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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
PHIERESAeREEREMEEIER

FOR THE SIX MONTHS ENDED 30 JUNE 2017

BE T+ FNA=FHINEA

The board of directors (the “Board”) of Hanergy Thin
Film Power Group Limited (the “"Company”) announces
the unaudited interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six
months ended 30 June 2017, together with the unaudited
comparative figures for the corresponding period in 2016

and selected explanatory notes are as follows:

ZEEREEEBARABA(EQATNES
S((EFg ) 2MHARAREME AR (5
(AEEDEBEE_ZT—tF A A=THILKRE

AZREEZHHFER

E-RFRHZ

RAEBZL BB T MR TE 2 FHAMENT

Six months ended

30 June
BZEAA=1THILEAEA
2017 2016
—E—+tH ZE-RF
Notes HK$000 HK$'000
Wi FE FET
(Unaudited) (Unaudited)
(REER) (REEZ)
REVENUE WA 4 2,853,914 3,296,461
Cost of sales SHER AR (1,761,407)  (1,231,031)
Gross profit EH 1,092,507 2,065,430
Other income and gains Handg A Rz 5 79,474 150,665
Selling and distribution expenses DIEEHR (156,986) (117,258)
Administrative expenses THER (474,807) (553,569)
Research and development costs TR AR (248,263) (307,933)
Loss on disposal of a subsidiary HE—RWBARER 21 (581) —
Other expenses H& A (14,331) (29,035)
Finance costs BBER 6 (30,104) (24,707)
PROFIT BEFORE TAX B BTER 7 246,909 1,183,593
Income tax expense FTiSHiZ 8 (2,112) (362,758)
PROFIT FOR THE PERIOD A5 R A 244,797 820,835
OTHER COMPREHENSIVE REZHBEF I EZES
INCOME/(LOSS) TO BE RECLASSIFIED ZEMEEYE(FHER)
TO PROFIT OR LOSS IN SUBSEQUENT
PERIODS
Exchange differences on translation of ~ #EFINER 2 [EH =%
foreign operations 208,148 (133,472)
OTHER COMPREHENSIVE INCOME/ AABEMRERE
(LOSS) FOR THE PERIOD, NET OF TAX  (&18) » 31BBiE 208,148 (133,472)
TOTAL COMPREHENSIVE INCOME RPEEEKEAE
FOR THE PERIOD 452,945 687,363

HANERGY THIN FILM POWER GROUP LIMITED



ENSED CONSOLIDATED S
PROFIT OR LOSS AND OTHER COMPREHENSI

FHSRAGSEERAMEE RS R

FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE T+ FNH=1HINEAH

Six months ended
30 June
BEAA=1HILEXREA

2017 2016
—E—tF —E—NF
Notes HK$’000 HK$'000
Wi FET FET
(Unaudited) (Unaudited)
(REER) (REEER)
Profit for the period attributable to: GRS
Owners of the parent FRAEBA 244,812 820,841
Non-controlling interests R R (15) (6)
244,797 820,835
Total comprehensive income A2 mREEE
for the period attributable to:
Owners of the parent FREEBA 452,960 687,369
Non-controlling interests R (15) (6)
452,945 687,363
HK Cents HK Cents
Bl JEN
(Unaudited) (Unaudited)
(REER) (REEER)
EARNINGS PER SHARE BARBEEAERL
ATTRIBUTABLE TO OWNERS BEREF
OF THE PARENT
Basic R 10 0.58 1.97
Diluted B 10 0.57 1.83

Details of dividend are disclosed in note 9 to the condensed

consolidated interim financial statements. B o
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INTERIM CONDENSED CONSOLIDATED STATE!
FINANCIAL POSITION
FEAE AR S B SRR R

AS AT 30 JUNE 2017
R-F—+tF~ A=1H

30 June 31 December
2017 2016
—E—tF —E—RF
~AA=+H +-B=1+—H

Notes HK$’000 HK$'000
Wi FET FET
(Unaudited) (Audited)
(REBER) (IBEZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment %% 5 K 5% 11 619,168 606,111
Intangible assets BV EE 12,531 12,685
Deposits paid for the acquisition of items WYY  BERBRER
of property, plant and equipment _ZENRERE 29 28
Restricted cash SR I35 & — 1,878
Other non-current assets HMIEReEE 73,377 137,685
Total non-current assets FRBEEHLE 705,105 758,387
CURRENT ASSETS RBEE
Inventories FE 12 1,406,170 1,648,717
Trade receivables 2 5 WA 13 6,344,674 6,813,364
Tax recoverable AT 4g Bl Fi T8 2,664 2,571
Gross amount due from contract EWAE KRBT
customers 14 2,260,697 1,547,405
Other receivables H YR IE 15 1,085,438 703,550
Bills receivable e ZE 1 38,525 11,850
Deposits and prepayments me RENFUR 16 1,457,178 1,391,403
Restricted cash XRHRE 18,975 36,179
Cash and cash equivalents ReRBeEEY 2,521,289 248,674
15,135,610 12,403,713
Assets of a disposal group classified DEAFEZHEREGEE
as held for sale 21 — 32,225
Total current assets MENVEERTE 15,135,610 12,435,938
CURRENT LIABILITIES REBEE
Trade and bills payables B REBRENRE 17 1,654,524 1,295,630
Other payables and accruals ﬁﬁi’ﬁgﬁmlﬁﬁﬁgﬁﬁﬁq 18 3,850,147 2,108,503
Interest-bearing bank and HRIT R E AP B AE 5K
other borrowings 19 560,098 465,880
Tax payable FEfI I8 901,741 927,593
Deferred income BEIEMA 39,922 51,610
7,006,432 4,849,216
Liabilities directly associated with the HABAREEERR
assets classified as held for sale EEzaE 21 — 13,850
Total current liabilities mEAGELE 7,006,432 4,863,066
NET CURRENT ASSETS RBEEFH 8,129,178 7,572,872
TOTAL ASSETS LESS CURRENT EEABERRBEE
LIABILITIES 8,834,283 8,331,259

HANERGY THIN FILM POWER GROUP LIMITED
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NSED CONSOLIDATED S

FINANC

oh I A B 0 2 B RS A SR 6

AS AT 30 JUNE 2017

R _Fa+F, 5=k

30 June 31 December

2017 2016
—E—tE —E—RF
AA=+H +ZA=1+—H
Notes HK$’000 HK$'00_0
g3 FET FET
(Unaudited) (Audited)
(REBER) (&%)
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities EEFIBEE 401,220 401,220
Interest-bearing bank and RITREAMMEER
other borrowings 19 624,138 584,755
Other non-current liabilities HM3EReaE 2,258 4,262
Total non-current liabilities FnBEERSE 1,027,616 990,237
Net assets BEFHE 7,806,667 7,341,022
EQUITY s
Equity attributable to the owners BARBEAELER
of the parent
Issued capital BT 20 104,647 104,647
Reserves [ 7,701,432 7,235,772
7,806,079 7,340,419
Non-controlling interests FERER 588 603
Total equity A 7,806,667 7,341,022

INTERIM REPORT 2017
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ED CONSOLIDATED ST
CHANGES IN EQUITY |
hEE R A B R B & _aa

FOR THE SIX MONTHS ENDED 30 JUNE 2016
BE T ANFNA=FHLNEA

Attributable to owners of the parent

BRARHEE AR
Retained
profit/
Share Capital Share (Acc- Non-
Issued  premium redemption Reserve Contributed Exchange option  umulated controlling
capital account reserve funds surplus reserve reserve losses)  Sub-total interest Total
BEXER BEER,/
BRITRE ROEER i EE H4BRH ELRE BRERE (RHER) it FERES BE

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
THET TET TET THET THET TET THET THET THET TET THET

At 1 January 2016
RZZ-R5-A—H 104,367 11,217,664 7,684 121,066 53,295  (197,908) 35,425 (3,894,600) 7,446,993 6

S

9 7,447,602

Profit for the period
AEEEH — — — — - - — 820,841 820,841
Other comprehensive loss

for the period:

AHREMZESER

6) 820,835

Exchange differences on
translation of foreign
operations
BEENEBZER
E8 — — — — —  (133,472) — —  (133,472)

(133,472)

Total comprehensive
income for the period
AEBEEREEE — - — — —  (133472)

820,841 687,369

6) 687,363

Share option expense
BREER — — — — — — 20,365 — 20,365 - 20,365

At 30 June 2016
(Unaudited)

RZZE-R"EXA=1H
(REER) 104,367 11,217,664 7,684 121,066 53,295  (331,380) 55,790 (3,073,759) 8,154,727 6

S

3 8,155,330

8 HANERGY THIN FILM POWER GROUP LIMITED EeERETEEARAT



Attributable to owners of the parent

NSED CONSOLIDATED S
CHANG

Ly Ty L E

FOR THE SIX MONTHS ENDED 30 JUNE 2017

BE T+ FNH=1HINEAH

BAREE AR
Retained
profit/
Share Capital Share (Acc- Non-
Issued  premium redemption Reserve Contributed Exchange option  umulated controlling
capital  account*  reserve* funds*  surplus*  reserve*  reserve* losses)*  Sub-total interest Total
& 2ERA/
ERTRE REER* BERE* HREE BABRK EIRE* BRERHE: (RHER)* Mt OFRRER ot
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FET FET FET FHET FET FET FET FET FET FET FET
At 1 January 2017
RZF—+tF—F—-R 104,647 11,244,621 7,684 135,089 53,295 (606,091 58,177 (3,657,003) 7,340,419 603 7,341,022
Profit for the period
AERER - - — — — — — 244,812 244,812 (15) 244,797
Other comprehensive loss
for the period:
AEBEBEZERE
Exchange differences on
translation of foreign
operations
BEBINEBCERER — — — — — 208,148 — — 208,148 — 208,148
Total comprehensive
income for the period
AEH2ENEEE — — — — — 208,148 — 244,812 452,960 (15) 452,945
Share option expense
BREER — — — — — - 12,700 — 12,700 - 12,700
At 30 June 2017
(Unaudited)
RZF—t+F~A=1+H
(RE#ER) 104,647 11,244,621 7,684 135,089 53,295 (397,943 70,877 (3,412,191) 7,806,079 588 7,806,667
* These reserve accounts comprise the consolidated * SZEREREEREESEBREAMB IR Z

reserves of HK$7,701,432,000 (31

of financial position.

INTERIM REPORT 2017

December 2016:
HK$7,235,772,000) in the condensed consolidated statement

A REE7,701,432,0008 TT(— B — N E
+—HA=+—H :7,235,772,000/&7T) °
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CASH FLOWS

P RS S RS RERRER

FOR THE SIX MONTHS ENDED 30 JUNE 2017

BE T+ FNH=1HIENEAH

ED CONSOLIDATED STATEI

Six months ended

CASH FLOWS FROM OPERATING

ACTIVITIES

Profit before tax:
Adjustments for:
Finance costs

Interest income from banks and
other interest income from

third parties

Amortisation of intangible assets
Depreciation of items of property, plant

and equipment

Write-down of inventories to net

realisable value

Loss on disposal of items of property,

plant and equipment

Loss on disposal of a subsidiary
Impairment of trade receivables

Impairment of prepayment

Write-off of other receivables
Write-off of leasehold improvement to
profit or loss included in administrative

expenses
Product warranty provision

Equity settled share option expenses

KERERERE

BT
BE

HBER

BOREMFE =D REFIELZ

MEBA
B EERH

nE - BENMREEBZHE

FEMBERERFE

HENE - BFE RREHEE
ZER
HEMBLRAER

B 5 AR E

B ERRE

i 5 L Ao PR M KOR

HEMFREMHZBS
AATTRER

EmRERRB
SARE 2R A B A0 B 0 B RE R 52

30 June

HEAA=THILEAER
2017 2016
—E—tF —E—RE
Notes HK$’000 HK$'000
okZ3 FET FET
(Unaudited) (Unaudited)
(REER) (REEER)
246,909 1,183,593
6 30,104 24,707
5 (10,267) (6,221)
7 679 1,798
7 27,560 26,491
7 23,855 10,237
7 210 733
7 581 —
7 917 —
7 1,156 —
7 2,217 —
— 4,316
7 31,065 —
7 12,700 20,365

367,686 1,266,019

Changes in working capital HEESEY 1,839,533 (695,851)
CASH GENERATED FROM OPERATIONS R®BEHEE4-ES 2,207,219 570,168
Income taxes paid ERER (27,964) (66,833)
Interest paid to banks BRERITZHME (16,068) (14,274)
NET CASH FLOWS FROM OPERATING REFEEEZEERERHE

ACTIVITIES 2,163,187 489,061

HANERGY THIN FILM POWER GROUP LIMITED
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NSED CONSOLIDATED S
PR ARS RS EHE

FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE T+ FNH=1HINEAH

Six months ended

30 June
BEAA=TAHLAMEA
2017 2016
—E—tF ZE-RE
HK$'000 HK$000
FET FHET
(Unaudited) (Unaudited)

(REER) (RE&ER)

CASH FLOWS FROM INVESTING
ACTIVITIES
Purchase of items of property,

REBERERE
BENE  BERREHEE

plant and equipment (20,541) (162,508)
Purchase of intangible assets wEEREE (105) (1,077)
Proceeds from disposal of items of HENE  BERRBEEEZ

property, plant and equipment FT{3 38 3,692 14,305
Interest received FEIA 10,267 —
Proceeds from disposal of intangible HERFEEZFBRE

assets 20 49
Advance to a related company A —EBEA R 22 - (10,455)
Other investing cash flows HiiRERERE - 11,518
NET CASH FLOWS USED IN INVESTING REBEFEAZRERERE

ACTIVITIES (6,667) (148,168)

INTERIM REPORT 2017 —E-tERHRE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

PHIFAGES RS RERR

FOR THE SIX MONTHS ENDED 30 JUNE 2017

BE _F—+FNA=THIENEA

Six months ended
30 June
BEAA=1HIEAEA

2017 2016
—E—+tfF —E-RF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (RE&ER)
CASH FLOWS FROM FINANCING BEEERERE
ACTIVITIES
Advance from Hanergy Holding BRI 2 B 121 5,039
Advance from related parties BEATZER 7,938 —
Proceeds from interest-bearing bank RITI BB FT530E
borrowings 10,184 63
Repayment of interest-bearing bank BRIBITH S &R
borrowings (19,519) (127,236)
Decrease in restricted cash HLERBIRE 2K — 154,502
Proceeds from other borrowings due to EREBEATZEAM %?ﬂZﬁﬁ?—%?X
related parties 31,113 3,771
Repayment of other borrowings due to a  BEHZX—GBEBEA LT ZEMIER
related party (4,096) (745)
Proceeds from other borrowings due to an &R —ZEBESE = 7 L
unrelated third party ZFﬂ%ﬁk 72,534 81,781
Repayment of other borrowings due to BEENEBEE=H 2 HMER
unrelated third parties (15,987) —
Repayment of finance lease payable BERNREEENER - (4,005)
NET CASH FLOWS FROM FINANCING MEFEELECHERETE
ACTIVITIES 82,288 113,170
NET INCREASE IN CASH AND CASH RERASEEN2EMEFR
EQUIVALENTS 2,238,808 454,063
Cash and cash equivalents as stated in ~ REBEMRARIEZBER
the statement of financial position ReZEY 248,674 447,826
Cash and bank balance attributed to a EhEoBAGECHERAR
disposal group classified as held for BEeRBTEES
sale 5 —
Cash and cash equivalent as stated HOzREERERIEZ
in the statement of cash flow at BERBREEEY
beginning of the period 248,679 447,826
Effect of foreign exchange rate changes, net SMEEREE) 7 ZE 33,802 11,812
CASH AND CASH EQUIVALENTS BRAZAERAESEEYD
AT END OF THE PERIOD 2,521,289 913,701
ANALYSIS OF THE BALANCES OF BEeRBEEEBYEHR AN
CASH AND CASH EQUIVALENTS
Cash and cash equivalents ReRBEEEY 2,521,289 913,701

HANERGY THIN FILM POWER GROUP LIMITED



NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o S R B AR 5 B 7 Rk M

FOR THE SIX MONTHS ENDED 30 JUNE 2017

CORPORATE INFORMATION

Hanergy Thin Film Power Group Limited (the
“Company”) is an exempted company with limited
liability incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda and its principal place of
business is located at Room 2403A, 24/F, World
Trade Centre, 280 Gloucester Road, Causeway Bay,
Hong Kong.

During the period, the Company and its subsidiaries
(collectively referred to as the “Group”) were
principally involved in (i) the manufacture of
equipment and turnkey production lines for the
manufacture of amorphous silicon and Copper Indium
Gallium Selenium (“CIGS") based thin-film power
modules (“Manufacturing”); (ii) the technological
development and production of Gallium Arsenide
("GaAs") thin-film power turnkey production lines
("Manufacturing”); (iii) building ground-mounted
power stations or rooftop power stations for sale and
sale of thin-film power modules (“Downstream”);
(iv) the research, development and sale of thin-film
power application products (“Downstream”); (v) sale
of electricity (“Downstream”); and (vi) providing
engineering service (“Downstream”).

The Company’'s shares are listed on the main board
of The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”). The Group's current operations
are principally based in Hong Kong, the People's
Republic of China (the “PRC" or “Mainland China”),
the Kingdom of Sweden (“Sweden”), the Federal
Republic of Germany (“Germany”), the United States
of America (the “United States”) and the United
Kingdom of Great Britain and Northern lIreland (the
“United Kingdom").

INTERIM REPORT 2017
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR S I R AR M A

FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE—F—LFNA=FHINEA

14

CORPORATE INFORMATION (continued)

On 20 May 2015, the stock price of the Company
plunged 47% to HK$3.91 per share from HK$7.38
per share before a suspension was announced by
the Company on that day. Then on 15 July 2015, the
Securities and Futures Commission (“SFC") directed
the Stock Exchange to extend the trading suspension.
As at the date of approval of these financial
statements, the trading of stock of the Company is
still suspended.

As at 31 December 2016, the immediate holding
company of the Company is Hanergy Investment
Limited (“Hanergy Investment”), which was
incorporated in the British Virgin Islands (“BVI") and
the ultimate holding company of the Company is
Hanergy Holding Group Limited (“Hanergy Holding”),
which was established in the PRC. During the current
period, there are certain equity reorganisation (refer
to the Company’s announcement dated 2 June
2017 for details) among Hanergy Holding and its
concert parties in respect of the Company’'s issued
shares. Upon completion of the reorganisation and
as at 30 June 2017, the ultimate holding company
of the Company has become EENREIHRAR A
(“Hanergy Photovoltaic”), which was established in
the PRC. Both the immediate holding company and
the ultimate holding company of the Company are
ultimately controlled by Mr. Li Hejun. In the opinion
of the directors, the ultimate controlling person of the
Company is Mr. Li Hejun, who holds 74.47% of the
issued share capital of the Company.

HANERGY THIN FILM POWER GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR R S B S AR MR

FOR THE SIX MONTHS ENDED 30 JUNE 2017

2.1 BASIS OF PREPARATION

These unaudited interim condensed consolidated
financial statements are prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 Interim
Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA") and
the disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The accounting policies and the basis of preparation
adopted in the preparation of these unaudited interim
condensed consolidated financial statements are
consistent with those adopted in the annual financial
statements for the year ended 31 December 2016,
except for the adoption of the new and revised
HKFRSs as disclosed in note 2.2 below.

These unaudited interim condensed consolidated
financial statements have been prepared under
historical cost convention. They are presented in
Hong Kong dollars and all values are rounded to the
nearest thousand except when otherwise indicated.

For the six months ended 30 June 2017, the Group
had a net profit of HK$244,797,000 and the current
assets were in excess of the current liabilities of
HK$8,129,178,000. Included in the current assets,
there were trade receivables, gross amount due
from contract customers and other receivables due
from Hanergy Holding and its affiliates (collectively
“Hanergy Affiliates”) and prepayments made
to Hanergy Affiliates with a total amount of
HK$4,971,857,000 (notes 13, 14, 15 and 16) and
trade receivables and gross amount due from contract
customers from third-party customers with a total
amount of HK$3,245,818,000 (notes 13 and 14).
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FOR THE SIX MONTHS ENDED 30 JUNE 2017
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2.1 BASIS OF PREPARATION (continued)

The directors of the Company are considering
on monitoring and improving the cash flows of
the Group, which included but was not limited to
collection of trade receivables due from Hanergy
Affiliates and the third-party customers, the expansion
to downstream business and the execution of other
manufacturing business with individual customers.
The directors of the Company, after due and careful
enquiries to assess the credibility and the capacity
of the Hanergy Affiliates as well as the third-party
customers, are of the view that the Group is able to
meet its liabilities as and when they fall due in the
foreseeable future. Accordingly, the directors of the
Company consider that it is appropriate to prepare
these interim condensed consolidated financial
statements on a going concern basis.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements as at 31
December 2016. The Group's independent auditors
issued a qualified opinion on the Group's consolidated
financial statements for the year ended 31 December
2016.

