NOTES TO THE FINANCIAL STATEMENTS

ISR MIEE

For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

GENERAL

The Company was incorporated in Bermuda as an exempted
company with limited liability under the Companies Act 1981 of
Bermuda (as amended) and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Group is principally engaged in property investment, securities
trading, production and sale of fertilizers and investment holding.

POTENTIAL IMPACT ARISING FROM THE RECENTLY ISSUED
ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants
issued a number of new or revised Hong Kong Accounting Standards
(“HKASs”) and Hong Kong Financial Reporting Standards
(“HKFRSs”) (herein collectively referred to as “new HKFRSs”) which
are effective for accounting periods beginning on or after 1 January
2005. The Group has not early adopted these new HKFRSs in the
financial statements for the year ended 31 December 2004.

The Group has commenced considering the potential impact of these
new HKFRSs but is not yet in a position to determine whether these
HKFRSs would have a significant impact on how its results of
operations and financial position are presented. These HKFRSs may
result in changes in the future as to how the results and financial
position are presented.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of investment
properties and certain investments in securities. The financial
statements have been prepared in accordance with accounting
principles generally accepted in Hong Kong. The principal accounting
policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to the
balance sheet date.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of consolidation (Continued)

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the effective
date of acquisition or up to the effective date of disposal, as
appropriate.

Goodwill

Goodwill arising on consolidation represents the excess of the cost
of acquisition over the Group’s interest in the fair value of the
identifiable assets and liabilities of a subsidiary at the date of
acquisition. Goodwill is capitalised and amortised on a straight-line
basis over its useful economic life.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance
sheet at cost less any identified impairment loss.

Investments in securities

Investments in securities are recognised on a trade-date basis and
are initially measured at cost.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is other than
temporary.

Other investments are measured at fair value, with unrealised gains
and losses included in net profit or loss for the year.

Revenue recognition

Sale of goods is recognised when goods are delivered and title has
passed.

Rental income in respect of properties under operating leases, where
substantially all the risks and rewards of ownership of assets remain
with the lessor, is recognised over the lease term of the respective
tenancy on a straight-line basis.

Sale proceeds on trading of securities are recognised on a trade

date basis when the sale and purchase agreement becomes
unconditional.

Greater China Holdings Limited AKFFIEEZEEAREE R

For the year ended 31 December 2004 HE_-_ZTZTNF+_-_A=+—HItFE

3.

TESTEE @)

SERBEE (&)
RARSFFEEARNMKES TS ZHEAQ A
XEDDRBEEREZ EBBHRKER
HEEZERBHILE (ER) st ALZE K
IR °

Gk
BAKEEZAE  EAEEZ KERE
B A A A U B B — RIS A R A
RAERABLATEZEE - HE

75 7 4 L 68 PR 4 R DA B AR 8 o

REBARZRE
KB R R 2 RERRKANRIMA P
BZBHEBBEFARRRZEEREBR -

HERE
EFRE AR 5 A EEER ARVIRERA

Sty
= B o
Al

RERZHAREERRHERE 2B /M
RBZES H‘Eﬁ“ﬁﬂéiﬁi B AN
BREMIFERRERIAE -

Hin R ARATRENE - RERMER
BRENIAKFE 2 BRFED -

Y 35 78 2R
EMZHEAREY X B EERRE
éﬂ\]\o

k=)
c

Vi

i B 22 7 HE BB PN 2 4B X BB 40 R B % [ ¥R
M LEARA - ﬁ%ﬁ%%ﬁ%«%*ﬂﬂjz
HEWANEREERZHER -



NOTES TO THE FINANCIAL STATEMENTS

ISR MIEE

For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less depreciation
and amortisation and accumulated impairment losses.

Depreciation and amortisation is provided to write off the cost of
items of property, plant and equipment over their estimated useful
lives and after taking into account their estimated residual value,
using the straight-line method, at the following rates per annum:

Leasehold land HE L
Buildings 5

Plant and machinery R B K i 23
Furniture, fixtures and equipment &1 - £ E & X
Motor vehicles RE

The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between the sale proceeds and the
carrying amount of the asset and is recognised in the income
statement.

Impairment

At each balance sheet date, the Group reviews the carrying amounts
of its assets to determine whether there is any indication that those
assets have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount.
An impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset in prior years.
A reversal of an impairment loss is recognised as income
immediately.

Investment properties

Investment properties are completed properties which are held for
their investment potential, any rental income being negotiated at
arm’s length.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment properties (Continued)

Investment properties are stated at their open market value based
on independent professional valuation at the balance sheet date.
Any revaluation increase or decrease arising on the revaluation of
investment properties is credited or charged to the investment
property revaluation reserve unless the balance on this reserve is
insufficient to cover a revaluation decrease, in which case the excess
of the revaluation decrease over the balance on the investment
property revaluation reserve is charged to the income statement.
Where a decrease has previously been charged to the income
statement and a revaluation increase subsequently arises, this
increase is credited to the income statement to the extent of the
decrease previously charged.

On disposal of an investment property, the balance on the investment
property revaluation reserve attributable to that property is transferred
to the income statement.

No depreciation is provided on investment properties except where
the unexpired term of the relevant lease is 20 years or less.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is calculated using the first-in, first-out method.

Operating leases

Rentals payable in respect of operating leases are charged to the
income statement on a straight-line basis over the relevant lease

term.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates
of exchange prevailing on the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies are re-
translated at the rates prevailing on the balance sheet date. Gains
and losses arising on exchange are included in net profit or loss for
the year.
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For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currencies (Continued)

On consolidation, the assets and liabilities of the Group’s overseas
operations are translated at exchange rates prevailing on the balance
sheet date. Income and expense items are translated at the average
exchange rates for the period. Exchange differences arising, if any,
are classified as equity and transferred to the Group’s translation
reserve. Such translation differences are recognised as income or as
expense in the period in which the operation is disposed of.

Taxation

Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes income
statement items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill (or
negative goodwill) or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the asset to be recovered.

3.

TESHBER &)

Shex (&)

RFARBER  AEESIEBZEER
BEREERCEXRERE - WARZTHIE
BRFAZFHERRE - A5 ZER
ZR(AE) FIERA » LBMARKEER
FEEE  YRHEBBEBZFENE
RR/WAE T -

BIA

IEHAX ARITERERBENEEREZ
M -

BRITRBHERBAFE 2 ERTE M 5

st
B o

B BREGNEBBRZRAZHR AN
EZRDENAYBEAAEMFEZER
B AT HBR IR B - TREE ABAR

RAEMBRZBEREBMK -

EXEFADN RSP BHRENEERAEERT
BEAEERRTGENAAERRERZZ
EmMEAZEHNKAIREIFRIE - LKA
BERBRABZEAR - BEEMERE—
MIZFMERRBCEREEZE T AER -
ML TR IR & E RIIR A sE & H 38 7] IR R
5 AT R B B 1 2 R 2 SR B A i T
AR - WEREEZRDEREHE (X
BEE) NP HER (EBEHFZIBER TR
SN AR EBRBBENREENZRHF
ZHMBEERAEBEMSIZ  MEHEEER
BETTHE-

BEEMBEEZ RABLIRESEEER
ﬁﬁﬂ’ﬂﬁ&ﬁﬂ%%@ﬁﬁ%@ﬁm
AR E 2 E D EEBERERR -

Annual Report 2004 “E R

27



NOTES TO THE FINANCIAL STATEMENTS Bl i&3R R M

28

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected to apply
in the period when the liability is settled or the asset is realised.
Deferred tax is charged or credited in the income statement, except
when it relates to items charged or credited directly to equity, in
which case the deferred tax is also dealt with in equity.

