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IMPORTANT NOTICE

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Heng Xin China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to Heng Xin China Holdings Limited. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report misleading.
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RESULTS

The board of Directors (the “Board”) of Heng Xin China Holdings Limited
(the "Company”) announces the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively referred to as the
“Group”) for the three months and nine months ended 30 September
2016, together with the comparative unaudited figures for the
corresponding periods in 2015.

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME
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For the three months and nine months ended 30 September 2016 BE-_Z—FNAA=tTHL=EAKNEA
Three months ended Nine months ended
30 September 30 September
BEAA=1H BENA=1H
IE=1@A IERfER
2016 2015 2016 2015
—E-RE “T—hF —E-RE “E—AhF
Notes HK$'000 HK$'000 HK$'000 HK$'000
BT T FHIT FEx FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (RE&ERZ) (REEER)
(Restated) (Restated)
(=E5) (&E51)
CONTINUING OPERATIONS IS £
Revenue g 3 1,983 6,205 13,435 15,996
Cost of sales SHEMZAR (381) (2,997) (4,898) (10,762)
Gross profit ER 1,602 3,208 8,537 5,234
Other income H AU A 3 247 420 905 691
Selling and marketing expenses $H% K 45 # R (41) (213) (586) (1,265)
Other operating expenses Hig & &R (15,993) (13,616) (47,863) (50,490)
Finance costs BE XA 4 (1,094) (2,474) (6,903) (6,675)
Loss on deconsolidation ofa ~ BUH—FEM B AT
subsidiary e AR EE 5 (65,403) - (65,403) =
Loss before taxation BRBLATEE 6 (80,682) (12,675) (111,313) (52,505)
Taxation P 7 (11) (17) (52) (60)
Loss for the period BESEEBRR
from continuing E#E
operations (80,693) (12,692) (111,365) (52,565)
DISCONTINUED OPERATIONS & #& IF 48 55
Loss for the period from  B&IHE&EEKBMREE
discontinued operations (402) (2,141) (14,603) (8,480)
LOSS FOR THE PERIOD HMREE (81,095) (14,833) (125,968) (61,045)
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CONDENSED CONSOLIDATED STATEMENT OF RS Bm R EMEE A
PROFIT OR LOSS AND OTHER COMPREHENSIVE % (#&)
INCOME (continued)

For the three months and nine months ended 30 September 2016 BE_Z—FNA=1THIL=EAKNEAR
Three months ended Nine months ended
30 September 30 September
BZEhA=1+H BENRA=1+AH
IE=1@A IEH@EA
2016 2015 2016 2015
—E-NE —ZT—AF —E2-—RE —Z—0F
Note HK$'000 HK$000 HK$'000 HK$'000
B EE TExT FHIT TET FHL

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REEER) (REEZ) (RECEZ)

(Restated) (Restated)
(EE5) (&E51)
Loss for the period HrEE (81,095) (14,833) (125,968) (61,045)
Other comprehensive Hith 2 (858) /WA
(loss)/income: N
ltems that may be reclassified E&ZAIEEH DS
subsequently to B& 2R ¢
profit or loss:
Exchange differences on BEBINER
translating foreign operations Z[&} =8 (4,052) 5,006 (14,007) (1,904)
Exchange differences BUE—TEHEDR
reclassified to profit or loss ~ #RA ABREEHHE
on deconsolidation FERCERER
of a subsidiary 4,564 = 4,564 =
TOTAL COMPREHENSIVE  HiAZHEEEALE
LOSS FOR THE PERIOD (80,583) (9,827) (135,411) (62,949)
LOSS FOR THE PERIOD AR A LA E RIS
ATTRIBUTABLE TO:
Owners of the Company ~ AQREEA
Loss from continuing RECEEBER
operations (81,751) (12,691) (111,364) (52,565)
Loss from discontinued BRI TS EE
operations (206) (1,093) (7,448) (4,325)
Loss attributable to RAREE AEGER
owners of the Company (81,957) (13,784) (118,812) (56,890)
Non-controlling interests ~ JEIEfR R ER 862 (1,049) (7.156) (4,155)
(81,095) (14,833) (125,968) (61,045)
TOTAL COMPREHENSIVE ~ U TATEEZE
(LOSS)/INCOME (B518) /A48
ATTRIBUTABLE TO: -
Owners of the Company VN/NCIETZEDN (81,445) (8,778) (128,255) (58,794)
Non-controlling interests IR AR R i = 862 (1,049) (7,156) (4,155)
(80,583) (9,827) (135,411) (62,949)
HK Cent #&fll  HK Cent/&fll HK Cent&{l  HK Cent /&L
LOSS PER SHARE BRER 8
From continuing and REFER
discontinued BRIEEEEK
operations
— Basic and diluted - ERREE (1.00) (0.30) (1.58) (1.29)
From continuing operations REEQS K
— Basic and diluted - ERRES (1.00) (0.27) (1.48) (1.19)
From discontinued RECKRIEEEER
operations
— Basic and diluted - ERRES (0.00) (0.03) (0.10) (0.10)
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Notes:

GENERAL INFORMATION

The Company was incorporated as an exempted company with limited
liability in Bermuda. The address of the registered office of the Company
is Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda and its
principal place of business in Hong Kong is Suite 3604, 36/F., Central Plaza,
18 Harbour Road, Wanchai, Hong Kong.

The Company is an investment holding company. The shares of the
Company have been listed on the GEM of the Stock Exchange since
16 April 2003.

The principal activities of the Group are engaged in digital cable television
business, wireless digital television value-added services, wireless digital
audio integrated circuits, business of manufacturing and selling of castor
seeds and castor beans and selling of castor oil.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements for the nine
months ended 30 September 2016 have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS") issued by the Hong
Kong Institute of Certified Public Accountants and the applicable disclosure
requirements of the GEM Listing Rules.

