
I nterest expense 41,591 48,744
Exchange loss, net 212 -

After crediting:

I nterest income from cash at banks (1,586) (2,776)
Interest income on loan to non-related

parties (10,077) (31,668)
Interest income on loan to related

parties (1,904) (6,140)
Dividend from other long-term

Investment (5,694) (4,578)
Gain on disposal of long-term

investment (Note 24) (28,305)

Exchange gain, net (1,497)

(@) Statutory pension scheme

The Group participates in a defined contribution pension plan
administered by a government agency. The Group is required to
make a contribution to the pension plan at 25.5 per cent of the
standard salaries specified by local regulation. The Group has
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no other obligation for the payment of pension benefits beyond
the contribution described above.

(b) Staff welfare

Provision for staff welfare is made based on 14 per cent of the
standard salaries specified by local regulation.
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6. TAXATION
(@) Business Tax
The Group is subject to Business Tax as follows:

(1) Taxi operating revenue — 3 per cent of assessed revenue
which approximates actual revenue.

(2) Car rental revenue, real estate development revenue, hotel
and office leasing revenue — 5 per cent of actual revenue.

(b) EIT

(i) The Company is subject to EIT at a rate of 33 per cent on its
taxable income. However, consistent with the practice in prior
years in Shanghai, the Company has provided EIT at an
effective rate of 15 per cent after accounting for financial
refund of 18 per cent on its taxable income. Certain
consolidated subsidiaries of the Company are entitled to
certain tax exemption and reduction benefits, granted by the
local tax bureau, which accounts for the low effective tax
rates in the years ended December 31, 1999 and 1998.
Additional EIT is not provided on consolidation for the
Group in respect of income from those subsidiaries enjoying
the above local preferential tax treatment.

There is no assurance that the Company and consolidated
subsidiaries will aways be able to enjoy such tax treatment in
the future. In addition, according to Circular Guofa (2000)
2 issued in January 2000, effective January 1, 2000, the above
financia refund applicable to EIT would require approval
from the State authority for which the Group has yet to
obtain.
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The consolidated subsidiaries of the Company enjoy the
following preferential tax exemptions or deductions:

(1) According to the relevant circulars issued by the district
branch of Shangha Taxation Bureau (“STB”), Shanghai
Dazhong Car Rental Co. enjoys an extended 3-year EIT
exemption ending on January 31, 2000.

(2) According to the relevant circulars issued by the district
branch of STB, Shanghai Dazhong Real Estate
Development Co. enjoys EIT exemption treatment until
December 31, 2000.
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(3) According to the relevant circulars issued by the district
branch of STB, Shanghai Dazhong Mansion Co., Ltd.
enjoys a 3-year EIT exemption and a 3-year 50%
reduction in EIT from April 1, 1997 to March 31, 2003.
1999 is within the EIT exemption period.

The applicable EIT rates for the year ended December 31,
1999 are as follows:

EIT rates

The Company 15%

Shangha Dazhong Car Rental Co.

Shanghai Dazhong Readl Estate
Development Co.

Shangha Dazhong Mansion Co., Ltd.

(i1) The reconciliation between current tax expense and the profit
before taxation multiplied by the applicable tax rate is as
follows:

1999 1998
RMB’000 RMB’000

Profit before taxation 187,602 150,438
Tax at the applicable rate of 15% (1998: 15%) 28,140 22,566
Effect of different tax rates for consolidated

subsidiaries (15,960) (14,810)
Effect of different tax rates for unconsolidated

subsidiaries, associated companies and

contractual joint ventures (6,502) (2,017)
Others (2,729) 1,160
Current tax expenses 2,949 6,899

(ili)As of December 31, 1999, the Company has no material
unprovided deferred tax assets or liabilities in respect of
temporary differences for deferred taxation purpose.
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7. EARNINGSPER SHARE

The calculation of earnings per share is based on the consolidated
profit after taxation for the year ended December 31, 1999 of RMB
184,653,000 (1998 - RMB 143,539,000) divided by the weighted
average number of 495,851,580 (1998 — RMB 425,851,580) sharesin
Issue during the year.

