Bt 5 RATH A R4 F] R 25 il B 58 25 Pl 1 BR 2 Al 318 43 2 Z IV B WE R T
B HIAE L 2 s BEVE IR AS SE AT R > S0 T 7 BEAS B IR A 23 7 2 S A ] vl
T AT T 72 A 2 AT 1 % 5 IRV T 5 | 202 AT A IR AR BT A BT

HENGXIN
I8 i

Heng Xin China Holdings Limited
e o B A B A ]
(I FT R MR 7.2 # R 2 7]

(A fUHE + 8046)

BE_F—HFENA =T HIEAUEA

BB BN
T 22 5 B A PR 2 ) (T2 e 1) AUZEAR (T RIZEAR 1) B €2

RUSEBI REBL > T 2 FH bl B8 L fib 72 6 22 e b v %y 2 ] 4 A T v 3% L 1 2 ) 2 A3
— A LR o A EBRE RN L TR R S A W R T AR ERE o AR
PR I8R5 1 B Do o ASE AR e ey i e 3L At s €5 3o Bl 6 ARBOE
B R AL BB EE -

R AUSE AR i 2 Rl LA PR 28 - AERIERE E B R TR R EREE Z
it 77 AR A2 B WY T B Dk B S B o [ R JE L DR AR ASE M BRGSO A miE R
s e

o TSI R S M 2 L AR ([BISEHR L AR ) T TFI# - B 7 18 A B a5
FEJEEA R Al ([ AR rl ) B EH o Ao a9 #E3H ([FH ) BB 22 T id
BRI RN R IE RS AT o F BF AN — )G PEE AR s - B PTAILR
P e » B2 P G R 7 7 I K P e iy - A BB a7 - LG
HIFRALFIR - A2 LISECR 2 2R P BT ] B 2 e 1 2

* E )



KAwERG ((HREG]) AMiAL T MG AR ([ALE ) B2 —F—14E I
A=+ B k= H RV A 2 REEFZ SR G 68 - AR EIIEALN T —F—1
AEE = ZR R 2 B AT A B ZENR b TR T A B 2 R SE AR N BE R R
B2 BR o AN A F— AR = R Z BRI A & A T AR A A ROR
S A 2 — AR — H - H A B ZEARAE 5 www.hkgem.com B A2 F 4E I www.
hengxinchina.com.hk £ [#] o



HENGXIN
B i P

* For identification purpose only {2 3 5]

Heng Xin China Holdings Limited
BESHhEERBRAF

(Incorporated in Bermuda with limited liability)

(REREZAZMALZBRAR])

(Stock Code A% 15 X35 : 8046)



IMPORTANT NOTICE

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Heng Xin China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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RESULTS E$

The board of Directors (the “Board”) of Heng Xin China Holdings Limited B BIZERAR AR ([RAFE ) ESE ([E
(the “Company”) announces the unaudited condensed consolidated E& ) AHAR G REMBE R F (5HE [ K%
results of the Company and its subsidiaries (collectively referred to as the BDEHEZZT—HAFNA=THIE=FA K
“Group”) for the three months and nine months ended 30 September {87 Z REHFZLEAGEEE F ER=-F—W
2015, together with the comparative unaudited figures for the FREZAREEZLRET -

corresponding periods in 2014.

CONDENSED CONSOLIDATED STATEMENT OF BARfrE B amK
PROFIT OR LOSS

For the three months and nine months ended 30 September 2015 HEZZ—AFNAA=THIE=FEARNEA
Three months ended Nine months ended
30 September 30 September
BEAA=1A BZEAA=TA
E=fEA LENMEA
2015 2014 2015 2014
—E-1F —T—F —ZE-1F —T-mEF
Notes HK$’000 HK$'000 HK$'000 HK$'000
Bk TBT THT TET THT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&ER) (REeE%) (REER) (REE&EZ)

Revenue hE 3 6,205 5,199 15,996 57,556
Cost of sales SHERR (2,997) (15,934) (10,762) (52,341)
Gross profit/(loss) ER,/(E8H) 3,208 (10,735) 5,234 5,215
Other income =N 3 421 101 692 667
Selling and marketing expenses  $H%& K 5 #ER S (213) (184) (1,265) (260)
Other operating expenses Hings e & A (15,717) (23,790) (58,846) (67,330)
Finance costs BEMA 4 (2,474) (2,867) (6,675) (8,841)
Share of loss of an associate HE—MEEE N REE (41) (183) (125) (430)
Loss before taxation R AIEE 5 (14,816) (37,658) (60,985) (70,979)
Taxation FiIE 6 (17) 1) (60) (377)
Loss for the period HREE (14,833) (37,679) (61,045) (71,356)
Loss attributable to: AN ALFE(EEE:

