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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it
is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Assurance Finance Group Limited
(the “Company’) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7 days from the date of its publication and on the
Company’s website at www.cafgroup.hk.
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SUMMARY

For the six months ended 30 June 2018:

the Group completed the acquisition
of 63.97% equity interest of Great Wall
Securities Limited which is engaged in
dealing in securities, advising on securities
and asset management activities under
the Securities and Futures Ordinance in
Hong Kong. After the acquisition, financial
services business became one of the
reportable segment of the Group.

revenue of the Group was approximately
RMB4.98 million, representing a
significant decrease as compared with
the corresponding period in 2017, which
was mainly attributable to, amongst
others, a significant decline in the income
from provision of online trading platform
services comparing to the corresponding
period in 2017. It was mainly due to that
the Group is affected by the rectification
actions taken by the China Securities
Regulatory Commission (the “CSRC”) on
all the commodity exchange venues in
China since last year.

the total of selling expenses, administrative
and operating expenses and finance
cost of the Group was approximately
RMB69.38 million. The major expenses
were amortisation of intangible assets and
finance costs amounted to approximately
RMB23.62 million and RMB16.41 million
respectively.
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o loss attributable to owners of the Company
was approximately RMB50.69 million,
which was mainly due to the increase
in equity-settled share-based payment
expenses which were recognised for the
share options granted during the period.

. the Board does not recommend the

payment of any interim dividend for the six

months ended 30 June 2018.

After the Company’s subsidiary, Nanning (China-
ASEAN) Commodity Exchange Company Limited
(“NCCE”") received the opinions and guidelines
on its auction trading business (as per the
Company’s announcement dated 10 August
2018 and 12 August 2018), the Company has
a more clear direction of business development
and shall use its best endeavour to organize and
strengthen its business operations with a view
to expanding its business in Guangxi and China
as soon as possible. The Management believes
that NCCE shall contribute a healthy proportion
of profit to the Company in due course.

INTERIM RESULTS

The board of Directors (the “Board”) hereby
announces the wunaudited condensed
consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the
three months and six months ended 30 June
2018, together with the unaudited comparative
figures for the corresponding periods in 2017
presented in Renminbi (‘RMB”) as follows:
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME

FHHFEEEERER

For the three months and six months ended 30 June 2018

BE-FE—NNFNA=FHIE=MERR~EAH

For the three months
ended 30 June
HEAA=TAL=A

For the six months
ended 30 June
BZ~ A=TALEREA

2018 2017 2018 2017
ZE-N\F —E—tF —E-N\F —E—tF
Notes RMB’000 RMB’000 RMB’000 RMB’000
Bt & AR®TR | ARETR ARBTR | ARKFR
Revenue & 3 3,003 6,549 4,983 12,244
Other income H A 3 10,200 1177 11,085 3,858
Gain on bargain purchase & & B AW & 3 8,861 - 8,861 -
Selling expenses HEBHR (1) (843) (66) (1,491)
Administrative and TEREERY
operating expenses (26,928) (31,432) (52,901) (54,279)
Finance costs N (11,002) (11,014) (16,410) (18,111)
Equity-settled share- AR 13 7 B £ 3R
based payment (ABEAREH)
expenses HX 5 (22,569) (460) (22,569) (969)
Share of loss of associate ) (B & A A 18 = (540) = (679)
Loss before income tax  BRETEHAIE B 6 (38,436) (36,563) (67,017) (59,427)
Income tax credit FEHEL 7 2,004 2,804 5,645 7,042
Loss for the period AEEEE (36,342) (33,759) (61,372) (52,385)
Other comprehensive AREEBAER
income attributable Hitt2Ekas
to the owners of the (TR E% BRI
Company may be BEX)
classified to profit or
loss in subsequent
periods
Exchange (loss)/ REEIMEEET
gain on translation BIBERRZER
of financial (F8)/ W=
statement of foreign
operations (7,110) 5,554 (2,596) 6,611
Total comprehensive A EREAE
income for the period (43,452) (28,205) (63,968) (45,774)

ﬁ China Assurance Finance Group Limited FEIBIR &R E B H R QA



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (continuead)
HHFAS2EkER®)

For the three months and six months ended 30 June 2018

BE-FE—NNFNA=FHIE=MERR~EAH

For the three months
ended 30 June
HEAA=TAL=A

For the six months
ended 30 June
BZ~ A=TALEREA

2018 2017 2018 2017
ZE-N\F —E—tF —E-N\F —E—tF
Notes RMB’000 RMB’000 RMB’000 RMB’000
Bt & ARBTR | AR¥TFR | AR¥TR | AR®TR
Loss for the period EEABEER:
attributable to:
Owners of the ARRHEEA
Company (29,846) (23,823) (50,694) (38,473)
Non-controlling FERES
interests (6,496) (9,936) (10,678) (13,912)
(36,342) (33,759) (61,372) (52,385)
Total comprehensive EE2ERESE:
income attributable to:
Owners of the ADAEBA
Company (36,956) (18,269) (53,290) (31,862)
Non-controlling FEhES
interests (6,496) (9,936) (10,678) (13,912)
(43,452) (28,205) (63,968) 45,774)
Loss per share BRER
— Basic - R
(RMB cents) (ARES) 9 (1.70) (1.41) (2.88) (2.27)
Loss per share SREB
— Diluted - BB
(RMB cents) (ARED) 9 (1.70) (1.41) (2.88) ©2.27)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
5 BA #n & B #5 IR R R

As at 30 June 2018
RZFE-NENA=+H

As at As at
30 June 31 December
2018 2017
R-B-NE RZE—+F
ANA=TH +-A=t+-B
(Unaudited) (Audited)
(REER) (B&%)
Notes RMB’000 RMB’000
Lok ARBTR ARETT
ASSETS AND LIABILITIES BERER
Non-current assets ERBEE
Property, plant and equipment mE - BEREE 10 23,880 26,651
Investment properties BREME 76,540 95,480
Land use rights T A 3,691 3,757
Intangible assets BEVEE 11 858,808 866,429
Deferred tax assets RIEREEE 38 40
Deposits paid ENEe 363 -
963,320 992,357
Current assets RBEE
Accounts and other receivables FEMUR T R A b FE WL 308 12 253,614 169,055
Amounts due from related parties JE Y B 7 OB 15(b) 45,928 29,013
Derivative financial assets TESREE 10,425 10,290
Pledged bank deposits BERETER 16,703 33,853
Restricted bank deposits ZREBTER 10,400 11,750
Cash and cash equivalents RekREEEHEE
— held on behalf of customers - RREFPHE 21,170 10,739
Cash and cash equivalents RekREEEHEE
— general accounts - —RKF 30,373 64,434
388,613 329,134
Current liabilities RBEE
Accounts and other payables ERBRR R Kt BT 30E 13 220,204 172,741
Other borrowings HEmEE 58,754 54,189
Convertible bonds B RES 119,733 113,192
Finance lease liabilities BEMEEE 1,049 1,270
Current tax liabilities AR ERE 10,736 11,820
410,476 353,212
Net current liabilities REBEEFE (21,863) (24,078)
Total assets less current liabilities BEEHRBHER 941,457 968,279
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(Continued)
FHFASH BRI K@
As at 30 June 2018
RZFE-NENA=+H

As at As at
30 June 31 December
2018 2017
R-B-N\F R-E—+F
ARA=tH +=ZA=+-8”
(Unaudited) (Audited)
(REER) (B&%)
Notes RMB’000 RMB'000
Lok AR®T ARETT
Non-current liabilities FRBEE
Other borrowings HEmEE 79,623 66,598
Finance lease liabilities REBERE 1,463 1,834
Deferred tax liabilities REREEE 219,960 227,083
301,046 295,515
Net assets BEEFE 640,411 672,764
EQUITY B
Equity attributable to owners of the A2 T HH AL E R
Company
Share capital A 14 14,331 14,331
Reserves i 381,563 412,284
395,894 426,615
Non-controlling interests FERER 244,517 246,149
Total equity EE8E 640,411 672,764
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HRGREEZEH X

For the six months ended 30 June 2018
BE—_FE—NNFENA=FHIEANEA

Equity attributable to the owners of the Company

ANAREARLES
(Accumulated
Share Convertible  Property Losses)/ Non-
Share  Share Exchange  Option Bond Equity Revaluation Statutory Retained Controlling Total
Capital Premium Reserve Reserve Reserve  Reserve Reserve Profits Total  Interest  Equity
BRE TERERE  NRER (2HER)/

Rs RHEE EXEE & #Ef fE LEER REEA At FERER ERAE
RMB'000 RMB'000 RMB'000 RMB'000 ~ RMB0O0  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARBTL ARMTT ARBTR ARMTR ARETR ARMTR ARMTRT ARETR ARETR ARBTR ARETR

At 1 January 2018 KZE-NF-A-8

(eudited) (8%%) 14331 336,083 17579 38,978 33,154 16,922 2,904 (33,331) 426,615 246,149 672,764
Acquisition of a subsidiary KB~ BAR - - - - - - - - - 9,046 9,046
Equity-settled share-based & b R AR

payment granted : = = - 22,569 = = = - 22,569 - 22569
Exercise of share options 17 (F B 12 - - - - - - - - - - -
Lapse of share options ~ BREXH = = - (1,39) - - - 1,396 - - -
Transaction with owngrs ~ £EEAXS = = - 21 = = = 1,396 22,569 9,046 31615
Loss for the perod AHRER = = = = S - = (50,694) (50,694  (10678) (61,372
Other comprehensive ~~ ABH A 2ENE

income for the period = = (2,5%) = = = = = (2,59%) = (2,5%)

Total comprehensive TER2ENAEE
income for te period - ) - - - - (50694 (3200  (10678) (63,968)

Trangfer of revaluation ~ REERENERER
suplus on disposals of ~ Ef§B#

investment properties = = = = = (3,846) o 3,846 o o o
At 30 June 2018 RZE-J\ERAZTE
(unaudited) (REE7) 14331 336,088 14983 60,46 33,154 13,076 2,904 (78,783) 395,894 244517 640411

