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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any l0ss howsoever
arising from or in reliance upon the whole or any part of the contents
of this report.

This report, for which the directors (the “Directors”) of Hong Kong
Life Sciences and Technologies Group Limited (the “Company”)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information contained in this
report is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission
of which would make any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at http.//www.hkgem.com for a minimum
period of seven days from the date of its publication and on the
company's website at http.//www.hklifesciences.com.
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Chairman’s Statement & Management Discussion and Analysis

TEHEREERTMR DN

To Shareholders:

On behalf of the board of Directors (the “Board”), | hereby
present the annual results of the Company and its subsidiaries
(collectively, the “"Group”) for the year ended 31 March 2018 (the
“Year").

During the Year, the Group is principally engaged in (i) anti-aging
and stem cell technology businesses; (i) trading business; (iii)
money lending business; and (iv) securities investment.

BUSINESS REVIEW

Anti-Aging and Stem Cell Technology
Businesses

In recent years, the Group has been carrying out various
expansion plans for its investment in the anti-aging and stem cell
businesses. In 2012, the Group has successfully completed the
acquisition of 51% of equity interests of 159 Regenerative
Medicine Group (H.K.) Limited and its subsidiaries (collectively,
“159 Group”). 159 Group was granted a licence for the user right
of stem cell technology. In line with the business development,
the Group further acquired certain exclusive licences on certain
patents and an anti-aging and beauty center in Shenzhen in 2013.

Furthermore, the Group has also expanded its scope of the anti-
aging and stem cell technology businesses into research and
development area by entering into a technology development
agreement (the “Technology Development Agreement”) with
E#EYE (&M ) B R 2 7 (Hope Bio-tech (Suzhou) Co.,
Ltd.*) ("Hope Bio-Tech”) in March 2016, Hop Bio-Tech is wholly-
owned by Mr. David Lin Kao Kun, an executive Director, and his
spouse, for the clinical application, technical redevelopment and
commercialisation of two patents previously acquired in 2013.
Through entering into the Technology Development Agreement,
the Group aims to improve the patents and benefit from
improving its product mix as well as expand its anti-aging and
stem cell technology businesses into the People’s Republic of
China (the “PRC").

* for identification purpose only
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Chairman’s Statement & Management Discussion and Analysis

TEHEREERTWMRIN

Although we have ongoing efforts in research and developing of
new products and services during the past years, the Group is
still identifying suitable business plan and reviewing the recent
regulatory environment in Hong Kong and the PRC. The ability of
the Group to generate revenue in future depends on the
successful development and commercialisation of the new
products and services. The Group will closely monitor the market
conditions and make necessary adjustments to our strategies to
cope with the challenges that the Group is facing under any
circumstances.

As at 31 March 2018, the Group has an anti-aging service center
and a stem cell processing center in Hong Kong and an anti-aging
and beauty center in Shenzhen. During the Year, the Group's
revenue from anti-aging and stem cell technology businesses
increased by approximately HK$0.3 million to HK$4.2 million
(2017: HK$3.9 million). The revenue was mainly derived from the
beauty center in Shenzhen amounting to approximately HK$4.2
million (2017: HK$3.7 million) and 159 Group did not generate any
revenue to the Group (2017: HK$0.2 million).

During the Year, the segment loss before impairment loss on
other intangle assets and impairment loss on property, plant and
equipment was approximately HK$14.0 million (2017: HK$22.6
million). The loss was incurred mainly from the staff and related
cost, rental expenses, and depreciation. The Group continued to
face the keen competition and high operating costs, the revenue
was significantly affected by weak demand for the stem cell
technology of 159 Group. The Group has imposed tight costs
control to cope with the changing business environment.

Despite the anti-aging and 'stem cell technology of the Group is
still in development stage, the Group own and possess various
testing and processing facilities in Hong Kong and the PRC, the
Group will strive its best to develop this business. However, the
anti-aging application with the stem cell technology is a fairly
new service, the future of this business will depend on the
success in achieving the market acceptance and customers’
confidence for our products and services. The Group will
continue to keep track of the business environment and review
the future allocation of resources as and when required.
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Chairman’s Statement & Management Discussion and Analysis

TEHEREERTMR DN

Trading Business

During the Year, the Group engaged in the business of trading of
electronic components in the PRC. The Group’s revenue from
trading business decreased by approximately HK$7.6 million to
HK$114.3 million (2017: HK$121.9 million). The decline in revenue
was mainly due to the decrease in the transaction volume. The
segment loss before tax was approximately HK$1.1 million (2017:
HK$0.8 million). The loss was incurred mainly from the staff and
related cost, rental expenses and depreciation. The Group will
continue to attempt to broaden the customer base and diversify
its trading products to increase the revenue stream and improve
the financial performance.

Money Lending Business

The Group commenced its money lending business through Asia
Honest Finance Limited, a direct wholly-owned subsidiary of the
Company, which holds a money lenders licence under the Money
Lenders Ordinance (Cap. 163, Laws of Hong Kong). As at 31
March 2018, the loan receivables and loan interests receivables
(net of impairment loss) were approximately HK$127.9 million
(2017: HK$181.2 million) and approximately HK$9.7 million (2017:
HK$17.0 million) respectively. During the Year, the Group’s
revenue from money lending business decreased by
approximately HK$6.0 million to approximately HK$21.8 million
(2017: HK$27.8 million). The decrease was mainly due to the
interest charged to customers lower than the previous year.

During the Year, the segment gain before tax was approximately
HK$20.5 million (2017: HK$26.5 million). The interest rate charged
by the Group to customers ranging from 10% to 24% (2017: 10%
to 24%) per annum. The Group continued to provide both
secured and unsecured loans to individuals and corporate
customers. The credit terms of outstanding loans granted by the
Group to customers ranged from several months to one year. As
part of the Group’s credit policy, management assessed the
recoverability of each loan receivables individually. During the
Year, the impairment allowance made for doubtful loan and loan
interest receivables amounted to HK$60.6 million. (2017: HK$22.1
million). The Group has taken appropriate actions to recover the
overdue amounts but a full provision for impairment had been
made against the respective amounts.
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Chairman’s Statement & Management Discussion and Analysis

TEHEREERTWMRIN

In view of significant demand in the market, the Group intends to
maintain the loan portfolio with a prudent manner in order to
generate a healthy cash flow and steady returns.

Securities Investment

As at 31 March 2018, the Company had held-for-trading
investments in the listed company in Hong Kong of approximately
HK$6.0 million (2017: HK$3.2 million). During the Year, the Group
did not acquire or dispose any held-for-trading investments and
the unrealised gain of held-for-trading investments was
approximately HK$2.8 million (2017: HK$1.2 million) representing
the fair value change on held-for-trading investments. No
dividend received from the securities investment during the Year
(2017: nil). For the year ended 31 March 2017, the realised loss of
held-for-trading investments was approximately HK$1.5 million.
The Board will continue to monitor the market conditions and its
performance.

Investment properties

On 31 May 2017, Metropolitan Global Trading Limited (the
“Purchaser”), a direct wholly-owned subsidiary of the Company,
entered into the sale and purchase agreement (the
“"Agreement”) with, among other parties, Mr. Lam Wai Keung
(the “Vendor”) and Honorbase International Limited (the “Target
Company”) pursuant to which the Vendor agreed to sell the sale
shares representing the entire issued share capital of the Target
Company at the consideration of HK$43,900,000 (the
“"Acquisition”). The Target Company is an investment holding
company and the legal and beneficial owner of the property
situated at Lantau Island, Hong Kong (the “Property”) which is
mainly designated for the development of private house for sale.
The Property being all those pieces or parcels of ground
registered in the Land Registry as LOTS NOS. 484, 489, 491, 492,
493, 530, 533, 535, 550, 553, 556, 571, 574, 608, 612, 615, 618,
619, 623, 625 AND 644 ALL IN DEMARCATION DISTRICT NO. 311
TOGETHER with the messuages erections and buildings thereon (if
any). All the conditions precedent to.the Agreement had been
fulfilled and Completion took place on 7 June 2017.
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TEHEREERTMR DN

As at 31 March 2018, the fair value of the Property was
approximately HK$45 million. The Company has carried out an
annual review of the valuation of the Property. Based on the
valuation report prepared by an independent surveyor, the gain
arising from the change in fair value for the Year was
approximately HK$1 million. The Board is actively considering
different plans for various possibilities on the Property but no
conclusion has been reached yet.

PROSPECTS

The Board continues their optimistic outlook of the anti-aging and
stem cell technology businesses and will adjust the Group's
development strategy according to the market changes. In this
regard, the Board will constantly keep reviewing the Group’s
strategies and operations with a view to improving its business
performance. In view of the growth potential in the PRC market,
we intend to further develop our business in the PRC. We will
also continue to enhance the existing business and explore other
business and investment opportunities to diversify the revenue
stream and business portfolios to enhance the interest of the
Shareholders.

FINANCIAL REVIEW

During the Year, the Group's total revenue decreased by 8.7% to
approximately HK$140.2 million (2017: HK$153.6 million) as
compared to last year. Majority of the Group’s revenue was
attributable to the trading business for the year ended 31 March
2018 and 2017. During the Year under review, approximately
3.0%, 81.5% and 15.5% of the Group’s revenue was attributable
to anti-aging and stem cell technology businesses, trading
business and money lending business (2017: 2.5%, 79.4% and
18.1%).

The Group has carried out an impairment test on its cash
generating unit of pancreatic stem cell service line (the “CGU").
Taken into account the delay in the original business plan for
pancreatic stem cell service operation, more research effort and
investment have to be made in order to produce commercially
viable products. The Group is still identifying suitable business
plan and reviewing the recent regulatory environment. As at 31
March 2018, the carrying amounts of the CGU were nil (2017:
HK$17.6 million). The impairment loss of HK$12 million (2017:
HK$34 million) on other intangible assets and impairment loss of
HK$4.3 million (2017: Nil) on property, plant and equipment was
recognised respectively during the Year as their recoverable
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Chairman’s Statement & Management Discussion and Analysis

TEHEREERTWMRIN

amounts were lower than their carrying amounts. According to
the relevant accounting standard, the Group has prepared a cash
flow forecast covering a 5-year period approved by the
management to assess the recoverable amount of the CGU. The
recoverable amount has been determined based on a value in
use calculation, with reference to the valuation prepared by an
independent professional valuer.

The Group's administrative and other operating expenses for the
Year was approximately HK$36.0 million (2017: HK$41.1 million).
These expenses mainly consisted of staff costs, depreciation of
property, plant and equipment, legal and professional fee and
operating leases.

The loss for the Year was approximately HK$83.0 million (2017:
HK$68.0 million) and the loss for the Year attributable to owners
of the Company was approximately HK$82.2 million (2017:
HK$64.7 million) and the loss per share was 1.45 HK cents (2017:
1.30 HK cents).

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE
As at 31 March 2018,

(@ the Group had net current assets approximately HK$242.3
million (2017: HK$343.2 million) and the cash and bank
balances were approximately HK$94.3 million (2017:
HK$142.6 million);

(b)  the Group had no outstanding interest-bearing borrowings
(2017: nil);

(c) the gearing ratio of the Group, being the ratio of total
liabilities to total assets, was approximately 12.4% (2017:
10.3%);

(d) the Group's total equity attributable to the owners of the
Company amounted to HK$335.5 million (2017: HK$413.8
million). The capital of the Company mainly comprises
ordinary shares (the “Shares”) and capital reserves.
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MATERIAL EVENT

Acquisition of entire issued share capital of
Honorbase International Limited

On 31 May 2017, the Group entered into the Agreement with,
among other parties, the Vendor and Target Company pursuant
to which the Vendor agreed to sell the sale shares representing
the entire issued share capital of the Target Company at the
consideration of HK$43,900,000. The Target Company is an
investment holding company and the legal and beneficial owner
of the Property and is mainly designated for the development of
private house for sale. All the conditions precedent to the
Agreement had been fulfilled and Completion took place on 7
June 2017. Details of the Acquisition were disclosed in the
Company’s announcements dated 31 May 2017 and 7 June 2017.

SIGNIFICANT INVESTMENTS HELD BY THE
GROUP

Save as disclosed in this report, the Group did not have significant
investments as at 31 March 2018.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES

Save as disclosed in this report, the Group did not have any
material acquisitions and disposals of subsidiaries during the
Year.

CHARGE ON GROUP ASSETS
As at 31 March 2018, the Group did not have any material charge
on assets (2017: nil).

FUTURE PLAN FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in this report, the Group did not have any
concrete plan for material investment or capital assets as at 31
March 2018.

CONTINGENT LIABILITIES
As at 31 March 2018, the Group had no material contingent

liabilities (2017: nil).
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PRINCIPAL RISKS AND UNCERTAINTIES

The Group's business operations and financial conditions may be
affected by various types of risks and uncertainties, including the
operational risks, price risk, credit risk, liquidity risk and
regulatory risks. The Group has established a set of risk
management policies and measures to identify, evaluate and
manage risks arising from its operations.

Operational risks are those relating to the Group's internal
processes, including but not limited to potential misconduct of
employees and fraud, which may bring significant adverse impact
on the Group's business operations and reputation. Operational
risks may also result from emergencies and unexpected events
such as natural hazards.

Price risk refers to the Group’s investment in the held-for-trading
investments. As the Group’s investments are mainly
concentrated on equity securities listed in Hong Kong, the
financial position and the returns of the investments will be
affected by the conditions of the stock market in Hong Kong.
Negative developments in, or the general weakness of, the Hong
Kong economy, may have a direct adverse effect on the Group'’s
investment performance.

Credit risk relates to the ability or willingness of customers to
meet their contractual obligations. The Group’s maximum
exposure to credit risk for its money lending business arises
primarily from the individual borrowers. Since most of the
Group'’s loan receivables are unsecured, this leads to Group
subject to greater risk of irrecoverability. If, in a subsequent
period, conditions such as economic downturn, and other factors
affects the repayment status of the borrowers and the estimation
of future cash flows of the loans, a loss may arise.

Liquidity risk refers to the Group’s ability in maintaining sufficient
fund to meet the liquidity requirements. In the management of
the liquidity risk, the Group monitors.and maintains a level of
cash and cash equivalents deemed adequate by the
management to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. The management regularly
reviews its major funding positions to ensure that it has adequate
financial resources in meeting its financial obligations.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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Chairman’s Statement & Management Discussion and Analysis

TEHEREERTMR DN

Regulatory risks may arise from potential default of the Group in
compliance with the relevant laws and regulations which have a
significant impact on the Group’s business and any future
changes in the relevant laws and regulations. Non-compliance
with the relevant laws and regulations may bring various
consequences to the Group, including but not limited to the
revocation or suspension of the money lenders licence and/or
the imposition of penalties resulting from the offence. The
Company has adopted a series of internal control policies and
procedures which governs the Company’s compliance matters in
relation to the Money Lenders Ordinance, the GEM Listing Rules
as well as other relevant regulations.

Further discussion on the Group’s risks are set out in the note 29
to the consolidated financial statements and the risk
management and internal control of the Company is set out in
the paragraph headed “Risk Management and Internal Control” in
the section headed “Corporate Governance Report” from page
29 to page 31 of this annual report.

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue and incurs costs in Hong Kong
dollars and Renminbi and considers that the impact of foreign
exchange exposure of the Group is minimal. During the Year, the
Group did not use any financial instruments for hedging
PUrpoSEsS.

EMPLOYEE INFORMATION

As at 31 March 2018, the Group employed a total of 39 (2017: 43)
full-time employees in Hong Kong and the PRC. During the Year
under review, the total remuneration to employees, including
Directors’ emoluments and retirement benefits amounted to
approximately HK$11.9 million (2017: HK$11.1 million). The Group
remunerates its employees based on their performance,
qualification, experience and the prevailing industry practice.
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APPRECIATIONS &)

| would like to take this opportunity to express our sincere EEFERE - B R XK B — B R E M
gratitude to all our shareholders, customers, business partners & h¥i#E SERSEE) - A AEE G #E RO
who have been offering their support, confidence and - KEBERKLFE T LT LELRST
encouragement to us. Not to mention the great devotion, JHEEREHMHEIAEEELKEZEXZB L F2
diligence and effort of the management and the members of staff ~ IHRA[E « MERE Y T 5 - AEFBETEER
who tirelessly committed themselves in striving for sk - Bk AR EEZZEIREDOR o
improvements of the Group. With all these supports remain, we

shall continue to explore means to improve the Group’s

performance and provide investment returns to the investors.

Lam Kuo EE
Chairman MK
Hong Kong, 26 June 2018 B - NEANA=-+H
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Profile of Directors
BE/EN

EXECUTIVE DIRECTORS

Mr. David Lin Kao Kun (“Mr. Lin”), aged 68, was appointed as
an executive Director and a vice chairman of the Board on 23
September 2013. Mr. Lin is also the directors of various
subsidiaries of the Company. He has over 30 years' experience in
healthcare management. Mr. Lin is currently the shareholder and
director of Healthcare Solution Investments Limited, Wei Xin
Hospital Investments Management (Shanghai) Co., Ltd* and Hope
Bio-Tech.

Mr. Lu Zhigiang (“Mr. Lu”), aged 43, was appointed as an
executive Director and the chief executive officer of the Company
on 30 September 2011. Mr. Lu is also the compliance officer, the
authorised representative and the directors of various
subsidiaries of the Company. He holds a Master of Business
Administration Degree from Central State University of the United
States of America, a Bachelor Degree in Engineering and a
Bachelor Degree in Industry from Nanchang Hangkong University.
Mr. Lu attended the programme of a Master of Science Degree
from the International Purchasing & Supply Chain Management
Audencia NANTES.Ecole de Management. Mr. Lu has many years'
experience in corporate management and investment. Mr. Lu is
currently an executive director of Extrawell Pharmaceutical
Holdings Limited (stock code: 858). He was an executive director
of Global Energy Resources International Group Limited (Stock
code: 8192) from 28 November 2014 to 2 September 2016 and a
non-executive director of Lamtex Holdings Ltd (formerly known
as China New Energy Power Group Limited) (stock code: 1041)
from 29 October 2014 to 9 July 2015.
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Profile of Directors
BE/EN

Mr. Chui Kwong Kau (“Mr. Chui”), aged 51, was appointed as
a non-executive Director on 19 October 2009 and subsequently
re-designated as an executive Director on 30 November 2009.
Mr. Chui is also a member of the remuneration committee, the
authorized representative, the agent for the service of process in
Hong Kong and the directors of various subsidiaries of the
Company. He has over 20 years’ experience in financial
management, accounting and auditing fields. Mr. Chui is currently
a non-executive director of each of Hsin Chong Group Holdings
Limited (stock code: 404), Boill Healthcare Holdings Limited
(formerly known as Ngai Shun Holdings Limited) (stock code:
1246) and DeTai New Energy Group Limited (stock code: 559). He
was an executive director of China Energy Development Holdings
Limited (stock code: 228) from 5 October 2005 to 30 June 2016
and an independent non-executive director of Aurum Pacific
(China) Group Limited (stock code: 8148) from 17 March 2010 to
16 March 2016.

Ms. Li Mei (“Ms. Li"), aged 38, was appointed as an executive
Director on 14 December 2015. Ms. Li was an executive Director
of the Company from 21 September 2012 to 1 August 2013. She
holds a degree of Master of Business Administration in Financial
Management from York University, United States of America. Ms.
Li has extensive experience in financial services business. She
was a licensed person under the Securities and Futures
Ordinance (the “SFQ") to carry on type 1 (dealing in securities)
regulated activity. Ms. Li was an independent non-executive of
China Ocean Fishing Holdings Limited (stock code: 8047) from 7
August 2015 to 2 August 2017.

Dr. Sun Yu (“Dr. Sun”), aged 45, was appointed as an executive
Director on 7 August 2017. Dr. Sun has over 10 years of
experience in management and investment. He was a director of
1t = A &5 51| 18 15 B 540 A IR A & (Beijing Xigmar Information
Technology Limited*) from May 2017 to May 2018 and a partner
of I RfTIm<ERk #E1& & E & B8 B R 2 Al (Sichuan Tianfu
Realeader Investment Fund Management Corporation Ltd. *)
from April 2016 to April 2017. Dr. Sun holds a Doctor of
Philosophy in Systems Design Engineering from University of
Waterloo, Canada and a Bachelor Degree in Computer
Application from 1 B B I % K £ (Harbin Institute of
Technology*, China).
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Profile of Directors
EEEN

NON-EXECUTIVE DIRECTOR

Ms. Lam Kuo (“Ms. Lam”), aged 70, was appointed as a non-
executive Director and the chairman of the Board on 1 December
2012. Ms. Lam is currently the sub-director and the shareholder
of GOLDEN DRAGON INTERNATIONAL AIR TRANSPORT COMPANY
LIMITED. Ms. Lam has over 30 years' business experience in the
mainland China, Hong Kong and Macau region.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Hung Yat Ming (“Mr. Hung"), aged 66, was appointed as
an independent non-executive Director on 28 March 2013. Mr.
Hung is also the chairman of each of the audit committee, the
remuneration committee and the nomination committee of the
Company. He graduated from The University of Hong Kong with a
Bachelor degree in Mathematics and obtained a graduate
diploma in Accounting from University of Strathclyde, Glasgow.
Mr. Hung has over 30 years of experience in accounting and
finance and is a financial controller of a Hong Kong listed
company. He is a member of The Institute of Chartered
Accountants of Scotland and Hong Kong Institute of Certified
Public Accountants. Mr. Hung is currently an independent non-
executive director of each of Asia Standard Hotel Group Limited
(stock code: 292) and Asia Orient Holdings Limited (stock code:
214). He was an independent non-executive director of Sunway
International Holdings Limited (stock code: 58) from 28 February
2013 t0 20 May 2015.

Mr. Chan Yun Hing (“Mr. Chan”), aged 70, was appointed as
an independent non-executive Director on 21 September 2012.
Mr. Chan is also the member of each of the audit committee, the
remuneration committee and the nomination committee of the
Company. He holds a degree of Master of Business
Administration from Research Institute of Tsinghua University in
Shenzhen (RITS), China — University of Wales. Mr. Chan is
currently the director and consultant of Huizhou Da Ya Wan Hui
Li Group Limited*. He is also the Standing Committee Member of
Guangdong Huizhow of the Chinese People’s Political
Consultative Conference, the Vice Chairman and the Secretary-
General of Hong Kong Federation of Huichow Associations
Limited and the Deputy Secretary-General of Hong Kong
Federation of Guangdong Hakka Associations.
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Profile of Directors
BE/EN

Mr. Gui Qiangfang (“Mr. Gui”), aged 60, was appointed as an
independent non-executive Director on 21 September 2012. Mr.
Gui is also the member of each of the audit committee, the
remuneration committee and the nomination committee of the
Company. He holds a degree of Doctor of Business
Administration from California Southern University (formerly
known as Southern California University for Professional Studies)
and as a post-doctoral research fellow at California State
University Monterey Bay. Mr. Gui is currently the chairman of the
board of GN International Group and the chairman of World City
Cooperation Organization Committee of China. He possesses the
professional qualifications such as China Certified Real Estate
Appraiser, Certified Public Valuer and Registered Land Valuer. Mr.
Gui has over 20 years corporate experience and over 5 years
working experience in the Government of the PRC.

Mr. Zhang James Jian Yuan (“Mr. Zhang"), aged 53, was
appointed as an independent non-executive Director on 7 July
2017. Mr. Zhang has over 25 years of experience in financial and
banking industry, including positions in private wealth
management at Merrill Lynch and as a managing director of
investment banking at TerraNova Capital Partners, Inc. Mr. Zhang
is currently a director of BioLight Life Sciences Ltd since May
2015, the shares of which are listed on Tel-Aviv Stock Exchange
(Stock Code: BOLT). Mr. Zhang is a business partner with a
substantial shareholder of the Company in two private companies
incorporated in Hong Kong. Mr. Zhang is a minority shareholder
and a director of these private companies. Mr. Zhang holds a
Master of Arts from Brooklyn College of the City University of
New York and a Bachelor of Arts in Accounting from Jinan
University in Guangzhou, China.
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Corporate Governance Report
CHEEAHE

OVERVIEW
The Board is pleased to present this Corporate Governance
Report in the annual report for the Year.

The Company is concerned to have high standards of corporate
governance. It is important because the Board believes that good
quality corporate governance would assist the management to
monitor the Company’s business activities effectively and thus
interests of the Shareholders will be well protected.

The Board has continued to monitor and review the corporate
governance principles and practices to ensure compliance.
Throughout the Year, the Company has applied the principles
and complied with the principle in the code provision of the
Corporate Governance Code and Corporate Governance Report
(the "CG Code") set out in Appendix 15 to the GEM Listing Rules,
save for the following deviations as set out in the relevant section
below.

SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted a Code of conduct regarding
Directors’ securities transactions on terms no less exacting than
the required standard of dealings as set out in Rules 5.48 t0 5.67
of the GEM Listing Rules. Having made specific enquiry, all
Directors confirmed that they had complied with such code of
conduct and the required standard of dealings throughout the
Year.
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Corporate Governance Report
HREAHE

COMPOSITION OF THE BOARD

The Board is responsible for leadership and control of the
Company and is collectively responsible for promoting the
success of the Company by directing and supervising its affairs.
In practice, the Board takes responsibilities for decision making in
all major matters of the Group, include approving and monitoring
of all policy matters, setting of objectives, annual budgets and
overall strategies, material transaction, appointment of directors
and other significant financial and operational matters. The day-
to-day management, administration and operations of the Group
are delegated to the senior management of the Group. These
responsibilities include the implementation of decisions of the
Board, the coordination and direction of day-to-day operation
and management of the Group in accordance with the
management strategies and plans approved by the Board.
Approval has to be obtained from the Board prior to any
significant transactions entered into by the senior management
of the Group and the Board has the full support of them to
discharge its responsibilities.

The Directors have full and timely access to information and
accounts of the Group and are entitled to seek independent
professional advice in appropriate circumstances at the
company’s expenses.

The Company has arranged appropriate insurance cover in
respect of legal action against the Directors.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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Corporate Governance Report

CHEEAHE

As at the date of this report, the Board comprises a total of ten
Directors and their respective roles in the Board are set out as
follows:

Executive Directors

Mr. David Lin Kao Kun (Vice Chairman)
Mr. Lu Zhigiang (Chief Executive Officer)
Mr. Chui Kwong Kau

Ms. Li Mei

Dr.SunYu

Non-executive Director
Ms. Lam Kuo (Chairman)

Independent Non-executive Directors
Mr. Hung Yat Ming

Mr. Chan Yun Hing

Mr. Gui Qiangfang

Mr. Zhang James Jian Yuan

The updated list of Directors and their role and function are
posted on respective websites of the GEM and the Company.

The profiles of each Director are set out in the “Profile of
Directors” section on pages 14 to 17 of this annual report.

In compliance with Rule 5.05 of the GEM Listing Rules, the
Company currently has four independent non-executive Directors
(the “INEDS") which representing more than one-third of the
Board, and with at least one of them having appropriate
professional qualifications or accounting or related financial
management expertise. The INEDs can assist the management to
formulate the Group’s development strategies, ensure the Board
prepares its financial and other mandatory reports in strict
compliance with required standards, and ensure the Company
maintains appropriate system to protect the interests of the
Company and the Shareholders.

The Company has received written annual confirmation from
each of the INEDs in respect of their independence to the
Company in accordance with the guidelines set out in Rule 5.09
of the GEM Listing Rules.
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There is no relationship, including financial, business, family or
other material/relevant relationship(s) among members of the
Board and between the chairman of the Board (the “Chairman”)
and the chief executive officer of the Company (the “CEQ").

THE BOARD MEETINGS

The Board meets regularly and the Directors attended the
meetings in person or through electronic means of
communication in accordance with the Company’s articles of
association (the “Articles”). The Board is scheduled to meet four
times a year at approximately quarterly intervals with notice
given to the Directors at least fourteen (14) days in advance.

Minutes of the Board meetings are recorded in sufficient detail
for any decision made during the meetings. Draft minutes are
circulated to the Directors for comment and final version of the
minutes are circulated to the Directors for records. All minutes of
the Board meetings are kept by the company secretary of the
Company (the “Company Secretary”) and open for inspection
by the Directors.

If a Director has a conflict of interest in a matter to be considered
by the Board which the Board has determined to be material, the
matter will be dealt with by a physical Board meeting rather than
a written resolution. INEDS who have no material interest in the
transaction should be present at such Board meeting.

During the Year, 8 Board meetings were held, at which the
Directors discussed and approved, among other matters (i) the
Group's consolidated annual results for the year ended 31 March
2017, the first quarterly results for the three months ended 30
June 2017, interim results for the six months ended 30 September
2017, third quarterly results for the nine months ended 31
December 2017 and the environmental, social and governance
report 2017, (ii) the risk management and internal control
systems of the Group, (iii) the discloseable transactions in relation
to the Acquisition of a investment property , (iv) appointment of
Directors and (v) the overall strategic direction and objectives of
the business and other significant matter of the Group.

Individual attendance of each Director at the Board meetings,
committee meetings and general meetings are set out in the
table on page 27 of this annual report.
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CHAIRMAN AND CEO

Pursuant to the Code provision A.2.1 of the CG Code, the roles of
the chairman and chief executive should be separated and
should not be performed by the same individual. The division of
responsibilities between the chairman and chief executive should
be clearly established and set out in writing. To ensure a balance
of power and authority, the roles of the Chairman and the CEO
are segregated and performed by Ms. Lam Kuo and Mr. Lu
Zhigiang respectively.

The Chairman is to provide leadership for the Board and
overseeing the formulation of corporate strategy of the Group.
The CEOQ is responsible for the overall management and business
operations of the Group.

APPOINTMENT AND RE-ELECTION OF THE
DIRECTORS

Pursuant to the Code provision A.4.1 of the CG Code, the non-
executive directors should be appointed for a specific term,
subject to re-election.

The non-executive Director and all INEDs are not appointed for a
specific term, but they are subject to re-election at the annual
general meeting of the Company (the “AGM") in accordance with
the Articles.

In accordance with the Article 87(1) of the Articles, one-third of
the Directors for the time being (or, if their number is not a
multiple of three, the number nearest to but not less than one-
third) shall retire from office by rotation provided that every
Director shall be subject to retirement at least once every three
years.

CONTINUOUS PROFESSIONAL
DEVELOPMENT

The Directors are encouraged to participate in continuous
professional development to develop and refresh their
knowledge and skills.

The newly appointed Director is provided with an induction and
information to ensure that he has a proper understanding of the
Company’s operations and businesses as well as his
responsibilities under relevant statue, laws, rules and regulations.
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During the Year, the Company had arranged at the cost of the
Company a professional seminar conducted by a professional
firm on topics relating to the new amendments to the Listing
Rules and other applicable regulatory requirements to ensure
compliance and enhance their awareness of good corporate
governance practices. All Directors including newly appointed
Directors would receive such training reading materials.

All Directors confirmed that they have complied with the Code
provision A.6.5 on directors’ training. During the Year, all
Directors namely Mr. David Lin Kao Kun, Mr. Lu Zhigiang, Mr. Chui
Kwong Kau, Ms. Li Mei, Dr. Sun Yu, Ms. Lam Kuo, Mr. Hung Yat
Ming, Mr. Chan Yun Hing, Mr. Gui Qiangfang and Mr. Zhang
James Jian Yuan had participated in continuous professional
development by attending seminar/programme/reading relevant
materials in relation to the business on directors’ duties.

BOARD COMMITTEE

The Board has established three Board committees, namely the
Audit Committee, the Remuneration Committee and the
Nomination Committee to oversee particular aspects of the
Company's affairs. The Board committees are provided with
sufficient resources to discharge their duties. The written terms
of reference for Board committees are posted on the respective
websites of the GEM and the Company.