Owners of the Company AREHEEA (13,784) (35,600) (56,890) (68,111)

Non-controlling interests R R s (1,049) (2,079) (4,155) (3,245)

(14,833) (37,679) (61,045) (71,356)

Loss per share kAR 7

— basic and diluted - EANEE (0.3)centfli  (1.03)centsfll  (1.29) cents i (1.98) centsfll
Dividend rds) 8 = = = =

2015 FE=FXERSE ECPEEZERERQF 1
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CONDENSED CONSOLIDATED STATEMENT OF &1 EA

OTHER COMPREHENSIVE INCOME

For the three months and nine months ended 30 September 2015 BEZ

BR4T & H

I\/—J—\D/\

Three months ended

2w AR

—HFNA=THIE=@EARNEA

Nine months ended

30 September 30 September
BEZNA=TH BEZEAA=TH
=R EAMEA
2015 2014 2015 2014
—E-F1F —TE —Z-1F T
HK$'000 HK$'000 HK$'000 HK$'000
TET THT TERT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REEEZ) (REER) (REER)
Loss for the period BAEE (14,833) (37,679) (61,045) (71,356)
Other comprehensive Hin2EBA/(FR):
income/(loss):
ltems that may be reclassified ~ E&AJGEEFHHEE
subsequently to BmEA:
profit or loss:
Exchange differences on MEBINETS
translating foreign ZERER
operations 5,006 3,358 (1,904) (12,997)
TOTAL COMPREHENSIVE BAEEBELH
LOSS FOR THE PERIOD (9,827) (34,321) (62,949) (84,353)
Total comprehensive loss ITFALEEZE
attributable to: ERsaE:
Owners of the Company ARAHEEA (8,778) (32,242) (58,794) (81,108)
Non-controlling interests JEE AR R R 2R (1,049) (2,079) (4,155) (3,245)
(9,827) (34,321) (62,949) (84,353)

Heng Xin China Holdings Limited Third Quarterly Report 2015



Notes:

GENERAL INFORMATION

The Company was incorporated as an exempted company with limited
liability in Bermuda. The address of the registered office of the Company
is Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda and its
principal place of business in Hong Kong is Unit 2, 24/F, Harcourt House, 39
Gloucester Road, Wanchai, Hong Kong.

The Company is an investment holding company. The shares of the
Company have been listed on the GEM of the Stock Exchange since
16 April 2003.

The principal activities of the Group are engaged in digital cable television
business, wireless digital terrestrial television network equipment integrated
business, wireless digital television value-added services, research, design,
development on and manufacturing of electronic message security
products, integrated circuits, and the integrated circuit solutions and the
related services.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements for the nine
months ended 30 September 2015 have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS") issued by the Hong
Kong Institute of Certified Public Accountants and the applicable disclosure
requirements of the GEM Listing Rules.

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for the financial instruments,
which are measured at fair value. The accounting policies and methods
of computation used in the preparation of the unaudited condensed
consolidated financial statements are consistent with those used in
the financial statements for the year ended 31 December 2014. These
unaudited condensed consolidated financial statements should be read
in conjunction with the Company’s annual report for the year ended
31 December 2014. Those new accounting standards, amendments to
accounting standards and interpretations which are mandatory for financial
year ending 31 December 2015 have no material impact on the Group.

The unaudited condensed consolidated financial statements have not been
audited by the auditors of the Company, but have been reviewed by the
Company’s audit committee and were approved for issue by the Board.
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3.

REVENUE

Revenue recognised by category during the three months and nine months
ended 30 September 2015 are as follows:

Three months ended

RE—T-RFAA=+EL=EARNEA
2 BRI

Nine months ended

30 September 30 September
BEAA=TA BZRA=TH
E={EA LEhEA
2015 2014 2015 2014
—ZE-EF —ZT—mE —E-EF —T—mF
HK$'000 HK$'000 HK$'000 HK$'000
THERT FHET TERT FHAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEER) (RBER) (REEER)
Revenue Yias
Digital cable television business BREMERER 3,161 2,213 6,195 40,228
Wireless digital television BRI ERLERBER
value-added services business 2,948 2,986 8,844 8,921
Encrypted integrated circuits A
business - - 118 8,394
Wireless digital audio BRI BIETR X
integrated circuits business 96 - 96 13
Wireless digital terrestrial AR AR B AR AR
television network equipment BlE eSS
integrated business - - 743 -
6,205 5,199 15,996 57,556
Other income HbA
Bank interest income RITFIBUA 1 1 4 29
Gain on disposal of property, HEME - BEK
plant and equipment Ft o W 82 85 207 368
Sundry income FETEIA 338 15 481 270
421 101 692 667

Heng Xin China Holdings Limited Third Quarterly Report 2015



4.