At 1 January 2017 RZF-t5-A-B
(audited) (Bz7) 13,757 280,360 (4,800) 125,855 33,154 32,899 242% 88,081 571,721 368,172 939,893

Equity-settled share-based i\ k(3 B E 3

payment granted (R4S - - - 969 - - - - 969 - 969
Exercise of share options 172 k1 5 5637 - - - - - - 569 - 569
Lapse of share options ~ BREXH - - -4y - - - 27,43 - - -
Transaction with owners  EEFAR S 5% 567 - (81 - - - 43 6,661 - 6061
Loss for the period THEER - - - - - - - (38473 (38473) (13912  (52.389)
Other comprehensive ~~ ABH A 2ENE

income for the period - - 6,611 - - - - - 6,611 - 6,611
Total comprehensive TER2ENHEE

income for the period - - 6,611 - - - - (38473 (31,862 (13912) (45,774
Trangfer of revaluation ~ RHERENZHER

surplus on disposals of  EffRE

investment properties - - - - - (2782) - 2,782 - - -
At 30 June 2017 RE-t5/A=1H

(umaudited) (REEH) 18812 285087 1811 99580 33,154 o7 245 79633 546500 354260 900,780

China Assurance Finance Group Limited FEIBIR &R E B H R QA



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

ERGREHRERER

For the six months ended 30 June 2018
BE—_FE—NNFENA=FHIEANEA

For the six months
ended 30 June
BEXA=1+HLAKEA

2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REER) (RE&EHEZ)
RMB’000 RMB’000
AR T AREF T
Net cash used in operating E&EE A=
activities BeFHE (52,359) (15,897)
Net cash generated from ®BREFHELZ
investing activities HEFHE 14,263 21,152
Net cash generates from BEFEEEE (FTA)
(used in) in financing ZEEEE
activities 5,434 (11,999)
Net decrease in cash and HE&RBELSEE
cash equivalent BzRA>FE (32,662) (6,744)
Effect of foreign exchange #N¥EREE
rate changes, net FEFHE (1,399) 1,928
Cash and cash equivalents R—A—HBZHEER
at 1 January He%EEER 64,434 15,812
Cash and cash equivalents RANA=+HAZHE
at 30 June FEeEHEER 30,373 10,996
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS:

R B4R S B 35 SRR B &

CORPORATE INFORMATION

The Company was incorporated in the Cayman
Islands as an exempted company with limited
liability on 10 March 2011. The registered office
of the Company is the office of Conyers Trust
Company (Cayman) Limited, which is located at
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands. The
Company’s shares (the “Shares”) have been
listed on GEM of the Stock Exchange since
6 January 2012 (the “Listing Date”).

The principal activity of the Company is
investment holding. In the opinion of the
Directors, the ultimate holding company of the
Company is Capital Gain Investments Holdings
Limited (“Capital Gain”), a limited liability
company incorporated in the British Virgin
Islands.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The wunaudited consolidated results of the
Group for the six months ended 30 June
2018 have been prepared in accordance with
the accounting principles generally accepted
in Hong Kong and comply with Hong Kong
Financial Reporting Standards (“HKFRS”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure requirements of the GEM Listing
Rules.
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ARE N ZE——F=AtTHRHZS
BHEaMR I zERREEREAR
A] o A A) 2w it 9 B 5 B Conyers
Trust Company (Cayman) Limited
Z % =B » b 4E A Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands °
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—ARBULET BB RN
GEM ki -

ARAZEEEBRBREER -EF
RE ADRRAZREEBERATREE
REZERERAR(THEE] —RRE
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NOTES TO THE CONDENSED GLEEE =g EL N
CONSOLIDATED FINANCIAL (4
STATEMENTS: (Continued)

2. BASIS OF PREPARATION AND PRINCIPAL 2.
ACCOUNTING POLICIES (Continued)

FREERTESHEEE)

BEBRMNELGTMASEMER

The accounting policies and methods of

—H—H#E

computation used in the preparation of the
unaudited condensed consolidated financial
statements for the three months ended
31 March 2018 are consistent with those
adopted in the Group’s annual financial
statements for the year ended 31 December
2017, except in relation to the adoption of
the new and revised HKFRSs issued by the
HKICPA that are relevant to its operations and
effective for its accounting period beginning
on 1 January 2018. The adoption of the new
and revised HKFRSs in the current period has
had no material impact on the Group’s financial
performance and position for the current and
prior periods and/or disclosure set out in these
unaudited condensed consolidated financial
statements.

The Group has not early applied the new and
revised HKFRSs that have been issued but are
not yet effective.

The functional currency of the Company is
Hong Kong Dollar (“HK$”). The condensed
consolidated financial statements are presented
in RMB, which is the functional currency of the
primary economic environment in which the
principal subsidiaries of the Group operate. All
values are rounded to the nearest thousand
(“RMB’000”) unless otherwise stated.
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REVENUE, OTHER INCOME AND GAIN ON
BARGAIN PURCHASE

Revenue from the Group’s principal activities,
which is also the Group’s turnover, represents
the income from online trading platform
services, income from provision of guarantee
and consultancy advisory services, income from
development and sales of computer application
software systems and maintenance services
and income from financial services. Revenue,
other income and gain on bargain purchase
recognised for the three months and six months
ended 30 June 2018 is as follows:

3.

Wi - HWARRERAKS

MALETZEBME 2 Wm  TRED
AEBZEER BRAPLZST
BRI ZUA - R HEE R R BB RT
U~ B K R R A R
0 T e E RIS 2 A A R £ B8 IR TS 2
WA-BE-Z-N\FRA=+THL
ZEARANEACHER WS - Eftb
WARREEARENT

For the three months
ended 30 June
BEXNA=THLZM@A

For the six months
ended 30 June
BEXNAZTHLEAER

2018 2017 2018 2017
—E-N\F —E—tF —E2-N\% —T-tF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEFHK) (REE%) (RIEEK) (REF %)
RMB’000 RMB'000 RMB’000 RMB'000
ARB TR ARBFT ARBTR ARBFT
Revenue Yoz
Income from online trading REBERGTERS
platform services ZWA 147 3,149 333 5,500
Income from financial guarantee REBERRZBA 1,682 3,102 3,476 6,070
Income from development and RERBEREETHE
sales of computer application BRY R R ER
software systems and BZWA
maintenance services - 298 = 674
Income from financial services RESBREZRA 1,174 - 1,174 -
3,003 6,549 4,983 12,244
Other income b A
Bank interest income FTFERA 32 1,161 764 3,296
Gain on disposal of properties held ~ HEHEHENE 2
for sale ¢ = - - 528
Foreign exchange gain, net EH W58 60 - 197 -
Gain on disposal of property HEWE BERZE
plant and equipment € 108 - 108 -
Recovery of doubtful B0 SR 358 A M ROR
other receivables 10,000 - 10,000 -
Other i = 16 16 34
10,200 1177 11,085 3,858
Gain on bargain purchase FREH A 8,861 - 8,861 -

China Assurance Finance Group Limited FEIBIR &R E B H R QA



SEGMENT INFORMATION

Operating segments and the amounts of each
segment item reported in the consolidated
financial statement, are identified on the basis of
the internal management reporting information
that is provided to and regularly reviewed by
the Group’s executive directors in order to
allocate resources and assess performance
of the segment. The management considers
the business primarily on the assessment of
operating performance in each operating unit,
which is the basis upon which the Group is
organised. Each operating unit is distinguished
based on types of services provided. During
the period, the Group has obtained the control
of Great Wall Securities Limited (“Great Wall”)
by acquiring approximately 63.97% of its equity
interest. Great Wall is engaged in provision of
financial services including dealing in securities,
advising on securities and assets management
activities under the Securities and Futures
Ordinance in Hong Kong. Management have
determined that the Group currently has four
business components/reportable segments: (i)
provision of guarantee services and consultancy
services; (ii) provision of software development
services; (i) provision of online trading platform
services; and (iv) financial services.

INTERIM REPORT 2018 1 B3R &
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SEGMENT INFORMATION (Continued)

The following is an analysis of the Group’s
revenue and results by reportable and operating

segments:

For the six months ended 30 June 2018 and

2017

Online trading

Financial guarantee

o EE R (E)

NTAREEEERSEREE
Wzt REBE D

2R

BE-Z-N\ER-ZF-—tFXA

=+HLXEA

Continuing operations
hEEEES
Development and sales
of computer application
software systems and

Security trading and related

platform services and consultancy services  maintenance services services Total
FYREESHERRL
EISCRES T BERRRERRE AAREERE BEARABRE &t

2018 2017 2018 2017 2018 2017 2018 2017 2018 2017

SENE) EAE SR NE| EHE) SENE | B SENE) EE | CENE| 2345

RMB'000 §  RMB'0OO § RMB'000 §  RMB'00O § RMB'000 §  RMB'O0O § RMB'000 §  RMB'00O § RMB'000 §  RMB'000

ARBTR | ARETL | ARRTR | ARETR | ARBTR | ARETT | ARBTR | ARETL | ARRTR | ARETR
Revenue from extenal A%

customers 33 5500 3476 6070 = o7 1174 | NATER 4,083 12044
Reportable segment ~ HEAERKE
loss before income A EE

tax (21,212 (29128 (3,150) (1,506) (565) (934) (2,280 NA FEE (33,207) (31,568)
Unallocated fems: *AREE:

Other income Ef A = 3858
ain on bargain RENELE

purchases 8,861 -
Coporate administrative~ AFTHERE

and finance costs 8 (20102 30069
Equity-settled share- Al

based payment

expenses (22,569) (969)
St ofloss of assocele A G E LA

B - (679)
Loss before income ~ BHEERH2
tax from continuing B EHH

operations 1] 670 (94
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SEGMENT INFORMATION (Continued) 4, FEHER(E)