AUDIT COMMITTEE

The Audit Committee was established with written terms of
reference in compliance with the Rules 5.28 and 5.29 of the GEM
Listing Rules and Code provision C.3.3 of the CG Code. The Audit
Ccommittee comprises four INEDS, namely Mr. Hung Yat Ming, Mr.
Chan Yun Hing, Mr. Gui Qiangfang and Mr. Zhang James Jian
Yuan. Mr. Hung Yat Ming is the chairman of the Audit Committee.
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The principal responsibilities of the Audit Committee are to make
recommendations to the Board on the appointment,
reappointment and removal of the external auditors, approve the
remuneration and terms of engagement of the external auditors
and any questions of its resignation and dismissal, review the
Group’s annual report and accounts, half-year report and
quarterly reports, review the Company’s financial controls,
internal control and risk management systems, discuss the
internal control system with management to ensure that
management has performed its duty to have an effective internal
control system, review the Group's financial and accounting
policies and practices and to provide advices and comments
thereon to the Board.

During the Year, the Audit Committee held 5 meetings, at which
the Audit Committee had reviewed and discussed (i) the Group’s
consolidated annual results for the year ended 31 March 2017,
the first quarterly results for the three months ended 30 June
2017, interim results for the six months ended 30 September
2017 and third quarterly results for the nine months ended 31
December 2017, (ii) the term of engagement of external auditor
and the audit planning and the engagement of for the year ended
31 March 2018 and (iii) the appointment of service provider
relating to the review and assessment of risk management and
internal control system of the Group for year ended 31 March
2018.

Individual attendance of each member of the Audit Committee
are set out in the table on page 27 of this annual report.

The Audit Committee has reviewed and discussed the Company’s
audited consolidated financial results for the Year, including the
accounting principles and practice adopted by the Group, the
Company's compliance with the CG Code and disclosure in this
Corporate Governance Report, the effectiveness of the Group's
internal control and risk management systems and the Group's
internal audit function performed by the external internal control
advisers and recommended to the Board for consideration the
same and the re-appointment of Pan-China (H.K.) CPA Limited as
the Company's external independent auditors at the forthcoming
AGM.
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NOMINATION COMMITTEE

A nomination committee of the Company (the “"Nomination
Committee”) was established with written terms of reference in
compliance with the Code provision A.5.2 of the CG Code. As at
the date of this report, the Nomination Committee comprises
three INEDs, namely Mr. Hung Yat Ming, Mr. Chan Yun Hing and
Mr. Gui Qiangfang. Mr. Hung Yat Ming is the chairman of the
Nomination Committee.

The principal responsibilities of the Nomination Committee are to
review the structure, size, composition and diversity of the
Board, identify individuals suitably qualified to become Board
members, assess the independence of the INEDs and make
recommendations to the Board on the appointment or
reappointment of the Directors and succession planning for the
Directors as well as review and assess the adequacy of the
corporate governance guidelines of the Company and to
recommend any proposed changes to the Board for approval.

Board diversity policy

The Company has adopted the Board diversity policy in
accordance with the requirement set out in the CG Code. The
Company recognises that the Board diversity is an essential
element contributing to the sustainable development of the
Company. In designing the Board’s composition, the Board
diversity has been considered from a number of aspects,
including but not limited to the skills, knowledge, gender, age,
cultural and educational background or professional experience.
All Directors’ appointments are based on merits and considered
against a variety of objective criteria, having due regard for the
benefits of diversity on the Board.

During the Year, the Nomination Committee held 3 meetings, at
which the Nomination Committee had (i) reviewed and discussed
the structure, size and composition of the Board, (i) assessed the
independence of the INEDs, (iii) reviewed the Board Diversity
Policy, and (iv) recommended to the Board for the consideration
of the re-appointment of all the retiring Directors at the
forthcoming AGM.

Individual attendance of each member of the Nomination
Committee are set out in the table on page 27 of this annual
report.
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REMUNERATION COMMITTEE

A remuneration committee of the Company (the “Remuneration
Committee”) was established with written terms of reference in
compliance with the Code provision B.1.2 of the CG Code. As at
the date of this report, the Remuneration Committee comprises
one executive Director, namely Mr. Chui Kwong Kau, and three
INEDs, namely Mr. Hung Yat Ming, Mr. Chan Yun Hing and Mr.
Gui Qiangfang. Mr. Hung Yat Ming is the chairman of the
Remuneration Committee.

The principal responsibilities of the Remuneration Committee are
to make recommendations to the Board on the Company’s policy
and structure for all Directors and senior management
remuneration, and to determine, with delegated responsibility,
the remuneration packages of individual executive Directors and
senior management, to review and approve the management’s
remuneration proposals with reference to the Board’s corporate
goals and objectives.

During the Year, the Remuneration Committee held 3 meetings,
at which the Remuneration Committee had reviewed and
approved the the remuneration packages for individual executive
Directors and senior management.

Individual attendance of each member of the Remuneration
Committee are set out in the table on page 27 of this annual
report.
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DIRECTORS’ ATTENDANCE RECORD AT EELHESRTE
MEETINGS

Details of the attendance of the Directors at the Board meetings T HHISEERAFEELFESeemRER
and its respective committees meetings, and general meeting BrZE8e e IARKREAS 708 E
during the Year are set out in the following table:

Number of meetings attended/Eligible to attend
HREERY HEEREEZRY
Audit  Nomination Remuneration

Board Committee Committee Committee AGM/General

Directors Meetings Meeting Meeting Meeting Meeting
= EZeeR ENZESER REZESeE FMZEEeR RREFAE
/BRAE

Executive Directors BTES
Mr. David Lin Kao Kun Wk s 8/8 N/A N/A 7N A N/A TN 0/1
Mr. Lu Zhigiang EEArE 8/8 N/A &R N/A i N/A RiE R 1/1
Mr. Chui Kwong Kau ERIREE 8/8 N/A TR N/A i 3/3 1/1
Mr. Jiang Hongging ZRERAE 2/6 N/A N/A T A N/A T 111

(resigned on (R=ZE—+4F

29 September 2017) NAZT BB
Ms. Li Mei st 8/8 N/A T E N/A i@ F N/A 1@ 1
Dr. Sun Yu (appointed on FEE+ 4/4 N/A N F N/A R E N/A TNEFA 1/1

7 August 2017) (R=F—+F

NAtHEZE)

Non-executive Director i {TE=

Ms. Lam Kuo MRZE 8/8 N/A N A N/A NEFA N/A NEF 0N
Independent Non- BIEHTES

executive Directors
Mr. Hung Yat Ming HRBRLE 8/8 5/5 3/3 3/3 1/1
Mr. Chan Yun Hing BREE LA 8/8 5/5 3/3 3/3 0/1
Mr. Gui Qiangfang HgE ks 8/8 5/5 3/3 3/3 01
Mr. Zhang James JianYuan SRR 4 5/5 4/4 N/A NE A N/A NE R 11

(appointed on 7 July 2017)~. (R=ZE—+4F

+tAtHEZE)
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Pursuant to Code provision E.1.2 of the CG Code, the Chairman
should attend the AGM. However, Ms. Lam Kuo was unable to
attend the AGM held on 15 September 2017 (the “2017 AGM")
due to her other prior engagement. Ms. Lam invited Mr. Chui
Kwong Kau, an executive Director to chair and answer questions
at the 2017 AGM. The external auditors of the Company attended
the AGM on 15 September 2017 to answer questions about the
conduct of the audit, the preparation and content of the auditor’s
report, the accounting policies and auditors’ independence.

Pursuant to Code provision A.6.7 of the CG Code, all non-
executive Directors should attend general meetings. However,
certain non-executive Directors were unable to attend the 2017
AGM due to their other prior engagements. Details of attendance
of the general meeting are set out in the above table.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate
governance functions, amongst other things, the development
and review of the policies and practices on corporate governance
of the Group and monitoring the compliance with legal and
regulatory requirements, reviewing and monitoring the training
and continuous professional development of Directors and senior
management, and reviewing the corporate governance
compliance with the Codes and disclosure in the annual report.

The corporate governance report has been reviewed by the
Board in discharge of its corporate governance function.

ACCOUNTABILITY AND AUDIT

The Board is committed to provide a balanced, clear and
understandable assessment in annual and interim reports and
other financial disclosures required by the GEM Listing Rules. The
Directors acknowledge their responsibility for the preparation
and the true and fair presentation of the consolidated financial
statements in accordance with the Hong Kong Financial
Reporting Standards and the disclosure requirements of the
Companies Ordinance and the GEM Listing Rules.
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The management also provides the Board with monthly updates
giving a balanced and understandable assessment of the Group’s
performance, position and prospects in sufficient details to
enable the Board as a whole and each Directors to discharge
their duties under Rule 5.01 and Chapter 17 of the GEM Listing
Rules.

The responsibility of the auditor is set out in the “Independent
Auditor’s Report” of this annual report.

REMUNERATION OF THE AUDITORS
The Audit Committee had reviewed the performance of Pan-
China (H.K.) CPA Limited (“Pan-China”) as the independent
auditor of the Company and proposed to re-appoint Pan-China
as the independent auditor at the forthcoming AGM.

During the Year, the fee paid/payable to Pan-China in respect of
the audit and non-audit services provided by the auditor of the
Company are as follows:

Type of services
BRIGE

Audit service
Audit fee for the financial statements of the Group
for the Year

ERR%

ERENSARNESSRERDARNRINES
HAEBZRE  MRARAISELRTEmSRE
BTG SESSEBRSESTRETER
GEM EMRBIES0NERFE1T7TEBH TN ZRE °

ZHE 2 EEENAF R [BIAZRERE]

R BLE BN <
BZEERERT KR (EH) B EHHIER
DA RRDIERAARRBILBE 2 KB - &
RENEEREBFAS LERREABIRY
A

RAFER  RARRZBERHE 2 ERRIEE
RIRSARES A, N2 BRMT

Amounts
=
HK$
BT

AEBAEEZMBHRRIERER

900,000

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board is responsible for the design, implementation,
monitoring and review of the Group’s system of internal control
to ensure their effectiveness and adequacy. The Board shall at
least annually review its risk management and internal control
system. The Group has adopted a series of internal control
policies and procedures designed to provide reasonable
assurance for achieving the business objectives of the Group.
However, the system of internal control is designed to manage
rather than eliminate the risk of failure to achieve business
objectives and can only provide reasonable and not absolute
assurance against material misstatement or loss.
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Objective of Risk Management and Internal
Control

The objectives of the risk management and internal control
framework of the Group include:

o to ensure the Company’s risk management and internal
control in compliance with the GEM Listing Rules
requirements;

o to establish and constantly improve the risk management
and internal control systems;

o to implement top-down and bottom-up approaches risk
management system that covers every aspect of the
business; and

o to keep baseline risks within the acceptable range.

Principles of Internal Control

The development internal control systems involved five elements,
namely internal environment, risk assessment, control activities,
information and communication and monitoring of controls. The
aim of internal control is to reasonably guarantee the compliance
of its operation and management with regulations and laws,
assets security, and authenticity and integrity of financial report
and related information, improve the efficiency and effectiveness
of operating activities and promote the realization of
development strategy of the Group.

Risk Management Approach

The risk management process of the Group involves risk
identification, analysis, evaluation, communication, reporting and
monitoring. The methodology adopted in risk identification and
assessment process involves top-down and bottom-up
approaches. At the Board level, a top-down approach is adopted
to focus on determining the nature and extent of major strategic
risks that it is willing to take in achieving its strategic objectives.
The key risks related to the Group's business and to the
industries in which the Group operates were set out in the
section headed “Principal risks and uncertainties” of Chairman'’s
Statement and Management Discussion and Analysis.
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At functional level, a bottom-up approach with involvement of all
significant departments of the Group is adopted to identify
operational risks in daily operations. The process includes the
maintenance of internal control manual and compliance manual
setting out the particulars of material risks together with the
control measures as reported by significant departments of the
Group. It is to ensure that the significant risks to be considered
by the Board in determining the risk appetite and the adequacy
of resource, staff qualifications and experience, training
programmes and budget of the Company’s accounting and
financial reporting function.

The Board has established an on-going process for identifying,
evaluating and managing the significant risks faced by the Group
and this process includes enhancing the systems of risk
management and internal control from time to time in response
to the changes to the business environment or regulatory
guidelines. All employees are committed to continually enhancing
the risk management framewaork, linking to our corporate
strategies as well as integrating it into day-to-day operation of
the business.

During the Year, the Board has, through the Audit Committee
and with the assistance of management and external internal
control advisers, conducted a review on the effectiveness of the
Group's system of financial, operational and compliance controls
and reported its findings and made recommendations to the
Board.

The Company does not have an internal audit function and
independent consultancy firm was engaged as the Group’s
external internal control advisers, to perform the review on the
internal control system of the Group, including financial,
operational and compliance controls and risk management
functions for the Year.

The Board has conducted a review of the effectiveness of the
Group's risk management, internal control systems and internal
audit function through discussion with the Audit Committee on
major findings and control issue and considered them effective
and adequate. The Board also considers that the adequacy of
resources, staff qualifications and experience, training
programmes and budget of the Group’s accounting and financial
reporting function.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BEREBNBRITEEERAE

31

EINEEER  ARBCRMPRAKERBEER
WAZATM LSS UEPBEEEER L E
Bk - BREAREFEEHEABEZEFMRERTF
it ERHIEARR ARBERERANEET
ZEFIER  EEEE EMERESSEE
TE R AYERE N A RAR B G R TR & Biae
ZER - BITERNRZR BlAEREERS
FREEEIERRER -

AEEERIFERT - AHER - sTAREER
SEMESZERRR - thIEZFBE TR EE
ERRENEEREIBEMAERREE LA
EEGIE - 2RESHBRNFENRRRERE
B EEEERBYBARTBEBKEE-

RAFEERN EFQCERERLBQUAEER
EBRINERBEIEBM 2 MBI T - i AKE R
B EERAREENEZRR  YRAEESE
WEBELER NI MHES -

g

ARBITRAEBEZBEE - MBI A AR AR
ERANFERNERRESANEEIMNE A EFE TR -
Aigaf REBEANREESE - BREME 28R
BREEN KRR EEBEE -

ESEeCARREERZ BRI EFEREREE
ZEEETHR  ARIAKERRERE - AR
EEHERABERBEE KR - LR /UEFS
A RBARRTEDY - EFENCERAKEES
LB HEBEZIER  BTERRESR  Fil
AERRERERRE -



Corporate Governance Report

CHEEAHE

HANDLING AND DISSEMINATION OF INSIDE
INFORMATION

The Company has established and maintained the procedures
and internal controls for the handling and dissemination inside
information. The Company has adopted a code of conduct for
dealing in securities of the Company by the Directors in
accordance with Rules 5.46 to 5.67 of the GEM Listing Rules.
Other employees of the Group who are likely to be in possession
of inside information of the Company are also subject to dealing
restrictions. The Group has strictly prohibited unauthorised use
of confidential or insider information. Any inside information and
any information which may potentially constitute inside
information is promptly identified, assessed and escalated to the
Board and for the Board to decide on the need for disclosure.
Inside information and other information which is required to be
disclosed pursuant to the GEM Listing Rules will be announced
on the respective websites of GEM and the Company in due
course.

COMPANY SECRETARY

Mr. Lam Tze Chung (“Mr. Lam”) was appointed as the Company
Secretary with effect from 1 March 2013. Mr. Lam is responsible
for advising the Board through the Chairman and/or the CEO on
governance matters. He has taken no less than 15 hours of
relevant professional training for the Year.

RIGHTS OF SHAREHOLDERS

According to the Article 58 of the Articles, any one or more
Shareholders holding at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the Company
shall at all times have the right, by written requisition to the
Board or the Company Secretary, to require an extraordinary
general meeting to be called by the Board for the transaction of
any business specified in such requisition; and such meeting
shall be held within two (2) months after the deposit of such
requisition. If within twenty-one (21) days of such deposit the
Board fails to proceed to convent such meeting the
requisitionist(s) himself (themselves) may do so in the same
manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.
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Any vote of the Shareholders at general meetings must be taken
by poll pursuant to the GEM Listing Rules. The results of the poll
will be posted on the respective websites of GEM and the
Company after each general meeting.

SENDING ENQUIRIES TO THE BOARD BY THE
SHAREHOLDERS

Any enquiries from the Shareholders to the Board can be sent in
writing to the head office and principal place of business in Hong
Kong of the Company.

COMMUNICATION WITH THE
SHAREHOLDERS

Communication with the Shareholders is given high priority. The
Company aims to provide the Shareholders with high standards
of disclosure and financial transparency through the publication
of annual, interim and quarterly reports, announcements and
circulars made through the GEM website and the Company’s
website.

The Company are encouraged the Shareholders to attend general
meetings of the Company and to put their enquiries to the Board
directly. The Chairman and the members of relevant committees
will be also available to answer the questions in the general
meetings.

CHANGES IN CONSTITUTIONAL
DOCUMENTS

During the Year, there was no change in the constitutional
documents of the Company.
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The Directors herein present the annual report and audited
consolidated financial statements for the Year.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The Group is
principally engaged in (i) anti-aging and stem cell technology
businesses; (i) trading business; (i) money lending business; and
(iv) securities investment. The activities of its principal
subsidiaries are set out in note 32 to the consolidated financial
statements of this annual report.

BUSINESS REVIEW AND ANALYSIS OF KEY
FINANCIAL PERFORMANCE INDICATORS
Details of the business review and analysis of key financial
performance indicators of the Group for the Year are set out in
the “Chairman’s Statement & Management Discussion and
Analysis” of this annual report.

RESULTS AND DIVIDEND

The results of the Group for the Year and the financial position of
the Company and the Group as at 31 March 2018 are set out in
the consolidated financial statements on pages 54 to 182 of this
annual report.

The Directors do not recommend the payment of a final dividend
for the year ended 31 March 2018.

FIVE-YEAR FINANCIAL SUMMARY
A five-year financial summary of the published results, assets,
liabilities and non-controlling interests of the Group for the last
five financial years and reclassified as appropriated, is set out on
pages 183 of this annual report. This summary does not form part
of the audited consolidated financial statements.

RESERVES AND DISTRIBUTABLE RESERVES
Details of movements in the reserves and distributable reserves
of the Company and the Group during the Year are set out in
note 33 to the consolidated financial statements and
consolidated statement of changes in equity respectively of this
annual report.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles
and there was no restriction against such rights under the laws
of the Cayman Islands, being the jurisdiction in which the
Company was incorporated, which would oblige the Company to
offer new shares on a pro rata basis to existing Shareholders.

SHARE CAPITAL
Details of the Company’s share capital are set out in notes 24 to
the consolidated financial statements of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of
the Group during the Year are set out in note 15 to the
consolidated financial statements of this annual report.

INVESTMENT PROPERTIES

Particulars of investment properties in Hong Kong held by the
Group as at 31 March 2018 are set out in note 16 to the
consolidated financial statements of this annual report.

CORPORATE GOVERNANCE
A detailed corporate governance report is set out in pages 18 to
33 in this annual report.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group recognises its responsibility to protect the
environment from its business activities. The Group continually
seeks to identify and manage environmental impacts attributable
to its operational activities in order to minimise these impacts if
possible. In view of the above and as at the date of this annual
report, the Group complies with environmental legislation,
encourages environmental protection and promotes
environmental protection awareness to all employees of the
Group.
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RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS, SUPPLIERS AND OTHER
STAKEHOLDERS

The Group ensures all staff is reasonably remunerated and
regularly reviews the employment policies on remuneration and
other benefits. The Group maintains a good relationship with its
customers and suppliers. The Group maintains close contacts
with the customers and has regular review of requirements of
customers and complaints. The Group will conduct appraisal of
the performance of suppliers on regular basis.

COMPLIANCE WITH LAWS AND
REGULATIONS

The Group recognises the importance of compliance with
regulatory requirements and risks of non-compliance with such
requirements. The Group has on-going review the new enacted
laws and regulations affecting the operations of the Group. The
Group is not aware of any material non-compliance with the laws
and regulations that have significant impact on the business of
the Group.

PERMITTED INDEMNITY PROVISION

Pursuant to the Articles, the Directors and other officers, for the
time being acting in relation to the affairs of the Company, shall
be indemnified and secured harmless out of the assets and
profits of the Company from and against all actions, costs,
charges, losses, damages and expenses which they or any of
them shall or may incur or sustain by or by reason of any act
done, concurred in or omitted in or about the execution of their
duty.

The Company has arranged appropriate directors’ and officers’
liability insurance coverage for the Directors and officers of the
Group to protect the Directors and officers of the Group against
any potential liability arising from the Group’s activities which
such Directors and officers may be held liable.
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DIRECTORS
The Directors during the Year and up to the date of this annual
report were:

Executive Directors

Mr. David Lin Kao Kun (Vice Chairman)

Mr. Lu Zhigiang (Chief Executive Officer)

Mr. Chui Kwong Kau

Mr. Jiang Hongaing (resigned on 29 September 2017)
Ms. Li Mei

Dr. Sun Yu (appointed on 7 August 2017)

Non-executive Director
Ms. Lam Kuo (Chairman)

Independent Non-executive Directors
Mr. Hung Yat Ming

Mr. Chan Yun Hing

Mr. Gui Qiangfang

Mr. Zhang James Jian Yuan (@ppointed on 7 July 2017)

In accordance with the Article 87(1) of the Articles, Mr. David Lin
Kao Kun, Ms. Li Mei, Ms. Lam Kuo and Mr. Gui Qiangfang, being
one-third of the Directors will retire as Directors by rotation and,
being eligible, offer themselves for re-election at the AGM.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received written annual confirmation from
each of the INEDs in respect of their independence in accordance
with Rule 5.09 of the GEM Listing Rules. As as the date of this
report, the Company still considers the INEDs to be independent.

PROFILE OF DIRECTORS
Profile details of the Directors are set out on pages 14 to 17 of
this annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the AGM has a service
contract with the Company which is not determinable within one
year without payment of compensation, other than statutory
compensation.
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DIRECTORS’ REMUNERATIONS
Details of the remuneration of Directors are set out in the note 14
to the consolidated financial statements of this report.

DIRECTORS’ EMOLUMENT POLICY

The Remuneration Committee was established for reviewing and
determining the remuneration and compensation packages of
the Directors and senior management with reference to salaries
paid by comparable companies, time commitment and
responsibilities of the Director and performance of the Group.
The Company has adopted a share option scheme as an
incentive to the Directors and eligible employees, details of which
are set out in the section headed “Share Option Scheme”).

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No Director had a material interest, either directly or indirectly, in
any contract of significance to the business of the Group to
which the Company and any of its subsidiaries was a party during
the Year.

DIRECTORS’ AND CHIEF EXECUTIVFE’S
INTERESTS IN SECURITIES

As at 31 March 2018, the interests and short positions of the
Directors and chief executives of the Company (the “Chief
Executives”) in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance, Cap.
571 of the Laws of Hong Kong (the “SFO")) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO) or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to
therein; or which were required, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules relating to securities transactions by the
Directors, to be notified to the Company and the Stock Exchange,
were as follows:
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Long position in the ordinary shares of the
Company

Name of Director
EEnE

Capacity
&4

Beneficial owner
EmEBA

Mr. David Lin Kao Kun
Nt

Save as disclosed above, as at 31 March 2018, none of the
Directors and the Chief Executives had any other interests or
short positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to
therein; or which were required, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules relating to securities transactions by the
Directors, to be notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Other than the Share Option Scheme, at no time during the Year
was the Company or any of its subsidiaries a party to any
arrangement to enable the-Directors to acquire benefits by
means of the acquisition of share in, or debentures of, the
Company or any other body corporate.
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SHARE OPTIONS SCHEME

Pursuant to an ordinary resolution passed at the extraordinary
general meeting of the Company held on 4 August 2010 and the
Stock Exchange granting approval of the listing of, and permission
to deal in, the shares to be issued under the share option
scheme (the “Share Option Scheme”) on 17 November 2010,
the Company has adopted the Share Option Scheme to replace
the expired share option scheme adopted on 1 February 2002.
The principal terms of the Share Option Scheme were set out in
the appendix to the circular of the Company dated 20 July 2010.

At the AGM held on 7 August 2015 (the “2015 AGM"), the
shareholders of the Company had approved the refreshment of
the Share Option Scheme mandate limit in accordance with the
Share Option Scheme and the GEM Listing Rules, thereby
allowing the Company to grant further options for subscription of
a total of 395,033,280 Shares, representing 10% Shares in issue
as at the date of the 2015 AGM.

The purpose of the Share Option Scheme is to enable the
Company to provide incentive to participants with the opportunity
of participating in the growth of the Company by acquiring shares
in the Company and may, in turn, assist in the attraction and
retention of talents who have made contributions to the success
of the Company.

The Share Option Scheme is valid and effective for a period of ten
years commencing on the date of adoption of the Share Option
Scheme. As at 31 March 2018, there were a total of 395,033,280
Shares, representing 6.94% of the issued Shares, available for
issue under the Share Option Scheme. No share options were
granted, lapsed or exercised during the Year.

EQUITY-LINKED AGREEMENTS

Other than the Share Option Scheme as disclosed above, no
equity-linked agreements that (i) will or may result in the
Company issuing Shares or (i) require the Company to enter into
any agreements that will or may result in the Company issuing
Shares were entered into by the Company during the Year or
subsisted at the end of the Year.

BRESTE
BER-_Z-—ZF\ANOBRTZARRRRRE
FAEBRBLERRBEREBIAN _F—FF
T ATt RAtERRES (THBRETE ) A
TEFHETZERND LM REERR - AR SRS
BREAZIUBKRR T _F - A —HERAM
EfEimZ BB 8 - BEUER 82 T2 IRRH
RARBARA T ZEFLA-_tHZBEA
B o

R-ZE-—RAFN\ALBETZBRRBFAG(=
2-LFERREAFAE)) ARrRREHER
IR I AR AT B N GEM £ i AR RIS 3 BB AR i 5t 81 3%
BRE - B ARRAE - PR O BREARE
5 3£395,033,280 Ik ik - HER TR F,KR
BERE BB HITRN Z10% °

BhEtasEEA A M2 EERIKE B
BEARNRRBEMD D ZARB ZERRR - WS
SEBRE| RBBHEARRBXBIELERZAL

Bl B AR B SRS T FREAERRE
MeR_E-—NF=ZA=+—H ' x2FHEH
395,033,280 B B 12 (HHE R B 17 A 10 6.94%) 1R
IR B A (R 1T - RAFER - BHEEK
BERH « KRBT -

R SR 8 175 5

bR XTI R AR AT 15D - MAFE ARAFE
EREREE - AR RBER LT B E M REH A
B ()G E KA REBBARBEITAA - ()R
EARRIAR LA K EKAEEEBARRIETT
Betn 2 ek o

ANNUAL REPORT 2018

=z 40



Directors’ Report
EEERE

SUBSTANTIAL SHAREHOLDERS FERR

As at 31 March 2018, so far as is known to the Directors andthe R-Z—N\F=A=+—H BEERITETHK
Chief Executives, and based on the public records filed on the A BFr4n - WiRIE F{EBE S FT49u5 2 AR &
website of the Stock Exchange and records kept by the Company, AAGTHFEEZEE W TTATH EZE(BEERTE
the interests and short positions of the persons or corporations  1TEA EBIN) RAR T IR D S BRER DR IEA R
(other than the Directors and the Chief Executives) in the shares &5 R EREIRBIEXVEE2 R 3D S IK X AR
or underlying shares of the Company which would fall to be AXAFWEZEHZRAE @ HEALARTBEHE
disclosed to the Company under provisions of Divisions 2 and 3 4 & Hi & (&I FE 336 (KA B B S EMR 2 %
of Part XV of the SFO, or which were recorded in the register R4 A&uT :

required to be kept by the Company under section 336 of the

SFO, were as follows:

Number of Percentage of Shares in

Name of Shareholders Capacity Shares held issue (Approximate)
BRRME LB &4 R 28 HERTROBIL
(#49)
Mr. Lau Ngai Cheung (note i) Beneficial owner and 752,850,000 13.23
interest of controlled
corporation
ISRk A (HEED EnlEAR
G EAE R
Pacific Fortune Global Limited  Beneficial owner 474,032,000 8.33
(Note i)
Pacific Fortune Global Limited ~ &z#EA A
(BFEED
Primeshare Globe (Hong Kong)  Beneficial owner 721,452,000 12.68
Inv.Co., Limited
Primeshare Globe (Hong Kong) &E#z=#EA A
Inv.Co., Limited
Sheng Yuan Financial Services — Beneficial owner 371,286,903 6.53

Group Limited

Sheng Yuan Financial Services EBz#HEA A
Group Limited
A Plus Capital Management Investment manager 320,800,000 5.64

Limited (note ii)
A Plus Capital Management BREEBEA
Limited (B E i)

Tiger Capital Fund SPC — Beneficial owner 320,800,000 5.64
Tiger Global SP (note i)

Tiger Capital Fund SPC — BEmEE A
Tiger Global SP (Ff=Eii)
Full House Asset Management  Investment manager 340,600,000 5.99

Company Limited
Full House Asset Management % & & A
Company Limited
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Notes:

Mr. Lau Ngai Cheung has a direct 100% interest in Pacific Fortune Global
Limited. Under the SFO, Mr. Lau Ngai Cheung is deemed to be interested in
474,032,000 Shares registered in the name of Pacific Fortune Global Limited.

ii. A Plus Capital Management Limited is the beneficial owner of Tiger Capital
Fund SPC — Tiger Global SP.

Save as disclosed above, as at 31 March 2018, the Directors were
not aware of any other persons or corporations (other than the
Directors and the Chief Executives) who had interest in the
shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the
register of the Company required to be kept under Section 336 of
the SFO.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the Year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s shares.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year under review, the five largest suppliers of the
Group accounted for approximately 100% of the Group’s total
purchases and the largest supplier of the Group accounted for
approximately 100% of the Group's total purchases.

Aggregate revenue attributable to the Group’s five largest
customers were approximately 84.9% of the Group’s revenue
while the largest customer of the Group accounted for
approximately 54.5% of the Group’s revenue.

None of the Directors, their close associates or any Shareholders
(which to the knowledge of the Directors own more than 5% of
the issued capital of the Company) had any beneficial interest in
the Group's major suppliers and customers for the year ended 31
March 2018.

G

21|38 ) 56 4 7 Pacific Fortune Global Limited & # # & 2 242
me MEBEEHFRBERD 2RI LEEERABRERR
Pacific Fortune Global Limited % T 2 474,032,000 A% i% {5 # #&
i

ii. A Plus Capital Management Limited % Tiger Capital Fund SPC
— Tiger Global SP 2 E25EA A ©

B EXPIREBEEIN R \F=A=+—0H
EEMAABEAEMALTIOER (EEREETT
BA BERIN) AR AR AR R R 0 7 A AR B
I R HIERBIEXVEBSE 2 X370 B R XX B RIA
NARBZ R AL ARRAREESRPE
DI 3B IERFAAFEECMA 2 # -

BE - HEIEE KRG

RAFEE  ARBHAEFMBEARBERBE -
HE BRI AR RUERIARD

TEEFRMHAER

REEEEN  AEETAREEGEAEBEHE
K 100% + AR B B OA f P P A SR L
HHAA100% °

AEBRARFEFPZzZhGEBEAEEKELN
84.9% - MAKERAT P HANEEKEE#H54.5% °

RBE_T-—N\F=ZRA=1T—HILFE  TEF
BREZEEBMEARERABRR(BEEMAEE R
NEEHTHASRA LE)AERNANEEERHE
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RELATED PARTIES AND CONNECTED
TRANSACTION

Details of the related parties transactions are set out in note 31
to the consolidated financial statements of this report. The
Directors are not aware of any related parties transactions which
constituted a connected transaction or continuing connected
transaction under the GEM Listing Rules during the Year.