No diluted earning per share is presented as there is no dilution effect
on basic earnings per share.
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8. FIXEDASSETS

Movement in fixed assets was as follows:

Note 1999 1998
Furniture,
Machinery Motor fixturesand
Buildings and equipment Vehicles office equipment Total Total
RMB’ 000 RMB’000 RMB’000 RMB’ 000 RMB’ 000 RMB’ 000
Cost
Beginning of year 207,171 66,215 551,281 8,619 833,286 786,958
Additions arising
from issuance of
legal person
shares 19(a) - - 171,187 - 171,187 -
Additions 82 887 80,287 808 82,064 184,376
Disposals (2,951) - (198,254) - (201,205) (138,048)
End of year 204,302 67,102 604,501 9,427 885,332 833,286
Accumulated Depreciation
Beginning of year 8,867 9,003 204,938 3,246 226,054 212,880
Additions arising
from issuance of
legal person
shares 19(a) - - 47,196 - 47,196 -
Additions 4,017 7,666 97,465 706 109,854 114,380
Disposals - - (108,462) - (108,462) (101,206)
12,884 16,669 241,137 3,952 274,642 226,054
Net book value
End of year 191,418 50,433 363,364 5,475 610,690 607,232
Beginning of year 198,304 57,212 346,343 5,373 607,232 574,078
9. CONSTRUCTION-IN-PROGRESS
1999 1998
RMB’000 RMB’000
Balance, beginning of the year 12,297 28,869
Addl tl ons 115,483 173,474
Transfer to fixed assets (82,064) (184,376)
Transfer to deferred expenditures (11.804) (5670)
33,912 12,297

Balance, end of the year
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10. DEFERRED EXPENDITURES

1.

1999 1998
RMB’000 RMB’000
Cost
- Taxi license 438,566 180,332
- Property use right of staff quarters 41,343 36,650
- Surcharge of newly-purchased 21,648 5,934
vehicles
- OtherS 33,152 18,976
534,709 241,892
Accumulated amortization
- Taxi license (6,839) (1,905)
- Property use right of staff quarters (18,268) (14,701)
- Surcharge of newly-purchased (3,276) (324)
vehicles
- Others (6,589) (2,493)
(34,972) (19,423)
Net 499,737 222,469

INVESTMENTS [IN UNCONSOLIDATED SUBSIDIARY
COMPANIES

1999 1998

RMB'000 RMB'000

Unlisted investments, share of net

assets 395,617 187,842
Goodwill on acquisition, net 20,640 14,669
416,257 202,511

Details of the Company’s principal unconsolidated subsidiary
companies, as of December 31, 1999 and 1998 are as follows:

33



Subsidiary Country of Registered
company incorporation capital Percentage of share Carrying amount Principal activities
1999 1998 1999 1998
RMB’000 Direct Indirect Direct Indirect RMB’000 RMB’000

Shanghai Dazhong PRC 10,000 100.00% 98.00% 2.00% 34,148 25,123  Repairing of
Repair Co. car

Shanghai Dazhong PRC 500 100.00% - 100.00% - 32,491 30,171 Domestic tour
Tour Co. service

Shanghai Dazhong PRC 1,200 88.00% 12.00% 100.00% - 14,939 13611 Saeof vehicle
Parts Co., Ltd. spare parts
Shanghai PRC 5,000 100.00% 100.00% - 7,501 5,516 Provision of
Dazhong vehiclerelated
Technology technical
Development Co. services

Shanghai Dazhong PRC 1,500 100.00% 100.00% - 27,376 20,214  Provision of bus
Bus Co. services
Shanghai PRC 100,000  51.00% 51.00% - 57,997 52,837  Provision of
Dazhong Sangi bus services
Public
Transportation
Co., Ltd.

Shanghai Huangpu PRC 110,000  98.90% 95.00% - 124,027 21,757 Transportation
Dazhong Taxi Co. services

Shanghai Dazhong PRC 20,000 19.00% 41.00% - 11,290 Transportation
Speed Delivery services
Co., Ltd.

Shanghai Pudong PRC 100,000 56.00% - 69,236 Transportation
Public services
Transportation
Co., Ltd.