Retirement henefit costs

Payments to the Mandatory Provident Fund Scheme (the “MPF
Scheme”) and state-managed retirement benefit scheme are charged
as an expense as they fall due.

TURNOVER AND SEGMENT INFORMATION

Turnover represents the aggregate of proceeds from securities
trading, rental income and proceeds from sale of goods.

Business segments

For management purposes, the Group is currently organised into
production and sale of fertilizers, investment holding and property
investment divisions, which are the basis on which the Group reports
its primary segment information.
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For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

4. TURNOVER AND SEGMENT INFORMATION (Continued) 4. BRI EER (8)

Business segments (Continued)

ERIW (E)

Segment information about these businesses is presented below. REEB I EEHZHWT o

INCOME STATEMENT
For the year ended 31 December 2004

BER
R EENEAS = =+—HIFE

Production
and sale Investment Property
of fertilizers holding  investment Consolidated

SERHERN REER WERE KaH8HE
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET

SEGMENT TURNOVER o EBE R 6,420 552 8,235 15,207
RESULTS ES

Segment result 2 = (2,211) 4,399 17,607 19,795
Unallocated corporate expenses RAEEEME (4,863)
Profit from operations R 14,932
Finance costs B 7% B < (2,984)
Profit before taxation B Bt A1 & A 11,948
Income tax e (334)
Profit before minority interests Rt DERREREF 11,614
Minority interests DH R RE R 648
Net profit for the year REEGERFE 12,262
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For the year ended 31 December 2004 HE_-_ZTZTNF+_-_A=+—HItFE

4. TURNOVER AND SEGMENT INFORMATION (Continued) EEEBERIEER (&)

Business segments (Continued)

INCOME STATEMENT (Continued)

BRI (E)
BEX (E)

For the year ended 31 December 2003 HE—_FTTE=—Ff+_A=1+T—HIFE
Production
and sale  Investment Property
of fertilizers holding  investment Consolidated

FERBEERER REZR WERE KRR

HK$'000 HK$'000 HK$'000 HK$'000
FE T FET FET FET
SEGMENT TURNOVER D Ep s A - 17,758 7,529 25,287
RESULTS ES
Segment result o = (66,422) (39,949) (106,371)
Other operating income HagE A 89
Reversal of accrued charges in
respect of financial restructuring 2~ & [ 38 1+ 4 [ 81 75
of the Group in prior years HHEGERZD 5,102
Unallocated corporate expenses AOBETEERS (6,483)
Loss from operations & e (107,663)
Finance costs B 7 A AN (8,712)
Loss before taxation & %4 Bl B 18 (116,375)
Income tax T3 %t 8,584
Loss for the year KEFEZEE (107,791)

30 Greater China Holdings Limited KAFZFEEZEIZFRAER A
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Business segments (Continued)

BALANCE SHEET
At 31 December 2004

ASSETS
Segment assets
Unallocated corporate assets

Consolidated total assets

LIABILITIES
Segment liahilities
Unallocated corporate liabilities

Consolidated total liabilities

4. TURNOVER AND SEGMENT INFORMATION (Continued)

BE
THEE
RAOBEEEE

ReEEMAR

=N
DEEE
AoBEXEE

REeRAEMARE

For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

4. EXBERIEER (&)

ERIW (E)

EEERER
RZFEENF+—_H=+—H

Production

and sale  Investment Property
of fertilizers holding investment Consolidated
HK$’000 HK$’000 HK$’000 HK$’000
AERBERE REER YERE KaEH
FHETT FHET FHET FHETT
9,995 22,214 267,323 299,532
4,026
303,558
1,153 - 8,190 9,343
160,969
170,312

Annual Report 2004 “E R

Sl



NOTES TO THE FINANCIAL STATEMENTS Bl i&3R R M

32

Business segments (Continued)

BALANCE SHEET (Continued)
At 31 December 2003

ASSETS
Segment assets
Unallocated corporate assets

Consolidated total assets

LIABILITIES
Segment liabilities
Unallocated corporate liabilities

Consolidated total liabilities

4. TURNOVER AND SEGMENT INFORMATION (Continued)

4%
HBAE
ROMLEAE

U>

REERR

a8\
DEHaRE
ADEEEERE

4B EBE
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4. BXERDEER (B)

BRI (E)

BEEREX (B)
\\—7 7—¢+ ﬁ —/_ E

Production
and sale  Investment Property
of fertilizers holding  investment Consolidated
EERHERE REER YERE KEEH
HK$'000 HK$'000 HK$’000 HK$'000
FAET FET FET FET
- 14,705 256,155 270,860
1,078
271,938
- 330 7,884 8,214
162,076
170,290
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For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

4. TURNOVER AND SEGMENT INFORMATION (Continued) 4. EXBER P EER (&)
Business segments (Continued) (KD (&)
OTHER INFORMATION H & B
For the year ended 31 December 2004 HE—_FTTWNEF+ —_A=1+—HIFE
Production
and sale of Investment Property
fertilizers holding  investment

SERHEERR REER WERE
HK$’000 HK$'000 HK$’000
FET FET FET

Additions to property, plant and equipment ME - BEREZEBERE

Acquisition of subsidiaries W B B /B A F] 8,834 - -
Other additions HiRE 624 - -
Goodwill arising on acquisition of KENBATREEZ
subsidiaries [GES 820 - -
Amortisation and depreciation BERITE 1,193 = =
Impairment loss on leasehold land and HETHEEFHE
buildings B8 813 - -
For the year ended 31 December 2003 BE_FEE=Ff_HA=+—HIFE
Production
and sale of  Investment Property
fertilizers holding  investment

FERBEELEN REER DERE
HK$'000 HK$'000 HK$'000
TET TET TET

Realised loss on surrender of other HIEA MR EAEER

investments to discharge borrowings BEZERERE = 46,620 =
Unrealised holding loss of other BHEHEMKEE 2 K&

investments REE = 5,620 =
Revaluation decrease on investment properties % & 47 % & fi & 4 - - 45,000
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For the year ended 31 December 2004 HE_-_ZTZTNF+_-_A=+—HItFE

4. TURNOVER AND SEGMENT INFORMATION (Continued) 4. EXBER T EER (&)
Geographical segments & 5
The following table provides an analysis of the Group’s sales by TRREGEZWENS (TwEm RIEK
geographical market, irrespective of the origin of the goods/services: B P ASE 2 HEE ¢

Sales revenue by
geographical market
RWETIZE D Z2HEBRA

2004 2003

—EENEF —EE=F

HK$’000 HK$'000

FETT FET

Hong Kong BB 8,787 25,287
Other regions in the People’s hEARLFME ([HE])

Republic of China (the “PRC") H b 30 [ 6,420 -

15,207 25,287

The following is an analysis of the carrying amount of segment assets WNREREEFMEES T 2o HEER

and additions to property, plant and equipment and goodwill, HE AEVE BRELARXBEZES
analysed by geographical area in which the assets are located. o

Carrying Additions
amount of to property, plant and
segment assets equipment and goodwill

PTHEEZRESEHE REYE BERREREE

2004 2003 2004 2003

—EENEF —TE= —ZENF —EE=F

HK$’000 HK$’000 HK$’000 HK$'000

FETT FET FET F#ET

Hong Kong BB 289,489 270,860 8 -

PRC a2 10,043 - 10,270 -

299,532 270,860 10,278 -

34 Greater China Holdings Limited KA ZEE Z12A AR A 7
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For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