FINANCE COSTS 4.  BEKK
Three months ended Nine months ended
30 September 30 September
BZAHA=1H HZAA=1H
E=18A IENfEA
2015 2014 2015 2014
—E-REF —T—F —Z-5F —Z-mF
HK$°000 HK$'000 HK$'000 HK$'000
THExT FTAT FExT FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REEERZ) (RE&ER) (REER)
Interest on bank and RITREMERZFE
other loans 898 - 1,438 271
Interest on redeemable bonds AEEEES 2 8 1,576 2,867 5,237 8,570
2,474 2,867 6,675 8,841
LOSS BEFORE TAXATION 5. BREATER
The Group’s loss before taxation is arrived at after charging: NS E R AT ETE T A HIBR T 21 S I818 51K -
Three months ended Nine months ended
30 September 30 September
BZAB=1H HZAA=1H
E=18A IENfEA
2015 2014 2015 2014
—E-EfF —T—mF —E-HF —T—mE
HK$°000 HK$'000 HK$'000 HK$'000
THExT FTAT TET FHIT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REEERZ) (RE&ER) (REERZ)
Depreciation E 3,582 4,325 10,714 14,141
Research and development costs T R A 1,474 5,123 9,316 14,920
Staff costs (including Directors’ BEIRA(REEZHE)
emoluments)
— salaries and allowances o 4,623 3,644 13,572 11,783
— retirement benefits scheme - BB EIHER 759 601 2,379 1,342
contributions

2015 FE=FXERSE ECPEEZERERQF
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6.

TAXATION 6. T\

Three months ended

Nine months ended

30 September 30 September
HENA=1H BEhA=1H
E=18A IENEA
2015 2014 2015 2014
—Z-HF —T—mF —E-HF —T—mE
HK$°000 HK$'000 HK$°000 HK$'000
FET FTAT FTET FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (CREEZ) (REER) CREEZ)

Current tax: BIERREIR :
- Hong Kong -&8 - = - =
— PRC Enterprise Income Tax - RBI S EFRSH 17 21 60 377
17 21 60 377
The provision for Hong Kong Profits Tax is calculated at 16.5% (2014: REEE BN ERAEER16.5% (=T —MN4F :
16.5%), no provision for Hong Kong Profits Tax has been made as the 16.5%) 5t & - BN B I MR & -
Group has no assessable profits. The PRC Enterprise Income Tax has been WO RSB BN ERETREE - PRBREMS
provided at a rate of 25% (2014: 25%) on the taxable income as reported HIRAEEE T RARAERB 2R ER
in the statutory accounts of the companies comprising the Group, which WA Z25% (ZF—MM%F : 25%) 5t1R * &%
are prepared in accordance with the relevant PRC accounting standards, BET AR 2 AERB RABF Ee E8R
as adjusted for income and expense items which are not assessable or BY - Wt AR T S ] HUR P AS BE 2 S K
deductible for income tax purposes. FXEH % -
LOSS PER SHARE 7. BREE
(a) Basic (@) EF

Basic loss per share for the three months ended 30 September 2015
is calculated by dividing the consolidated loss attributable to the
owners of the Company for the three months ended 30 September
2015 of HK$13,784,000 (2014: loss of HK$35,600,000) by the
weighted average number of 4,651,277,000 (2014: 3,458,590,000)
ordinary shares in issue during the period.

Basic loss per share for the nine months ended 30 September 2015
is calculated by dividing the consolidated loss attributable to the
owners of the Company for the nine months ended 30 September
2015 of HK$56,890,000 (2014: loss of HK$68,111,000) by the
weighted average number of 4,414,333,000 (2014: 3,442,107,000)
ordinary shares in issue during the period.

Heng Xin China Holdings Limited Third Quarterly Report 2015
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LOSS PER SHARE (Continued)
(b) Diluted

No diluted loss per share has been presented for the three months
and nine months ended 30 September 2015 and 2014 as the exercise
prices of the Company’s outstanding share options and warrants
were higher than the average market price of the Company’s shares
for the periods.

DIVIDEND

The Board does not declare the payment of an interim dividend for the nine
months ended 30 September 2015 (2014: Nil).

BREE &)
(b) #8

HRBZE_ZT-—AFUA-Z—NFH
A=1+BIE=@EARNER K27
RTEBRERRRERE 2 TERESR
ARRMD 2 FHTE - Bt HA &
27| GREEEE

iy

AR

I

EfefTERkBE2-"ZAFNA=THILA
EAZHEHARE(ZE—HEF : &) -
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9.