For the six months ended 30 June 2018 and BE-Z-N\ER=-Z-—tHFXA
2017 (Continued) =+RIEAXNEARE)
The following is an analysis of the Group’s AEBRERCEN B EERABE
assets and liabilities by reportable and operating DT
segments:
Continuing operations
FREEER
Development and sales
of computer application
Online trading Financial guarantee software systems and Security trading and
platform services and consultancy services maintenance services related services Total
FEREEERER
BLRATRRE BEERREBRE SRARRESRE FEREREERE &3
30 June [ 31 December 30 June Jf 31 December 30 June Jf 31 December 30 June [ 31 December 30 June [ 31 December
2018 a0 2018 a0 2018 a0 218 200 218 2007

= NI BN BT ] E U ] N R U Rt
vl DR ] DR i = ] B i =
sta| =-a| =] =a] =] ce-s| ze| =te] =te] =t
RMB'000 |  RMBOOO §  RMB'000 §  RVBOOO |  RMB'000 §  RMBOOD |  RMB'000 |  RMBOOD |  RMB'000 §  RWBO0D
G e W] e U S s i U R

Reportable segment ~ HEAEEE
assets 923,380 94975 m,01 28419 4783 1205 20481 | NAFEER 1,220,545 1214619

Unallocated corporate ~ %3ELEEE
assets 131,388 106,872

Total assets EE 1351933 | 1321491

Reportable segment ~ H£3EEE
liabilities 380,088 362,195 51,674 81817 9,496 4161 12,042 | NATEE 454,200 438773

Unallocated corporate % 3ELE8%
liabilities 267,322 209954

Total liabilities EAL 1,522 648727
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EQUITY-SETTLED SHARE-BASED PAYMENT
EXPENSES

On 25 June 2015, the Company granted an
aggregate of 82,300,000 share options at
an exercise price of HK$2.582 per share of
the Company to the eligible persons. The
market price of the Company’s shares at the
date of grant was HK$2.40 per share. Out of
82,300,000 share options, 77,000,000 share
options are exercisable from 25 June 2015 to
24 June 2017, 2,650,000 share options are
exercisable from 25 June 2016 to 24 June 2017,
and 2,650,000 share options are exercisable
from 25 June 2017 to 24 June 2018. Each of
the grantees has paid HK$1 to the Company on
acceptance of the offer of share option. Equity-
settled share-based payment of nil has been
charged to profit or loss for the six months
ended 30 June 2018 (2017: approximately
RMBO0.97 million) in accordance with the Group’s
accounting policy set out in note 5.19 of the
Group’s annual financial statements for the year
ended 31 December 2017.

On 14 June 2018, the Company granted an
aggregate of 116,590,500 share options at an
exercise price of HK$0.70 per share of the
Company to the eligible persons. The market
price of the Company’s shares at the date of
grant was HK$0.70 per share. All of the share
options are exercisable from 14 June 2018 to
13 June 2022. Each of the grantees has paid
HK$1 to the Company on acceptance of the
offer of share option. Equity-settled share-based
payment of approximately RMB22.57 million has
been charged to profit or loss for the six months
ended 30 June 2018 (2017: nil) in accordance
with the Group’s accounting policy set out
in note 5.19 of the Group’s annual financial
statements for the year ended 31 December
2017.

5.

URGAERBSRUREEE)
B

R-Z—HFENA-+HB ' AAFMA
EEBATERETEEATRAAR
f% 192,582 7T 2 A& ££82,300,0001%
FERRAE - RIRHAE  ARRBRMHZ
B A& IK2.407% T - 82,300,0001)
B % # % Fh 77,000,00017 B8 A% 4 7] A
—E-AFANAZ+RAE=Z—tF
NAZ+HBE B ATTE - 2,650,000
HEREAIR=ZE—A"FNA=ZTH
AE-T—+tHFXA-+HAHHER
171+ LA }2,650,00017 B A% £ AT 7
—E—+FEXNAtTEHE_Z—N\F
NAZTEBEBARITE c FERA
TERENR TRIRE 2 BERBRAAR
SR1BTZRIE - UBRHDAEEMNK
(ABALEB)ETEOREALEERS
T+ EF+ A=+ HIEFEZE
EHHBE M FS5190 B2 A% E
SHRERNEE-S—\EXA=1H
IERBEAZERFZE(ZT—+F:
#3 A R #970,0007T) °

RZZ—NFARA+MA  KRRFEM
EERATRETEBRERARLR
f% 17 0.707% 7T 2 & $£116,590,50017 i
R - RIBHAE  AARKRMHZ™
BAER0.70B T ° FiA HHERED R
—E-N\FXRATMHAZE=ZE=-=
NAT=AHEARTE - EREAL
BERRTRREZEZRAAARL
BT 2 (RAB - AR AR EN R
(LA A% 8) 49 A R #22,570,0007T
CREAERBEZE-_T—tF+=-A
ST—RLEFEZFEMBRR M
HSI9FTEH C AKEEHBERNEE
—ZE-N\FEXRNAZTHILEAMBAZIE
HRLHE(ZE—EF E) -
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LOSS BEFORE INCOME TAX 6. BRETEBATEE

BRATEBATE B DM (FEA) L
TREBEH

Loss before income tax is arrived at after
charging/(crediting)

For the six months
ended 30 June
BEAAZTALEARMEA

For the three months
ended 30 June
BEAAZTALZM@A

2018 2017 2018 2017
—E-N\% ZE-tF —B-N\§ —T—tF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REE%) (RIEERK) (REEZ)
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TFT ARBTT AR¥TF T ARBFT
Depreciation of property, plant and ~ #91% - BiE k& ETE
equipment 1,975 1,140 3,098 3,521
Amortisation for land use rights e AR 33 33 66 66
Amortisation for intangible asset EVEESE 11,793 15,215 23,838 30,294
Employee benefit expenses (including 18 818 #1313
Directors’ remuneration) (BEEFMS)
Salaries and wages HeRIE 4,959 5,433 9,168 10,821
Pension scheme contribution RIS EIfR
~ Defined contribution plans - BEERE 517 347 958 1,001
Equity-settled share-based payment MEEREFENRN AR
to employees and Directors BAFABRAEE) 8,281 241 8,281 508
13,757 6,021 18,407 12,330
Equity-settled share-based payment HIEBREZEUNZAE
to eligible persons other than BATIRARGAE
employees and Directors BARARKEE) 14,248 219 14,218 461
Operating lease charges in respect W% MEBz KEHEER
of properties 2,525 1,583 4,207 3,700
Gain on disposal of properties held ~ HEH{ERENE 2 iz
for sale = - = (528)
Loss on disposal of investment HEREMEZER
properties 312 - 2,337 1,076
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7.

N

INCOME TAX CREDIT

7.

For the three months
ended 30 June

FRrEHiER

For the six months
ended 30 June

BEAA=+HL={EA BEAA=tHLEXEA
2018 2017 2018 2017
—B-0\F —T—t#F —2-0\F —T—tE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBERZ) (REER)
RMB’000 RMB'000 RMB’000 RMB'000
ARBTT AREFT ARBTTT ARETT
Current tax — PRC MEHE — P&
Enterprise Income Tax (EIT”) TEMBH
(IFEs)) 385 907 1,478 1,275
Deferred tax credit EEHEES (2,479) (3711) (7,123) (8.317)
(2,094) (2,804) (5,645) (7.042)
The Group is subject to income tax on an entity AEE AR E‘%ﬁ%ﬁ?fﬁéi{iﬁﬁ’\ﬂi
basis on profits arising in or derived from the SEKER MG EmEEER
jurisdictions in which members of the Group are & 15 2 4 *‘J%?MN Pﬁ SR
domiciled and operate.
No provision for Hong Kong profits tax has AREE_ZT—-N\FXA=ZTHILER
been made as the Group did not generate any BARN  AEBYEELERREAZ
assessable profits arising in Hong Kong during ARERB AT - WL ERLEBFE
the six months ended 30 June 2018 (2017: nil). Bt REE(CTE—tF 8-
EIT arising from the People’s Republic of China REBEEZZT-N\FA=+HILEAX
(the “PRC") for the six months ended 30 June AR RPEARAMR(HE]E
2018 was calculated at 25% of the estimated EZEEMESRDBE HH A 78 51 &
assessable profits during the period (2017: R RN Z25%TE(ZF—+F
25%). 25%) ©
DIVIDENDS 8. BE
The Board does not recommend the payment EFeTEBRNEBEZE=E—N\FX

of an interim dividend for the six months ended
30 June 2018. (2017: Nil).

)E]E+E|Jt/\1.ﬂ2qj ,Hﬂﬂx/%(fig_
tEFE) -
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10.

LOSS PER SHARE

The calculation of basic loss per share is
based on the loss attributable to owners of the
Company for the three months ended 30 June
2018 and six months ended 30 June 2018 of
loss of approximately RMB29.85 million and
approximately RMB50.69 million respectively
(2017: approximately RMB23.82 million and
approximately RMB38.47 million), and the
weighted average number of 1,757,810,000
ordinary shares in issue during the three months
and six months ended 30 June 2018 (three
months and six months ended 30 June 2017:
1,693,826,000 and 1,692,700,000 respectively).

Diluted earnings per share is same as basic
earnings per share for the three months and six
months ended 30 June 2018 and 30 June 2017
as the impact of the potential dilutive ordinary
shares outstanding has an anti-dilutive effect on
the basic loss per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018
under review, the decrease of property, plant
and equipment by approximately RMB2.77
million (2017: approximately RMB3.33 million)
due to the depreciation charged during the
period.