5. REALISED LOSS ON SURRENDER OF OTHER INVESTMENTS 5. B EHMREUEEEE 28

TO DISCHARGE BORROWINGS HE 8
2004 2003
—EENE —ET=F
HK$’000 HK$'000
FETT FAETT
Realised loss on surrender of shares of mMETEEASEZFBRME
China Gas Holdings Limited (“China Gas”) to £ AR A A ([FERE])
certain lenders to discharge borrowings 2PN EBEEE 2
EIR B 1E - 46,620
During the year ended 31 December 2003, the Group surrendered Eﬁ@ﬁ:g§55+ “A=t+—HBILF
63 million shares of China Gas to certain lenders to discharge B AEBERE T ERABEZE63,000,000

borrowings of HK$18,900,000. At 1 January 2003, the carrying value
of these shares was HK$65,520,000. At the dates when the Group
agreed to surrender the shares, the market value of these shares
was HK$46,380,000. As a result, the Group realised losses of
HK$46,620,000 from surrendering these shares, including losses of
HK$27,480,000 which represent the shortfall between the market
values, at the dates when the Group agreed to surrender the shares,
and the amount of borrowings discharged.

A% Hp B lﬁz&éﬁﬁ&@ : wé‘ls 900,000/ 7T 2
BE -RZTE=F—HA—H  %ZEBRH%
2 B A65,520,000/8 7T - RAEERE
HERNM BH  ZERMHZ2TER
46,380,000/ 70 ° A It - A& B EEEZ
Z {5 17 3 46,620,00058 7T 2 HIHEE
PIEANEEREEERD 2 B EEKE
REBHcBAzmETEMEH 2
27,480,000/ 7T 2 E5 18 ©
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For the year ended 31 December 2004 #H =

6. PROFIT (LOSS) FROM OPERATIONS

Profit (loss) from operations has been

arrived at after charging (crediting):

Amortisation of goodwill
Depreciation and amortisation
Owned assets
Asset held under a finance lease

Total amortisation and depreciation
Auditors’ remuneration
— current year
— underprovision in prior years
Loss on disposal of property, plant
and equipment
Rental income less outgoings

Realised loss on sale of other investments

—EENE+_A=+—RHILFE

6. K&HN (FE)

T (1) B0k
(Bt A) :

B

&N
BEEE
REBEHOBAEZLEE

FENEHER

1% B RD B &

- REE

- BEFERETRE
HEME  BERREBZ
BB

& AR X
HEEMBKREZERE

Staff costs including directors’ emoluments B E T AN (BFEEEHE)

Greater China Holdings Limited A ZEE 242 AR AR A7)

THE GROUP
AEE

2004 2003
—2EMmF —TE=F
HK$'000 HK$'000
FET FET
820 -
373 11
- 31
1,193 42
400 300
55 -
- 42
(6,879) (5,585)
40 13,669
3,407 3,182




NOTES TO THE FINANCIAL STATEMENTS Bfi&3R R MisE

For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

7. FINANCE COSTS 1.
Interest on: BEAEANTREZFE :
Bank borrowings wholly repayable ERAEFABHEEZ
within five years RITEE
Other loans wholly repayable HARAFABHEEZ
within five years H i & 5K
Consideration payable for acquisition WEKB AR ZEMRE
of subsidiaries (note 20) (K &£20)
Finance lease Bl & A 4
8. DIRECTORS’ EMOLUMENTS 8.
Directors’ fees EEHE
Other emoluments — executive directors Hte — T EEHF R
Salaries and other benefits H fth 18 F

The directors’ fees disclosed above include directors’ fees of
HK$270,000 (2003: HK$340,000) payable to independent non-
executive directors.

The emoluments of the directors are individually below
HK$1,000,000 (2003: HK$1,000,000).

& R A
THE GROUP
A EW
2004 2003
—EENME —EE=4
HK$’000 HK$’000
FH7 Fitrm
2,575 4,024
190 4,682
219 _
- 6
2,984 8,712
EEME
THE GROUP
ARE
2004 2003
—EEWmE —TT=

HK$'000 HK$'000
F# FHT
390 460
1,920 1,920
2,310 2380

FXWBErEERS BEEMNBIIENTT
T E 7 HIE270,0008 T (ZEBEE =4F
340,000/ 78) °

BEEE M HERN 1,000,000 T (ZF
T =4 : 1,000,000%& 7T) °
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For the year ended 31 December 2004 HE_-_ZTZTNF+_-_A=+—HItFE

9. EMPLOYEES' EMOLUMENTS

Of the five individuals with the highest emoluments in the Group,
two (2003: three) are directors of the Company whose emoluments
are included in note 8 above. The emoluments of the remaining
three (2003: two) are as follows:

Salaries and other benefits HeEhHE
Retirement benefit scheme contributions i K48 Fl 5 2 4 7

Their emoluments were within the following band:

Nil to HK$1,000,000 Z % 1,000,000 7T

Greater China Holdings Limited KA ZEE Z12A AR A 7

9. {& &%

AEERLARSHERETEMA (ZF
Z=F: ZR)RERAEE HMe#H
REXHME8 - R T=R(ZTT=F : W

B)zBemT

THE GROUP

2004 2003

—BEMmF —TT=F

HK$’000 HK$'000

FET FH&T

586 390

28 18

614 408
FEEZMEEATEHE -

2004 2003

—EENmEF —TE=F

Number of Number of

employees employees

EEAH B8 A

3 2
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For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

10.INCOME TAX 10. FR B Bt
THE GROUP
REH
2004 2003
—2ENF —ET=F
HK$’000 HK$000
FET FET
The charge (credit) for the year comprises: ZNEE 7 FEH X H (W A) B4
Hong Kong Profits Tax BB FH = 59
Deferred tax (note 25) EE TR IR (Ff5E25) 334 (8,643)
334 (8,584)
No tax is payable on the profit for the year arising in Hong Kong AR ERT G F B 28 A AR IS BB
since the assessable profit is wholly absorbed by tax losses brought I - MAFEALEENEBFESHE -
forward. The tax charge for prior year represented underprovision in FTFEZMEXERTABATFE 2 BEHET
prior years. & ©
Pursuant to the relevant laws and regulations in the PRC, a subsidiary WRIBEFRHBETHER P —RMHBAF
in the PRC is entitled to exemption from PRC enterprise income tax AR EESEERNFERTMEANERE
for the first two years commencing from its first profit-making year of AR BIERGE  mMEGR=FREEZ
operation and thereafter, this PRC subsidiary will be entitled to a J50%H Bl b EFTIS L ©

50% relief from PRC enterprise income tax for the following three
years.

Annual Report 2004 “E R 39



NOTES TO THE FINANCIAL STATEMENTS Bff&3R R MfE

40

For the year ended 31 December 2004 #H =

10.INCOME TAX (Continued)

11.