Anhui Dahong PRC 11,681 52.05% 52.05% - 6,354 6,398 Transportation
Motor Vehicle services
Transportation
Co., Ltd.

The accounts of the above subsidiary companies are not material for

consolidation purposes.

12. INVESTMENTSIN ASSOCIATED COMPANIES

Unlisted
assets

investments, share of net

Listed investments, share of net assets
Goodwill on acquisition, net

1999 1998
RMB'000 RMB'000
240,596 221,132

- 49,437
8,506 (15,101)
249,102 255,468
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Details of the Company’s principal associated
December 31, 1999 and 1998 are as follows:

companies as of

Country of Registered Principal

Associated company  incorporation  capital Percentage of share Carrying amount activities

1999 1998 1999 1998
RMB’000 Direct Indirect Direct Indirect RMB’000 RMB’000

Dazhong Insurance PRC 420,000 - 12.10% - 12.10% 67,757 64,219 Provision of
Co., Ltd. insurance

services

Shanghai Jiaotong PRC 120,000 40.71% - 30.00% - 44,439 33,836 Transportation
Dazhong Public - - services
Transportation
General Co., Ltd.

Shanghai High- PRC 40,000 20.75% - 20.75% - 9,134 8,300 Transportation
speed - - services
Transportation
Co., Ltd.

Hangzhou PRC 20,000 44.10% - 25.00% - 22,500 5,000 Transportation
Dazhong Taxi - - services
Co.,, Ltd.

Shandong Dazhong PRC 24,094 23.53% - 22.83% - 8,260 8,260 Transportation
Taxi Co., Ltd. - - services

Shanghai Punan PRC 60,000 37.50% - - - 22,500 - Trangportation
Dazhong - services
Transportation
Co.,, Ltd.

Shanghai Jiaoda PRC 150,000 24.00% - 20.00% - 62,895 58,022  Manufacturing
ONLLY Co., Ltd. - - of bio-chemical

products

Hebei Dazhong PRC 6,000 35.00% - 35.00% - 2,100 1,050 Transportation
Kaihua - - services
Communication
and
Transportation
Co.,, Ltd.

Shanghai Dazhong PRC 476,180 - - 6.16% - - 61,488 Science and
Enterprises of - technology
Science and development
Technology Ltd.

(formerly known
as Shanghai
Pudong Dazhong
Taxi Co., Ltd.)
(Note 24)
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13. INVESTMENTSIN CONTRACTUAL JOINT VENTURES

Details of the Company’s principal contractual joint ventures as of
December 31, 1999 and 1998 are as follows:

Country of

Contractua joint incorpora Principa
venture tion Percentage of equity interest Carrying amount activities
1999 1998 1999 1998
Direct  Indirect Direct Indirect RMB’000 RMB’000
Shanghai Jiuhuan PRC 16.67% - 16.67% - 4,901 4,548 Reconstructing of
Liquid Gas Vehicles liquid gas
Development Co., vehicles
Ltd.
Shanghai Banglian PRC 7.88% - 10.81% - 20,000 20,000 Investment
Investment Co., Ltd. consulting for
real-estate
development
Shanghai Erdian Public PRC 8.60% - - - 6,000 - Transportation
Transportation Co., service

Ltd

The profit appropriations among the joint venture partners are based
on the joint venture contracts.

14. OTHER LONG-TERM INVESTMENTS

As of December 31, 1999, other long-term investments included
Investments of approximately RMB 51 million (1998 - approximately
RMB 51 million), representing legal person A shares of the following
listed companies:

Cost per Number of Market value

Name of company share  sharesheld  per share
RMB '000 RMB

Shanghai JiaBao Business Co. 321 230 7.90
Shanghai No.1 Food Department Store 2.07 601 9.25
Shanghai JinLing Radio Factory 131 1,125 10.57
Shanghai YuYuan Trading Center 3.53 1,233 7.71
Nanjin ZhongBei Taxi Development Co., Ltd. 0.91 3,520 8.88
Shanghai Bus Co., Ltd. 1.25 14,400 12.00
ChinaTextile Machinery Co. 2.35 172 6.72
Shanghai Chlor-Alkali Chemical Co. 5.00 220 9.19
Shanghai ShuiXian Electrical Equipment Co. 3.58 264 7.10
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Hua Lian Department Store

Shanghai LingGuang Co.

