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BUSINESS AND FINANCIAL HIGHLIGHTS FOR THE FIRST HALF OF 2018
2018F L¥ FXRBRUBRHE

For the six-months period ended 30 June

BZ6H30H -61E A HM
2018 2017 Change
20184 20174 g
Revenue (RMB’000) WAAREFT) 2,505,496 2,237,882 +12.0%
Operating profit (RMB’000) EEM(ARBTIT) 453,596 510,504 11.1%
Profit before tax (RMB’000) BRERIRFM(ARETIIT) 181,565 277,375 -34.5%
Profit attribute to VNN Fag g YL apinpl
equity shareholders of (AR®BTFT)
the Company (RMB’000) 145,614 175,924 -17.2%
Earnings per share (Basic) (RMB) SRR AF(EAR)(ARE) 0.1227 0.1483 -17.3%
Controlled installed capacity (MW) =R E#AS (JKF) 3,927.43 3,815.43 2.9%
Power generation (MWh) LB 2 (JKEE) 5,030,269.46 4,659,796.77 8.0%

2018F LHF - ARAFMELEFH
decline in net profit as compared with the same period HTHEMETZEREAZHR () RAREE
last year, which was mainly due to the followings: T (I RAREE ELRENKARE
BAEA A K (ii)KE T&ﬁlﬁﬁ FifEZ
ERMERREFERE  SWNEES
costs of the natural gas projects; and (iii) the decrease TR o

. For the first half of 2018, the Company recorded a .

(i) the drop in natural gas tariff; (ii) the rise in unit price
of natural gas resulting in the increase in production

in power generation resulted from the continued lower
rainfall in Fujian where the hydropower projects are
located.

+  For the 6 months period ended 30 June 2018, revenue - & %E20184 67301 I-6{&AHM - WA
was approximately RMB2,505,496,000, increased by “I AR #2,505,496,0007T & & EFRH
12.0% as compared with the same period last year. FFH12.0% -

Operating profit was approximately RMB453,596,000,
decreased by 11.1% as compared with the same period
last year.

Profit before tax was approximately RMB181,565,000,
decreased by 34.5% as compared with the same period
last year.

Profit attributable to equity shareholders of the Company
was approximately RMB145,614,000, decreased by
17.2%. as compared with the same period last year.

ER A ARKEAL53,596,0007T © A
FRBTE11.1% °

F 5 ADE A4 AR 181,565,000 © 8K
EFRHETFE34.5% o

KABEEBRREERFOARE
145,614,000 ;T © & % 4 [A B T [&
17.2% ©

Interim Report 2018 F iR &



BUSINESS AND FINANCIAL HIGHLIGHTS FOR THE FIRST HALF OF 2018

2018 F L ¥ FEBRMBRHE

Revenue Profit before tax Profit attribute to equity

L'ON BB AR A shareholders of the

(RMB’000) (RMB’000) Company

(ARHFT) ARET ) NS ]
(RMB’000)
(AR¥TT)

2,505,496 181,565 145,614
2018 2018 2018
2,237,882 277,375 175,924

Earnings per share (Basic) Controlled installed capacity Power generation
BRER (EF) ERERRE REE
(RVMB) (MW) (MWh)
(AR (ER) (KR EF)
0.1227 3,927.43 5,030,269.46
2018 2018 2018
0.1483 3,815.43 4,659,796.77

REVENUE BY BUSINESS SEGMENTS REBRPEZWA
For the six-month period ended 30 June B Z6H30H 1F618 5 B
e o 55.7% :@: L A R .
Natural Gas Power
RARESE
o

8.1% ‘}3’&[ B.AY% e,

Waste-to-energy Power
WREE

Wi nd_Power
[BHEE

Photovoltaic Power
HAIRFEE
0
5.0% O 10.0% wweeeereeeeeeeees -

Hydropower

IKAEE

EO— 4.0% A 230 oo

Others
HAth
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BUSINESS AND FINANCIAL HIGHLIGHTS FOR THE FIRST HALF OF 2018
2018 F L ¥ FEKRKUKEHE

For the six-months period ended 30 June

BHZ6H30R L6 AH™

2018 Percentage 2017  Percentage
20185 (1>4 20174 =3¢

RMB’000 RMB’000

AR®T ARBTTT
Natural gas power generation KARIEE 1,396,309 55.7% 1,277,969 57.1%
Waste-to-energy power generation 17 2% 202,826 8.1% 143,543 6.4%
Photovoltaic power generation SR E 174,640 7.0% 145,420 6.5%
Wind power generation R HEE 506,258 20.2% 395,460 17.7%
Hydropower generation IKNEE 124,664 5.0% 224,615 10.0%
Others HAith 100,799 4.0% 50,875 2.3%
2,505,496 100% 2,237,882 100%
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

MANAGEMENT DISCUSSION AND ANALYSIS

The principal activities of the Group at present are the
development, construction, owning and management of
clean energy power plants in Mainland China, including but
not limited to wind power generation, hydropower generation,
natural gas power generation, photovoltaic power
generation, waste-to-energy power generation and other
clean energy power generation projects. As of 30 June 2018,
the number of power generation plants owned or controlled
by the Group has reached 42, which are scattered in 23
provinces and cities, including Guangdong, Fujian, Gansu,
Jiangsu and Chonggqing, etc., and the electricity generated
therefrom is sold to Southern Power Grid, East China Power
Grid, Northeast Power Grid and Northwest Power Grid.