—EENFT_A=T—HILEFE

The tax charge (credit) for the year can be reconciled to the profit

(loss) before taxation per the income statement as follows:

Profit (loss) before taxation

Tax charge (credit) at Hong Kong profits
tax rate of 17.5% (2003: 17.5%)

Tax effect of non-deductible expenses

Tax effect of non-taxable income

Tax effect of current year’s tax loss
not recognised

Tax effect of utilisation of tax losses not
previously recognised

Effect of tax concession granted to a
PRC subsidiary

Effect of difference in tax rates

Tax effect of utilisation of deductible
temporary difference not previously
recognised

Increase in opening deferred tax liability
due to increase in tax rate

Underprovision in prior year

Tax charge (credit) for the year

EARNINGS (LOSS) PER SHARE

10.FREB (&)

FEBMEZ L (WA) AR BmE AR A
A (E518) 2 HER T -
2004 2003
—EENE —EE=F
HK$’000 HK$'000
FET FET
B B A A (B 18) 11,948 (116,375)
BEBFNSHELTS%
(ZEZ =4 :175%)t& 2
RMIEX H (A) 2,091 (20,366)
FAENT 2 BBEEE 1,150 9,101
BERBMBAZREZE (1,561) (757)
REEARBERBBEERZ
Mg E 91 2,884
FERANTRERRIBERZ
k-4 (1,372) -
BT —XPEKBRRFE
BEhR2wE (94) -
MEZR ¥ 29 -
E A LA R IR 2 P B
HERBBEEE - (315)
Tt R 38 00 5| Bz VIR &
i I8 & (&1 hn - 810
FEEBREIR - 59
REEFBZE (W) 334 (8,584)

The calculation of basic earnings (loss) per share for the year is
based on the net profit for the year of HK$12,262,000 (2003: net
loss of HK$107,791,000) and on the weighted average number of
221,341,000 (2003: 146,686,000) ordinary shares in issue during

the year.

The diluted earnings per share for the year has not been presented

as there were no dilutive potential ordinary shares in existence during

the year.

The computation of diluted loss per share for prior year did not

assume the exercise of the outstanding warrants since their exercises

would decrease the loss per share.

Greater China Holdings Limited AKFFIEEZEEAREE R

NEBRERN (FE)

BEREARERN (BB DREANFEAKHE
Z o F)FE 12,262,000 L (ZEE =
F : F1E107,791,0008 7T) R AFEAE
BITE LHXZ)JDT%$W§5(221 341 :0001=
TZE =4 : 146,686,000) 5t & -

R Y 858 D 2 BB - WA
B EZIEREERF -

ERARNFHARTEZ BRBREERETES
MAOEREE AU E2IAFREZE
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For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

12.PROPERTY, PLANT AND EQUIPMENT 12.9% - - BERSZE
THE GROUP EE
Leasehold Furniture,
land and Plant and  fixtures and Motor
buildings machinery equipment vehicles Total
HELTHR BEER &G#H £B
BF B SR AE k]

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

COST 5N
At 1 January 2004 R-TZEOF—H—H - - 50 - 50
Acquisition of subsidiaries U B& I B 2 A 7,783 898 39 114 8,834
Additions NE 558 26 40 - 624
R-ZZTNF
At 31 December 2004 +=H=+—H 8,341 924 129 114 9,508
DEPRECIATION AND FERBHERE
AMORTISATION AND
IMPAIRMENT
At 1 January 2004 RZEETNME—HF—H - - 16 = 16
Provided for the year RE R 276 60 20 17 373
Impairment loss recognised J&k B &5 1B A B2 X
in income statement = 813 = = = 813
R=Z2ZTMNF
At 31 December 2004 +=—H=+—H 1,089 60 36 17 1,202
NET BOOK VALUES BRHEFE
R-BFTNF
At 31 December 2004 +=HA=+—H 7,252 864 93 97 8,306
RZZZ=F
At 31 December 2003 +=-A=+—H = = 34 = 34
The leasehold land and buildings are situated in the PRC under a ARRIZHEETHREFHNMRAR - I
medium-term lease. LREBEORES -
During the year, the directors conducted a review of the Group’s FRN BEFERNAEEIREESE - WA
manufacturing assets and determined that the land and buildings RAFEEFEEEERE T MIEF HIRE
are impaired in view of the current operating results. Accordingly, B At REEmXRAERBRESIAE
impairment loss of HK$813,000 is recognised in income statement. 813,0007% JtT °
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For the year ended 31 December 2004 HE_-_ZTZTNF+_-_A=+—HItFE

13.INVESTMENT PROPERTIES 13. &M=
THE GROUP
rEE
HK$’000
FET
VALUATION {8
At 1 January 2004 R-—ZTEZWF—H—H 255,000
Revaluation increase = {1 0 11,000
At 31 December 2004 R-ZEBEENE+_-_A=+—H 266,000
Investment properties are located in Hong Kong under long leases. NREBBZREVERBERBEOTS -
Investment properties were revalued at open market value at 31 WEMER_ZEZTNF+_A=1+—HHA
December 2004 by LCH (Asia-Pacific) Surveyors Limited, a firm of LCH (Asia-Pacific) Surveyors LimitedA 22
chartered surveyors, on an open market existing use basis. The MMz EREeEENEARMELETE
revaluation increase of HK$11,000,000 has been credited to k1 ° 11,000,000/ T 2 EHEIIE 2
consolidated income statement. AfFE W EmEKRA o
At 31 December 2004, substantially all the investment properties RZZEZENFE+—A=+—H ' BRZHH
were rented out under operating leases. HEMECBEREEERERD -
14.GOODWILL 14.75 &
THE GROUP
rEHE
HK$'000
FET
At 1 January 2004 R-_ZEZEWMF—H—H -
Arising on acquisition of subsidiaries WENBRARAIELEZHE 820
Amortisation for the year 7N [Z 5 (820)
At 31 December 2004 R-ZEZENE+=-HA=+—H -
Subsequent to the balance sheet date, the consideration for EHEEHREZ  WENBARZREEH
acquisition of subsidiaries has been revised from HK$30,000,000 to 30,000,0007% Tt & 57 45,000,000/ 7T (Fff
HK$5,000,000 as described in note 33. Accordingly, the goodwill on FE33) c Hitt - WENB AR ZEERE
acquisition of subsidiaries is reduced to HK$820,000. 820,000/ Tt °
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For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

15.INTERESTS IN SUBSIDIARIES 15. R Bt B A 5] 2 #E 7
THE COMPANY
b NN
2004 2003
—EENEF —ETE=F
HK$’000 HK$'000
FET F#ET
Unlisted shares, at cost JEETRMD - RN AE 2 2
Amounts due from subsidiaries I ENEINES 289,501 278,697
289,503 278,699
Less: Allowances B B (136,097) (159,119)
153,406 119,580
Particulars of the subsidiaries at 31 December 2004, which are RZZEZENF+—_A=+—H &5 5=
operating in Hong Kong except otherwise stated, are as follows: BB AR FrBINHEBEIN FEHT
mT :
Issued and Proportion of
fully paid nominal value of
ordinary issued share capital/
Place of share capital/ registered capital
Name incorporation registered capital held by the Company  Principal activities
EETR
BEEER KAGRFBEEE#T
=g EMRZHE RARFEMER % < T {E b B FEEK
Directly Indirectly
HiZ &
China Faith Limited Hong Kong Ordinary - 100%  Property
HK$10,000 investment
wLEBRRAA] BB 3 1% 10,0007 7T MERE
Delight Link Enterprises Hong Kong Ordinary 100% —  Provision of
Limited HK$2 administrative
services to group
companies
RECERRA T BB T AR 278 T TN B E e
17K AR 75
Everstate Investment Limited British Virgin Ordinary 100% — Investment holding
Islands US$100 HEERK

RBRZHES EBERI00ETT
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For the year ended 31 December 2004 #H =

15.INTERESTS IN SUBSIDIARIES (Continued)

Name

=%

Greater China Corporate
Service Limited

RPELERBAER QA

Greatfield Corporation
Limited

Lucky Green Limited

Profit Capital Limited

Sharp Star Investment
Corporation

TROR OB R R I R AR R
BERAA([HKEmE])
Zhuhai S.E.Z. Rui Nong Plant
Protection Technology Co.