Shanghai Electrical Equipment Co.
Shanghai Shuanglu Refrigerator Factory
Shanghai YuanShui Limited Co.
Shanghai GuoMai Industrial Co., Ltd.
Shanghai New JingJiang

LiangHua Department Store
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2.05
0.95
3.67
3.99
2.61
2.00
2.80
2.02

1,111
546
120
218
173
281
133

7.23
7.28
10.50
712
7.39
14.52
7.95
12.98



15.

Cost per  Number of  Market value

Name of company share  shareshed  per share

RMB '000 RMB
Shanghai DongFang Pearl Co. 4.42 240 22.95
Shanghai LingQiao Water Works 1.62 480 10.93
Shanghai JaoYun Co., Ltd. 147 7,500 11.93

It is the Company’s intention to hold these shares for long-term
Investment purposes.

The remaining long-term investments as of December 31, 1999 and
1998 mainly include investments of less than 20 percent of the equity
interest in the following companies:

Name of company Cost
1999 1998
RMB’ 000 RMB’000
Guotal Junan Securities Co., 120,000 -
Ltd.
Bank of Shanghai 2,196 2,406
Shanghai Pudong 2,000 2,000
Development Bank
Shanghai Shen Yin Wan Guo 4,050 4,050
Securities Company
Shanghai Hai Tong Securities 10,200 10,200
Company
Shanghai Dazhong Lingwei 1,319 1,319
Biochemical Products Co.,
Ltd.

The names of the above companies were directly translated from
Chinese and may not represent their legal names.

INVENTORIES

Included in inventories as of December 31, 1999 are primarily costs
incurred on several rea estate development projects in progress of
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16.

RMB 102 million (1998: 101 million).

OTHER RECEIVABLESAND DEPOSITS

Included in other receivables and deposits as of December 31, 1999
are mainly receivables from a vehicle supplier of RMB 220 million
(1998 — nil) under buy-back lease arrangement for taxi cars. The lease
period is one year. According to the arrangement signed between the
vehicle supplier, the vehicle supplier’s related party and the Company,
the supplier’ s related party is required to buy back the taxi cars within
one year a the request of the Company at the price fixed in the
agreement.
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17. PREPAYMENTS

Included in prepayments as of December 31, 1999 are prepayments
for the purchase of taxi cars and licenses of RMB 54 million (1998 —
RMB 26 million).

18. CASH ON HAND AND AT BANK S

19.

1999 1998
RMB’000 RMB’000
Cash on hand 120 L
Cash at banks
- Saving deposit 301,920 129,196
- Fixed deposit 6,000 1,000
308,040 130,271

SHARE CAPITAL

Number of shares Amount

1999 1998 1999 1998

RMB’000  RMB’000

State-owned A shares 113,578,180 113,578,180 113,578 113,578
Legal person shares (a) 140,000,000 - 140,000 -
Other A shares 109,473,400 109,473,400 109,474 109,474
B shares 202,800,000 202,800,000 202,800 202,800

565,851,580 425,851,580 565,852 425,852

(@) As approved by the China Securities Regulatory Committee, on
July 1, 1999, the Company issued 140 million legal person shares
to Shanghai Dazhong Enterprises of Science and Technology Ltd.
(formerly known as Shangha Pudong Dazhong Taxi Co., Ltd.) at
a price of RMB 3.32 per share. The total consideration of RMB
464,800,000 was settled by injection of assets and cash and the
fair values of assets injected to the Company were as follows:
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Asof duly 1,

1999

Total capital injection 464,800
L ess. non-cash injection

Fixed assets, net (123,991)

Deferred expenditures, net (227,700)

Long-term investment in unconsolidated (76,036)

subsidiary company and associated company

Cash injected 37,073
Net cash inflow for issuance of shares 37,073

The difference of the par value of the legal person shares issued
and the total consideration amounting to RMB 324,800,000 was
recorded as share premium.