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for the financial instruments,
which are measured at fair value. The accounting policies and methods
of computation used in the preparation of the unaudited condensed
consolidated financial statements are consistent with those used in
the financial statements for the year ended 31 December 2015. These
unaudited condensed consolidated financial statements should be read
in conjunction with the Company’s annual report for the year ended
31 December 2015. Those new accounting standards, amendments to
accounting standards and interpretations which are mandatory for financial
year ending 31 December 2016 have no material impact on the Group.

The unaudited condensed consolidated financial statements have not been
audited by the auditors of the Company, but have been reviewed by the
Company’s audit committee and were approved for issue by the Board.
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REVENUE 3 Wk
Revenue recognised by category during the three months and nine months HE—ZT—

ended 30 September 2016 are as follows:

RNEAA=THLE=EARNAEA

ZWEm Dy JRRERIAT

Three months ended
30 September

Nine months ended
30 September

BZhA=+H BZEhRA=+H
IE=M@A EAEA
2016 2015 2016 2015
—E—XF —T—AF —E-REF —T—AF
HK$'000 HK$'000 HK$'000 HK$'000
FTHExT FHT TExT FHIT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEER)
(Restated) (Restated)
(fz&E%)) (FeE751)
Revenue Weas
Digital cable television business B &R & E1R 275 799 3,161 5,111 6,195
Wireless digital television BN ERILE
value-added services business BR7574 1,184 2,948 8,324 8,844
Encrypted integrated circuits INETE A 5
business - - - 118
Wireless digital audio TSV VOV
integrated circuits business - 96 - 96
Wireless digital terrestrial T AR AR S BAR AL
television network equipment B e
integrated business - - - 743
Castor products business BIEE i 7% = = = =
1,983 6,205 13,435 15,996
Representing: Hr
— Continuing operations — FHBISE TS 1,983 6,205 13,435 15,996
Other income HAUA
Bank interest income RITHIEUA 12 1 13 4
Gain on disposal of property, HEME - WE R
plant and equipment 2 W - 82 - 207
Sundry income B 235 338 892 481
247 421 905 692
Representing: Hep:
— Continuing operations - FHERE R 247 420 905 691
— Discontinued operations - BRRIHEEEER = 1 = 1
247 421 905 692
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4.

FINANCE COSTS

4. BEKA

Three months ended
30 September

Nine months ended
30 September

BZAA=+H BZAB=1+H
IE=M@A IENfEB
2016 2015 2016 2015
—NE —RF —NE —hF
HK$'000 HK$'000 HK$'000 HK$'000
FExT FAT FEx FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZR) (REEEZ) (REFEX) (REEER)
(Restated) (Restated)
(&&E5) (5&E:351))
Imputed interest on AR ESR 2 HEFE 709 - 4,879 -
convertible bonds
Interest on short term loans 2 FIE 385 898 1,282 1,438
Interest on notes payable FEHKTJ%Zﬂ = - 1,576 742 5,237
1,094 2,474 6,903 6,675
Representing: He
— Continuing operations S e 1,094 2,474 6,903 6,675
LOSS ON DECONSOLIDATION OF A SUBSIDIARY 5. BUHE—MEWERRGRE AR EE

The financial results of 1178 #2185 & Y5 £ A BR 22 @ (Shanxi Zhongze
Heng Yuan Biological Technology Company Limited*) (“Shanxi Zhongze"),
a 51% owned subsidiary of the Company, was deconsolidated from the
consolidated financial statements of the Company from 1 January 2016 due
to the incident of a suspected misappropriation of funds of Shanxi Zhongze. JHERE
As a result, results, assets, liabilities and cash flows of Shanxi Zhongze was
deconsolidated from the consolidated financial statements of the Group

from 1 January 2016.

E%&fﬁé}méﬁ -z
,ﬁu?{:.\ﬁﬁ%#&i‘%qﬂﬂixélyﬁ?é)\,ﬂﬁ o

BRILFEFREEEYREER AR ([ LT
E | ARBEBEASI%REZME L
BRESEMF  MIUATEZMBEEA T
—NF—H-BERAR
AR e At HJE*?%Z%%E*
—RE-A-BERRA

Ak

A4 A P B RKR A

Net assets of Shanxi Zhongze as at the date of deconsolidation were as RBUBARE ARBE - ILARZZEEFEN
follows: s 8
HK$'000
T
Property, plant and equipment M - BB REE 85
Intangible assets B EE 31,822
Goodwill Bl 8,883
Derivative financial instruments MHEERIE 3,896
Current assets MENEEE 66,222
Cash and cash equivalents ReRIREEED 760
Current liabilities mEEE (3,606)
Non-controlling interests IR AR R fE 2 (47,223)
Net assets of the deconsolidated subsidiary BUE—RHBARGE ARZEEFE 60,839
Release of the related foreign currency translation reserves R BRSNS I E R 4,564
Loss on deconsolidation of a subsidiary BUH—REEB AR E AR ZEE 65,403
Net cash outflow arising on deconsolidation of a subsidiary: BUH—RMEB A 4?%)\?%@%2@%%%&1’5%% :
Cash and cash equivalents of a subsidiary deconsolidated BUH—BEBARGE ARZREeRIREEEY 760
2016 FE=FFERE ECFHRERBRAE
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6

LOSS ON DECONSOLIDATION OF A SUBSIDIARY (Continued) 5.