Ltd. (“Zhuhai Rui Nong”) *

Zing World Enterprises Limited

Place of
incorporation

Al B 3L 3t B

Hong Kong

5

Hong Kong

5

British Virgin
Islands

REBRLES

British Virgin
Islands

REBRLES

British Virgin
Islands

REBRZES

PRC
B

British Virgin
Islands

REBRZES

— =
===
— ==

Issued and

fully paid
ordinary

share capital/
registered capital
EERTRAER
ZiER R

Ordinary
HK$1,000

& 38 A% 1,000 7T

Ordinary
HK$2
LB AR 278 7T

Ordinary
US$100
B A% 1003 T

Ordinary
US$1
LB 1T

Ordinary
US$1
L@R1ETT

Registered
capital
RMB4,812,895
A& AR

AR #4,812,8957T

Ordinary
Us$100
3@ A% 100%E 7T

* A wholly foreign owned enterprise and operating in the PRC

Greater China Holdings Limited KA ZEE Z12A AR A 7

mE+-A=t—HILFE
. RMEARZERE (&)

Proportion of
nominal value of
issued share capital/
registered capital
held by the Company

AARFREE #1T
% < T 1E b B
Directly Indirectly

BHiE &
100% -
100% -

- 51%
100% -
100% -
- 51%
- 100%

Principal activities

EFEER

Provision of
nominee and
corporate services

RHERE AR
X R

Investment holding
HEERK

Investment holding
REZER

Investment holding

BEER

Investment holding
HEERK

Production and sale
of fertilizers

B R E R

Investment holding

REER

Y EFEEERERINELFE



NOTES TO THE FINANCIAL STATEMENTS

ISR MIEE

For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

15.INTERESTS IN SUBSIDIARIES (Continued)

The above table lists the subsidiaries of the Group which, in the
opinion of the directors, principally affect the results or assets of the
Group. To give details of other subsidiaries would, in the opinion of

the directors, result in particulars of excessive length.

None of the subsidiaries had issued any debt securities at the

balance sheet date.

16.INVESTMENTS IN SECURITIES

Investment securities:
Unlisted equity investment, at cost

Other investments:
Unlisted equity investments, at cost
Less: unrealised holding loss

Equity investments listed in

Hong Kong, at market value (note)
Unit trust outside Hong Kong,

at quoted value

Carrying amount analysed
for reporting purpose as:

Non-current
Current

Note: The amount represents a 0.94% (2003: 1.33%) interest in China Gas

#o

5. RMEBARZHER (&)

EERRERABZARBMMBRBLHAR
SEXENEEAEARE -

JIHEMHEARNEHNEAR TR -

EERR/M

REER - BENBARBTEMNERKE

16.B5RE

RERSF

FLEMERAERE  BREAE

HRE -
FEMRARE - HAAE
B ORERBAER

REBLMZBAERE -
BmE ()

EBBNAINZ BAEHE
BRE

B2ETEZ EEESN
mF -

R
mE

Wiz -

which was incorporated in Bermuda and is principally engaged in investing

in natural gas/energy projects, property investment and securities

investment.

THE GROUP
A
2004 2003
—sTmE 3=
HK$’000 HK$'000
FHT F AT
3,000 =
37,010 37,010
(37,010) (37,010)
19,166 14,695
48 _
19,214 14,695
22,214 14,695
3,000 =
19,214 14,695
22,214 14,695

ZEBBEEPBEMR094% (ZTT=F :
1.33%) Z ¥z o B SR B &R & R
R - EBEBRIRENRRAR,#LRE
B WEREREFRE -

Annual Report 2004 “E R

45



NOTES TO THE FINANCIAL STATEMENTS Bff&3R R MfE

For the year ended 31 December 2004 HE_-_ZTZTNF+_-_A=+—HItFE

17.INVENTORIES 17.78
THE GROUP
TEE
2004 2003
—EENE —TT=F
HK$’000 HK$’000
FET FAET
Raw materials, at cost R K AE 63 -
Finished goods, at cost K WK AE 164 =
227 -

18.TRADE AND OTHER RECEIVABLES 18. EW BR X % H 1ib FE WX FX 18

HEPEARBEHEZRINES - AEER
TEMEZEF 2BEH/IOREIX -

Rentals receivable from tenants are payable on presentation of
invoices. The Group allows a credit period of 30 days to 90 days to
other trade customers.

WS B 7R ER B FE W B R B EL i B W SRR

The following is an aged analysis of trade and other receivables of

the Group at the balance sheet date: BREROMTT ¢
2004 2003
—EENEF —EE=F
HK$’000 HK$’'000
FET FAE T
0 - 60 days 0 — 60X 936 204
61 — 90 days 61 — 90K 262 26
Over 90 days CFNY 144 90
1,342 320

Greater China Holdings Limited KA ZEE Z12A AR A 7
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For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

19.TRADE AND OTHER PAYABLES 19. B 13 BR 5k % L fth & 4 SR IE

The following is an aged analysis of trade and other payables of the REEE B ZARNE B B BRF R E AL S 5k I8
Group at the balance sheet date: R OMTAAT -

2004 2003

—EZME —EE=F

HK$’000 HK$'000

FET FET

0 - 60 days 0 — 60K 1,480 1,463

61 — 90 days 61 — 90K 102 575

Over 90 days 90K M E 8,404 6,407

9,986 8,445

20.CONSIDERATION PAYABLE FOR ACQUISITION OF 20.KWEEMiB A TENRE
SUBSIDIARIES

2004 2003
—EENF —EE=F
HK$’000 HK$'000
FET FAET
Consideration payable for acquisition U B8 B B A | FE <t
of subsidiaries KB 29,000 =
Reduction of consideration (note 33) RER D (A 7£33) (25,000) -
4,000
The amount represents the outstanding consideration for the % SR8 5 W B8 Lucky Green Limited & E Bt
acquisition of a 51% interest in Lucky Green Limited and its BRRLI%Em AR E (WHiE26) - A
subsidiary (note 26), which bears interest at 1% per annum and is BEFEI%TE WER-_ZZTHF=
payable in or before March 2005. Subsequent to the balance sheet Rz Bisf - REEEBZ - ZENRE
date, the consideration payable was reduced to HK$4,000,000, as B 2 4,000,000 7T (R i 7£33)

described in note 33.
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For the year ended 31 December 2004 HE_-_ZTZTNF+_-_A=+—HItFE

21.BANK AND OTHER BORROWINGS 21.BITREMEE
THE GROUP THE COMPANY
AEE AR
2004 2003 2004 2003

—EENE —TE=-F ZEENFE —_TE=F
HK$’000 HK$'000 HK$’000 HK$'000
FETT FAETT FET FAET

Bank loans (note a) RITE R (Fita) 128,693 138,300 = =
Margin loans (note a) FRER (fza) 1,750 2,653 = =
Other loan (note b) HEER (K aEb) = 1,500 = 1,500

130,443 142,453 - 1,500
Secured A 130,443 140,953 = =
Unsecured 2 4 3 = 1,500 = 1,500

130,443 142,453 - 1,500

The maturity of the borrowings is B8 Z 2 HH

as follows: wmr
Repayable AR T B E 2
— on demand or within one year - BERg—FR 130,443 11,953 = 1,500
— between one to two years - —EWE - 130,500 - -
130,443 142,453 - 1,500
Less: Amount due within one year & : —F R E| EIF
shown under current HIERB) A&
liabilities Z I8 (130,443) (11,953) - (1,500)
- 130,500 - -
Notes: Mt -
(a) The loans bear interest at market rates. (a) BRZAMEAEMIGHE o
(b) Up to 30 July 2003, the lender charged interest at 18% per annum and (b) BE_EZE=F+tA=1tHAL EFXAEK
since then, the loan was interest free and had been fully repaid during the 18% 2 EF R WEF B - E1&E LU F
year ended 31 December 2004. B YWERBE-_TETNF+=-_A=+—H