20. RESERVE
(@) Capital Reserve

In accordance with the provisions of the Company’s articles of
association, the Company shall record the following as capital
reserve:

(i) share premium arising from the issue of shares in excess of
par value;

(i1) surpluses arising from revaluation of assets; and

(iii) other items in accordance with the Company's articles of
association and relevant regulations in the PRC.

Capital reserve can be utilised to offset prior years' losses or for
Issuance of bonus shares.

Share premium represents net assets acquired from promoters in
excess of par value of the legal person shares issued, and
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(b)

proceeds from the issuance of B shares in excess of ther par
value, net of underwriting commissions, organization costs and
professional fees.

Statutory Surplus Reserve Fund

In accordance with the Company Law and the Company’s articles
of association, the Company and its subsidiaries shall appropriate
10 per cent. of their annual statutory net profit (after offsetting
any prior years losses) to the statutory surplus reserve fund
account respectively. When the balance of such reserve reaches
50 per cent. of each entity’s share capital, any further
appropriationisoptional. The statutory surplus reserve fund can
be utilized to offset prior years losses or to issue bonus shares
upon approval. However, such statutory surplus reserve fund
must be maintained at a minimum of 25 per cent of share capital
after such issuance.
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21.

(c) Statutory Public Welfare Fund

According to the relevant financial regulations of the PRC and
the Company’s articles of association, the Company and its
subsidiaries are also required to alocate 5 per cent to 10 per cent
of their annual statutory net profit (after offsetting any prior
years' losses) to the statutory public welfare fund to be used for
the collective welfare of their employees.

(d) Discretionary Surplus Reserve Fund

The appropriation of profit to discretionary surplus reserve fund
Is made in accordance with the Company’s articles of association
and recommendation of the Board of Directors and is subject to
approval by shareholders at general meetings.

For the years ended December 31, 1999, the directors have
recommended that RMB 32,326,000 and RMB 32,326,000 of
statutory profit after taxation of the Group be appropriated to
statutory surplus reserve fund and statutory public welfare fund. The
appropriations are subject to the approval by shareholders at general
meetings.

RETAINED EARNINGS

In accordance with the articles of association, provisions of statutory
surplus reserve fund and statutory public welfare fund should be
based on profit after taxation determined in accordance with PRC
accounting standards and regulations. The amount of profit
avalable for distribution to the shareholders shall be determined
based on the lower of the retained earnings determined under the
accounting principles and financia regulations applicable in the PRC
and that determined under 1AS.
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An analysis of the appropriation to statutory surplus reserve fund and
statutory public welfare fund and the amount of retained earnings as
of December 31, 1999 in the statutory accounts and financial
statements prepared under |AS was as follows:



For the year ended
December 31, 1999

Statutory Accounts
accounts under IAS
RMB’000 RMB’000
Profit after taxation for the year 187,017 184,653
Appropriation to statutory surplus
reserve fund (32,326) (32,326)
Appropriation to statutory public
welfare fund (32,326) (32,326)
Retained earnings, beginning of year 260,777 162,686
(as previoudly reported)
Impact on prior year retained
earnings due to changesin
accounting policies for Statutory
Accounts (4,271) 1,812
Retained earnings available for 378,871 284,499
distribution
Proposed dividend (124,487) (124,487)
Retained earnings, end of year 254,384 160,012

As of December 31, 1999, the retained earnings available for
distribution was approximately RMB 160,012,000.

The board of directors of the Company proposed dividend of RMB
0.22 (1998 — nil) per share amounting to approximately RMB
124,487,000 for the year ended December 31, 1999. The proposed
dividend distribution is subject to approval by the shareholders at
genera meeting.

22. ACCRUALSAND OTHER LIABILITIES
Included in accruals and other liabilities as of December 31, 1999
are employment deposits from employees amounting to RMB 84

million (1998 - RMB 49 million), unused taxi fare coupons
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purchased by customers of approximately RMB 113 million (1998
- RMB 98 million) and advances from customers for hotel and car
leasing services amounting to RMB 13 million (1998 — RMB 23
million).