10.
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BRER

BREAEBZFTEIENRNARE
EABEEZ-_Z—/\EXA=1AH
F=EAREE=_Z—\F A=+
AlEABEAZEESRIEBOARE
29,850,0007T & # A EE #50,690,000
T(ZT—tF : H9 AR¥23,820,000
JT R #9 A R#38,470,0007T) © LA KA
2T N\EXA=Z+HLE=EAK
7B A B #171,757,810,000 % & i A%
(BE-_Z—+HFA=+tAHIL=MEA
L8 A 55 51,693,826,0000% &
1,692,700,000%) =z N # 15 25 -

HRMARBETZECRSLRERYET
RERNBREXRBEZE  WRE
2 —+FXA=ZtHLER=ZZ—
NERNA=+HLE=EARNEAR -
FRESANBETRERZFER -

M- BERRE

REEMNBE-_Z-N\FA=1+A
IERER % BERZERDL
AR BE2770,000L(ZF — £ F 4
A R #3,330,00070) * = ZHRER
THEZIMEMK -
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1. INTANGIBLE ASSETS 1. EBREE
Computer
trading
and
Business Trade Business clearing Computer
agreements name license system  software Total
EHESR

BRGHE BE HEIR LERAG THEH &%
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTT ARBTR ARBTT ARBTR ARBTR

Cost: BA:
At 1 January 2017 RZB—+#F
—A-R 154,000 77,000 880,000 3,450 3,800 1,118,250
Disposal of subsidiary HEMBAR - - - - (20) (20)
At 31 December 2017 and R-F—tF1t=A
1 January 2018 =t-ARk
—E-N\E
—R—8 154,000 77,000 880,000 3,450 3,780 1,118,230
Acquired through business BREBAHES
combinations - - 15,998 - - 15,998
At 30 June 2018 RZE-N\F
~A=tH 154,000 77,000 895,998 3,450 3,780 1,134,228

Accumulated amortisation ~ Rt #BHERAE:
and impairment:

At 1 January 2017 RZT—+%
—A—R (20,210) (3,698) (42,258) (738) (660) (67,564)
Charge for the year REEMB (12782 (3759)  (42.964) (610) (502)  (60,617)
Impairment BE (121,008) - - - (2,616)  (123,624)
Disposal of subsidiary HERBAR - - - - 4 4
At 31 December 2017 and RZT—+5+ZR
1 January 2018 =t-Bk
—T-N\§
-A—H (154,000) (7457)  (85,229) (1,348) @774 (251,801)
Charge for the year REEAR - (1,880)  (21482) (256) M) (3619
At 30 June 2018 KT \F
AA=+8 (1540000  (0337) (106704  (1604) (3775  (275.420)
Carrying amount: MREE:
At 30 June 2018 RZE-N\F
~A=tH = 67,663 789,294 1,846 5 858,808
At 31 December 2017 RIB—+F
+ZA=t+-H - 69,543 794,778 2,102 6 886429
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11.

12.

INTANGIBLE ASSETS (Continued)

Intangible assets comprised computer
application software system, business
agreements, trade name, business license and
computer trading and clearing system.

During the period, business license is
recognised at the acquisition of 63.97% equity

interest in Great Wall.

ACCOUNT AND OTHER RECEIVABLES

1. EREEE)

BEVEEERENEREMHRR &
X BRE BERARREKRES

BN HERRRKRE RN 263.97%
R A T IARER ©

12 BRRRR bW FRIR

As at As at
30 June 31 December
2018 2017

R=ZF-—N\F MZZE—tF
AA=+R |[+tZA=+—H

(Unaudited) (Audited)
(REER) (f &%)
RMB’000 RMB’000

AR¥TT ARBTT

Account receivable JE U AR X 18,377 18,127
Prepayments T RRIE 7,650 6,579
Deposits biegca 11,088 2,223
Other receivables H fth FE U 3008 216,499 142,126

253,614 169,055

The Group’s account receivables represent the
service fee income receivables for its financial
guarantee and consultancy services, online
trading platform services and financial services.

For service fee income, the customer are obliged
to settled the amounts according to the terms
set out in relevant contracts, with a grace period
of up to 180 days. The balance as at reporting
date is interest-free and due from a group of
diversified customers and hence there is no
significant concentration of credit risk.

REB 2 EUEBRRENIE R & ERIR
BEERRYE WL FaRBR
B AR AR B AR TS B PR A RO -

R EBRATE - FFAZRIA
Ban 2z ENFE  ERE&ES
180 - AEBNHMEAMZ &8
TR BRRE—HEEZT(ER T
EREFEERR -
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12 ACCOUNT AND OTHER RECEIVABLES 12, BWIERARKH B REE)
(Continued
The Directors consider that the fair values of EERRARZEHEBRELEREH
account receivables which are expected to be AEE - EH i TE BN —FAlE 2 E
recovered within one year are not materially WERzATEEAAERTME ML
different from their carrying amounts because mMBEAREER -

theses balances have short maturity periods on
their inception.

An ageing analysis of the account receivables at FEWER AN EIR 2 BRie DT AR +
the end of the period are as follows:

As at As at
30 June 31 December
2018 2017

R=ZF-—N\F MZZE—tF
AA=+R |[+tZA=+—H

(Unaudited) (Audited)
(REER) (f &%)
RMB’000 RMB’000

AR¥TT ARBTT

0 to 30 days 0Z30H 547 353
31 to 90 days 31£90H 2,136 879
91 to 180 days 91£180H 1,592 752
Over 180 days B iE180H 14,102 16,143

18,377 18,127
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13.

ACCOUNT AND OTHER PAYABLES 13. EAERARREMESRE
As at As at
30 June 31 December
2018 2017
R=-Z—-N\F RZT—tF
ANA=+AH | t=ZA=+—8
(Unaudited) (Audited)
(REERK) (EE%)
RMB’000 RMB’000
AR®T T AREFT
Account payables arising from  ESHEBEMEEZ
the ordinary course of FEASTBR 3R
business 39,581 26,796
Accruals and other payables FERT B A I EAth FEA 3R
] 152,100 116,626
Receipt in advance T8 UL 3R 1E 10,708 11,608
Deferred income from financial & & #£ % 2 & 1T WA
guarantee 1,985 2,808
Business and other tax payables &% & H b 7 18 15,830 14,903
220,204 172,741

The balance of accruals and other payables as
at 30 June 2018 included accrued construction
cost of RMB2,010,000 (2017: RMB2,010,000)
and cash and cash equivalent held on behalf
of customers of RMB21,170,000 (2017:
RMB10,739,000).

RZZE—NEXB=1+H" EEHA
LEMEMRENEHBIERTEE
RAANERE2,010,0007T (2T —+4F
AR#2,010,0000) R REFH B
*REEZEIEBER ARK21,170,0007T
(=Z—+%F : AR#10,739,0007T) °
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14.  SHARE CAPITAL 14, B
Numbers of
Shares Amount
R EE &8
HK$'000 RMB'000
FTET ARETT
Authorised: EE:
Ordinary shares of HK$0.01 SREBOETZ
each LRk
At 1 January 2017, RZE—tF
31 December 2017 and —R—8-
30 June 2018 e
TZA=+-BR
—2-)N\F
~A=TH 5,000,000,000 50,000 40,640
Issued and fully paid: EEZIES ¢
At 1 January 2017 RZFE—+F
—A—H 1,691,560,000 16,916 13,757
Issue of ordinary shares upon ROFERERTZ
exercise of share options Lk 6,250,000 62 55
Issue and allotment of placing ~ #77 R E BB &R
share 60,000,000 600 519

At 31 December 2017, 1 January R-Z—+4F

2018 and 30 June 2018 +=ZA=+-8"
(unaudited) —E-N\F
—-A—HE=Z
—\ERA=tH
(REER) 1,757,810,000 17,578 14,331
15. RELATED PARTY TRANSACTIONS 15. BMEFRS
(a) Transactions (a) R
The Group had no material transactions 7 52 3] A B A S A T f] B
with related parties during the period. EHETRS
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15.  RELATED PARTY TRANSACTIONS (Continued) 5. BEFXRS(E)

(b) Balances (b) [53=3
The amounts due from related parties are EWEESRBAEKR 2
unsecured, interest-free and repayable BRAREENRE
on demand.
As at As at
30 June 31 December
2018 2017
R=B-N&E R-ZE—+fF
A~A=tH +=A=+-H
Name of related parties  Relationships (Unaudited) (Audited)
BELER BE% (REER) (B5%)
RMB’000 RMB’000
ARBTR ARETT
BRE&DEHRIMAERAE Non-controling shareholder of
NCCE
RERGHAOFEERRE - -
BREBHZEEBFRERLT  Non-controling shareholder of
NCCE
RERHHAFEERRE = -
BRBHETFHEERAA Related party of non-controlling
shareholder of NCCE
RERGAOFERRAOEES = -
BRBHETHEENRMN Related party of non-controlling
BERE shareholder of NCCE
BREMOFEERBRROBER = -
EEBEKRERRE Company controlled by the director
BRARA (Note)
v NG (ik:d) 45,928 29,013
45,928 29,013
Note: Mr. Pang Man Kin Nixon & ARRBBRTNELE
(“Mr. Pang”), a director of the ((HEEDHEER®
Company, has significant control TERBREZERBRA
n EEREKBREEEBRAR. RIEAR BRI -
In the opinion of the directors of ARAREERRB K
the Company, the Company and RRAIREEBREKE
BEEBEKRERRBRAT are EBRARAFYT
both controlled by Mr. Pang. EREER -
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15.  RELATED PARTY TRANSACTIONS (Continued) 15. BEFRS(E)
(c) Compensation of key management (c) FTEEBASZHMH
personnel
Total emoluments of Directors who EFRATEEFZETHEE
are also identified as members of key KE)REBE=ZE—N\FXA
management of the Group during the =t+H1E=EARKNEAZ M
three months and six months ended EENAET
30 June 2018 are set out as below:
For the three months For the six months
ended 30 June ended 30 June
BEAA=+HL={EA BEAA=THLXEA
2018 2017 2018 2017
—#-nf | —z-+5 | c#nf | cz-en
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEK) (REE®R) (RIEER)
RMB’000 RMB'000 RMB’000 RMB’'000
ARETFR ARETT AR¥ETFR ARETT
Directors’ fee and remuneration & %84 & ¥ 8 8,517 1,283 9,225 1,995
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group is engaged in the business of
providing financial guarantee services and the
relevant consultancy services and online trading
platform services in the People’'s Republic
of China (the “PRC”). During the year ended
31 December 2017, the Group acquired 100%
of the issued share capital of PT. Asia Pacific
Commodity Market (“APCM”, together with its
wholly owned subsidiary, (together referred to
as “APCM Group”)). APCM Group is principally
engaged in the provision of electronic market
platform for trading commodities. During the
period, the Group has obtained the control of
Great Wall Securities Limited (“Great Wall”) by
acquiring approximately 63.97% of its equity
interest. Great Wall is engaged in provision of
financial services including dealing in securities,
advising on securities and assets management
activities under the Securities and Futures
Ordinance (the “SFO”) in Hong Kong.
Business Review

Under the influence of the intensifying
international trading atmosphere, the International
Monetary Fund (IMF) predicted that the global
growth rate will remain at 3.9% in 2018 and
2019, indicating the decline of global economic
expansion balance. However, China’s economy
remained stable in the first half of the year despite
uncertainties such as continuous actions of the
U.S. in recent trade dispute and the weakening
Yuan. China’s gross domestic product (GDP) rose
by 6.7% vyear-on-year in the second quarter of
this year.