TFEEEHEE -
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For the year ended 31 December 2004 # =

22.SHARE CAPITAL 22. g 7

Authorised:

Ordinary shares of HK$0.10 each
at 1 January 2003

Reduction of the nominal value of share capital
of HK$0.10 each to HK$0.0001 each

Consolidation of every 50 shares of HK$0.0001
each to one share of HK$0.005 each
Increase in authorised share capital
of HK$0.005 each

Ordinary shares of HK$0.005 each at
31 December 2003 and 2004

Preference shares of HK$0.10 each at
1 January 2003

Reduction of the nominal value of share capital
of HK$0.10 each to HK$0.0001 each

Consolidation of every 50 shares of HK$0.0001
each to one share of HK$0.005 each

Preference shares of HK$0.005 each at
31 December 2003 and 2004

Issued and fully paid:

Ordinary shares of HK$0.10 each at
1 January 2003

Reduction of the nominal value of share capital
of HK$0.10 each to HK$0.0001 each

Consolidation of every 50 shares of HK$0.0001
each to one share of HK$0.005 each
Issue of shares

Ordinary shares of HK$0.005 each at
31 December 2003
Issue of shares

Ordinary shares of HK$0.005 each at
31 December 2004

ETE ¢

N_ZTZT=F—H—H
FREMEC.I0E T 2 EEK
Az EERFR0.10E T
HI % = & §%0.00017%8 7T
F50/% & B EE0.00017 T .2
BHaHE—RER

M {80.005% 7T 2 B 13
FHEE0.005/%8 T 2

V5 TE BR A 35 1

R-FE-FR_FFTNMF
TZA=+—-REK
H{80.005% 7T 2 & @K

R-ZZEZ=%—-H—H
SRREE0.10E T B LK
BAEESSR.10ET
Al Bl £ 8 A 0.000178 7T
& 50/ & X E {H0.00017%8 7T 2
Bina ot R—BREKR
[ 20.0057%8 7T Z B 17

N-FE=FR-FETMF
+=A=+-RER
I 0.005% 7T 2 B % Ik

BEETRARKAK :

W-FT=%-A—H
SREEO.10ETZ EBK
B 2 8 P & 10,108 7
K135 = 8 10,0001 72

F 50/ & ik ®{E0.00018 7T 2
B4 %A~ R ER

H{60.005% 722 R {5
BTRH
R-FE=£+=A=+-A
SREE0.005H T 2 HBH
BARY

R_ZFFNF+_A=+—H
FRME(E0.005% 7T 2 & @Ak

—PEME+=—A=T-AILFEE

Number of Nominal
shares amount

% 43 2 B [k
‘000 HK$000

T FET
20,000,000 2,000,000
- (1,998,000)
(19,600,000) =
421,578,000 2,107,890
421,978,000 2,109,890
1,100,000 110,000

= (109,890)
(1,078,000) -
22,000 110
6,899,557 689,956
= (689,266)
(6,761,566) =
27,598 138
165,589 828
72,800 364
238,389 1,192
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For the year ended 31 December 2004 HE_-_ZTZTNF+_-_A=+—HItFE

22.SHARE CAPITAL (Continued)

During the year, pursuant to subscription agreements, 33,100,000
and 39,700,000 ordinary shares of HK$0.005 each were issued at
HK$0.231 and HK$0.2898 per share for cash, respectively, to
provide additional working capital to the Group.

23.SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the special general
meeting of shareholders held on 22 April 2002, the Company
adopted a share option scheme (the “Scheme”) which enables the
directors of the Company to grant options to the employees (including
directors) of the Group in recognition of their contribution to the
Group. The Scheme will expire on 21 April 2012.

The total number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10% of the
shares of the Company in issue at the date of shareholders’ approval
of the Scheme (the “Scheme Mandate Limit”) or if such 10% limit is
refreshed, at the date of shareholders’ approval of the renewal of the
Scheme Mandate Limit. The maximum aggregate number of shares
which may be issued upon the exercise of all outstanding options
granted and yet to be exercised under the Scheme must not exceed
30% of the total number of shares of the Company in issue from
time to time. The number of shares in respect of which options may
be granted to any individual in any one year is not permitted to
exceed 1% of the shares of the Company then in issue, without prior
approval from the shareholders of the Company. Each grant of
options to a connected person must be approved by independent
non-executive directors. Options granted to any substantial
shareholder or independent non-executive director or their associate
in excess of 0.1% of the share capital of the Company or with a
value in excess of HK$5,000,000 in the 12-month period up to the
date of grant must be approved in advance by the shareholders of
the Company.

Greater China Holdings Limited KA ZEE Z12A AR A 7

22.[R A (&)

FA - REZBHE - AEEDHIASRIR
©0.23178 7T 1 0.2898)% 7T, % 1733,100,000 5
39,700,000% & A% i 18 43 0.005/8 JT /Y & i
o BAKERTEINEEES -

23. 78 R RE 5t &

BiIE—TE _FMA -+ -_HBRTZBRRE
BRIAE FEAERRER  AREK
AR E (T5HEl)) - BUARRES
ARAEEES (BIEES) R BRE
NRGESHAEE ZER - i8R =
E——FNA-_+—HEM -

RIFFH IR 2 BRUE S 2 i 8T
SHRHNKRIESZER  ARFEH
TRt 210% ([RH 81 LR]) © SfHH
%10% EREF 3 - BI AR R 4L/ B #5t
EIRBLERZBRE - REFECHEHE
el RAT L Z P 18 R 1T EFE B AT 2 T
ARTZRPDEHTBBBARARRTER
BTN R B2 30% » MME] —F M ES
AT BT ZBREMS R ZBRNEE TF
BRARRERDEITRMNDZ1%  1EE
BARBRRELILAEERI - MEEA
ITRTEBRE-RARGSELIIFNTES
#fE - RIE BEIR+ @A AR T EMA
TERRABUIFATETAREZCBHE
AT Z BRI B AR R R 20.1%3%
{& {8 #8 115,000,000/ 7T -+ A MRS A
NARRERALE -
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For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

23.SHARE OPTION SCHEME (Continued)

Options granted must be taken up within 28 days from the date of
grant, upon payment of HK$1 per option. Any option may be
exercised in accordance with the terms of the Scheme at any time
during the effective period of the Scheme to be notified by the board
of directors which shall not be later than 10 years from the date of
grant. The exercise price is determined by the directors of the
Company, and will not be less than the higher of the closing price of
the share of the Company on the date of grant, and the average
closing price of the share on the Stock Exchange for the five business
days immediately preceding the date of grant.

During the year ended 31 December 2003 and 2004, no options
were granted under the Scheme.