BUSINESS REVIEW FOR THE FIRST HALF OF 2018
For the period ended 30 June 2018, the Group recorded
revenue of approximately RMB2,505,496,000 (for the period
ended 30 June 2017: RMB2,237,882,000). The Group’s
profit for the period was approximately RMB145,745,000
(for the period ended 30 June 2017: RMB175,960,000) and
the Group recorded profit attributable to equity shareholders
of the Company of approximately RMB145,614,000 (for
the period ended 30 June 2017: RMB175,924,000). Basic
earnings per share amounted to approximately RMBO0.1227
(for the period ended 30 June 2017: RMB0.1483).

On 23 July 2018, the Company received a letter from SPIC
informing the Company that, having regard to the time that
had elapsed as from the signing of the memorandum of
understanding on 30 December 2015, SPIC considered there
to be material uncertainty as to the obtaining of governmental
and regulatory approvals in the PRC for the Possible
Transaction and the related internal reorganisation of the
SPIC Group, and SPIC had therefore decided not to proceed
with the Possible Transaction. Accordingly, the offer period in
relation to the Possible Transaction, which commenced on 8
January 2016, closed on 23 July 2018.

EEENWR DN

AEEBMEEXHANTENEHE 2
®OBENERBRERBLER  HPEE
BARRENEE - KHBE  RARHE
B OEREE WRBRENEEBRERE
BIEH S - 81220186 H30H  NEE AT
BEIIEROBEEMDERR 2 MHRE
R HE IHNEEZ23EET
HENENLETHIESR EREH R
ILEFEMAEILES o

2018F L ¥ F XK EIE

B2 20186 A30H I BAR - REBER AL
AR #2,505,496,000 7T (E =2017 46 A 30
A8 - AR%2,237,882,0005T) © A&
B 7 HA R M) 49 A R #6145,745,000 7T (B 2
201756 A30H LB : AR 175,960,000
TT) v MA S B 813 AN A A 4R o AR SR A 5 A
# N R ¥145,614,0007T (B 2201746 A30
B IFHM - AR#175,924,0007T) @ SRE
REFHARE0.1227 T (H E201746 A30
HIEEAR : AR¥0.14837T) °

7201847 H23H - AR EIBIRE &K K
B JgARATE - EEEE2015412H30H
ZETHESHEDCBNEMR  BXRER
RRRAIER I IAEENEREREE NI
BARSHEBRNXREE SN EFEE
AAHEEM Bt - BRERERETEE
HEITAIRER S o FIt - 720161 A8HA
ERAEER ZMELEE R2018F7H23H
RER o
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MANAGEMENT DISCUSSION AND ANALYSIS
MIEE n—J- &73 *ﬁ'

BUSINESS ENVIRONMENT

In the first half of 2018, the installed power capacity of clean
energy continued to experience an encouraging growth.
In respect of power generation, there was an accelerated
growth in the power generation from new energy sources
such as photovoltaic and wind power, with brisk growth in
additional installed capacity and improvement in wind and
photovoltaic curtailment. It is expected in 2018, the installed
power capacity of clean energy accounted for approximately
40% of the installed power capacity nationwide. With respect
to the supply side of power, green and clean energy, as part
of the power structure, has become the general trend. Of the
future power structure in China, the proportion of clean, low-
carbon electricity will continue to increase. At present, China
still relies on coal power generation. In the period covered
by the “13th Five-Year Plan”, the proportion of hydropower,
wind power, photovoltaic power and gas power generation

will continue to increase.

Supported by the “13th Five-Year Plan” with respect to power
development, China’s power system reform has introduced
a structure in which a number of business models can be
explored. It is expected that results can be achieved in
stages in power transmission and distribution tariff reform,
power market construction, power sales and distribution
reform, and other key areas. The first quarter of 2018 saw a
prominent uptick in the traded power volume in the national
electricity market, which amounted to 2,427 trillion kWh.
This helped to relieve the wind and photovoltaic curtailment
in Northeast, North and Northwest China. In the first half of
2018, there was 5.3 billion kWh in wind power curtailment
nationwide and a wind curtailment rate of 8.7%, which
represented a period-on-period decline of 5.0%. Across the
country, 0.7 billion kWh of photovoltaic power was curtailed,
which represented a curtailment rate of 3.6% and a period-

on-period decline of 3.2%.