Statement of Profit or Loss of Shanxi Zhongze

The results of Shanxi Zhongze for the nine months ended 30 September
2016, for the six months ended 30 June 2016 and for the year ended
31 December 2015 were as follows:

BUH— B A RGRE AR EE (&)

ARz BER

LEFERBE T —R"FAA=THILNE
A-BE_Z—RFERA=ZTHIEREARE
ET-RF+_A=+—RIIFEZEEN

™
Nine months
ended Six months

30 September ended Year ended
2016 30 June 2016 31 December 2015
BE-Z—XRF HEZT—RF HE_ZT—HF
hA=+HIEABR R<A=+HLEXNEAR +—A=+—BHLEFE
RMB’000 RMB’000 RMB’000
AR¥T T AREBT T ARETTT
(Unaudited) (Unaudited) (Audited)
(REEZ) (REEER) € &)
Revenue Wz 1,280 1,280 -
Cost of sales SHERA (920) (920) =
Gross profit EX 360 360 =
Other income =1 PN 166 166 =

Selling and marketing SHE RIS HE
expenses 53 (166) (125) (167)
Other operating expenses Hibig =& H (2,657) (1,887) (3,775)
Finance costs BUE KA (1) (1) (2)
Loss before taxation BREAIESE (2,298) (1,487) (3,944)
Taxation 1A - - -
LOSS FOR THE PERIOD HAER (2,298) (1,487) (3,944)

Heng Xin China Holdings Limited Third Quarterly Report 2016



LOSS ON DECONSOLIDATION OF A SUBSIDIARY (Continued) 5. EUE—RMNBRREGE ARZER &)
W7 R B R OR R

IWAERZER —E—RFAA=+TH  —T—X
FRAZ+HEER=Z—RF+=-A=t+—H2
PRI

Statement Financial Position of Shanxi Zhongze
The financial position of Shanxi Zhongze as at 30 September 2016, 30 June
2016 and 31 December 2015 were as follows:

30 September

2016 30 June 2016 31 December 2015
—E-REF ZE—REF —E—FRF
hB=+H NA=+A +=A=+—8H
RMB’000 RMB’000 RMB’000
AR¥T T AREFIT ARETTT
(Unaudited) (Unaudited) (Audited)
(REEZ) (REEFEZ) (Fe5t%)
Non-current assets RBEE
Property, plant and M - BE R
equipment B 36 40 46
Intangible assets mAE 21,303 21,836 22,895
21,339 21,876 22,941
Current assets REBEE
Inventories =& 33,909 33,909 34,826
Trade receivables FEUBR R 1,080 1,080 -
Prepayments, deposits and  FEfF5IE « Ed &
other receivables b EYGRIE 68,149 21,472 21,488
Cash and cash equivalents  IR& MIBEEEY 16 1 646
103,154 56,462 56,960
Current liabilities REIEE
Trade payables FERTERR 45,000 - -
Other payables and H A FERTRUIE K&
accruals EETER 3,916 1,950 2,026
48,916 1,950 2,026
Net current assets REBEEFE 54,238 54,512 54,934
Net assets EEFE 75,577 76,388 77,875
Capital and reserves BEARR#E
Share capital &N 61,230 61,230 61,230
Reserves & 14,347 15,158 16,645
Total equity SRR 75,577 76,388 77,875

2016 FE=FXERE ECPEZERERQF



6.

LOSS BEFORE TAXATION

The Group's loss before taxation from continuing operations is arrived at

after charging:

Three months ended
30 September

Nine months ended
30 September

BZEhA=1H BZEhA=1H
IE=M@A IENfEA
2016 2015 2016 2015
—REE —HE — N —hF
HK$°000 HK$'000 HK$'000 HK$'000
FExT FAT FExT FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEEZ) (REEZ) (REEER)
(Restated) (Restated)
(#e=:51)) (#eE:31))
Depreciation e 2,370 3,582 9,024 10,714
Research and development costs /5% & 5 3 Ak Ak 4,235 1,474 6,521 9,316
Staff costs (including Directors’ B T A (BIEEERE)
emoluments)
— salaries and allowances - ¥re RERM 3,281 4,623 12,080 13,572
— retirement benefits scheme - EREFIFT 2R 518 759 1,501 2,379
contributions
TAXATION 7. HimE

Three months ended
30 September

Nine months ended
30 September

BEnRA=+H BENRA=+H
IE={E42 LENfEA
2016 2015 2016 2015
—NE —RF =N —RF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FERT FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REeEZ) (REER) (R =)
(Restated) (Restated)
(f=&E%)) (&==%))
Current tax: BUHEATIA
— Hong Kong - Bk - - - -
— PRC Enterprise Income Tax - BRI 11 17 52 60
1 17 52 60
Representing: Hep :
— Continuing operations B R AR s 11 17 52 60
The provision for Hong Kong Profits Tax is calculated at 16.5% (2015: REEEBNEH AR 165% (ZF—1F :

16.5%), no provision for Hong Kong Profits Tax has been made as the
Group has no assessable profits. The PRC Enterprise Income Tax has been
provided at a rate of 25% (2015: 25%) on the taxable income as reported
in the statutory accounts of the companies comprising the Group, which
are prepared in accordance with the relevant PRC accounting standards,
as adjusted for income and expense items which are not assessable or
deductible for income tax purposes.
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8.  LOSS PER SHARE 8. BREE
(a) From continuing and discontinued operations (a) REFERCKRILLEER

Basic loss per share

Basic loss per share for the three months ended 30 September
2016 is calculated by dividing the loss attributable to owners of
the Company for the three months ended 30 September 2016 of
HK$81,957,000 (2015: loss of HK$13,784,000) by the weighted
average number of 8,119,760,000 (2015: 4,651,277,000) ordinary
shares in issue during the period.

Basic loss per share for the nine months ended 30 September 2016 is
calculated by dividing the loss attributable to owners of the Company
for the nine months ended 30 September 2016 of HK$118,812,000
(2015: loss of HK$56,890,000) by the weighted average number of
7,525,786,000 (2015: 4,414,333,000) ordinary shares in issue during
the period.