23. B fERHE (@)

PR AR L B B 280 Rk
W WEARESHBEREINIET - BK
RERTIR T 88 R A B R 4R IR T 81 2 1R
T TEHHESENE  TREAE
B MRS 105 - TEEBRARBESR
E o ABERARBBRMNE L BHZ K
MEXBRORERE L AR EERA
EBIAzFARmEMEZRSE -

HE_ZZE=FR_FTTWNF+_A=+
—BIEFE - WEREF S T EARE -

24.RESERVES 24. & 5
THE GROUP REE
Share
premium Deficit Total
BB aE &5 4t g
HK$'000 HK$'000 HK$000
FET FET FET
At 1 January 2003 R-ZZEE=F—H—H 323,342 (809,958) (486,616)
Issue of shares BT D 5,961 = 5,961
Arising from the capital reduction IRk IS A BT EE A = 689,266 689,266
Net loss for the year REEEEFE = (107,791)  (107,791)
At 31 December 2003 RZEBEE=F+_A=+—H 329,303 (228,483) 100,820
Issue of shares TR D 18,788 = 18,788
Net profit for the year I 5 5 M) F B = 12,262 12,262
At 31 December 2004 R-ZZEEWE+_—_A=+—H 348,091 (216,221) 131,870
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For the year ended 31 December 2004 #HZE_—_ZZ

24.RESERVES (Continued)

OE+—A=+—BIEFE

24. 1% (&)

THE COMPANY b/ /NI |
Share Contributed
premium surplus Deficit Total
B@ERN @ BHRER &5 4t FERC]
HK$'000 HK$'000 HK$'000 HK$'000
FETL FAETT FAETT FAETT
At 1 January 2003 R—_EZE=F—HF—H 323,342 64,379 (937,374) (549,653)
Issue of shares BT D 5,961 = 5,961
Arising from the capital reduction HIl Rk B% 7S BT 2 A - = 689,266 689,266
Net loss for the year REEEEFE - - (67,970) (67,970)
At 31 December 2003 RZEZE=F
+=-—HA=+—H 329,303 64,379 (316,078) 77,604
Issue of shares BT 18,788 = = 18,788
Net profit for the year TN S s N F R - - 13,952 13,952
At 31 December 2004 MR-_ZETME
+—_HA=+—H 348,091 64,379 (302,126) 110,344

The contributed surplus of the Company represents the difference
between the consolidated shareholders’ funds of the subsidiaries at
the date on which they were acquired by the Company and the
nominal amount of the Company’s shares issued for the acquisition
at the time of the group reorganisation prior to the listing of the
Company’s shares in 1992.

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus account of the Company is available for
distribution. However, the Company cannot declare or pay a dividend
or make a distribution out of contributed surplus if:

(a) it is, or would after the payment be, unable to pay its liabilities
as they become due; or

(b) the realisable value of its assets would thereby be less than the
aggregate of its liabilities, its issued share capital and its share

premium account.

At 31 December 2004 and 2003, the Company had no reserve
available for distribution to shareholders.

Greater China Holdings Limited AKFFIEEZEEAREE R

RRB 2 BEHERNBRIENE QR ERA

RERBERAZEABRRESR-NNZ
FARRBRD LM RRARSAKE

BERRAAREBESMETRN 2@
MEZEZ®E-

BEARE-NN—FREDE(BFTR)
RRRZEHEABRAEDIR - HET
IERT » RAB TR EHE AR ERT
EREKERE - HETHIK :

(@) ARAEELEELD
BIEBE =K

Dk R ORI
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NOTES TO THE FINANCIAL STATEMENTS

ISR MIEE

25.DEFERRED TAX

At the balance sheet date and during the year, deferred tax liabilities
(assets) have been recognised in respect of the temporary differences

attributable to the following:

THE GROUP

At 1 January 2003
Charge (credit) to income
statement
Effect of change in tax rate
(Credit) charge to income
statement

At 31 December 2003 and
at 1 January 2004

Acquisition of subsidiaries

Charge (credit) to income
statement

At 31 December 2004

At the balance sheet date, the Group has unused tax losses of
HK$90,653,000 (2003: HK$95,569,000), a substantial amount of
which has not been agreed by the Inland Revenue Department,
available for offset against future profits. A deferred tax asset has
been recognised in respect of HK$18,477,000 (2003:
HK$11,089,000) of such losses. No deferred tax asset has been
recognised in respect of the remaining HK$72,176,000 (2003:
HK$84,480,000) due to the unpredictability of future profit streams.

For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

25. 3 fE 5 1]

AR AR EBRRY ELEHESE(EE)
RAKBRAHRENEN B

rEH
Unrealised
Property, holding gain
plant and Investment on other Tax
equipment properties  investments losses Total
FEHEM
ER 1 REZR
ET REME - EN 6 BEER m
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET T T T T FET
R—_EZE=F—H—H 46 1,052 8,643 (1,098) 8,643
B R MR
(& A)
MRS 2B 4 99 810 (103) 810
Bak (REA)
gl (44) 211 (8,881) (739) (9,453)
R_ZZEE=F
+ZA=+—H8k
—TEMFE-A—H 6 1,362 572 (1,940) =
s B Y /8 2 ) 770 - = = 770
Ba R MR
(BA) (114) 940 801 (1,293) 334
RZZEZWNF
+-A=+—8 662 2,302 1,373 (3,233) 1,104

The tax losses may be carried forward indefinitely.

REFEH - AEB]RAREERKENZ
2R #0775 7% 8548 5 90,653,000 7T (= =
T =4 : 95,569,000/ L) » HF— K
MEREHERAE -EfZEEEZ
18,477,000% Tt ( = T & = &
11,089,000/ 7T) MERIEERIBE E © B
PR 3R g A SRR 2 7 AT TEDRI S - #R R Bt
8% N2 E51872,176,0008 T (Z T Z =
4 : 84,480,000/ 7T ) HE 3R I & 7 15 &
E o BIEEEAEREEE -
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For the year ended 31 December 2004 HE_-_ZTZTNF+_-_A=+—HItFE

25.DEFERRED TAX (Continued) 25 REMIE (#£)
THE COMPANY KA T
At the balance sheet date, the Company has unused tax losses of REEER - ARRAAREHEARIER 2
HK$8,048,000 (2003: HK$8,048,000) available for offset against RN 75 E518 58,048,0008 T (— 2=
future profit. No deferred tax asset has been recognised due to the =4 : 8,048,000/8T) ° FHF AR 2R 5 Al 2k
unpredictability of future profit streams. TR ARITERIME - BRI ERERIRIE R IE &
E o

54 Greater China Holdings Limited KA ZEE Z12A AR A 7



NOTES TO THE FINANCIAL STATEMENTS Bfi&3R R MisE

For the year ended 31 December 2004 HE_ZTZWNF+_A=+—HItFE

26.ACQUISITION OF SUBSIDIARIES

In March 2004, the Group acquired a 51% interest in Lucky Green

Limited, which holds a 100% interest in the registered capital of
Zhuhai Rui Nong, for a cash consideration of HK$30,000,000.
Subsequent to the balance sheet date, the purchase consideration
has been revised from HK$30,000,000 to HK$5,000,000, as
disclosed in note 33. Zhuhai Rui Nong was established in the PRC
and is principally engaged in the production and sale of fertilizers.

This transaction has been accounted for using the purchase method

of accounting.

Net assets acquired
Property, plant and equipment
Inventories
Trade receivables
Prepayments and deposits
Bank balances and cash
Amount due to a minority shareholder
Bank loan
Deferred tax liability
Minority interests

Goodwill arising on acquisition (Note)

Consideration
Less: deferred consideration (note 20)

Cash consideration

Net cash outflow arising on acquisition
Cash consideration paid
Bank balances and cash acquired

26. U B Fff /B 2 F]

R-ZZEZTNFE=F - AEEWREFELHE
¥ 2 2 20+t 8 AN &) Lucky Green Limited
51%#z - 1E &3R4 30,000,000/ Tt °

BmEREZ - WEKED H30,000,000% 7T
& =] 435,000,000/ 7T (ALK 5E33) ° %K@
MEETBEKY  TEXEBREERHEE
EH - hIER 5B REBIEARK -

HK$'000
FAET
BT U B8 & =R A
Y BE K&K 8,834
FE 58
JE W BR R 164
FENRBERES 278
RITEHR MBS 334
FE A5 D B3 R FRIE (2,943)
IRITE R (943)
EXEFRIBEE (770)
DHRE RS (832)
4,180
WHEMEEZEE (i) 820
RE 5,000
W IRERE (M :E20) (4,000)
RERE 1,000
WEERMEAX 2R SR HFE
BENBReRE (1,000)
Frik iR 1T B RIS 334
(666)

Note: Amount represents goodwill arising on acquisition after the effect of

adjustment to consideration as described in note 33.