RERIER
2018F EH¥F B REREBRBRIDRITRIE
B RBEEEMS  KAKEEEZHER

BEERREIR  EEEIERERER
FARZERZEHIRREHANE - FEFT2018F -

BRERKEETEEZEENEHBL40% -

BEOHE—A - EREBNEZE FERD
RARZMB  AREREBENEREBD  BR
B R LL A N ET IR TT - B AT - PEH
HENERBERE - [+=RREIME - kA
KE - -BE - KRE REFNHEENLL

BRIt

FEHERE[T=0AH2N2EEHHT -
BIWENEBHINERK T ZEARRERD -
WEEEHREERE EOTMBERAK
ERERESEHFHDRBEER MR -
2018FF—F  2EENTHERHEERKR
hiE#E  XHEE242TEBTERE - B
1% i FEijﬂﬂE%@%y‘:F‘cﬁ% ° 2018$L
FF - 2EHREE ER53ETER -
[B%8.7% - ALk T F&5.0% : _:F_.§P€7LE§§
BT RE - #HE3.6% B TE3.2% -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

In the first half of 2018, the National Development and
Reform Commission and the National Energy Administration
issued a notice to promote market-based electricity
transactions and further improve the trading mechanism.
The notice provides for an enhanced proportion of market-
based electricity transactions in all localities. In terms of
users, the electricity generation and consumption plan is fully
liberalised this year for electricity users of four industries,
namely coal, steel, nonferrous metals and building materials
to enable them to participate in market transactions for
their entire electricity consumption while undertaking quota
obligations for clean energy. Users may meet their demand
for electricity through market-based transactions, and a
market-based pricing mechanism is therefore established. As
for electricity sales, electricity sales companies that perform
the relevant procedures will be considered as a large user
when participating in transactions. They are encouraged to
expand their business scope and take part in competition
by lowering their costs and providing value-added services.
Besides, companies of the utilities industry engaging in
business such as water supply, gas supply and heat supply
as well as energy saving companies are also encouraged to
engage in electricity sales, and electricity sales companies
are encouraged to participate in transactions on behalf of
small and medium-sized users.

2018F LHF - REARKMBEBEREREM
NEZECHBEARERREMBEN - NHES
NHBERG  E—FTTEXHHEE - Z@
MER  SHERAETMELELXFIEEHRE -
FAFFE SF2EMARERX - HE &
BB BMUEATEEHAFRAEHE
2EELHEREG - AEBRZERRE  iE
BHBERXSHEAEER  BxmBLE
RS - TEEHE - BETHEBERR
MEBLERRAAFP2ERS  HBESE
NABEREREE - FEREEK AR HIEE
RELEFF - TRFMHK - #HE  #HEEQ
HRBITEFAERB AN SEETER -
BRI BEESARNREFNAFRERS -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWNE DN

According to the data from the National Energy
Administration, in the first half of 2018, national power
generation was 3,194.5 billion kWh, representing an increase
of 8.3% period on period. Specifically, the thermal power,
hydropower, wind power and photovoltaic power accounted
for 2,388.7 billion kWh, 461.8 billion kWh, 191.7 billion kWh
and 82.4 billion kWh respectively, representing a period-on-
period increase of 8.0%,2.9%,28.6% and 59.0% respectively;
and biomass power accounted for 43.6 billion kWh,
representing a period-on-period increase of 18.8%. During
the period, national average utilisation amounted to 1,858
hours, increasing by 68 hours period-on-period. Specifically,
the average utilisation of thermal power and wind power
were 2,126 hours and 1,143 hours, representing a period-
on-period increase of 116 hours and 159 hours respectively,
whereas the average utilisation of hydropower was 1,505
hours which represented a period-on-period decrease
of 9 hours. In the first half of 2018, the national installed
capacities of thermal power, hydropower, wind power and
photovoltaic power were approximately 1,108.05 million kW,
300.42 million kW, 170.96 million kW and 154.51 million kW,
respectively.

BEERERBDBHEIBEER - 2018F L+
F o 2HEEE31,945E T ER © [A L1
#£8.3%  H - NE2387ETEE ' [
LL12hn8.0% : JKE4,618E T EL I + [F L 18
£29% : BE197ETFTEE - RN
28.6% : WIKEE824EB T EHE - B LGN
59.0% ° £ ¥ E 3 E436 BT FL K - [t 18
N18.8% ° HAA - 2EIFHF A/ K &1,858
NEF - RIELIE 68/ N o KBTS
52,126/ - FLLIE 116/ REFY
RN A1,143/ N6 - F LI IN159/) B ¢
IKE G F A/ B1,505/ 6 0 [ K29
N 0 2018F ¥ F - 2BABEBAEL
110,805& T * 2BE/KEREAE230,0425
TE 2BEREEKA=E17,068TE &
Bl REMAE15,4518B T ©
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

OPERATIONAL REVIEW FOR THE FIRST HALF OF
2018

Steady rise in power generation

For the first half of 2018, the Group’s power generation was
5,030,269.46MWh, representing an increase of 7.95% as
compared with the same period last year. Such increase
was primarily attributable to (i) the improvement in situation
of photovoltaic power curtailment; (ii) the enhancement in
situation of wind power curtailment; and (iii) the increase
of various renewable energy projects, including Jiangsu
Hongze Biomass Project, Anhui Wuhu Waste-to-Energy
Power Project, Guizhou Guiyang Waste-to-Energy Power
Project, Hubei Macheng Chunyangshan Wind Power Project,
Jiangxi Ji'an Aoli Photovoltaic Power Project, and Phase | of
Fujian Zhaoan Photovoltaic Power Project, when compared

to the same period of last year.