HANERGY THIN FILM POWER GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B 7 Rk M

FOR THE SIX MONTHS ENDED 30 JUNE 2017

2.2 CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES

The adoption of new accounting standards and
interpretations (which includes all new and revised
Hong Kong Financial Reporting Standards, HKASs and
Interpretations issued by the HKICPA, collectively
the "HKFRSs"”) that are relevant and first effective
for the current accounting period of the Group, are
summarised as below:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for
Unrecognized Losses

Annual Improvements Amendments to HKFRS 12 Disclosure of

2014-2016 Cycle Interests in Other Entities: Clarification of

the scope of disclosure requirements in

HKFRS 12

Although these amendments apply for the first time
in 2017, they do not have a material impact on the
interim condensed consolidated financial statements
of the Group. The nature and the impact of each
amendment is described below:

Amendments to HKAS 7 Disclosure Initiative

The amendments require entities to provide
disclosures about changes in their liabilities arising
from financing activities, including both changes
arising from cash flows and non-cash changes
(such as foreign exchange gains or losses). On
initial application of the amendment, entities are
not required to provide comparative information
for preceding periods. The Group is not required to
provide additional disclosures in its interim condensed
consolidated financial statements, but will disclose
additional information in its annual consolidated
financial statements for the year ending 31 December
2017.
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2.2 CHANGES IN ACCOUNTING POLICIES 22 S BRREEER S ()
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AND DISCLOSURES (continued)

Amendments to HKAS 12 Recognition of Deferred
Tax Assets for Unrecognized Losses

The amendments clarify that an entity needs to
consider whether tax law restricts the sources of
taxable profits against which it may make deductions
on the reversal of that deductible temporary difference.
Furthermore, the amendments provide guidance on
how an entity should determine future taxable profits
and explain the circumstances in which taxable profit
may include the recovery of some assets for more
than their carrying amount. Entities are required to
apply the amendments retrospectively. However, on
initial application of the amendments, the change in
the opening equity of the earliest comparative period
may be recognised in opening retained earnings (or
in another component of equity, as appropriate),
without allocating the change between opening
retained earnings and other components of equity.
Entities applying this relief must disclose that fact.
The Group applied the amendments retrospectively.
However, its application has no effect on the Group's
financial position and performance as the Group has no
deductible temporary differences or assets that are in
the scope of the amendments.

Annual Improvements 2014-2016 Cycle
Amendments to HKFRS 12 Disclosure of Interests
in Other Entities: Clarification of the scope of
disclosure requirements in HKFRS 12

The amendments clarify that the disclosure
requirements in HKFRS 12, other than those in
paragraphs B10-B16, apply to an entity's interest in a
subsidiary, a joint venture or an associate (or a portion
of its interest in a joint venture or an associate) that
is classified (or included in a disposal group that is
classified) as held for sale. The Group has adopted
the amendments retrospectively. However, the
amendments have no effect on the Group’s financial
position and performance as the Group has no interest
in a subsidiary, a joint venture or an associate that is
classified as held for sale.

The Group has not early adopted any other accounting
standard, interpretation or amendment that has been
issued but is not yet effective.

HANERGY THIN FILM POWER GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

PEIE SRS

B35 R M R

FOR THE SIX MONTHS ENDED 30 JUNE 2017

OPERATING SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the executive
directors for their decisions about resources allocation
to the Group’s business components and for their
review of the performance of those components.
The business components in the internal financial
information reported to the executive directors are
determined according to the Group’'s major product
and service lines.

For management purposes, the Group is organized
into business units based on their products and
services and has two reportable operating segments
as follows:

— manufacture of equipment and turnkey
production lines for the manufacture of both
amorphous silicon based and Copper Indium
Gallium Selenium (“CIGS") thin film solar
photovoltaic modules and the technological
development and production of Gallium Arsenide
("GaAs"”) thin film power turnkey production
lines (“Manufacturing”);

— construction of solar farms, rooftop power
stations, household systems, small to medium-
sized enterprises (“SME") commercial systems
etc., and sale of power stations, operation
of rooftop power stations, sale of solar
photovoltaic panels, application products and
electricity, and provision of engineering service
(“"Downstream”)

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit or
loss, which is a measure of adjusted profit or loss
before tax. The adjusted profit or loss before tax is
measured consistently with the Group’s profit before
tax except for certain of the interest income and head
office and corporate expenses are excluded from
such measurement.

Segment assets exclude deferred tax assets and

other unallocated head office and corporate assets as
these assets are managed on a group basis.
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FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

B=E

3.

’T t‘ﬁ‘c/\ﬁ +E¢/\@H

OPERATING SEGMENT INFORMATION

(continued)

Segment liabilities exclude deferred tax liabilities and
other unallocated head office and corporate liabilities
as these liabilities are managed on a group basis.

Intersegment sales is transacted with reference to
the selling prices used for sales made to third parties
at the then prevailing market prices.

ERIM CONDENSED CONS

3. EesdES®E

“%Eﬁ?a%ﬁhmﬁﬁﬁﬁﬁﬁ*

meREREkEERE  REEZRF
EETJ% SEIE -
DEEEE NS ERER ZRITHEH

ETE=NMERZHEBETRS -

For the six months ended BZ-Z—-tHXA=1+H Manufacturing  Downstream Total
30 June 2017 (Unaudited) IERER (REER) g T Bt
HK$'000 HK$'000 HK$’000
FET FET FET
Segment Revenue ABWA
Sales to external customers RINBE P HE 1,726,175 1,127,739 2,853,914
Segment Results DEMEE 565,713 (274,595) 291,118
Including: B
Interest income FIEMWA 631 966 1,697
Finance costs HBER (27,192) (2,912) (30,104)
Research and development costs R (247,758) (505) (248,263)
Reconciliation of segment results: PESREHE -
Segment results DEEE 291,118
Interest income FSUA 8,670
Unallocated other income and gains KA B E MU A Kiizs 51,185
Corporate and other unallocated rEREMRIEER
expenses (104,064)
Profit before tax 754304 7 246,909

HANERGY THIN FILM POWER GROUP LIMITED
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INTERIM CONDENSED CON
FINANCIAL STATEMENTS

OPERATING SEGMENT INFORMATION

(continued)

AR B AR S B IS HR AR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE T+ FNH=1HINEAH

3. BesdESG®E

As at 30 June 2017 R-Z—tFXA=tH Manufacturing ~ Downstream Total
(Unaudited) (REER) g T a4t
HK$'000 HK$'000 HK$'000
FET FE7 FE7
Segment Assets ITBERE 12,560,204 5,766,470 18,326,674
Reconciliation: #Hi -
Elimination of intersegment 455 2R e AR
receivables (2,845,292)
Corporate and other unallocated rEREMRSIBREE
assets 359,333
Total Assets BEBS 15,840,715
Segment Liabilities 2HERE 5,046,284 5,368,333 10,414,617
Reconciliation: #k -
Elimination of intersegment payables ¥ 85 B EN A (2,845,292
Deferred tax liabilities BEEHEEE 401,220
Corporate and other unallocated PERAMKRIEEE
liabilities 63,503
Total Liabilities =l eeited 8,034,048
For the six months ended BZ-ZE—tEXA=1+H Manufacturing  Downstream Total
30 June 2017 (Unaudited) IEREA (RBER) g T &t
HK$'000 HK$'000 HK$000
FET FE7 FE7
Other Segment Information R HEH
Depreciation and amortisation nEREHE 1,979 26,032 28,011
Reconciliation: #HE
Corporate and other unallocated CEREMRIRFTER
depreciation and amortisation iy 228
Total depreciation and amortisation T & K#iEA%E 28,239
Capital expenditure* BAREY 15,874 4,772 20,646
Reconciliation: % -
Corporate and other unallocated CEREMRIBEAAS
capital expenditure -
Total capital expenditure EENGEEE 20,646
* Capital expenditure consists of additions to property, * BAAYBREANEDE  BEMZE

plant and equipment and intangible assets.
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

ERIM CONDENSED CONS

BE —F—+FNA=1THINEA

3. OPERATING SEGMEN

(continued)

T INFORMATION 3. RKREFFER (B

For the six months ended 30 June HE-_Z-X"E/~A=1tH  Manufacturing  Downstream Total
2016 (Unaudited) EAERREER) b3 T )
HK$'000 HK$'000 HK$'000
FET FHET FET
Segment Revenue ik 1 ON
Sales to external customers RINBE P E 2,585,430 711,031 3,296,461
Segment Results TEEE 1,579,164 (307,105) 1,272,059
Including: R
Research and development costs B2 AR (307,933) — (307,933)
Reconciliation of segment results: REHEELE
Segment results NHEE 1,272,059
Interest income FSUA 6,221
Finance costs BB (24,707)
Unallocated other income and gains R EEMUA R 9,555
Corporate and other unallocated rEREMRIEER
expenses (79,535)
Profit before tax PR A 1,183,593
As at 31 December 2016 RZZ—RFE+ZA=1+—H Manufacturing Downstream Total
(Audited) (&%) Sk T CH)
HK$000 HK$'000 HK$'000
FET FET FET
Segment Assets ITHEE 12,930,268 3,031,997 15,962,265
Reconciliation: Eaf 3
Elimination of intersegment HiEH BREERFR
receivables (2,789,397)
Corporate and other unallocated PERAMKIEEE
assets 21,457
Total Assets BERE 13,194,325
Segment Liabilities 2HEE 3,418,722 4,784,134 8,202,856
Reconciliation: i
Elimination of intersegment payables ¥ 8575 S5 E N R (2,789,397)
Deferred tax liabilities BEVEGE 401,220
Corporate and other unallocated PEREMRIEEE
liabilities 38,624
Total Liabilities BEASE 5,853,303

HANERGY THIN FILM POWER
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

OPERATING SEGMENT INFORMATION

BE T+ FNH=1HINEAH

3. BesdESG®E

(continued)
For the six months ended HE-Z—X"EXHA=1tH  Manufacturing  Downstream Total
30 June 2016 (Unaudited) EAERREER) gk T A&t
HK$'000 HK$'000 HK$000
FET FHET FET
Other Segment Information Htr 2 BER
Depreciation and amortisation nEREH 236 26,373 26,609
Reconciliation: i -
Corporate and other unallocated PEREMRIEHER
depreciation and amortisation iy 1,680
Total depreciation and amortisation ~ FERE AR 28,289
Capital expenditure* BARZ * 105,759 24,460 130,219
Reconciliation: B -
Corporate and other unallocated PEREMRIEERRS
capital expenditure 31
Total capital expenditure BARYBE 130,250

*

Capital expenditure consists of additions to property,

* BARXBEAEDE  BEIR

plant and equipment and intangible assets. AREREE -
Geographical information ih B E
(a) Revenue from external customers (a) KESNKERZKA
Six months ended
30 June
BEAA=1+HILEAEA
2017 2016
—E—tE —Z—XF
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REERZ) CREEZ)
Mainland China SRENp: 2,840,857 3,254,783
United Kingdom R 1,491 2,231
United States E3= 7,431 19,346
Europe B 3,283 19,754
Others Eh 852 347
2,853,914 3,296,461

The customers information above is based on

the locations to which the goods were delivered

or the services were provided.
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b TERIM CONDENSED CONS
FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE T+ FNH=1HIENEAH

OPERATING SEGMENT INFORMATION i

(continued)
Geographical information (continued)

(b)  Non-current assets

REDWER ()

HELH(E)
(b) FERBEE

30 June 31 December

2017 2016

—E—tF ZE—RF

~A=+RA +=ZRA=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REEER) (&%)

Mainland China A B A 311,116 337,077
United States e 360,631 401,751
Germany == 4,811 766
Sweden T £ 5,117 249
Hong Kong BB 714 963
United Kingdom HE 15,058 14,420
Others Hith 7,658 3,161
705,105 758,387

The non-current assets information above is
based on the locations of the assets.

Information about major customers

Revenue of HK$1,062,467,000 for the six months
ended 30 June 2017 (for the six months ended 30
June 2016: HK$447,376,000) was derived from sales
by the Manufacturing segment to Hanergy Affiliates.

Revenue of HK$656,301,000 for the six months
ended 30 June 2017 (for the six months ended
30 June 2016: nil) was derived from sales by the
Manufacturing segment to Jingzhou Shunbai Solar
Power Company Limited (“Jingzhou Shunbai”).

HANERGY THIN FILM POWER GROUP LIMITED
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

REVENUE 4.

Revenue, which is also the Group's turnover, mainly
represents an appropriate proportion of contract
revenue of construction contracts and the sale of
solar power stations, the sale of rooftop power
stations, sale of solar photovoltaic panels and
photovoltaic application products, electricity and
provision of engineering service to customers.

An analysis of revenue is as follows:

BE T+ FNH=1HINEAH

A

WARNAEEZ E%5E  TEXRATE
BHNEERIANRARRZTFHE
KEBEEY - ETREY - KEBEXNE
RESCRERER - ENURERT
RRH BN -

WAZ DT

Six months ended

30 June
BEAA=tTHLXEA
2017 2016
—E—tF —E-RF
HK$’000 HK$000
FET TETT

(Unaudited) (Unaudited)
(REEEZX) (REEER)

Contract revenue B HWA

Sales of solar photovoltaic panels HE KNSR RE MR

Sales of rooftop power stations HERTBEL

Sales of photovoltaic application HENIRIEAER
products

Sales of electricity HEE

Sales of engineering service HE T2

1,801,419 2,566,132

9,561 110,420
1,017,831 606,907
4,657 2,762
20,446 3,932

— 6,308

2,853,914 3,296,461
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FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE T+ FNH=1HIENEAH

5. OTHER INCOME AND GAINS

HA g A K Wz

Six months ended
30 June
BZEXA=1+HLEAEA

2017 2016
—E—+tFE —T—RF
HK$000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) CREEZR)
Government grants* B e * 944 13,533
Reversal of impairment o W IB R E

of other receivables & (o] - 112,095
Bank interest income RITFLEHA 2,460 653
Other interest income H b F) B UL A 7,807 5,568
Gain on sales of spare parts HET I 2 W 26 8,355
Gain on provision of services RHEAR TS < Wias 8,753 8,019
Foreign exchange gain, net PE W Was + JF5R 53,5625 —
Others Eofth 5,959 2,442
79,474 150,665

* Government grants are tax refunds and funds for BIF@AEREEERBERY 2 A%

the research and innovation works
subsidiaries to which the related
already been incurred.

6. FINANCE COSTS

of the Group's
expenses have

BB AR AT R A TEMERE

ZHRKRESD °

MBEER

Six months ended
30 June
BEABA=1+RHLXEA

2017 2016
—EBE—tF —_ZT—REF
HK$’000 HK$’'000
FET FET
(Unaudited) (Unaudited)
(REEZ) CREEZ)
Interest on other borrowings FERE AT HAER
from related parties ZA B 7,687 5,927
Interest on other borrowings F’éﬁﬂﬁﬁﬁﬁﬁiﬁﬁm
from unrelated third parties BRI B 17,507 11,718
Interest on bank borrowings RITIE AL 4,910 8,579
Interest on finance lease BEMERN B - 611
Total interest expenses FEFMZ B 30,104 26,835
Less: Capitalised interest R BARERE — (2,128)
30,104 24,707

26 HANERGY THIN FILM POWER GROUP LIMITED

ERERERE

EBERAA



7.

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after

INTERIM CONDENSED C
FINANCIAL STATEMENTS

AR B AR S B IS HR AR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2017

BE—T—+F A=

7. BANER

T HENMEA

AEE 2 BANEFE MG, (GtA) T3

charging/(crediting): HH :
Six months ended
30 June
BERA=tHLAEA
2017 2016
—EB—tFE —ZRF
HK$000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (CREER)
Reversal of impairment of other Hih B R EER
receivables (note 15) (Hfit15) (11,222) (112,095)
Reversal of impairment of inventories FEEE D (3,229) —
Reversal of impairment of trade JEUFRIR R E S
receivables (note 13(ii)(c)) (K15 13(ii)(c)) (729) —
Loss on disposal of items of property, HEWE MEKKZREEE
plant and equipment (note 117) BB 1) 210 733
Loss on disposal of a subsidiary HE—FHNB AR EE
(note 21) (Hfat21) 581 —
Impairment of trade receivables B RN IERE
(note 13(ii)(c)) (H7aE 13(ii)(c)) 917 —
Impairment of prepayment B ERFORE 1,156 —
Write-off of other receivables S H fh FE YRR IE
(note 15) (Ki:E15) 2,217 —
Write-down of inventories to net FEMRE R FE
realisable value (note 12) (Bt 12) 23,855 10,237
Equity-settled share option expenses  UAMEzAEEEIZD EARERI =2 12,700 20,365
Depreciation of items of property, YE - BEMREEE
plant and equipment e 27,560 26,491
Amortisation of intangible assets | A EEE 679 1,798
Product warranty provision (note 18(v)) EEmIRER (KT 18(v)) 31,065 —
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BE T+ FNH=1HIENEAH

8. INCOME TAX 8.

The Group calculates the period income tax expense
using the tax rate that would be applicable to
the expected total annual earnings. The major
components of income tax expense in the interim
condensed consolidated statement of profit or loss
are:

ERIM CONDENSED CONS

Fri&%i

AEBBAMEHAS ZFAEDERE
Eﬁirﬁ’ﬂfru BEEM R - NP HIG
REEBERZABRAXZ ERHEX
HBD;ZDT'

Six months ended

30 June
BEAA=tRHLXEA
2017 2016
—E—+tF —E—RF
HK$000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REERZ) (CREEZ)
Current tax: BREATRIA -
— The PRC —
Income tax expense for the period RNEAE B 2,112 275,252
Underprovision in respect of prior BEFERETR
years - 24
2,112 275,276
Deferred tax charge: RERIAZ L -
Current period N - 87,482
Total tax charge for the period REAMRBZ L EEE 2,112 362,758
9. INTERIM DIVIDEND 9. HHIRE
The Board does not recommend to declare an interim EEEeTEREREE_ZE—+tF A

dividend for the six months ended 30 June 2017
(2016: nil).

HANERGY THIN FILM POWER GROUP LIMITED

=tHIENERAZFBEE(ZZE—R
F M) o
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

10. EARNINGS PER SHARE ATTRIBUTABLE
TO OWNERS OF THE PARENT

The calculations of basic and diluted earnings per
share are based on:

BE T+ FNH=1HINEAH

10. BARHERABEEREF

SREAREZRNHRETIIEE G

s

Six months ended

30 June
BEXA=tHLAEA
2017 2016
—E—tF ZE—RF
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REFR)
Earnings for the period AHERF
Profit attributable to owners of the BARHEE AEIEREF -
parent, for the purpose of basic BEHEEREERR
and diluted earnings per share HERF
calculations 244,812 820,841

The Group had share options and subscription rights
outstanding which could potentially dilute basic
earnings per share in the future but these share
options were excluded from the computation of
diluted earnings per share for the six months ended
30 June 2017 as their effects would have been anti-
dilutive.