COMPETING INTERESTS

As at 31 March 2018, none of the Directors, controlling
Shareholders nor any of their close respective associates (as
defined in the GEM Listing Rules) had any interest in a business
which causes or may cause a significant competition with the
business of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicity available to the Company
and within the knowledge of the Directors, the Company has
maintained a sufficient public float as at the latest practicable
date prior to the issue of this annual report as required under the
GEM Listing Rules.

EVENT AFTER THE REPORTING PERIOD

The Board is not aware of any significant event requiring
disclosure that has been taken place subsequent to 31 March
2018 and up to the date of this report.

AUDITOR

The consolidated financial statements for the Year have been
audited by the auditor of the Company, Pan-China, who shall
retire and, being eligible, offer themselves for re-appointment at
the forthcoming AGM. A resolution for the re-appointment of
Pan-China as the auditor of the Company will be proposed at the
forthcoming AGM.

By order of the Board
Hong Kong Life Sciences and Technologies Group Limited

Lu Zhigiang
Executive Director and Chief Executive Officer

Hong Kong, 26 June 2018
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Independent Auditor’s Report

R GEe

TO THE MEMBERS OF

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP
LIMITED

(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Hong
Kong Life Sciences and Technologies Group Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 54 to 182, which comprise the
consolidated statement of financial position as at 31 March 2018,
and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 March 2018, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAS") issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the
Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.
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KEY AUDIT MATTERS (continued)
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Key Audit Matter

BREEAEE

Impairment assessment of loan receivables and loan
interest receivables
FEUCE 3 W E R B R E RS

As disclosed in note 19, the Group had loan receivables
and loan interest receivables from customers amounting
to HK$127,925,000 and HK$9,691,000 respectively as at 31
March 2018.

As part of the Group's credit review policy, management
assessed the recoverability of each loan receivable
individually. As at 31 March 2018, the accumulated
impairment allowance made for doubtful loan receivables
and loan interest receivables amounted to HK$75,000,000
and HK$7,653,000 respectively.

WA 19 EE - ERER T \F=A=1+—H
REEFPZERUREREERERNERED R
127,925,00078 7T & 9,691,000/ 7T °

Bk BSREFEEZEMBEZ %5 BEEMEAIEE
ZEEKERZAIKEE K- \F=A=+—8
29 Bt R 5 B 3% & JE U E 3R B 5008 BT AT IR
B 75,000,0007%8 7T K& 7,653,00078 7T °
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How the matter addressed in our audit
TRz BT NAREZER

1. We obtained understanding of and tested
the key controls over the impairment
assessment of loan receivables and loan
interest receivables and focused on:

(@)

The identification of impairment
events,

The assessment and approval
processes for the determination of the
extent to which impairment should be
made,

The governance over the impairment
assessments processes, including the
continuous re-assessment by
management that the impairment
policy is being calibrated in a way
which is appropriate for the
impairment risks in the Group's loan
portfolios.

1. ARBENEBEAIGHERER R ERER
MERBEREME 2 EEES  PES

@)

(o)
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KEY AUDIT MATTERS (continued) XTI

Key Audit Matter

How the matter addressed in our audit

BREITEE BN 2 B ET A BRI 2 BB TR

The identification of doubtful debts in the individual
assessment requires significant management judgements
about whether objective evidence for impairment exists,
taking into consideration various factors, including the
current creditworthiness and the past collection history of
each debtor. It also requires management to make
significant estimates when determining the estimated
recoverable amount of the doubtful loan receivables.
Accordingly, the impairment assessment of the loan
receivables and loan interest receivables was a key audit
matter.

RERFHE TR REAH RS FETBMEREREL
EXREEEHE  ETERTHEAR  BRSEBAZ
BAMEB R BEURREE - BEEETANEERERE
Bz AR OB ELEAME - Bt BRE
K W E A SRR E RS SRR E F I

For impaired loan receivables and loan
interest receivables, we have ascertained
whether the loss event had been identified
in a timely manner and examined the
expected future cash flows and the valuation
of collateral held, if any, and compared
management’s estimate to external evidence
where applicable.

For loan receivables and loan interest
receivables which were not considered by
management to be impaired, we have
performed testing to ascertain whether any
impairment events had occurred. We
considered the payment performance and
financial condition of these customers and
other relevant factors.

L B B FE W B R e B M B SRR B R IR T
5 ARZBECRESE MSRRAEREMH
K AFERARR RS RE AR (0
B)zfhE  WHREREHIMNDER (WiE
R e 2 fh5Et -
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KEY AUDIT MATTERS (continued) BRHER®

How the matter was addressed in our audit
RIZEED 2 Bt MR B ZEE

Key Audit Matter

BRgEITEE

2. Impairment assessment of other intangible assets We discussed with the management of the
HEm|mpEERET G Company and the independent professional
valuer engaged by the Company the
As disclosed in note 17, the Group had other intangible valuation methodology, bases and
assets amounting to HK$Nil as at 31 March 2018. The assumptions used in determining the
Group's other intangible assets represented three recoverable amount of other intangible
exclusive licences on 3 patents granted by the holders to assets or the cash generating unit to which
a subsidiary acquired in the year 2013. the assets belong.
For the purpose of assessing the impairment of other We checked the objectivity, competence and
intangible assets, the management engaged an capability of the valuer.
independent professional valuer (the “Valuer”) to
determine their recoverable amounts using the value in We have assessed the methodology and
use basis. Significant management judgements were assumptions used in the value in use
involved in the determination of the key assumptions calculations for determining the recoverable
underlying the value in use calculations, including amount of the other intangible assets or the
estimated development and production timelines, cash generating unit to which the assets
estimated sales volume, estimated selling price of the belong.
products, growth rate of the revenue, cost and sales
volume, discount rate and forecast period. AZEMEETEMEN EENEEMB
ReELEBM KBS EMRAMBES
A7 PR BERER T \F=A=+—H EERERBRE BAREEER BEA
LHMEFEERTA T BESEZHMEEEER RIZHE 2 B E R ERTETTA R ©
BEARZZE—=F0BERBRARKLE =BEFN
=REKFFAIHE ° TEZHAE REGHEM 2 TEYE - Bk
5 o
R EMELEERENS  BEEEZEB S
BER([EEMDEREAEEEEE TR KB &5 - EX AEZHAE T EHETHMmEEESEE
SEFEABEEE EEBERSIREREEEHE - & FIBRESELEEM A RESETEFERE
RAEGTERANEERER (G1HE  BERSEE BFTERA T ERBRE -
Wi~ AN R SHRIE R R - 78 R RIEAIE -
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KEY AUDIT MATTERS (continued) RRaETER®)

Key Audit Matter How the matter was addressed in our audit

BREITEE BN 2 B ET A BRI 2 BB TR

Due to the significance of the assets to the Group’s 4.  We have checked with the comparable data

consolidated statement of financial position, we had either from internal or external sources, on a

identified the impairment assessment of other intangible sample basis, the relevance and

assets as one of the key audit matters. reasonableness of the estimated sales
volume, estimated selling price of the

ENEAEY BEREGRAMBRRRIERM  AEH products, growth rate of the revenue, cost

MEsEMmELEERETAREAES —BERER and sales volume and discount rate.

FIH-

5. We assessed the reasonableness of the
timelines for development and production
schedules.

6.  We have engaged our independent valuation
specialist to assist us in evaluating the
reasonableness and appropriateness of the
valuation performed by the management of
the Company and the Company’s valuer.

7. We assessed the reasonableness and
appropriateness of the final conclusion of
impairment loss made by the management
of the Group based on the specific facts and
circumstances applicable to other intangible
assets.

4. AEBEREGHE GHEREE K
i - AR E R E LRI R R BIAN
R AR AT P SN A A R -

5. FAERHBEEEERMEERER 2SR -

6 AEBMEERBIGEEER - 155
f BRARMEEER RAREERHET
EEREARRLY -
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KEY AUDIT MATTERS (continued) REEHFEHm@

How the matter was addressed in our audit
AL BN 2 Bt i R E 2 E1E

Key Audit Matter

BREETEER

3. Fair value of investment properties We discussed with the management of the
"EMERNTFE Group and the independent professional
surveyor engaged by the Company the
As disclosed in note 16, the Group had acquired valuation methodology, bases and
investment properties through acquisition of a subsidiary assumptions used in determining the fair
on 7 June 2017 and the carrying amount of these value of the Group's investment properties.
investment properties held by the Group as at 31 March
2018 was HK$45,000,000. The Group’s management We checked the objectivity, competence and
engaged an independent professional surveyor to capability of the surveyor.
determine the fair value of investment properties at the
date of acquisition and as at 31 March 2018. We have assessed the reasonableness and
appropriateness of the adopted
The fair value of the Group’s investment properties was methodology, bases and key assumptions
determined by adopting the valuation techniques with used in arriving at the fair value of
significant unobservable inputs, assumptions of market investment properties.
conditions and judgements on appropriate valuation
technigues and inputs adopted. The Group also worked We have engaged our independent valuation
closely with the independent professional surveyor to specialist to assist us in evaluating the
establish and determine the appropriate valuation reasonableness and appropriateness of the
technigues. valuation performed by the management of
the Group and the Group's surveyor.
Due to the significance of the assets to the Group’s
consolidated statement of financial position and TZEMEREE BESBEREMEQTEAE
significant judgement and assumption involved in the FrErAMESE - B RERE SXEE
valuation, we had identified the fair value of investment BER BRAZREZENFEFXANSANET
properties as one of the key audit matters. 1 o
AT EE 16 FTHRER - EEER T —tF A LHER B REREM s T - B KREE
WiE—FNBARBEREYE - EEBMEZERE 7 e
MER—ZZT—/\F=H=+—HZ8KHEE 445,000,000
Bre BEEEEREECZEBRVIEXASHRUNEER NZEANE A S R IRE Y AT EMER
BYENWEERR =N NF=A=+t—HZAFHE-" Mz EMREBRBERELEEREE -
BEEBREMEZ A TETERAPEEANTA#H5E A AZEMEZEBUMEZRE - BB
IR 2 ERN - mRARRRE AFRRASEGERN i BEEEEREEN ESENSAIATET
R ASBzAEmMEE - ESETEBIEHXAS HEESAEREE °
R E =& 1ELASIE] REEE & #E A E R
ERNEEN BESBEGEVBRAXRCEEN - BEE
W RERNAEGRERR - AZHAE IR E M FE N T ERE
ERAR —IHAREEIE -
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INFORMATION OTHER THAN THE
FINANCIAL STATEMENTS AND AUDITOR’S
REPORT THEREON

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other
information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed on the other
information that we conclude that we obtained prior to the date
of this auditor’s report, we conclude that there is a material
misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group'’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The Audit Committee assists the directors in discharging their
responsibilities for overseeing the Group’s financial reporting
process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Our report is
made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liabilities to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAS, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the
audit-in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group's internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

o Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of
the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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Independent Auditor’s Report
18 M A% B H ¥R

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement director on the audit resulting in this
independent auditor’s report is Lee Ping Kai.

PAN-CHINA (H.K.) CPA LIMITED
Certified Public Accountants

Lee Ping Kai
Practising Certificate Number P02976

11/F., Hong Kong Trade Centre,
161-167 Des Voeux Road Central,
Hong Kong S.A.R., China

Hong Kong, 26 June 2018
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Cconsolidated Statement of Profit or Loss and

Other Comprehensive Income
FEBEmRHEMEERER

For the year ended 31 March 2018 HiZ=Z— \F=A=1+—HIFE

2017
—EF—tF

HK$'000

THETT

Revenue g 7(a) 140,208 158572
Cost of sales SHE R AR (111,596) (118,518)
Gross profit ESY 28,612 35,054
Gain/(Loss) on held-for-trading RBIEEEREZ

investments W (&) 8 2,800 279)
Fair value change on investment KEMEZ N FEE

properties 16 959 -
Other income HAbg A 7(b) 3 3,956
Administrative and other TR R E AL &R

operating expenses (35,961) (41,130)
Research and development cost It B AR AN 31(c) - (9,500)
Impairment loss on available-for-sale  A] 4 E 3% & R EEE

investment 18 (2,509) -
Impairment loss on property, M - WE RS EREREE

plant and equipment 15 (4,342) -
Impairment loss on loan receivables  FEURE = K E U E =

and loan interest receivables F 2 IR R EE1E 19 (60,589) (22,064)
Impairment loss on other intangible  H{th & F2 & &R EE1E

assets 17 (12,000) (34,000)
Loss before tax BT AT 1R 9 (83,027) (67,963)
Income tax expense Fris®if 2 10 - -
Loss for the year RFEEEE (83,027) (67,963)
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Cconsolidated Statement of Profit or Loss and
Other Comprehensive Income

GeEBERkAMEENER

For the year ended 31 March 2018 #E =T — \F=A=+—HIFE

2017
—tF

HK$'000
THETT

Other comprehensive Hib2mus (FX) :
income/(expense):
Items that may be reclassified HEnEE D HEZBm s
subsequently to profit or 10ss: IHH :
Exchange difference arising on BMEBINEBEEZ
translation of foreign operations PE N Z%R 3,900 (2,450)

Other comprehensive income/ AEEHMEERE (BX)
(expense) for the year 3,900 (2,450)

Total comprehensive expense AEETHBAALE
for the year (79,127) (70,413)

Loss for the year attributable to: FE{LAREEEIE :

— Owners of the Company . VNG Z=PN (82,200) (64,708)
— Non-controlling interests — FEIERR R (827) (3,255)
(83,027) (67,963)

Total comprehensive expense BEAREESEBE AL :
for the year attributable to:

— Owners of the Company Vi N/NETE Z SN (78,300) (67,158)
— Non-controlling interests — JEIE R R (827) (3,255)
(79,127) (70,413)

Loss per share: BREE 12
— Basic (HK Cents) — EAR(B) (1.45) (1.30)
— Diluted (HK Cents) —#55 (8) (1.45) (1.30)

The accompanying notes form an integral parts of these BT Bt ZiGEMERT 2 — 2D
consolidated financial statements.
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Consolidated Statement of Financial Position
e AR R 3R

As at 31 March 2018 R=ZT—N\F=A=+—H

2017
—EF—tF

HK$'000
THETT

Non-current assets ERBEE

Property, plant and equipment ME - MEREE 15 1,880 10,623

Investment properties wEMZE 16 45,000 =

Other intangible assets HtmpEE 17 = 12,000

Available-for-sale investment AR HERE 18 - 2,509
Total non-current assets FRBEELRE 46,880 25,132
Current assets REBEE

Trade and other receivables JFE U BR TR K2 EL fth E U k1B 19 182,659 238,940

Held-for-trading investments BIEEEKE 20 6,020 3,220

Tax in advance B RIE 103 744

Cash and bank balances B& RiRTTEHER 21 94,284 142,619
Total current assets REBEEHET 283,066 385,523
Current liabilities REBAE

Trade and other payables FE BRI N EL A fE N 3R IE 22 40,783 42,365
Total current liabilities REBaEEE 40,783 42,365
Net current assets REBEEFH 242,283 343,158
Net assets EEFHE 289,163 368,290
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consolidated Statement of Financial Position
e BT AR R 3R

Asat31March2018 R —E—\F=ZA=+—H

2017
—tF

HK$'000
THETT

Capital and reserves R s

Share capital R A 24 227,536 227,536

Reserves & 107,954 186,254
Equity attributable to the owners NN Y DN o 2

of the Company 335,490 413,790
Non-controlling interests FEIEAR KRR (46,327) (45,500)
Total equity R 289,163 368,290

The accompanying notes form an integral part of these FEMIMiIALSGEEMEHRER 2 — 3D
consolidated financial statements.

The consolidated financial statements were approved and EZeW_ZE— N \FXAZFTX Elﬁt}&&ﬁ%ﬂ
authorised for issue by the board of directors on 26 June 2018 B4 AEFGHE  WH NI EERREZTCEE
and are signed on behalf of the Board by:

LU Zhigiang CHUI Kwong Kau
Executive Director Executive Director
HITEE HITEE
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Consolidated Statement of Changes in Equity

mEERBER

For the year ended 31 March 2018 #E =T — N\F=A=+—HIFE

Attributable to owners of the Company
ARTEEARR

Share
premium
RitaE

(Note 33

(b))

(33

(b))

HK$'000 HK$'000
A TEL

At31March2016 and 1April 2016 W=Z-~EZA=+-8R

Special
reserve
Rl
(Note 33
(b))
(Hf333
(b)ii)
HK$'000
TR

Translation  Accumulated
reserve losses
Eiifie  2ER
(Note 33

(b)iv)
(33
(b)iv))
HK$'000

Non-

controlling

Subtotal  interests
N FERER

HK$'000
TEL

ZE-AEMA-H 189,613 593,160 (39.99) 2m) (379,764) 360,840 (42,245) 318,595
Loss for the year KEEER - - - = (64,708) (64,708) (3255) (67.963)
Exchange difference arising on HERNREEZENZE
translation of foreign operations - - - (2.450) - (2.450) - (2.450)
Total comprehensive expense for the year  AEE2EERLE = = = (2,450) (64,708) (67,158) (3.259) (70413)
Issue of ordinary shares under share placing RERHEERTEAR 37923 82,185 - - - 120,108 = 120,108
At 31 March 2017 RZE-tE=A=1-H 22153% 675,345 (39.99) (4621) (444.472) 413790 (45,500) 368,290
At 31March 2017 and 1 April 207 R=2-t£=fA=+-8k
“E-tEMA-A 227,536 675,345 (39.998) (4,621)  (444472) 413790 (45,500 368,290
Loss for the year | - - - - (82,200) (82,200) (827) (83,027)
Exchange difference arising on translation B EBELZELEE
of foreign operations - - - 3,900 - 3,900 - 3,900
Total comprehensive income/iexpense)  AEE2ENR/(Bx)¢8
for the year - - - 3,900 (82,200) (78,300) (827) (19.127)
At 31 March 2018 ZE-N\EZf=t-A 227,536 675,345 (39,998) (121 (526,672) 335,490 (46,327) 289,163

The accompanying notes form an integral part of these

consolidated financial statements.

BEFM M AU F AR A
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Consolidated Statement of Cash Flows
GERERER

For the year ended 31 March 2018 HZ=Z— \F=A=+—HIFE

2017
—F—tF

HK$'000
THETT

Cash flows from operating REKEEBZRERE
activities
Loss before tax B 7% A1 S 18 (83,027) (67,963)
Adjustments for: ER TS IEEL AR
Interest income F B A (3) 2
Depreciation of property, VI - BB REREBITE
plant and equipment 4,592 7,043
(Gain)/Loss on held-for-trading REEEREZ
investments (W zs) B8 8 (2,800) 279
Fair value change on investment WEME L N TEES)
properties 16 (959) -
Forfeiture of agents’ deposit B IEET = (3,934)
Impairment loss on available-for-sale A {4 &R & RE E1E
investment 18 2,509 -
Impairment loss on property, Yz - BB RSB REEIE
plant and equipment 15 4,342 -
Impairment loss on trade and JFE Uk BR 3 e EL At PR MR IR
other receivables HEEE 19 60,589 22,641
Impairment loss on other intangible HibEpEERE
assets 518 17 12,000 34,000
Operating loss before changes BERCEYPR K LEEE
in working capital (2,757) (7,936)
Decrease in inventories FERD - 7
Increase in trade and other JFEE LT R R 2 L At WS R T 4
receivables (41,632) (14,393)
Decrease in held-for-trading FIEEERERD
investments = 9,140
(Decrease)/increase in trade and FEAS BR TR M (b & {5 TR
other payables GR ),/ (1,724) 3,251
Net cash used in operations LB FTFEIR £)F 5 (46,113) (9,931)
Income tax refund REFTEH 642 432
Net cash used in operating activities & & ZE IR S F5E (45,471) (9,499)
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Consolidated Statement of Cash Flows
GEEHERER

For the year ended 31 March 2018 HiZ=Z— \F=A=1+—HIFE

2017
—LtF

HK$'000
THETT

Cash flows from investing REBREFHZ2HESRE
activities
Interest received B UCFE 3 2
Acquisition of a subsidiary Wi g — IR B A ) 26 (2,641) -
Purchase of property, BEYHE BERRE
plant and equipment - (6,078)
Net cash used in investing activities WEEEMER S F58 (2,638) (6,076)
cash flows from financing REMETHZ2EHERE
activities
Net proceeds from issue BT BRAEHRIEFRE
of ordinary shares 24 - 120,108
Net cash generated from BEEBAMSIRE F5R
financing activities - 120,108

Net (decrease)/increase in cash RERBESZEEYORD),/

and cash equivalents BhNEEE (48,109) 104,533
Cash and cash equivalents FUzRERREEEY

at the beginning of the year 142,619 40,301
Effects of foreign exchange HNEBTE R B H) o B

rate changes (226) (2,215)
cash and cash equivalents FRZESREASZEY

at the end of the year 94,284 142,619
Analysis of cash and cash ReRASEEY

equivalents Bakis

Cash and bank balances RE RIRTTEEER 94,284 142,619

The accompanying notes form an integral part of these  BEMIFI s I E45 A BRI 2 —25H ©
consolidated financial statements.
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Notes to the Consolidated Financial Statements
e MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

1.

61

CORPORATE INFORMATION

Hong Kong Life Sciences and Technologies Group Limited
(the "Company”) was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law (Revised) of the Cayman Islands and its
shares are listed on the GEM of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The address of
the registered office is situated at Cricket Square, Hutchins
Drive, P.0O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands, British West Indies. The principal place of business
in Hong Kong is situated at Unit 2704, 27/F, West Tower,
Shun Tak Centre, 168-200 Connaught Road Central, Hong
Kong.

The consolidated financial statements are presented in
Hong Kong dollars (“HK$"), which is also the functional
currency of the Company.

The Company is an investment holding company. The
Company and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in (i) anti-aging and stem
cell technology businesses; (ii) trading business; (i) money
lending business; and (iv) securities investment.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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Notes to the Consolidated Financial Statements
e SRR MR

For the year ended 31 March 2018 &= —Z—

)2

NE=ZA=+—HLFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied a number of
amendments to HKFRSs issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") that are
mandatorily effective for an accounting period that begins
on or after 1 April 2017. These amendments have been
applied by the Group for the first time in the current year
unless otherwise specified.

HKAS 7 (Amendments
BEEAE
HKAS 12 (Amendment

%/B = A
HKFRSs (Amendments)

FEMEHREER (EF])

&

)
75% (18R] wEE

)
R 1258 (155T)

The nature and impact of each amendment is described
below:

@

The amendments to HKAS 7 require an entity to make
disclosures that aim to enable users of consolidated
financial statements to evaluate changes in liabilities
arising from financing activities. The application of the
amendments has not had any material effect on the
consolidated financial statements.

The amendments to HKAS 12 clarify when unrealised
losses on a debt instrument measured at fair value
would give rise to a deductible temporary difference
and how to evaluate whether sufficient future taxable
profits are available to utilise a deductible temporary
difference. The application of the amendments has
not had any material effect on the consolidated
financial statements.

Disclosure Initiative

)2

FRAHMIRECITEEBMEE
HEA(FERMERSEER])

RAFEER  AEECEABFBSEA
e((FEGtMAg DEHAER T —+F
A —BeARRR 2 @5t B @l AR 2
EREYBRELEN 2 ZRIER] - BRRBEHA
EIN  ARERAFENE BRI FER]

Recognition of Deferred Tax Assets for Unrealised Losses
RAREREEEREENIBEE

Annual Improvements to HKFRSS 2014-2016 Cycle
BEMBREEN —F

—OFEE-_T-XFEMZFESE

BB ZMERTZEWNT

@ BB EUFE7RZETERERE
T USRS BRREREE
WAERMELTDELECABES - B
R FERT HRE M B RR AL EEM
EAXE-

b) FESHERNFER2RZETBEBERA
FE aJrififKIQZ?fiﬁﬁEﬂEﬂ 5
EERHNREREZRLRNANEES

JE SR SR P& AR A5 i ) B L £5E AR R HUARK
ERHEZR - - BARSETHRAME
BRI BEMNEATE -
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Notes to the Consolidated Financial Statements

e SRR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

2. ERAMITRESITITEEMER
FHEA((EFEMBHHSEMN])

STANDARDS (“HKFRSs”) (continued) (#8)
()  Annual improvements to HKFRSs (2014-2016 cycle) © BEUBHRSERZEERE(ZE

include an amendment to HKFRS 12 that clarifies that,
when an entity’s interest in a subsidiary, a joint

—HFEE T RFEM) BREEEM
BHREERNFE 125 2EFT - HBBE

venture or an associate (or a portion of its interest in ERIWBAT A% ERBLEA

a joint venture or an associate) is classified (or
included in a disposal group that is classified) as held
for sale in accordance with HKFRS 5 Non-current
Assets held for Sale and Discontinued operations, it is
not required to disclose summarised financial
information for that subsidiary, joint venture or
associate, as required by HKFRS 12 Disclosure of
Interests in Other Entities. The application of the

Az (REERERERBERT
Z RSB ) REB AW B REEAE
S [REHEZHRBEERD KL
EB I o BRFELE (HFADE
REBELEZHEMR) - AIBREE
BB REEMNFE12H [RNEBERE
KRR 2 BRWELMBEAR -
BECEIMENR ZMHENRE -

amendments has not had any material effect on the FEAZE (BT HE ST BRER T EL
consolidated financial statements. AE AL .

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet

effective.

HKFRS 9

BB BIREERE IR

HKFRS 15 and HKFRS 15
(Amendments)

BB BIREERE 155 &

BB ERERERISE 155 (EFT)

HKFRS 16

BB HREERE 1657
HKFRS 17

BRI BMEERE 1758
HKFRS 2 (Amendments)

BB GRS 2RI % 29 (IB5])
HKFRS 4 (Amendments)

EFRUBREERE A5 (ERT)

HKFRS 9 (Amendments)
BB GRS ERE O (IB5T)

AEBWERFRAATEEMERERZ
Ha] RISERT BB Y MEER -

Financial Instruments®
BT AO
Revenue from Contracts with Customers®

BEA faE0

np

Leases?

%Hgf(z)

Insurance Contracts®

R&H®

Classification and Measurement of Share-based Payment
Transactions™

DERFTEURNDBER 2R HO

Applying HKFRS 9 Financial Instruments with HKFRS 4 Insurance
Contractst”

KABAUBMELENF 4RREE AR —HEATEMFEREER
EISRBBETA

Prepayment Features with Negative Compensation®

REEFFERB®HE?

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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Notes to the Consolidated Financial Statements
e SRR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

2. APPLICATION OF NEW AND REVISED 2. ERHMIIREBIITEMER

HONG KONG FINANCIAL REPORTING xR ([FEMEREED ]
STANDARDS (“HKFRSs”) (continued) (#8)
HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor

(Amendments) and its Associate or Joint Venture®
BBV EHREERE 105 & REERABMENFNAELEMEEHEHIRAQ

EE RIS 2858 (1BR])
HKAS 19 (Amendments) Plan Amendment, Curtailment or Settlement®
BEASEERE 195 (1B5]) FFENER BB EEE P
HKAS 28 (Amendments) Long-term Interests in Associates and Joint Ventures®
BB GETERIE 2898 (1BFT) REtENARE a2 REER
HKAS 28 (Amendments) As part of the Annual Improvements to HKFRSs 2014-2016 Cycle®
BB GRHERISE 2858 (1£3]) BEAMBHRERN_ZE—NFE - RFHERACFE

B2 —BnO

HKAS 40 (Amendments) Transfers of Investment Property™
BB GETERIE 4098 BET) REYEERO
HKFRSs (Amendments) Annual Improvements to HKFRS Standards 2015-2017 Cycle®
BBV RS (1BET) BAMBREEN S —hAFE S+ FRABZFEHE?
HK(IFRIC) Interpretation 22 Foreign Currency Transactions and Advance Consideration®
AR (AR BREREZES) HNERZ 5 RIERRED

BRREE 229
HK(IFRIC) Interpretation 23 Uncertainty over Income Tax Treatments®?
AR (BB BHRE2REZES) PRASTERIE 2 TEE 14 @

RIEE 235
o Effective for annual periods beginning on or after 1 January 2018. M RZZE—NF—A B2 &R 2 FEERER °
@ Effective for annual periods beginning on or after 1 January 2019. @ RZT—NF—A—BRZEFRBZFERRER -
@ Effective date have not yet been determined. @ R E B ARIETE ©
@ Effective for annual periods beginning on or after 1 January 2021. @ R-ZE——F—A— Bk %FR 2 FEHRER -
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Notes to the Consolidated Financial Statements
e MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

S

65

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

HKFRS 9 Financial Instruments

HKFRS 9 has introduced new requirements for (a)
classification and measurement of financial assets, (b)
impairment of financial assets and (c) general hedge
accounting.

With regards to the classification and measurement of
financial assets, financial assets that are within the scope
of HKFRS 9 are subsequently measured at either amortised
cost or fair value. Debt instruments that are held within a
business model whose objective is to collect the
contractual cash flows, and that have contractual cash
flows that are solely payments of principal and interest on
the principal outstanding are generally measured at
amortised cost at the end of each of the subsequent
accounting periods. All other financial assets are measured
at fair value at the end of each of the subsequent
accounting periods. Debt instruments that are held within a
business model whose objective is achieved both by
collecting contractual cash flows and selling financial
assets, and that have contractual terms that are solely
payments of principal and interest on the principal amount
outstanding, are generally measured at fair value through
other comprehensive income (“FVTOCI”). All other debt
instrument financial assets and equity investments are
measured at their fair value at the end of subsequent
accounting periods with changes in fair value recognised in
profit or loss, except that the Group may make an
irrevocable election to-present subsequent changes in the
fair value of an equity investment (that is neither held for
trading nor being contingent consideration recognised by
an acquirer in a business combination to which HKFRS 3
applies) in other comprehensive income, with only dividend
income generally recognisedin profit or loss and the
cumulative fair value changes will not be reclassified to
profit or loss upon derecognition of the investment.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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Notes to the Consolidated Financial Statements
e SRR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

)2

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
HKFRS 9 Financial Instruments (continued)

With regards to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS 9
requires that the amount of change in the fair value of the
financial liability that is attributable to changes in the credit
risk of that liability is presented in other comprehensive
income, unless the recognition of such changes in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair value
attributable to a financial liability’s credit risk are not
subsequently reclassified to profit or loss. This differs from
the accounting treatment under HKAS 39, whereby the
entire amount of the change in the fair value of the financial
liability designated as fair value through profit or 10ss is
recognised in profit or l0ss.

With regards to impairment of financial assets, HKFRS 9 has
adopted an expected credit loss model, as opposed to the
incurred credit loss model required under HKAS 39. In
general, the adoption of the expected credit loss model will
require the Group to assess at each reporting date whether
there is a significant increase in credit risk of its financial
assets since initial recognition and to recognise 10ss
allowance equal to the lifetime or 12-month expected
credit losses depending on whether or not there is a
significant increase in credit risk.

With regards to the general hedge accounting
requirements, HKFRS 9 retains the three types of hedge
accounting mechanisms currently available in HKAS 39.
HKFRS 9 will provide greater flexibility as to the types of
transactions eligible for hedge accounting, specifically by
broadening the types of instruments that qualify for
hedging instruments and the types of risk components of
non-financial items that are eligible for hedge accounting.
In addition, the effectiveness test has been overhauled and
replaced with the principle of an “economic relationship”.
Retrospective assessment of hedge effectiveness is also no
longer required. Enhanced disclosure requirements about
the Group’s risk management activities have also been
introduced.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
HKFRS 9 Financial Instruments (continued)

HKFRS 9 contains specific transitional provisions for (a)
classification and measurement of financial assets; (b)
impairment of financial assets; and (c) hedge accounting,
which will be adopted by the Group when it applies HKFRS
9 in the year ending 31 March 2019.

The amendments to HKFRS 9 Prepayment Features with
Negative Compensation mainly clarify and provide
additional guidance as to when a debt instrument financial
asset with a prepayment option would satisfy the “solely
payment of principal and interest” test.