However, because of the decrease in water volume in Fujian
area when compared with the same period last year, it
affected the volume of power generated from hydropower
projects in that region, resulting in a decline in hydropower

generation when compared to the same period of last year.

Decrease in operating results

For the first half of 2018, the Group’s profit attributable to
equity shareholders of the Company was approximately
RMB145,614,000, representing a decrease of 17.2% as
compared with the same period last year. Such decrease was
primarily attributable to: (i) the drop in natural gas tariff; (ii)
the rise in unit price of natural gas resulting in the increase
in production costs of the natural gas projects; and (iii) the
decrease in power generation resulted from the continued
lower rainfall in Fujian where the hydropower projects are

located.

20185 L ¥ F TR

BREERSLH

20184 L4 4 - AEEZF2E5,030,269.46
KEK - Lk AFREEFA7.95%  EANEE
RAZARONXREEZXREBEREMT
B (RN BESERREBEREMRE &
(i) B K F R EAMALL 3738 7 Z (A 7] B A REJR1E
B BREIGLZEYEER  REENN
REBIEE - EMERBNRFESIEE Bt
ik AEfE LR N BEEIEE IASTEHEKX
REEEA - REERL X KEEEAR -

SR T R AR 2 8 O ZROK BB Bt A R HIUR
Lo SHEBBKNBERENEEEXR
£ BYLFFHRNEEEREFRBAM
LB R -

20185 ¥ F - AEE 2 RNR A ERRRIE
EEF KA R145,614,0007T © L EF R
TRE17.2% - TROETZRFEAZEHRD : ()RR
REE T  (IVAARBE LREXNRARIE
BRA LA R(iiykEIRBIER FEZBE
WERNEFERK  SRBREETHE -
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MANAGEMENT DISCUSSION AND ANALYSIS
MIEE n—J- &73 *ﬁ'

Projects under construction continued to
commence operation

As at 30 June 2018, one project, Guizhou Guiyang Waste-
to-Energy Power Project, was put into operation with a
newly installed capacity of 24.0MW. As at 30 June 2018,
the Group’s controlled installed capacity was 3,927.43MW,
representing an increase of 2.94% over the same period
last year. Besides, the Group has obtained approval for
several projects, including the waste-to-energy power
projects in Liaoning Beizhen, Phase Il of Anhui Wuhu and
Henan Shanggqiu, as well as Hubei Macheng Guishan Wind
Power Project. Such projects are planned to commence
construction in 2018 and 2019.

As at 30 June 2018, the Group’s projects under construction
had installed capacity of 674.60MW.

Safe production

For the first half of 2018, the Group fulfilled its responsibilities
for safe production management, consolidated and promoted
the Health, Safety and Environmental (HSE) Management
System and its application, completed safety inspections and
prevention tasks for 475 projects, while commencing various
types of reconstruction projects. During the period, the
Group had no incident recorded with respect to the annual
safe production control target, and the safety conditions of

infrastructure and production were stable and under control.

HEZEEFERE

N20184F6 A30H » KEEH
B AEMNEGNREETER

"E1EE
CETERE S
24.0)KE - 2018F6 A30H « REBEIER
RWAE/3,927.43 K - B A F FHIE N
2.94% o LAN - REEITE ZEIE B BRZE

BEEEIE  ZRES B UEEIN
WRBHERE MOALMAEILRERE F
AENSHAMER TR -

20186 A30H @ AEBEEREIBREKRSA
£ /5674.60JKF °

TEEE
2018F EHF  AEBEREELEHEEE
BEMLT BETHELZEBHSE)NEHEE

N ER - ER4TSIEIER R mERPIAT
fE- R ARZEEARETEE - IR -
AEEVTERBLEFEL2EERREHNE
W BE - AEREWERNRE A ERE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR O

BASIC SEGMENTAL INFORMATION

Natural Gas Power

As at 30 June 2018, the Group’s controlled installed capacity
of natural gas power in operation was 1,300.0MW, with
power generation of 2,373,251.70MWh, representing a
period-on-period increase of 11.4%. Such increase was
primarily attributable to the increased demand for heat
energy supply and the higher traded volume of grid power
this year. The natural gas power segment remains an
important profit source for the Group. During the period,
the power generation of this segment accounted for
47.2% of the Group’s total power generation. The current
capacity under construction of the segment was 400.0MW
(Guangdong Dongguan Lisha Island Project). The project
has been included as one of the major construction projects
of Dongguan City and was reported as a provincial level key
project. Currently, the project is progressing as planned and

is expected to commence operation in 2020.

In addition, the Group’s Sanhe Natural Gas Distributed
Energy Project (with an installed capacity of 800.0MW) in
Jiangsu Hongze has obtained a reply with respect to its
thermal power joint production plan from the Provincial

Energy Administration and the project is waiting for approval.