INTERIM REPORT 2017
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

BE T+ FNH=1HIENEAH

10. EARNINGS PER SHARE ATTRIBUTABLE

TO OWNERS OF THE PARENT (continued)

10. BRARAFERABELEERBF (5

Number of shares

gl 4=
Six months ended
30 June
BEXA=+THLAEA
2017 2016
—BE—tF —ZT—XF
‘000 ‘000
T FAE
Shares v
Weighted average number of ordinary FR{EstEEREREF
shares in issue during the period ZAHME BT EBR
used in basic earnings per share InEFEHE
calculation 41,859,051 41,747,101
Effect of dilution — weighted average HEFE — L@ INKE
number of ordinary shares: I8
Assumed issue at no consideration REERETRAA
on deemed exercise of all share RITEEREMERE
options outstanding during the EEBLT
period — 374,878
Deemed exercise by Hanergy RIEERIERITEET A
Holding of all outstanding RITHERERE
subscription rights 920,004 2,782,918
Weighted average number of ordinary ~ F{EFT E &% &% 2 5
shares in issue during the period ZARHEEEITERR
used in diluted earnings per share MEFHE
calculation 42,779,055 44,904,897

30 HANERGY THIN FILM POWER GROUP LIMITED

RERTESE

EERAA
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FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE —F—+FNA=1THINEA

1. PROPERTY, PLANT AND EQUIPMENT 1. Y% - BERRB
During the six months ended 30 June 2017, the BE-_Z—+t&A=+H8INAR -
Group acquired property, plant and equipment at a 7R 5 B LA 48 5K A< 20,541,000 7T (&
total cost of HK$20,541,000 (for the six months ended EZE-R"FRNA=Z+THLEAREA
30 June 2016: HK$129,173,000). Assets with a net 129 173,000/ L) WBWE - BFE &
book value of HK$3,902,000 were disposed of by the B HEZE—tFNA=ZTHIEN
Group during the six months ended 30 June 2017 (for @A - A& E &R mE${E3,902,000
the six months ended 30 June 2016: HK$15,038,000), BL(EEZZ—R"FAAA=ZTHLER
resulting in a net loss on disposal of items of & A : 15,038,000/ 0 ) 2 &E * E4XE
property, plant and equipment of HK$210,000 (for the HEYE MELXREBEBZFER
six months ended 30 June 2016: HK$733,000). 210,000 BTT(BE T —RFRA=T
HIE/MEA : 733,000 T) °
INVENTORIES 12. #E
30 June 31 December
2017 2016
—ZE-+tF —ZE—RF
ANA=+H +ZA=+—H
HK$000 HK$'000
FET FET
(Unaudited) (Audited)
(RBEX) (e&E%z)
Raw materials JR#E 873,924 1,066,212
Photovoltaic modules SRR 470,033 573,162
Photovoltaic application products  Jt{RFERE & 1,385 515
Photovoltaic power generation BT ez K
projects to be sold BEIEE 306,485 248,358
1,651,827 1,888,247
Less: impairment provision JB BB RHE (245,657) (239,530)
1,406,170 1,648,717

During the six months ended 30 June 2017, provision

for impairment of inventories was HK$23,855,000 (six
months ended 30 June 2016: HK$10,237,000).
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13. TRADE RECEIVABLES

ERIM CONDENSED CONS

13. ESEWRKIE

30 June 31 December

2017 2016
—E—tE ZE-RF
AA=+R +ZA=+—H
Notes HK$'000 HK$'000
sz FEr FET
(Unaudited) (Audited)
(RBEX) (f&&%)
Trade receivables: B 5 EMGRIE
— Due from Hanergy Affiliates — EUZEEE QA (i) 3,273,236 3,913,807
— Due from third parties — ERE=F (ii) 3,130,988 2,957,487
6,404,224 6,871,294
Less: impairment on amounts & - JEWE = 5 ZUER(E
due from third parties (59,550) (57,930)
6,344,674 6,813,364
Notes: Htat
(i)  Trade receivables from Hanergy Affiliates (i) MEVEEBBARESNE

The balances are mainly related to contracts with
Hanergy Affiliates, settled in accordance with the
terms of the respective contracts which is generally
from 3 to 10 days. The Group does not hold any
collateral or other credit enhancements over its trade
receivable balances. Based on the invoice date, the
ageing analysis of the Group’'s net trade receivables
from Hanergy Affiliates is as follows:

EHTZHEEBRBELARZARA
B REEBARZEREE  — K
B3E10H » NEBE I K HHEWE
RBEBE M MWERR K EM NGRS
B  AEERBEEHBE QR E
SHREFHEIRERZAHZEREDWT
U

30 June 31 December

2017 2016

—E—+tF TE-RF

ANA=+R +ZA=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (EEZ)

Within 3 months 3MEAR 1,024,664 1,394,950
3 to 6 months 3E61EA - 54,146
6 months to 1 year 6EAZE1F 1,461,682 68,857
More than 1 year Bid1F 786,890 2,395,854
3,273,236 3,913,807

HANERGY THIN FILM POWER GROUP LIMITED
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

13. TRADE RECEIVABLES (continued)

Notes: (continued)

Trade receivables from Hanergy Affiliates (continued)

The ageing analysis of the trade receivables from
Hanergy Affiliates that are not individually nor

BE T+ FNH=1HINEAH

13. EZEWRIEE)
Kt - (&)

(i)

FEUEEHBEARESFE(E)

FEUOE BERE BN B B 5 FUR I B AR
BAERN KRR EZE SR

collectively considered to be impaired is as follows: FIBZEREDTET
30 June 31 December
2017 2016
—E—+tF —E—RF
AA=tHB +ZA=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (E&EZ)
Neither past due nor impaired A 48 26 HA K R E 428,226 1,394,950
Less than 3 months past due @mE LR 3EA 596,438 —
3 to 6 months past due wmHA3E6MEA 1,407,185 54,146
6 months to 1 year past due mHGEAE 1S 54,497 68,857
More than 1 year past due mHEBE 1T 786,890 2,395,854
3,273,236 3,913,807

During this period, Hanergy Affiliates paid
HK$76,209,000 down payment of a construction
contract and repaid a total of HK$1,692,449,000
(translated from RMB by using the exchange rate
at the beginning of March 2017) for the previous
construction contracts to the Group.

Trade receivables of HK$786,890,000 as at 30 June
2017 (31 December 2016: HK$2,395,854,000) were
past due for more than 1 year. Trade receivables of
HK$2,058,120,000 as at 30 June 2017 (31 December
2016: HK$123,003,000) were past due for less than
1 year. Subsequent to 30 June 2017 and up to 25
August 2017 (when the financial statements were
approved for issuance), Hanergy Affiliates repaid
HK$798,513,000 (translated from RMB by using the
respective spot rates at the date of the payments
made) to the Group.
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MR- ZEHE AR RASEBERE
& A R X 176,209,000 &t & fF
FoURUNFZERARENEH
1,692,449,000 (B =T — Lt F =
AUIMEERHARKRESRL) -

RZZE—+tFA=+H BE5E
Uy 3K 78 786,890,000 L(=— & — 7%
F+=-H=+—H:2395854,000
BT )EDOHBHR —Fo- R_2F
—+tFEXNA=1+RA BHRKRKEA
2,058,120,000 8 (=T —~F+ =
A=+—H8 123,003,000 T ) # &
PR—F - R -E—+EXA=1H
BREZZE—FNA=Z+HA (B
MERERETIRER)  EEBBAG
A 7K £ 875 (€ 798,513,000 jT (47 f+F
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13. TRADE RECEIVABLES (continued)

Notes: (continued)

(i)

(i)

Trade receivables from Hanergy Affiliates (continued)

Pursuant to the relevant sales contracts, the Group
is entitled to claim Hanergy Affiliates interest penalty
on the overdue progress payments. Interest penalty
is calculated at 0.04% per day of the overdue trade
receivables. No interest penalty was recognised due
from Hanergy Affiliates for the six months ended
30 June 2017 (six months ended 30 June 2016: nil).
The balance of interest penalty recorded in amount
due from Hanergy Holding that included in the other
receivables was HK$194,394,000 as at 30 June 2017
(31 December 2016: HK$194,394,000). Up to 25
August 2017 (when the financial statements were
approved for issuance), Hanergy Holding did not settle
any of the interest penalty of HK$194,394,000.

Trade receivables from third parties
a. Trade receivables from Shandong Macrolink

The balances are mainly related to contracts with
Shandong Macrolink, settled in accordance with
the terms of the contracts which is generally
from 3 to 7 days. The Group does not hold any
collateral or other credit enhancements over its

13. EFEWFIE(E)
Kzt - (&)

(i) EREEBBARESFAE)

RIEBREES
HA 3 JE RRE R £ B B

B o B 5 ERKIEZ S
HO0.04% & -

e /N Q(Eﬁzi_?
*+E|JJ:/\1 ) e
£F/\)E] +E| }‘_El&/gﬁul

194,394,000 T(—F

=+ —H 194,394,000/ T ) °

—Z-tFN\AZThAGBREE

BETIEE B ) EeIER R
194,394,000 7 7T 51 B E’\JET—JﬁBD

(i) ERE=ZFEZNE

a.  BRILIRHEHRZEZHE

ZHORE B M RANER 2
FRERBE BB
BETR - AREW AL EEW
FRFEREES A R R @R A

AR KRE

IERIEEEG o

@ - $'§l*ﬁ‘$ﬁé?ﬁi@
NGRS
BAE
E2-T—tF XA
:+EIJJ:/—\1IH 18E fEE i R P LSOE B
/\f'z/\ﬂ
—E—+
«TAIE%?\
Bz BBRGIARMEKIE) A
—RE+=A

trade receivable balances.

Based on the invoice date, the ageing analysis of
the Group’s net trade receivables from Shandong

RIBHZAH  AEEEUIILER
MEB 2 ESTRFHR KRR D

Macrolink is as follows: AT -
30 June 31 December
2017 2016
—E—tF —E—REF
NA=+R +ZA=+—H
HK$'000 HK$'000
FET FAET
(Unaudited) (Audited)
(REER) (E&EZ)
6 months to 1 year 6EAZE1F - 1,599,964
More than 1 year HBid1F 1,814,244 936,781
1,814,244 2,536,745

HANERGY THIN FILM POWER GROUP LIMITED
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

13. TRADE RECEIVABLES (continued)

Notes: (continued)

(ii)  Trade receivables from third parties (continued)

a.

Trade receivables from Shandong Macrolink
(continued)

The ageing analysis of the trade receivables from
Shandong Macrolink that are not individually
nor collectively considered to be impaired is as
follows:

BE T+ FNH=1HINEAH

13. EZEWRIEE)
Kt - (&)

(i) EWE=FE3FHEE)
a. ERLIEHEHREES5E(E)
FEU L R 2 B S ROAP A

EHRRER S K RMREZ B
PIEWGRIR 2 BRES AT T

30 June 31 December

2017 2016

—E—+tF AN

AA=+RA +ZA=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (&%)

3 to 6 months past due BEI3 = 61E A — 980,186
6 months to 1 year past due BEIGEAZE14F 986,536 619,778
More than 1 year past due BEAERA 1 F 827,708 936,781
1,814,244 2,536,745

During this period, Shandong Macrolink repaid a
total of HK$734,685,000 (translated from RMB
by using the respective spot rates at the date of
the payments made) to the Group.

Trade receivables of HK$827,708,000 as at 30
June 2017 (31 December 2016: HK$936,781,000)
were past due for more than 1 year. Trade
receivables of HK$986,536,000 as at 30 June
2017 (31 December 2016: HK$1,599,964,000)
were past due for less than 1 year. Subsequent
to 30 June 2017 and up to 25 August
2017 (when the financial statements were
approved for issuance), Shandong Macrolink
did not settle any of the trade receivables of
HK$1,814,244,000.
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936,781,000 7T ) E & Hi B 1B
—F o RN T —+ENA=T
A - & 5 & 315 986,536,000
B ZE—R"FE+-A=+—
A :1,599,964,000% Jt ) # Hf
PRA—F RZT—+FXA
—THEREE-_ZT—tF)\A
T+ R B (A IR R R T
EH) URMEBRTESES
5 U FXTE 1,814,244,000 7% 7T
B EIER S o

TE-LFRHERE

35



36

FINANCIAL STATEMENTS
h B B AR S BA S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE T+ FNH=1HIENEAH

13. TRADE RECEIVABLES (continued)

Notes: (continued)

(i)

Trade receivables from third parties (continued)

b. Trade receivables from Jingzhou Shunbai

The balances are mainly related to contracts with
Jingzhou Shunbai, settled in accordance with
the terms of the contracts which is generally
15 days. The Group does not hold any collateral
or other credit enhancements over its trade
receivable balances.

Based on the invoice date, the ageing analysis of
the Group's net trade receivables from Jingzhou
Shunbai is as follows:

ERIM CONDENSED CONS

13. EZEWRIEE)
Kiat - (&)

(if)

BWE=FESZREGE)

b.  ERHAMNIEEZEZHE

ZEEBEES REFIMNEGEZ &
R ZRAEFGREE  —RA
15K o AR5 B I K 5t B e UK
TR SRS A A AR e B Al b0
SRISEEE ©

5% B FE WG IR (R & 5 50R %
HRBEZAHZERERS TN
T~

30 June 31 December

2017 2016

—E—tF —E—RF

~NA=+tA +=ZA=+—H

HK$'000 HK$'000

FET FAET

(Unaudited) (Audited)

(REERZ) (&®&=Z)

Within 3 months 3EARA 281,420 —
281,420 —

HANERGY THIN FILM POWER GROUP LIMITED
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

13. TRADE RECEIVABLES (continued)

Notes: (continued)

(ii)  Trade receivables from third parties (continued)

b.

Trade receivables from Jingzhou Shunbai
(continued)

The ageing analysis of the trade receivables
from Jingzhou Shunbai that are not individually
nor collectively considered to be impaired is as

BE T+ FNH=1HINEAH

13. EZEWRIEE)
Kt - (&)

(i) EWE=FE3FHEE)
b. ERFMIEGZESHEE)
JE U N BB B 5 308 AP A S A

BRERN B HEERHEZE S
FEW IR Z BRIR AT AT

follows:
30 June 31 December
2017 2016
—E—+tfF ZT—RF
AA=tHB +ZA=+—H
HK$’000 HK$'000
FET FETL
(Unaudited) (Audited)
(REER) (E&EZ)
Neither past due nor impaired 7 42 480 B SR R (B 56,039 —
Less than 3 months past due BHIA 3 E A 225,381 —
281,420 —

During this period, Jingzhou Shunbai paid
HK$120,272,000 down payment of a
construction contract to the Group. Subsequent
to 30 June 2017 and up to 25 August 2017
(when the financial statements were approved
for issuance), Jingzhou Shunbai repaid
HK$289,757,000 (translated from RMB by using
the respective spot rate at the date of the
payment made) to the Group.
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13. TRADE RECEIVABLES (continued)

Notes: (continued)
(ii)  Trade receivables from third parties (continued)
c. Trade receivables from other third parties
The credit period is generally one month,
extending up to three months for major

customers.

Based on the invoice date, the ageing analysis
of the Group's net trade receivables from other

ERIM CONDENSED CONS

13. EZEWRIEE)

Biat - (4&)

(i) EBWRE=FEIZREE)

c. [FBUAME=LEZHE

EEH-RA—EA XBEEF
JRERERZ=EA -

REZEZEH - AEEREEMD
FB=NBHFIRFELERER DT

third parties is as follows: FONNE
30 June 31 December
2017 2016
—E—+tfF ZT—RF
ANA=+A +=ZA=+—H
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(REER) (&EZ)
Within 3 months 3EAMA 565,364 66,549
3 to 6 months 3Z6M@A 209,018 119,637
6 months to 1 year 6EAZE1F 160,706 142,741
More than 1 year HBid1F 100,236 91,915
1,035,324 420,742
Less: Impairment R RE (59,550) (57,930)
975,774 362,812
The ageing analysis of the net trade receivables EWEME=F B SRIBFHE
from other third parties that are not individually WAREEERMEREREZ
nor collectively considered to be impaired is as IREQDATLAT
follows:
30 June 31 December
2017 2016
—E—+tF —E—RF
ANA=+R +=ZA=+—H
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(REER) (&%)
Neither past due nor impaired i’[ﬁiﬁﬂéﬁ&}}ﬁmﬁ 565,364 65,979
Less than 3 months past due BEALR3MEA 209,018 119,525
3 to 6 months past due wmHA3E6EA 160,706 148,555
6 months to 1 year past due BHGMEAZE1F 12,583 3,601
More than 1 year past due BIEAHRIA 1 F 28,103 25,152
975,774 362,812

HANERGY THIN FILM POWER GROUP LIMITED
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

. TRADE RECEIVABLES (continued)

Notes: (continued)

Trade receivables from third parties (continued)

Trade receivables from other third parties

The movements of provision for impairment of

BE-—F—+FEXA=+AU~EA
13. EZEWRIEE)
Htaz - (#8)
(i) EWE=FZEIHEE)
c. [ERAME=TEZHNE
FEWEME =778 FHBRER

trade receivables from other third parties are as EHEHIT
follows:
30 June 31 December
2017 2016
—E—+F —T—RF
~A=1+AH +=—A=+—8H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (&EZ)
At 1 January wn—A—H 57,930 197,220
Impairment losses recognized BERBEEIE
(note 7) (Kt 7) 917 18,211
Reversal during the period/year B, FRED
(note 7) (Htat7) (729) (28,830)
Disposal of a subsidiary HE—HNB AR - (125,150)
Exchange realignment & H % 1,432 (3,521)
At 30 June 2017/ RZZE—+tFA="1H
31 December 2016 S ZE—RE+=A
=+—H 59,550 57,930

Included in the above provision for impairment
of trade receivables is a provision for individually
impaired trade receivables of HK$59,550,000 (31
December 2016: HK$57,930,000) with a carrying
amount before provision of HK$59,550,000 (31
December 2016: HK$57,930,000).

The individually impaired trade receivables relate to
customers that were in financial difficulties or were
in default in principal payments and none of the
receivables is expected to be recovered.

Receivables that were neither past due nor impaired
relate to a large number of diversified customers for
whom there was no recent history of default.

Receivables that were past due but not impaired
relate to a number of independent customers that
have a good track record with the Group. Based on
past experience, the directors of the Company are
of the opinion that no provision for impairment is
necessary in respect of these balances as there has
not been a significant change in credit quality and
the balances are still considered fully recoverable.
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14. GROSS AMOUNT DUE FROM

CONTRACT CUSTOMERS

The Group's gross amount due from customers
for contract work was related to contracts with
Hanergy Affiliates, Shandong Macrolink and Jingzhou
Shunbai and construction of solar power stations for
certain small to medium-sized enterprises (“SME").
The movement of gross amount due from contract
customers is as follows:

14. BRENEFHAE

REBEEWE KT P 4850 8% fe B

Bl LR AT )IIJHE@L/(&?’%%:F
RAEE(HNEDBERIGEEH
ZEREBEHR- - BRERTFEBRZEH N
T

30 June 31 December

2017 2016
“E—tF —E-RF
AA=+H +TZA=+—H
HK$’000 HK$'000
FHET FiET
(Unaudited) (Audited)
(RRER) (&%)
At 1 January n—A—H 1,547,405 2,930,836
Contract costs incurred plus EELARMKAINEER
recognized profits less & AR B R
recognized losses E518 2,186,841 3,280,988
Progress billings HEREFR (1,594,831) (4,196,857)
Exchange realignment bEE 5 S 121,282 (467,562)
At 30 June 2017/ RZE—tFRA=
31 December 2016 —E-RETA=+—H 2,260,697 1,547,405
As at 30 June 2017, the Group's gross amount R-ZZE—+tFNA=1H KEFHFEYW
due from Hanergy Affiliates, Shandong Macrolink SEREEEE A A LU R ETEER RN IEME
and Jingzhou Shunbai for contract work ZARIRETE SR A1.106,023 000

were HK$1,106,023,000 (31 December 2016:
HK$745,928,000), HK$821,835,000 (31 December
2016: HK$796,204,000) and HK$328,319,000 (31
December 2016: nil) respectively.

HANERGY THIN FILM POWER GROUP LIMITED

BRE(CE-AE+L-A=+—A:
745,928,000/8 7T ) * 821,835,000 /8 7T
(ZE—AFT-A=+—-8:
796,204,00078 7T ) }2.328,319,000 & 7T
—REFZAST-A ) .
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FHEI AR S MR E
FOR THE SIX MONTHS ENDED 30 JUNE 2017
B2 —E—tFNNA=FHI A

15. OTHER RECEIVABLES 15. HAtt WA

30 June 31 December
2017 2016
—E—tF —T—RF
AB=t+H +ZRA=+—H
HK$000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (&%)

Other receivables: H fth e W5k IE
— Due from Hanergy Holding — FEUCEREIER 194,858 194,820
— Due from Hanergy Affiliates — BYOEREEE A R 3,516 2,621
— Due from third parties — ERE=F 901,479 529,032
1,099,853 726,473
Less: Impairment B ORIE (14,415) (22,923)
1,085,438 703,550
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15. OTHER RECEIVABLES (continued)

; TERIM CONDENSED CONSOI
FINANCIAL STATEMENTS

AR B AR S B IS SRR MY

FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE T+ FNH=1HIENEAH

The movements in provision for impairment of other

receivables are as follows:

15. HAbEYRIE (&)

Hitb RUCR IR E R ERE BT -

30 June 31 December

2017 2016

—E-+tF —ZE—RF

NA=1+8 +=—A=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REEX) (&EZz)

At 1 January n—H—H 22,923 237,099

Write-off (note 7) WhsE (A7 7) 2,217 —

Reversal during the period/  HiR,/FEREE[E

year (note 7) (st 7) (11,222) (110,188)

Disposal of a subsidiary HE—FHHBAR - (94,416)

Exchange realignment P 5 497 (9,572)
At 30 June 2017/ R-_Z—tF< A=+8/

31 December 2016 —E-RFt+ZA=+—H 14,415 22,923

Included in the above provision for impairment

of other receivables is a provision for individually
impaired receivables of HK$14,415,000 (31 December
2016: HK$22,923,000) with a carrying amount before
provision of HK$14,415,000 (31 December 2016:

HK$22,923,000).

The individually impaired other receivables relate to

debtors that were in financial difficulties or were

in default in principal payments and none of the

receivables is expected to be recovered.

Except for those other receivables already impaired

and the interest penalty due from Hanergy Affiliates,

the financial assets included in the above balance are

related to receivables for which there was no recent

history of default and no fixed term of repayment.