AEBRPEAREME(HE])RSE
REEE R RS R EER R R
WBRZHTAZES REE2-_ZT—+
F+ZAZ+—HIEFE AEEKE
DABEMR S ([APCM] - ERH 2
&% A T4 [APCM Group))100% 2
TATREAN - APCM Group= B2 £ {2 #
BFRZERMBEE - BN AKH
mBKERRESFARAR(RE] L
63.97% IR AN 1 i E ER EL I il 4 o R
RERBBETC(EHFRAEKRONE
ZRBERGDATZERRS - BFE
FIREERREEEREY -

E 3 JEI)

EEBRESZRBERMNET  BHRER
Ee@BIMPEAN -2 -N\FN_F
—NERRIEREHFI9%  BRE
R EIETRE - AT £XBEES
THRERARBERSETARRAR
FET  hELELEFEDRPRLET
SEFE_FTEANEELE(GDP) RFIE
£6.7% °
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China’s economy has shifted from the stage of
high-speed growth to high-quality development.
With the implementation of the supply-side
reforms and “Internet plus”, the commodities
trading industry has become more mature and
standardized. In order to achieve sustainable
development in the industry, the China Securities
Regulatory Commission (the “CSRC”) has
rectified all the commodity exchange venues in
China since last year. The Group’s subsidiaries
of Beijing Jin Dian Pai Information Technology
Limited (JDP”) and Nanning (China-ASEAN)
Commodity Exchange Company Limited
(“NCCE”") have also closed for business. The
Group has been liaising closely with the Guangxi
government authorities to conduct the mandatory
exercise, with a view to revive the business
activities. We believe that it will resume operation
shortly. During the Period, the Group has
seized the opportunity of such reforms, steadily
integrated its business, and comprehensively
strengthened its operations management. It is
well prepared for a new business of NCCE in the
future. The following is the business status of the
Group in the first half-year of 2018:

The Group has conducted general trading
agent and foreign exchange settlement services
through Dong Xing Zhong Yong Bao Cross-
border Trade Services Limited* (5 ElFRFh{R 215
5 ZRIEERAT) (“DXZYB”), the subsidiary
of the Company in Dong Xing, Guangxi. DXZYB
has worked with NCCE to utilise the special
trade and foreign exchange policies and carry
out cross border trade and foreign exchange
settlement in Dong Xing, Guangxi. The business
is expected to commence in the second half-year
of 2018.

TREEECHASERRBRAREER
B o BEE M AIEME R A+
B ARBARRZITELRFEL
RELEE - RERITENRAER
B hEESEEEREZES ((FER
EEBEFRN  HMABERRSS
PETBIREE  AEEETHIERE
BILRERGMAEEE - AEE—
BEEABRASBPIRSHE XA
s bR E T - MRS R R AR IR E
- MBERA  AEELBERERS
BIHEEEXREANIE  2EAL
BEER RREXSIMEHNHARER
MR - AT RAEER T —N\F
EHFENEBARR

AEE-HEBEEARATHME
RARERRREREEZISRBER
RE(REPRR)ETHRAESHNRE
ROMNSHEERY - REPRERERSE
RPMEE NBEAKFENEZMI
ERE EEAREMETERESM
SMNERE - A REBAE_ZT—/\F
THEFERRA -
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As the consumption power of the Muslim
population gradually increases,
for halal products rises every year. The Group
is dedicated to develop the Muslim market
and APCM has been making contribution as
a connector and conductor of halal food in
the world. Through this platform, the Group
will expand its business to Malaysia, Myanmar,
Thailand and Vietnam in order to expand its
market share.

the demand

On 8 March 2018, the Group and Youth Force
Group of Companies Ltd. (“YFG”) entered into
the memorandum of understanding (the “MOU”)
in relation to the online physical commodity
exchange business and establishment of a joint
venture company in Myanmar. The Group and
YFG accounted for 40% and 60% of the equity
respectively. YFG is now applying for hotels
and resorts business license especially in sea-
beach and regional capital cities. The influence
of YFG shareholders in Myanmar is strong and
it is of great help to the Group in expanding
its ASEAN business. On 20 June 2018, the
Myanmar government has approved the
Group to establish commodities and future
exchanges. This cooperation will facilitate the
Group’s development of exchange platforms
in ASEAN countries and enhance the Group’s
proficiency in the knowledge of the supply of bulk
commodities, in order to more effectively implant
finance relating to cross-border trade in ASEAN
countries.
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On 13 April 2018, the Group has completed
the acquisition of approximately 63.97% of the
issued shares in Great Wall Securities Limited
(“Great Wall Securities”), and became the
largest shareholder of Great Wall Securities.
Great Wall Securities is licensed under the SFO,
which is eligible to carry out Type 1 (dealing in
securities), Type 4 (advising on securities) and
Type 9 (asset management) regulated activities.
The Group is actively engaged in the business
of providing online trading platform services
and financial guarantee services. There are over
1,000,000 members registered with real name
on the exchanges and trading platforms. The
acquisition will provide diversified
channels in order to establish the Group as a

investment
financial industry solution provider.

On 12 February 2018, the Group and Zhong
Ke (Shenzhen) Satellite Commercial Application
Company Limited* (FE ORI BERXEAHRR
A A]) (the “ZK (Shenzhen) Satellite”) cooperate
in the areas of commodities or etc. The Group
provides a spot trading platform utilising satellite
technologies to track the sources for its bulk
commodities to), while ZK (Shenzhen) Satellite
provides information service to the Group. The
parties will collaborate comprehensively to provide
credible and fair public data relating to the
circulation and traceability for domestic and cross-
border bulk commodities trading so as to assure
the authenticity of goods and safety in logistics.
So that both parties to the transaction and all
relevant service providers such as trade finance and
logistics, can more effectively and accurately grasp
the market conditions and information. Through this
cooperation, the Group will further expand its data
business including analysis on the market trends
of the industry, demand-supply relation model,
formulation of regional indices for individual bulk
commodities, etc.
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The Group believes that when the two
departments of physical commodities and
financial products come into full operation, they
would produce significant synergy to improve the

profitability of the Group.

Financial Review

Revenue

For the six months ended 30 June 2018,
revenue of the Group was approximately
RMB4.98 million (2017: approximately RMB12.24
million), representing a significant decrease as
compared with the corresponding period in 2017.
Approximately RMB0.33 million was derived from
provision of online trading platform services,
approximately RMB3.48 million was derived from
provision of financial guarantee services and
approximately RMB1.17 million was derived from
provision of financial services.

Online Trading Platform Services

Revenue from online trading platform services of
the Group represented income from provision of
electronic market for transaction of commodity
including non-ferrous metal, ferrous metal,
agricultural products, energy products, chemical
materials, machineries and equipment from
NCCE.

For the six months ended 30 June 2018, revenue
from online trading platform services of the
Group was approximately RMB0.33 million (2017:
approximately RMB5.50 million).
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Financial Guarantee Services

Revenue from financial guarantee of the Group
represented revenue from provision of financial
guarantee services and related consultancy
services.

For the six months ended 30 June 2018,
revenue from financial guarantee amounted
to approximately RMB3.48 million (2017:
approximately RMB6.07 million), representing
a decrease of approximately 43% as
compared with the corresponding period in
2017. Approximately RMB3.44 million (2017:
approximately RMB5.98 million) was derived
from provision of financial guarantee services
and approximately RMBO0.04 million (2017:
approximately RMB0.09 million) was derived from
provision of related consultancy services.

The number of new contracts regarding financial
guarantee entered into for the six months ended
30 June 2018 were 14 (2017: 20), representing
a decrease of approximately 30% as compared
with the corresponding period in 2017. Given the
decrease in the average contract price of financial
guarantee services, revenue from financial
guarantee decreased only approximately 43% as
compared with the corresponding period in 2017.

Software Development Services

Revenue from software development services of
the Group represented income from provision of
development and sales of computer application
software systems and provision of maintenance
services.
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For the six months ended 30 June 2018, no
revenue from software development services was
generated by the Group (2017: approximately
RMBO0.67 million).

Financial services

Revenue from financial services of the Group
represented brokerage fees for dealing in
securities, commission income from underwriting
and placements of securities, income from
assets management services and other financial
services.

For the six months ended 30 June 2018,
revenues from financial services of the Group was
approximately RMB1.17 million. The major type of
such revenues was brokerage fees for dealing in
securities amounted to approximately RMBO0.95
million.

Other Income

The Group’s other income mainly included
the bank interest income and recovery of
doubtful other receivables. The Group’s other
income for the six months ended 30 June 2018
was approximately RMB11.09 million (2017:
approximately RMB3.86 million), representing
a significant increase as compared with the
corresponding period in 2017. It is mainly due
to the recovery of doubtful other receivables of
RMB10 million in the current period.
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Administrative and Operating
Expenses

Administrative and operating expenses primarily
consist of (i) salaries; (i) depreciation and
amortisation; (i) rental expenses; and (iv) legal
and professional fees. For the six months ended
30 June 2018, the Group’s administrative and
operating expenses amounted to approximately
RMB52.90 million (2017: approximately
RMB54.28 million). The decrease in administrative
and operating expenses was mainly due to
the decrease in general operating expenses
in relation to the business segment of online
trading platform services comparing to the
corresponding period in 2017.