The directors of the Company do not expect the new
guidance of HKFRS 9 to have a significant impact on the
classification and measurement of its financial assets,
except for the new expected credit loss impairment model
in HKFRS 9, which may result in the earlier recognition of
impairment losses on the Group's receivables.

There will be no impact on the Group’s accounting for
financial liabilities, as the new requirements only affect the
accounting for financial liabilities that are designated at fair
value through profit or loss and the Group does not have
any such liabilities. The derecognition rules have been
transferred from HKAS 39 Financial Instruments:
Recognition and Measurement and have not been changed.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

HKFRS 15 Revenue from Contracts with
Customers and the Clarifications

HKFRS 15 establishes a single comprehensive model for
entities to use in accounting for revenue arising from
contracts with customers. HKFRS 15 will supersede the
current revenue recognition guidance including HKAS 18
Revenue, HKAS 11 Construction Contracts and the related
Interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, HKFRS
15 introduces a 5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer

° Step 2: Identify the performance obligations in the
contract

° Step 3: Determine the transaction price

. Step 4: Allocate the transaction price to the
performance obligations in the contract

. Step 5: Recognise revenue when (or as) the entity
satisfies a performance obligation

Under HKFRS 15, the Group will recognise revenue when a
performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer.

Far more prescriptive guidance has been added in HKFRS
15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by HKFRS 15.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

HKFRS 15 Revenue from Contracts with
Customers and the Clarifications (continued)
HKFRS 15 contains a number of transitional provisions as
well as practical expedients to help preparers so through
the transition. Please refer to HKFRS 15 for details.

The directors of the Company preliminarily assessed that
the application of HKFRS 15 in the future will not have a
material impact on the consolidated financial statements
which is subject to change until the final assessment is
done.

HKFRS 16 Leases

HKFRS 16 will supersede the current lease guidance
including HKAS 17 Leases and the related interpretations
when it becomes effective.

With regards to lessee accounting, the distinction of
operating leases and finance leases, as required by HKAS
17, has been replaced by a model which requires a right-of-
use asset and a corresponding liability to be recognised for
all leases by lessees except for short-term leases and
leases of low value assets.

Specifically, the right-of-use asset is initially measured at
cost and subsequently measured at cost (subject to certain
exceptions) less accumulated depreciation and impairment
losses, adjusted for-any re-measurement of the lease
liability. The lease liability is initially measured at the
present value of the lease payments that are not paid at
that date. Subsequently, the lease liability is adjusted for
interest and lease payments. Furthermore, the
classification of cash flows will also be affected as
operating lease payments under HKAS 17 are presented as
operating cash flows; whereas, under the HKFRS 16 model,
the lease payments will be split into a principal and an
interest portion which will be presented as financing and
operating cash flows respectively.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

HKFRS 16 Leases (continued)

With regards to lessor accounting, HKFRS 16 substantially
carries forward the lessor accounting requirements in HKAS
17, and continues to require a lessor to classify a lease
either as an operating lease or a finance lease.

Furthermore, HKFRS 16 requires extensive disclosures in
the financial statements.

As at 31 March 2018, the Group has non-cancellable
operating lease commitments of HK$8,785,000 as disclosed
in note 27. A preliminary assessment indicates that these
arrangements will meet the definition of a lease under
HKFRS 16, and hence the Group will recognise a right-of-
use asset and a corresponding liability in respect of all
these leases unless they qualify for low value or short-term
leases upon the application of HKFRS 16. In addition, the
application of new requirements may result changes in
measurement, presentation and disclosure as indicated
above. However, it is not practicable to provide a
reasonable estimate of the financial effect until the
directors complete a detailed review.

HKFRS 17 Insurance Contracts and
amendments to HKFRS 4 Insurance
Contracts

HKFRS 17 and amendments to HKFRS 4 are not applicable
to the Group as the Group is not engaged in insurance
business.

BRI REETEEMERE
SEHA(FEEMBHREERN))
(1)
EBMBREERE165RHE |
RHAARHEETNS - HBUBHRSEL
E16FABLAEE S ERE 7RI H
BARHHAT  THEEREBEABERS
AEREETHESRERE -

BEAN - BB SR ELERISE 16 5 BSKNI S
WRPIELFENE -

MM TR TE R N\F=H
=t+—B AEBZ AHHKLEHEAE
#38,785000/8 7T M HHEBR  RFX
HNEERMBREERNFI6RBTHEHE
ZEE - AUAKEEHAAEZSHERR
EREEENMERAE RIERSHENE
AEEVHRESENE1RRNTSEER
SAEHTHE o thsh - M ESFAR - IERFTAR
TEHEEHE 2V RBBERMEDY - R
- AEETERFARSAINE AR ETE
REHESEMFTL AT -

BRMBRELENF17HRRERE
WIRBEBUBRELENFAR 21
A REEY ]
HRARERERERRES - REBHH
BEERF 7R NBBMBRE LR E 4R
ZIERTTNERNAEE -

ANNUAL REPORT 2018
£

70



Notes to the Consolidated Financial Statements
e MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

S

71

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
HKFRS 2 (Amendments) Classification and
Measurement of Share-based Payment
Transactions

The amendments clarify the following:

In estimating the fair value of a cash-settled share-
based payment, the accounting for the effects of
vesting and non-vesting conditions should follow the
same approach as for equity-settled share-based
payments.

Where tax law or regulation requires an entity to
withhold a specified number of equity instruments
equal to the monetary value of the employee’s tax
obligation to meet the employee’s tax liability which
is then remitted to the tax authority, i.e. the share-
based payment arrangement has a ‘net settlement
feature’, such an arrangement should be classified as
equity-settled in its entirety, provided that the share-
based payment would have been classified as equity-
settled had it not included the net settlement feature.

A modification of a share-based payment that
changes the transaction from cash-settled to equity-
settled should be accounted for as follows: the
original liability is derecognised. The equity-settled
share-based payment is recognised at the
modification date fair value of the equity instrument
granted to the extent that services have been
rendered up.to the modification date. Any difference
between the carrying amount of the liability at the
modification date and the amount recognised in
equity should be recognised in profit or loss
immediately.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

HKFRS 2 (Amendments) Classification and
Measurement of Share-based Payment
Transactions (continued)

The Group does not have any cash-settled share-based
payment arrangements or any withholding tax
arrangements with tax authorities in relation to share-
based payments and hence the directors of the Company
do not anticipate that the application of the amendments in
the future will have a significant impact on the consolidated
financial statements.

HKFRS 10 and HKAS 28 (Amendments) Sale
or contribution of Assets between an
Investor and its Associate or Joint Venture

The amendments to HKFRS 10 and HKAS 28 deal with
situations where there is a sale or contribution of assets
between an investor and its associate or joint venture.
Specifically, the amendments state that gains or losses
resulting from the loss of control of a subsidiary that does
not contain a business in a transaction with an associate or
a joint venture that is accounted for using the equity
method, are recognised in the parent’s profit or loss only to
the extent of the unrelated investors’ interests in that
associate or joint venture. Similarly, gains and losses
resulting from the re-measurement of investments retained
in any former subsidiary (that has become an associate or
a joint venture that is accounted for using the equity
method) to fair value are recognised in the former parent’s
profit or loss only to the extent of the unrelated investors’
interests in the new associate or joint venture.

The Group did not enter into these transactions in the
current year. The directors of the Company anticipate that
the application of these amendments may have an impact
on the consolidated financial statements in future periods
should such transactions arise.

)2

AWM REESIEEME R
FHEUN(TEFEMEHEERN]
(#)
BERMBHRELENE2% (B [
BRITEUARDBER ZNRRS
()

7R B30 4 SR LABR 19 B LT 2 (3R R R
BEEEAARS Y REHRARD AR
ZNRZHREATNBIR - HAAAE
FHE - BREARSETSTEEGRAN
BRABREALE -

ERAMBRELENE10RREES
STERIZE28% (155]) [REZHH
BHENARAELEXBEEHER
A
EEPMBRE LS 10K RE S S £
R IBTEBIREE RS A RR
ABOEIEERERBRAZIER - A8
EREE I bl E YN
BRARALLEBTIRGH  KETE
BE R HEAR 2 AR Yezs
I8 - REARZIBRSTER - W {EIAIEE
BREENZBERRINA SO E ISR
R o BigH - BT EREMMATHBA (K
BRSNS ARRA %)
FTREE 2 128 R A S E 1R - AT
BAT 2 BAHER - WELFABREER
S AR RALDE Y ERAR -

AEERAFEAL BRI L ZER S ° HE
ERERS  NAREFEY  BAZEE
Al B E AR RA VB RRBRTE -

ANNUAL REPORT 2018
£

72



Notes to the Consolidated Financial Statements
e MR

For the year ended 31 March 2018 &= =%

S

73

—NF=ZA=+—BLFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

HKAS 19 (Amendments) Plan Amendment,
Curtailment or Settlement

The amendments require an entity to use updated
assumptions to determine current service cost and net
interest for the remainder of the reporting period after a
change is made to a plan.

The directors of the Company do not anticipate that the
application of the amendments in the future will have a
significant impact on the consolidated financial statements.

HKAS 40 (Amendments) Transfers of
Investment Property

The amendments clarify that an entity should transfer a
property to, or from, investment property when, and only
when, there is a change in use. The amendments state that
a change in use occurs when the property meets, or
ceases to meet, the definition of investment property and
there is evidence of the change in use. The amendments
emphasize that a change in management'’s intentions for
the use of a property, in isolation, does not provide
evidence of a change in use. Further, the amendments
clarify that the list of circumstances set out in paragraph 57
of HKAS 40 are examples only.

The amendments require an entity to apply the
amendments to changes in use that occur on or after the
beginning of the annual reporting period in which the entity
first applies the amendments (i.e. the date of initial
application). At the date of initial application, an entity
should reassess the classification of property held at that
date and, if applicable, reclassify property to reflect the
conditions that exist at that date.

The directors of the Company do not anticipate that the
application of the amendments in the future will have a
significant impact on the consolidated financial statements.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
HK(IFRIC) Interpretation 22 Foreign
Currency Transactions and Advance
Consideration

This Interpretation addresses how to determine the date of
the transaction for the purpose of determining the
exchange rate to be used on initial recognition of the
related asset, expense or income (or part of it) on the
derecognition of a non-monetary asset or non-monetary
liability arising from the payment or receipt of advance
consideration in a foreign currency. The Interpretation
concludes that the date of the transaction for the
abovementioned purpose is the date on which an entity
initially recognises the non-monetary asset or non-
monetary liability arising from the payment or receipt of
advance consideration.

The directors of the Company do not anticipate that the
application of the Interpretation will have a material impact
on the consolidated financial statements.

HK(IFRIC) Interpretation 23 Uncertainty
over Income Tax Treatments

This Interpretation clarifies how to apply the recognition
and measurement requirements in HKAS 12 when there is
uncertainty over income tax treatments.

The directors of the Company do not anticipate that the
application of the Interpretation will have a material impact
on the consolidated financial statements.
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STATEMENT OF COMPLIANCE

The consolidated financial statements have been prepared
in accordance with HKFRSs, which collective term includes
all applicable Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards ("HKASs") and
interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and the accounting
principles generally accepted in Hong Kong. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Growth Enterprise Market (the "GEM”) of
The Stock Exchange of Hong Kong Limited (the “GEM Listing
Rules”) and by the Hong Kong Companies Ordinance.

BASIS OF PREPARATION

The measurement basis used in the preparation of the
consolidated financial statements is the historical cost
basis, except for certain financial instruments and
investment properties that are measured at fair value at the
end of each reporting period. Historical cost is generally
based on the fair value of the consideration given in the
exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2, leasing transactions
that are within the scope of HKAS 17, and measurements
that have some similarities to fair value but are not fair
value, such as net realisable value in HKAS 2 or value in use
in HKAS 36.
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BASIS OF PREPARATION (continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset
or liability.

The preparation of consolidated financial statements in
conformity with HKFRSS requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience
and various other factors that are believed to be reasonable
under the circumstances, the results of which form the
basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised
if the revision affects only that period or in the period of the
revision and future periods if the revision affects both
current and future periods.

Judgements made by management in the application of
HKFRSs that have significant effect on the consolidated
financial statements and major sources of estimation
uncertainty are disclosed in note 6.

RREEmW

HAN  RABBETNS - ATFEETRE

AFEHE 2 8 ABIR Y A B2 R A

HEHATEGERB I ESETHAS

— CRE®H - HEMT

. — BRAKEENEOREET
ﬁ Sy ERTE FHREEREEY
B (RAR)

. —RBABE RS — BT RERE
M%'ﬁﬁﬁéﬁﬁﬁﬂﬁﬁiﬁ%

BRZBAEE Rk

s FZABABRBREBEEXREZ
TRBEBARE -

RETEBBVBREER 2GR MBHRER
EREE BN FIE - et RRR - AR

H - B RBREFERRZER N2
BEE  AfF WARSHZE®8 - ZFMH
AR BRBRRIIREEEER LS EREE
BRBATEAEZ RMMEAZMEL - B4
%W%%EEM@K%J\’IT\%%%EMZéEEﬂ
BEREEFLHE 2 EE - BRER

Bt aER -
ZEHRERBREHERY - HestE
STEITIERTRS - F1ER] Ewa&ﬁﬂﬁﬁ Allfs
ST MMEFT A AR AR | BB FER
BB AR - AR E T*‘*Hﬁ&ﬂixﬁﬁﬁﬁ
TR o

FER BB SRS XERIR - B EFT1EH

HEAMBHRRREF I EERZ 2 EER
R BB ENMEOWEE -

ANNUAL REPORT 2018
£

76



Notes to the Consolidated Financial Statements
e MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

5.

77

SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
(including structured entities) controlled by the
Company and its subsidiaries. Control is achieved
when the Company:

o has power over the investee;

o is exposed, or has rights, to variable returns
from its involvement with the investee; and

o has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that
there are changes to one or more of the three
elements of control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group
gains control until the date when the Group ceases to
control the subsidiary.

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to the
Company, and in respect of which the Group has not
agreed any additional terms with the holders of those
interests which would result in the Group as a whole
having a contractual obligation in respect of those
interests that meets the definition of a financial
liability.
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Notes to the Consolidated Financial Statements
e SRR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

5. SIGNIFICANT ACCOUNTING POLICIES 5. FESHBE@
(continued)

(a) Basis of consolidation (continued) (@) HmEEE@®)

Non-controlling interests are presented in the
consolidated statement of financial position within
equity, separately from equity attributable to the
owners of the Company. Non-controlling interests in
the result of the Group are presented on the face of
the consolidated statement of profit or loss and other
comprehensive income as an allocation of total profit
or loss and total comprehensive income for the year
between non-controlling interests and the owners of
the Company.

Changes in the Group’s ownership interests in
subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as
equity transactions. The carrying amounts of the
Group's interests and the non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between
the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid
or received is recognised directly in equity and
attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain
or loss is recognised in profit or loss and is calculated
as the difference between (i) the aggregate of the fair
value of the consideration received and the fair value
of any retained interest and (i) the previous carrying
amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlled
interests. All amounts previously recognised in other
comprehensive income in relation to that subsidiary
are accounted for as if the Group had directly
disposed of the related assets or liabilities of the
subsidiary (i.e. reclassified that to profit or loss or
transferred to another category of equity as
specified/permitted by applicable HKFRSS).
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5.

79

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(a)

(b)

Basis of consolidation (continued)

Where necessary, adjustments are made to the
financial statements of subsidiary to bring their
accounting policies into line with those used by other
members of the Group.

All intra-group transactions, balances, income,
expenses and cash flows relating to transactions
between entities of the Group are eliminated in full on
consolidation.

Business combinations

Acquisitions of businesses are accounted for using
the acquisition method. The consideration transferred
in a business combination is measured at fair value,
which is calculated as the sum of the acquisition date
fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by the
Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised
at their fair value, except that:

J deferred tax assets or liabilities and liabilities or
assets related to employee benefit
arrangements are recognised and measured in
accordance with HKAS 12 “Income Taxes” and
HKAS 19 "Employee Benefits” respectively,
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Notes to the Consolidated Financial Statements
e SRR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
(b) Business combinations (continued)

o liabilities or equity instruments related to share
based payment arrangements of the acquiree
or share-based payment arrangements of the
Group entered into to replace share-based
payment arrangements of the acquiree are
measured in accordance with HKFRS 2 Share
based Payment at the acquisition date; and

o assets (or disposal groups) that are classified as
held for sale in accordance with HKFRS 5 “Non-
current Assets Held for Sale and Discontinued
Operations” are measured in accordance with
that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition date
amounts of the identifiable assets acquired and the
liabilities assumed. If, after reassessment, the net of
the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the
sum of the consideration transferred, the amount of
any non-controlling interests in the acquiree and the
fair value of the acquirer’s previously held interest in
the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase
gain.
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5.

81

SIGNIFICANT ACCOUNTING POLICIES
(continued)
(b) Business combinations (continued)

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the entity’s net assets in the event of
liquidation may be initially measured either at fair
value or at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling
interests are measured at their fair value or, when
applicable, on the basis specified in HKFRS.

When the consideration the Group transfers in a
business combination includes assets or liabilities
resulting from a contingent consideration
arrangement, the contingent consideration is
measured at its acquisition-date fair value and
included as part of the consideration transferred in a
business combination. Changes in the fair value of
the contingent consideration that qualify as
measurement period adjustments are adjusted
retrospectively, with the corresponding adjustments
being made against goodwill. Measurement period
adjustments are adjustments that arise from
additional information obtained during the
measurement period (which cannot exceed one year
from acquisition date) about facts and circumstances
that existed as of the acquisition date.
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Notes to the Consolidated Financial Statements
e SRR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

5.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(b) Business combinations (continued)

The subsequent accounting for changes in the fair
value of the contingent consideration that do not
qualify as measurement period adjustments depends
on how the contingent consideration is classified.
Contingent consideration that is classified as equity is
not remeasured at subsequent reporting dates and
its subsequent settlement is accounted for within
equity. Contingent consideration that is classified as
an asset or a liability is remeasured at subsequent
reporting dates in accordance with HKAS 39, or HKAS
37 Provisions, Contingent Liabilities and Contingent
Assets, as appropriate, with the corresponding gain
or loss being recognised in profit or loss.

When a business combination is achieved in stages,
the Group’s previously held equity interest in the
acquiree is remeasured to fair value at the acquisition
date (i.e. the date when the Group obtains control),
and the resulting gain or loss, if any, is recognised in
profit or loss. Amounts arising from interests in the
acquiree prior to the acquisition date that have
previously been recognised in other comprehensive
income are reclassified to profit or loss where such
treatment would be appropriate if that interest were
disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in
which the combination occurs, the Group reports
provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts
are adjusted during the measurement period (see
above), or additional assets or liabilities are
recognised, to reflect new information obtained about
facts and circumstances that existed as of the
acquisition date that, if known, would have affected
the amounts recognised as of that date.
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5.

83

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(c) Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of
acquisition of the business (see the accounting policy
above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the relevant cash-generating
units, or groups of cash-generating units, that are
expected to benefit from the synergies of the
combination.

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually or more
frequently when there is an indication that the unit
may be impaired. If the recoverable amount of the
cash-generating unit is less than its carrying amount,
the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit
and then to the other assets of the unit on a pro rata
basis based on of the carrying amount of each asset
in the unit. Any impairment loss for goodwill is
recognised directly in profit or loss in the
consolidated income statement. An impairment 10ss
for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the profit or loss on disposal.
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Notes to the Consolidated Financial Statements

e MR R M EE

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

5. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(d) Revenue recognition
Revenue is measured at the fair value of the
consideration received or receivable for goods sold
and services rendered in the normal course of
business, net of discounts and sales related taxes.

Revenue from the sale of goods is recognised when
the goods are delivered and titles have passed, at
which time all the following conditions are satisfied:

o the Group has transferred to the buyer the
significant risks and rewards of ownership of
the goods;

J the Group retains neither continuing managerial
involvement to the degree usually associated
with ownership nor effective control over the
goods sold;

. the amount of revenue can be measured
reliably;

o it is probable that the economic benefits
associated with the transaction will flow to the
Group; and

o the costs incurred or to be incurred in respect
of the transaction can be measured reliably.

Service income is recognised at the completion of the
service rendered.
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5.

85

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(d)

(e)

Revenue recognition (continued)

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of income can be
measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future
cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on
initial recognition.

Income arising from sales of financial instruments is
recognised on the completion of transfer of risks and
rewards to the transferee.

Dividend income from investments (including financial
assets at fair value through profit or loss and
available-for-sale investments) is recognised when
the shareholder’s right to receive payment is
established (provided that it is probable that
economic benefits will flow to the Group and the
amount of revenue can be measured reliably).

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.
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Notes to the Consolidated Financial Statements
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5.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(e) Leasing (continued)

The Group as lessee

Operating lease payments are recognised as an
expense on a straight-line basis over the lease term,
except where another systematic basis is more
representative of the time pattern in which economic
benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are
recognised as an expense in the period in which they
are incurred.

In the event that lease incentives are received to
enter into operating leases, such incentives are
recognised as a liability. The aggregate benefit of
incentives is recognised as a reduction of rental
expense on a straight-line basis, except where
another systematic basis is more representative of
the time pattern in which economic benefits from the
leased asset are consumed.

Leasehold land for own use

When a lease includes both land and building
elements, the Group assesses the classification of
each element as a finance or an operating lease
separately based on the assessment as to whether
substantially all the risks and rewards incidental to
ownership of each element have been transferred to
the Group, unless it is clear that both elements are
operating leases in which case the entire lease is
classified as an operating lease. Specifically, the
minimum lease payments (including any lump sum
upfront payments) are allocated between the land
and the building elements in proportion to the relative
fair values of the leasehold interests in the land
element and building element of the lease at the
inception of the lease.
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SIGNIFICANT ACCOUNTING POLICIES

(continued)
(e) Leasing (continued)

()

Leasehold land for own use (continued)

To the extent the allocation of the lease payments
can be made reliably, interest in leasehold land that is
accounted for as an operating lease is presented as
“prepaid lease payments” in the consolidated
statement of financial position and is amortised over
the lease term on a straight-line basis. When the
lease payments cannot be allocated reliably between
the land and building elements, the entire lease is
generally classified as a finance lease and accounted
for as property, plant and equipment.

Foreign currencies

In preparing the consolidated financial statements of
each individual group entity, transactions in
currencies other than the functional currency of that
entity (foreign currencies) are recorded at the rates of
exchange prevailing on the dates of the transactions.
At the end of each reporting period, monetary items
that are denominated in foreign currencies are
retranslated at the rates prevailing at the end of the
reporting period. Non-monetary items carried at fair
value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when
the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a
foreign currency are not retranslated.
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5.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(f)

Foreign currencies (continued)

Exchange differences arising on settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period in
which they arise. Exchange differences arising on
retranslation of non-monetary items carried at fair
value are included in profit or loss for the period
except for exchange difference arising on
retranslation of non-monetary items in respect of
which gains and losses are recognised directly in
other comprehensive income, in which cases, the
exchange differences are also recognised in other
comprehensive income.

For the purpose of presenting consolidated financial
statements, the assets and liabilities of the Group’s
foreign operations (including comparatives) are
expressed in Hong Kong dollars using exchange rates
prevailing at the end of the reporting period. Income
and expense items (including comparatives) are
translated at the average exchange rates for the
period, unless exchange rates fluctuated significantly
during that period, in which case the exchange rates
at the dates of the transactions are used. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity
under the heading of translation reserve. On the
disposal of a foreign operation, all of the exchange
differences accumulated in equity in respect of that
operation attributable to the owners of the Company
are reclassified to profit or 10ss.

Goodwill and fair value adjustments on identifiable
assets acquired and liabilities assumed arising on the
acquisition of a foreign operation are treated as
assets and liabilities of the foreign operation and
translated at the rate prevailing at the end of each
reporting period. Exchange differences arising are
recognised in other comprehensive income.
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5.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

(8

(h)

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially
ready for their intended use or sale.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Employee benefits

Retirement benefits

Retirement benefits to employees are provided
through defined contribution plans.

The Company and its subsidiaries operating in Hong
Kong operate a defined contribution retirement
benefit plan under the Mandatory Provident Fund
Schemes Ordinance (the “MPF Scheme”), for all of its
employees who are eligible to participate in the MPF
Scheme. Contributions are made based on
percentage of Employees’ basic salaries.

The employees of the Group’s subsidiaries which
operate in PRC are required to participate in a central
pension scheme operated by the local municipal
governments. These subsidiaries are required to
contribute a certain percentage of its payroll costs to
the central pension scheme.

Contributions are recognised as an expense in profit
or loss when employees render services during the
year. The Group’s obligatiens under these plans are
limited to the fixed percentage contributions payable.
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5.

SIGNIFICANT ACCOUNTING POLICIES
(continued)
(h) Employee benefits (continued)

(i)

Retirement benefits (continued)

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave as a result of services rendered by employees
up to the reporting date.

Non-accumulating compensated absences such as
sick leave and maternity leave are not recognised
until the time of leave.

Share-based payment benefits

Share options granted to employees are accounted
for in accordance with the policies set out in note 5(s)
().

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit before
tax as reported in the consolidated statement of
profit or loss and other comprehensive income
because it excludes items of income or expense that
are taxable or deductible in other years and it further
excludes items that are never taxable or deductible.
The Group's liability for current tax is calculated using
tax rates that have been enacted or substantively
enacted by the end of the reporting period.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

)

Taxation (continued)

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and
deferred tax assets are generally recognised to the
extent that it is probable that taxable profits will be
available against which deductible temporary
differences can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial
recognition (other than in a business combination) of
assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. In
addition, deferred tax liabilities are not recognised if
the temporary difference arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to
control the reversal of the temporary difference and
it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences
associated with such investments are only recognised
to the extent that it-is probable that there will be
sufficient taxable profits against which to utilize the
benefits of the temporary differences and they are
expected to reverse in the foreseeable future.
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5.

NE=ZA=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i)

Taxation (continued)

Deferred tax (continued)

For the purposes of measuring deferred tax liabilities
or deferred tax assets for investment properties that
are measured using the fair value model, the carrying
amounts of such properties are presumed to be
recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted
when the investment property is depreciable and is
held within a business model whose objective is to
consume substantially all of the economic benefits
embodied in the investment property over time,
rather than through sale.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow
all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period
when the liability is settled or the asset is realised,
based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period. The measurement of deferred
assets and liabilities reflects the tax consequences
that would follow from the manner in which the
Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets or
liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or
loss, except when they relate to items that are
recognised in other comprehensive income or
directly in equity, in which case, the current and
deferred tax are also recognised in other
comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises
from the initial accounting for a business
combination, the tax effect is included in the
accounting for the business combination.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

()

Property, plant and equipment

Property, plant and equipment including owner
occupied land and buildings held for use in the supply
of service, or administrative purposes (other than
properties under construction as described below),
are stated at cost less accumulated depreciation and
any accumulated impairment losses.

Depreciation is charged so as to write off the cost of
property, plant and equipment, after taking into
account of their estimated residual value, if any, over
their estimated useful lives, using the straight-line
method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of
each reporting period, with the effect of any changes
in estimate accounted for on a prospective basis. The
principal annual rates are as follows:

Leasehold improvements

HERE BFF5% £ 20%
Furniture, fixtures and equipments 15%-33"/3% per annum
BRI~ KB RZE HFF 15% £ 33'/:,%
Motor vehicles 10-20% per annum
B FFE10% = 20%

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or 10ss arising
on derecognition of the asset (calculated as the
difference between the net disposal proceeds and
the carrying amount of the item) is included in the
profit or loss in the year in which the item is
derecognised.

Construction in progress, which represents assets
under construction, is stated.at eost less impairment
loss, if any. The cost comprises construction costs
including direct materials, labour, contractors’ fee
and overheads attributable to bringing the production
facilities to its present condition. When the assets are
completed and ready for use, the carrying amount of
the assets will be reclassified to property, plant and
equipment and depreciated in accordance with the
policy as set out above.
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5.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(k) Investment properties

()

Investment properties are properties held to earn
rentals and/or for capital appreciation, rather than for
use in production or supply of goods or services or
for administrative purpose; or for sale in the ordinary
course of business. These include pieces of land
owned by the Group which the directors of the
Company concluded that it is currently for an
undetermined future use. On initial recognition,
investment properties are measured at cost, including
any directly attributable expenditure. Subsequent to
initial recognition, investment properties are
measured at their fair values using the fair value
model. Gains or losses arising from changes in the
fair values of investment properties are included in
profit or loss for the year in which they arise.

An investment property is derecognised upon
disposal or when the investment property is
permanently withdrawn from use and no future
economic benefits are expected from its disposals.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is
included in the profit or loss in the period in which
the item is derecognised.

Intangible assets other than goodwiill
Intangible assets acquired separately

Intangible assets with finite useful lives that are
acquired separately are recognised initially at cost.
After initial recognition, intangible assets with finite
useful lives are carried at cost less accumulated
amortization and any accumulated impairment
losses. Amortisation is recognised on a straight-line
basis over their estimated useful lives. The estimated
useful life and amortisation method are reviewed at
the end of each reporting period, with the effect of
any changes in estimate being accounted for on a
prospective basis. Amortisation commences when
the intangible assets are available for use.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

)

Intangible assets other than goodwiill
(continued)

Internally generated intangible assets —
research and development costs

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development (or from the development phase of an
internal project) is recognised if, and only if, all of the
following have been demonstrated:

o It is technically feasible to complete the product
for it to be sold;

o Adequate resources are available to complete
the development;

o There is an intention to complete and sell the
product;

o The Group is able to sell the product;

o Sale of the product will generate probable
future economic benefits; and

o Expenditure on the project can be measured
reliably.

The amount initially. recognised for internally
generated intangible assets is the sum of the
expenditure incurred from the date when the
intangible asset first meets the recognition criteria
listed above. Where no internally-generated intangible
asset can be recognised, development expenditure is
recognised in profit or loss in the period in which it is
incurred.

Subsequent to initial recognition, internally-generated
intangible assets are reported at cost less
accumulated amortisation and accumulated
impairment losses, on the same basis as intangible
assets that are acquired separately.
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5.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

()

(m)

Intangible assets other than goodwiill
Derecognition of intangible assets

An intangible asset is derecognised on disposal, or
when no future economic benefits are expected from
use or disposal. Gains and losses arising from
derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and
the carrying amount of the asset, are recognised in
profit or loss when the asset is derecognised.

Impairment of tangible and intangible
assets excluding goodwill

At the end of each reporting period, the Group
reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any
indication that those assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss, if any.
Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit
to which the asset belongs.

Intangible assets with indefinite useful lives and
intangible assets not yet available for use are tested
for impairment at least annually, and whenever there
is an indicator that the asset may be impaired.

Recoverable amount is the higher of fair value less
cost of disposal and value in use. In assessing value
in use, the estimated future cash flows are
discounted to their present value using a pre-tax
discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset for which the estimates of future
cash flows have not been adjusted.
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5. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(m) Impairment of tangible and intangible

(n)

97

assets excluding goodwill (continued)

If the recoverable amount of an asset (or cash
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset
(cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised
immediately in profit or loss, unless the relevant asset
is carried at a revalued amount, in which case the
impairment loss is treated as revaluation decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (cash-generating unit) is
increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount
does not exceed the carrying amount that would
have been determined had no impairment loss been
recognised for the asset (cash-generating unit) in
prior years. A reversal of an impairment 10ss is
recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in
which case the reversal of the impairment l0ss is
treated as a revaluation increase.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the
contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial
assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs
that are directly attributable to the acquisition of
financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in
profit or loss.
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5. SIGNIFICANT ACCOUNTING POLICIES 5. FESHBE@

(continued)
(n) Financial instruments (continued) (n) BT HR @)
Financial assets BIBEE

Financial assets are classified into following specified
categories: financial assets at fair value through profit
or loss, loans and receivables, held-to-maturity
investments and available-for-sale financial assets.
The classification depends on the nature and purpose
of the financial assets and is determined at the time
of initial recognition.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period. The effective interest rate that exactly
discounts estimated future cash receipts (including all
fees on points paid or received that form an integral
part of the effective interest rate, transaction costs
and other premiums or discounts) through the
expected life of the debt instrument, or, where
appropriate, a shorter period to the net carrying
amount on initial recognition.