HANERGY THIN FILM POWER GROUP LIMITED

bl fh R S R TR R (B L HE R R R
R 1B FE U 3K TE 1 H A 4 414,415,000
BT ZE—-—A"F+A=+—8:
22,923,000 7T) » RIFE AT E R E
B514,415,0008 T(ZE—~"F+=
A=+—8 :22,923,000/87T) °

1181 51 30 {2t 8 L0 5K R 2L T s B B IR 36
HBRASRENBHABRH - BEY
= P 3 (AR B R IA AT T R

B B TR (B O H At B MK SR TR B B O BE
BEARME BN - LSBT RIES
& B A A B ST B AR RO 8% A FE UK
AR LEEEERBR -
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

16. DEPOSITS AND PREPAYMENTS

INTERIM CONDENSED C
FINANCIAL STATEMENTS

AR B AR S B IS HR AR M =

BE T+ FNH=1HINEAH

16. RERFANKIEA

30 June 31 December

2017 2016

—E—tfF ZE-RF

AA=+A +TZA=+—H

Note HK$'000 HK$'000

H et FET FET

(Unaudited) (Audited)

(RBEXR) (gEZ)

Deposits e 24,856 47,768
Prepayments paid to: BENFUATALZE

RTFIE -

— Hanergy Affiliates — EREHE A A (i) 394,224 405,991

— Third parties — £=7 1,083,895 981,683

1,478,119 1,387,674

Less: impairment JB OB (45,797) (44,039)

1,457,178 1,391,403

Included in the above assets, HK$895,433,000
(31 December 2016: HK$1,100,740,000) of the
prepayments has an ageing over 1 year, whereas
all the remaining deposits and prepayment have an
ageing less than 1 year.

Except for those prepayments already impaired
and prepayments paid to Hanergy Affiliates,
assets included in the above balance are related
to prepayments for certain uncompleted purchase
contracts which the Group currently keeps
communicating with the suppliers for settlement of
these contracts.

INTERIM REPORT 2017

L& EF B E — I8 /895,433,000
BT ZE—XR"F+=ZA=+—8:
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B DR —F o

BB TRIERTEN AR IBZ R
RBEVZFIAIN  LAEBRABRENEE
BETARAEXRERBARNENREES
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR S I R AR M A

FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE—F—LFNA=FHINEA

16. DEPOSITS AND PREPAYMENTS

(continued)

Note:

(i)

The balances mainly represented the prepayments for
the purchase of photovoltaic (“PV") modules under
the master agreement signed on 11 April 2012. The
master agreement was effective for three years from
1 January 2012 to 31 December 2014. During 2013,
the Company’'s subsidiaries entered into several PV
module purchase subcontracts (“Subcontracts”) with
Hanergy Affiliates, nominees of Hanergy Holding,
to purchase PV modules with a total capacity of
677.9MW for construction of the downstream
photovoltaic power generation projects. According to
the terms of the Subcontracts, approximately 50%
of the total contract amounts have been paid by the
Company's subsidiaries on the placement of the
orders in 2013. As of 31 December 2013, a total of
58.5MW PV modules have been delivered by Hanergy
Affiliates.

The delay of delivery of the PV modules was mainly
due to the production arrangement by Hanergy
Affiliates, which has caused the delay in the
construction of the photovoltaic power generation
projects by the Group. Accordingly, the Group
reached mutual agreement with Hanergy Affiliates to
return the prepayments of HK$1,262,629,000 before
31 December 2014 in relation to a total capacity
of 459.4MW PV modules and terminate these
Subcontracts simultaneously.

During 2014, the Company's subsidiaries also entered
into several new PV module purchase Subcontracts
with Hanergy Affiliates to purchase PV modules
with a total capacity of 558MW for construction
of the downstream photovoltaic power generation
projects. According to the terms of the Subcontracts,
approximately 50% of the total contract amounts
have been paid by the Company’s subsidiaries on the
placement of the orders in 2014.

A total of 28.8MW PV modules have been delivered by
Hanergy Affiliates in 2014. As of 31 December 2014,
there were a total capacity of 689.2MW PV modules
have not been delivered by Hanergy Affiliates.

HANERGY THIN FILM POWER GROUP LIMITED

16. e RBAMNRIEGE)

HiaE -

(i)

BHRIBERBER_ZT——-F0TA
T-BEBZHEBE BRBALRK
(THRRDBGZHZERFIE - 21
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F+-A=+—BZEAFELE®- P
—T-ZfF ARBZHBEAREE
BEEEB AT BRI ZREA CR]
VEZV P AN R N PSR AN
W& REBERTHAREEEEE
NHAERE B 677.9MW Z Y IRAEH - 1B
B BHEGER  ARRZHEBAR
BERZZE—=FTEJERINAER
EEEEA50% M- TE—=%F+_A4
=t—H ZEBREBARDXNERE
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BRARZEERFERARNEERER X
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B3R 0] B2 48 FE BE & 459.4MW B Yt (R 48
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1 7 82 2 28 MW 2 e (R AR #F = 3 =
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR R S B S AR MR

FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE T+ FNA=FHINEA

16. DEPOSITS AND PREPAYMENTS 16. & RENRE )

(continued)

Note: (continued) Kiat - (88)

On 20 January 2015, the Company entered into a
supplemental agreement to the 150MW PV modules
supply contract signed on 23 December 2013 with
Hanergy Holding on the settlement of prepayments
made in 2013 by offsetting this with the payables of
delivered PV modules under the 150MW PV modules
supply contract, and the original total capacity of
150MW was reduced to 80.9MW.

The Company and Hanergy Holding entered into
a PV module supply agreement on 30 April 2015
for purchase of PV modules for the year ended 31
December 2015.

During 2015, the Company’'s subsidiaries
aforementioned entered into several new Subcontracts
with Hanergy Affiliates under the PV module
supply agreement to purchase PV modules with
a total capacity of 57.7MW for construction of
the downstream photovoltaic power generation
projects. According to the terms of the Subcontracts,
approximately 50% of the total contract sum have
been paid by the Company's subsidiaries on the
placement of the orders in 2015.

A total of 315MW PV modules have been delivered
by Hanergy Affiliates in the year 2015. As of 31
December 2015, there are a total capacity of 362.8MW
PV modules have not been delivered by Hanergy
Affiliates.

During 2016, the Company signed certain new
purchase orders with Hanergy Affiliates for a total
capacity of 1.2MW PV modules. A total capacity
of 136.0MW PV modules have been delivered by
Hanergy Affiliates in 2016. As at 31 December 2016, a
total capacity of 228.0MW PV modules have not been
delivered by Hanergy Affiliates.

During the first half of the year 2017, the Company
did not sign any new purchase contracts with Hanergy
Affiliates. A total capacity of 16.7MW PV modules has
been delivered by Hanergy Affiliates in the first half
year of 2017. As of 30 June 2017, a total capacity
of 211.3MW PV modules has not been delivered by
Hanergy Affiliates.
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

BE T+ FNH=1HIENEAH

17.

TRADE AND BILLS PAYABLES

17. EZREBENRE

30 June 31 December
2017 2016
—EB—tfF ZZ—RF
ARB=+H +tZA=+—H
HK$°000 HK$'000
FET TrETT
(Unaudited) (Audited)
(REER) (&%)
Trade and bills payables due to: ERTUTATZESGRE
REMKIEA
— Related parties — BEAL 452,629 409,469
— Third parties — %=h 1,201,895 886,161
1,654,524 1,295,630

Based on the invoice date, the ageing analysis of the

REZZERH  AEKEEZREREN

Group's trade and bills payables is as follows: HIEZREDTIT

30 June 31 December
2017 2016
—E—+F —E—RF
RA=+H +ZA=+—H
HK$’000 HK$'000
FET FEr
(Unaudited) (Audited)
(REEZ) (fEE%)
0 — 30 days 0—30H 223,140 372,940
31 — 60 days 31 —60H 381,452 53,963
61 — 90 days 61 —90H 17,563 73,741
Over 90 days 90 HM £ 1,032,369 794,986
1,654,524 1,295,630

The trade payables are non-interest-bearing and the ERESHRBELTHE - —K{s AR

credit terms are normally 60 days.

HANERGY THIN FILM POWER GROUP LIMITED

#60H -
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18. OTHER PAYABLES AND ACCRUALS

INTERIM CONDENSED C
FINANCIAL

B S B R IR R M
FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE T+ FNH=1HINEAH

18. b BN REREER

30 June 31 December

2017 2016

—E—+iF —E—RF

RA=tR  t+ZA=1—H

Notes HK$'000 HK$'000

k=3 FET FHET

(Unaudited) (Audited)

(REEEXR) (=)

Deposits e 5,157 6,238
Other payables due to: JERTATALTZE

R RRIA -

— Hanergy Holding — BRI (i) 4,052 3,931

— Hanergy Affiliates — R B AR (ii) 106,556 98,618

— Third parties — E=7 1,409,483 984,685

Sub-total NEF 1,520,091 1,087,234

Advances from customers FF AN (iii) 1,988,571 698,705

Accruals JEFtE R (iv) 288,617 289,564

Provision for warranties RERE (v) 47,711 26,762

3,850,147 2,108,503

INTERIM REPORT 2017 T -t FRHES
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b TERIM CONDENSED CONS
FINANCIAL STATEMENTS
h B B AR S BA S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE T+ FNH=1HIENEAH

18. OTHER PAYABLES AND ACCRUALS

(continued)

Notes:

(i)

(i)

(iii)

(iv)

Payables to Hanergy Holding represent the advances
from Hanergy Holding to the Group for the daily
operation purpose. The balances are unsecured,
interest-free and repayable on demand.

The balance included the advances of HK$59,354,000
(31 December 2016: HK$56,558,000) from Hanergy
Affiliates to the Group for the daily operation purpose,
and the balance of HK$47,202,000 (31 December
2016: HK$42,060,000) payable to Sichuan Hanergy
Photovoltaic Limited (“Sichuan Hanergy"”), Hanergy
Holding's affiliate, relating to rental of a production
line, office premises, factory premises and staff
dormitory, and the usage of relevant equipment,
material and facilities, etc. The above balances are
unsecured, interest-free and repayable on demand.

The balance included the advances of HK$382,670,000
(31 December 2016: HK$326,717,000) from
distributors to the Group to buy the household
rooftop power stations and photovoltaic application
products. The balance included the advances of
HK$1,180,969,000 (31 December 2016: nil) from third
parties to the Group to buy the turnkey production
lines.

The balance included an amount of HK$40,851,000 (31
December 2016: HK$43,930,000) which represented
the maximum expense which the Group would be
charged on certain current lawsuits.

HANERGY THIN FILM POWER GROUP LIMITED

18. HtENRERETER 5

Hit -

(iii)

(iv)

e B A 2 SRR IR AR A A P
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A °

i

EHBEEEBB AR MAEEER
mﬁ%¢%@2ﬁﬁﬁﬁwsmpw
B ZE—R"F+ZA=+—8:
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GMRNBH IRBARETIRES
AR fE MR R - R R R R
B PR AR 2 BB N AU IR RE IR
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BABEER - RENREREFER -

EHRPEISEBINASEEENZ
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B ZEBpEREZ L TAEE Y
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FINANCIAL ST
AR AR S B IS R R M o

FOR THE SIX MONTHS ENDED 30 JUNE 2017

18. OTHER PAYABLES AND ACCRUALS

BE T+ FNH=1HINEAH

18. HttENRERETER 5

(continued)
Notes: (continued) izt - (88)
(v)  Provision for warranties ) REBRE
Product warranties
EmRE
30 June 31 December
2017 2016
—E—+tHF —T—RF
~AA=+HB +=A=+—H
HK$’000 HK$'000
FET FHETT
(Unaudited) (Audited)
(REBER) (EEZ)
At 1 January n—A—H 26,762 —
Provided during the period/year A, FREE
(note 7) (H1st7) 31,065 37,188
Amounts utilised during the HA/ FREFERSEE
period/year (10,898) (9,544)
Exchange realignment bE X 782 (882)
At 30 June 2017/31 December 2016 W-ZT—+tFA=+A8/
—E-XFt+-A=+—H 47,711 26,762

The Group provides three to ten years warranties to
its customers on certain of its photovoltaic modules,
inverter and rooftop power stations, under which
faulty products are repaired or replaced. The amount
of the provision for the warranties is estimated based
on sales volumes and past experience of the level of
repairs and returns. The estimation basis is reviewed
on an ongoing basis and revised where appropriate.

Saved for those disclosed above, other payables and

accruals are non-interest-bearing and normally have
no fixed term of settlement.
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FINANCIAL STATEMENTS

AR B AR S B IS SRR MY

FOR THE SIX MONTHS ENDED 30 JUNE 2017
’T t‘ﬁ‘c/\ﬁ +Elt/\@ﬁ

B=E

19.

INTEREST-BEARING BANK AND OTHER

ERIM CONDENSED CONS

19. R1T R E A B E K

BORROWINGS
30 June 2017 {Unaudited| 31 December 2016 (Audited)
ZE-tERRZTR(REER) E-RETZRZT-R(EER)
Effective Effective
interest interest
rate (%) Maturity — HK$'000 rate (%) Mawity  HKS'000
Notes 3 EMEE L
i (%) R 27 (%) s i
Current: 8 .
Bank loans — guaranteed BiER - BER fa) 87 07 4830 8511 W7 55897
Bank loans — secured and quaranteed  HAER —2ERREER ) 87 2018 4,609 - - -
Interest-bearing other borrowings EHMERR
Related parties — unsecured Bl — iR 56 018 2,155 56 017 2,038
Related parties — unsecured By - agE 3 W8 10849 3 017 1,651
A third party — unsecured £-) - iR b 2017 43,142 - - -
Third parties— unsecured Foh - BEE 5018 24587 - - -
A third party — unsecured 2o - R 5 2017 41,884 -
A third party — unsecured Foh - BER - - - 5 0T 5588
A third party — unsecured £2h - iR - - - i 017 11
Current portion of long-term borrowings ~ REFE 2 A
Bank loans — quaranteed Btz —-oER fc) 5% above PBOC 2017 5,761 5% ahove PBOC 2017 5,031
benchmark lending rate benchmark \endmg rate
. }\ﬂiﬁﬁﬂﬂ%iﬁ%% ATEEERHE H75%
A third party — secured Il v W18 12879 - -
Related parties — unsecured BBy — EAR 3 8 7790 3 027 7739
Related parties — unsecured WAy — EAR 3w B 3.7 %169
Tota ait 560,098 465,880
Non-current; 04
Bank loans — guaranteed FkE - 2R [e) 5% above PBOC 20182029 99,548 5% shove PBOC 20182009 107,768
benchmark lending rate benchmark klending rae
AFEEERAE LR5% NTEESHHE 5%
Interest-bearing other borrowings Epheds
Related parties — unsecured Bhn —EER 3 M08 136905 3 018 141607
Related parties — unsecured Bby - EiA 3 2020 1,051 - - -
A third party — secured Fo5-DiE (d 10 w00 - - -
Athird party — quaranteed R fc) PBOC benchmark 2000 35,65 PBOC benchmark 000 335380
_Iendin%rate lendin grate
NTEEEGHE NIEEERHE
624,138 H84,79%
Tota ait 1,184,236 1,050,635

HANERGY THIN FILM POWER GROUP LIMITED
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INTERIM CONDENSED CQ
FINANCIAL STATEMENTS
AR AR S B IS R R M o

FOR THE SIX MONTHS ENDED 30 JUNE 2017

19. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

Notes:

(a)

(d)

The loan matured on 30 June 2016. Guarantee from
Hanergy Holding did not release upon maturity.
The borrower, Apollo Precision (Fujian) Ltd ("Fujian
Apollo”), a subsidiary of the Company, did not
repay the loan as contracted on 30 June 2016. An
interest penalty thus incurred and was calculated at
an annual rate of 30% above the contracted interest
rate. On 2 September 2016, RMB42,000,000 of
the aforementioned loan was renewed at an annual
rate of 8.7% with maturity to September 2017 and
guaranteed by Hanergy Holding. The remaining balance
of RMB8,000,000 defaulted loan has been repaid
before 30 June 2017.

The bank borrowings are secured by fixed assets with
net book value before impairment of RMB13,482,000
(be equivalent to HK$15,534,000) held by Fujian Apollo
and guaranteed by Hanergy Holding.

The bank borrowings and other borrowings are
guaranteed by Hanergy Holding.

The balances were borrowing from Utica Leaseco
LLC., with the principal of USD6,600,000. The
borrowing covered a period of 51 months and was
secured by the pledged fixed assets of Alta Devices
Inc. with a net book value before impairment of
USD28,470,000.

INTERIM REPORT 2017
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(a)

(b)

(c)

BE T+ FNH=1HINEAH

19. SRITRHAMM EERE)

ERER-_ZE-—R"FRA=ZT+HF
H o RS IE R PR E R R BB B R
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BRI EEHGEIRBEBERAA
(MEsfs DRRAR 2B A R)
B BIBHENESIM30% 2 FH=E
AE-R-T-REFALAZRA kit
BRFHHE AR 42,000,000 7T BA £ F
KBI%EFTEEN _ZT—EHFNA
BH - WHIRAEERER  EBRAR
#18,000,000 Tz EBMEEE N =%
—t+FRNA=ZTBANMEE -

RITIERBHBREAG A RAENR
R E A AR 13,482,000 T(5E
15,534,000 % 70) 2 B E & & A E A I
IR IEARELR o

RITE R R H A B R g R
PR

% &5 #: /B R B Utica Leaseco LLC.
AN 4 %8 456,600,000 JT 2 f& 3K e
BREREZHMAMEA A
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FINANCIAL STATEMENTS
h B B AR S BA S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2017

ERIM CONDENSED CONS

BE T+ FNH=1HIENEAH

20. SHARE CAPITAL 20. BRA
Shares & 13
Number of Nominal
shares value
gnig - gE| H{E
‘000 HK$'000
FHR FET
Authorised: VETE
At 1 January 2016, 31 December RZE—RF—H—H
2016 and 30 June 2017 —E-RF+=ZAH
(ordinary shares of HK$0.0025 =+—BR-ZE—+F
each) NAZt+H(SKREAE
0.0025 B L2 EimAR) 64,000,000 160,000
Issued and fully paid: BEETRARE :
At 1 January 2016 (ordinary shares WRZZT—XF—HF—H
of HK$0.0025 each) (5K EE0.0025%&7T
2 &) 41,747,101 104,367
Exercise of share options 1710 s A peE 111,950 280
At 31 December 2016 and RZZE—XRE+=A
1 January 2017 (ordinary shares =+—BER
of HK$0.0025 each, audited) —E—+F—HF—H
(FRMEE0.0025 8 T
ZERR - KER) 41,859,051 104,647
At 30 June 2017 (ordinary shares RZE—+FRA=1H
of HK$0.0025 each, unaudited) (SR HEE0.0025/5 7T
ZEBK OREER) 41,859,051 104,647
The Company did not issue or repurchase any shares HE_Z—+F A A=THILEAER

during the six months ended 30 June 2017.

HANERGY THIN FILM POWER GROUP LIMITED
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

BE T+ FNH=1HINEAH

21. DISPOSAL OF A SUBSIDIARY 21. HE—EMWBLQE
2017 —E—+tF
On 15 October 2016, the Company entered into a RZE—XR"F+A+HA  ARRE—
sale and purchase agreement with an independent BYE=F(EF DT UHENARE
third party (the “Buyer”) to sell all the entire equity ek WHEIFMBRIMEREEIR
interest in Jiangmen Qingyuan New Energy Power BEERARGIMBR] & 80 R#E
Investment Limited (“Jiangmen Qingyuan”) with a wREAE AR 28,210,000 T(HHE R
total consideration of RMB28,210,000 (equivalent to 431,718,000/ 70) - JIFIEBRARZ=ZF
approximately HK$31,718,000). Jiangmen Qingyuan —RNF+ZA=t+—B¥EEAE—BEF
was classified as a disposal group held for sale as at EZHERAS - BREXFEN T —+
31 December 2016. The transaction was completed in F=HATK > JIFNERZERNNREE
March 2017. The information of Jiangmen Qingyuan E—+FR_FT—RFRNA=ZTHIEN
was included in the Downstream segment for the six B AT AT DS -
months ended 30 June 2017 and 2016.
The following table summarises the carrying value of TERBAIFNEREEFENLEE A
net assets of Jiangmen Qingyuan as at the date of ZERMEIE
disposal:
HK$'000
FET
Net assets disposal of: il EBEFAE -
Property, plant and equipment Wz - BB K& 28,148
Trade receivables B 5 MW IE 246
Other receivables =y e 3,869
Prepayments FETSRIE 90
Other payables and accruals E RN RIARER BB (54)
32,299
Loss on disposal of a subsidiary (note 7) HE—HWBRARZEBXR(HZ7) (581)
31,718
Cash received in 2016 ZE-REAKEERE 20,238
Receivable as at 30 June 2017 RZZE—EFRA=+HZ
JE W k1A 11,480
Total consideration BB 31,718

INTERIM REPORT 2017
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21. DISPOSAL OF A SUBSIDIARY (continued)

2017 (continued)

An analysis of the net inflow of cash and cash
equivalents in respect of the disposal of a subsidiary
is as follows:

ERIM CONDENSED CONS
FINANCIAL STATEMENTS
h B B AR S BA S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE T+ FNH=1HIENEAH

21. HE— BB Q@)

—EB-tEH®

REE—ENBARME  RekRE
FEBYFRAZDTOT :

HK$'000
TET

Cash consideration RERE
Cash and bank balances disposed of

HEZRE MRITHET —

Net inflow of cash and cash equivalents in FtEE—RIMBAT S -

respect of the disposal of a subsidiary

ReRREEBYMIFRA —

The Buyer paid RMB18,000,000 (equivalent to
approximately HK$20,238,000) in October and
November 2016 as advance payment for the above
disposal. Up to 25 August 2017 (when the financial
statements were approved for issuance), the Buyer
did not settle any of the remaining consideration
of RMB10,210,000 (equivalent to approximately
HK$11,480,000).