Finance Cost

The finance cost was mainly incurred from (i) a
long-term loan of HK$80 million, equivalent to
approximately RMB67.48 million, from a related
company, which is guaranteed by a director of
the Company. The loan is unsecured and bears
an interest rate of 2% per month; (i) a short-term
loan of HK$25 million, equivalent to approximately
RMB21.09 million, from an independent third
party. The principal was guaranteed by a director
and a related party of the Company in personal
guarantee. The loan is unsecured, bears an
interest rate of 15% per annum and repayable
on 2 January 2019; and (iii) the convertible bond
with an aggregate principal amount of HK$149.50
million, equivalent to approximately RMB126.10
million, issued on 24 December 2015. Interest
is charged at a rate of 8% per annum which is
repayable semi-annually in arrears.
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Loss Attributable to Owners of the
Company

Loss attributable to owners of the Company
for the six months ended 31 March 2018
was approximately RMB50.69 million (2017:
approximately RMB38.47 million). The increase
in loss was mainly due to the increase in equity-
settled share-based payment expenses which
were recognised for the share options granted
during the period.

Contingent Liabilities

As at 30 June 2018, the Group did not have any
material contingent liabilities.

Capital Commitments

As at 30 June 2018, the Group had no significant
capital expenditure contracted but not provided
for in the financial statements.

Liquidity, Financial Resources and
Capital Structure

As at 30 June 2018, pledged bank deposits
and cash and cash equivalents held in general
accounts amounted to approximately RMB16.70
million (31 December 2017: approximately
RMB33.85 million) and approximately RMB30.37
million (31 December 2017: approximately
RMB64.43 million) respectively, representing
a decrease in pledged bank deposits of
approximately RMB17.15 million and in cash and
cash equivalents of approximately RMB34.06
million compared with 31 December 2017.
The Group generated negative cash flows of
approximately RMB52.36 million from operating
activities during the period which was attributable
to, amongst others, the settlements of accounts
and other payables in substantial amount.
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The gearing ratio, which was calculated by
dividing total debts (i.e. other borrowings,
financial lease liabilities and convertible bonds
liabilities) by equity attributable to owners of
the Company was approximately 65.8% as at
30 June 2018 (31 December 2017: approximately
55.6%).

Significant Investment, Material
Acquisitions and Disposal of
Subsidiaries and Affiliated
Companies, and Future Plans for
Material Investments or Capital
Assets

Other than those disclosed under the paragraph
headed “Business Review” in this report,
there were no significant investments, material
acquisition or disposal of subsidiaries and
affiliated companies during the six months
ended 30 June 2018. Future plans for material
investments or capital assets are discussed in the
paragraph headed “OUTLOOK” in this report.

Employees and Remuneration
Policy

As at 30 June 2018, the Group had a total of 120
employees (2017: 160 employees).

The Group’s total staff costs (including
Directors’ emoluments) for the six months ended
30 June 2018 were approximately RMB10.13
million (2017: approximately RMB11.82 million).
The remuneration policy is determined with
reference to market condition, performance and
qualification.

EEBBLERNEAGERE R EAEG
E MEAEABEARTERRESRAER)
BRIAADRIEBABEERSAE R
T N\FEANA=Z+HKE65.8% (ZZF—
tF+ZA=+—H:4556%) °

EXRE BEARBRHEER
BARAKBEBARAREXRRE
REXREE 2 ARGE

BABEBRIEBLE] —SHMREE
Sh BEZT-NFARNA=ZTHLENE
A TEEMERKE SARERD
EMBARIKEBAR - ARBEBEK
REREAREEZFHEBRARERR
[RE]—E2:H -

BETRHFMEE

R-E-NFEXNA=1H XEEHAH
1208 EEB(ZE—LtF 160K EE) -

BHEZ-NFRAA=Z+THLEXEA -
AEEETRARE(BREFHID D
R AR#10,130,0007t (ZE—+F: 4
AR%11,820,0007T) > HEBR 2R
M RELEEMER] °

ﬁ China Assurance Finance Group Limited FEIBIR &R E B H R QA



The Group participates in the PRC government-
sponsored social security system as required
under the relevant PRC laws and regulations.
The social security system in the PRC
includes retirement, work injury, medical care,
unemployment and other insurance coverage for
the employees. The Group also maintains the
mandatory provident fund and insurance for its
employees in Hong Kong.

Charge on Group Assets

At 30 June 2018, the Group’s certain property,
plant and equipment and bank deposits with
carrying amount of RMB3.91 million and
RMB16.70 million respectively were pledged to
secure finance lease liabilities and for providing
financial guarantee services to the Group’s
customers respectively.

Foreign Exchange Exposure

The Group’s main operations are in the PRC.
Most of the assets, income, payments and cash
balances are denominated in RMB. The Group
has not entered into any foreign exchange
hedging arrangement. The Directors consider
that the exchange
significant impact on the Group’s performance.

rate fluctuation has no

Interim Dividend

The Board does not recommend payment of
any interim dividend for the six months ended
30 June 2018.
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OUTLOOK

In light of the updated position of NCCE, the
Company is confident that it could roll out its
execution plan using NCCE as the nexus to
connect China, ASEAN countries and possibly
middle east countries. This shall be a big step
for the Company to benefit from the national
strategy of the Belt and Road Strategy. The
Company has already established itself in Jakarta
via APCM and is on the way to establish another
Commodity and Future Exchange in Myanmar
as previously announced (date of announcement
on 26 June 2018. It is believed that with the
establishment of a network of Commodity
Exchanges in the various strategic countries,
the Company shall be in a favourable position
to become a key trading platform for all major
physical commodities in the region. With this
position established, there shall be synergy and
practical convenience for the Company as well as
its relevant subsidiary company to integrate other
related services essential to facilitate international
trade e.g. trade financing and physical goods
surveillance services (e.g. crop growing status,
food source and origin and food security) which
might bring in substantial incremental business
to the Company other than trading commission.
As the Company’s develop itself in Indonesia
and Malaysia, it is hoped this islamic connection
might bring the Company to other islam countries
expanding the Company’s geographical trading
scope and business opportunities.

In the second half-year of 2018, China’s economy
will remain steady. The macro-control policies
and the financial regulation tightening measures
continue. The bulk commodity prices and inflation
is expected rise to 6.6% in the year.

RE

ERREXGAHRMMAR - NRFH
BOAMTEERNR  ERARERS
PREREETE  RBEER EE2FH
REZEMER - LR ARATZERE
F—wm - BEBEEN—F - ARFIE
3 BAPCMA E NE T SZ B i » 30 1IF
EREARRE - BARARERRAE
ZHM(AARTERHR T —\FR
AZ+RXAzAS) - HEBZARF
REBBUERRKNIARTERRZ M
B EREREBMUAKRES
NAAEETEXRREAMNERZIZFE -
B EMAR  ARBARE AR
RABZEHRMERBERER - AR
SHRERKRES RV ENEMBRER
% PInESRE R EME RS RE
(Blan B AVEMBEAR R - RY AR R
Rk EMZE) BERBARAR
AWAZHMEIZ KREINILER - B8
EARPTREERBRADER - 8i2
HiM R R A BRI AR B mA R 2
HMER  EMERARBNE S IR
HENEH -

—E-N\ETEE hEKEEELE
ERBPRAENEDS -  REFZERE
LemirEEREEGRE  KRE
mEREBEWER RA2FEEY
6.6% °

ﬁ China Assurance Finance Group Limited FEIBIR &R E B H R QA



In spite of trade tensions between the U.S. and
China, China’s Foreign Trade has been further
diversifying its economy. According to the
General Administration of Customs (GAC), in the
first five month of this year, China’s trade with
the Belt and Road countries have risen 11.1%
year-on-year. Its imports and exports to ASEAN
and Central and Eastern European Countries
(CEECs) has increased by 11% and 14.7%
respectively, 2.7% higher than the foreign trade
growth, which implies that China’s import and
export trade growth will remain high and thus
provide new opportunities to the Group to enter
the ASEAN market.

Looking forward, the Group expects the reform
in China’s bulk commodity trade industry to
continue. Nevertheless, the bulk commodity
market will not only be more standardized, but
will also improve the efficiency of commodity
circulation process with implementing regulation
in order to create sustainable platform. This will
bring new growth opportunities for the long-term
sustainable development of the bulk commodity
trading market and provide the Group with
potential market opportunities and room for
development.

The Group business in Guangxi and the Belt and
Road countries are progressing smoothly. The
Myanmar government has approved the Group
to establish commodities and future exchanges.
The Group will actively promote agricultural
products and food trade and further deepen its
cooperative relationship with Myanmar in order to
create the Islamic food chain. At the same time,
the Group will expand its business to the ASEAN
countries, such as Malaysia, Thailand, Vietnam
and Cambodia to create a significant network for
regional trading platforms.
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With the strong support of national policies,
China’s bulk commodity trading e-commerce
scale will increase steadily. The Group will
further enhance its trading platform to strengthen
its competitiveness and increase its market
influence. Through the Internet of Things (loT)
and the remote sensing satellite technologies, we
provide real-time, accurate and effective data of
commodity market and set up database to the
investor with a more comprehensive reference.