Income is recognised on an effective interest basis
for debt instruments other than those financial assets
classified as at fair value through profit or loss.
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5.
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SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n) Financial instruments (continued)
Financial assets at fair value through profit or
loss (“Financial assets at FVTPL")

Financial assets are classified as at FVTPL when the
financial asset is either held for trading or it is
designated as at FVTPL

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose
of selling in the near future; or

o an initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual
pattern of short-term profit-taking; or

o it is a derivative that is not designated and
effective as a hedging instrument.
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5.

SIGNIFICANT ACCOUNTING POLICIES
(continued)
(n) Financial instruments (continued)

Financial assets at fair value through profit or
loss (“Financial assets at FVTPL”) (continued)
Financial assets are classified as at FVTPL when the
financial asset is either held for trading or it is
designated as at FVTPL (continued)

A financial asset other than a financial asset held for
trading may be designated as at fair value through
profit or loss upon initial recognition if:

o such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise; or

o the financial asset forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the Group’s documented risk management
or investment strategy, and information about
the grouping is provided internally on that basis;
or

o it forms part of a contract containing one or
more embedded derivatives, and HKAS 39
permits the entire combined contract (asset or
liability) to be designated as at fair value
through profit or loss.

Financial assets at fair value through profit or loss are
measured at fair value, with any gains or losses
arising on remeasurement recognised in profit or
loss. The net gain or loss recognised in profit or l0ss
includes any dividend or interest earned on the
financial assets.
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Notes to the Consolidated Financial Statements
e MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

5.

101

SIGNIFICANT ACCOUNTING POLICIES
(continued)
(n) Financial instruments (continued)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. Loans and receivables
(including trade and other receivables and cash and
bank balances) are measured at amortised cost using
the effective interest method, less any impairment,
except where the receivables are interest-free loans
without any fixed repayment terms or the effect of
discounting would be immaterial, in which case they
are stated at cost.

Interest income is recognised by applying the
effective interest rate, except for short-term
receivables when the recognition of interest would be
immaterial.

Available-for-sale financial assets (“AFS
financial assets”)

Available-for-sale financial assets are non-derivatives
that are either designated or not classified as financial
assets at fair value through profit or loss, loans and
receivables or held-to-maturity investments.

Equity and debt securities held by the Group that are
classified as AFS financial assets and are traded in an
active market are measured at fair value at the end of
each reporting period. Changes in the carrying
amount of AFS monetary financial assets relating to
interest income calculated using the effective interest
method and dividends on AFS equity investments are
recognised in profit or loss. Other changes in the
carrying amount of AFS financial assets are
recognised in other comprehensive income and
accumulated under the heading of investments
revaluation reserve. When the investment is disposed
of or is determined to be impaired, the cumulative
gain or loss previously accumulated in the
investments revaluation reserve is reclassified to
profit or oss.
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Notes to the Consolidated Financial Statements
e SRR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

5.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(n) Financial instruments (continued)

Available-for-sale financial assets (“AFS
financial assets”) (continued)

Dividends on AFS equity investments are recognised
in profit or loss when the Group's right to receive the
dividends is established.

AFS equity investments that do not have a quoted
market price in an active market and whose fair value
cannot be reliably measured and derivatives that are
linked to and must be settled by delivery of such
unguoted equity investments are measured at cost
less any identified impairment losses at the end of
each reporting period.

Impairment of financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at the end of
each reporting period. Financial assets are considered
to be impaired when there is objective evidence that,
as a result of one or more events that occurred after
the initial recognition of the financial asset, the
estimated future cash flows of the investment have
been affected.

For available-for-sale equity investments, a significant
or prolonged decline in the fair value of the security
below its cost is considered to be objective evidence
of impairment.
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Notes to the Consolidated Financial Statements
e MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

5. SIGNIFICANT ACCOUNTING POLICIES 5. FESHBE @

(continued)
(n) Financial instruments (continued) (n) BT R #®)

Impairment of financial assets (continued) BIBEERE (&)

For all other financial assets, objective evidence of B HMEEEEMS  BERE

impairment could include: BRI BE

. significant financial difficulty of the issuer or . BITAXRSGEHFEHREANE
counterparty; or REE ; o

o breach of contract, such as default or o BRAY  MF B kAL T
delinguency in interest or principal payments; @ EA s He K 15 3k
or

o it becoming probable that the borrower will o & = A O] B T B I 2= sl 1T B 78
enter bankruptcy or financial re-organisation; or &40 ok

o the disappearance of an active market for that o 22 B 78 A R B TR TR B i 3 4 E
financial asset because of financial difficulties. Bmis o

For certain categories of financial asset, such as trade B THENYBEE (WREKERER) 2 @

receivables, are assessed for impairment on an PIEE(EEE - EW B Y &R E D

individual basis. Objective evidence of impairment for BRI e EAREBESEWEERIE ” &5 -

receivables could include the Group’s past B S RN g o k8

experience of collecting payments, an increase in the /R FEU N TBFE 8 2 B SR ok 2N dth 4%

number of delayed payments that pass the credit AR EBEES) o

period, as well as observable changes in national or
local economic conditions that correlate with default
on receivables.

103 HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BEREBNBRITEEERAE



Notes to the Consolidated Financial Statements
e SRR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
(n) Financial instruments (continued)

Impairment of financial assets (continued)

For financial assets carried at amortised cost, the
amount of the impairment is the difference between
the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the
financial asset’s original effective interest rate. If, in a
subsequent period, the amount of the impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
was recognised, the previously recognised
impairment loss is reversed through profit or loss to
the extent that the carrying amount of the asset at
the date the impairment is reversed does not exceed
what the amortised cost would have been had the
impairment not been recognised.

For financial assets carried at cost, the amount of
impairment loss is measured as the difference
between the asset’s carrying amount and the present
value of the estimated future cash flows discounted
at the current market rate of return for similar
financial assets. Such impairment loss will not be
reversed in subsequent periods.

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of trade receivables, where the
carrying amount is reduced through the use of an
allowance account. When a trade receivable is
considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of
amounts previously written off are credited against
the allowance account. Changes in the carrying
amount of the allowance account are recognised in
profit or 10sS.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

5.

105

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(n) Financial instruments (continued)

Impairment of financial assets (continued)
When an available-for-sale financial asset is
considered to be impaired, cumulative gains or losses
previously recognised in other comprehensive
income are reclassified to profit or l0oss in the period
in which the impairment takes place.

In respect of available-for-sale equity investments,
impairment losses previously recognised in profit or
loss are not reversed through profit or loss. Any
increase in fair value subsequent to an impairment
loss is recognised in other comprehensive income
and accumulated under the heading of investments
revaluation reserve. In respect of available-for-sale
debt investments, impairment losses are
subsequently reversed through profit or loss if an
increase in the fair value of the investment can be
objectively related to an event occurring after the
recognition of the impairment loss.

Financial liabilities and equity instruments
Financial liabilities and equity instruments issued by a
group entity are classified according to the substance
of the contractual arrangements entered into and the
definitions of a financial liability and an equity
instrument.

Effective interest method

The effective-interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability, or,
where appropriate, a shorter period, to the net
carrying amount on initial recognition.
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Notes to the Consolidated Financial Statements
e SRR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

5.

SIGNIFICANT ACCOUNTING POLICIES
(continued)
(n) Financial instruments (continued)

Effective interest method (continued)
Interest expense is recognised on an effective
interest basis.

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by a group entity are recorded at the proceeds
received, net of direct issue costs.

Repurchase of the Company’'s own equity
instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss
on the purchase, sale, issue or cancellation of the
Company’s own equity instruments.

Derecognition

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset
and substantially all the risks and rewards of
ownership of the asset to another entity. If the Group
neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control
the transferred asset, the Group continues to
recognise the asset to the extent of its continuing
involvement and recognises an associated liability. If
the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset,
the Group continues to recognise the financial asset
and also recognises a collateralized borrowing for the
proceeds received.

5. FESHER W

(n)

BT R @)
BEREFI L ()

MEFRAIRER M RELERER o

BRATAREFRZAEBINGREMRE
EF?&EF?J@%&“ ZaH - KEE
TZBRAT RZREWMEIEN

,\E&%HEX$/\EE 2

ARBEOERGEATAE RN
MR R - T ERARFEE
HE  BITREHEAFBRATAMRN
BEREREA R RNEE -

BUE R
REEEREEEEGRENEZS
WRENB A - RSB BMIEEE
REEMBREZBAE D @R XD H
BET5 ERFIUBERMBEE
AR EBEARE RN ERERAEZE
REPHD R R @R - MAESZEG S &=
EEE AASEEBRAHLEE -
MARFE2EREERR - WHERME
BEE - MAKERR ELE%HM%éf
EMBEEZBRE AR KEOE - A
REBER ﬁﬁ’ému%ﬁﬂké{fg -
ERERZ IS RIRR A EIFEE -

ANNUAL REPORT 2018 1 06



Notes to the Consolidated Financial Statements
e MR

For the year ended 31 March 2018 &= =%

—NF=ZA=+—BLFE

5. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(n) Financial instruments (continued)

107

Derecognition (continued)

On derecognition of a financial asset in its entirety,
the difference between the asset’s carrying amount
and the sum of the consideration received and
receivable and the cumulative gain or loss that had
been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.

On derecognition of a financial asset other than in its
entirety, the Group allocates the previous carrying
amount of the financial asset between the part it
continues to recognise, and the part it no longer
recognises on the basis of the relative fair values of
those parts on the date of the transfer. The difference
between the carrying amount allocated to the part
that is no longer recognised and the sum of the
consideration received for the part no longer
recognised and any cumulative gain or loss allocated
to it that had been recognised in other
comprehensive income is recognised in profit or loss.
A cumulative gain or loss that had been recognised in
other comprehensive income is allocated between
the part that continues to be recognised and the part
that is no longer recognised on the basis of the
relative fair values of those parts.

The Group derecognises financial liabilities when, and
only when, the Group's obligations are discharged,
cancelled or they expire. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised
in profit or loss.
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Notes to the Consolidated Financial Statements
e SRR MR

For the year ended 31 March 2018 &= —Z—

5.

NE=ZA=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(o)

(p)

(@)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost comprises purchase price and
direct expenses that have been incurred in bringing
the inventories to their present location and
condition. Cost is calculated using the weighted
average method. Net realizable value represents the
estimated selling price in the ordinary course of
business less all estimated expenses to be incurred
in marketing, selling and distribution.

Cash and cash equivalents

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprise cash
at bank and on hands, demand deposits with banks
and short term highly liquid investments that are
readily convertible into known amounts of cash which
are subject to an insignificant risk of changes in value,
and have a short maturity of generally within three
months when acquired, less bank overdrafts which
are repayable on demand and form an integral part of
the Group's cash management.

Provisions and contingent liabilities
Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of past
event, and it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate of the amount of the obligation can
be made. Where the time value of money is material,
provisions are stated at the present value of the
expenditure expected to settle the obligation.

All provisions are reviewed at each reporting date
and adjusted to reflect the current best estimate.
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5. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(q) Provisions and contingent liabilities

n

109

(continued)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless probability of outflow of
economic benefits is remote. Possible obligations,
whose existence will only be confirmed by
occurrence or non-occurrence of one or more future
uncertain events not wholly within the control of the
Group, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefit
is remote.

Related parties

For the purposes of these consolidated financial
statements, a person or an entity is considered to be
related to the Group if as follows:

() A person, or a close member of that person’s
family, is related to the Group if that person:

(1) has control or joint control over the
Group;

(2)  has significant influence over the Group;
or

(3) is a member of key management
personnel-of the Group or a parent of the

Group.

or
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e SRR MR

For the year ended 31 March 2018 &= =%

5.

—NF=ZA=+—BLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(r) Related parties (continued)
(i) An entity is related to the Group if any of the
following conditions applies:

(1

The entity and the Group are the
members of the same group (which
means that each parent, subsidiary and
fellow subsidiary is related to the others).

One entity is an associate or joint venture
of another entity (or of an associate or
joint venture of a member of a group of
which the other entity is a member).

Both entities are joint ventures of the
same third party.

One entity is a joint venture of a third
entity and the other entity is an associate
of the third entity.

The entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the
Group.

The entity is controlled or jointly
controlled by a person identified in (i).

A person is identified in (i)(1) has
significant influence over the entity or is a
member of the key management
personnel of the entity (or of the parent of
the entity).

The entity, or any member of the Group of
which it is a part, provides key
management personnel services to the
Group or to the Group's parent.
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Notes to the Consolidated Financial Statements
e MR

For the year ended 31 March 2018 &= =%

—NF=ZA=+—BLFE

5. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(r) Related parties (continued)

Close family members of a person are those family

members who may be expected to influence, or be

influenced by, that person in their dealings with the

(s)

111

entity.

A transaction is considered to be a related party
transaction when there is a transfer of resources or
obligations between related parties.

Share-based payment transactions
(i)  Equity-settled share-based payment
transactions

(1)

Share options granted to employees

For share options granted to employees,
the fair value of services received
determined by reference to the fair value
of share options granted at the grant date
is expensed on a straight-line basis over
the vesting period, with a corresponding
increase in equity (share options reserve).

At the end of each reporting period, the
Group revises its estimates of the number
of options that are expected to ultimately
vest. The effect of the change in estimate,
if any, is recognised in profit or loss with a
corresponding adjustment to share
options reserve.

At the time when the share options are
exercised, the amount previously
recognised in share options reserve will
be transferred to share premium. When
the share optiens are forfeited after the
vesting date or are still not exercised at
the expiry date, the amount previously
recognised in share options reserve will
be transferred to retained earnings.
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e SRR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

5. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(s) Share-based payment transactions
(continued)

(i)

(ii)

Equity-settled share-based payment

transactions (continued)

(2) Share options granted to suppliers/
Consultants
For share options granted to suppliers/
consultants in exchange for goods or
services are measured at the fair value of
the goods or serves received. The fair
values of the goods or services are
recognised as expenses immediately,
unless the goods or services qualify for
recognition as assets. Corresponding
adjustments have been made to equity
(share options reserve).

Cash-settled share-based payment
transactions

For cash-settled share-based payments, the
Group measures the goods or services acquired
and the liability incurred at the fair value of the
liability. At the end of each reporting period, the
liability is remeasured at its fair value until the
liability is settled, with any changes in fair value
recognised in profit or l0ss.

5. FEREBE@
(s) URBPAEBRZNRRS @)

(i)

(ii)

gz XEER ARG BEE

ZIHRZ (E)

@) [AEER B RS ER
#
PBMEmIRBEME T
HEm,BR 2 BRETD
BAERERARBE 22
FEFE - EmEARB 2
N EHNRER AR
WS fa S iR 75 & B AR e
RREERNER - s
(BIRERFE) SIELIERE

Am-

UBEEHEABERUR G BEE
ZHHRE

AR S AR MARD BE
ReNRME  AEEREER
FEFEMUE S Mk BRTS R AT
ELRE NEREHKR BE
BAFESHEEEFERE
Bk MERAFEZEAINE

FAER

ANNUAL REPORT 2018
a 112



Notes to the Consolidated Financial Statements
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

5. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(t)

(u)

113

Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial statements,
are identified from the financial information provided
regularly to the Group’s most senior executive
management for the purpose of allocating resources
to, and assessing the performance of, the Group'’s
various lines of business and geographical locations.
Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of production processes, the
type or class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.

Events after the end of the reporting
period

Events after the end of the reporting period that
provide additional information about the Group’s
position at the end of the reporting period or those
that indicate the going concern assumption is not
appropriate are adjusting events and are reflected in
the consolidated financial statements. Events after
the reporting period that are not adjusting events are
disclosed in the notes to the consolidated financial
statements when material.
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Notes to the Consolidated Financial Statements
e SRR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

6. CRITICAL ACCOUNTING JUDGEMENTS 6. FREHFETR G
AND ESTIMATES

(@) Critical judgements in applying (@) FEASITBURE 2R Y

accounting policies

In the application of the Group’s accounting policies,
which are described in Note 5, the management has
made the following judgement which has the most
significant effect on the amounts recognised in the
consolidated financial statements.

Deferred taxation on investment properties

For the purposes of measuring deferred taxation
liabilities or deferred taxation assets arising from
investment properties that are measured using the
fair value model, the directors of the Company have
reviewed the Group's investment properties and
believed that they are not held under a business
model whose objective is to consume substantially all
of the economic benefits embodied in the investment
properties over time of the properties. Therefore, in
measuring the Group's deferred taxation on
investment properties, the directors of the Company
have determined that the presumption that the
carrying amounts of investment properties measured
using the fair value model are recovered entirely
through sale is not rebutted. As a result, the Group
has not recognised any deferred taxes on changes in
fair value of investment properties in Hong Kong
which are not subject to any income taxes on
changes to the fair value of the investment properties
upon their sales.

Revenue recognition in respect of electronic
components trading business

The Group assesses its business relationships with
suppliers and customers of the electronic
components trading business and determines that
the Group acts as a principal.
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6.

115

—NF=ZA=+—BLFE

CRITICAL ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)
(@) Critical judgements in applying

accounting policies (continued)

Revenue recognition in respect of electronic
components trading business (continued)

In determining whether revenue from trading of
electronic components shall be recorded on net basis
or gross basis, the Group has made reference to
indicators and requirements stated in HKAS 18
“Revenue”. Determining whether the Group is acting
as a principal or an agent requires judgment and
consideration of all relevant facts and circumstances,
and the Group considers itself as a principal regarding
trading of electronic components by taking into
account the following considerations:

o The Group is the primary obligor in the
customer contract and is responsible for
providing electronic components rather than
supplier.

o The Group has latitude in negotiating and
establishing the prices of the electronic
components with the customers.

o The Group has minimal inventory risk regarding
trading of the electronic components as the
Group only places purchase orders to supplier
only when receiving sales orders from
customers.

o For trading of electronic components, the
Group settles amounts due to supplier before
the settlement from customers.

o The earnings from. trading of electronic
components are not predetermined.

After assessing all above factors, the management
concluded that the Group acts as principal regarding
the trading of electronic components, although the
Group has minimal inventory risk.
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e SRR MR

For the year ended 31 March 2018 &= —Z—

6.

NE=ZA=+—HLFE

CRITICAL ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

(b) Key sources of estimation uncertainty
The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period that
have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.

(i)

Impairment of other intangible assets

The Group determines whether its other
intangible assets not yet available for use is
impaired on an annual basis. An impairment
exists when the carrying amount of an asset or
a cash-generating unit exceeds its recoverable
amount, which is the higher of its fair value less
costs of disposal and its value in use. The
calculation value in use requires management
to estimate the expected future cash flows from
the asset or cash-generating unit and choose a
suitable discount rate in order to calculate the
present value of those cash flows. The carrying
amount of other intangible assets as at 31
March 2018 was nil (31 March 2017:
HK$12,000,000) after recognising impairment
losses to write down the carrying amounts of
the assets to their recoverable amounts which
were determined based on their value in use as
at 31 March 2018. Details are set out in note 17
to the consolidated financial statement.
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6.

117

CRITICAL ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

(b) Key sources of estimation uncertainty
(continued)

(ii)

Estimated impairment loss of loan
receivables and loan interest receivables
The Group makes impairment allowance for
loan receivables and loan interest receivables
based on assessments of the recoverability of
the loan receivables and loan interest
receivables, including the current
creditworthiness and the past collection history
of each customer. If there is objective evidence
that impairment loss on loan receivables and
loan interest receivables has been incurred, the
amount of the loss is measured as the
difference between the asset’s carrying amount
and the present value of estimated future cash
flows (excluding future credit losses that have
not been incurred) discounted at the financial
asset’s original effective interest rate (i.e., the
effective interest rate computed at initial
recognition). The identification of bad and
doubtful debts requires significant judgement
on whether the objective evidence for
impairment exists and assessing the amount of
impairment loss requires significant estimates
when determining the present value of the
expected future cash flows. Where the actual
result is different from the original estimate,
such difference will impact the carrying value of
the loan-receivables and loan interest
receivables and the amount of impairment loss
in the year in which such estimate has been
charged.

As at 31 March 2018, the accumulated
impairment loss for loan receivables and loan
interest receivables amount to HK$82,653,000
(31 March 2017: HK$22,064,000). Details are set
out in note 19 to the consolidated financial
Statement.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BEREBNBRITEEERAE

6.

ARSI R &5t
(b) BEFFEEMHZEERIE &)

(ii)

BREFRERELFIEHEZ
1d &t Bl E T 1R
REBREBEREER R ERER
M B R IE R AT W B 1 SR (4 (B 4R
EXF B AEE KB R
8%) SR E R B E R R
FRREHRERE - IRERE
7B 1B R B Y B R e P M R A
ERECKHBAREREE - A&
B RREERAERMGAARAR
ReRE(TEERRELENR
REEBRK)ATBEENRL
B X (BN F R E R
ERME)FROREHHE
RRTE - BRI RERE - FEY
EEREREREIRELEX
HE - mAHE R EEE SRR
A BEBERAKRESREN
B EEHEARMGR o WERS
RBEBINRRAER - AIEHEER
NZNEHERWNES L2 L=
Ko W B R M) B SRR O R T 1B e
BEEEEE -

MN-ZE—NEFE=A=+—0 &
W E & EUE 3R BB R 5
% 1B 85 18 /582,653,000 T (=
T — &= H=+F— H:
22,064,000/ 7T) © B BEFEBEHRN
RE S WmERMIEE9



Notes to the Consolidated Financial Statements
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

6.

CRITICAL ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)
(b) Key sources of estimation uncertainty
(continued)
(iii) Investment properties

Investment properties were stated at fair values
based on the valuation performed by
independent professional surveyor. In
determining the fair values, the surveyor have
based on a method of valuation which involves
certain assumptions and estimates of market
condition. In relying on the valuation report, the
directors of the Company work closely with
qualified external professional surveyor and
have exercised their judgement and are
satisfied that the assumptions used in the
valuation are reasonable and supportable.
Changes to these assumptions would result in
changes in the fair values of the Group's
investment properties and the corresponding
adjustments to the amount of gain or 10ss
reported in profit or loss. The carrying amount
of investment properties as at 31 March 2018
was approximately HK$45,000,000 (31 March
2017: nil). Details are set out in note 16 to the
consolidated financial statement.
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

6. CRITICAL ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

(b) Key sources of estimation uncertainty

(continued)
(iv) Depreciation

119

Items of property, plant and equipment are
depreciated on a straight-line basis over the
estimated useful lives of the assets, after taking
into account the estimated residual value. The
Group reviews the estimated useful lives of the
assets regularly in order to determine the
amount of depreciation expense to be recorded
during any reporting period. The useful lives are
based on the Group’s historical experience with
similar assets and taking into account
anticipated technologies changes. The
depreciation expense for future periods is
adjusted if there are significant changes from
previous estimates. The carrying amount of
property, plant and equipment as at 31 March
2018 was approximately HK$1,880,000 (31
March 2017: HK$10,623,000). Details are set out
in note 15 to the consolidated financial
Statement.
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

7. REVENUE 7. &=
(@ An analysis of the Group's revenue for the year is as @ AEBEFRZzWZI>ITET
follows:
2018 2017
—E-N\F —T—tF
HK$°000 HK$'000
FET FHIT
Anti-aging and stem cell MRERBAIEH ¥
technology businesses
— Provision of anti-aging services — REN=EEZRE 295 686
— Leasing of anti-aging service —HEnNEERB TS
platform 3,862 3,180
4,157 3,866
Trading business BESEK
— Sales of electronic components — HET I 114,277 121,873
Money lending business HEXEH
— Interest income from — RERKEZF B
loan receivables 21,774 27,833
140,208 153,572
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Notes to the Consolidated Financial Statements
e M HRR MR

For the year ended 31 March 2018 BZE = E—N\F=A=+—HIEFE

7. REVENUE (continued) 7. &=
(b)  An analysis of the Group's other income for the year b)) AEBERZEMBASTAT
is as follows:
2018 2017
—E-N\F —T—tF
HK$°000 HK$'000
FHET T
Interest income on bank deposits RATE A B WA 3 2
Forfeiture of agents’ deposit (Note) — JRURRIEET & (Fi5E) - 3,934
Sundry income HIBRA - 20
3 3,956
Note: The income arising from forfeiture of agents’ deposit in last Mt © EFERUKMNRIRET S E A 2 IRA 3,934,000 7T
year amounting to HK$3,934,000 due to the terms of TR B GEREEHE -

agreements were expired.

8. GAIN/(LOSS) ON HELD-FOR-TRADING 8. BUHERIEZKE (BiR)
INVESTMENTS

An analysis of the Group’s gain/(loss) on held-for-trading ARBERBEEERE 2 WS (BE) S
investments for the year is as follows: T
2018 2017
—B-N\F —FtF
HK$'000 HK$'000
TFHExT T
Sales proceeds SHE TS RIR - 11,205
Less: Cost of sales R SHE KA - (12,681)
Loss on disposal of HEREEBERE Y
held-for-trading investments g — (1,476)
Fair value change on held-for-trading FIEEEREZ AT EE
investments 2,800 1,197
2,800 (279)
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e MR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

9. LOSS BEFORE TAX
Loss before tax of the Group has been arrived at after
charging:

9. BFRAEGIR
AREEZ BB A BEE B THIEE -

2018 2017
—E-N\F :

HK$'000 HK$'000

Staff costs (including directors’
emoluments)

BT (BREEHE)

Fi# FBT

— Salaries and other benefits — HekAMBH 11,679 10,840
— Contributions to defined contributions — A ZE (2GR RG]
retirement benefits schemes FTEI R 266 278
11,945 11,118
Auditor's remuneration ZEETN S
— audit services — BZARTE 900 880
— non-audit services — EEZRTS = 270
Depreciation of property, Y - BB R EREITE
plant and equipment 4,592 7,043
Research and development cost i EE R AR - 9,500
Impairment loss on available-for-sale AHEEREREFE
investment 2,509 -
Impairment loss on property, W - BE RFEREEE
plant and equipment 4,342 -
Impairment loss on trade and JFEE LT B R 2 L th P LSRR IR
other receivables REEE 60,589 22,641
Impairment loss on other HEmmpEERERE
intangible assets 12,000 34,000
Legal and professional fees FEREEEBR 1,645 3,749
Operating lease rentals in respect of FRHEEMELKEHERS
rented premises 10,791 10,311
Carrying amount of inventories sold EERFEZEREE 111,596 118,488
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

10. INCOME TAX EXPENSE 10. FTEIRBX
Income tax expense in the consolidated statement of profit RGEESENEMEEmWERR ZITEHAS
or loss and other comprehensive income represents: ¥ -
2018 2017
—E-N\F —FtF
HK$'000 HK$'000
FET FAT
Current tax BNERR I8
Hong Kong B = =
PRC enterprise income tax RS = -
Deferred tax (Note 23) BRI (MI3E23) - -
Hong Kong profits tax is calculated at the rate of 16.5% BEBNERDIRELEBRREB B ZHFHE
(2017: 16.5%) on the estimated assessable profits arising or RFUHEFATE R 16.5%( —F—+4F : 16.5%)
derived from Hong Kong. Hong Kong profits tax has not FTE c AR AEEFRILERRTGEF - i
been provided as the Group had no assessable profits for WEREEANESNAREE (T —LF:
the year (2017: Nil). ;) o
PRC enterprise income tax on the profits arising in the PRC BN BRFFESRMN 2P REBEMSHT
is calculated on the estimated assessable profits at the B ETER R A AP BIRITHEH -

rates prevailing in the PRC.
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e MR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

10. INCOME TAX EXPENSE (continued)
The income tax expense for the year can be reconciled to
the loss before tax as follows:

10. PRGBS ()
AT S0 B A S 1B B 2 AN [ PSR S 4
—F :

2018 2017
—B-N\F
HK$°000 HK$'000
FERT FAT
Loss before tax B 75 B 5 18 (83,027) (67,963)
National tax on loss before tax, BREATEIE 2 BERT -
calculated at the tax rates applicable to  #&4HR Al A #E = & F
profits in the jurisdictions concerned FMEBMHERAE (15,339) (14,199)
Tax effect of non-taxable income BARMBA 2 RB L (158) (600)
Tax effect of expenses not deductible AR FOBR 2 e IS A FO A
and losses not allowable [Py -7 15,327 12,316
Tax effect of temporary difference RERERFEHZRIE
not recognised R (462) 121
Tax effect of estimated tax losses RIER(EFT IR IAEE 2
not recognised MBTE 632 2,362
Income tax expense for the year AERMERAX - .

There was no income tax expense recognised in other
comprehensive income directly in equity (2017: Nil).

11. DIVIDEND
No dividend was paid, declared or proposed during the
year ended 31 March 2018, nor has any dividend been
proposed since the end of the reporting period (2017: Nil).

LA BB LA H A 2 M2t R E R O
HHR (=T ) -

Bz 2
BE-F—\F=A=1+-BILFELEE
ff - EERSRATARE - B8RSR
TEEHAERE (- —LF &) o

11.
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For the year ended 31 March 2018 BZE = E—N\F=A=+—HIEFE

12. LOSS PER SHARE 12. BERESIE
(@) Basic loss per share (a) EREALREE
The calculation of the basic loss per share is based FRRENEGREIRE T SIEEE -

on the following data:

2017
—EF—tF

HK$'000
TET

Loss for the year attributable to RREHER AL
owners of the Company KEEEIE (82,200) (64,708)

Weighted average

number of ordinary shares ZIE R R B

Issued ordinary shares at 1 April RIEA—BZBETEBR 5,688,396,805  4,740,332,805
428

Effect of ordinary shares issued BEETLER Y = 220,782,027
Weighted average number of BHERAFELBER
ordinary shares for 98
the year ended 5,688,396,805 4,961,114,832
(b) Diluted loss per share (b) EREEEE
For the years ended 31 March 2018 and 2017, the REBEEZZTE-NFRZZE—tF=H
Company did not have any dilutive potential ordinary =T —ALFE  ARRUEEMEA
shares. Diluted loss per share was the same as the BErE Bt BR - BE_FT
basic loss per share for the years ended 31 March —N\EERZE—+tF=A=+—H1L
2018 and 2017. FE SBRESERESREAXRER

MR
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

13. SEGMENT INFORMATION 13. S¥EHE

The Group's operating segment information is based on the
internal reports that are regularly reviewed by the chief
operating decision maker, being the Chief Executive Officer
of the Company (“CEQ"), which is the Group's chief
operation decision maker (“CODM") for the purpose of
allocating resources to, assessing the performance of, the
Group’s various lines of business and geographical
locations.

The Group’s operating and reportable segments under
HKFRS 8 are as follows:

(i) Anti-aging and stem
cell technology
businesses

Provision of anti-aging
services; distribution of
biomedical and life science
products; health check and
beauty service; and leasing
of anti-aging service platform
Trading of electronic
components

Provision loan financing

(i) Trading business

(i) Money lending

business
(iv) Securities investment — Trading and investment of
business securities

No operating segments identified by the CEO have been
aggregated in arriving at the reportable segments of the
Group.