BERBERER

201856 H30H - AEEHEDEL XA
REBEBREMSTE1,300.0KkE  BHES
2,373,251. 70K FLBs + [RILLIEIN11.4% - =2
MRS EURBRTBRIEN  EEXREE
B o RARBERRIAEESEF B
R BIA - ZRMBEEEEAEERLEES
H47.2% ° B RIZIRBIER R £ /5400.0K K
(BRRZUYPBIHEAB) - ZHBAHIARSE
MEARRBEEZ— WHRTEREKNE
B - BRT:ZIEB TR FiRsH 8l H## - FEFR
2020F I ©

RIEF - NEBUPOTEHLZN =M RARD
i RERIE R (KA EB00.0kR) EE LR
ABMERS MBI IEFTUEE R -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWNE DN

Waste-to-Energy Power

As at 30 June 2018, the Group’s controlled installed capacity
of waste-to-energy power in operation was 126.0MW with
power generation of 358,579.30MWh, representing an
increase of 56.4% as compared with the same period last
year. Its five projects processed 947,000 tons of waste,
representing an increase of 52.2% as compared with
the same period last year. Such increase was primarily
attributable to the increase in number of environmental
projects in Wuhu and Guiyang. During the period, the power
generation of this segment accounted for 7.1% of the Group’s
total power generation. Waste-to-energy power generation
is one of the strategic focuses of the Group. A number of
projects are expected to commence operation successively
until 2019 to offset the impact of under-utilisation of
power, reflecting the Group’s capability of resisting risks
through diversified and balanced development, as well as
demonstrating the Group’s strategic advantage of segment
rotation. The current capacity under construction of the
segment is 120.0MW.

Wind Power

As at 30 June 2018, the Group’s controlled installed capacity
of wind power in operation was 1,509.50MW with power
generation of 1,384,842.69MWh, representing an increase
of 40.6% as compared with the same period last year. The
increase in power generation of the segment was primarily
attributable to the growth in power generation resulted from
the commencement of operation of Chunyangshan Wind
Power Project at its maximum capacity and less curtailment
of wind power in Jiuquan district where the Group is located.
During the period, the wind curtailment rate was 23.2% for
the Group’s wind power projects, which represented an
improvement as compared with 37.2% for the same period
last year. During the period, the power generation of this
segment accounted for 27.5% of the Group’s total power
generation. The current capacity under construction of the

segment was 100.0MW.

WIRFE

R2018F6 A30H  AEEHEAFEEEE
NBREEERERDTE1260KE © FE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

Photovoltaic Power

As at 30 June 2018, the Group’s controlled installed capacity
of photovoltaic power in operation was 319.93MW with
power generation of 239,821.50MWh, representing an
increase of 29.7% as compared with the same period last
year. The increase in power generation of the segment was
primarily attributable to the additional power contributed by
the commencement of operation of Fujian Zhangpu, Jiangxi
Ji'an Aoli and Fujian Zhao’an photovoltaic power projects, as
well as less photovoltaic curtailment in Wuwei and Baiyin as
compared with the same period last year. The photovoltaic
power curtailment rate was 0.3% for the Group’s photovoltaic
power projects, representing an improvement as compared
with 4.0% for the same period last year. During the period,
the power generation of this segment accounted for 4.8%
of the Group’s total power generation. The current capacity

under construction of the segment was 9.6MW.

Hydropower

As at 30 June 2018, the Group’s controlled installed capacity
of hydropower in operation was 651.0MW with power
generation of 623,484.87MWh, representing a period-on-
period decrease of 44.2%. The decrease in power generation
of the segment was primarily attributable to the affected
power generation of hydropower projects resulted from the
period-on-period decrease in water flow volume in Fujian
district. During the period, the power generation of this
segment accounted for 12.4% of the Group’s total power
generation. Currently, the Group has no project under

construction in this segment.

201846 A30H - XEEEEDEE K
REBEERERAES319.93KE * #E
= 239,821.50 K B B - B & F [[A AR 35 0
29.7% ° MR BERFZHNMEREH - LA
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0.3% ' BEFRBM4.0%EFNE - A -
IRRBEEEMASEEREEEN4.8% B
RIZIRIREIEA29.6 KR ©

KOBE
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MANAGEMENT DISCUSSION AND ANALYSIS
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Integrated Energy Services

The Group has actively ventured into the industry of
new integrated energy services. In particular, the Group
established “Dongguan China Power Integrated Energy
Company Limited™ (RZH E47 4 #2JR B MR 2 7]) in Dongguan
and obtained the qualification for electricity sales in direct
power supply transactions in Guangdong Province, thereby
starting its business of electricity and heat sales. In Gansu,
the Group established “Gansu China Power Integrated
Energy Services Company Limited”* (H@H S48 68R
REBERA
business. As at 30 June 2018, the Group completed a

A]) to expand the power distribution and sales

market trading power volume of 2,139,000MWh. At the same
time, the Group expects that the relevant electricity sales
arrangements will continue to be implemented during the

year.

The Group is also actively planning and conducting smart
energy projects by providing distributed energy and smart
energy services. The Company plans to develop smart
energy services with the support of Guangdong Dongguan
Lisha Island Project to provide integrated power solutions of

heat, electricity, cooling, water and gas in Lisha Island.

Smart Grid Project

As at 30 June 2018, the Group’s equity investment at fair
value through other comprehensive income represented the
20% equity interests in Hainan Bo’ao Lecheng Development

Holdings Company Limited.