2016

There was no disposal of a subsidiary during the six
months ended 30 June 2016.

HANERGY THIN FILM POWER GROUP LIMITED
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22. OPERATING COMMITMENTS

(a)

(b)

Operating Lease Commitments
As lessee

The Group leases a number of properties,
warehouses and equipment under operating
leases, with leases negotiated for an initial period
of six months to ten years, with an option to
renew the lease and renegotiate the terms at
the expiry dates or at dates as mutually agreed
between the Group and the respective landlords/
owners. None of the leases include contingent
rentals.

At 30 June 2017, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

NOTES TO THE INTERIM CONDENSED CONSOLIDAT

FINANCIAL STATEMENTS
oA B AR S B A R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2017

BE T+ FNH=1HINEAH

22. RREERIE

(a)

BEHEFRE
TERAA

)
/
EAZE+F  APERERENERE
Ak AEEEEMET HEEYE
HRE 2 BEEREREREGR
ZEMEM I BEIAEE -

R-E—+FRA=1TH  ~EH
REBETAIRALEHEE 2 RR&KIE
A AEKN T HRER -

30 June 31 December
2017 2016
—E—tF —ZE—X
~NA=+H +=-—A=+—H
HK$’000 HK$'000
FET FHETT
(Unaudited) (Audited)
(REER) (L8|z)
Within one year —FR 107,108 95,680
In the second to fifth years, F_ERF(BEER
inclusive M) 181,372 203,325
Over five years AFUE 163,501 176,801
451,981 475,806
Other Commitments (b) EftEE

At 30 June 2017, the Group had total other
commitments of HK$630,141,000 (31 December
2016: HK$634,595,000) under the non-
cancellable contracts to build the photovoltaic
power generation projects capitalised in the
inventories.

23. CAPITAL COMMITMENTS 23. BAREAIE
30 June 31 December
2017 2016
—E—+tF —E—RF
~A=1+H +=-A=+—H
HK$’000 HK$'000
FET FETT
(Unaudited) (Audited)
(REER) (&5%)
Acquisition of items of property, WEBYZE B MR
plant and equipment #1858
— Contracted, but not provided for — B E]#1E K 114,625 113,154
— Authorised, but not contracted — EREERETH
for — —
114,625 113,154
INTERIM REPORT 2017 T -t FRHES
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BE T+ FNH=1HIENEAH

24. RELATED PARTY TRANSACTIONS 24.

(a)

In addition to the transactions and balances
detailed elsewhere in these condensed
consolidated financial statements, the Group had

the following material transactions with related

parties during the period.

BEALRS

(a) BRRAULLFEALRA SRR E M ER
et 2 X5 KGRI - ARER
AR EBEEA T ETUATEARR
% o

Six months ended

30 June
BEZEANB=1+HILXEAR
2017 2016
—E—+HF —E—RHF
Notes HK$'000 HK$'000
Btst FET FET
(Unaudited) (Unaudited)
(REEX)  (REFEZ)
Manufacturing of turnkey BUEREAELR
production lines (i) 1,062,467 447,376
Rental expense e (ii) 805 2,531
Equipment lease expense FEHERAX (iii) 3,050 8,804
Technology usage fee R A &R
expense (iv) 284 2,089
Purchase/prepayments for e KB 2 R EE
purchase of photovoltaic a6 :GEe
modules (v) 44,869 —
Sales of spare parts HEZ M (vi) — 2,728
Operational support income EETFBA (vii) - 1,465
Sales of flexible photovoltaic &M N IRAIF K
modules and cells B (viii) 38 3,044
Import commission fee EORES (ix) 1,534 486
Office service income MAERBUA (x) 3,149 2,009
Interest expenses MBS (xi) 7,687 5,927

The above related party transactions were

conducted in accordance with the terms

mutually agreed between the parties.

56 HANERGY THIN FILM POWER GROUP LIMITED
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INTERIM CONDENSED CON

FINANCIAL STATEMENTS
AR AR S B IS R R M o

FOR THE SIX MONTHS ENDED 30 JUNE 2017

24. RELATED PARTY TRANSACTIONS

(continued)

(a)

(continued)

Notes:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

The revenue from the sales of equipment and
turnkey production lines was receivable from
Hanergy Affiliates. The sales were made in
accordance with the terms as stipulated in the
relevant sales contracts.

Rental of office premises, factory premises and
a staff dormitory by Fujian Apollo, an indirect
wholly-owned subsidiary of the Company, from
Sichuan Hanergy, Hanergy Holding's affiliate.

Equipment lease expense represents the rental
of a production line by Fujian Apollo from
Sichuan Hanergy.

The usage of relevant equipment, material and
facilities by Fujian Apollo from Sichuan Hanergy
to carry out research on thin-film solar energy
technology development.

Photovoltaic modules was purchased from
Hanergy Holding and Hanergy Global Investment
and Sales Pte. Ltd (a Hanergy Holding's affiliate)
for the Group’s Downstream business.

Sales of spare parts of turnkey equipment, tools
and machinery of solar photovoltaic modules
production systems by Fujian Apollo to the
Hanergy Affiliates at prices arrived at agreed
terms.

Certain operational support provided to
MiaSolé, Hanergy Holding's affiliate, for general
administrative support and office services by
MiaSolé Hi-Tech (“MHT"), a subsidiary of the
Company.

Sales of flexible photovoltaic modules and
cells by the Company’'s indirect wholly-
owned subsidiary, MiaSolé Hi-Tech (“MHT",
a subsidiary of the Company) to certain
subsidiaries of Hanergy Holding.

INTERIM REPORT 2017
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24. FEALXR S (E)

(a) (&)
Biat -

() WEREREEEESIKAT
FEN B ER B AT - S TR
IR0 35 A R 2T 2 1R
7

(i) ARRzZEZZEMBARRER
ARG M) 2 B PR A% 2 Bk 2 B )|
EREEAM DS - TRSHM K
BTESE -

(i)  RBHEEFXIEREASRM
EREEA—REERZES -

(iv)  TRZASEMI)IZEEZEER
B MR - SUETTER K
I5 88 2 Bt i 35 R AR5 -

vy, BAEE 2 THEBKKS
& BE 4 BX K Hanergy Global
Investment and Sales Pte. Ltd
CEREIZIR 2 HE BN F)) B AR
o e

i) RS E GTEBZ B
[FEBER R N R E KIGRE K
HUHEERBR 2 BERBTH
- TARM:S -

(vii) AR 2K B A F MiaSolé Hi-
Tech ([MHT ) 3t — B 1TBU 3%
KA = R 7S 1712 RE 4R AR 2 B
B AR MiaSolé iRt s T &ES
o

AARZHERENBAA
MiaSolé Hi-Tech ([MHT] » &
ARZHBAR) MR
=T HB D 734 E 2w RA
RE -

(viii)
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

BHE2—ZF—+FNNA=FHIFAFEA

24. RELATED PARTY TRANSACTIONS
(continued)
(a) (continued)

Notes: (continued)

(ix)

(xi)

Service for import provided to Beijing Hanergy
New Energy Investment Co., Ltd (a subsidiary
of the Company), by Beijing Rongtai Energy
Investment Co.,Ltd, Hanergy Holding's affiliate.

General administration and office service
provided by MHT to MiaSolé, Hanergy Holding's
affiliate.

Other interest bearing borrowings provided
by Hanergy Global Investment and Sales Pte.
Ltd, Hanergy Holding America Inc., Hanergy
Investment and Hanergy Holding (HK) Ltd,

Hanergy Holding's affiliates.

(b) Compensation of key management personnel

of the Group

ERIM CONDENSED CONS

BEALTRS )
(a) (#&)
Hiat - (8)
(ix) SEREIERR 2 BB 1 Bl A R Ae

(b)

ﬁ&éﬁl‘ﬁxjﬁit?/% EHTaE
REEBR DA (AR R Z KB
DA R YE O RRTS o

(x)  MHT A MiaSolé (3£ E 5 % = Bt
BRAE)RE—RITHRERAE
BR7% ©

(xi) Hanergy Global Investment
and Sales Pte. Ltd * Hanergy
Holding America Inc.,Hanergy
Investment }2 Hanergy Holding

K) Ltd OgeiEf 2 B BN aE])
Rtz HAbst BAERR

FEEFREEEHM

Six months ended 30 June

BEAA=THILEAEA

2017 2016
—2—-tF —

HK$’000 HK$'000

FET FET

Fees we 1,044 1,299

Other emoluments: BN

Salaries, allowances and Fe - EEREY

benefits in kind Fzs 5,588 4,967
Equity-settled share-based LAtz S E R AR (D

payments SZi 948 1,776
Contributions to retirement RIKEFIEH IR

benefit schemes 18 24

6,554 6,767

Total @ 7,598 8,066

HANERGY THIN FILM POWER GROUP LIMITED
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25.

26.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of cash and cash equivalents,
restricted cash, trade and bills receivables, gross
amount due from contract customers, financial
assets included in other receivables, deposits and
prepayments, financial liabilities included in trade and
bills payables, other payables and accruals, and the
current-portion of interest-bearing bank and other
borrowings approximate to their carrying amounts
largely due to the short term maturities of these
instruments.

The fair values of the non-current portion of interest-
bearing bank and other borrowings have been
calculated by discounting the expected future cash
flows using rates currently available for instruments
with similar terms, credit risk and remaining
maturities. They are approximate to their carrying
amount.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

These condensed consolidated interim financial
statements were approved by the Board on 25 August
2017.

INTERIM REPORT 2017
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HE -

REP MR L

HEHRAGETFHYFERRER=-F
—tFN\ATERKESSHE -

TE-LFRHERE

59



60

MANAGEMENT DISCUSSION AND ANALYSIS

BERBFNWR DM

BUSINESS MODEL

Hanergy Thin Film Power Group Limited is a high-tech
energy company listed on The Stock Exchange of Hong
Kong Limited. Its principal businesses include (i) the
development and sale of high-end thin film solar turnkey
production lines for thin film power generation, and (ii) the
development, operation and sale of downstream thin film
power generation projects and application products.

Since entering the thin film power generation industry
in 2009, the Group has been actively investing in and
developing the most advanced thin film solar energy
technology, and successively acquired a number of leading
thin film technology companies overseas. These include
Solibro in Germany, MiaSolé, Global Solar Energy and Alta
Devices in the U.S.A. These companies have mastered the
most advanced Copper Indium Gallium Selenium (“CIGS")
and Gallium Arsenide (“GaAs") technologies in the world,
and possess research and development capabilities
in manufacturing the most advanced equipment and
production lines. The Group employs the best professional
scientist teams from around the globe (including the
U.S.A, Germany, Sweden, as well as Beijing and Sichuan
in China), for continuous improvement in the performance
of our thin film solar power generation technology, which
enables us to supply to our customers advanced turnkey
production line solutions.

The Group’s businesses include the manufacturing of thin
film production lines in the upstream and photovoltaic
applications in the downstream. We focus on the
manufacturing of integrated photovoltaic power generation
systems and the selling of distributed photovoltaic
power generation systems. These include the building-
integrated photovoltaic (“BIPV”) business, the building-
attached photovoltaic (“BAPV") business, the residential
rooftop power stations for households, the rooftop power
stations for industrial and commercial use, the agricultural
photovoltaic applications business, power-generating
curtain wall, portable photovoltaic products and mobile
energy products, etc.

HANERGY THIN FILM POWER GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS MODEL (continued)

As one of the top thin film corporations in the world,
we will continue to maintain our positioning as the most
advanced thin film power generation high-tech energy
enterprise in the world. We will focus on the delivery of
“turnkey solutions” for the manufacturing of high-end
equipment and production lines in the upstream, and the
provision of “one-stop” solutions for distributed energy
and mobile energy by leveraging on our professional
knowledge.

By way of the “"One Base Two Fronts” strategy, we
focus on the provision of “turnkey solutions” for the
manufacturing of high-end thin film solar energy equipment
and production lines on the left front, and "“one-stop”
solutions for distributed energy and mobile energy on
the right front. We are committed to becoming a leading
global supplier of thin film solar energy equipment and
photovoltaic application solutions. We believe in changing
the world with thin film solar energy and we will work
together in contributing to the field of clean energy.

FINANCIAL REVIEW

During the six months ended 30 June 2017, the Group
recorded a revenue of HK$2,853,914,000, representing
a decrease of approximately 13% as compared with
HK$3,296,461,000 in the corresponding period of
2016. Gross profit for the period decreased from
HK$2,065,430,000 in the corresponding period last
year to HK$1,092,507,000, representing a decrease
of approximately 47%. The Group recorded a profit of
HK$244,797,000 during the period as compared with a
profit of HK$820,835,000 in the corresponding period last
year, representing a decrease of approximately 70%.

During the period, the Group’'s upstream business brought
a revenue of over HK$1.7 billion, which was mainly derived
from the Shandong Zibo project and Jingzhou project and
accounted for 60% of the Group's revenue for the period.
For downstream business, the Key Account Business Unit
and Channel Sales Business Unit contributed a revenue
of over HK$1.1 billion for the Group, which accounted for
40% of the Group's revenue for the period.
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BHE-_ZTZ—+tFNAZ+BIEANEA K&
B8RS U A 2,853,914,000/87C * BB-ZT— /<
F [ HA 2~ 3,296,461,000 7% 7T N P& 4713% ©
AEFEEMNHEFRHEZ 2,065,430,000% T
B %2 1,092,507,0007 7T ¢ B IE 4947 % ©
ANE B EIRERTS 244,797,000 8 T AT -
£ F R B$%15 820,835,000 /8 0 & - B
#70% °

A EFEBRASESRER17EE
TTZWA - EBREWLREBIEE MFMIA
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FXMLREHEFELRSEEEREB 1
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBFNWR DM

FINANCIAL REVIEW (continued)

During January and March 2017, Shandong Macrolink
repaid RMB650 million (equivalent to approximately
HK$734,685,000) to the Group. Trade receivables from
Shandong Macrolink decreased from HK$2,536,745,000
as at 31 December 2016 to HK$1,814,244,000 as at 30
June 2017 and the trade receivables were all overdue.
Gross amount due from contract works amounted to
HK$821,835,000, therefore, the total of trade receivables
and gross amount due from Shandong Macrolink as at 30
June 2017 amounted to HK$2,636,079,000.

On 20 March 2017, Mr. Li Hejun (the “Guarantor”)
entered into a deed of guarantee (the “Deed of
Guarantee”) with the Company, pursuant to which the
Guarantor agreed to provide personal guarantee in favour
of the Company in respect of the trade receivables (due
and not yet due) owed by Hanergy Holding and/or its
subsidiaries to the Group, the gross amount due from
the contract with Hanergy Affiliates, other receivables
and interest penalty due from Hanergy Affiliates (the
“Secured Indebtedness”). The Guarantor undertook to
procure Hanergy Holding and its subsidiaries to repay
the Remaining Secured Indebtedness owed to the Group
within 24 months after the resumption of trading in the
shares of the Company (“Resumption of Trading”).

As at 31 December 2016, the total amount of the Secured
Indebtedness amounted to HK$4,857,176,000.

On 10 March 2017, Hanergy Holding and its subsidiaries
made the repayment of RMB1.5 billion (equivalent to
approximately HK$1,692,449,000, based on the exchange
rate at the beginning of March 2017) to the Group. The
amount of Secured Indebtedness was reduced from
HK$4,857,176,000 to HK$3,164,727,000.

HANERGY THIN FILM POWER GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

During the period, the Group continued to perform the two
sales contracts of automated integrated production lines
for CIGS thin film solar modules totalling 600MW with
Shandong Zibo Hanergy Thin Film Solar Company Limited
(LIRS 2R g IR K58 B2 R]), an affiliate of Hanergy
Holding, of which 300MW applies MiaSolé technology
and the other 300MW applies Solibro technology. For
the six months ended 30 June 2017, a revenue of
HK$1,062,467,000 was recognised for the two sales
contracts which resulted in additional trade receivables and
gross amount due from contract customers.

The independent non-executive directors of the Company
have made an assessment on the sales contracts and
revenue recognition as well as on the credibility and
financial capacity of Hanergy Holding and Hanergy
Affiliates. They have confirmed that the above connected
transactions are carried out under normal course of
business of the Company and on normal or better
commercial terms, and that the transactions are conducted
according to the provisions of the relevant agreements
on terms that are fair and reasonable and in the interests
of the shareholders of the Company as a whole. The
independent non-executive directors of the Company
believed the above two sales contracts could bring
benefits to the Group and considered that Hanergy Holding
and Hanergy Affiliates would be able to repay all of the
new trade receivables due to the Group in the future,
thus agreed that the revenue generated from the above
connected transactions to be recognised in the financial
statements of the Company for the six months ended 30
June 2017.
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FINANCIAL REVIEW (continued) B ERE )
As at 30 June 2017, the total amount due from Hanergy Eﬂzi_q +TEXNA=TH  EeeEREE
Holding and its affiliates includes: BAREAEE 2 RRBER
HK$
BT
Trade receivables: B SRR
— Not overdue — K@D 428,226,000
— Overdue — @ EfE 2,845,010,000
Gross amount due from contract customers JEWAREF#% 1,106,023,000
Interest on overdue trade receivables B ERE R %'J 194,394,000
Other receivables H b jE R 3,980,000
Prepayments for the purchase of modules TEfTARMEE R 394,224,000
Total aaf 4,971,857,000

On 28 July 2017 and 16 August 2017, the Group
received RMB388,000,000 (equivalent to approximately
HK$450,804,000) from Hanergy Holding and its affiliates
for the repayment of additional receivables from
Shandong Zibo Hanergy Thin Film Solar Company Limited
and RMB300,000,000 (equivalent to approximately
HK$347,709,000) for the repayment of Secured
Indebtedness, respectively. The Group will continue to
communicate with Hanergy Holding, with a view to settling
all trade receivables and Secured Indebtedness as early as
possible.

HANERGY THIN FILM POWER GROUP LIMITED
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BUSINESS REVIEW
A.

Organisation Structure:

MANAGEMENT DISCUSSION A

EEE RSN

EHORE :

A.

The Group carried out an organisational restructuring
in 2016 to streamline and strengthen the internal
governance and promote the upstream and

downstream business development. In the first half
of 2017, the Group integrated “Commercial Power
Generation Business Unit”, “BIPV Business Unit” and

“Agricultural Applications Business Unit" into “Key

Account Business Unit”, and renamed “Household

Power Generation Business Unit” as “Channel Sales

Business Unit”. The organisation structure of the

Group as at 30 June 2017 is as follows:
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Chart of Organisation Structure of Hanergy Thin Film Power Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
BERBFNWR DM

BUSINESS REVIEW (continued)

B.

Upstream Manufacturing Business:

The upstream business of the Group mainly includes
the manufacturing and delivery of thin film solar cells
production equipment and turnkey production lines,
the provision of supporting technical services for the
production of various thin film solar modules, as well
as the development and design of thin film production
lines and thin film solar module technology. The
highlights of the Group’'s upstream business during
the period include:

(1) Shandong Zibo Project

Currently, the Group continues to execute
connected transactions under the sales contracts
of thin film production lines to Hanergy Holding
and Hanergy Affiliates, which are mainly related
to two sales contracts of automated integrated
production lines for CIGS thin film solar modules
with a total capacity of 600MW, with Shandong
Zibo Hanergy Thin Film Solar Company Limited,
an affiliate of Hanergy Holding. For the six
months ended 30 June 2017, a revenue of
HK$1,062,467,000 was recognised for the two
sales contracts.

(2)  Jingzhou Project

In May 2017, the Group entered into a contract
for the production of agricultural greenhouse
modules with a total production capacity of
300MW with Jingzhou Shunbai Solar Power
Company Limited for a total contract sum
of US$240 million. The purchaser will adopt
Hanergy Thin Film Power’s production line using
silicon-based solar cell module technology in the
production of agricultural greenhouse modules.

HANERGY THIN FILM POWER GROUP LIMITED
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MANAGEMENT DISCUSSION A
EEENWRDN

BUSINESS REVIEW (continued)

B.