Diluted loss per share

No diluted loss per share from continuing and discontinued
operations has been presented for the three months and nine months
ended 30 September 2016 and 2015 as the Company did not have
any dilutive potential ordinary shares.

From continuing operations
Basic loss per share

Basic loss per share for the three months ended 30 September
2016 is calculated by dividing the loss from continuing operations
attributable to owners of the Company for the three months
ended 30 September 2016 of HK$81,751,000 (2015: loss of
HK$12,691,000) by the weighted average number of 8,119,760,000
(2015: 4,651,277,000) ordinary shares in issue during the period.

Basic loss per share for the nine months ended 30 September 2016 is
calculated by dividing the loss from continuing operations attributable
to owners of the Company for the nine months ended 30 September
2016 of HK$111,364,000 (2015: loss of HK$52,565,000) by the
weighted average number of 7,525,786,000 (2015: 4,414,333,000)
ordinary shares in issue during the period.

Diluted loss per share

No diluted loss per share from continuing operations has been
presented for the three months and nine months ended 30
September 2016 and 2015 as the Company did not have any dilutive
potential ordinary shares.

From discontinued operations
Basic loss per share

Basic loss per share for the three months ended 30 September
2016 is calculated by dividing the loss from discontinued operations
attributable to owners of the Company for the three months ended
30 September 2016 of HK$206,000 (2015: loss of HK$1,093,000)
and the weighted average number of 8,119,760,000 (2015:
4,651,277,000) ordinary shares in issue during the period.

205 GEEE =252

BERELER

HE-_Z—R"FAA=THI=EAZ
BRERNBEIDRBEARAREE ARE
BT ARFENLA=TRHIL=@AEN
E51881,957,0008 T(ZF—HF : B
$813,784,0007% 7T ) Br AEA RN B B 1T %
A INRE 19 888,119,760,000 % (=&
—FH4 : 4,651,277,000 %) 5t -

HE-_Z—XRXFLA=+TRILABEAZ
EREANEEDIEEE T —NFNA
Z“tRAILABAARRAREE ABIGLE
118,812,000 (=T —RAF: B
856,890,000 7T ) Br LABA A B B 1T
B ANAEF 580 7,525,786,000 f% (==
— 4 : 4,414,333,000 %) 5t -

BIREEE TR

HREBE-_ZT—RNFUR-_ZT—RFHL
A=+HI1E=@A RNEAARRILHE
EREEBELRR  MITEZYRE
BERBRIHCE RS2 BREEEESE -

REFHELEREK
ZRELER

HE-_Z—EhA=1tRALt=EAZ
BRENBBIRIBEARNAREE ARE
E_T-—RNFAA=+HIL=@EARE
1l 2R B 45 48 48 & 3 75 £518.81,751,000
BI(=ZZF — A F: E1E 12,691,000
WBIL) BRABB N B B 17 E @ AR #E
5 #(8,119,760,000f% ( — & — A £ :
4,651,277,000 %) 51 &

HE_Z—"FALA=+RHILAEA
ZEREAEBERNEBEE S —XF
NA=+BHIEABEAEXAREE AR
R BFEL = X5 E18 111,364,000
BL(=ZZ — A F: [E 852,565,000
B0 ) B LAHA R B B 4T X AR 0 A
¥ 817,525,786,000% ( — T — | F :
4,414,333,000 i) 5t & o

BREEIR

HREBE—Z-—A"FUR—ZE-—AFN
A=+R1E=EA FNMEA KA R L E
EfREEE A BB - 2R E
SEISE R 2 BREEEE -

RESRILRE X
BRBEA IR

BE-_ZT—FhLA=+tHL=EAZ
BRERNEBEDIBREBEAATEE AR
HE_ZTZ—XEALA=+HIL=M@A
FEAG 2R B B 4% 148 & 3£ 75 8518 206,000
B(ZZF — A F: & 181,093,000
L) BRUAER A E 9T X B AR I AE
5 £8,119,760,000% ( = & — | F :
4,651,277,000 f%) 5+ & -

S ESHEEZERERATF



10

8.

10.