RESERVES 9. f#kE
Unaudited
AEEG
Attributable to the owners of the Company
KARHEEAEL
Exchange Share Non-
Share Share Capital ~ fluctuation Other option Accumulated Sub-  controlling Total
capital  premium reserve reserve reserve reserve losses Total interests equity
BRE FER
Bx  ROEE ExGE  EXRE  RURE RE  EHER Mt RREE  EREE
HK$000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000 HK$'000
Tn Tin TR TR TR THAT TAL AL AL AL
Balance at 1 January 2014 RZZ-IE
(audited) —fA-BzE4%
(L%%) 34,086 1,466,350 2,325 100,274 (79,992 3.3% (415328 1,111,111 25692 1,136,803
Recognition of BERNRAR
share-based payments HENT - - - - - 1248 - 1,248 = 1,248
Issue of new shares BTHRE 500 12,000 = = - - = 12,500 = 12,500
Total comprehensive HEZT-ME
loss for the nine months hA=TH
ended 30 September 2014 il rd
2EBELE = - - (12,997) - - (68,111) (81,108) (3,245) (84,353)
Balance at R=2-mE
30 September 2014 hB=tRZER
(unaudited) (REER) 34586 1,478350 2325 87,211 (79,992) 4644 (483439) 1,043,751 2047 1,066,198
Balance at 1 January 2015 RZZ-hE
(audited) —R-BZkH
(&%%) 34586 1,478,350 2,325 80,847 (79.992) 4236 (1,183,650) 336,702 21,039 357,741
Issue of new shares BIRG 12,116 132,876 = = = = = 144,992 = 144,992
Total comprehensive BE-Z-1%
loss for the nine months nA=tA
ended 30 September 2015 IEnfERZ
EEBREE - - - (1,904) - - (56890  (58794) (4155)  (62,949)
Balance at W=2-1F
30 September 2015 hB=tRZES
(unaudited) (REEH) 46,702 1,611,226 2,325 78,943 (79,992) 4,236 (1,240,540) 422,900 16,884 439,784

Heng Xin China Holdings Limited Third Quarterly Report 2015



MANAGEMENT DISCUSSION AND ANALYSIS

Financial review

For the nine months ended 30 September 2015, the Group recorded
a consolidated revenue of approximately HK$16 million, representing
a decrease of approximately 72.2% when compared to approximately
HK$57.6 million for the corresponding period in the last year. Revenue for
the three months ended 30 September 2015 amounted to approximately
HK$6.2 million, representing an increase of approximately 19.2% when
compared to HK$5.2 million of the corresponding period in the previous
year.

Gross profit margin of the Group for the period was approximately
32.7%, representing an increase by 23.6% from approximately 9.1%
of the corresponding period of last year, resulting from the change of
business mix.

Other income amounted to approximately HK$0.7 million, compared
to approximately HK$0.7 million for the corresponding period in the
last year. For the nine months ended 30 September 2015, other income
mainly arised from the gain on disposal of fixed assets.

Other operating expenses amounted to approximately HK$58.8 million
for the nine months ended 30 September 2015, representing a decrease
of 12.6% when compared to HK$67.3 million for the nine months ended
30 September 2014. The decrease was principally due to lower legal
and professional fees, consultancy fees and a decrease in research and
development expenses.

Finance costs amounted to approximately HK$6.7 million, of which
approximately HK$5.2 million represents interest on redeemable bonds.

The loss attributable to the owners of the Company amounted to
approximately HK$56.9 million for the nine months ended 30 September
2015 while the loss attributable to the owners of the Company
amounted to approximately HK$68.1 million in the corresponding period
of last year.

Basic loss per share for the nine months ended 30 September 2015 was
approximately HK1.29 cents, while basic loss per share was approximately
HK1.98 cents for the corresponding period of the last year.
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Business review

(i)

(iii)

(iv)

Digital cable television business

Revenue for the nine months ended 30 September 2015 amounted
to approximately HK$6.2 million (2014: HK$40.2 million) or
39% (2014: 70%) of the total revenue. The drop of revenue in
this segment was mainly due to the record of revenue RMB30
million from 1L RFERZIREHE AR A A (Beijing Huashi Xinyuan
Technology Limited*) in the first half of 2014 while no such
revenue was recorded in the first half of 2015. During the first nine
months of 2015, It R IRBRFMAR A F] (Beijing Yaao Boshi
Technology Limited*), which is a company cooperated with local
televisions of Xinji, Dongguang and Qing County in Hebei province
to develop a cable television network that cover the three counties,
had generated revenue of approximately HK$6 million.

Wireless digital television value-added services business

Revenue for the nine months ended 30 September 2015 amounted
to approximately HK$8.8 million (2014: HK$8.9 million) or around
55% (2014: 15%) of the total revenue. The Group had signed
contracts on wireless mobile digital television operation in Hebei
province, which includes 6,000 advertising display panels in public
areas.