OTHER INFORMATION

Events after the Reporting Period
(@) Grant of Share Options

On 10 July 2018, the Company
announced the granting of share options
(the “Share Options”) to eligible person
of the Group (the “Grantees”) which
entitle the Grantees to subscribe for an
aggregate of 24,578,100 new ordinary
shares of HK$0.01 each in the capital of
the Company, subject to the acceptance
by the Grantees, under the share option
scheme adopted by the shareholders
of the Company on 1 December 2011.
Exercise of the Share Option is subject
to the Company’s approval. The exercise
price of the Share Options granted was
HK$0.686 per Share and the validity period
of the Share Options was from 10 July
2018 to 9 July 2022.
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(b)

Exercise of Share Options

On 18 July 2018, the Company disclosed
that the Company allotted and issued
the 10,000,000 shares on 18 July 2018
pursuant to the exercise of share options
under the share option scheme of the
Company adopted by the Company on
1 December 2011. The total number of
shares capital as at the date of this report
was 1,767,810,000 shares.
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INTERESTS AND SHORT POSITIONS
OF THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2018, the interests and short
positions of the Directors and chief executives of the
Company (the “Chief Executives”) in the Shares,
underlying Shares and debentures of the Company
or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance
(the “SFQ”)) as recorded in the register required
to be kept under section 352 of the SFO, or as
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by directors of listed issuer as referred to in
rule 5.46 of the GEM Listing Rules (the “Required
Standard of Dealings”) were as follows:

(@) Long positions in ordinary
shares of HK$0.01 each and
underlying shares
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BIE5461F EMETAZESTETRS
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BREHEBROZER

Equity Total number Approximate

K4 #A derivatives of Shares and percentage

Name of Personal Corporate (share underlying of the issued

Director interest interest options) Shares share capital

BRAFTETIR ROREE wESRTREZ

E=ns 8 AR EEER (BRE) ROAH  HOEIH

(Note 3) (Note 4)

Gk (Bt 554)

Mr. Pang Man Kin Nixon 423,278,000 657,716,000 140,000,000 1,080,994,000 61.50%
(“Mr. Pang’) (Note 1)
EXBREE(HRE] (ik:a))

Dato’ Sri Hah Tiing Siu 105,600,000 5,696,000 15,000,000 111,296,000 6.33%
(‘Dato’ Sri Hah”) (Note 2)
EESENEERBEE (Fi52)

(£BHEEXRE)
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Notes:

These Shares were registered in the
name of Team King Limited (“Team
King”), which was wholly owned by
Capital Gain Investments Holdings
Limited (“Capital Gain”). Capital Gain
was wholly owned by Mr. Pang. Under
the SFO, Mr. Pang was deemed to be
interested in the Shares held by Team
King by virtue of Team King being
controlled by Mr. Pang through Capital
Gain.

These Shares were held by Jarmata
Profits Limited, which was owned as
to 50% by Dato’ Sri Hah. Thus, he
was deemed to be interested in the
5,696,000 Shares held by Jarmata
Profits Limited pursuant to the SFO.

The interests in the share options (being
regarded as unlisted physically settled
equity derivatives) are detailed under
the paragraph headed “SHARE OPTION
SCHEME” in this report.

The percentage was calculated on the
basis of 1,757,810,000 Shares in issue as
at 30 June 2018.

o3 :

1. ZEBR DA AR AR (R
W) BEEL  ZARHEE
REZEBRARAR(HED 2
AR  BERZELE AR
B REEFNHERD
NMIBRZ R T EBREEES
B WA RIS A
[t oA M2 e

2. #Z % % 15 B Jarmata Profits
Limited#§ 48 * ZARIBEEEH
BEREBEB50% - Bt 0 1R
BEFRBERD - BERE
M Jarmata Profits Limited FT%
% 25,696,0000% i 17 &
R o

3. Bt o Em (RIEFLTE
ERWBRAITETB)RAR
SBEE 8] — BN -

4. ZEALTHER =BT —\FE R
A=+RAB%#171,757,810,000
BB /s ST E -
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(b) Long positions in the shares of
associated corporation

(b) REBZEROZHFE

Approximate

Number of percentage
shares held of interest in
Name of associated in associated associated
Name of Director corporation Capacity corporation corporation
FERBEE GRBEIEER
E=pns HBEEER 54 RH#E BOEIH
Mr. Pang Team King (Note) Through a controlled 50,000 100%
corporation
YK W (B aE) XL E R

Note: Team King was wholly owned by Capital

Gain. Capital Gain was wholly owned by
Mr. Pang.

Save as disclosed above, as at 30 June 2018,
none of the Directors or Chief Executives had
any interests or short positions in the Shares,
underlying Shares or debentures of the Company
or any associated corporations (within the
meaning of Part XV of the SFO) as recorded in
the register required to be kept under section
352 of the SFO; or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Required Standard of Dealings.

M AMIMBEE2EHER - BEH
TREZERESR

B EXPRmEEN R N\FRA
=tB BMEEEXEKSTHRAERAE
DR SRR AR (EE LB SR
BIEMEXVELD Z iy - AR S E
HEDHEERALHENARRREESFR
HEGPIEs2G&FEZERM - XA
RIBRZVBFREMNEGANRR) LB P
ZEMBERIKR ©

ﬁ China Assurance Finance Group Limited FEIBIR &R E B H R QA



INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS
OF THE COMPANY IN THE SHARES
AND UNDERLYING SHARES

As at 30 June 2018, so far as is known to the
Directors and Chief Executives and based on the
public records filed on the website of the Stock
Exchange and records kept by the Company, the
interests and short positions of the persons or
corporations (other than the Directors and Chief
Executives) in the Shares or underlying Shares
as recorded in the register required to be kept
under section 336 of the SFO were as follows:

ANT 2 EERERRHG
S CUEL £33 %)
RZZ—N\FAA=+TH BEEEE
RATEA B FT AN - 30 4R 45 Bk 22 B A8
FE 2 ARRERARRFE 2L -
BREERSE®ITBABN  FTHl ALk

EER R R AR ER AL HER
ARBREE # R E GO F33614K 7
BrzBRMzEa xR

Total number Approximate

Name of of Shares/ percentage
substantial underlying of the issued
shareholder Capacity Shares share capital
B HE HERTRAZ
TERRER 55 Ligvig8 BB
(Note 4)
(Hff 5%4)
Team King Beneficial owner 657,716,000 (L) 37.42%
AN EmERA
Capital Gain Through a controlled 657,716,000 (L) 37.42%
corporation (Note 1)
= PR A B R (M 5E1)
Prosperous International Beneficial owner 785,000,000 (L) 44.66%
Finance Limited (Note 2)
(“Prosperous
International”)
BEBEKRMBAERAR ER#EAA (M 5E2)
(MEEBEK]
Mr. Chan Ting Lai Beneficial owner and 827,740,000 (L) 47.09%
(“Mr. Chan”) interest of controlled (Note 3)
corporation
PREBEETREE]D) BEmBEEARIEZHZE (P 3£3)

%
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Notes:

1. These Shares were registered in the name of
Team King, which was wholly owned by Capital
Gain. Capital Gain was wholly owned by Mr.
Pang. Under the SFO, each of Mr. Pang was
deemed to be interested in the Shares held
by Team King by virtue of Team King being
controlled by Mr. Pang through Capital Gain.

2. Prosperous International was issued the
guaranteed and secured convertible bonds in
aggregate principal amount of HK$149,500,000
by the Company. Upon full conversion of the
convertible bonds at the conversion price
of HK$1.15 per conversion share, a total of
130,000,000 conversion shares will be issued.
Moreover, the share charge entered into
between Team King as chargor and Prosperous
International as chargee pursuant to which
655,000,000 Shares held by Team King was
charged in favour of Prosperous International.
Therefore, 785,000,000 Shares and underlying
Shares were held by and in favour of Prosperous
International.

3. Out of these 827,740,000 Shares and underlying
Shares, 42,740,000 Shares were beneficially
owned by Mr. Chan. The sole legal and beneficial
owner of Prosperous International was Mr. Chan.
Under the SFO, Mr. Chan was deemed to be
interested in 785,000,000 Shares and underlying
Shares held by and in favour of Prosperous
International.

4. The percentage was calculated on the basis of
1,757,810,000 Shares in issue as at 30 June
2018.

Save as disclosed above, as at 30 June 2018,
there was no person or corporation (other than
the Directors and Chief Executives) who had
any interest or short position in the Shares or
underlying Shares as recorded in the register of
interests required to be kept by the Company
under section 336 of the SFO.

o3 :

1. ZERMDATIREETRL - ZAAH
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149,500,000/ 7t 2 B E R kA K #
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% - LERE R M5BT 2 R K
E& - B A ££130,000,0000% & # %
DG T EAT o N REBERE(EA
B AN REEBEBREEAEREZA)
AN 2BRDFR AU BEZ
655,000,000/% i 15 A E B BIBR A =%
wm ANETTHE R o F 1t - 785,000,000
A KRR D BEEREFFIL
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OTHER INTERESTS DISCLOSEABLE
UNDER THE SFO

Save as disclosed above, as at 30 June 2018,
there was no person or corporation (other than
the Directors and Chief Executive) who had
any interest or short position in the Shares or
underlying Shares in the register of interests
required to be kept by the Company under
section 336 of the SFO.

?ﬂ%
3
%
=

:
%
=
7'
=
B

B EXPRmEEN  RZE—N\FRA
=tA - #SEALIEE(BREERK
BITHA B 5N 7R 10 3 A8 B A 10 p B
BEMEEIRA - ALBNARFIR
BEEFNLMEGRDIERBCRFE ZER
fiep e

INTERIM REPORT 2018 1 B3R &

'



4

SHARE OPTION SCHEME

The Company adopted the share option scheme
(the “Share Option Scheme”) on 1 December
2011 whereby the Board was authorised, at its
absolute discretion and subject to the terms of
the Share Option Scheme, to grant options to
the eligible persons to subscribe for the Shares
as incentives or rewards for their contributions
to the Group. The Share Option Scheme will
be valid and effective for a period of ten years
commencing from the Listing Date.