For the purposes of fair value assessment, the fair value
of the equity investment at fair value through other
comprehensive income is determined using the direct
comparison approach. Management considers the land
development right to be the major asset of the investment
and the fair value is determined based on market value of the
comparable development. During the current interim period,
a decrease in fair value of approximately RMB12,000,000
was recognised in other comprehensive income (six months
ended 30 June 2017: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

There are a number of assumptions and estimates involved
in the valuation. Management performed valuation taking
into account of comparable development where the project
is located in assessing the achievable market value and
resettlement cost.

PLAN FOR 2018

The macro-economy has been growing at a stable but
slightly slower pace, under the influence of the supply-
side structural reform of the domestic market, the initiative
of “eliminating excess capacity, inventory depletion,
deleveraging, reducing costs and shoring up weakness” (=
*—[%—1%#), the replacement and improvement of economic
growth drivers (¥1&&)58818), and other policies. Against
the backdrop, power demand is evolving in the direction
of “slower growth, structural optimisation and change of
growth drivers”, whereas power supply is “largely abundant,
excessive in some areas, and sufficient to meet the demand”.
The Company will maintain its strategic guidance, stay
committed to the new energy industry, and explore the
electricity market according to government and market
demand. It will try to scale-down its power generation as
far as possible and adopt a down-to-earth attitude to grow
the businesses that have stable profitability. The Company
will keep abreast of new energy policies from national and
local authorities, plan in advance, strictly control the risks
during early stages, and seek to have its key reserve projects
included in the energy development planning of the province
concerned. Furthermore, the Company will study and verify
the direction of energy storage technology, as well as the
latest technological developments in wind and photovoltaic
power generation. It will speed up the technology and policy
research to raise the capacity and efficiency of old wind
and photovoltaic power stations, and increase its technical
reserve on waste gasification, integrated smart energy,
sludge power generation, and the interconnection of biomass
gasification and waste-to-energy power generation. As part
of its efforts to expand into circular economy, the Company
will also look for partners in the power generation from sludge
as well as food, medical and construction wastes to establish
a venous industrial park with state-of-the-art standards,
where urban pollutants can be recycled and reused. In this
regard, the Company aims to become a model enterprise in
the industry.
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The Company’s key task in 2018 remains primarily the
development of environmentally-friendly power generation
projects. The Group will continue to develop large-scale
installed capacity in prefecture-level and small-scale
installed capacity in county-level areas, so as to increase
its market share. The Group will attempt to explore projects
of power generation from medical, food waste and sludge.
In mature key cities, the Company will promote distributed
energy projects of natural gas, and encourage production
diversification by appropriately matching heat supply with
installed power capacity. In areas without wind curtailment,
the Group will develop offshore and onshore wind power
projects. In areas without photovoltaic curtailment, the
Group will develop photovoltaic power projects with higher
utilisation rates such as agricultural photovoltaic, fishery
photovoltaic and farming photovoltaic projects. In western
regions (particularly those adjacent to the corridor of high-
voltage electricity transmission), the Group will establish
reserve projects of wind and photovoltaic power as
appropriate. In emerging industrial parks, the Group will look
for opportunities to develop integrated smart energy projects,

with active participation in internet-based energy projects.

KEY TASKS IN THE SECOND HALF OF 2018
Realising its full potential and improving its
operating results

The Group will continue to adhere to the principle of
“maximising corporate efficiency” by taking “steady growth”
as its major goal, to ensure improvement in asset efficiency,
to actively explore the market, to strengthen marketing efforts
in the power market to increase supply of power generation

and to control expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Improving corporate financing capability and the
control on financial costs

The Group will make the best use of the financing platforms
established in Hong Kong and the PRC to diversify its
financing arrangements by approaching domestic and
international financial institutions and planning financing
proposals in a proactive manner, thereby to minimise its

finance costs and optimise the utilisation of funds.

Sticking to its policy orientation and capturing
opportunities arising from the development of the
new energy industry

The Group will expand the market share of the waste-to-
energy segment, and develop large-scale installed capacity
in prefecture-level cities, followed by small-scale installed
capacity in county-level areas, in order to gradually expand
its market share. The Group will also attempt to explore
opportunities for the development of a venous industrial park
in areas with mature conditions; carry out joint thermoelectric
projects in the southeastern coastal development zone
with good economic strength; promote distributed energy
projects of natural gas in mature key cities. The Group will
develop the wind power and photovoltaic power segments
in a timely manner at suitable locations in accordance with
the state’s new energy policies, and seek opportunities to
develop regional wind power and photovoltaic power projects
without grid curtailment of wind power and photovoltaic
power. In emerging industrial parks, the Group will look for
opportunities to develop integrated smart energy projects,

with active participation in internet-based energy projects.
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Making steady progress in managing work in
progress and reducing construction cost

The Group will conduct coordination of works for
infrastructure projects in the coming year, including
project activation, construction and commencement of
operation, enhance analysis on work progress, promote the
construction progress of projects, enhance process controls,
coordinate resources among different parties, optimise work

design and emphasise cost control.