Upstream Manufacturing Business: (continued)

2)

Jingzhou Project (continued)

As at 30 June 2017, the Group has delivered
part of the equipment which is at its stage
of move-in and installation. Based on the
percentage of completion, approximately 39% of
the project has been completed. A revenue of
approximately HK$656,301,000 was recognised
in respect of the contract during the period.
An amount of RMB106,003,000 (equivalent to
approximately HK$120,272,000) was received

during the period.

On 28 July 2017, the purchaser made a further
payment of RMB250,000,000 (equivalent to
approximately HK$289,757,000) to the Group.

Jingzhou Shunbai Solar Power Company
Limited is an independent third party and is
a subsidiary wholly owned by Guangdong
Shunbai Real Estate Development Co. Ltd.
(BERIEEEHEREZEBR AT

activities of Guangdong Shunbai Real Estate

The principal

Development Co. Ltd. are property investment
and development, wholesale and retail of
construction equipment and materials, and the
development and construction of municipal
infrastructure. Since its establishment,
Guangdong Shunbai Real Estate Development
Co. Ltd. has involved in property investment in
a number of provinces, cities and regions in the
country, covering places such as Guangdong,
Fujian, Jiangxi and Hainan, and has become an
integrated large-scale property development

enterprise.
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BUSINESS REVIEW (continued)

B.

Upstream Manufacturing Business: (continued)
(3)  Macrolink

As indicated in 2015 and 2016 annual reports,
the Group has delivered the equipment for
all of 600MW to Shandong Macrolink New
Resources Technology Limited and recognised
a total revenue of HK$3,960,246,000. In
March 2017, Shandong Macrolink repaid
HK$734,685,000 to the Group. The Group's
total amount due from Shandong Macrolink
amounted to HK$2,636,079,000 as at 30 June
2017, which included overdue trade receivables
of HK$1,814,244,000 and gross amount due
from contract works of HK$821,835,000. The
Group will continue to negotiate with Shandong
Macrolink over the debt to ensure that Shandong
Macrolink can make repayment as soon as
possible.

Downstream Business:

The downstream business of the Group mainly
includes the development, design, integration and
sales of thin film solar power generation system
and mobile energy application products as well
as the provision of related services, including: (i)
the sales of power stations for household rooftop
power generation system, industrial/commercial
rooftop power generation system, BIPV system and
photovoltaic agricultural application system; (ii) the
sales of mobile energy application products; (iii) the
provision of construction, operation and maintenance
services for photovoltaic power stations to the
customers.

HANERGY THIN FILM POWER GROUP LIMITED
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BUSINESS REVIEW (continued)

C. Downstream Business: (continued)

The highlights of the Group’s downstream business

during the period were as follows:

(1)

Key Account Business Unit:

During the period, the Group restructured a
few existing business segments into “Key
Account Business Unit" in order to create
a more efficient sales structure in handling
commercial power generation, BIPV, agricultural
applications and photovoltaic poverty alleviation
projects. These include distributed thin film
power generation system, BIPV photovoltaic
curtain walls, lighting roofs, photovoltaic shading
and other power generation systems, quality
agricultural power generation system and
government photovoltaic poverty alleviation
projects. For the six months ended 30 June
2017, the Key Account Business Unit recorded
a revenue of approximately RMB313 million
(equivalent to approximately 354 million)
through the sales and installation of distributed
power generation projects as well as industrial/
commercial and agricultural power generation
systems. This included approximately RMB296
million (equivalent to approximately 335 million)
of revenue from power generation construction
work and approximately RMB17 million
(equivalent to approximately HK$19 million) of
revenue from electricity sales.
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MANAGEMENT DISCUSSION AND ANALYSIS
BERBFNWR DM

BUSINESS REVIEW (continued)

C.

Downstream Business: (continued)

(1)

Key Account Business Unit: (continued)

Business Highlights:

Rooftop Power Station Project at
Plantion, a Plant and Flower Auction
House in the Netherlands

A 2.3MW thin film power generation
system was installed successfully on the
rooftop of Plantion, a plant and flower
auction house in Ede in the central
Netherlands, which was successfully
connected to the grid and commenced
power generation during the period. The
Group's Solibro modules with a daily
power generation capacity of 10,000kWh in
summer are used in this project, which is
now one of the largest rooftop photovoltaic
power station projects in the Netherlands.
The grid connection of this solar rooftop
project was a successful attempt for the
Group in full-range solar energy applications
business in the Netherlands. This project
was fully recognised by the Chinese
embassy in the Netherlands and was
listed as model of cooperation between
enterprises in China and the Netherlands in
the promotion of the use of clean energy.

Rooftop Thin Film Power Generation Project at
Plantion, a Plant and Flower Auction House in
the Netherlands

fai# Plantion EMAE RO ETEEREEIEAE
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MANAGEMENT DISCUSSION Al
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BUSINESS REVIEW (continued)

C.

Downstream Business: (continued)

(1)

Key Account Business Unit: (continued)

Business Highlights: (continued)

SPIC Building’s BIPV Project (BRE Hh#&
EEBENTP A AE)at Financial Street,
Beijing

In early 2017, the Group installed its
thin film building integrated photovoltaic
(BIPV) power generation system at the
office building of State Power Investment
Corporation (“SPIC's Building”) located
at Financial Street in Beijing to supply
the building with green energy. The total
installed capacity of the photovoltaic
module curtain wall of SPIC's Building
amounted to 170.66KW with an average
power generation capacity of 126,900kWh
for a useful lifespan of 25 years. It
is estimated that photovoltaic power
generation and energy saving during the
25-year equipment cycle can generate a
total revenue of over RMB23 million. The
thin film solar building modules used for
this project can generate electricity through
effective use of sunlight on the building
surfaces. Also, with a light transmission
coefficient of only 1/5 of the original
glass, this is a huge advantage that can
reduce 60% of sunlight radiation and lower
the room temperature in the building by
5-8 degrees Celsius, resulting in energy
savings and enhanced efficiency. The
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BUSINESS REVIEW (continued)

C. Downstream Business: (continued)

(1) Key Account Business Unit: (continued)

Business Highlights: (continued)

SPIC Building’s BIPV Project (BREHR
BEEE AT KIE) at Financial Street,
Beijing (continued)

successful implementation of the project
demonstrates once again the Group's
leading position in BIPV applications. It
also plays a proactive role in testifying and
promoting BIPV energy efficient buildings
in the future.

SPIC's Building's BIPV Project at Financial
Street, Beijing
tRermERRERAEBIPVIER

HANERGY THIN FILM POWER GROUP LIMITED
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BUSINESS REVIEW (continued)

C.

Downstream Business: (continued)

(1)

Key Account Business Unit: (continued)

Business Highlights: (continued)

Photovoltaic Agricultural Project in
Xundian, Yunnan

The photovoltaic agricultural project in
Xundian, Yunnan is a photovoltaic poverty
alleviation cooperative project supported by
the Group and Asia Standard International
Group Ltd., with a total installed capacity
of 1.97MW. It is estimated that the annual
power generation capacity will be 2.24
million kWh. The total contract sum of the
project is RMB21.8 million (equivalent to
approximately HK$24,666,000). According
to the contract and the accounting policies
of the Company, a revenue of HK$8.72
million was recognised for this project
during the period and most of the payment
has been received.

Photovoltaic Agricultural Poverty Alleviation
Project in Xundian, Yunnan

EmsAAREEKRERE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN WK D

BUSINESS REVIEW (continued)

C.

Downstream Business: (continued)

(1)

Key Account Business Unit: (continued)

Business Highlights: (continued)

Photovoltaic Poverty Alleviation Projects

Up to present, the Group has signed
contracts for more than 20 photovoltaic
poverty alleviation projects through direct
sales to major customers with a total
contracted amount reaching RMB267
million. Completed poverty alleviation
projects include the 5.4MW photovoltaic
poverty alleviation power station projects
in Zhenxing Township, Jixiang Township
and Heli Town of Tangyuan County, with
a total contracted amount of RMB40.32
million (equivalent to approximately
HK$45,624,000). According to the contract
and the accounting policies of the
Company, a revenue of HK$28.77 million
was recognised for this project during the
period.

Photovoltaic Poverty Alleviation Power Station
Project in Tangyuan County, figure 1
RGN R EEMIER B—
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BUSINESS REVIEW (continued)

C.

Downstream Business: (continued)

(1)

Key Account Business Unit: (continued)

Business Highlights: (continued)

Photovoltaic Poverty Alleviation Projects
(continued)

During the period, the Group and Zhongya
Photovoltaic Power Development
Company Limited in Pingdingshan City
entered into a contract for the Ye County
photovoltaic poverty alleviation project with
a total capacity of 156MW and a contract
amount of RMB120 million (equivalent
to approximately HK$135,780,000). The
primary site of this project is located
in Longgquan Township, Ye County,
Pingdingshan City, Henan Province and
the construction of the project's power
station is currently underway at Mozhuang
Village. The Project takes each 3,000KW
as a milestone for payment settlement. For
the completion of construction of every
3,000KW of power station equipped with
all the requirements for grid connection,
an amount of RMB22.80 million will
be collected from the customer. After
installation and acceptance, if there is no
disagreement with respect to production
quality, the customer will be required to
pay for the remaining RMB1.20 million
which has been reserved as a guarantee for
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MANAGEMENT DISCUSSION AND ANALYSIS
BERBFNWR DM

BUSINESS REVIEW (continued)

C.

Downstream Business: (continued)

(1)

Key Account Business Unit: (continued)

Business Highlights: (continued)

Photovoltaic Poverty Alleviation Projects

(continued)

quality. The total installed capacity of the
Longquan Township photovoltaic project
in Ye County will be 40MW. This 15MW
photovoltaic poverty alleviation project is
the first part of the Longquan Township
photovoltaic project. The construction of
the second part of 22MW and the third
part of 3AMW are expected to commence in
the future.

The 16MW Ye County Poverty Alleviation Project
EHZ15MW R IREKBIEE
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BUSINESS REVIEW (continued)

C. Downstream Business: (continued)

(2)

Channel Sales Business Unit

Through Channel Sales Business Unit which
engages in the construction of household
distributed thin film power generation projects,
the Group has unified the coverage of channel
distributors and dealers in most of the counties
and cities across the nation and established an
integrated service system of sales, installation
and after-sales services, so as to focus on
the small and medium-sized distributed power
generation market. This unit provides different
thin film power generation solutions to ordinary
families, small-sized factories, commercial
buildings, agricultural households and villas,
so that the public can have easy access to
green living. During the period, this business
unit recorded a revenue of RMB681 million
(equivalent to approximately HK$771 million)
through the sales of small and medium-sized
household systems and photovoltaic panels.
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MANAGEMENT DISCUSSION AND ANALYSIS
BERBFNWR DM

BUSINESS REVIEW (continued)

C.

Downstream Business: (continued)

2)

Channel Sales Business Unit (continued)

Business Highlights:

Distributor Expansion and Service
Improvement:

By penetrating into markets from villages
to big cities in China through an extensive
network of distributors, the Group can
sell distributed thin film power generation
systems to households in the whole
country and provide installation and after-
sales services to customers. As at 30
June 2017, the Group had over thirteen
hundred dealers, and over nine hundred are
active dealers. The Group reviews dealer
activity regularly and may terminate those
dealership if they are found to be inactive.
Furthermore, the Group strictly manages its
dealers and distributors to ensure that they
provide quality services to the end-users.

Expansion of Household Distributed
Systems:

To cater for the general public and
industrial/commercial applications, the
Company has introduced four types of
household distributed thin film power
generation systems, including 1) the
standard product series for ordinary
home users; 2) the small scale industrial/
commercial product series which make use
of idle rooftops of industrial/commercial
buildings for small power stations; 3) the
solar shed series applicable to sunshades
and gazebos; and 4) the Hantile Series
power generation modules which take
the shape of the arched roof tiles used in
traditional Chinese architecture for general
roofing. During the period, the number
of orders for these household distributed
systems exceeded fifty thousand.
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BUSINESS REVIEW (continued)

C. Downstream Business: (continued)

(3)

Introduction of Innovative Products and their
Applications

Through continuous technological breakthroughs
and increasing equipment production capabilities,
the Group introduced a number of unique and
innovative products and applications during the
period to meet the needs of the market. The
following are some examples for the Group's
innovative products and applications:

— Hantile

Hantile represents a new generation of
roof tiles combining Hanergy's globally
leading flexible thin film solar cell with roof
tile, capable of efficient power generation
with high safety level, a perfect fit for
current aesthetic modern architectural
design. The existing household PV systems
on the market are all installed on the
rooftop. Hantile is a thin film BIPV product
representing an upgrade to the traditional
distributed rooftop power generation
system. It becomes an integral part of
a building, breaking the boundaries of
traditional photovoltaic applications.
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BUSINESS REVIEW (continued)

C. Downstream Business: (continued)

(3) Introduction of Innovative Products and their
Applications (continued)

Hantile (continued)

In July 2017, the Group introduced three
types of Hantile products, namely the
Curved Surface Solar Tile, the Inverted
C-shaped Solar Tile and the Second
Generation Flat Panel Solar Tile. The
conversion rate for these mass-produced
cells reaches 17.5%. The curved surface
is derived from the arched roof tiles used
in traditional Chinese architecture, which
matches perfectly with the appearance of
the buildings. It demonstrates the Chinese
characteristics, fits harmoniously with
oriental aesthetic standards and represents
the development direction of green
architecture.

[
Hanergy's Triple-Arched Thin Film Solar Hantile
EREBE A = EDER
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BUSINESS REVIEW (continued)

C. Downstream Business: (continued)

(3) Introduction of Innovative Products and their

Applications (continued)

Hantile (continued)

As a building material, the safety
performance of Hantile is superior to
traditional roof tile and performs better in
terms of heat insulation, heat preservation,
fire-proof, water-resistant and hail-proof
properties. Especially for waterproof
performance, Hantile's special three-
layer structure waterproof design includes
the use of glass material, U-shaped
water protection strip and F-shaped card
slot which enhances the waterproof
performance of the rooftop. In terms
of structure, Hantile also has sound
windproof, lightning protection and other
safety design features. It can generate
electricity normally at the temperature from
-40 to 85 degree Celcius. Hantile has been
granted 3C Certification and passed the
real case installation test, meeting relevant
industry requirements in terms of product
quality and safety.
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BUSINESS REVIEW (continued)

C. Downstream Business: (continued)

(3) Introduction of Innovative Products and their
Applications (continued)

Hantile (continued)

Hantile is positioned as a middle to high-
end product which can be used in the
construction of commodity villas, urban and
rural public buildings, self-built residences
in rural areas, beautiful villages or small
towns with characteristics, targeted at
various types of customers including real
estate developers, local governments
and high net worth groups. Meanwhile,
Hantile has application advantages in roof
renovation such as refurbishment of ageing
roofs and altering flat roofs into pitched
roofs. As for the sales of Hantile, the
Group will apply the model of dealership
and implement the channel policy of
“one city, one distributor” to provide
standardised, systematic and professional
“one-stop delivery solutions” comprising
consulting, system design, installation,
grid connection, training on the use of the
product, monitoring of operational data and
other services.

The Application of Hantile on the Roof of a

Customer’s House in Shunyi District, Beijing

EREARIERIEEREBFEZETR

HANERGY THIN FILM POWER GROUP LIMITED

RBEE (@)
FH#S (&

C.

(3)

TR BT dn R e ()

ER(#E)
EREM AT RmER A
FERRFZmmpIE - W2
~NERE BENEEER
EEBNIEENES R
BREMERER - 7K
F-®FEARES A
BEF AR EREEEXR
&R mETRZ(CEHM
EIRFEHEMSEARE
RES - HERMHEE L
AEEBRAEHBERES
El—Mm B IMNRBK
K- SRAPRHEER  RR
REt TR 4 ERAE
- BEBBEERERE
1t~ Bt - EERM -k
ARNBRTER] -

EREREEEEARLF




BUSINESS REVIEW (continued)

C. Downstream Business: (continued)

(3) Introduction of Innovative Products and their
Applications (continued)

New Portable Mobile Energy Products

During the period, the Group introduced a
number of portable thin film solar energy
products such as a new version of thin
film solar power generation paper as
well as a more advanced and practical
power generation pack, power generation
backpack and small off-grid power
generation system to meet various market
needs. With the growing popularity of
portable electronic devices including mobile
Internet and smartphones, the market
shows great demand for mobile energy
usage solutions in the areas such as mobile
communications, outdoor sports, tourism,
photography, professional scientific
research, field operations and emergency
rescue. The Group brings flexible thin film
solar power generation technology into
our living, and introduces new portable
thin film solar energy products with
better performance, more stable power
generation efficiency and appealing design,
providing the users with a more portable
and satisfactory mobile power usage
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BUSINESS REVIEW (continued)

C. Downstream Business: (continued)

(3) Introduction of Innovative Products and their
Applications (continued)

— New Portable Mobile Energy Products
(continued)

experience. Based on researches and
market needs, the Group will constantly
introduce more portable thin film solar
energy products to satisfy the needs of the
users.

A Display of Hanergy's Portable Thin Film Solar
Power Generation Products
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MANAGEMENT DISCUSSION Al
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BUSINESS REVIEW (continued)

D.

Connected Transactions with Hanergy Holding
Group

The Group has entered into several connected
transaction agreements with Hanergy Holding
since 2010. All connected transactions are in
compliance with the requirements under the Listing
Rules, including making necessary disclosure in
announcements, circulars and annual reports. As
required under the Listing Rules, some of the
connected transactions received relevant advices from
the independent financial advisor. The Independent
Board Committee, after considering the report from
the independent financial advisor, gave advices to
shareholders. The connected transactions were
approved by the shareholders at general meetings.

Currently, the Group continues to execute connected
transactions for the sales of thin film production lines
to Hanergy Holding and/or its affiliates. For the six
months ended 30 June 2017, the Group performed
two sales contracts of automated integrated
production lines for CIGS thin film solar modules
totalling 600MW with Shandong Zibo Hanergy Thin
Film Solar Company Limited (“Shandong Zibo"), an
affiliate of Hanergy Holding, of which 300MW applies
MiaSolé technology and the other 300MW applies
Solibro technology:
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BUSINESS REVIEW (continued)

D. Connected Transactions with Hanergy Holding
Group (continued)

° In January 2016, Apollo Precision (Fujian)
Limited (“Fujian Apollo”) entered into a sales
contract of automated integrated production
lines for 300MW CIGS thin film solar panels
applying MiaSolé technology with Shandong
Zibo. And in June 2017, Fujian Apollo entered
into a supplemental agreement with Beijing
Hanergy Solar Investment Co., Ltd. (“Beijing
Hanergy Solar Investment”), pursuant to
which Beijing Hanergy Solar Investment would
complete the uncompleted portion of the sales
contract in place of Fujian Apollo. For the six
months ended 30 June 2017, after tax income
of HK$433,809,000, calculated according to the
percentage of completion, was recognised for
the contract.

° In April 2017, Beijing Hanergy Solar Investment
further entered into a sales contract of
automated integrated production lines for
300MW CIGS thin film solar modules applying
Solibro technology with Shandong Zibo.
For the six months ended 30 June 2017, a
prepayment of RMB66,500,000 was received
for the contract. An after tax income of
HK$628,658,000, calculated according to the
percentage of completion, was recognised.

For the six months ended 30 June 2017, an after tax
income of HK$1,062,467,000, calculated according to
the percentage of completion, was recognised for the
two sales contracts.
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BUSINESS REVIEW (continued)
E.

Delivery of Production Lines to Hanergy Holding E.
Group

The Group entered into two master sales contracts
with Hanergy Holding for the sale of equipment and
turnkey production lines for the manufacture of thin
film solar photovoltaic modules to Hanergy Holding in
2010 and 2011, respectively. The table below shows
an analysis of the sales capacity committed and
contract revenue recognised in the Group's financial
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statements:
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BUSINESS REVIEW (continued)

E.

Delivery of Production Lines to Hanergy Holding E.

Group (continued)

3. Total contract sum

4. To the extent purchase capacity
committed by Hanergy Holding:
(i)  Contract sum attributed (i)
to the purchase capacity
committed
(i) Total cumulative down (ii)
payment made by
Hanergy Holding as at
30/6/2017
(iii)  Contract revenue (net of  (iii)
VAT and relevant taxation)
recognized in:

Year ended 31/12/2010

Year ended 31/12/2011

Year ended 31/12/2012

Year ended 31/12/2013

Period ended 31/12/2014

Period ended 31/12/2015

Period ended 31/12/2016

Period ended 30/6/2017
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FUTURE OUTLOOK

A.

Global Solar Energy Market

While the installed capacity of global solar
photovoltaic power generation may still continue to
increase in 2017, the rate of increase will slow down.
The growth in the demand for new photovoltaic
power generation installations in China, Japan and the
United States, three of the most dominant markets,
has been stagnant, despite the expectation that the
global demand for installation will continue to grow in
2017. According to Bloomberg New Energy Finance,
India and countries in South America and South
East Asia may add new momentum to the growth
of the global demand in 2017. The total demand will
increase to 78.6GW, surpassing the level of 2016.