Employment deposits from employees, including drivers guarantee
deposits, are collected in accordance with the employment contracts.
Drivers guarantee deposits are placed to ensure that the agreed
business quotais met. Any shortfall from the agreed quota will be
deducted from the deposit. Employment deposits are refundable
upon termination of the employment contracts.
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23. SHORT-TERM BANK LOANS

As of December 31, 1999, al short-term bank loans bear interest at
rates ranging from 5.58% to 8.42% per annum (1998: 6.12% to
8.42%). Short-term bank loans of RMB 821,000,000 (1998: RMB
85,700,000) is guaranteed by a related party, Shangha Dazhong
Enterprises of Science and Technology Ltd. (formerly known as
Shanghai Pudong Dazhong Taxi Co., Ltd.)

24. RELATED PARTY TRANSACTIONS
(i) Significant related parties transactions

In addition to the related party transactions disclosed in Notes 23
and 26, the following transactions took place with unconsolidated
subsidiary companies, associated companies and other related
parties during the years ended December 31, 1999 and 1998:

(@) Pursuant to two service contracts entered into between
Shanghai Dazhong Lingwei Biochemical Products Co., Ltd.
(a related party) and seven other non-related parties
(collectively the “Eight Companies’) and the Group, the
Group provided car rental services, hotel accommodation,
convention facilities, restaurant and other services to the
Eight Companies during the year ended December 31, 1998.
In return, the Eight Companies paid the Group service fees
amounting to approximately RMB 20 million, which was
included as revenue of the Group.

(b) The Company insured all of its vehicles with Dazhong
Insurance Co., Ltd., an associated company. Total insurance
premium paid for the year ended December 31, 1999 was
approximately RMB 14 million (1998 - RMB 12 million).
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(c) In 1999, other investment income includes gain on disposa
of investment of 6.16% in Shanghai Dazhong Enterprises of
Science and Technology Ltd. (formerly known as Shanghai
Pudong Dazhong Taxi Co., Ltd.) of RMB 27,430,000 to
Wanxiang Motor Vehicle Repair Co., a related party of the
Company.
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(i1) Asof December 31, 1999 and 1998, the Group had the following
balances with related parties:

Due from related parties
1999 1998
RMB’000 RMB’000

Wanxiang Motor Vehicle Repair Co. 159,669 34,330
Shanghai Dazhong Management Business Co. 48,550 118,550
Shanghai Dazhong Speed Delivery Co., Ltd. 45,000 -
Shandong Dazhong Taxi Co., Ltd. 20,994 16,990
Anhui Dazhong Motor Vehicle Transportation

Co., Ltd. 11,358 17,765
Shanghai Dazhong Parts Co., Ltd. 10,359 3,834
Shanghai Dazhong Travel Hotel 10,000 -
Shanghai Dazhong Enterprises of Science and

Technology Ltd. (formerly known as Shanghai

Pudong Dazhong Taxi Co., Ltd.) 4,627 -
Shanghai Dazhong Material Flow Co., Ltd. 3,826 -
Shanghai Lingwei Biochemical Products Co.,

Ltd. 2,150 3,800
Shanghai Dazhong Repair Co. 1,876 2,915
Jiangxi Dazhong Jiaotong Transportation Co.,

Ltd. 1,797 2,000
Dongbel Dazhong Jiaotong Transportation Co.,

Ltd. 1,614 1,411
Leshan Dazhong Jiaotong Transportation Co.,

Ltd. 1,528 2,009
Shanghai Huangpu Dazhong Taxi Co. 1,527 1,724
Shanghai Dazhong Advertising Co. 1,110 1,447
Shanghai Dazhong International Transportation

forwarding Co., Ltd. 913 -
Shanghai Dazhong Bus Co. 788 -
Shanghai Dazhong International Tour Co., Ltd. 600 600
Jinan Dazhong Taxi Co., Ltd. 363 1,200
Shanghai Dazhong Tour Co., 38 -
Shanghai Jiuhuan Liquid Gas Vehicles

Development Co., Ltd. - 20,000
Shanghai Dazhong Industry and Trade Co. - 3,242
Shanghai Dazhong International Trade Co. - 545
Shanghai Dazhong Pipeline Co. - 382
Shanghai Dazhong Air Services Co., Ltd. - 139
Shanghai Dazhong Comprehensive Operating

Co. - 100
Shanghai Jiaotong Dazhong Public

Transportation General Co., Ltd. - 94
Total 328,687 233,077
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Dueto related parties

Shanghai Huangpu Dazhong Taxi Co.