Movements in the Company’s share options
during the six months ended 30 June 2018 were
as follows:

BREE

ARRRZE——F+-A—HARNE
PetEnt Bl (TRERAERT R - Bt BF
BEREREBHBERE  KEER
RERT B Z 1R BRI AT R BB A 1 2 A i
TEERAL  FREEHAEEMIE
BRI Z 2R MR o BRI H L
MESHETFRAN BRI R ER -

ARBRBE-Z-NFRA=THIE
NEAZEBREESHNT

Number of share options

BREYA
At At Exercise
Date of grant  Owners/Grantees 1Jan 2018 Granted Exercised Lapsed  Cancelled 30 Jun 2018  Exercise period price
R R
BEL/ —2-N§ 20§
RHAH ERA -A-R BRI Bk BAM BHE# A~AZtR  AEH fTiE®
HKS
BT
25 Jun 2015 Consultants 2,500,000 - - 2,500,000 - - 25n2017t024Jun2018 2582
1% Bf Z2-tFRACTERE
~AZtER “F-\ERAZTEA
17 Dec 2015 Consultants 2,000,000 - - - - 2,000,000 17 Dec 2015 to 16 Dec 2018 0.97
“E-1f Bh ZE-REF-ATLAE
TZATLE “E-NE+ZRTAR
21 Jan 2016 Director 140,000,000 - - - — 140000000 21 Jan 2016 t0 20 Jan 2021 0.852
Z2-RE =z TR E-AZT-RE
—AZ+—H ~ Pang Man Kin Nixon “E--£-f-1R
(‘Mr. Pang’)
210213
13 May 2016 Director 15,000,000 - - - - 15000000 13 May 2016 to 12 May 2019 1.020
Z2-RE =z “E-AERATZRE
FATZA - Dalo’ Si Hah Ting Z2-hERATCA
Siu
- SERENMERS
Rt
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Number of share options

BRERE
At At Exercise
Date of grant  Owners/Grantees 1 Jan 2018 Granted Exercised Lapsed  Cancelled 30 Jun 2018  Exercise period price
R R
&EA/ 20§ —B2-N%
BHAH ARA -A-R 2R Bk BAM BH#E KRAZtR  AEH iR
HKS
BT
14 June 2018 Directors - 17,678,100 - - - 1757800 14 Jun 2018 to 13 Jun 2022 0.700
—B-)\F [ 3 ZE-\ERATRAR
7ATMA  — Law Fei Shing ZTZZERATER
- BBEY
— Chan Kim Leung - 17,578,100 - - - 17578100 14 Jun 2018 to 13 Jun 2022 0.700
- RER Z2-\¥ARTRRZE
“E-ZFRATER
— Chan Kai Wing - 1,700,000 - - - 1700000 14 Jun 2018 to 13 Jun 2022 0.700
- RER ZE-\ERATRAR
ZEZZERATER
— Chow Shiu Ki - 1,700,000 - - - 1,700,000 14 Jun 2018 to 13 Jun 2022 0.700
BELS -\E~ATHEZE
“ECCFRATER
— Lam Raymond Shiu - 1,700,000 - - - 1,700,000 14 Jun 2018 to 13 Jun 2022 0.700
Cheung ZZ-\ERATNRZE
- kB “E-ZFRATER
Consultants - 73,734,300 - - - 73734300  14Jun 2018 to 13 Jun 2022 0.700
B -NEXRTHEE
ZEZZERATER
Employees - 2,600,000 - - - 2600000 14 Jun 2018 o 13 Jun 2022 0.700
€& ZE-\ERATEAZ
“E-CFRATER
159,500,000 116,590,500 - 2500000 - 213590500

INTERIM REPORT 2018 1 B3R &

—~



The Share Option Scheme enables the Company
to grant options to the Eligible Persons as
incentives or rewards for their contributions to
the Group. The Company conditionally adopted
a Share Option Scheme on 1 December 2011
whereby the Board are authorised, at their
absolute discretion and subject to the terms of
the Share Option Scheme, to grant options to
subscribe for the Shares of the Company to the
Eligible Persons. The Share Option Scheme will
be valid and effective for a period of ten years
commencing from the Listing Date.

Upon acceptance of an option to subscribe for
Shares granted pursuant to the Share Option
Scheme (the “Option”), the Eligible Person
shall pay HK$1.00 to the Company by way of
consideration for the grant. The Option will be
offered for acceptance for a period of 28 days
from the date on which the Option is granted.
The subscription price for the Shares subject
to Options will be a price determined by the
Board and notified to each participant and shall
be the highest of: (i) the closing price of the
Shares as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of the
Options, which must be a day on which trading
of Shares take place on the Stock Exchange (the
“Trading Day"”); (ii) the average closing price of
the Shares as stated in the Stock Exchange’s
daily quotations sheets for the 5 Trading Days
immediately preceding the date of grant of the
Options; and (iiij the nominal value of a Share.
For the purpose of calculating the subscription
price, in the event that on the date of grant, the
Company has been listed on the Stock Exchange
for less than 5 Trading Days, the issue price shall
be used as the closing price for any Trading Day
falling within the period before the Listing Date.

BRESBIRARRATRAEBRALE
MR FREEHAKEMER
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(i) PR 3% 1 B A BB (o 28 7 B £0 10 B
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The Company shall be entitled to issue options,
provided that the total number of shares which
may be issued upon exercise of all options to be
granted under the Share Option Scheme does
not exceed 10% of the shares in issue from the
Listing Date. The Company may at any time
refresh such limit, subject to the shareholders’
approval and issue of a circular in compliance
with the GEM Listing Rules, provided that the
total number of shares which may be issued upon
exercise of all outstanding options granted and
yet to be exercised under all the share option
schemes of the Company does not exceed 30%
of the shares in issue at the time. An option may
be exercised in accordance with the terms of the
Share Option Scheme at any time during a period
as the Board may determine which shall not
exceed ten years from the date of grant subject
to the provisions of early termination thereof.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
Directors. The Company had made specific
enquiries of all the Directors and the Directors
have confirmed they had complied with the
Required Standard of Dealings throughout the six
months ended 30 June 2018.
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RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the sections
“INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVES OF THE
COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION” and
“SHARE OPTION SCHEME” above, at no time
during the six months ended 30 June 2018 was
the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to
acquire benefits by means of the acquisition of
Shares in, or debentures of, the Company or any
other body corporate.

Save as disclosed above, at no time during
the six months ended 30 June 2018 had the
Directors and Chief Executives (including their
spouses and children under 18 years of age) any
interest in, or been granted, or exercised any
rights to subscribe for shares (or warrants or
debentures, if applicable) of the Company and
its associated corporations (within the meaning
of the SFO).

CONNECTED TRANSACTION

During the six months ended 30 June 2018, the
Company has complied with the requirements
in compliance with the requirements of the
Chapter 20 of the GEM Listing Rules in respect
of the connected transactions or continuing
connected transactions disclosed in note 15 to
the financial statements.
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COMPETING INTERESTS

Mr. Law Fei Shing, an executive Director, is a
director of and holds 100% beneficial interest of
Excel Precise Securities Limited, a corporation
licensed to carry out Type 1 (dealing in securities)
regulated activity under the SFO. The Company
and the Group are capable of managing and
operating its business of financial security trading
services independently and at arm’s length.

Save as disclosed above, none of the Directors,
substantial shareholders of the Company and
their respective associates (as defined in the GEM
Listing Rules) has any interest in a business which
competes or is likely to compete, either directly or
indirectly, with the business of the Group during
the six months ended 30 June 2018.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 June 2018,
neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the
Company’s listed securities.

COMPLIANCE WITH THE
CORPORATE GOVERNANCE CODE

The Company is committed to achieving high
standards of corporate governance to safeguard
the interests of its shareholders and enhance
its corporate value. The Company’s corporate
governance practices are based on the
principles and code provisions as set out in the
Corporate Governance Code (the “CG Code”) in
Appendix 15 to the GEM Listing Rules.
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Throughout the six months ended 30 June
2018, the Company had complied with the
code provisions in the CG Code except for the
deviation from the code provisions A.2.1 and
A.B.7.

Code provision A.2.1 stipulates that the roles
of chairman and chief executive should be
separate and should not be performed by the
same individual. Since 28 September 2017, the
Company has not had any officer with the title
of chief executive officer of the Company. The
overall responsibility of supervising and ensuring
the Group functions in line with the order of the
Board in terms of day-to-day operations and
execution is vested in the Board itself. The Board
is of the view that it exists a balance of power
and authority and will review the current practice
from time to time and make appropriate changes
if necessary.

Code provision A.6.7 stipulates that independent
non-executive directors and other non-executive
directors should attend general meetings and
develop a balanced understanding of the
views of shareholders. One of the independent
non-executive Director was unable to attend
the annual general meeting of the Company
held on 10 May 2018 due to his other business
commitment.
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AUDIT COMMITTEE

The Company established an audit committee
(the “Audit Committee”) on 1 December 2011
with written terms of reference in compliance
with the GEM Listing Rules. The Audit Committee
comprises three independent non-executive
Directors, namely Mr. Chan Kai Wing (chairman
of the Audit Committee), Mr. Lam Raymond Shiu
Cheung and Mr. Chow Shiu Ki. The primary
duties of the Audit Committee are mainly (i)
making recommendations to the Board on the
appointment, re-appointment and
external auditor as well as approval on their

removal of

remuneration and terms of engagement; (ii)
reviewing and monitoring auditor’s independence
and objectivity and the effectiveness of the
audit process in accordance with applicable
standards; (iii) reviewing the financial statements
and providing material advice in respect of the
financial reporting; and (iv) overseeing financial
reporting, risk management and internal control
systems of the Company.
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The Audit Committee had reviewed the unaudited
consolidated results for the six months ended
30 June 2018 and is of the opinion that such
results complied with the applicable accounting
standards, the requirements under the GEM
Listing Rules and other applicable legal
requirements, and that adequate disclosures had
been made.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Chairman and Executive Director

* For identification purpose only

Hong Kong, 13 August 2018

As at the date of this report, the executive
Directors are Mr. Pang Man Kin Nixon,
Mr. Chan Kim Leung, Mr. Law Fei Shing and
Dato’ Sri Hah Tiing Siu; and the independent
non-executive Directors are Mr. Chan Kai Wing,
Mr. Lam Raymond Shiu Cheung and Mr. Chow
Shiu Ki.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7
days from the date of its publication and on the
Company’s website at www.cafgroup.hk.
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