Encrypted integrated circuits business

Revenue for the nine months ended 30 September 2015 generated
from the encrypted integrated circuits business amounted to
HK$118,000 (2014: HK$8.4 million) or around 1% (2014: 15%) of
the total revenue. The revenue from software sales and technical
solution provision of this segment was adversely affected due to
decrease in market demand and development cycles issues.

Wireless digital audio integrated circuits business

The revenue for the nine months ended 30 September 2015
generated from the wireless digital audio integrated circuits
business amounted to HK$96,000 (2014: HK$13,000) or around
1% (2014: negligible) of the total revenue. During the period, the
demand from both domestic and foreign markets is staying weak.

Wireless digital terrestrial television network equipment
integrated business

Revenue for the nine months ended 30 September 2015 generated
from this sector amounted to HK$743,000 (2014: Nil) or around 5%
(2014: Nil) of the total revenue. The Group is struggling to explore
business in this sector.

Heng Xin China Holdings Limited Third Quarterly Report 2015
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Prospects

In the year 2015, the Group still focus on its existing business, at the
same time, the Board considered that it is beneficial for the Group to
seek suitable investment opportunities to develop and expand its existing
business portfolio and engage various new line of business with growth
potential and broaden its source of income and profit.

Share capital

During the period under review, a total of 1,211,600,000 new shares of
the Company of HK$0.01 each (“Shares”) had been issued to various
subscribers (as detailed below). As at 30 September 2015, the authorised
share capital of the Company was HK$100,000,000 divided into
10,000,000,000 Shares and the issued share capital of the Company was
HK$46,701,901.88 divided into 4,670,190, 188 Shares.

January Subscription

On 18 December 2014, the Company entered into two separate
conditional subscription agreements with Lincy Global Limited and Mr.
Zhu Yan Biao (5R#%E1Z) as subscriber respectively. On the same day, the
Company also entered into a conditional subscription agreement (as
amended and supplemented by a supplemental letter dated 19 January
2015 and a supplemental agreement dated 28 January 2015) with
Elite Fortune Global Limited as subscriber. Pursuant to the aforesaid
subscription agreements, the subscribers have conditionally agreed to
subscribe for and the Company has conditionally agreed to allot and
issue an aggregate of 541,600,000 new Shares at a price of HK$0.12 per
subscription share.

The subscription of an aggregate of 416,600,000 new Shares by Lincy
Global Limited and Mr. Zhu Yan Biao (% #E4Z) was completed on 9
January 2015 and the subscription of 125,000,000 new Shares by Elite
Fortune Global Limited was completed on 30 January 2015 respectively.
The net proceeds amounted to approximately HK$65 million was used by
the Company (i) as to approximately HK$53 million (81%) for reduction
of the Group’s level of debt; and (ii) as to approximately HK$12 million
for general working capital of the Group as to approximately 7% for
operating expenses in China, approximately 1% for staff cost and the
remaining 11% was for other operating expenses. Relevant disclosure
was made in the announcements of the Company dated 18 December
2014, 9 January 2015, 19 January 2015 and 28 January 2015.
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March Subscription

On 12 March 2015, the Company entered into four separate conditional
subscription agreements with China Wish Limited, Ms. Zhang Wan Qiu
(BRBFK), Mr. Ma Jia Tao (F5fEE) and Mr. Chen Wen Cai (B3 B1) as
subscriber respectively. Pursuant to the subscription agreements, the
subscribers have conditionally agreed to subscribe for and the Company
has conditionally agreed to allot and issue an aggregate of 300,000,000
new Shares at the price of HK$0.12 per subscription share.

The subscription of an aggregate of 300,000,000 Shares by China Wish
Limited, Ms. Zhang Wan Qiu (5RBEFK), Mr. Ma Jia Tao (55/£%E) and Mr.
Chen Wen Cai (FR3ZBf) was completed on 25 March 2015. The net
proceeds amounted to approximately HK$36 million was used by the
Company (i) as to approximately HK$10 million (28%) for the repayment
of trade creditor, and approximately HK$10 million (28%) for the
reduction of the Group’s level of debt; and (ii) as to approximately HK$16
million for general working capital of the Group as to approximately
HK$6 million (17%) for the purchase of trading materials, and HK$2.5
million (7%) for the finance cost, and approximately HK$2 million (6%)
for staff cost, and the remaining 14% of net proceeds was for operating
expenses. Relevant disclosure was made in the announcements of the
Company dated 12 March 2015 and 25 March 2015.

May Subscription

On 14 May 2015, the Company entered into a conditional subscription
agreement with Elite Fortune Global Limited as the subscriber. Pursuant
to the subscription agreement, the subscriber has conditionally agreed
to subscribe for and the Company has conditionally agreed to allot and
issue a total of 100,000,000 new Shares at the price of HK$0.17 per
subscription share.