LOSS PER SHARE (Continued) 8. HREBHE)
(c)  From discontinued operations (Continued) () RECKRIEEERE)
Basic loss per share (Continued) RBEALEIE (4E)
Basic loss per share for the nine months ended 30 September 2016 HE_T-—X"FNLA=+HIEAEA
is calculated by dividing the loss from discontinued operations LEREABEDNREEZE T —RF
attributable to owners of the Company for the nine months ended NA=+TBIENERERRARHEE AE
30 September 2016 of HK$7,448,000 (2015: loss of HK$4,325,000) IER B BRI E ¥ T E 187,448,000
by the weighted average number of 7,525,786,000 (2015: Bo(Z & — R F: [E 184,325,000
4,414,333,000) ordinary shares in issue during the period. BIL)BRABABE BT EBAR INE T
3 $17,525,786,0000 ( = T — # F :
4,414,333,000 %) 5+ & -
Diluted loss per share LRGSR
No diluted loss per share from discontinued operations has been HREBEZZT—R"FURZT—RFN
presented for the three months and nine months ended 30 AZ=+HIE=EA RE AR AR R &
September 2016 and 2015 as the Company did not have any dilutive ERE#EBELRR WA EZ5)KE
potential ordinary shares. BRI R 2 GIRETEEE -
DIVIDEND 9. f
The Board has resolved not to declare any interim dividend for the nine BEEERRTERBE-T—"FNLA=1H
months ended 30 September 2016 (2015: Nil). IENERZERFHRE(ZT—HF : ) -
RESERVES 10. &
Unaudited
REFK
Attributable to the owners of the Company
KATFE AR
Exchange Share  Convertible Non-
Share Share Capital ~ fluctuation Other option bonds equity Accumulated Sub-  controlling Total
capital  premium reserve reserve reserve reserve reserve losses Total interests equity
BRE TERES £
BE  RGEE  ERRE  EXRE  HibEs BE  RBikE  ZHEE Mt BRRER  ERSE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
A THT AT AL AL AL AL AL AL AL A
Balance at 1 January 2015 RZE-1%
(audited) —A-AZEH
(%) 34586 1478350 2,325 80,847 (79,992) 4236 - (1,183,650 336,702 21,039 357,141
Loss for the period HREE - - - - - - - (56,890) (56,890) (4,155) (61,045)
Other comprehensive expenses £ 2R
- Exchange difference on AERINER
translating of foreign JERER
operations - - - (1,904) - - - - (1,904) - (1,904)
Total comprehensive BE-T-1%F
loss for the nine months AA=TA
ended 30 September 2015 IEVBRZ
PEFREE - - - (1,904) - - - (56890)  (58794) (4155)  (62,949)
Issue of new shares BTk 12,116 132,876 = - - = = - 144,992 = 144,992
Balance at W=3-1§
30 September 2015 hA=TRAZER
(unaudited) (REEH) 46,702 1,611,226 2,325 78,943 (79,992) 4,236 - (1,240,540) 422,900 16,884 439,784
Balance at 1 January 2016 RZZ2—~E-A-HZ
(audited) & (AER) 52602 1,667,276 2,325 56,679 (79,992) 4236 - (1,635,744 67,382 59,687 127,069
Loss for the period Eﬁ NER - - - - - - - (118812 (118812 (7,156)  (125,968)
Other comprehensive expenses {2 EFY
~ Exchange difference on -REBINES
translating of foreign LERER
operations - - - (14,007) - - - - (14,007) - (14,007)
- Deconsolidation of a subsidiary - FUE—FHBARGA AR - - - 4,564 - - - - 4,564 (47223)  (42,659)
Total comprehensive HEZZ—R
loss for the nine months NA=1A
ended 30 September 2016 IEVBARZ
PEFRER = = = (9,443) = - - (118,812) (128,255) (54,379) (182,634)
Issue of new shares EiiEit ) 17400 182,700 - - - - - - 200,100 - 200,100
Convertible bonds nakESR
- equity component - Eaih - = = = = = 18,244 = 18,244 - 18,244
Conversion of convertible bonds 3 ARk % 13,043 141,836 - - - - (18,244) - 136,635 - 136,635
Share options lapsed BREAH B RE
during the period - - - - - (4,236) - 4236 - - -
Balance at W=B-7%
30 September 2016 NA=tA
(unaudited) i (RIEEY) 83,045 1,991,812 2,325 47,236 (79,992) - - (1,750,320) 294,106 5.308 299,414
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

For the nine months ended 30 September 2016, the Group recorded a
consolidated revenue of approximately HK$13.4 million, representing a
decrease of approximately 16% when compared to approximately HK$16
million for the corresponding period in last year. Revenue for the three
months ended 30 September 2016 amounted to approximately HK$2.0
million, representing a decrease of approximately 67.7% when compared
to HK$6.2 million of the corresponding period in the previous year.

Gross profit margin of the Group for the period was approximately 64%,
representing an increase by 31.3% from approximately 32.7% of the
corresponding period of last year, resulting for the change of business
mix.

Other income amounted to approximately HK$0.9 million, compared
to approximately HK$0.7 million for the corresponding period in the
last year. For the nine months ended 30 September 2016, other income
mainly arose from JLRIDRER KM HRAF (Beijing Yaao Boshi
Technology Limited*) (“Bejing Yaao”), an indirectly wholly-owned
subsidiary of the Company.

Other operating expenses amounted to approximately HK$47.9 million
for the nine months ended 30 September 2016, representing a decrease
of 5% when compared to HK$50.5 million for the nine months ended 30
September 2015. The Group will tighten cost control during the year.

Finance cost amounted to approximately HK$6.9 million, of which
approximately HK$4.9 million represents imputed interest on convertible
bonds.

The loss attributable to the owners of the Company amounted
to approximately HK$118.8 million for the nine months ended
30 September 2016 while the loss attributable to the owners of
the Company amounted to approximately HK$56.9 million in the
corresponding period of last year.

Basic loss per share for the nine months ended 30 September 2016
was approximately HK1.58 cents, which basic loss per share was
approximately HK1.29 cents for the corresponding period of the last year.
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Business review
(i)  Digital cable television business

Revenue for the nine months ended 30 September 2016 amounted
to approximately HK$5.1 million (2015: HK$6.2 million) or 38%
(2015: 39%) of the total revenue. During the first nine months
of 2016, Beijing Yaao, which is a company cooperated with local
television stations of Xinji, Dongguang and Qing County in Hebei
province to develop a cable television network that cover the three
counties contributed most of the revenue in this sector.

(i) Wireless digital television value-added services business

Revenue for the nine months ended 30 September 2016 amounted
to approximately HK$8.3 million (2015: HK$8.8 million) or around
62% (2015: 55%) of the total revenue. The Group had signed
contracts on wireless mobile digital television operation in Hebei
province, which included 6,000 advertising panels in public areas.

(iii)  Wireless digital audio integrated circuits business

There was no revenue generated from this segment for the nine
months ended 30 September 2016 (2015: HK$96,000) or around
0% (2015: 1%) of the total revenue. The Group is struggling to
explore business in this segment and looking for different means to
alleviate the current situation.

Subsequent Event

The financial results of Shanxi Zhongze was deconsolidated from the
consolidated financial statements of the Company from 1 January 2016
due to the incident of a suspected misappropriation of funds of Shanxi
Zhongze. Please refer to note 5 to the financial statements for further
information about Shanxi Zhongze. For further information in relation
to the suspected misappropriation, please refer to the inside information
announcement of the Company dated 14 November 2016.