Strengthening safe production management and
implementing the safe production accountability
system

The Group will improve the safety production responsibility
system, supervision system and support system, conduct
quantitative evaluation through review of safe production
management, assessment of the Health, Safety and
Environmental (HSE) Management System and daily
safety inspections, and implement a performance appraisal
mechanism that values both process and outcome. Besides,
the Group will also strictly implement safe production
accountability system, implement strict management
on investigating and preventing safety risks and non-
compliances. The Group will avoid safety incidents
through various safety precautions, strengthen team
safety construction, revise emergency plans and conduct

emergency drills actively.

PROJECTS
During the period, the power projects in operation and those
under construction and owned by the Group through its

subsidiaries, associates and joint ventures were as follows:
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Table of Projects in Operation

No.  Project Name

5% HEAZE

1 Phase | of Guangdong
Dongguan Project

BRRE-HER

2 Phase Il of Guangdong
Dongguan Project

BRRZ_HAR

Sub-total of natural
gas power

RRRBEN

Installed
Capacity/
Daily
Processing
Operating Entity Capacity
RHAE
FBER AREE
(MW)/(tons)
CkR),/(R8)
Natural Gas Power
ARRHE
Dongguan China Power New Energy 360.00
Heat and Power Company Limited*
REPENERABARLA
Dongguan China Power No. 2 Heat 940.00
and Power Company Limited*
REPEE_ABERAT
1,300.00

EEEHAER
Attributable
Installed
Interest Capacity
RRER
i 5B
(%) (Mw)
(KR)
100.00 360.00
100.00 940.00
1,300.00

China Power Clean Energy Development Company Limited HEE hE 24 RBRER AT

Power
Generation

REE
(MWh)
(KRE)

634,964.60

1,738,287.10

2,373,251.70

Utilisation
Hours

MAPEE
(hours)
(M)

1,764

1,849



MANAGEMENT DISCUSSION AND ANALYSIS

No.

&

Project Name

REER

Yunnan Kunming Project
EHEHER

Phase | of Hainan Haikou
Project

BEE0—EEs

Phase Il of Hainan Haikou
Project
BEE0 4I5S

Anhui Wuhu Project
ZHEER

Guizhou Guiyang Project!
ENERER

Sub-total of waste-to-
energy power

HRBENE

Installed
Capacity/
Daily
Processing
Operating Entity Capacity

RHAR
FREM AREE
(MW)/(tons)
CkR),/(88)

Waste-to-Energy Power
HREE

Kunming China Power Environmental 30.00/
Power Company Limited* 1,500
ERTFERRENERAA tonsl#
China Power International New Energy 24.00/
Hainan Company Limited* 1,200
MEERR AR AR tonstE
Haikou China Power Environmental 24.00/
Protection Company Limited* 1,200
BORERRERAH tonsl&
Wu Hu China Power Environmental 24.00/
Power Company Limited* 1,200
BN ERREEERAT tonsliE
Gui Yang China Power Environmental 24.00/
Power Company Limited* 1,200
ERTERREBARAA tonsl
126.00

Interest

i
(%)

100.00

100.00

100.00

100.00

100.00

Attributable

Installed
Capacity
BREH
e
(Mw)
(kR)

30.00

24.00

24.00

24.00

24.00

126.00

Power
Generation

REE
(MWh)
(kREs)

79,038.10

78,71240

77,141.70

75,259.80

48,427.30

358,579.30

Utilisation
Hours

GillHNE
(hours)
(145)

2,635

3,280

3214

3,136

2,018
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No.

&%

Project Name

REER

Phase | of Gansu Jiuquan
Project

HRER—HER

Phase Il of Gansu Jiuquan
Project

HRER_HRR

Phase Il of Gansu Jiuquan
Project

HRER=MER

Phase IV of Gansu Jiuquan
Project

HRERTHER

Phase V of Gansu Jiuguan
Project

HRERDHER

Gansu Anbei Project
HEZIER

Heilongjiang Honggi Project
ERTAEER

Installed
Capacity/
Daily
Processing
Operating Entity Capacity
KHRE
FBE AREE
(MW)/(tons)
CkR),/(88)
Wind Power
ENH%E
Gansu China Power Jiuguan Wind 100.50
Power Company Limited*
HETEERENEEERAR
Gansu China Power Jiuguan No. 2 Wind 49.50
Power Company Limited*
HETPEERE R NEEERAF
Gansu China Power Jiuguan No. 3 Wind 201.00
Power Company Limited*
HRTEERE=ANEEERAR
Gansu China Power Qiaowan Wind 100.50
Power Company Limited*
HETERERNEEERAR
Gansu China Power Qiaowan Wind 20.00
Power Company Limited*
HETERERNEERRAR
Gansu China Power Jiuguan No. 3 Wind 601.00
Power Company Limited*
HBPEESE AN EEARAT
Hailin China Power Honggi Wind Power 49.50

Company Limited*
B EAERNEERRAT

Interest

i
()

100.00

100.00

100.00

100.00

100.00

100.00

100.00

Attributable
Installed
Capacity
B

e
(Mw)
(kR)

100.50

49.50

201.00

100.50

20.00

601.00

49.50
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Power Utilisation
Generation Hours

BREE  AAIRY

(MWh) (hours)
(kmes) (/)
95472.30 950
32,568.70 658
152,410.80 758
90,318.30 899
25,268.30 1,263
535,717.50 891
50,460.50 1,019



MANAGEMENT DISCUSSION AND ANALYSIS

No.