According to industry reports, the global photovoltaic
power generation installation is expected to increase
continuously with a compound growth rate of 20.2%
from 2016 to 2021, and the increase in installed
capacity of photovoltaic power generation will help
induce the increase in the production photovoltaic
modules. The chart below demonstrates the historical
as well as expected production volume of global
photovoltaic modules from 2010 to 2021.
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FUTURE OUTLOOK (continued) RRBE (&)

A. Global Solar Energy Market (continued) A BERAXBEEXRKTSE(E)

Figure 1. Global production volume of PV modules: 2010-2021
1R REHER © 201022021 F

Production volume of PV modules,
Global, 2010-2021E

GW 2010-2016 2016-2021E

CAGR 24.9% 2.3%

102.1
911 915 00
826
77.8
621
50.3
sa 00
350

240

2010 2011 2012 2013 2014 2015 2016 2017E 201BE 2019 2020E 2021E

Source: China Photovoltaic Industry Association (“CPIA"), China Insights Consultancy
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FUTURE OUTLOOK (continued)

A.

Global Solar Energy Market (continued)
Solar Energy and Photovoltaic Market in China

China continues to lead in the global photovoltaic
market, showing stronger growth and better growth
potentials. Affected by a number of factors such as
the adjustment of electricity prices in the first half
of 2017, the scale of photovoltaic power generation
market has expanded rapidly. According to the
statistics of National Energy Administration of the
PRC, the newly added photovoltaic power generation
capacity in the first half of the year reached 24.4GW,
17.29GW were contributed by
photovoltaic power stations, representing a year-on-

among which

year decrease of approximately 16%. Around 7.11GW
of the capacity were contributed by distributed
photovoltaic power stations, representing a year-on-
year growth of 2.9 times and a relatively significant
growth in its proportion which reached 29%.
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FUTURE OUTLOOK (continued)

A.

Global Solar Energy Market (continued)

Solar Energy and Photovoltaic Market in China
(continued)

As at the end of June 2017,
installed capacity of the nation’'s photovoltaic power
generation reached 102GW, among which 84.39GW
were photovoltaic power stations and 17.43GW

the accumulative

were contributed by distributed photovoltaic power
stations. As seen from the distribution, the trend is
evident that the newly added installations are moving
from China’s northwestern region to the central and
eastern regions. Newly installed capacity in China’s
eastern region was 8.25GW, increased by 1.5 times
year-on-year and accounting for 34% of the national
total growth. Newly installed capacity in the central
region was 4.23GW,
growth of approximately 37% and accounting for

representing a year-on-year

approximately 17.3% out of the national total growth.
Newly installed capacity in the northwestern region
was 4.16GW,
approximately 50%. The development of distributed

representing a year-on-year drop of

photovoltaic power generation installations continued
to speed up. In the first half of the year, the installed
capacity for each of the three provinces Zhejiang,
Shandong and Anhui all exceeded 1GW, representing
a year-on-year growth of more than 2 times. The
new installations of distributed photovoltaic power
generation for these three provinces accounted for
approximately 54.2% of the nation.

HANERGY THIN FILM POWER GROUP LIMITED

RRBE (&)

A.

PHXBEEARTE(E)
PN A NGEAC V)

HEN-Z—+F X AE 2B XK
BHERITERASE ﬂmmw E
H Y IR B A 84.39GW ¢ e = e IR (L

17.43GW o HEFTIBEM 2 HBHRE -
RAABEAEILHE R R EERE D
P E N ERMEIGEE A

8.25GW * A LB 166 (2 B/
34% o FE A D[R FTIL W A 4.23GW

BB RA37%  (h2B/E17.3% °
Fadbi R S 4.16GW - FILET
FE4950% © D X R IRBEBRMERE
BIRE - F¥EFENT LR ZH=A
FIEEWENHBBIGW R EHE
2L - =AM IR G
FEIH#H54.2% ©

EREREEEEARLF



FUTURE OUTLOOK (continued)

A.

Global Solar Energy Market (continued)

Solar Energy and Photovoltaic Market in China
(continued)

Looking ahead to year 2017, there is still a lot of
room for development in the Chinese photovoltaic
market, driven by top runner programs, photovoltaic
poverty alleviation and distributed PV projects. The
“Paris Climate Accord” will also help promote the
development of photovoltaic power generation. Under
the guidance of the national policy, it is believed that
more provinces will accelerate in their development
of distributed photovoltaic power generation, and
the proportion of distributed power stations will
continue to increase rapidly after 2018. The Group
will seize the opportunities of photovoltaic poverty
alleviation and distributed PV power generation, take
the market advantage of a head start in the industry
and the technological advantage of the Group’s thin
film products, and promote a wider application of the
thin film power generation products in distributed
photovoltaic power generation.
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FUTURE OUTLOOK (continued)

B.

Policy Support by the Chinese Government
Thin Film Solar Cell as a Focus of National Strategy

Starting from June 2016, a number of ministries and
commissions of the central government, including
the State Council and the National Development
and Reform Commission of the PRC, successively
promulgated a number of documents related to the
manufacturing of energy equipment, key products
of the strategic emerging industries, the 13th Five-
Year Science and Technology Innovation Plan and
the development of key new materials for the
manufacturing industry, in which CIGS thin film
cells, high efficiency GaAs cells, thin film solar cell
manufacturing equipment, high efficiency photovoltaic
cells, as well as CIGS and GaAs materials were listed
as the focus of strategic development. There will
be great potentials for our future development, as
the manufacturing equipment for thin film solar cells
developed by the Group as well as our CIGS and
GaAs thin film cells are on the list.
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FUTURE OUTLOOK (continued)

B.

Policy Support by the Chinese Government
(continued)

Solar Energy and Renewable Energy in the 13th Five-
Year Plan

At the end of 2016, National Energy Administration
issued the “13th Five-Year Plan for the Development
of Solar Energy” ((K[GEEEE T+ =R EZl)), which
pointed out the direction for the future development
of solar energy. The plan proposes that by 2020, the
rate of photovoltaic power should decrease by 50%
based on the level of 2015, with the objective to
achieve low-price access to the grid from the user
side. This will bring relatively greater pressure on the
photovoltaic industry to reduce their costs. On the
other hand, the policy also contributes to the long-
term healthy development of the industry by allowing
the photovoltaic industry to become more market-
driven, and promoting the industry to involve in
technological innovation which will in turn enhance
the efficiency of power generation.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FUTURE OUTLOOK (continued)

B.

Policy Support by the Chinese Government
(continued)

Solar Energy and Renewable Energy in the 13th Five-
Year Plan (continued)

On 5 January 2017, National Energy Administration
held a press conference and issued the “13th Five-
Year Plan for the Development of Energy” ({& JR
Rt = F " # & )) and the”13th Five-Year Plan
for the Development of Renewable Energy” ({7]
BAHERERER"T = A" & )), which pointed out
that clean energy will be the main source for the
increase in energy supply in the "13th Five-Year
Plan”. The PRC government will exercise strict
control on new coal production capacity, facilitate
wind power and photovoltaic development towards
eastern and central regions, and establish a trading
mechanism of “green certificates” for renewable
energy to achieve grid parity in terms of wind power
generation and photovoltaic power consumption in
2020. The plan stated that during the “13th Five-Year
Plan” period, the consumption of non-fossil energy
in China will increase to over 15% of the primary
energy consumption in 2020, while the proportion
of coal consumption will decrease to under 58% of
the primary energy consumption in 2020. To achieve
photovoltaic power generation of 105 million KW
in 2020, the focus will be placed on distributed
photovoltaic development. With a combination of a
sound system and electricity tariff reform, the PRC
government will strive to promote market-oriented
transactions in order to help reduce transaction costs.
By making full use of the advantages of distributed
photovoltaic, the PRC government’'s subsidy policy
can be implemented sooner, which will in turn
encourage different groups of investors to participate
fully in distributed photovoltaic investment and
construction. Meanwhile, attempts in resources
allocation should also be made with respect to
marketization, and photovoltaic fore-runner programs
should be implemented to promote the products and
applications of advanced photovoltaic technologies.
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FUTURE OUTLOOK (continued)

B.

Policy Support by the Chinese Government
(continued)

Solar Energy and Renewable Energy in the 13th Five-
Year Plan (continued)

In July 2017, National Energy Administration
issued the "Guiding Opinions in Relation to the
Implementation of the 13th Five-Year Plan for the
Development of Renewable Energy” ((F # 7] B
ARRER "T=A"REBHmNEZER)), which
provided guidelines for the local governments,
energy regulatory authorities and national power
generation companies with respect to strengthening
target achievements, monitoring and assessments
of renewable energy, laying out development
plans, strengthening the implementation of power
grid access as well as the conditions for market
consumption, promoting technological progress and
cost reduction through innovative development,
optimizing the construction scale and control
mechanism of photovoltaic power generation,
exploring the sources of subsidy funds through
various means, and strengthening policy support, etc.
Further guidance and scopes were also provided for
the continuous healthy development of renewable
energy.
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B.

TURE OUTLOOK (continued)

Policy Support by the Chinese Government
(continued)

Active Support of Distributed Photovoltaic Power
Generation

China’'s national and local governments continue
to encourage and support distributed power
projects. The introduction of policies to support the
development of distributed photovoltaic industry fully
demonstrates the government's confidence in and
long-term support for the development of distributed
PV. With the gradual saturation of ground-mounted
power stations in China’'s northwestern region and
the maturing of conditions for low-cost PV grid
it is expected that distributed PV will be at
its height of development in the next few years,

access,

especially in China's eastern and southern regions
where populations are dense. This will facilitate the
Group's development in distributed power generation
business, and we must seize the opportunity to
improve our channels, fully exploit the potentials to
increase sales.

HANERGY THIN FILM POWER GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE OUTLOOK (continued)

C.

Continue with the Implementation of the Sales-
oriented Strategy of “One Base Two Fronts”

After continuous corporate restructuring and
governance improvement, the Group has established
a clearer governance structure, more efficient
business processes and a customer-oriented sales
culture. The Group has adopted the strategic
that is,
based on the continuous innovation of thin film solar

deployment of “One Base Two Fronts”,

technology, and with “turnkey” solutions for high-
end equipment and production lines on the left front,
and “One-stop” solutions for distributed energy and
mobile energy on the right front, with focus on the
upstream business of equipment production lines, and
the downstream business of distributed and mobile
energy.

The Group's upstream business provides the major
customers with integrated “turnkey” solutions for
thin film solar equipment and production lines. The
downstream business provides customers with “one-
stop” services and solutions, which are mainly driven
by distributors/channel partners and supplemented
by direct sales to major customers. In terms of the
manufacturing and delivery of upstream production
lines, the Group successfully developed independent
third party customers and secured large orders.
During the period, part of the delivery has been
completed and part of the payment was received.
The Group has achieved good results with the
downstream photovoltaic applications. The preliminary
business model and organization for distributors of
household distributed systems in the downstream
business are ready. In addition, there has been steady
growth in the businesses including industrial and
commercial power generation, BIPV, photovoltaic
poverty alleviation, agricultural applications. New
innovations, cooperation and breakthroughs have also
been witnessed in the mobile energy business.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FUTURE OUTLOOK (continued)

D.

Research and Development for New Products and
New Applications

Since the end of 2016, the Group's thin film
solar energy cells have been used in a number
of mobile traffic applications one after another.
In places from Equador, South America to China,
and with applications from solar energy powered
boats to cars, unmanned aerial vehicles and other
types of transportation, all have enjoyed green
and uninterrupted electricity supplies because
of the installation of thin film solar energy cells.
Furthermore, in response to market demand, the
Group introduced various types of portable mobile
energy products such as a new generation of solar
energy thin film power generation paper, power
generation pack, power generation backpack and
small off-grid power generation system to provide
users with a more convenient and efficient mobile
power usage experience.

In July 2017, the Group introduced Hantile, a brand
new product which integrates MiaSolé's high
efficiency thin film solar energy cells with glass to
form new types of rooftop construction materials,
and with these safe and durable tiles, roof-top solar
energy power generation can be achieved. These
products will be heavily used in the applications
for the construction market which have enormous
growth potentials. According to the data provided by
China Brick and Tile Industry Association, China sold
a total of 1.01 billion m” of tiles in 2016, and this
figure maintains a substantial annual growth rate of
approximately 20%.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE OUTLOOK (continued)

D.

Research and Development for New Products and
New Applications (continued)

The Group has developed a systematic product plan,
which centers around two main topics — living and
travelling. Under these, a total of twelve product
categories, including building and construction
materials power generation products, consumer type
portable power generation products, household power
generation systems, flexible industrial rooftop power
generation systems, agricultural power generation
products, car-top solutions for solar energy powered
vehicles, and high-altitude long-endurance unmanned
aerial vehicles and satellite applications and other
special products have been deployed. We will follow
the IPD process to carry out the management of
product development life cycle, and gradually develop
more products and improvement upgrades for
launching to the market.

In the first half of 2017, the Group continued with
its undertaking in developing its core business.
Efforts were made to explore new sources and
carry out costs reduction, to bolster its technological
advantage, and to develop new products and new
business models. Active explorations were carried out
with respect to the localization and mass production
of advanced thin film solar technology. The Group
continued to implement the customer-oriented
corporate culture at all levels of the organization,
encourage the channel sales of downstream
distributed power generation, and promote business
in major photovoltaic applications such as BIPV,
industrial and commercial power generation,
photovoltaic poverty alleviation and mobile energy.
With the arrival of the thin film era and the mobile
energy era, the Group will continue to ride on the
trend and capture the business opportunity, by
introducing the thin film power generation technology
and products to the public so that more people will
know the technology and use its products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBFNWR DM

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2017, the Group have interest-bearing bank
and other borrowings of HK$1,184,236,000 (31 December
2016: HK$1,050,635,000) while the cash and cash
equivalents amounted to approximately HK$2,521,289,000
(31 December 2016: approximately HK$248,674,000).

Gearing ratio (total debt less cash and cash equivalent, tax
payable, deferred income, other non-current liabilities and
deferred tax liabilities (“Net Debt"”) over equity attributable
to the owners of the parent and Net Debt) as at 30 June
2017 was 34.81% (31 December 2016: 36.43%).

TREASURY POLICIES AND EXCHANGE &
OTHER EXPOSURES

The Group's monetary transactions and deposits continued
to be denominated in US dollars, Renminbi and Hong Kong
dollars. The Group expected that the exposure to exchange
rates fluctuation was not significant and therefore had not
engaged in any hedging activities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
as at 30 June 2017 (31 December 2016: Nil).

PERSONNEL

The number of employees of the Group as at 30 June
2017 was 3,063 (31 December 2016: 3,162) of whom 497
(31 December 2016: 511) were office administration staff.

Remuneration of employees and directors are determined
according to individual performance and the prevailing
trends in different areas and reviewed on an annual basis.
The Group has also contributed mandatory provident fund
retirement funds and provided medical insurance to its
employees.

Bonuses are awarded based on individual performance

and overall Group performance and are made to certain
employees of the Group.
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DIRECTORS’ INTEREST IN SHARES

As at 30 June 2017 the directors or the chief executive
of the Company had interest or short position in the
shares underlying shares or debentures of the Company
or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO")) as recorded in the register required to be kept
by the Company pursuant to section 352 of the SFO or
as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code") as set
out in Appendix 10 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) as
follows:

HwE R

EEzRER

R-B—tFEXA=1TH ARAFAREEXK
T2TBRABEARRBLEFEMBEERCE
BERAESLHMERII(TEERBERN ] F
XVER) 2 Betn - HREERR M BT A EMRC
BRARBRIEE 7 K E GRYI 5362 %A
FEZERMIERZIORR  KIRBEF B
EBRGAARAB (B ES LR
(TEWRRDME A&z ETETAES
ETEFRHWFRESTA(RESFA AN
EARDE| MR 2 ESORB ST

Number of
underlying
shares under Percentage of
derivatives issued share
Number equity/share capital
Name of Director Capacity held of shares options Total interests (%)
frET AR HERST
BTz RBRA/ RAEA
BEEhg BEEH RAHE EREHA ERER (%)
Mr. YUAN Yabin Beneficial owner 20,220,000(L) — 20,220,000(L) 0.048
ROWEE ERBEEA
Dr. LAM Yat Ming Eddie ~ Beneficial owner — 1,600,000(L) 1,600,000(L) 0.004
H-EET EafAA
Mr. HUANG Songchun Beneficial owner 1,162,500(L) 418,500(L) 1,681,000(L) 0.004
BINERE ExHEA
Mr. SI Haijian Beneficial owner — 1,500,000(L) 1,500,000(L) 0.004
AEREE ERHAA
Mr. XU Xiaohua Beneficial owner 6,000,000(L) — 6,000,000(L) 0.014
REERE ERBEA

L — Long positions 4 &
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DIRECTORS’ INTEREST IN SHARES (continued)

Save as disclosed above as at 30 June 2017 none of
the Directors and the chief executive of the Company
had registered an interest or short position in the shares
underlying shares or debentures of the Company or its
associated corporations that was required to be recorded
pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2017 the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO shows that other than the interests disclosed above
in respect of certain directors and chief executives of
the Company the following shareholders had notified the
Company of relevant interests in the issued share capital
of the Company.

BEECRDESR®)
BEXHWBEEN R —+&E A=+

A AAAZEFREETHABMEEA
ARREARAEZ B - EWRH R ES
EREAEAARSR AR RREBSR
IR 352 A B 2 BEM MR
A SREIZET A MR AL AR R
ZHEAIAR o

FERR

R-Z—tFERXA=1TH ARFAREIESH
NEIEGAIEI6IRFEZ T ZMERMER
RN BREXFBEBEERETESFRARAE
ZITHRABWERDIN  TIBRREBAARR
AIFTRA R E BT HREER -

Number of

underlying Percentage of

shares under issued share

Number of derivatives Total capital

Name of shareholder ~ Capacity Shares equity interests (%)

HER7T

fTETARRET RABA

RRE® BiftE RG#E ZEBRGEE ARER (%)

Mr. Li He Jun Interest of controlled 31,020,712,297 150,588,000(L) ~ 31,171,300,297(L) 74.47
TUERE corporation (Note 1)
FriEslzE R (1)

3,122,000,000(S) 3,122,000,000(S) 7.46

TREHIREZHERAF Interest of controlled 10,341,329,376(L) — 10,341,329,376(L) 24.71
corporation (Note 1)
FriEslEE R (1)

FFREBNEERRAE Interest of controlled 10,341,329,376(L) —10,341,329,376(L) 24.71
corporation (Note 1)
FriEsl B R (1)

Hanergy Holding Beneficial owner & Interest of 10,341,329,376(L) — 10,341,329,376(L) 24.71

ERTR controlled corporation (Note 1)
ERBEAARMIEGEE  ER (Wit 1)
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SUBSTANTIAL SHAREHOLDERS (continued)

FERRE)

Number of
underlying Percentage of
shares under issued share
Number of derivatives Total capital
Name of shareholder ~ Capacity Shares equity interests (%)
HERST
fETARRET BRAF A
LA ERtE RB#E ZEBRAEE AR (%)
BERFIENFEEBMRAA Interest of controlled 10,341,329,376(L) — 10,341,329,376(L) 24.71
corporation (Note 1)
FrEslEE B (1)
ERBHEREREBAF  Interest of controlled 19,979,382,921(L) 150,588,000(L)  20,129,970,921(L) 48.09
corporation 2,822,000,000(S) 2,822,000,000(S) 6.74
FriEs) AR B
Hanergy Investment Beneficial owner & Interest of 19,654,500,921(L) 150,588,000(L)  19,805,088,921(L) 47.44
Limited controlled corporation 2,822,000,000(S) 2,822,000,000() 6.76
BB ARFIES A 2 %
Hanergy Option Limited  Beneficial owner 2,966,785,603(L) — 2,966,785,603(L) 7.11
EEHEA
GL Wind Farm Investment Beneficial owner 1,973,684,104(L) —  1,973,684,104(L) 4.73
Limited ERlAA 400,000,000(5) — 400,000,000(5) 0.96
China Genco Investment  Beneficial owner 1,917,937,219(L) — 1,917,937,219(L) 4.6
Limited ERlAA 982,000,000(5) 982,000,000(S) 2.36
Hanergy Thin Film Power Security interest in shares 1,367,000,000(L) — 1,367,000,000(L) 327
Group Limited Wikin 2 BHiEs
B EREERAEARAT
Note: Hia -
1. These shares comprise the Second Tranche of 1. ZERBEROBERERE-_E—ZTFAA -+

1,473,458,688 Subscription Shares at the Subscription Price
of HK$0.12 per Subscription Share and the Third Tranche
of 1,473,458,688 Subscription Shares at the Subscription
Price of HK$0.10 per Subscription Share will be issued and
allotted pursuant to Subscription Agreement dated 20 May
2010 and the subsequent Supplementary Agreement.