Prospects

During the year 2016, the Group would consolidate and serve it's
contracted broadcasting television subscribers, and build a foundation
for achieving the overall objectives of development of the Group. More
importantly, the Group will seek cooperation opportunities in new area
while expand its business in the provinces in which cooperation has been
established, so as to create more rosy growth and the long-term value for
Group.
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In 2016, the Group will try to spin-off its traditional cable television
and electronic integrated circuits business and gain a foothold in
advantageous sectors. The Group will try hard to develop the four
major service platforms respectively of internet, patented technology
application, financial services, and industry chain integration services in
order to foster maximum benefits for the shareholders through horizontal
and vertical integration with the above business segments.

Material Acquisition, Disposal and Significant
Investments Held During the Period under
Review

Acquisition of 9.5% shareholding interest in Million Fortune
International Investment Limited

On 1 February 2016, Joyous Raise Investments Limited (“Joyous Raise”),
a wholly-owned subsidiary of the Company, as purchaser and World
Dragon Enterprise Limited (“World Dragon”), an independent third
party, as vendor entered into a sale and purchase agreement, pursuant to
which, World Dragon has conditionally agreed to sell, and Joyous Raise
has conditionally agreed to acquire 9.5% shareholding interest of the
entire issued share capital of Million Fortune International Investment
Limited (“Million Fortune”) at a consideration of HK$61,750,000
(“Acquisition of Million Fortune”). Million Fortune indirectly holds
90% equity interest in FMBEEH@RHF 0 (FS) BRAF (formerly
known as ESBEEEEBR S/ OHERZAR]), a company incorporated
in the PRC which headquartered in Qingdao, Shandong Province, the PRC
and is primarily engaged in the provision of online platform for trading
and deferred spot delivery services of precious metals mainly being
silver and copper, and other associated services including transaction
settlement management, commodity delivery management and related
consulting services to customers nationwide in the PRC.

The completion of the Acquisition of Million Fortune has been taken
place on 19 February 2016. Relevant disclosure was made in the
Company’s announcement dated 1 February 2016.
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Acquisition of the entire issued share capital of JTI Securities Limited

On 7 June 2016 (after trading hours), Perfect Capital Global Limited
(“Perfect Capital”), an indirect wholly-owned subsidiary of the
Company, as purchaser and Ace Vantage Investments Limited (“Ace
Vantage”), an independent third party, as vendor entered into a sale and
purchase agreement, pursuant to which Perfect Capital has conditionally
agreed to acquire and Ace Vantage has conditionally agreed to sell,
14,500,000 issued and fully paid up shares of JTI Securities Limited (“JTI
Securities”) in the name of and beneficially owned by Ace Vantage,
representing the entire issued and fully-paid share capital of JTI Securities
(the “Acquisition of JTI Securities”). The consideration for the
Acquisition of JTI Securities will be determined with reference to the net
asset value of JTI Securities as at the date as specified in the sale and
purchase agreement plus an agreed premium of HK$13 million. Having
regard to the net asset value of JTI Securities as at 31 March 2016, it is
expected that the final consideration shall not exceed HK$25 million. JTI
Securities is principally engaged in securities brokerage business. It is a
licensed corporation under the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO") to carry out Type 1 (dealing
in securities) regulated activities and is a China Connect Exchange
Participant and a Hong Kong Stock Exchange Participant.

As at the date of this report, the completion of the Acquisition of JTI
Securities has not yet taken place. Relevant disclosure was made in the
Company’s announcement dated 7 June 2016.

Disposal of Assets

7 I 2 BF RS &2 B A R A A (Shenzhen Champion Maxiumic Group
Co., Limited*) (“Shenzhen Champlon ), an indirect wholly-owned
subsidiary of the Company, as vendor and jil L B B R KB K EH R A
&) (Hebei Guangdian Network Investment Limited*) as purchaser (the
“Hebei Guangdian”) entered into a conditional termination agreement
on 31 December 2013 (the “Termination Agreement”) for the sale
and purchase of the telecommunication equipment in relation to
digital cable television broadcasting network and the termination of
the cooperation agreement (the “Cooperation Agreement”) (being
the business cooperation agreement dated 26 November 2010 made
between Shenzhen Champion and it EE(E EREEEKR B ER A
7] (Hebei Television Broadcasts and Information Network Group Co.,
Ltd*) (“Hebei TV") together with the subsequent subsidiary contracts
made between Shenzhen Champion and Hebei Guangdian (which
performed the Cooperation Agreement for Hebei TV) with detailed
terms on the technical cooperation and the construction and operation
of the networks between the parties). The Termination Agreement and
the transactions contemplated thereunder had been approved by the
shareholders of the Company at the special general meeting held on 10
March 2014.
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During 2015, a court order (“Order”) was granted by the Shijiazhuang
Intermediate People’s Court in the Hebei Province, the PRC in relation
to a civil action brought by Shenzhen Champion against Hebei
Guangdian regarding payment in accordance with the terms of the
Termination Agreement, in which Hebei Guangdian was ordered to
pay (i) the overdue payment penalty of approximately RMB597,000
(approximately HK$756,000) due to the delay in settlement of the first
payment amounting to approximately RMB30 million (approximately
HK$38 million); (ii) the second payment amounting to RMB20 million
(approximately HK$25.3 million) and the relevant default interest accrued
on the second payment; and (iii) the court costs of the above civil action.

As at the date of this report, the Company received approximately
RMB32 million from Hebei Guangdian and the Company is optimistic
that the remaining balance of payment could be received during the year.

Memorandum of Understanding

As disclosed in the Company’s announcement dated 1 December
2015, the Company and Mr. Qu Yong Bo (H1E)f) (the “Vendor”),
an independent third party, as vendor entered into a non-legally
binding memorandum of understanding on 1 December 2015 (the
“Memorandum of Understanding”) setting out the preliminary
proposed terms and conditions in relation to the possible acquisition
of 100% equity interest in X E R4 )8R A PR 7] (Daging AORUI
Bioenergy Co., Ltd.*) (“Possible Acquisition”) and having made
refundable deposit of RMB30 million to the Vendor after signing the
Memorandum of Understanding.