The subscription of a total of 100,000,000 Shares by Elite Fortune Global
Limited was completed on 10 June 2015. The net proceeds amounted
to approximately HK$17 million was used by the Company as to
approximately HK$14 million (82%) for the repayment of other payables,
and approximately HK$3 million (18%) for general working capital of
the Group. Relevant disclosure was made in the announcements of the
Company dated 14 May 2015 and 10 June 2015.

On 14 May 2015, the Company also entered into two separate
conditional subscription agreements (as amended and supplemented by a
supplemental letter dated 12 June 2015 and a supplemental agreement
dated 15 June 2015) with Mr. Wang Jinjun (E&%) and Ms. Ma Yue
Jiao (55 AM) as subscriber respectively. As the conditions precedent
under each of the subscription agreements have not been fulfilled by the
respective long stop date, the subscription agreements were terminated.
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August Subscription

On 18 August 2015, the Company entered into three separate
conditional subscription agreements with National United Resources
Holdings Limited (“NUR"), Mr. Xu Yijia (8 —#%) and Ms. Zhao Wen Jia (i
X fE) as subscriber respectively. Pursuant to the subscription agreements,
the subscribers have conditionally agreed to subscribe for and the
Company has conditionally agreed to allot and issue an aggregate of
270,000,000 new Shares at the price of HK$0.10 per subscription share.

The subscription of an aggregate of 240,000,000 Shares by NUR and Mr.
Xu Yijia (2 —%) was completed on 27 August 2015 and the subscription
of 30,000,000 Shares by Ms. Zhao Wen Jia (#3fE) was completed
on 14 September 2015. The net proceeds amounted to approximately
HK$27 million was used by the Company (i) as to approximately
HK$20 million (74%) for reduction of Group’s level of debt, and
approximately HK$7 million for general working capital of the Group as
to approximately HK$3.5 million for supporting the daily operation of
the Group’s subsidiaries in China and the remaining balance for other
operating expenses in Hong Kong.

On 18 August 2015, the Company also entered into three separate
conditional subscription agreements (as amended and supplemented by
a letter of extension dated 17 September 2015) with Mr. Han Jianguo
(3%3Z[H), Mr. Lin Yunfeng (#AZ1£) and Mr. Xu Bo (})%) as subscriber
respectively. As the conditions precedent under each of the subscription
agreements have not been fulfilled by the respective long stop date, the
subscription agreements were terminated.

Issue of Bond

On 12 January 2015, the Company and NUR entered into a conditional
subscription agreement (as amended and supplemented by a
supplemental agreement dated 3 March 2015), pursuant to which
NUR has conditionally agreed to subscribe for and the Company has
conditionally agreed to issue to NUR the 11% coupon bond in an
aggregate principal amount of up to HK$80 million (the “Bond”). The
Bond will mature for redemption on the date immediately following
twelve (12) months after the date of its issuance. Completion took place
on 2 April 2015, pursuant to which the Bond in the principal amount of
HK$70 million has been issued to NUR. Relevant disclosure was made
in the announcements of the Company dated 12 January 2015 and 3
March 2015.
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Capital Injection

On 26 January 2015, JE RSB ERHE AR AR (Beijing Kaigiao
Lisheng Technology Company Limited*) (“Beijing Kaigiao”), a wholly
owned subsidiary of the Company, entered into a capital injection
agreement (the “Capital Injection Agreement”) with the original
shareholders of ILIFEHEEREYEHE AR AR (Shanxi Zhongze Heng
Yuan Biological Technology Company Limited*) (“Shanxi Zhongze")
namely FF#EERIEEEE AR A A] (Zhong Xiang Heng Yuan Investment
Management Company Limited*) (“Zhong Xiang”) and Hu Guosheng
(#EY %), whereby Beijing Kaigiao agreed to inject a sum of RMB52
million into Shanxi Zhongze, of which RMB31.23 million and RMB20.77
million will be recognized as the registered capital and capital reserve
of Shanxi Zhongze respectively (the “Capital Injection”). Shanxi
Zhongze is a company incorporated in the PRC with limited liability and
is principally engaged in research and development, manufacturing
and selling of castor seeds, manufacturing and selling of castor beans,
research and development of technology of biological products, research
and development of technology of new technology of castor industry,
promotion of technology, application of technology and selling of castor
oil. Upon completion of the Capital Injection, the equity holding of
Beijing Kaigiao in Shanxi Zhongze will be 51% and Shanxi Zhongze will
become a non-wholly-owned subsidiary of the Company.

As additional time is required for fulfilment of the conditions precedent
set out in the Capital Injection Agreement, Beijing Kaigiao, Zhong Xiang
and Hu Guosheng (#8E4f%) have agreed in writing on 29 May 2015 to
extend the long stop date to 31 July 2015, and agreed in writing on
31 July 2015, 30 September 2015 and 29 October 2015 respectively to
further extend the long stop date to 30 November 2015.