INTERIM REPORT 2017

Al REHHRRE R TS T AR
BERIEITZE A +£1,473,458,688 Ik R
BiRG  SRIBEBRMI2BETEEMA
$#£1,473,458,688 IR R E AR 17 - TR E IR
% 0.10787T »

TE-LFRHERE

105



OTHER INFORMATION
HibE R

SUBSTANTIAL SHAREHOLDERS (continued)

Save as disclosed above the Company had not been
notified any interests or short positions in the shares or
underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO
as at 30 June 2017.

SHARE OPTION
()  SHARE OPTION SCHEME
Principal terms of Share Option Scheme

Pursuant to the terms of the share option scheme
adopted by the Company on 28 August 2007 (the
“Share Option Scheme”) the Company may grant
option to (i) any director employee or consultant of
the Group or a company in which the Group holds
an equity interest or a subsidiary of such company
("Affiliate”) or (ii) any discretionary trust whose
discretionary objects include any director employee
or consultant of the Group or an Affiliate; or (iii) a
company beneficially owned by any director employee
or consultant of the Group or an Affiliate; or (iv) any
customer supplier or adviser whose service to the
Group or business with the Group contributes or is
expected to contribute to the business or operation
of the Group as may be determined by the Directors
from time to time to subscribe for the shares of the
Company.

The Share Option Scheme is set up for the purpose
of attracting and retaining quality personnel and other
persons and providing incentive to them to contribute
to the business and operation of the Group. To this
end the Directors may specify the minimum period
if any for which an option must be held or the
performance targets if any that must be achieved
before the option can be exercised.
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SHARE OPTION (continued)

(1)

SHARE OPTION SCHEME (continued)
Principal terms of Share Option Scheme (continued)

Share options may be granted without any initial
payment for the share options at an exercise price
(subject to adjustments as provided therein) equal
to the highest of (i) the nominal value of the shares;
(ii) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of the
grant of the share option; and (iii) the average closing
price per share as stated in the Stock Exchange's
daily quotations sheets for the five business days
immediately preceding the date of the grant of the
share option.

The maximum number of shares which may be issued
upon the exercise of all options to be granted under
the Share Option Scheme and any other share option
scheme(s) of the company shall not exceed 10%
of the share capital of the Company in issue on 28
August 2007 the date of adoption of the Share Option
Scheme unless a refresh approval of the shareholders
is obtained. At a special general meeting of the
Company held on 11 June 2010 the shareholders
of the Company have approved to refresh the 10%
limit. As at the date of this report the total number
of shares available for issue upon the exercise of all
options granted or to be granted under the Share
Option Scheme is 461,224,947 (representing 10%
of the issued share capital of the Company as at the
date of passing the resolution to refresh the 10%
limit).

The maximum number of the shares (issued and to
be issued) in respect of which share options may be
granted under the Share Option Scheme to any one
grantee in any 12-month period shall not exceed 1%
of the share capital of the Company in issue on the
last date of such 12-month period unless approval of
the shareholders of the Company has been obtained
in accordance with the Listing Rules.
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SHARE OPTION (continued)

(1

SHARE OPTION SCHEME (continued)
Principal terms of Share Option Scheme (continued)

The Share Option Scheme was approved by the
shareholders of the Company on 28 August 2007
and has a life of 10 years until 27 August 2017. The
exercise period of an option granted under the Share
Option Scheme shall not be more than ten years from
its date of grant and may include the minimum period
if any for which such option must be held before it
can be exercised.

The exercisable period of the share options granted
was determined by the directors of the Company
each time when the options were granted. Holders
of share options granted under the Share Option
Scheme may only exercise their options during the
exercisable periods as follows:

Date of grant Exercisable period

BRER)

(1)

BRERTEI (2
BREZ T EFEN(E)

BREAICR-_ZFTLFNAA-TN
HEARQRRRAE  RE10F > BEE
“EtEFNAZtTERL - REEBR
R EIRL cBREZTREBERL A
HEATNEBTFERAERERRER
RETEZALERAZ&EHRON
) e

PR BRENTTRARARARESE
FRE L BRAERRE - RIZIE IR
EELBRENFBARTETIT
EHAARTT(E LB AR HE -

Maximum percentage of
exercisable share options

BEAH T A{THEERENLRE DL
27/10/2014 27/10/2014 — 31/10/2015 10%
“E-NF+A=Z++tH ZE—NF+At+tHE-_Z—HFTA
=+—H
1/11/2015 — 31/10/2016 10%
—ET—RAF+—A—HE-ZT—XF1+A
=+—8
1/11/2016 — 31/10/2017 10%
—E-RXFt+—A—HE-Z—tF1+A
=+—H
1/11/2017 — 31/10/2018 10%
—E2—+F+—A—HEZZ—N\F+A
=+—H
1/11/2018 — 31/10/2019 60%
- )\F+—A—HEZZ—NF1+A
=+—H
30/1/2015 30/1/2015 — 29/1/2016 10%
—E—RF—A=+H —E-AF—AZ+HE-ZT—~F—A
—+hH
30/1/2016 — 29/1/2017 10%

—E-AF-A=+RE-F—LE—A

—+hAH

HANERGY THIN FILM POWER GROUP LIMITED
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SHARE OPTION (continued) BREE)

() SHARE OPTION SCHEME (continued) () BRETRE)
Principal terms of Share Option Scheme (continued) BREZ TERKN(E)
Maximum percentage of
Date of grant Exercisable period exercisable share options
mEBH THREM ATEEBRENLERESL
30/1/2017 — 29/1/2018 10%
—E—+F—A=+HEZZ—N\F—A
—+hH
30/1/2018 — 29/1/2019 10%
—E-N\F-A=1THEZZ-NF—A
—+hAH
30/1/2019 — 29/1/2020 60%
—E-NEFE-—A=THEZZZZF—H
—+hA
16/4/2015 16/4/2015 — 15/4/2016 10%
e T Sl R A = ZE-RAFMOA+AHEZZ—XFWMA
+HA
16/4/2016 — 15/4/2017 10%
ZE-RFOA+AHEZZ—+FIMA
+HH
16/4/2017 — 15/4/2018 10%
ZE—+FOA+AHEZZ—N\FWMA
+HaH
16/4/2018 — 15/4/2019 10%
—E-N\FHATABEZZ-NFHEA
+HHAH
16/4/2019 — 15/4/2020 60%
ZE-NFHUATAABEZZZTFMA
+HH
INTERIM REPORT 2017 —E-tERHRE
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SHARE OPTION (continued) BRER)
SHARE OPTION SCHEME (continued) () HBRESTE(E)
Principal terms of Share Option Scheme (continued) BREZFEFKG(E)
Movements of share options BREREE
Details of the movements in the share options HARNB BB IR T 2R B & F
granted under the Share Option Scheme during the BT
period are as follows:
Outstanding Movement of share options during the year Outstanding
Exercise as at ERERENES as at
Eligible persons Date of grant price  Exercise period 1112017 Granted Exercised Lapsed 30/6/2017
R-B-tE RZE-t%
-A-H ~AZTH
RERAL REAH TR 7ES HRATE 2556 [2ixd BA% HR{TE
(HKS)
(1)
Director
gz
Dr. Lam Yat Ming 2711012014 1.716 27/10/2014-31/10/2019 1,600,000 - - - 1,600,000
Eddie
H-BET —5-mE ZE-RETACTE
TR-t+A REZZ-NETA
=t-A
Other employees 27111012014 1.716 27/10/2014-31/10/2019 33,440,000 - - (4,640,000 28,800,000
AfbES “E-|E ZE-METACTE
TRE-t+A AE-Z-NE1+A
=1-A
301/2015 3.61 30/1/2015-29/1/2020 16,020,000 - - (2,580,000) 13,440,000
—Z-1f —E-1F-A=THZ
—A=1H ZEIRE-AZTA
A
16/4/2015 6.91 16/4/2015-15/4/2020 16,020,000 - - (2,980,000) 13,040,000
“5-1% “E-REMAT/AE
MA+/E “Z-ZEMATERA
67,080,000 - - (10,200,000) 56,880,000

HANERGY THIN FILM POWER GROUP LIMITED
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SHARE OPTION (continued)

(1)

OTHER OPTIONS

The Company has also granted other options to
certain consultants upon completion of acquisition
of Apollo Precision Ltd. and its subsidiaries (“Solar
Business”) in November 2009 as incentive of their
contribution to the development of Solar Business
(the “Other Options 1").
not granted under the Share Option Scheme.

The Other Options | were

Principal terms of the Other Options |

The Other Options | entitled the consultants to
subscribe for an aggregate of 320,000,000 shares of
the Company as adjusted after the share subdivision
effective from 5 November 2009 at an exercise price
of HK$0.25 after the share subdivision effective from
5 November 2009 for a period of 5 years from the
date of granting of the Other Options |. The vesting
period was 1 year from the date of grant. Details of
the Other Options | are set out in the circular dated
29 October 2009. The Other Options | was expired on
24 November 2014.

Principal terms of the Other Options Il

On 18 September 2011 the Company entered into
the 2011 Option Agreements with each of Hanergy
Holding and Apollo Management respectively
pursuant to which the Company conditionally agreed
to grant the 2011 Options to Hanergy Holding (or
its designated individuals or entities) and Apollo
Management (the “Other Options II"). On 16
December 2011 (the "Date of Grant”) after fulfilment
of the conditions precedent to each of the 2011
Options Agreements the Company had granted
the Other Options Il to Hanergy Option Limited
(Hanergy Holding’'s designated entities) and Apollo
Management. The Other Options Il were not granted
under the Share Option Scheme. The Other Options Il
was expired on 15 December 2016.

INTERIM REPORT 2017
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HL 58 A

RZZEZNF+— AU EE Apollo
Precision Ltd. R EKIB AR ([ KRG8
¥D%  ARRNMEAETEBMRER
fbBERR A - NIREN A B AISREEBHERE
ZEB([HAbEARE]) - LA
W IR IR AR M AT B o

BB 2 T EF>

HBERE I FEMEERN TR EmE
BRFE IR H B BB R AT S FHARG » 1R 1T(&E
BO2BT(ER_ZEZENFT—HAA
BRGOFAESBIELAE)REG &
320,000,000 AR~ AR (D IFHE
—EThF+—FRABARBRERE) - B
BHHEL AT A —F - i
BiEIZHFBHNBHAE-_TTAFT
AZ+hBzimk- EafEREIBER
—PE+—A -+ BE | -

BttiBRE 2 EFZ

RZZE——FAA+N\B  AQF
PIEERERLHAGERES BRI L

“E-—FERERE BRI $“
AlE R R B RE R (B E

ZATHERB)RPGEEERLE-F
——FERE(EMGEBREN) X
E——F+ A+ B((REBAH]) -
ER-T——FHERERRISELR
& H 1% » N2 72 M Hanergy Option
Limited CEREIFERRIEE 2 B8 ) RIS
BRER T EMEARE o AR
I FEAR I B A AT B ) o AL B A i
NERZZE—R"F+_A+HBEH -
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SHARE OPTION (continued)

(1)

OTHER OPTIONS (continued)
Principal terms of the Other Options Il

On 6 September 2012 (after the trading hours) the
Company and Hanergy Holding entered into the
Option Agreement pursuant to which the Company
has conditionally agreed to grant Hanergy Holding
(or such person(s) at its direction) the Options to
subscribe for an aggregate of 600,000,000 Option
Shares at the exercise price of HK$0.25 per Option
Share (the “Other Options IlI”). On 31 December
2012 (the “Grant Date”) after fulfilment of the
conditions precedent to Option Agreement the
Company had granted the Other Options Il to
Hanergy Investment Limited (Hanergy Holding's
designated entities). The Other Options Ill were not
granted under the Share Option Scheme. They will
lapse upon the fifth anniversary of the Grant Date.

For the Other Options Ill granted to Hanergy
Investment Limited on 31 December 2012 the
exercise periods are as follows:

() 300,000,000 Option Shares are exercisable
during the period commencing from the Grant
Date to the day immediately prior to the fifth
anniversary of the Grant Date;

(i) 150,000,000 Option Shares are exercisable
during the period commencing from the first
anniversary of the Grant Date to the day
immediately prior to the fifth anniversary of the
Grant Date; and

(ii) 150,000,000 Option Shares are exercisable
during the period commencing from the second
anniversary of the Grant Date to the day
immediately prior to the fifth anniversary of the
Grant Date.

HANERGY THIN FILM POWER GROUP LIMITED

B

(1

Hivfgir i (2)
HtiEREII 2+ B M7

RZTE—ZFhLAXNB(RSFERE) -
RABEERIERET L BRERZ - &
it - AR EE A G R [ E =
BR(KEFERZBEBAL)REER
ARG REBRERN25EITZ
TEERE 4 $£600,000,000 A% & iR 4
BH(THEBREN) R_FT—=
FH_A=+—B(REBEH])  EX
BRER &2 BRIGHR - AABIEM
Hanergy Investment Limited (GZ&EI%
RIEEERB) B HEMBREN - K
ftb B AR A 111 0 FEAR R BB AR A AT &4 S -
WAS A B B R B SRR -

R-T——F+-R=+-HET
Hanergy Investment Limited Z H{thf&
BB ZATERAT

(i) 300,000,000 M B& A% #E A% 15 A AR
HEEEEEEREAPREFR
Z BIEEARIRTTE

(i) 150,000,000 [% i A% e I 10 A] A 552
HHE-AFEEZEREREBEHA
BFER 2 BIEERRTTE - &
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SHARE OPTION (continued)
(1) OTHER OPTIONS (continued)

BREE)
() HAuEmREE)

Movements of Other Options BmBERELZE
Details of the movements in the Other Options HARFLEENEMERENESF
granted to the participants during the period are as B
follows:
Outstanding Exercised QOutstanding
Exercise as at during as at
Name Date of grant price  Exercise period 1112017 the period 301612017
RZB-t# RZB-tE
-A-H AAZTA
£H BB ke %8 HRTE BTk GESH:d
(HKS)
(¢7)
Other Options 11l granted 311212012 025 31/12/2012-30112/2017 286,625,400 — 286,625,400
to Hanergy Investment
Limited
1% Hanergy Investment “F-C°F ZE-CETIACT-HE
Limited 2 Z fEERE I +ZA=1-A It S gy

Note: No other options were granted, cancelled or lapsed
during the period

No consideration received from issued of shares upon
exercise of other option during the period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has complied with the code provisions of
the Corporate Governance Code as set out in Appendix 14
of the Listing Rules throughout the six months ended 30
June 2017.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2017, neither the
Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities.
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DISCLOSURE OF CHANGE OF
INFORMATION OF DIRECTORS UNDER
RULES 13.51B(1) AND 13.51(2) OF THE
LISTING RULES

Pursuant to Rules 13.51B(1) and 13.51(2) of the Listing
Rules the change in information of Directors during the
six months ended 30 June 2017 and up to the date of this
report are as follows:

With reference to the respective duties and responsibilities
of Directors in the Group as well as the prevailing market
condition the monthly remuneration (including salary and
director’'s fee) of the following Directors were adjusted as
follows:

BELELHHEANE13.51B(1) ERE
13512)IRIRBEEER 2 EE

BiE EmHRAIE13.51B(1) & & £13.51(2)
g BHE-_T—+EA=1THEHLEANEAAR
HEAREBH  SFERZEHMT

REZEEZANAKEZBBERBAENUR
EATORER  ATERZEAM(B2EFE
NREZWE)IHEBEWNT

Monthly remuneration

Name of Directors

(Including salary and director’s fee)

Effective Date

BEEgR BAMS(BRFERESHES) M EH
(HK$)
(&)
Mr. Yuan Yabin 188,565.78 1 April 2017
REWE4E —ET—tFWmA—AH
Mr. Xu Xiaohua 78,050.00 1 April 2017
RBEEL A —E—+tFmMA—H

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by directors on terms no less
exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10
of the Listing Rules. Having made specific enquiry of
all the Directors, all the Directors confirmed that they
have complied with the required standard set out in the
Model Code and the code of conduct regarding securities
transactions by Directors adopted by the Company during
the reporting period.

INTERIM DIVIDEND

The Board does not recommend declaration of any interim
dividend for the six months ended 30 June 2017 (2016:
Nil).

HANERGY THIN FILM POWER GROUP LIMITED
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REVIEW OF INTERIM FINANCIAL
STATEMENTS

“Audit
Committee”) has reviewed the unaudited consolidated

The audit committee of the Company (the

financial statements of the Group for the six months ended
30 June 2017 (the
discussed internal control and financial reporting matters

“Interim Financial Statements”) and

with senior management relating to the preparation of the
Interim Financial Statements.

As at the date of this announcement, the Audit Committee
comprises all independent non-executive directors of the
Company, namely, Ms. Zhao Lan (Chairperson), Mr. Wang
Tongbo, Professor Xu Zheng and Dr. Wang Wenjing.

SUSPENSION OF TRADING IN SHARES

Trading in the Company's shares has been halted with
effect from 10:40 a.m. on 20 May 2015.

The Company received a letter from the Securities and
Futures Commission (“SFC") dated 15 July 2015 in relation
to the Rule 8(1) direction of Stock Market Rules, in which
the SFC directed the Stock Exchange to suspend trading in
the securities of the Company.

The Company has been communicating with the SFC
to seek resumption of trading of the Company’s shares
on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”). Finally the SFC set out two requirements
for a resumption. One requirement is that Mr. Li Hejun
(“Mr Li"”, an executive director and the Chairman of the
Company from 15 May 2014 to 20 May 2016) and the
four existing independent non-executive directors of the
Company agree not to contest liability and the court orders
sought by the SFC in the civil proceedings commenced by
the SFC under section 214 of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
("SFO") against them (“Section 214 Proceedings”).
The other requirement is the publication of a disclosure
document by the Company (“Disclosure Document”)
which will provide detailed information on the Company, its
activities, business, assets, liabilities, financial performance
and prospects.

INTERIM REPORT 2017

OTHER INFORMATION
Hib & #

EH PP BRR

ARRzERZER(BRERE DESE
ﬁﬁﬁ%l%@i_g—tix\ﬂ :+ EJJ:/\1I
AZABRECEEVBRR(F Y BH
")) URTHYHERRIERESRERE
EBamABEE M BEREEE -

RARHBE  BEZEZEE€HARAEHE
SIERITE AN ﬁ%tnﬁﬂz%) .
TRBGCA « RIUEHR A EXFHEL -

ﬂiﬁﬂ:+5i¢+

REANRWEESLMEEHERZES
(TREg ) mEL Elﬁlﬂz%:%—ﬂitﬁ

+HABMESTSRAEN) KES 2@
P S EBRBFEEARD &% % -

B2
G

ARA—HBEMEEBESRE USXK
ARABRMNEEM AR F B R XA (B
R DMERS  &REBIEESHEMRIE

E=10%

R E S ZEE : F—EBREERFTAE
FETFRE] ARAR-_ZT-—NFAA
THREEZZ-A"FRA-ZTHZBITES

REFE)ROMREBIIFNTES AEHE
EEERMABTBENEN ERFLPERK
FITEZREERN D E 21462 RERRF
([F214kBF DRI REEINEESS
KHERBS B ERCEBRGERAAF
FEEHFR - ODREXHF(HEXH]) - B#X
RAZES X BE - BE UHKEX
MATSEEREHFARKE -

TR -LERHRE

115



OTHER INFORMATION
HibE R

SUSPENSION OF TRADING IN SHARES

(continued)

On 23 January 2017, the SFC has commenced the Section
214 Proceedings to seek disqualification orders against
Mr. Li and the four INEDs. The disqualification orders, if
given by the Court, will disallow the five persons from
being a director or being involved, directly or indirectly, in
the management of any corporation for a certain period in
Hong Kong. As at the date of this announcement, Mr. Li
Hejun, Hanergy Holding and its subsidiaries, have made
the following arrangements for the Secured Indebtedness:
(@) Mr. Li promised to procure Hanergy Holding and
its subsidiaries to repay the Secured Indebtedness of
HK$3,164,727,000 to the Company in accordance with
a time schedule within 24 months from the date of the
resumption of trading of the Company’'s shares on the
Stock Exchange (“Resumption”); (b) Mr. Li and the
Company entered into a deed of guarantee (“Deed of
Guarantee”), pursuant to which the guarantor provided
a personal guarantee to the Company in respect of the
Secured Indebtedness; and (c) by way of first fixed
charge, 1,367,000,000 ordinary shares of the Company’s
issued share capital held by Hanergy Option Limited (the
“Securing Party”, a company owned by Mr. Li Hejun) were
mortgaged and pledged in favour of the Company.

As to the above requirements set out by SFC for
resumption, the Company will continue to use its best
endeavours to fulfill the requirements and will seek to
resume trading of its shares on the Stock Exchange
as soon as possible. The Company will make further
announcement(s) on the progress of the above-mentioned
two requirements at appropriate time(s).

APPRECIATION

On behalf of the Board | would like to thank every staff
for their diligence and dedication. | would also take this
opportunity to express my sincere appreciation to our
shareholders, customers and suppliers for their continuous
and valuable support.

By order of the Board
Yuan Yabin

Chairman

Beijing, the PRC, 25 August 2017
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