As disclosed in the Company’s announcement dated 31 May 2016,
after taking into consideration of, among other factors, the preliminary
results of the due diligence review, the Board decided not to proceed
with the Possible Acquisition and accordingly, the Company served a
written notification to the Vendor after the close of trading hours on
31 May 2016 informing the Vendor of its decision not to proceed with
the Possible Acquisition. Pursuant to the terms of the Memorandum
of Understanding, the Vendor shall, within seven days from the date
of the termination of the Memorandum of Understanding, refund the
deposit to the Company. Interest on the deposit shall accrue at the rate
of 1.5% per month calculated on the actual number of days elapsed
from the date of termination of the Memorandum of Understanding if
the Vendor is unable to refund the deposit in accordance with the terms
of the Memorandum of Understanding within seven days from the date
of the termination. As at the date of this report, the Vendor has not yet
refunded the deposit to the Company. The Board has consulted the legal
adviser and will closely monitor the development of the issue, and will
take appropriate legal actions when necessary to recover the deposit and
to protect the interest of the shareholders of the Company.
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Capital Structure

As at 30 September 2016, the total number of issued shares of the
Company (the “Shares”) was 8,304,538,010. As compared with 31
December 2015, a total of 3,044,347,822 new Shares were issued during
the nine months ended 30 September 2016.

Subscription of new Shares

On 8 December 2015, the Company entered into two separate
conditional share subscription agreements with Tan Sri Dato’ Lim Tong
Yong and Sino Perfect Investments Limited as subscriber respectively.
Pursuant to the share subscription agreements, the subscribers have
conditionally agreed to subscribe for and the Company has conditionally
agreed to allot and issue an aggregate of 1,740,000,000 new Shares
at the price of HK$0.115 per subscription share. The subscription of
870,000,000 new Shares by Tan Sri Dato’ Lim Tong Yong and the
subscription of 870,000,000 new Shares by Sino Perfect Investments
Limited were completed on 5 February 2016. As at the date of this
report, the net proceeds amounted to approximately HK$200.1 million
has been applied in the following manner:-

() approximately HK$84 million for reduction of the Group’s level of
debt;

(i)  approximately HK$36 million was paid to the third party
vendor as refundable deposit pursuant to the Memorandum of
Understanding, which was terminated on 31 May 2016. The
aforesaid cash deposit was not yet refunded to the Company and
the Vendor was obliged under the Memorandum of Understanding
to pay interest accrued thereon at the rate of 1.5% per month.
Details of the Memorandum of Understanding was set out in the
sub-section headed “Material Acquisition, Disposal and Significant
Investments Held During the Period under Review"” of this section;
and

(i) the remaining unutilised proceeds will be used for funding
any future business developments and/or potential investment
opportunities.

Relevant disclosure was made in the announcements of the Company

dated 8 December 2015 and 5 February 2016, and the circular of the
Company dated 12 January 2016.
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Issue of Convertible Bonds

On 8 December 2015, the Company and National United Resources
Holdings Limited (“NUR") entered into a conditional convertible bonds
subscription agreement, pursuant to which NUR has conditionally
agreed to subscribe for and the Company has conditionally agreed to
issue to NUR the 5% coupon convertible bonds in the principal amount
of HK$100,000,000 (“First CB"). The First CB have been issued on 5
February 2016. During the period under review, the First CB has been
converted in full and a total of 869,565,214 Shares have been issued and
allotted.

On 8 December 2015, the Company and Sino King Trading (HK) Co.,
Limited (“Sino King”) entered into a conditional subscription agreement,
pursuant to which Sino King has conditionally agreed to subscribe for
and the Company has conditionally agreed to issue to Sino King the 5%
coupon convertible bonds in the principal amount of HK$50,000,000
("Second CB"). The Second CB have been issued on 19 February 2016.
The Second CB has been converted in full and a total of 434,782,608
Shares have been issued and allotted on 1 March 2016.

The net proceeds from the issue of the First CB and the Second CB
amounted to approximately HK$150,000,000 was used by the Company
as to (i) HK$70,000,000 for early redemption of the 11% coupon bond in
a principal amount of HK$70,000,000 issued by the Company to NUR on
2 April 2015; (i) approximately HK$62 million for the capital injection in
Shanxi Zhongze; and (iii) the remaining unutilized proceeds will be used
for daily operation and funding any future business developments and/
or potential investment opportunities, especially in the field of renewable
energy.

Relevant disclosure was made in the announcements of the Company
dated 8 December 2015, 5 February 2016 and 19 February 2016, and
the circular of the Company dated 12 January 2016.
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OTHER INFORMATION

DIRECTORS” AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 September 2016, the interests and short positions of the
Directors, the chief executive of the Company in the Shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under such
provisions of the SFO); or pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or pursuant to rule 5.46 of the
GEM Listing Rules relating to securities transactions by Directors, to be
notified to the Company and the Stock Exchange were as follows:

Interests and short positions in Shares,
underlying shares and debentures of the
Company

HfE

BEENTEITBRABRAAA
SR FEEEE B 2 X fn © AE

B fn M EHERE < B SRR

RZE—RENLA=1TH KRFEF X2
1TBA BRAR RIS A B AE (E& RE
FREEGRPIZEXVES) Z2kh - HERGO RE
BEF - BEIREE %&%f%ﬂ%w%%7
&%8“*5%% AR ARRNE R R
K (BIERERER %&%;MWE%MY
W*W&EE%EZ%‘ KR &ﬁﬁmﬁ
&Hﬂiﬂlﬂﬁﬂéﬁ3521%4&5%’*?‘3% Fiy st &
N2 HE s ?'&ﬂﬁﬁﬁﬁ%ﬁﬂﬁ%
%ZE'J%WJ:W%EH'J’%S 46 RZBAE AR
PR FT 2 s AR