The accounting policies of the reportable segments are the
same as the Group’s accounting policies described in Note
5. For the purposes of resources allocation and
performance assessment, the CEO monitors the results,
assets and liabilities to each reportable segments on the
following bases:

AEBZRENBERTIREADRE R
B ZEREHEBRRKERRABIARTA
TTBARE (T1THAR])) EHER - UERX
SEI2LEREATEELERRADD
RERTAKE S FH R IR B DA R GT
HERR -

RIBBBMBREENESH  AEEZLK
LNATREDBRLT

() mEEkBd — RHEARZRS:

MR T ZE 75 DIHEMBEERE
WEIEBER BB
RERRS : R
EnEERBTEE

(i) BHEH — BESTFHH
(i) MEZEH — RHEFRERY

(V) BHEXRY — BERREES

REPAKE 2 AIRED AR - WES G
BTGB EEDRE -

A HmED B G BR AR S Al 2 N &
et BRRAR - RIEERD K RRRF
o TTHRABHEA T EREE SR RED IR
ZEE BERAE:
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

13. SEGMENT INFORMATION (continued) 13. EFHEH W

Segment results represent the profit/(loss) from each
segment including items disclosed in other segment
information below, net of administrative and other
operating expenses directly attributable to each segment
without allocation of corporate income and expenses,
impairment loss on other intangible assets, impairment loss
on property, plant and equipment, impairment l0ss on
available-for-sale investment and impairment loss on loan
receivables and loan interest receivables.

Segment assets include all tangible assets, intangible
assets and current assets with the exception of
intercompany receivables and other corporate assets.

Segment liabilities include trade and other payables
managed directly by the segments with the exception of
intercompany payables and other corporate liabilities.
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For the year ended 31 March 2018 BBE = ZE—N\F=A=+—RHIFE

13. SEGMENT INFORMATION (continued) 13. EEH @
Information regarding the above segments is reported BB LS BEZERZ2YI0T :
below:
(@) Segment revenue and results (@) P EWRRES

Anti-aging

& stem cell Money Securities Inter-

technology Trading lending investment Segment

businesses business business business  elimination
hzER

L2 #5RA
RfiRE  EARE  HERE 2EEHE £
HKS000  HKS'000  HKS'000  HK$000  HKS'000  HK$'000
TR TR TR TR TR TR

Revenue Wz

External customers HREE 4,157 114,277 21,774 - - 140,208

Inter-segment P88 - - - - - -
Total k] 4,157 114,277 21,774 - - 140,208
Segments resuts L (13,987) (1127) 20,455 2,800 - 8,141
Impairmentoss on EWESRENER

loan receivables and ezuE

loan interest receivables  fEEE (60,589)
Impairment lossonother  EfbER AERE

intangivle assets BE (12,000)
Impairment loss on property, #1% - BiE Rt

plant and equipment HEEE (4,342)
Impairment1oss on AHEERE

avalable-for-sale HESE

investment (2,509)
Unallocated corporate ROBEERA

income 960
Unallocated corporate ROEEERY

expenses (12,688)
Loss before tax BRAER (83,027)
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For the year ended 31 March 2018 BZE = E—N\F=A=+—HIEFE

13. SEGMENT INFORMATION (continued)

(@) Segment revenue and results (continued)

129

Anti-aging
& stem cell
technology
businesses

nEER
sl
BUEDS
HK$'000
THAL

13. D5EFE W)
CYR 1 EYSE S E )

Trading
business

2555
HKS'000
A7

Money
lending
business

RERH
HK§'000
THT

Securities Inter-
investment Segment
business  elimination

DERH
HK$'000 HK$'000
TAT TAT

Revenue Yz

External customers HIREE 3,866 121873 27,833 - - 153,572

Inter-segment PR - = < . . -
Total k] 3,866 121,873 27,833 - - 153,572
Segments results PEER (22,574) (839) 26499 (279) - 2,807
Impairment loss on ERERRIERET

loan receivables and MEFBRESR

loan interest receivables (22,064)
Impairment loss on B EEREER

intangible assets (34,000)
Unallocated corporate KA EEERA

income 5
Unallocated corporate FBEEFRY

expenses (14,706)
Loss before tax I AT (67.963)

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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For the year ended 31 March 2018 BBE = ZE—N\F=A=+—RHIFE

13. SEGMENT INFORMATION (continued) 13. 25EEE (=)
(b) Segment assets and liabilities (b) PEEERAERE
Anti-aging
& stem cell Money Securities
technology Trading lending  investment
businesses husiness business business
hEER
LS EUES HEEK £% g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THRL T T THEL TAL
Segment assets PREE 5,987 42,200 138,976 6,020 193,183
Unallocated assets ABEE 136,763
Consolidated assets DRBE 329,946
Segment liabilities PEEE 37,490 847 817 - 39,154
Unallocated liabilities KrNEEE 1,629
Consolidated liabilities HAERE 40,783

Anti-aging

& stem cell Money Securities
technology Trading lending investment
husinesses business business husiness

REER
#4mR EHRA

S EH5H REX% % e
HK$'000 HK$'000 HK$'000 HK$'000 HKS'0
TAT TR BT TR TAT

Segment assets PEEE 26,022 39117 225,872 3,220 294,231
Unallocated assets ADBEE 116,424
Consolidated assets DRBE 410,655
Segment liabilities PEAE 37,09% 718 97 - 38,731
Unallocated liabilities KABaE 3634
Consolidated liabilities HEERE 42,365
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For the year ended 31 March 2018 &IZE —ZE— \FE=A=1+—HILFE

13. SEGMENT INFORMATION (continued) 13. 9 EEH @)
(c) Other segment information (c) HEiboEER
Anti-aging
& stem cell Money Securities
technology Trading lending investment
businesses business business business
hRER
B RERE
S E5%% BEEH % a8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn TAn TAn TAR Tan
Interest income* FIBHA* - 1 - 2 3
Interest expenses HERX - - - - :
Depreciation and amortisation 475 & 1,814 1,350 - - 3,164
Impairment loss on other EEVEERERR"
intangible assets" 12,000 - - - 12,000
Impairmentloss on loan EREFREMER
receivables and loan fSSERESSE
interest receivables’ - - 60,589 - 60,589
Impairment loss on MREEREREFE"
avallable-for-sale investment’ 2,509 - - - 2,509
Impairment [oss on property, 0% - R R&E
plant and equipment’ REER 4,342 - - - 4,342
Additions to non-current REEEREETE
segment assets NEEE
during the year - - - - -
* Interest income excluded in revenue = TEREEREZFSWA
Excluded in segment results but are regularly provided to 2 Tt ADEEE  BEeTHMEELERE
CODM ARt
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

13. SEGMENT INFORMATION (continued) 13. 5EEE
(c) Other segment information (continued) (c) HibnBEER @)

Anti-aging

& stem cell Money Securities
technology Trading lending investment
busingsses busingss business husingss

#m%h E55H HEXH
HK$'000 HK$'000 HK$'000 HKS'000
TR B TAL TR

Interest income* FSWA* - 2 - - 2
Interest expenses MERY - - - - -
Depreciation and amortisation 7% &4 5,048 1576 - - 6,624
Research and development cost®  FFE R 9,500 - - - 9,500
Impairment loss on other AHEVEERESE"
intangible assets’ 34,000 - - - 34,000
Impairment loss on loan ERETRERER
receivables and loan METERESS
interest receivables’ - - 22064 - 22064
Additions to non-current segment RAFERE SRS
assets during the year PMEEE 19 - - - 19
e Interest income excluded in revenue * NEEERE 2 FLEHA
Excluded in segment results but are regularly provided to ' T AP HESE  BEEFHMEERLERE
CODM AR

ANNUAL REPORT 2018 1 32



Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2018 BZE = E—N\F=A=+—HIEFE

13. SEGMENT INFORMATION (continued)
(d) Geographical information

The following table sets out information about the
geographical location of (i) the Group’s revenue from
external customers and (ii) the Group's property,
plant and equipment, other intangible assets and
investment properties (“specified non-current
assets”). The geographical location of customers is
based on the location at which the services were
provided or the goods delivered. The geographical
location of the specified non-current assets is based
on the physical location of the asset, in the case of
property, plant and equipment and the location of the
operation to which they are allocated, in the case of
other intangible assets.

13. P EEHE @)

(d) BEEH
TR#IEBENEEBEIRES 2
W3 R () AR EE Y - BUE R
Hihm B E R B E (BT IR
BAE ) EMEMNE AR - B
ZHIBAIE DERRERE SRR
SRS - BEERDEEZ HIE
RBNEREEEERELE(BRY
¥ BERBETNS)  RESEZE
SOIB(REEREERS) -

Revenue from Specified

external non-current

customers assets

IREFzWZE REERBEE

HK$'000 HK$'000

FTERT TERT

Hong Kong B 21,774 45,572
PRC s 118,434 1,308
140,208 46,880

Revenue from
external
customers

Specified
non-current
assets
REFRBEE
HK$'000

THT

IREP 2 Wz
HK$'000
TAET

Hong Kong B 28,034 14,522
PRC R 125,538 8,101
153,572 22,623

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

13. SEGMENT INFORMATION (continued) 13. 9B H @)
(e) Information about major customers (e) EEZFZ2EH
Analysis of revenue from transactions with external (EREFBWZ10% I F 2N REE
customers amounting to 10% or more of the Group's RHEZWEREARNEE B FHET
revenue deriving from the Group's trading business is DT
as follows:
Revenue
&
2018 2017
—E-N\F —T—tF
HK$'000 HK$'000
FET FA&T
Customer A ZFEA - 35,916
Customer B =FEB 37,855 85,957
Customer C EFC 76,422 -
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For the year ended 31 March 2018 &IZE —ZE— \FE=A=1+—HILFE

14. DIRECTORS’ AND FIVE HIGHEST PAID
EMPLOYEES’ EMOLUMENTS
(i) Directors’ emoluments (i)
The emoluments paid or payable to each of the
Company's directors, including the Chief Executive
Officer of the Company, are as follows:

14. EERIEEEFESZH:

EEME
ENSENSADRES(BEAAT
THRAR) ZBSmT :

2018 —E—N\E
Discretionary
bonus and
performance Contributions
Salaries related to retirement
and other incentive benefits
Fees benefits payments schemes
il
HER TARRE ik
e HitER HERBAR  RAGEMER ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THER TR TR TR
Executive Directors BiTES
Mr. David Lin Kao Kun Waks 519 - - - 519
Mr. Lu Zhigiang BERELA 516 2 - 19 557
Mr. Chui Kwong Kau BEREE - 656 - 18 674
Mr.Jiang Hongaing (Note @)~ B &4 (Mista) 252 - - - 252
Ms. Li Mei Rt 600 - - - 600
Dr. Sun Yu (Note b) BFEL(MzED) 340 - - - 340
Non-executive Director FHUTES
Ms. Lam Kuo HwxZL 1,000 - - - 1,000
Independent Non-executive BiH#HTES
Directors
Mr. Hung Yat Ming PEk e 123 - - - 123
Mr. Chan Yun Hing PREE 123 - - - 123
Mr. Gui Qiangfang ERFRE 123 - - - 123
Mr. Zhang James JianYuan  SREBRSE A (HfdEc)
(Note ¢) 91 - - - 91
3,687 678 - 37 4,402
Note a:Resigned on 29 September 2017. Mizta : R=FT—t+FNAZTNBEHE -
Note b: Appointed on 7 August 2017. MiaEb : RZT—tFNA L AEEE -
Note c: Appointed on 7 July 2017. MisEc: REZE—+FtALBEZRE -
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BREDNBRIEEERAF



Notes to the Consolidated Financial Statements
e MR MR

For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

14. DIRECTORS’ AND FIVE HIGHEST PAID 14. EERIBEEFEAZEHE

EMPLOYEES’ EMOLUMENTS (continued) (#&)

(i) Directors’ emoluments (continued) (i) EE=ME @)
The emoluments paid or payable to each of the EffREMNERNARES (BFENAT]
Company’s directors, including the Chief Executive THRER) 2Ban T -

Officer of the Company, are as follows:

2017 —E—+F

Discretionary
bonusand  Contributions
Salaries  performance  to retirement
and other related incentive henefits
benefits payments schemes

BiBIEALR

geR  ROME  BiER
BE  RWER  EEGR HEER 5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T 55 57t T

Executive Directors BITES

Mr. David Lin Kao Kun Hemtt: 504 - - i 504
Mr. Lu Zhigiang R Vit 504 19 - 12 535
Mr. Chui Kwong Kau RS - 640 - 18 658
Mr. Jiang Hongging EMEEL 504 - . - 504
Ms. Li Mei rgat 600 = = - 600

Non-executive Director FHTES
Ms. Lam Kuo MLt 1,000 - - S 1,000

Independent Non-executive By i TES

Directors
Mr. Hung Yat Ming SRR LA 105 _ _ 4 105
Mr. Chan Yun Hing BREE L L 105 - a . 105
Mr. Gui Qiangfang EEATE 105 - = . 105

3427 659 = 30 4,116
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14. DIRECTORS’ AND FIVE HIGHEST PAID
EMPLOYEES’ EMOLUMENTS (continued)

(i)

137

Directors’ emoluments (continued)

During the year, no emoluments were paid by the
Group to any of the directors as an inducement to
join or upon joining the Group or as compensation for
the loss of office (2017: Nil).

There was no emoluments waived by any directors
during the year (2017: Nil).

The directors consider that they are the only key
management personnel of the Group and details for
their emoluments have been set out above.

Fees, salaries and other benefits paid to or for the
executive and non-executive directors are generally
emoluments paid or receivable in respect of those
persons’ other services in connection with the
management of the affairs of the Company and its
subsidiaries.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BEREBNBRITEEERAE

14. EERIEEEFESZH:

(#)
(i)

EEME @)

RAFEER AEEYESNHET
] 8 = 4 5 AN A 7K 5 8B o 0% 3| 4
EMARNER Y S K IE BB
(ZE—HF: )

RAFEALBEMNEEHEMNS (=
B—tF 8-

XNATRIFATEST 2T  FE
REMBEN —RERZFALTEENR
DA R EWE AR Z EHATREEEA
WM TFZEALTEZFTALRE
Wz e -
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

14. DIRECTORS’ AND FIVE HIGHEST PAID 14. EERIBEEFEAZEHE

EMPLOYEES’ EMOLUMENTS (continued) (#)

(ii) Five highest paid employees (i) EEBREEHES
During the year, the five highest paid individuals REAEERN AZESHEATEER
included 2 (2017: 3) directors, details of whose Z(ZEBE—+F  =R)EF 5@E
emoluments are set out above. The emoluments of EME 2 HBEE R EXETY - 8 T &
the remaining non-director highest paid individuals SHIEEEALTIMEWNT :

are as follows:

2018 2017
—E-N\F§ —F—+F
HK$°000 HK$'000
FET T
Salaries and other benefits e kEMEA 2,028 1,243
Contributions to retirement RGBT IR
benefits schemes 36 36
Discretionary and performance )15 K% 3= 25 AR B 22 < 3K
related incentive payments - -
Inducement to join or MAREE R R SR E
upon joining the Group MAREE 2 88 - _
Compensation for loss of office BEER (B = =
2,064 1,279
Emoluments of the non-director highest paid EEHIEEFEATZBEN F T5E
individual(s) fell within the following bands: :

Number of individual(s)

AR
2018 2017
S S
HK$'000 HK$'000
FHT FHT
HKS$NIl to HK$1,000,000 T/ ICE 1,000,00078 7T 3 Z
HK$1,000,001 to HK$1,500,000 1,000,00178 7T = 1,500,000 % 7T - B
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT 15. HE  BERBE
Furniture,
fixtures and
equipment
B £E
HE#E ET AE L]
HK$'000 HK$'000 HK$'000 HK$'000
TET TAT BT TAT

Motor
vehicles Total

Leasehold
improvements

Cost: A
At 1 April 2016 RZE-RFNA—A 10,006 11,408 13,059 34,473
Additions HE = 6,078 - 6,078
Exchange adjustments I Ji % (102) (108) (493) (703)

At 31 March 2017 and 1 April 2017

“T-tENA—H 9,904 17,378 12,566 39,848
Disposal HE - (16) 3 (16)
Exchange adjustments 5 AR 170 177 814 1,161
At 31 March 2018 R-E-N\E=A=+—H 10,074 17,539 13,380 40,993
Accumulated amortisation, REHEE  TERAESE:
depreciation and impairment losses:
At 1 April 2016 RZE—~ENA—AH 8,895 6,908 6,848 22,651
Charge for the year TEEER 404 4103 2,53 7,043
Exchange adjustments B Ji 3% (101) (87) (281) (469)
At31March 2017 and at 1 April 2017 R=ZE—+£=A=+—-Hk
RZF—+4£NA—A 9,198 10,924 9,103 29,225
Charge for the year AFEEER 708 1,942 1,942 459
Impairment loss (Note 17) REBE (FizE17) - 4,312 = 4,32
Eliminated on disposal R ERIEE - (16) - (16)
Exchange adjustments AR 168 159 643 970
At 31 March 2018 R-Z2-N\F=A=1+—-H 10,074 17,351 11,688 39,113
Net carrying amount: REF(E :
At 31 March 2018 NCE=NF=A=1+—H = 188 1,692 1,880
At 31 March 2017 REE-—FE=-A=1+—H 706 6,454 3463 10,623

REEDE BMEMRELEOMESESZ2E
Pr & (M 784 A 2 F & 512 10,074,000 78 7T
ZTE—+4F 1,558,000/ 7T) °

The gross carrying amount of the Group's property, plant
and equipment includes an amount of HK$10,074,000 (2017:
HK$1,558,000) in respect of fully depreciated leasehold
improvements that is still in use.
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

16. INVESTMENT PROPERTIES

16. REME

2018 2017
—E-N\F§ —EF—tF
HK$'000 HK$'000
FE&T T

At fair value: EAFE -
At the beginning of the year REH] = -
Acquisition of a subsidiary (Note 26) Wi M B~ 71 (B 3% 26) 44,041 =
Gain arising from change in fair value NEEZBAEE R 959 -
At the end of the year RER 45,000 -

The investment properties of the Group represent interest
in land held for undeterminated future use under medium-
term leases in Hong Kong.

Note:

(@

(b)

Valuation process of investment properties

The Group's investment properties were appraised by Prudential
Surveyors (Hong Kong) Limited, an independent professional
surveyor not connected to the Group, which hold recognised
relevant professional qualifications and have recent experience in
the location and segment of the investment properties valued.

The directors of the Company work closely with the independent
professional surveyor to establish the appropriate valuation
techniques and inputs to the valuation model by holding discussions
with the independent professional surveyor and verify and analyse
major inputs and assumptions in the valuation reports.

Fair value measurement of investment properties

(i) Fair value hierarchy
The following table presents the fair value of the Group’s
investment properties measured at the end of reporting
period on a recurring basis, categorized into the three-level
fair value hierarchy as defined in HKFRS 13 “Fair Value
Measurement”:

BEEDTERE
REME

Recurring fair value measurement
Investment properties

AEBZHREMEENBARE T HHEOR
BHE R ARIEE AR R ARz L o

BSE

(@

(c)

Level 1

BREMREEBE
REBMZREYFEEABILEEREMAETE
R R ERE - %08 8 A 87K 5 [ 30 S REE -
HEERAHBERER  AHEEREYEZ
PR R AL M ELER -

RARBEFRBUEXNSMERSIE  BEH
B EEREMETH R - EERDITEERS
hZEERHABBLRR  REERIBEER
HERM K8 AR -

REMEAVETE

0] N ERBR
TREJNRBERRREEEELEFE L
AEBREMEZ ATE D ERAEBH
BmERERFE 135 [ R FEE ] IRE
=ERFEER:

Fair value as
at 31 March

2018
R=B-NF

=A=+-H
ZAYE
HK$'000
AT TET SR

=&
HK$'000

E=8
HK$'000

= 45,000 45,000

There were no transfers between Level 1 and Level 2, or
transfer into or out of Level 3 during the year ended 31 March
2018. The Group's policy is to recognise transfers between
levels of fair value hierarchy as at the end of the reporting
period in which they occur.

RBE_ZE-\F=A=+—HLFE "
F-REE_REREEE  ME=R
TR A o AEE 2 BR AR
SHARERARMBLEZ ATFEBEM S
B o
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16. INVESTMENT PROPERTIES (continued)

Note: (continued)

(b)

141

Fair value measurement of investment properties (continued)

0]

(ii)

Information about Level 3 fair value measurements

At the date of acquisition and as at 31 March 2018, the
Group's investment properties were appraised by adopting
residual method and market approach in assessing the fair
value of the investment properties. For house land lots, the
residual method is used, whereby the fair value is derived
from the gross development value of the project upon
completion (estimated using market comparison method)
less estimated development costs and allowance for
developer’s profit. For agricultural land lots, market approach
is used, whereby fair value is determined based on
comparing the property to be valued directly with other
comparable properties, which have recently transacted.
However, given the heterogeneous nature of the properties,
appropriate adjustments are usually required to allow for any
qualitative differences that may affect the price likely to be
achieved by the property under consideration.

Higher gross development value and adjusted market price
would result in a higher fair value measurement, and vice
versa.

Valuation technique

fhER T

House land lots in Residual method

Lantau Island

AU 5 55 F 3 REE

Agricultural land lots in Market approach
Lantau Island

U |1y 22 2 A 3 TisA

As at 31 March 2018, no investment properties were pledged
as a security.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BEREBNBRITEEERAE

16. MBME =)

BaE - (&)

(b) REWEDVEEE
0] ERAE=RDFEFBZER

REBABE—Z2—N\F=A=+—H"
AEEZRENECRABREERTIHE
AR EYEZ A FE - ST EAMRA
HEZE IRATFEDEZEBRTR A
RBEERATSLBEGE) MR
BEREARBERBMNBBEMSL - R
ERMEATISE - A FEDERE A
EMFEAHMRRZ LA BB EE
ELLBMSH - A AREWEZNE
ETHER - BRAFLEERBUAG AL
AMELCZR  ZEZRAGFEME
B ERIREER] 2 B -

RAEZEEREHETERSEEHAT
Bt B8AS  R2ZTFA -

Unobservable inputs
TR =@ A 8%

Gross development value HK$63,808,000

BFREEE 63,808,000 87T

Adjusted market price HK$50 -HK$290 per square
(HKS$/square feet) feet
KRBTEETFAR) SFHFR0BITE290#T

(ii) RIE-NF=ZA=+—H HEKRED
EERERER -
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

17. OTHER INTANGIBLE ASSETS 17. R\ E
Exclusive Exclusive Exclusive
Licence A Licence B Licence C Total
BXR BR EER
HFHf#EB  FFAHEC st
HK$'000 HK$'000 HK$'000

A REA
HK$'000
FHIT FHTT FHTT T

Cost: PR
At 1 April2016, at 31 March ~ R=—ZT—XEWMA—AH -
2017, at 1 April 2017 and W-ZE—+FE=A=+—8 -

at 31 March 2018 A—E—+ENA—HB R

RZE-NF=ZA=+—H 12,000 32,000 18,000 62,000
Accumulated amortisation S L REERE -
and impairment losses:
At 1 April 2016 R-Z—X"FMNA—H - 7,000 9,000 16,000
Impairment loss recognised  AREERBRIEERE
for the year = 25,000 9,000 34,000
At 31 March 2017 and EA* —tiiﬂi+—5&
at 1 April 2017 R_T—+FMA—H - 32,000 18,000 50,000
Impairment loss recognised AR EREZF(EEE
for the year 12,000 - - 12,000
At 31 March 2018 RZE—-NFE=ZHA=+—H 12,000 32,000 18,000 62,000
Net carrying amount: BEE R ¢

At 31 March 2018 RZE—NF=ZA=+—H = = = B

At 31 March 2017 RZE—+F=H=+—H 12,000 = = 12,000

The other intangible assets represent 3 exclusive licences
on 3 patents granted by Ms. Feng Shuigin and Hope Bio-
tech (Suzhou) Co., Ltd., a company controlled by the
executive director of the Company, Mr. David Lin Kao Kun
and his spouse, to a subsidiary acquired in the year 2013.

Amortisation is recognised on a straight-line basis over the
remaining useful lives of the exclusive licences. The
exclusive licences have not yet been in the location and
condition necessary for them to be capable of operating in
the manner intended by management. Hence, no
amortisation is recognised for the year (2017: Nil).

Hib B EERSRF R L REREDRIR
(M) BERAB (AARBAITESEHS
FERERBESZAT R _T—=4FF
Fr BB R AR = BERN 2 = HBRT
Al o

BIHRBRAT AR NAE A FHAE R
ERER o MRAT AR E REEN AR E 2 E 5
ET RS 2 B KRR RIT - B - R4
B BRI (—F—LF &) -
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

17. OTHER INTANGIBLE ASSETS (continued) 17. HthER I E (&)
Details of the useful lives of the exclusive licences are as BRI A FEAFEHFBOT
follows:

Expiry date of exclusive
licence granted

Particulars of exclusive licences to a subsidiary
BF—HEHNEBARZ

BRFAEFE BRFAIEEIHE A

Method for constructing pancreatic stem cell line from human insulin 25 November 2031
and differentiating to insulin secretion cell (“Exclusive Licence A”")

—BREARRESNERBRARZNBERARSZDMBR LT E —E=—%+—H=+hA
(MBHRFFAIEAL

Injectable temperature sensitive gel used for filling and repairing damaged tissues 10 June 2031
("Exclusive Licence B")

—ANMEREEERIBARN IR GOR B (BT #B]) —E=—FXHA+H

Injection gel containing submicron hyaluronic acid microspheres and 10 June 2031
preparation method (“Exclusive Licence C”)

—BEA MRS R ERMIRe T 5 R B EAE T A ([ BRETRIHEC)) —E=—%FA+H
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

17. OTHER INTANGIBLE ASSETS (continued) 17. EthiEF B E =)

Impairment assessment for the year ended
31 March 2018

During the year ended 31 March 2018, the management of
the Group decided to defer the development and
production plans for the pancreatic stem cell service line
after the judgement given by the High Court of Hong Kong
in December 2017 on a beauty treatment death case, in
which the founder and the technician was found guilty. In
order to minimize the regulatory and operational risk, the
management of the Group considered that more time is
required to carry out a detailed re-assessment and testing
on the work flow of the pancreatic stem cell service line
and a in-depth review on the regulatory environment in
Hong Kong and the PRC before the official launch of the
treatment service which was originally planned to launch in
2018/2019. Consequently, the impairment assessment of
the cash-generating unit (“CGU") of pancreatic stem cell
service line was performed. The principal assets of the CGU
as at 31 March 2018 comprised the Exclusive Licence A and
equipment purchased for use in the development and
future production processes with the aggregate carrying
amount before impairment as at 31 March 2018 amounting
to HK$16,342,000.

The recoverable amount of the CGU was determined by the
directors of the Company based on value in use calculation
with reference to a professional valuation report issued by
Roma Appraisals Limited. That calculation was determined
based on the financial budgets approved by the directors of
the Company covering a 5-year period and a pre-tax
discount rate of 30.99%. The recoverable amount of the
CGU is based on certain key assumptions, including 5-year
average annual growth rate of 10% and projected gross
profit margin of 72.00%.

Taking into account the market response of the beauty
treatment death case and the postponement of original
business plan for pancreatic stem cell service operation,
the management adjusted downward the estimated cash
flows of the CGU. Accordingly, the expected net cash flows
generating from the CGU is significantly worse than
previous budgeted. At the end of the reporting period, the
re-estimation of recoverable amount of the CGU was
minimal and full impairment loss of HK$12,000,000 and
HK$4,342,000 was recognised for the Exclusive License A
and the equipment respectively during the year.

BE-_FE—N\F=A=+—HL#TF
B 2 BEFE
BE_Z-/\F=ZA=+—HILFE  B#
BEERER _T—tF+ AR —FREXTE
RITERELFDR - P A ARKIMA
BWHABT R AEBEEEEERREMRR
IR AR RRG c BRNEERS - REE
MEEE R EERR  AEEEEERR
EEAELEBERBEAM(RITR_-F
—N\/ZE-AEHE) RERSEHEY
BRIRH AN R RIS 2 TIERIRE T AER
AHE RARIA R BB NP B2 EEIRFIE
RARE o Btk - BRIRBARRRE 2R
ELBN((REEELEM]) BETRER
- R-E-N\F=A=1+—H HEELE
BusTB2EEBRBRTAIEANARR
BRARKREEBEMBE 2RE MR=-F
—N\FZA=+—BHRBERNZBREE
#16,342,000 77T °

AeELBENZANOSRTAARRRIES
ENEREEFELL2EZRZFTHERFEAR
NAFTIRERGHERESERE - ZatEE
RARBESAERERFHMZVBER
K3099% AT IRKEE - REEEEM
ZARESHEERNETEERER - B 10%
RFFHFERER72.00% TR ER X -

EZRIMGHRTERERTCEARZRE - LA
K AR 1% BRAR B A AR AR 76 3 7% 2 R RT 15 &t
g EEETARSELBN 2GRN
B-Rit BHREELBUMELRENR
EFRERBENFAEA - RBEHK - K&
st e ReELEEN AT REISEED -
HEARBRIFAIRARR B BIEREE
BB &8 12,000,000 7 7T K& 4,342,000 % 7T ©
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17.

OTHER INTANGIBLE ASSETS (continued)
Impairment assessment for the year ended
31 March 2017

During the year, the management of the Group prepared
their development plans for three exclusive licences,
including the priority of development activities. It was
determined that Exclusive Licence A shall be prioritised
ahead of the others, after taking into account the resources
available to the Group for development activities. The
impairment assessment of Exclusive Licence A was
performed as part of the impairment assessment of the
cash-generating unit (“CGU") of pancreatic stem cell service
line to which it belongs as management of the Group have
prepared detailed development plans and begun the
process of preparing detailed production plans for the
pancreatic stem cell service line during the current financial
year. The principal assets of the CGU as at 31 March 2017
comprised the Exclusive Licence A and equipment
purchased for use in the development and future
production processes. The recoverable amount of the CGU
was determined by the directors of the Company based on
value in use calculation with reference to a professional
valuation report issued by Roma Appraisals Limited. That
calculation was determined based on the financial budgets
approved by the directors of the Company covering a
5-year period and a pre-tax discount rate of 27.33%. The
recoverable amount of the CGU is based on certain key
assumptions, including 5-year average annual growth rate
of 10% and projected gross profit margin of 72.00%.

At the end of the reporting period, the recoverable amount
of the CGU exceeds its-carrying amount and no impairment
loss is considered necessary.
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

17. OTHER INTANGIBLE ASSETS (continued) 17. EthiEF B E =)

Impairment assessment for the year ended
31 March 2017 (continued)

During the year, Exclusive Licence B and Exclusive Licence
C were assessed for impairment individually as there were
no other assets belonging to the service lines to which they
belong. The recoverable amounts of the Exclusive Licence
B and Exclusive Licence C were determined by the directors
of the Company based on value in use calculation with
reference to a professional valuation report issued by Roma
Appraisals Limited. That calculation was determined based
on the financial budgets approved by the directors of the
Company covering a 5-year period and a pre-tax discount
rate of 33.47%. The Group adopted value in use as the
recoverable amount of the Exclusive Licence B and
Exclusive Licence C as the development plans and
schedules of the Group for the three licences were
prepared during the year.

At the end of the reporting period, the recoverable amount
of Exclusive Licence B and Exclusive Licence C were nil
after taking into account the planned delays in the
development and production schedules related to these
two licences arising from the management’s decision to
prioritise resources and focus on development of
pancreatic stem cell business. Accordingly, full impairment
loss of HK$25,000,000 and HK$9,000,000 was recognised
for Exclusive Licence B and Exclusive Licence C respectively
during the year ended 31 March 2017.