Shanghai Dazhong Technology Development Co.

Shanghai Air Service Co., Ltd.

Shanghai Dazhong International Trading Co.

Shanghai Dazhong Informational Technology
Service Center

Shanghai Dazhong Enterprises of Science and
Technology Ltd. (formerly known as Shanghai
Pudong Dazhong Taxi Co., Ltd.)

Shanghai Dazhong Cleaning Co.
Hangzhou Dazhong Taxi Co., Ltd.
Shanghai Dazhong Tour Co.
Shanghai Dazhong Bus Co.

Total

1999 1998
RMB’ 000 RMB’ 000
38,240 -
5,949 3,369
1,175 1,162
1,068 -
200 200
- 14,577
- 1,630
- 1,130
- 536
- 347
46,632 22,951

Included in amounts due from related parties are short-term
loans amounting to approximately RMB 99 million (1998- RMB
98 million), which bear interest at rates ranging from 7.15% to
10.98% (1998- from 7.56% to 14.47%). Other balances due from
or to related parties are interest free and have no fixed repayment

terms.
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25. IMPACT OF IAS ADJUSTMENTS ON NET PROFIT AFTER
TAXATION AND SHAREHOLDERS' EQUITY

Profit after taxation Shareholders’ equity

1999 1998 1999 1998

RMB’000 RMB’000 RMB’000 RMB’000

Asreported previoudy in the
Statutory Accounts 187,017 172,785 1,866,730 1,345,394

Restatement of Statutory Accounts
due to changes in accounting
policies - (2,229) - (6,084)

Asrestated in the Statutory
Accounts 187,017 170,556 1,866,730 1,339,310

Impact of IAS adjustments
- Acceleration of depreciation on

fixed assets (31,773) (34,058) (193,330) (161,557)
- Restatement of the gain on
disposal of vehicles 39,258 32,172 126,813 87,555

- Equity accounting for
investments in associated

companies (5,671) (5,672 (6,756) (1,085)
- Reversal of pre-operating

expenses 2,157 2,104 (4,555) (6,712)
- Adjustment of deferred exchange

gan - (1,115) - -
- Adjustment of doubtful debts

provision - (3,924) (4,661) (4,661)
- Adjustment of housing subsidy (2,786) (226) (3,012) (226)
- Others (3,549) (16,298) (8,961) (5,322
Cumulative |AS impact, net (2,364) (27,017) (94,462) (92,008)
As restated 184,653 143,539 1,772,268 1,247,302

Cumulative 1AS impact represent the sum of all IAS adjustments
made to conform the Statutory Accounts of the Group to IAS for the
years ended December 31, 1999 and 1998.
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26. CONTINGENT LIABILITIES

As of December 31, 1999, the Group has provided guarantees to banks
In respect of loans granted to the following related parties:

1999 1998
RMB’000 RMB’000

Shanghai Dazhong Enterprises of

Science and Technology Ltd.

(formerly known as Shanghai Pudong

Dazhong Taxi Co., Ltd.) 371,610 70,000
Shanghal Jiuhuan Liquid Gas Vehicles

Development Co., Ltd. 56,200 -
Shanghal Jiaotong Dazhong Public

Transportation Genera Co., Ltd. 20,000 -
Shanghai Dazhong Sanqi Public

Transportation Co., Ltd. 10,000 -
Jiangxi Dazhong Jiaotong

Transportation Co., Ltd. 2,880 -

Hebel Dazhong Kaihua
Communication and Transportation

Co., Ltd. 1,940 4,380
Anhui Dazhong Motor Vehicle
Transportation Co., Ltd. 1,600 -
Shanghai Dazhong Lingwei
Biochemcial Products Co., Ltd. - 14,800
464,230 89,180

27. COMPARATIVE FIGURES

Certain comparative figures of 1998 have been reclassified to
conform to the current year’ s presentation.
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