Mt ZBEEEABREZZERBKEME
EZEE(RHES3) -
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For the year ended 31 December 2004 HE_-_ZTZTNF+_-_A=+—HItFE

26.ACQUISITION OF SUBSIDIARIES (Continued)

The subsidiaries acquired during the year contributed HK$6,420,000
to the Group’s turnover and incurred a loss from operation of
HK$1,391,000.

27.MAJOR NON-CASH TRANSACTION

During the year ended 31 December 2003, the Group surrendered
certain shares of China Gas with an aggregate market value of
HK$46,380,000 for the settlement of loans of HK$18,900,000 as
disclosed in note 5.

26.

217.

WEEF R 2~ | (&)

RERNKBZHBRARIEARNEE €K
B Bi6,420,0008 T - Y HEFEREEER
1,391,000/ 7T °

FEFBERS
REBEE_EE=FF+_A=+—HItHF
f§ - 7N & B8 42 T (B 4 46,380,00078 7T

Z B E B Ay - LA1EE 18,900,000/ 7T
ZER(RHEES) -

28.CONTINGENT LIABILITIES 28. X ARBEE
THE COMPANY b/ /NI |
2004 2003
—EENE T =4F
HK$’000 HK$000
FEXT FET
Guarantee given to a bank in respect FEEENE QAN
of a loan facility granted to a ERBEmIBITIRME ZER
wholly-owned subsidiary 127,750 138,300
THE GROUP rEHE

At the balance sheet date, the Group has no contingent liabilities.

Greater China Holdings Limited AKFFIEEZEEAREE R
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29.0PERATING LEASE ARRANGEMENTS

The Group as lessor

At the balance sheet date, investment properties were leased out for REEE
periods ranging from 1 to 5 years and some of the leases have
renewal options given to the leases. The future minimum leases
payments receivable by the Group under non-cancellable operating

For the year ended 31 December 2004 #HZE _—_ZZTNF+—

29, & FH N R IE

AEBEREBEA

A=+—HItFE

REVNELERELLEHOL
GiEiN %ﬂ,ﬁﬂu F—ELF - FHEOE T
MABHRZEEE - AEERBETAEH
ZREBHRARTINE AR AN Z &

leases is as follows: KHEe 2 A&ENOT :
THE GROUP
REH
2004 2003
—EENEF —ET=F
HK$’000 HK$’000
FETT FET
Not later than one year —F R 8,227 6,474
Later than one year but not later than five years S _-_FZFHF 9,075 5,559
Total FEE 17,302 12,033
30.PLEDGED ASSETS 30. 5 E K

(a) At 31 December 2004 and 2003, all the Group’s investment (a) RZZETEWER_FTETE=F+=_H=
properties and investment in shares of China Faith Limited are +—8  ANEBZGRAEEFESZIE

pledged and the rental income in respect of the investment
properties under operating leases are assigned to a bank against
a bank loan granted to the Group.

TEFHBETZ

MEEMEENLS

Pfn 2 I ERIA MR E DR ER

EHAOBR TN ZHSBMAEETRT -

(b) Other investments of HK$19,166,000 (2003: HK$14,695,000) (b) 19,166,000 7T (Z T T = F

are pledged against margin loan facilities granted to the Group.

14,695,000 7T) 2 R EE A&

BER:AREFBREMER -

(c) Property, plant and equipment of HK$6,795,000 (2003: nil) are (c) 6,795,000 L (=T =4 : ) 2¥

pledged against a bank loan granted to the Group.

TTERMER -

X BEMREBERAREMEZR
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31.RELATED PARTY TRANSACTIONS AND BALANCES

During the year, the Group obtained an advance from a minority
shareholder through the acquisition of subsidiary.

The amounts due to directors and a minority shareholder at the
balance sheet date are disclosed in the balance sheets. The amounts
are interest free, unsecured and repayable on demand.

During the year, a minority shareholder provides a guarantee, at no
charge to the Group, to a bank for a bank loan of HK$943,000
granted to a subsidiary.

32.RETIREMENT BENEFITS SCHEMES

The Group is required to participate in the MPF Scheme in respect
of its employees. The assets of the MPF Scheme are held separately
from those of the Group, in funds under the control of trustees. Both
the Group and its employees contribute 5% of the relevant payroll
costs to the MPF Scheme.

The employees of the Company’s subsidiary established in the PRC
are members of a state—-managed retirement benefit scheme
operated by the PRC government. The subsidiary is required to
contribute certain percentage of payroll costs to the retirement
benefit scheme to fund the benefits. The only obligation of the Group
with respect to the retirement benefit scheme is to make the
specified contributions.

Contributions to the retirement benefit schemes for the year
amounted to HK$41,000 (2003: HK$35,000).

33.POST BALANCE SHEET EVENTS

(a) Subsequent to the balance sheet date, agreement was reached
with the vendors of 51% interest in Lucky Green Limited
pursuant to which the total consideration has been revised from
HK$30,000,000 to HK$5,000,000. Accordingly, the
consideration payable for acquisition of subsidiaries as at the
balance sheet date will be reduced from HK$29,000,000 to
HK$4,000,000 which has been fully settled in March 2005; and

(b) Subsequent to the balance sheet date, the Group disposed of all

its investments in China Gas for a total consideration of
HK$23,326,000.
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For the year ended 31 December 2004 HE_-_ZTZTNF+_-_A=+—HItFE

31.

ﬁgggk:tﬁ% &n\ﬂl

TR AEEZBRBHEARE D
BUBR B o

NEEARNESE—
EREEAEBEREE -
HIFRRBEREFEE o

i BRI R 2 50
ZREL/RE &

FA - —ULBRER KB R F A
#R17 8 B 943,0008 T A R1TIRHL AR -
I 4 [F) 7 5 [ W BRGROR -

32. R KB AT &
AEBELRERRESHE - LB

33.4%

éFTJE@$%IZ§E DA WEBRN
EERARHTZES - AGRHEESH
B ABFHF KA 25% R %R TE S B
ll:l:ll,f\j?)\o

ARAFRFPEKRL B ARZEE /T
HEZJT%%%E@I CSRIRETEIKE o %HTE

AR FHMARANE T B DL RZEE
TH MRZERNRERES - AKEH
RN BT ARE OB ERELEE

K -

RAFERZFRRENTE 2 HRS
41,0008 7T (ZZFEZ =4 : 35,000/ 7T) °

HEBRER

(a) R&EFE B & - N5 B BEEFH Lucky
Green Limited 51 %% & 2 & 75 2 5K
# 0 #1548 (E 530,000,000/ TT & ET
7,%5,000,000/’%% Eit - REE R K
BB AR Z2EMNRKESH
29,000,0007% 7T J& = 4,000,000% 7T
WER—_ZETHAF=A2HEE -

(b) REHEAR  AKREHERTEMR
ZHBARE - #BHR(ER23,326,000/8
JG °©