BE—_B—tHF=A=+—HLHF
E 2 REF @)

RAEE R ESEEBNBRT
EBREBRIARCHBRYG  BRITAIE
BRBRZAIHCE MRS TRETE - B
REAHBRBRAUHCZAWREEETD
RAARESENFEREEIEL2EZRES
BRTAERARMTIBEEEEREE
F o M ENERAATNESMMARER
EH Y B TS TEE R 33 47% FiATBE B REE o
AEBRAEAEBEEABRTIEBRE
REAECZARESE  RRALEEE
RAEEH TR =T 2 B R8I R
Ak -

RBEHR - ZRINEEREBHERER R
ZREERZMNFT A HAER I EE
RAIR IR LTI RRBRRHARE
15 BOBZRET Al B BT R C 2 AT
AEBEAT At BE2_F—tF=H
=t+—BLEFEED BRI AIEB KB
2 wf AJ  C HE 72 2 TH RL {E &5 18 25,000,000 78
7T % 9,000,000 % 7T ©
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

18. AVAILABLE-FOR-SALE INVESTMENT 18. AL EHERE

2018 2017
—E—N\E&E —E—+F

HK$°000 HK$'000
FEx T

Unlisted equity investment incorporated  AATEIEF XMk sz 2 3E 0

in Spain, at cost (Note) IRAIRE - A (BiEE) 2,509 2,509
Less: Impairment loss W OREEE (2,509) 5
- 2,509
Note: The unlisted available-for-sale investment is stated at cost less any Kt BRABAFEGHEBEEA  AAFREERAAT
accumulated impairment loss because the range of reasonable fair BN TR R S5 8 « WIE LT AT gLy E IR B IR AR
value estimates is so significant that the directors of the Company T REHREE B -

are of the opinion that the fair value cannot be measured reliably.

Due to the investee company incurred significant losses in recent HARBERENFOFRISEAEE  WASEESEHE
years, the directors of the Group expected that the carrying amount HREAEEZRED  WRFREREZEREREBL
was not able to be recovered and therefore recognised a full 2,509,000 8T (=T —+4 : &) -

impairment loss of approximately HK$2,509,000 (2017: Nil) during the

year.
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19. TRADE AND OTHER RECEIVABLES

19. FEU R =% Be H il FE U 3R IR

2018 2017

—E-N\F —T—+F

HK$'000 HK$'000

FER FAT

Trade receivables (Note a) FEUBR R (MI5Ea) 40,688 36,018
Loan interest receivables (Note b) FEURE 7 H B 7UE (MisEb) 9,691 17,014
Deposit and prepayments e RIE R 4,349 4,705
Loan receivables (Note ¢) FEME K (BF5EC) 127,925 181,197
Other receivables H b FEUFRIE 6 6
182,659 238,940

Note:

(a) Trade receivables
An analysis of trade receivables by age, presented based on the
invoice date, is as follows:

BSE

(@)  EUWRX

REBAMEF 2 BERFRR DT

2018 2017

—E-N\F —T—+F

HK$'000 HK$'000

FET FHT

0-30 days 0%30H 40,649 35,975
31-60 days 31260H 10 11
Over 60 days 60 HIA L 606 609
Total trade receivables FEUBR SRR RE 41,265 36,595
Less: Accumulated impairment losses A REHREEE (577) (577)

Total trade receivables, net of impairment EIRREREZ

losses FEU R SR 4B EE 40,688 36,018

The carrying amount of the Group’s trade receivables are
denominated in the following currencies:

REERYERRZ BREETIATIIEREHE -

2018 2017

—s-NE e

HK$'000 HK$'000

FExT FATT

HK dollars BT 9 9
Renminbi AR 40,679 36,009
40,688 36,018

The Group offers credit terms to its customers ranging from cash on
delivery to 90 days (2017: cash on delivery to 180 days).

AEERTHERPZEEMNFIEYRFREIR

2+ F HERHE

180H) °
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19. TRADE AND OTHER RECEIVABLES

(continued)
Note: (continued)

(a) Trade receivables (continued)
No interest is charged on the trade receivables. Included in trade
receivables with a balance amounting to HK$40,630,000 (2017:
HK$35,955,000) was guaranteed by an independent third party.

The management of the Group monitors the recoverable amount of
the trade debts and considers adequate impairment loss is made for
irrecoverable amount, if necessary. In determining the recoverability
of trade receivables, the Group considers any change in the credit
quality of trade receivables from the date credit was initially granted
up to the end of the reporting period.

An analysis of trade receivables which are past due but not impaired
by age, presented based on the invoice date, is as follows:

Overdue by: peng-i I
0-30 days 0Z30H
31-60 days 31E60H
Over 60 days 60 HIA L

19. FEU ARk By H At FE UL 3R IR ()

BisE : (&)

(@

PEWBRSX (48)

FEU IR TR ET B o I B U AR 3R 7 358 440,630,000
Bt (ZZT—+4F : 359550008 T)  FEUWER K
TIRBILE=FER -

AEBEREEFRRURRRZAIREEE IR
BREREEHR AR E SRR R 5 E 5
B BERKERZATROEERER  AEEEE
BEHEREREEE R EEME R IEBUERR
ZIEREERATHBREMES -

REBEAHEF 2B BBERRE BERERER
AT

1E4E

HK$'000
TR

Movements in the impairment of trade receivables:

FE AR BB (B

Balance at the beginning of the year FER 577 -
Impairment losses B8 - 577
Balance at the end of the year FRER 577 577
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

19. TRADE AND OTHER RECEIVABLES

(continued)
Note: (continued)

(b)

Loan interest receivables
An analysis of loan interest receivables by age, presented based on
the contractual due date, is as follows:

19.

PR M3z R ok B L i RSy R IR ()

BisE - (&)

FE W & R B R
RanIHAZT 2 BRKESRF S FIRRR ST
L

2018

—B-N\fF
HK$'000 HK$'000
FExT FHT
0-30 days 0£230H 15,082 17,014
31-60 days 31£60H 49 584
Over 60 days 60 H M £ 2,213 1,480
Total loan interest receivables FEWE R F B RIB BT 17,344 19,078
Less: Accumulated impairment losses B BEPREEE (7,653) (2,064)

Total loan interest receivables, BRI E B8 2 PR E R

net of impairment losses B FIEEEE 9,691 17,014

The loan interest receivables above were denominated in Hong Kong
dollars.

An analysis of loan interest receivables which are past due but not
impaired by age, presented based on the contractual due date, is as
follows:

bt R R A B IR A TLAHE

RaWBHA 25z EBMERREZ BEER
M EFEREATAT

2018 2017

—EB-N\F “E—tF

HK$'000 HK$'000

:F%JTE :F, BIT

Overdue by: ] -

0-30 days 0x30H = (85615

31-60 days 31E260H - -

Over 60 days 60 R E - -
The loan interest receivables in the carrying amount of HK$Nil (2017: BREEATHEIT(ZF —+ 4 : 13,345000% T )

HK$13,345,000), which were past due but not impaired, have been
fully settled subsequent to the reporting period.

Movements in the impairment of loan interest receivables:

ZEﬁﬁﬁ1E$/WEE§LISZ§m?‘J§ IR RS &
BRBEE ©

U B AT B SR IERU B

2018
—E-N\EF

HK$'000
TR

FREER
B RER (iR C)

Balance at the beginning of the year
Impairment losses (Note c)

2,064 =
5,589 2,064

Balance at the end of the year FRAERR

7,653 2,064
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19. TRADE AND OTHER RECEIVABLES

(continued)
Note: (continued)

(c) Loan receivables

19.

78 15z AR % B Lt FEE U R 0 ()

BisE : (&)

e E R

2018 2017

—B-NF e

HK$'000 HK$'000

FET FATT

Loan receivables EUE R 202,925 201,197
Less: Accumulated impairment losses o BEHREEE (75,000) (20,000)
Loan receivables, net of impairment losses BIBRIRERE 2 EWE R 127,925 181,197

The loan receivables above were denominated in Hong Kong dollars.

An analysis of loan receivables by age, presented based on the
contractual due date, is as follows:

R E FRIAAE TTEHE

RAENIMB 27 2 BRERRERATAT

2018 2017

—E2-N\F —T—+tF

HK$'000 HK$'000

FHT FHT

Neither past due nor impaired K AR E 127,925 153,807
Past due but not impaired BEHBRRE

— 1to 3 months —1&31@A - 27,390

— Over 3 months to 6 months —#BB3IEAEMEA = -

— Over 6 months — HBiB6MEA = =

127,925 181,197

The Group did not provide any allowance on the past due loan
receivables as the loan receivables of HK$27,390,000 as at 31 March
2017 which was settled after the end of the reporting period, arising
from acquisition of Honorbase International Limited, as detailed in
Note 26.

As at 31 March 2018 loan receivables bore interest at the fixed rates
of 10% to 12% (2017: 10% to 24%) per annum and are all repayable
within 12 months. All loan receivables were unsecured (2017: Except
for a loan receivable with a carrying amount of approximately
HK$27,390,000 was secured by parcels of lands located in Hong
Kong, with the aggregate fairvalue of HK$44,000,000 as at 31 March
2017, all loan receivables were unsecured). The directors of the
Company assessed the collectability of loans receivables from time
to time individually with reference to borrowers’ past collection
history and current creditworthiness.
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

19. TRADE AND OTHER RECEIVABLES

(continued)
Note: (continued)

Loan receivables (continued)
Movements in the impairment of loan receivables:

(c)

19. FEUR ARk By B At FE UL R IR ()

FiRE - ()
(©  BWER )
R R

2018

—ZE-N\F
HK$'000 HK$'000
FERT FHT
Balance at the beginning of the year FEERR 20,000 -
Impairment losses BIEEE 55,000 20,000
Balance at the end of the year FREH 75,000 20,000

The impaired loan receivables and loan interest receivables related
to customers that were in financial difficulties and management
assessed that there are evidence of deterioration on their
collectability. The Interest of impaired loan receivables was no longer
accrued since the date of impairment. As at 31 March 2018, the
impaired loan receivables and loan interest receivables of
HK$75,000,000 (2017: HK$20,000,000) and HK$7,653,000 (2017:
HK$2,064,000) respectively was unsecured.

20. HELD-FOR-TRADING INVESTMENTS

B (L B W K e B M B R R B SR TR P AR BRI 52 2
EFAM  BEEMGFERTREMEREZER -
RERRERZMEBRERPETBRG - R=F
—NF=ZA=+—H  BERKERRERERFTE
FRIAS 51 75,000,000 7 7T (= F —+4F : 20,000,000 %
7C) }.7,653,000# 7T (ZE—+ 4 : 2,064,000 7T) I
A o

20. BHEEFKRSE

2018 2017
—E-N\F —T—+F
HK$'000 HK$'000
FHET F&TT
Equity investment listed in Hong Kong,  A&E# Fm 2 RAEE
at fair value (Note) B AFE (ML) 6,020 3,220

Note: The fair values of listed investments are determined on the basis of
quoted market bid price at the end of the reporting period.

21. CASH AND BANK BALANCES
Cash and bank balances comprise cash held by the Group
and short-term bank deposits with an original maturity of

three months or less.

The Group's cash and bank balances of approximately
HK$401,000 (2017: HK$553,000) are deposited with banks in
the Mainland China. The remittance of these funds out of
the Mainland China is subject to exchange control
restrictions imposed by the Mainland China government.

ficE : EmREZAFEDZRS HRMIBTESEABERE

B & R R ITHRER
R e RIITES O EAEEF SRS IR
A A= AARANZERRITEL -

21.

REE 2B 2 MIRTTE#RF401,0008 7T (=
T —+% : 553,000/ 7T ) F R BE AN
BRIT o B 5 AR B AR R
RIS T B e 2 SN & PR I
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For the year ended 31 March 2018 BZE = E—N\F=A=+—HIEFE

22. TRADE AND OTHER PAYABLES 22. FEfHARRR B H b FE 7 &R IR
2018 2017
—E-N\E —T—+F
HK$°000 HK$'000
FEx T
Trade payables JESBRFR 41 41
Other payables and accruals EmEMNRIERETER 10,742 12,324
Amounts due to minority shareholders — fEft—EIHB AR D ERE >
of a subsidiary (Note) =18 (Bf:E) 30,000 30,000
40,783 42,365
The average credit period on purchases of certain goods is HESTER I HEEHARSNZE
cash on delivery to 120 days. 120H -
The analysis of trade payables by age based on the invoice I BE AHI2Y| Y EN SRS T

date is as follows:

2018 2017
—E-N\EF —T—tF
HK$'000 HK$'000
FET FH&T
0-30 days 0£230H - -
31-60 days 31260H - -
Over 60 days 60 HIA 41 41
41 41

Note: The amounts dug to minority shareholders of a subsidiary are faE - EE—RENBRRLERR 2 FEAERAR 28K

unsecured, interest-free and have no fixed terms of repayment. EEE R -
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23. DEFERRED TAX
Deferred tax assets

23. RIERIA

EEBREE

Unused
tax losses

ABAREREE
HK$'000
THAT

At 1 April 2016 RZZE—RFMNA—AR 19,525
Net change BE) R 6,679

At 31 March 2017 and at 1 April 2017

RZZE—+tF=A=+—8HK

R-ZE—+FMA—H 26,204
Net change BE)FE 878
At 31 March 2018 RZE—NF=ZA=+—H 27,082

No deferred tax asset has been recognised in respect of
the unused tax losses due to the unpredictability of future
profit streams.

Deferred tax liabilities

No deferred tax liability has been recognised due to the
temporary differences which will result in a liability to be
payable in the foreseeable future are immaterial.

Under the Enterprise Income Tax Law of the PRC,
withholding tax is imposed on dividends declared in respect
of profits earned by the PRC subsidiaries from 1 January
2008 onwards. Deferred taxation has not been provided for
in the consolidated financial statements in respect of
temporary differences attributable to the profits earned by
the PRC subsidiaries as the Group is able to control the
timing of the reversal of the temporary differences and it is
probable that the temporary differences will not reverse in
the foreseeable future.

3 J8 R 48 A FEURI 2 2R g 1) IR T 5 R 2
HIRERERELERIREE

EERIBRE
WERKGEHNA B RENRELTEX
ZERZEMERRLEHRBARE -

REFBREEMRFRE BT N\F—H
—Bi - PENREBRRRARRAENE KR
BABMTAI o MR E A m
R I B ZE0 A RS SRR AT
BETEBEE - B A BB 8 X ) P R ER
BNfE(L < B ZRNER A MR ELR
FEFR IR ©
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

24. SHARE CAPITAL 24, Ig&
Number
of shares Amount
BHEE &5
'000 HK$'000
THz F&TT
Authorised JETE
(ordinary shares of HK$0.04 each) (FREE0.04 78 7T 2 T A% )
At 1 April 2016 RZE—RFMNA—H 5,000,000 200,000
Increase in authorised share capital BAEERA (FsEa)
(Note a) 5,000,000 200,000
At 31 March 2017, 1 April 2017 RZE—+tF=A=+—H "
and 31 March 2018 “E—tFONA—HK
—E-NF=ZA=+—H 10,000,000 400,000
Issued and fully paid BETRER
(ordinary shares of HK$0.04 each) (SRRME0.04E Tz TimAk)
At 1 April 2016 RZZE—XRENA—H 4,740,333 189,613
Issue of ordinary shares under share BEMMOE ST B
placing (Note b) (FFEED) 948,064 37,923
At 31 March 2017, 1 April 2017 R—E—+F=A=+—80"
and 31 March 2018 —E—ttFOA—BK
—E-NF=ZA=+—H 5,688,397 227,536
Note: P &E
(a) Pursuant to an ordinary resolution of the Company passed on 3 June () BREBER=ZZF—AFANAZABBZAQRLERE
2016, the authorised share capital of the Company was increased R - KR ADEE RS #8572 5,000,000,000 % F i
from HK$200,000,000 (divided into 5,000,000,000 ordinary shares) to A& - £1200,000,0003% 7T(% %5,000,000,000 A% & 3@ A% )
HK$400,000,000 (divided into-10,000,000,000 ordinary shares) by the #25400,000,0007% 7T.( 4 £10,000,000,0004% L 3@A% ) °

creation of an additional 5,000,000,000 ordinary shares.

(b) On 6 January 2017, 948,064,000 shares of the Company were issued (b) RZZT—tF— A/H ' 948,064,000 3% A& A 7 B 15
to placees at a total consideration of HK$123,248,000, of which LA #8 X B123,248,000% T & 1T F A& B A - HEF
HK$37,923,000 was credited to share capital account and the net 37,923,000 7T B AT ABRANER - M HIBR A 2 18 2 kR
balance after expenses of HK$82,185,000 was credited to share 8 82,185,000 7 7T Al 2 T A B 17 )5 (B B ©

premium account.
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

25. SHARE OPTIONS SCHEME 25. REBRiEstE

Pursuant to an ordinary resolution passed at the
extraordinary general meeting of the Company held on 4
August 2010 and the Stock Exchange granting approval of
the listing of and permission to deal in the shares to be
issued under the share option scheme on 17 November
2010, the Company adopted a share option scheme to
enable the Company to provide incentive to participants
with the opportunity of participating in the growth of the
Company by acquiring shares in the Company and may, in
turn, assist in the attraction and retention of talents who
have made contributions to the success of the Company.

The Board shall be entitled at any time on a business day
within 10 years commencing on the effective date of the
share option scheme to offer the grant of an option to any
eligible person as the Board may in its absolute discretion
select in accordance with the eligibility criteria set out in
the share option scheme. An offer shall be deemed
accepted when the Company receives the letter containing
the offer of the grant of an option duly signed by the
grantee together with a non-refundable payment of HK$1
(or such other sum in any currency as the Board may
determine).

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and yet to
be exercised under the share option scheme and any other
schemes must not, in aggregate, exceed 30% of the Shares
in issue from time to time. On 7 August 2015, the ordinary
resolution passed at the annual general meeting of the
Company to approve the refreshment of the share option
scheme mandate limit under the share option scheme. As
at 31 March 2018, the Company had 395,033,280 (2017:
395,033,280) share options available for issue under the
share option scheme, which represents approximately
6.94% (2017: 6.94%) of the issued shares of the Company.

Up to the date of issuance of the consolidated financial
statements, no options have been granted or agreed to be
granted pursuant to the Share Option Scheme.

RER_-ZF—FF)\ANARITZAREK
REFRIRE BB ERRER - UREBR
IR —ZE—FF+— AT Lt BHEREER
BABBTRETZBRO LM REEZBER
T ARRRABRAETE EESEARR
SUAR2EERERSEBRBARRRRD
"”ZF AZERMR - ARSI
BB ARNRBZKINERBERIZ AT °

EEZeAENERETE LB BEF0
FAEMEEB 2 EAERE  WESZRE
BRETEIMEE EREEDENBLEZ
FAEERATRERLERE - 24X QA
ERARATRAEZAHARLBREZY
zu#@HT‘JL@z RIE1ETL(RES

AEEE 2 EMEMEKSE) R - 5
Kmﬁﬁﬁﬁﬁm

RIR AT 8 R AR A GBI E R B
TTE 2 P M AR T R IR RN 1T I A] BE B
pdi 5 %ZELIE EETEBBIEE
ﬁ%PZ%% T—RAFNALH ' &
TF&%@EKELLa@&%%MEE
AR ST BIIE TR EI R - N
T-NFZA=+—8  AARARERE
Hxﬁ¥-+¥u 173950332801‘ﬁﬁﬁxﬁ¥(_-7
—+4F : 395,033,28013 ) * HHERAR
BTN 496.94% (=T —+4F : 694%)

BERAMBHRRTZEAY  HEREBEK
REFTEIR LR R R -
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26. ACQUISITION OF ASSET THROUGH 26. BRI —HME QT IS

157

ACQUISITION OF A SUBSIDIARY

On 31 May 2017, Metropolitan Global Trading Limited (the
“Purchaser”), a direct wholly-owned subsidiary of the
Company, entered into the sale and purchase agreement
(the "Agreement”) with, among other parties, Mr. Lam Wai
Keung (the “Vendor”), an independent third party, and
Honorbase International Limited (the “Target Company”), an
independent third party, pursuant to which the Vendor
agreed to sell the sale shares representing the entire issued
share capital of the Target Company at the consideration of
HK$43,900,000 (the “Acquisition”). The Target Company is
an investment holding company and the legal and
beneficial owner of pieces of land situated at Lantau Island,
Hong Kong (the “Property”). All the conditions precedent to
the Agreement had been fulfilled and since the completion
took place on 7 June 2017, the Group obtained control over
the Property. The transaction was accounted for as an
asset acquisition as the directors of the Company
considered that the assets acquired did not meet the
definition of a business. Based on the valuation report
dated 7 June 2017 prepared by an independent professional
surveyor, the market value of the Property was
HK$44,000,000 as at 31 May 2017. The Board is actively
considering different plans for various possibilities on the
Property but no conclusion has been reached yet. Details
of the acquisition were disclosed in the Company’s
announcements dated 31 May 2017 and 7 June 2017.
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26. ACQUISITION OF ASSET THROUGH
ACQUISITION OF A SUBSIDIARY

(continued)

The fair value of assets and liabilities recognised at the date

of acquisition:

HK$'000
THAT

BEE @

26. B i Uy BE — [ B 1B 2 B U BB

REERHFEREERABZAYFE:

Net assets acquired: Fri g & EFE ¢
Investment properties "REME 44,041
Other payables H M EFUR (147)
Net assets BEFE 43,900
Satisfied by: AR5 S AEFR :
Deed of novation under the Agreement HERlE N2 EHE S ELE 41,259
Cash consideration paid BENBEeRE 2,641
43,900
Net cash outflow on acquisition of a subsidiary — WE—EHM B AR 2R &AL RE
Consideration paid in cash DIR& S H 2 RE 2,641

ANNUAL REPORT 2018
F 158



Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2018 BZE = E—N\F=A=+—HIEFE

27. COMMITMENT
(i) Operating lease commitment
At the end of the reporting period, the Group had
commitment payable under non-cancellable
operating leases in respect of rented premises as

27. i

(i)

REREAE
REREERR - AN BRI AT BKAE
LHRERAEYEEN 2 ASBOT -

follows:
2018 2017
—E-N\F —T—tF
HK$°'000 HK$'000
FHERT FAT
Within one year —&FR 7,426 9,329
In the second to fifth year inclusive ~ £ -_ZF R4 (BIEERWE) 1,359 5,634
8,785 14,693

At the end of the reporting period, the total future
minimum lease receivable under non-cancellable
operating leases in respect of leasing of anti-aging
service platform was as follows:

R|EMR FARELEHEEET
BREBERRZRBFEZIARKE
HA R EmEMT

2018 2017

—E-N\F —ET—+F

HK$'000 HK$'000

FERT FAT

Within one year —FR 41 2,361
In the second to fifth year inclusive ~ £ -_ZFHFE(BHEERRE) = 37
41 2,398
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28. RETIREMENT BENEFIT SCHEMES 28. iBATEFIETEI

The Group operates a Mandatory Provident Fund (“MPF")
Scheme for all qualifying employees in Hong Kong. The
assets of the scheme are held separately from those of the
Group, in funds under the control of trustees. The Group
and its employees are each required to make monthly
contributions at 5% of relevant payroll costs or HK$1,500
(2017: HK$1,500), whichever is the lower, to the scheme.
The only obligation of the Group with respect to the MPF
Scheme is to make the required contributions under the
scheme.

The employees of the Group’s subsidiaries in the People’s
Republic of China are members of a state-managed
retirement benefit scheme operated by the local
government. The subsidiaries are required to contribute a
specified percentage of payroll costs to the retirement
benefit scheme to fund the benefits. The only obligation of
the Group with respect to the retirement benefit scheme is
to make the specified contributions.

During the year ended 31 March 2018, the total
contributions made by the Group to the retirement benefit
schemes and charged to the consolidated statement of
profit or loss amounted to HK$266,000 (2017: HK$278,000).

As at 31 March 2018, there were no forfeited contributions
available for the Group to offset contributions payable in
future years (2017: Nil).

REBAMBEAEGEREED2MEHIER
B ((BE2DEE - ZEt8l 2 EETEAR
SEsEENFRRFE  UEFEHRRBXTAE
fleEeR - AEBREESEBETAKRERH
& 2 5% 1,500 T (=ZF—t4 : 1,500
PBIT) (ABRIEE BZ%E) MIFTEE R o &
SENEHRESTECEERERBER
SR E R o

AREBRFEARKMNBMB LRI ZEET)
mEMRTES 2 BRERRABEHGEZ
B o WEHBARBET S ELHIRA
R RBRG EIH KA B BEF - AEER
BERRARBNE 8 2 A B ERAN R EH

ES
Ko

BE_Z-/\F=ZA=+—HILFE ' &&
[A) AR R 48 A 5t 81 4 R 5K A $£266,00078
T(ZF—+tF: 278000 7T) * WERL
EERERPME -

RZZBE-N\F=ZA=+t—RH AEELEA

EHRRFRERMNER 2D RBRER(ZF
—tEFE)-
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29. FINANCIAL INSTRUMENTS 29. BT H
The Group's major financial instruments include available- AEBZFTEHHRTESIETHEERSE -
for-sale investment, held-for-trading investments, cash and BEEEIRE BWe RIBITAER - BIER
bank balances, trade and other receivables and trade and T2 LA Wi R IE DA R2 E A5 BR 3R K2 L i AP R
other payables. Details of these financial instruments are He BZENBRIAZ SBERESH ik
disclosed in the respective notes. The risks associated with T HZEUK T AEBRAZER RINAFIE
these financial instruments and the policies on how to ZERBRZBEREHNNOT - EEEEENE
mitigate these risks are set out below. The management RZZ RS AR AN A Ut FREUE & 5 5 ©

manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and
effective manner.

L3851

\

(a) Categories of financial instruments (a) BT

2017
—EF—tF

HK$'000
TAET

Financial assets M EE

Available-for-sale investment AEHEERE = 2,509

Loan and receivables ER M EWGRIE

— Trade and other receivables — FEUAR 3R % E A i W kB 182,454 238,323

— Cash and bank balances — & RIRTTES 94,284 142,619

Held-for-trading investments BIEEERE 6,020 3,220
282,758 386,671

Financial liabilities b 5= R

Amortised costs BEGHA AR

— Trade and other payables — BRI E A RIR 38,332 39,890

161 HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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29. FINANCIAL INSTRUMENTS (continued)
(b) Market risk

(i)

Foreign currency risk

Foreign currency risk arises when future
commercial transactions and recognised assets
and liabilities are denominated in a currency
that is not the Group'’s functional currency. The
foreign exchange risk of the Group occurred
due to the fact that the Group’s had business
activities denominated in foreign currencies.
The Group's business activities are primarily
exposed to foreign exchange risk in respect of
Renminbi (“RMB”) against Hong Kong Dollar.
The net assets/liabilities of certain investments
of the Group in the PRC are exposed to foreign
currency translation risk. The management
continuously monitors the foreign exchange
exposure and will consider hedging foreign
currency risk should the need arise.

The carrying amounts of the Group'’s significant
foreign currency denominated monetary assets
and monetary liabilities at the end of the
reporting period are as follows:

Assets
&E

2018

(i)

29. BETRHm
(b) WiZEKE

S

SMERBRARRAER ZARE
ERAEERABAAKEDRES
BIAINEBHEREL - AEE
SRR ASNBESHE 2 EEAZ INE
Rk o ANERE XM E REEEA
RETARBDAETHRZIN
KRR  AEERPEEIKRE
ZEE/BEFRARIINER
HRk - BEEEFELRRINER
B - WA A B E BRI
B

RBERR - AERBERINEFE
ZEREBEERERAGERE
BF

Liabilities
&f

2017 2018 2017

=2-N\E —TtF =-N\F

HK$'000
THET

Renminbi AR 41,753

HK$'000  HK$'000 HK$'000
TAT FTEx TAT

37,169 2,919 2,272
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29. FINANCIAL INSTRUMENTS (continued)
(b) Market risk (continued)

(i)

Foreign currency risk (continued)

Foreign currency risk sensitivity analysis

The Group is mainly exposed to the effect of
fluctuation in Renminbi. The following table
details the Group’s sensitivity to a 5% increase
and decrease in the functional currency
exchange rates of the company against the
Renminbi. 5% is the sensitivity rate used when
reporting foreign currency risk internally to key
management personnel and represents
management'’s assessment of the reasonably
possible change in foreign exchange rates. The
sensitivity analysis includes outstanding foreign
currency denominated monetary items and
adjusts their translation at the year end for a 5%

29. BET R
(b) TG (&)

(i)

S B (4E)
SN BB RS 7T

AEE T ZEH ARKKIES R
ZRE - TRAVNAEEHAR
AR EREXIAREAER
BZ(ES% 2 BRAE - S% R ER
B A B N BB RN [ ez B By
ReRELX - RREEEHE
KA LRz A EEEAIET
- UREDIMBEREARLR L
SNEEHEEMIRE - WIRSNEE
RIS EHNFHEBAEER
BE - NN EHBE R HAEEZ
WeEEEHARBTESS - Al
AEREBRBSIEM - HAEKE

change in foreign currency exchange rates. A
positive number below indicates an increase in
loss for the year where the functional
currencies of the Group strengthen 5% against
Renminbi. For a 5% weakening of the functional
currencies of the Group against the Renminbi,
there would be an equal and opposite impact
on the loss, and the balances below would be
negative.

WeEEE A ARBRZESS - Al
HEBRERSEMERZTE I
THATSKRAH -

Effect on loss for
the year end and
accumulated losses
HEZBFER
RitEBEzHE

Effect on equity

HESs o8

2018
—B-N\%
HK$'000
FET

2017
—ET—+F
HK$'000
T

2018
—E-N\F
HK$'000
TR

2017
—EF—tF
HK$'000
FH&7T

Renminbi AR 1,942 1,745 1,942 1,745
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29. FINANCIAL INSTRUMENTS (continued)
(b) Market risk (continued)

(ii)

Interest rate risk

The Group’s cash flow interest rate risk relates
primarily to bank balances. The management
considers the Group’s exposure of bank
balances to cash flow interest rate risk is not
significant as they have short maturity period.

Interest rate risk sensitivity analysis

The sensitivity analysis below has been
determined based on the exposure to cash flow
interest rate risk at the end of the reporting
period. The analysis is prepared assuming the
amount of variable-rate bank balances at the
end of the reporting period was the amount
outstanding for the whole year.

If interest rates had been 50 basis point higher/
lower and all other variables were held
constant, the Group's loss for the year ended
31 March 2018 would decrease/increase by
approximately HK$438,000 (2017: decrease/
increase by approximately HK$555,000). This is
mainly attributable to the Group’s exposure to
cash flow interest rate risk on its variable rate
bank balances.

29. BETRHm
(b) TiZEE &)

(ii)

FIEmER
AEBRESREN AR T ER
RITHESRARE - EEEBR/AE
BRLIRTTRABRAR ZHERER
KRR TEKR - RERBRBE
RGNS IR EIH] -

2 2 fi2 R IR 0 AT

AT SURE DM TR BRI & B
RAREHZRERENRE R ME
E o A HBRENBERRL
FRBITHEBREFAREES
BmAmE

fi K £ F+ T F& 50 B 25 m
EEMBEERTE  NEEEH
E_T-)\F=A=t+—HALHF
EzBEERD MY
438,000 (=T — £ F : B
b/ HN#9555,00087T) * £ B
A A& B B gh)F B R1T R

RBELREMNEER o
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29. FINANCIAL INSTRUMENTS (continued)
(b) Market risk (continued)

(i)  Price risk

The Group is exposed to equity price risk
through its investments in equity securities
classified as held-for-trading investments. The
Group's price risk is mainly concentrated on
equity securities listed in Hong Kong. The
management monitors the price risk and will
take appropriate actions when necessary.

Equity price sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to equity
price risk at the end of the reporting period. As
at 31 March 2018, if the quoted market price of
equity securities listed in Hong Kong classified
as held-for-trading investments had been
increased/decreased by 5% and all other
variables held constant, the Group’s post-tax
loss for the year would have decreased/
increased by HK$301,000 as a result of change
in fair value of held-for-trading investments
(2017: HK$161,000).