RAEARXR z2RHG - HEARDORE
BETFHEEEERAR

Approximate

percentage

of interests

in the issued

Long position/ Number of share capital

Name of Director Capacity short position Shares held of the Company

BE2Z AEAREBRITRE

EEnE 54 "R/ KR R EE EanzBNEs

Tan Sri Dato’ Lim Beneficial owner Long position 870,000,000 10.48%

Tong Yong BB A "R

FH B 2B MR+

Save as disclosed above, none of the Directors and chief executives of B EXFITHEEEN RZZE—X"FNLA=1

the Company nor their associates had any interests and short positions
in the Shares, underlying shares and debentures of the Company and
its associated corporations as recorded in the register maintained by the
Company pursuant to section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the required standard
of dealings by Directors as referred to in rule 5.46 of the GEM Listing
Rules as at 30 September 2016, and at no time during the nine months
ended 30 September 2016 was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors and chief executives of
the Company to acquire benefits by means of the acquisition of Shares
in, or debentures of, the Company or its associated corporation.
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SUBSTANTIAL SHAREHOLDERS'/OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES

As at 30 September 2016, the following persons (other than the Directors
and the chief executives of the Company) has interests or short positions
in the Shares or underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

Long positions in the Shares

Name of shareholder Type of interests

FTERR,HA AL 25K
R < B KA R

RZFB-—ARFLA=TB  ATAT(ER
EERIZTRABRIN RARF RS &‘ﬁ?ﬁ
B PHEREREES LB EDIE3IB6HEAET
FEELCMAACH 2 BRTORA

BB 2HEE
Approximate
percentage
of interests
in the issued

Number of Shares
held/interested in

share capital
of the Company

BE HEEERE (BERQAFCBITRAE

RREE ERER 2B EE BRI

Tang Hanbo Beneficial owner 2,004,020,000 24.13%
EEE EnEEA

Sino King Trading (HK) Co., Limited Beneficial owner 434,782,608 5.24%
EnEAEA

Chan Lai Pan (Note) (FfizE) Interest in controlled corporation 434,782,608 5.24%

R EE R
Note:

Chan Lai Pan is the legal and beneficial owner of the entire issued share capital of
Sino King Trading (HK) Co., Limited. By virtue of the provisions of Part XV of the
SFO, Chan Lai Pan is deemed to be interested in these 434,782,608 Shares which
Sino King Trading (HK) Co., Limited is interested.

Save as disclosed above, as at 30 September 2016, the Directors were not
aware that there was any person (not being a Director or chief executive
of the Company) who had, or was deemed to have, interests or short
positions in the Shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO and was recorded in the register kept by the
Company pursuant to section 336 of the SFO.

DIRECTORS" INTEREST IN COMPETING BUSINESS

None of the Directors or their respective close associates (as defined in
the GEM Listing Rules) had any interest in a business, which competes or
may compete with the business of the Group, or has any other conflicts
of interests with the Group.

2016 FE=
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Chan Lai Pan % Sino King Trading (HK) Co., Limited 238
BERTRAZEZEZEZEEBEA - BEEFHR
B 6B 3 XV B8P 2 163+ Chan Lai Pan #4187 A& i
434,782,608 1% A% 7 (Sino King Trading (HK) Co.,
Limited A E R #E A Rz ) PG 1A ©

BREXHBEEEN RZF-—R"FALA=1
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AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with the
GEM Listing Rules. The principal duties of the Audit Committee are
to review the quarterly, interim and annual reports and the financial
statements of the Group and to review significant financial reporting
judgements contained in them; to oversight and review the financial
reporting system, risk management and internal control systems of the
Company; to review the financial and accounting policies and practices
of the Group; and to make recommendation to the Board on the
appointment, re-appointment and removal of the external auditor as
well as to ensure independence of the continuing auditor and corporate
governance related matters. As at the date of this report, the Audit
Committee comprises three independent non-executive Directors, namely,
Mr. Wong Chi Keung (as chairperson), Ms. Chen Yan and Mr. Xu Haiou.

The Audit Committee has reviewed the unaudited condensed
consolidated results of the Group for the nine months ended 30
September 2016 and is of the opinion that such statements have
complied with the applicable accounting standards and disclosure
requirements.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set out in
rules 5.48 to 5.67 of the GEM Listing Rules as its Code of Conduct for
Securities Transactions by Directors throughout the nine months ended
30 September 2016. Having made specific enquiry of all Directors, the
Company was not aware of any non-compliance with the required
standard of dealings regarding securities transactions by the Directors
during the nine months ended 30 September 2016.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the nine months
ended 30 September 2016.

By Order of the Board
Heng Xin China Holdings Limited
Lim Tong Yong
Chairman

Hong Kong, 14 November 2016

As at the date of this report, the Board comprises Tan Sri Dato’ Lim Tong
Yong (Chairman), Mr. Chen Rongbin (Vice Chairman and Chief Executive
Officer), Mr. Qiu Bin, Mr. Gao Yang, Mr. Hu Qixian and Mr. Chen Xi
as executive Directors; Mr. Wang Kun as non-executive Director; and
Mr. Wong Chi Keung, Ms. Chen Yan, Mr. Xu Haiou and Mr. Chau Sen
Chung as independent non-executive Directors.
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Suite 3604, 36/F., Central Plaza, 18 Harbour Road, Wanchai, Hong Kong
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Tel T4 : (852) 3678 5500
Fax 5 : (852) 3178 9884
Website #841E : www.hengxinchina.com.hk
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