As at the date of this report, the Capital Injection is subject to
fulfilment of certain conditions precedent and has not been completed.
Further details of the Capital Injection are set out in the Company’s
announcements dated on 26 January 2015, 29 May 2015, 31 July 2015,
30 September 2015 and 29 October 2015.
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Disposal of assets

FY| AR EEBRE AT (Shenzhen Champion Maxiumic Group
Co., Limited*) (“Shenzhen Champion”), an indirect wholly-owned
subsidiary of the Company, as vendor and At EERKIEERBRA
7] (Hebei Guangdian Network Investment Limited*) as purchaser (the
"Hebei Guangdian”) entered into a conditional termination agreement
on 31 December 2013 (the “Termination Agreement”) for the sale
and purchase of the telecommunication equipment in relation to
digital cable television broadcasting network and the termination of
the cooperation agreement (the “Cooperation Agreement”) (being
the business cooperation agreement dated 26 November 2010 made
between Shenzhen Champion and At EE = EMEEBRMHERA
7] (Hebei Television Broadcasts and Information Network Group Co.,
Ltd*) (“Hebei TV") together with the subsequent subsidiary contracts
made between Shenzhen Champion and Hebei Guangdian (which
performed the Cooperation Agreement for Hebei TV) with detailed
terms on the technical cooperation and the construction and operation
of the networks between the parties). The Termination Agreement and
the transactions contemplated thereunder had been approved by the
shareholders of the Company at the special general meeting held on 10
March 2014.

On 1 December 2014, Shenzhen Champion has initiated a civil action
against Hebei Guangdian concerning Shenzhen Champion’s claim for
payment by Hebei Guangdian concerning the claim for payment in
accordance with the terms of the Termination Agreement of (i) the
overdue payment penalty of approximately HK$756,000 (RMB597,000)
due to the delay in settlement of the first payment amounting to
approximately HK$38 million (RMB30 million) (ii) the second payment
amounting to approximately HK$25.3 million (RMB20 million) and the
relevant default interest accrued on the second payment; and (iii) the
court costs of the above civil action. As at the date of this report, the case
is still under legal proceedings.

The PRC lawyer is acting on behalf of the Company to claim for the
payment and default interest under the instruction from the Company.

As at the date of this report, the completion of the Termination
Agreement has yet taken place. For details of the above matters,
please refer to the Company’s circular dated 21 February 2014 and the
Company’s announcement dated 3 December 2014.
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Subsequent event - Subscription of New Shares

On 28 October 2015, the Company entered into a conditional
subscription agreement with Ascent Creations Group Limited as the
subscriber. Pursuant to the subscription agreement, the subscriber have
conditionally agreed to subscribe for and the Company has conditionally
agreed to allot and issue a total of 590,000,000 new Shares at the price
of HK$0.105 per subscription share.

The completion of the aforesaid subscription has taken place on 9
November 2015. Details of which were set out in the Company’s
announcements dated 28 October 2015 and 9 November 2015.

OTHER INFORMATION

DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 September 2015, the interests and short positions of the
Directors, the chief executive of the Company in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO); or pursuant to
Section 352 of the SFO, to be entered in the register referred to therein;
or pursuant to Rule 5.46 of the GEM Listing Rules relating to securities
transactions by Directors, to be notified to the Company and the Stock
Exchange were as follows:
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Interests and short positions in Shares,
underlying Shares and debentures of the
Company

RAEAQXARZRG - HEROGRE
EEZEZRRE

Approximate

percentage

of interests

Long position/ in the issued

Name of Directors Capacity Short position Number of Shares share capital

HERITRAR

ERZBA

EENSE 5% HEKE BEE Bk

Mr. Xiao Yan Beneficial owner Long position 2,273,334 0.05%
HELE EnEEA e

Mr. Qiu Bin Beneficial owner Long position 2,408,000 0.05%
P 5 A EnEA A e

Save as disclosed above, none of the Directors and chief executives of the B EXFIHETEEIIN RZE—RAFNA =T

Company had any interests and short positions in the Shares, underlying
Shares and debentures of the Company and its associated corporations,
as recorded in the register maintained by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the required standard of dealings by
Directors as referred to in Rule 5.46 of the GEM Listing Rules as at 30
September 2015, and at no time during the nine months ended 30
September 2015 was the Company or any of its subsidiaries a party to
any arrangement to enable the Directors and chief executives of the
Company to acquire benefits by means of the acquisition of Shares in, or
debentures of, the Company or its associated corporation.