(c) Credit risk

165

The Group’s maximum exposure to credit risk which
will cause a financial loss to the Group due to failure
to perform an obligation by the counterparties, is the
carrying amount of respective recognised financial
assets as stated in the consolidated statement of
financial position.
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(iii) {EfEERE
AEBREDERFHEEERE
ZBABHREAZBRABIRE
%o AREEREREZETR
EELTRAES  EBEER
ERRER - WHNEHZRRR
EETE

BRABIEHBEZ ST

LA S D47 TR IR A 3R 5 HA
REHZBRAERRBR MR
RZE—NE=A=+—08 4
PEAREEERECZEASLT
BN FB HFT IR T E IS A0, 5% 2> 5%
MATE MBS HEFTE - KE
EAFERBEEBARIEE
BERERNTEZB ML LN
301,000 7T( — & — +
161,000 7T) °
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29. FINANCIAL INSTRUMENTS (continued) 29, IR
(c) Credit risk (continued) (c) EER @)

The Group's exposure to credit risk on trade as well
as loan interest receivables is influenced mainly by
the individual characteristics of each customer rather
than industry in which the customers operate and
therefore significant concentrations of credit risk
primarily arise when the Group has significant
exposure to individual customers. At the end of the
reporting period, the Group had concentration of
credit risk as 81% (2017: 68%) and over 90% (2017
over 89%) of the total trade and loan interest
receivables was due from the Group’s largest
customer and five largest customers respectively
which had no history of default. The Group has
policies in place for the control and monitoring of
such credit risk.

In respect of loans and interest receivables, individual
credit evaluations are performed on all borrowers
requiring credit over a certain amount. These
evaluations focus on the borrowers’ past history of
making payments when due and current ability to
pay, and take into account information specific to the
borrowers.

In order to minimise the credit risk, the directors have
determination of monitoring procedures to ensure
that follow-up actions are taken to recover overdue
debts. In addition, the directors of the Company
review the recoverability of each individual receivable
at the end of the reporting period to ensure that
adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors
consider that the Group's credit risk is significantly
reduced. The Group does not have any significant
concentration of credit risk, with exposure spread
over a number of borrowers.

The credit risk on liquid funds is limited because all
the Group's bank deposits are deposited with major
banks in Hong Kong and the PRC with high credit
rating.

S WS B 3R DA I R U & SR B SRR T
FOAKRBEYCERERRIER
BERPZENFE (M, LEMR
ETE MEE  AEERRAESE
R2BEREERAKELERTF S
REABBEREL NESHR K
SEAZEEETER  RESEWK
W B RE KR AEBRKNEP
RARE P 235 Bl Mk AR K
RN E KA S RIREER8 1% (—F—+
F:68%) RiBBIO%( T —tF:
HBiB89%) - AEBERIZEERRE
PEIRER ©

HEREZRERFEMS @ MERAZE
KERETEEZEE  THEITEA
N

EEMZ ZEFREPRERAR
B HARS & R 2 1B TR RO 8% S BR B I8 TR B
N UEBBBBERAZEBER -

AEEREGEERR EFCEEER
BigF  HARIURETHREO AN
B b ARBEERNHREHNR
A & 18 ) 8 MR IR 2 AT W [B] 1 - AT
RBLEA W O S AR R SR ERE ©
Bt EERBAKEZEERRE
ARRBD - AEBYEEFAEANEE
SHER - ERBRDBNRZMERA

nBEEZEERRAR - REARK
SEMERTEROERRELE T
BESEEFRIEERT
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29. FINANCIAL INSTRUMENTS (continued)
(d) Liquidity risk

167

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. The management
regularly reviews its major funding positions to
ensure that it has adequate financial resources in
meeting its financial obligations.

The tables below analysis the Group’s financial
liabilities into relevant maturity groupings based on
the remaining period at the end of each reporting
period to the contractual maturity date. The amounts
disclosed in the tables are the contractual
undiscounted cash flows. The tables include both
interest and principal cash flows.

Trade and other FE BRI EAh
payables & FRIE

29. MBI R
(d) RBESRMR
EEE//\Léﬁé%H ET ﬁglﬁkﬁjﬁ
KRS MNBECEEMHERFNERER
RIFERIKF  URAEEZERHTE
ERBEEREREND  TE - BE
ETHEHNETIZESNRN  BREA
RPN G ERENEMBEE -

TRETAEERHSRERRES
#BIHA B 1z R 4 BAFE 12 AR R B HR AR
MBS ZHBABINT - ERAWE
LEHEREHNRBRBERNE - TK
BREMERARERERE -

Total carrying

Oon demand Total amount at
or less than undiscounted 31 March
3 months cash flow LNE:

BRERY KERBEE
DR=EA RERE
HK$°000 HK$°000
FERT FERT

38,332 38,332 38,332
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29. FINANCIAL INSTRUMENTS (continued) 29. MBEITRm)
(d) Liquidity risk (continued) (d) REBELSER @)

Total carrying

On demand Total amount at
or less than undiscounted 31 March
3 months cash flow 2017
RZE—+4F

g AUERBE =A=+—H

DR =16 A mEHETE ZRE#(E
HK$'000 HK$'000 HK$'000
TAET TAET TAET

Trade and other payables &1t BE 5% % B 4 E 1<

FIE 39,890 39,890 39,890
(e) Fair value of financial instruments (e) MM IEZAFE

The fair values of financial assets and financial MBEERVBEBEZAFEEZTY

liabilities are determined as follows: EEEF

e The fair values of financial assets and financial o AREFERRGHILEERBTIS
liabilities with standard terms and conditions BEBECVHBEERTBEEZR
and traded in active markets are determined 42@)3 DRI EMBTISEARB
with reference to the quoted market bid and BEHEEE &

ask prices respectively; and

e The fair values of other financial assets and s HpMBEERMBEGBZA
financial liabilities are determined in accordance B HRAR E{Eﬁ%ﬁu%ﬁﬂﬁﬁ
with generally accepted pricing models based BENMERXHER  EITHR
on discounted cash flow analysis using prices BeRENNETE °

from observable current market transactions.
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29. FINANCIAL INSTRUMENTS (continued) 29. MBETHRm@W
(e) Fair value of financial instruments (e) BT EZAYE#E)

(continued)
The directors consider that the carrying amounts of EERAE NUBRREERZBBERE
financial assets and financial liabilities recognised in ERKaEsEmEEREENFER
the financial statements approximate their fair values. S50
The following table provides an analysis of financial TRIEHONS IR AL EEREBIE Y
instruments that are measured subsequent to initial BT RSN  HBRAFEERMASE
recognition at fair value, grouped into Levels 1 to 3 RBESDAE—Z=4:
based on degree to which the fair value is
observable:
Level 1 fair value measurements are those derived E—m AT ESAEIEEAREERA
from quoted prices (Unadjusted) in active markets for ERNERTEMRGRAR)EREL

identical assets or liabilities;

Level 2 fair value measurements are those derived F_HANFEFEIREE —RATE
from inputs other than quoted prices included within FEERELASN - T E 2 (BB Sk EHE
Level 1 that are observable for the asset or liability, (BNEBHBRITE) A EER B EERAN
either directly (i.e. as prices) or indirectly (i.e. derived B ABESY &

from prices); and

Level 3 fair value measurements are those derived FZMATEHETNRETALIER
from valuation technigues that include inputs for the BErEEmBEEEZEEXAGBH A
asset or liability that are not based on observable HE(EAER G ASE) 2EER
market data (unobservable inputs). B -

2018 2017
—E-N\E —T—+F

Level 1 Level2 Level3 Llevel1l Level2 Level3
T, F-HK B=HK F-H F-_H FB=HK

Equity securities listed in -~ RAEE LT Z
Hong Kong at fair value  ~ lR7AE%

BaTE
Held-for-trading FHEEBRE
investments 6,020 - - 3,220 - -
The fair value of held-for-trading investments was BIEEERECATETINERT S
based on quoted bid prices in an active market. Fr B A\ (B Rk o
There were no transfers between Levels 1 and 2 in RAEFE  E—REE_H2Z2EL
both years. mER o
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30. CAPITAL MANAGEMENT 30. EXER

The Group’s objectives when managing capital are to
safeguard the Group's ability to continue as a going
concern in order to provide returns for shareholders and
benefits for other stakeholders and to provide an adequate
return to shareholders.

The Group manages the capital structure and makes
adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt. No changes were
made in the objectives, policies and process during the
years ended 31 March 2018 and 2017.

The Group monitors capital on the basis of gearing ratio,
which is calculated as total liabilities over total assets. The
Group’s strategy is to maintain the gearing ratio at a
satisfactory level. The gearing ratio as at 31 March 2018
was 12% (2017: 10%).

AEBEREAZ BERREASERER

SEEAELL 7S - URBRIERGERER KL
RE A AEREE R A A R R BR SR
AR -

REBERBLBEAAN N R ABRAEE 2 BRI
HEEENFABREARE - BEFHARE
ARG AEBERREABRINTRRZER
T ARRERMEARN  BITHRNIHE
BENRLVER BE-_ZT-N\FR_FT
—tF=ZA=+—BLLFE WELIHEH@A
B BEREFELED -

rEEREEABL R (RBEAEBREEE
FTE)EEERENR REBZ KRB RER
BEBBLEENREZKRE -RZT—N\F
“A=+—HBZEEBBLER12% (=T
—+tF : 10%) °
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

31. RELATED PARTY TRANSACTIONS 31. BERABALTES
Save as disclosed in elsewhere in these consolidated ARG A I EREE M I FTIHEEIN - K
financial statements, the Group had transactions with the EERNAFECHNTAEBEBATETR
following related parties during the year: =N
(@) Balances and transactions between the Company (@) AAFHEEMBAR (HAKRATZHE
and its subsidiaries, which are related parties of the AT B2 &8T5 ERNEEE
Company, have been eliminated on consolidation and RS TR A TIRE -

are not disclosed in this note.

(b) Ccompensation of key management (b) FEEEASZHE
personnel
The remuneration of Directors and other members of RAEAFERN EENEMTEEIEA
key management during the year was as follows: BT

2017
—E—tF

HK$'000
TAT

Short-term benefits SECEER] 4,365 4,086
Post-employment benefits B2 & T 37 30

4,402 4,116
The remuneration of Directors and other members of EENHMTEBEERABZME I E
key management is determined by the remuneration HHMEESEZEEIAEZEEET
committee having regard to the performance of BB EET o

individuals and market trends.
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

31. RELATED PARTY TRANSACTIONS

(continued)

(c) on 18 March 2016, Gold Arch Group Limited (“Gold
Arch”), a direct wholly owned subsidiary of the
Company, entered into a two-year term Technology
Development Agreement (“TDA") with a connected
person, Hope Bio-Tech (Suzhou) Co., Ltd. (“Hope Bio-
Tech”), a company controlled by the executive
director of the Company, Mr. David Lin Kao Kun and
his spouse, for improving and commercialising the
two Patents held by Gold Arch. The total
consideration of the TDA for the first year of service is
HK$9,500,000 while the consideration of the second
year is subject to negotiation between both parties.
The service fee has been recognised as research and
development cost for the year ended 31 March 2017.
As at 31 March 2018, the service fee had been fully
paid. Details of the transaction are set out in the
Company’s announcement dated 18 March 2016.

The related party transaction in respect of (a) above does
not constitute connected transactions as defined in
Chapter 20 of the GEM Listing Rules.

The related party transactions in respect of (b) above
constitute connected transactions as defined in Chapter 20
of the GEM Listing Rules. However, in the opinion of the
directors of the Company, those transactions are exempt
from the disclosure requirements in Chapter 20 of the GEM
Listing Rules.

The related party transactions in respect of (c) above
constitute connected transactions as defined in Chapter 20
of the GEM Listing Rules.

31. BRABALEZ S @

() R=ZZ=—X<&E=A+/N\B £LQAIZ
HEZANBARSHEEERAF
([BP)) EBRE A T B AR (5
M) BRAR([E-EMREE] - @A
DRABITEEMNSHEERERBE
B2 AR ABREZEE RINE
ERBAR(EMERAR]) - LB
MIEmSPIEE 2 ERETIEA R
@it - BT ARBERB AR
{B59,500,0008 7T ME-_F2RE
AEITHNETEREEE - BE_Z
—+E=ZA=+—BIFE REE
ERRAWMBERE - RZB—N\F=
A=1+—H BRBEELEZHZ -
BRXSHERNAARAHA -
—NEZATNBZAMH -

R EXFE@QBEZEBHRA LR S NEK
GEM ERRIE 20 EFAREZAERS ©

WREXNFOBRZBBBEALRZENX
GEMEMRANFE0EMAETZHERS °
AW ARREZRR  REXFHEHRRE
SFGEM EMARRIE 208 2 EERRE ©

BREXFQBZEBBA LR ZEX
GEM EMRRIE20EMRELFBER S °
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For the year ended 31 March 2018 BZE = E—N\F=A=+—HIEFE

32. PARTICULARS OF PRINCIPAL 32. FERWEBAFIEHIS
SUBSIDIARIES
(@) Particulars of the principal subsidiaries of the @ MZE-—NEFER-_ZET—+F=AH
Company as at 31 March 2018 and 2017 are as =+—HB AATZEIENB A
follows: I OENE
Place of Issue and Proportion of nominal  Proportion of nominal
incorporation/ paid up capital/  value of issued capital  value of issued capital
Name of subsidiary  operation Form of legal entity ~ registered capital held by the Company  held by the Company  Principal activities
EETRA NG e ARRMREES
KEARER AR/ ExnE EERRYI ERA/ERRE RAEELA ) f ITER
2018
“E-N\%
Directly  Indirectly  Directly  Indirectly
Ei# % %
Royal it Tracing Limited Hong Kong Limited liability Ordinary HK$10,000 = 100% = 100%  Investment holding
HEZSERAT 5 company ERR10,000%TT REER
BREELA
FITEALRES  ThePeople's Limited liabiity HK$150,000,000 - 100% 4 100% Trading business
ARAR Republic of China ~ company 150,000,000 7 BI5E

PEARANE  BREALA

Honorbase International ~ British Virgin ISlands Limited liability Ordinary US$50,000 = 100% = - Investment holding

Limited ABRAHE company LRR0000ET REABR

EERERAA BREFATF

Gold Arch Group Limited ~ British Virgin Islands Limited liability Ordinary US$1 100% = 100% - Investment holding

RHSERRAT RERIEE company LERET REER
BREEAA

159 Regenerative British Virgin Islands  Limited liability Ordinary US$100 1% - 5% - Investment holding

Medicine Group (HK) ~ ZBRZHE company LERI0ET RERR

Limited EREELT

(REL LT

(B%)BRAR

159 Autologous Stem - HongKong Limited liability Ordinary HK$1 = 1% - 1% Storage and

Cell ifeBank (HK) & company LER BT processing of

Limited BREEL stem cells

B9 ERENS SAMEERINT

ARERRAA

173 HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BREDNBRIEEERAF



Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2018 &= —Z—

NE=ZA=+—HLFE

32. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (continued)
(@  (continued)

Place of
incorporation/
Name of subsidiary ~ operation

WEARER GRS

150 Ant-Aging Center ~ Hong Kong
(HK) Limited BB
BRIOAZERD
BRAT
Asia Honest Finance ~ Hong Kong
Limited £
FFHBERAA
Life Length Anti-Agng ~ Hong Kong
Center (HK) Limited &%
BAERRERRERL
BRAH
ERREMHEORI)  ThePeople's
BRAT Republic of China
hEARZNE
ANEeEMEE  ThePeople's
ERAF Repubiic of China
hEAREAE
AmESREER  ThePeople's
ERARAT Republic of China
hEAREAE

None of the subsidiaries had any debt securities
subsisting at the end of the year or at any time during

the year.

Form of legal entity

HERBRA

Limited liability
company
BREELA

Limited liabilty
company
BREELT

Limited liabilty
company
EREALH

Limited liabity
company
EREALT

Limited liability
company
BREFLA

Limited liabilty

company
BREAH

32. TEMEBLFHFE@®

@ (&)
Issue and Proportion of nominal
paid up capital/  value of issued capital
registered capital held by the Company
ERTRE AARMRERT
RA /A RAEELA
2018
“3-N\§
Directly  Indirectly
E#
Ordinary HKS1 = 51%
LRRIET
Ordinary HK$1 100% -
LER AT
Ordinary HKS1 - 100%
LAk 1B
HK$50,000,000 = 100%
50,000,000 %7
RMB3,000,000 = 100%
AR 30000007
RMB500,000 - 100%
ARE5000007

Proportion of nominal

value of issued capital

held by the Company
A T

Principal activities

UREELL D
2017
IRt
Directly  Indirectly
EE i

IERH

Stem cel anti-aging
application
related services

SRR RZER
RiR#RS

100% - Moneylending
business

HEEH

- 100%  Investment holding

RERR

- 100%  Investment holding

REER

- 100% Anti-aging and
beauty service
s REARE

- 100%  Anti-aging and
beauty service
nEZREARE

EMBERRMEEARAFEE AR
SARFEANEARRFEEBES
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For the year ended 31 March 2018 &IZE —ZE— \FE=A=1+—HILFE

32. PARTICULARS OF PRINCIPAL 32. EEMBLTFEE @
SUBSIDIARIES (continued)
(b)  The table below shows details of non-wholly-owned b) TXRIFIEEE NFEEREZRS 7 ANE
subsidiaries of the Group that have material non- BIE2 BB AT 255 ¢

controlling interests:

Place of Principal Proportion of
incorporation/ place of ownership interest held Loss allocated to Accumulated
Name of subsidiary operation husiness by non-controlling interests non-controlling interests  non-controlling interests
FERER pil 3

- INGE HBRL/ S5 TELEMY fisREEERL FERERER 2 ERER
2018 2017 2018 2017 2018 2017
ZE5-\f —E2tF ZE-N\f -E-tF ZE-N\f —5-tf

159 Regenerative Medicine  British Virginlslands ~ Hong Kong 49% 4%% (85) (562~ (14,783) (14,698)
Group (HK) Limited

10BERESE(FE) ERRAEE Bk

ERAF

159 Anti-Aging Center HongKong HongKong 49% 4%% (294) (590 © (15,867) (15,573)
(HK.) Limited

B 19nEERD & &k

BRAR

159 Autologous Stem Cell ~ Hong Kong HongKong 49% 4%% (306) (1,054) (9,337) (9,031)
LifeBank (HK) Limited

FRIVERENRARE B &k

ERAT

Individually immaterial sUbsiciaries with non-controlling interests (6,340) (6,198)

BAsAREL R T RHE A

(46,327) (45,500)
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For the year ended 31 March 2018 BBE = ZE—N\F=A=+—RHIFE

32. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)
Summarised financial information in respect of each of the
Group's subsidiaries that has material non-controlling
interests is set out below. The summarised financial
information below represents amounts before intra-group

32. TEMEBLFHFE@®

BRAEEXEREa 2 ARESHBAR
MEEREIINT - ATHMBEEHEERE
BN EHRT 2 FR -

eliminations.
2018 —E—N\E
159 159
Regenerative 159 Autologous
Medicine Anti-Aging Stem Cell
Group (H.K.) Center (H.K.) LifeBank (H.K.)
Limited Limited Limited
E#5159
159 B4 ES E#H159 B i iE me
£E(F#E) REEF O AR E
BRAF BRAF BRAF
HK$°000 HK$'000 HK$'000
FET FET FET

Current assets MENEE 10 - -
Non-current assets FERBEE - 21 7
Current liabilities mENBE (34,573) (83,721) (19,062)
Non-current liabilities FEMEEE - - -
Equity attributable to owners — ZNA B#EA A FE(EHERS

of the Company (17,627) (42,687) (9,718)
Non-controlling interests FEIERR R = (16,936) (41,013) (9,337)
Non-controlling interests FEPERR R =

(after intra-group eliminations) (& & A ¥1547%) (14,783) (15,867) -
Revenue Wz = = =
Expenses S (173) (601) (623)
Loss for the year NEZEIE (173) (601) (623)
Loss attributable to owners RAEHER AEGEE

of the Company (88) (307) (317)
Loss attributable to the FEIE AR R FE (G B 1R

non-controlling interests (85) (294) (306)
Loss for the year RNEZEE (173) (601) (623)
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For the year ended 31 March 2018 &IZE —ZE— \FE=A=1+—HILFE

32. PARTICULARS OF PRINCIPAL 32. FEME LTS @)
SUBSIDIARIES (continued)
2018 (continued) —E-NF ()

159 159
Regenerative 159 Autologous
Medicine Anti-Aging Stem Cell
Group (H.K.) Center (H.K.) LifeBank (H.K.)
Limited Limited Limited
&E159

159 B4 B2 &HE159 B RS m e
£8(F#) RRE R i E
BRAH BRAF BRAF
HK$'000 HK$'000 HK$'000
FET FET FHET

Other comprehensive income  ANA=IES AJE(NS
attributable to owners of the  Hfh 2 Elizs

company = = -
Other comprehensive income — FEIEARAE 25 FE(Y
attributable to the HiheEkas

non-controlling interests = - _

Other comprehensive income R4 E H 2 mE
for the year = - -

Total comprehensive expense AN A BB AFE(L
attributable to owners of the 2 EBH L &%

company. (88) (307) (317)
Total comprehensive expense  FE5 A% fE 25 B (L

attributable to the SHMAX AR

non-controlling interests (85) (294) (306)

Total comprehensive expense 7N E & 5 X 4248

for the year (173) (601) (623)
Dividends paid to 5 T IEfE I 25 2 IR B

non-controlling interests = - -
Net cash outflow from TR AR 7% I S

operating activities HEE (697) (5) =
Net cash outflow from RELEEE 2SR

investing activities HER - - -
Net cash inflow from KERMEEH2HBE

financing activities AR 360 - =
Net cash outflow REMEFEE (337) (5) =
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For the year ended 31 March 2018 H#EZ=Z— \F=A=1+—HIFE

32. PARTICULARS OF PRINCIPAL 32. FEME LTS @)
SUBSIDIARIES (continued)
2017 —E—+F

159 159
Regenerative 159 Autologous
Medicine Anti-Aging Stem Cell
Group (H.K.) Center (H.K.)  LifeBank (H.K.)
Limited Limited Limited
5159

159 FEESE BB 159 B g me
= (HH) mEZER L 4P E
BRAHA BRAFA BRATA
HK$'000 HK$'000 HK$'000
FH&TT T Tt

Current assets MENE E 1,169 196 10
Non-current assets EMBNEE - 434 628
Current liabilities mENBE (34,591) (83,874) (19,070)
Non-current liabilities EMEBEE - y -
Equity attributable to owners XA T]HEE A FE(EHERS

of the Company (17,046) (42,454) (9,401)
Non-controlling interests FEPERR R = (16,376) (40,790) (9,031)
Non-controlling interests IEAS HE S

(after intra-group eliminations) (=B 5% (14,698) (15,573) B
Revenue W zs - 6,693 -
Expenses Fi sz (3,855) (6,896) (2,152)
Loss for the year NEZEE (3,855) (203) (2,152)

Loss attributable to owners KAGEER AFELER

of the Company (1,966) (104) (1,098)
Loss attributable to the JEFE IR RE RS PR A 1R

non-controlling interests (1,889) (99) (1,054)
Loss for the year REEEE (3,855) (203) (2,152)
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For the year ended 31 March 2018 BZE = E—N\F=A=+—HIEFE

32. PARTICULARS OF PRINCIPAL 32. FEME LTS =
SUBSIDIARIES (continued)
2017 (continued) —B—tF (@)

159 159
Regenerative 159 Autologous
Medicine Anti-Aging Stem Cell
Group (H.K.) Center (H.K.)  LifeBank (H.K.)
Limited Limited Limited

A 159

159 BARES BB 159 B8 Emet
SE(EFB) nEZHL AL E
BRAT] BRAT] BRAT]
HK$'000 HK$'000 HK$'000
TAET TAET TAT

Other comprehensive income N2 &1#%EH AJEL
attributable to owners of the  H b2 E Uz

Company = - -
Other comprehensive income  JEYE AR 25 FE(S
attributable to the B 2

non-controlling interests - el _

Other comprehensive income  AEEEHM 2 EUE
for the year = = =

Total comprehensive expense  ZxA B G AJE(S

attributable to owners FHMZ 8%

of the Company (1,966) (104) (1,098)
Total comprehensive expense  3EiZR 25 FE(S

attributable to the FHM 8%

non-controlling interests (1,889) (99) (1,054)

Total comprehensive expense  ZN4F [E 2 T B S 4858

for the year (3,855) (203) (2,152)
Dividends paid to 5 FIEIE R a2 A% B

non-controlling interests - = =
Net cash outflow from REEE B 2B R

operating activities FEE (5,327) - (120)
Net cash outflow from REFEEB 2RSSR

investing activities FEE = (19 =
Net cash inflow from REBE RS ZRE M

financing activities Pt SRE 258 120
Net cash inflow WREMAFEE 10 239 =
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33. INFORMATION ABOUT THE STATEMENT  33. S A FIMBER RIS Z T H
OF FINANCIAL POSITION OF THE
COMPANY

2017
—EF—tF

HK$'000
TAT

Non-Current assets kRBEE

Property, plant and equipment VI -~ BB MR = =

Interests in subsidiaries R B ARz 142,652 249,308
Total non-current assets EREEERE 142,652 249,308
Current assets RBEE

Trade and other receivables JFE LS BR 51 K E i i I GRIE 13 13

Held-for-trading investments BEEBIRE 6,020 3,220

Tax in advance SELRE R = 642

Cash and bank balances e KIRTTHERR 91,127 113,818
Total current assets mENEEBAE 97,160 117,693
Current liabilities REBAE

Amount due to subsidiaries AR NG/ SE 345 705

Trade and other payables FE - BR 3 % ELAth R AT RRIR 1,272 1,062
Total current liabilities mEN BB 1,617 1,767
Net current assets mENEEFE 95,543 115,926
Net assets BEFE 238,195 365,234
Capital and reserves R R &

Share capital il 227,536 227,536

Reserves B 10,659 137,698
Total equity Ve AR ER 238,195 365,234
Approved and authorised for issue by the board of directors KEEeN _T—N\FEAAZFT A AER
0N 26 June 2018. RET)ES -

LU Zhigiang CHUI Kwong Kau
EEE BEHIR
Executive Director Executive Director
HITEE HITEFE
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33. INFORMATION ABOUT THE STATEMENT 33. BRAFAFIMHERATZCZEH

OF FINANCIAL POSITION OF THE (#)
COMPANY (continued)
(@) Movements of the Company’s reserves (a) KXATRFEZET
Share
Share options  Accumulated
premium reserve losses Total
R E BRERE RitEE ok
HK$'000 HK$'000 HK$'000 HK$'000
AT THE TAT THBT
At 1 April 2016 RZE—~EMA—AH 593,160 = (462,127) 131,033
Loss for the year AEEER - - (75,520) (75,520)
Total comprehensive expense AEEZHRAYAE
for the year - - (75,520) (75,520)
Issue of ordinary shares under REROEEETLRR
share placing 82,185 = = 82,185
At 31 March 2017 R-E—tF=A=1+—-H 675,345 - (537,647) 137,698
At 31 March 2017 and RZE—t$=RA=1T—H
at 1 April 2017 ER=E—+FNA—H 675,345 - (537,647) 137,698
Loss for the year KEEER - - (12708)  (127,099)]
Total comprehensive expense AEEZHRAYAE
for the year - - (127,039) (127,039)
At 31 March 2018 RZE-\F=ZA=+—A 675,345 = (664,686) 10,659
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33. INFORMATION ABOUT THE STATEMENT
OF FINANCIAL POSITION OF THE
COMPANY (continued)

(b) Nature and purpose of reserves

(c)

(i)

(ii)

(iii)

(iv)

Share premium

Under the Companies Law (Revised) of the
Cayman Islands, the share premium of the
Company is available for paying distributions or
dividends to shareholders subject to the
provisions of its Memorandum or Articles of
Association and provided that immediately
following the distribution or dividend, the
Company is able to pay its debts as they fall
due in the ordinary course of business.

Special reserve

The special reserve of the Group represents the
difference between the nominal value of the
shares of the acquired subsidiaries and the
nominal value of the Company’s shares issued
for the acquisition at the time of the group
reorganisation prior to the listing of the
Company's shares in 2002.

Share options reserve

The share options reserve represents the fair
value of the number of unexercised share
options granted by the Company recognised in
accordance with the accounting policy adopted
for equity-settled share-based payments in note
5(s)(i).

Translation reserve

The translation reserve comprises all foreign
exchange differences arising from the
translation of the financial statements of foreign
operations. The reserve is dealt with in
accordance with the accounting policy set out
in note 5(f).

Distributability of reserves

In the opinion of the directors of the Company, the
Company's reserves available for distribution to
shareholders as at 31 March 2018 amount to
approximately HK$10,659,000 (2017: HK$137,698,000).

3B. ARELFMBERRARZEH
(#)

(b) HEHERRRE

(c)

(i)

(ii)

(iii)

(iv)

B aE

RIBEFASHS A RNE BT -
A R A AR R (B A AR 3R 9 R
XIS - EEETAMER
RS AR 2 &3 - AR AIER
NERERED IR TR EE
MARENEERABEBBRESD
FE B - FRER D IR
RS ©

¥ Bl fek 1

REE 25 R B A R R B
R_TE_F I HAEBERE
A P U B BT BB A B A ) EM{E B R
RARMBE BT EEMRE
B2 258

BREGHE
BRERBREA QR RE EAR
TERRESHE 2 FE  RE
B RESOS)) Bt oA 25 7 A 2
AR BERZ N RTMRAZE
ATBUREERR ©

EREE

IE N B RRE IR
BRELZMEELZR - &
8 To AR 1 MY 5 5(0 P 8L & R EUR
BRI

CIRZ P i3E 4

ARREEFRR

TRZE-NFE=A

=+t—H ARAA#ESIRFEEZ
I #9/10,659,00056 75 (=B —+ £
137,698,000387T) ©

ANNUAL REPORT 2018
75 182



Five-Year Financial Summary

AFMBERE

For the year ended 31 March 2018 BZE = E—N\F=A=+—HIEFE

The summarised consolidated results, assets and liabilities of the
Group for the last five financial years, as extracted from the
audited financial statements of the Group, were set out below:

2014

—ET—-HF
HK$'000
FH&IT

AEBBERAMRFEZHFERE  BERA
& (M e A REEEZM BRI BT

Year ended 31 March
BZE=A=1+—HLFE

2015 2016
—T—RF ZT—RF
HK$'000  HK$'000
FAT T

2018
—E-N\F
HK$'000
T

2017
—F—tF
HK$'000
FH&TT

Revenue Wz 679,891 320,079 123,372 153,572 140,208
Loss before tax Rt AT E 18 (132,825) (77,175) 41,111) (67,963)  (83,027)
Income tax St (12) (1,709) (656) e -
Loss for the year from REBELSEEK Y

continuing operations REEFEE (132,837) (78,884) (41,767) (67,963)  (83,027)
Loss for the year from REERIEERZ

discontinuing operations REEEE (52,121) (9,677) (5,669) - -
Loss for the year REZEE (184,958) (88,561) (47,436) (67,963)  (83,027)
Attributable to: FE1h -

Owners of the Company ViN/NETEZ =N (152,201) (81,134) (42,167) (64,708)  (82,200)

Non-controlling interests R AE S (32,757) (7,427) (5,269) (3,255) (827)

2014

—ET—mF
HK$'000
FH&TT

As at 31 March
R=A=+—H

2015
—T—FHF —F—
HK$'000
FETT

2016
NE
HK$'000

TAT

—EF—tF

2018
—E-N\F
HK$°000
FHET

2017

HK$'000
TET

Assets and liabilities EERERE

Total assets BEAE 441,760 316,665 361,642 410,655 = 329,946
Total liabilities BfE@E (94,904) (52,348) (43,047) (42,365)  (40,783)
Net assets BEFE 346,856 264,317 318,595 368,290 289,163
Non-controlling interests FEPE IR A (29,549) (36,976) (42,245) (45,500)  (46,327)
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