SUBSTANTIAL SHAREHOLDERS'/OTHER
PERSONS" INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES

As at 30 September 2015, the register of substantial shareholders/other
persons maintained by the Company under Section 336 of the SFO
showed that the following shareholders of the Company had notified the
Company of relevant interests in the issued share capital of the Company:
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Long positions in the Shares R ZHE

Approximate

percentage

Number or of the issued

attributable number share capital of

Name of shareholder of Shares held Type of interests the Company

BEzZRHHE HARATE BT

REEHE REEHE R BREZBAOE DL

Choi Chung Lam 623,542,451 Interest in controlled 13.35%
(“Mr. Choi”) (Note 1) corporation
R EEE D) () R EE R

Team Effort Investments Limited 623,542,451 Beneficial owner 13.35%
("Team Effort”) (Note 1) (BfizE1) EnEEA

Bao Yu (“Mr. Bao"”) (Note 2) 333,300,000 Interest in controlled 7.14%
FF([|EE D (FFE2) corporation
R EE R

Long Joy Holdings Limited 333,300,000 Interest in controlled 7.14%
(“Long Joy”) (Note 2) (FffzF2) corporation
R EE R

Lincy Global Limited 333,300,000 Beneficial owner 7.14%
(“Lincy Global”) (Note 2) (FizE2) BB A

Note: Bit3E

1. Mr. Choi is the legal and beneficial owner of the entire issued share capital 1.  225C 4 B Team Effort 2 5 B BT A 2 & &

of Team Effort. Hence, Mr. Choi is deemed to be interested in 623,542,451 BEmfa A - Bt - SEEHERE B Team

Shares through the shareholding interest of Team Effort in the Company. Effort )A7AR A A)2 IR #EHEH 623,542,451 KRR 1D

2 -

2. These 333,300,000 Shares are held by Lincy Global, which is wholly owned 2. §%%5 333,300,000 J& % {7 | Lincy Global 575 -

by Long Joy, which in turn is wholly owned by Mr. Bao. Hence, each of Long Lincy Global i Long Joy =& %A * & & AIH
Joy and Mr. Bao is deemed to be interested in these Shares in which Lincy FEHEDEHRA - AL - Long Joy REFEAEE
Global is interested. B A8 AR Lincy Global BEA# S 2 :Z S5

A

Save as disclosed above, as at 30 September 2015, the Directors were B EXFI#HEEN  RZZTE—HFNA =T
not aware that there was any person (not being a Director or chief B @ EEMIMBEETMAL(LFFEEARRES
executive of the Company) who had, or was deemed to have, interests ~ SXEZTEA 8) FRRR D SARBIAR (5 R B 31
or short positions in the Shares or underlying Shares which would fall to R AEGREES R PEEHIEXVIBE2 KEF
be disclosed to the Company under the provisions of Divisions 2 and 3 of 39 20 Z (& X AR AR 7 5B R IEA QD AR
Part XV of the SFO and was recorded in the register kept by the Company &5 M ARG & H15 336 1§72 T FE & L Frad
pursuant to section 336 of the SFO. B2 R IORRE ©
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DIRECTORS' INTEREST IN COMPETING BUSINESS

None of the Directors or the management shareholders of the Company
nor any of their associates (as defined in the GEM Listing Rules) had any
interest in a business, which competes or may compete with the business
of the Group, or has any other conflict of interests with the Group.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with the
GEM Listing Rules. As at the date of this report, the Audit Committee
comprises three independent non-executive Directors, namely, Mr. Leung
Wo Ping JP (Chairman), Mr. Dong Shi and Mr. Hu Dingdong. The Audit
Committee has reviewed the unaudited condensed consolidated financial
statements of the Group for the nine months ended 30 September 2015.

The duties of the Audit Committee include reviewing the Group's
annual reports and accounts, half-year reports and quarterly reports
and providing advice and comments thereon to the Board. The Audit
Committee is also responsible for reviewing and supervising the financial
reporting process and internal control procedures of the Company, and
to review the appointment of external auditor on an annual basis as well
as to ensure independence of the continuing auditor.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules as its code of conduct for
Securities Transactions by Directors throughout the nine months ended
30 September 2015. Having made specific enquiry of all Directors, the
Company was not aware of any non-compliance with the required
standard of dealings regarding securities transactions by Directors during
the nine months ended 30 September 2015.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY"S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the nine months
ended 30 September 2015.

By Order of the Board
Heng Xin China Holdings Limited
Xiao Yan
Chief Executive Officer

Hong Kong, 12 November 2015

As at the date of this report, the Board comprises Mr. Xiao Yan (Chief
Executive Officer), Mr. Li Tao, Mr. Qiu Bin, Mr. Wang Kun and Mr. Li
Nan as executive Directors; Mr. Xu Lei as non-executive Director; and
Mr. Leung Wo Ping JE Mr. Dong Shi, Mr. Hu Dingdong, Mr. Lei Yong and
Mr. Gao Yang as independent non-executive Directors.
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