&%

15

16

17

18

19

20

Al

Project Name

REER

Heilongjiang Hailang
Project
SETERER

Jiangsu Dafeng Project
IHALER

Inner Mongolia Chayou
Zhonggj Project
MR EATIEAR

Hubei Macheng
Chunyangshan Project

L

German Bonen Project
{2BIBonen’2 B

Shanghai Sea Wind Project
HEBmEER

Shanghai Chongming
Beiyan Project
ESRILERR

Sub-total of wind power?
BABE N

Installed
Capacity/
Daily
Processing
Operating Entity Capacity
kHRE
FRE AREER
(MW)/(tons)
CkR),/(R8)
Hailin China Power Hailang Wind Power 49.75
Company Limited*
BN EERANEBARLA
China Power Dafeng Wind Power 200.25
Company Limited*
ERERNEERRAA
China Inner Mongolia Wind Power 49.50
Company Limited*
HERF AN EEARDA
Hubei China Power Chunyangshan Wind 80.00
Power Company Limited*
A EAGILEEARAA
Zehnte Windpark Support GmbH & 8.00
Co.KG
Shanghai Donghai Wind Power 102.00
Company Limited*
LERBRNEERRLA
Shanghai Chongming Beiyan Wind 48,00
Power Company Limited*
EESRIRRNEBARAR
1,509.50

Interest

i

(%)

100.00

100.00

100.00

100.00

100.00

13.18

20.00

Attributable

Installed
Capacity
BREH
e
(Mw)
(kR)

49.75

200.25

49.50

80.00

8.00

13.44

9.60

1,509.50

Power
Generation

REE
(MWh)
(kREs)

61,406.40

172,935.00

62,436.80

98,648.90

7,199.19

124,961.22

63,994.04

1,384,842.69

Utilisation
Hours

GillHNE
(hours)
(145)

1,234

864

1,261

1,233

900

1,225

1,333

Interim Report 2018 F iR &



26

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

No.

&%

22

23

24

25

26

21

28

29

Project Name

REER

Phase | of Gansu Wuwei
Project
HerF— %8

Phase Il of Gansu Wuwei
Project

HRERE—HRE

Phase | of Gansu Baiyin
Project
HEER-HER

Phase Il of Gansu Baiyin
Project
HEnfR-HEE

Phase Il of Gansu Baiyin
Project

HEER=EER
Gansu Guazhou Project

HRIMER

Hainan Changjiang Project
BHMEITER

Yunnan Yuanjiang Project
EMUIER

Installed
Capacity/
Daily
Processing
Operating Entity Capacity
KHRE
FBER AREE
(MW)/(tons)
CkR),/(88)
Photovoltaic Power
AREE
Gansu China Power Wuwei Photovoltaic 20.00
Power Company Limited*
FEPERRAREEARDA
Gansu China Power Wuwei Photovoltaic 30.00
Power Company Limited*
HEPEREAREEARDA
Gansu China Power Baiyin Photovoltaic 20.00
Power Company Limited*
FEPEARAREEARDA
Gansu China Power Baiyin Photovoltaic 30.00
Power Company Limited*
FEPEARAREEARDA
Gansu China Power Baiyin Photovoltaic 15.00
Power Company Limited*
FEPEARAREEARDA
Gansu China Power Jiuguan No. 3 Wind 8.00
Power Company Limited*
HRTEERE=ANEEERAR
China Power International New Energy 20.00
Hainan Company Limited Changjiang
Branch*
EERSRAmARAREL
ARA
Yuanjiang China Power Photovoltaic 20.00
Power Company Limited*

I EAREBARAT

Interest

i
()

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

Attributable
Installed
Capacity
B

e
(Mw)
(kR)

20.00

30.00

20.00

30.00

15.00

8.00

20.00

20.00
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Power
Generation

REE
(MWh)
(kmBs)

16,902.70

23,087.10

17,497.90

24,819.70

12,970.10

6,927.90

14,257.00

13,192.00

Utilisation
Hours

Gl
(hours)
(1)

845

770

875

821

865

866

3

660
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Installed
Capacity/
Daily Attributable
Processing Installed Power Utilisation
No.  Project Name Operating Entity Capacity Interest Capacity ~ Generation Hours
RHAR BREH
By ERER FREM AREE i3 AE BEE  AAIRY
(MW)/(tons) (%) (MW) (MWh) (hours)
CkR),/(88) (kR) (KRA) (1)
30 Fujian Zhangpu Project Zhangpu China Power Photovoltaic 80.00 100.00 80.00 56,657.40 708
REEREE Power Company Limited*
ERTEARETERAR
31 Sichuan Panzhihua Project ~ Panzhihua China Power Photovoltaic 34.32 100.00 34.32 26,716.90 778
M) 2RI E Company Limited*
ZRRPERRERLA]
32 Jiangxi Jian Project Jiangxi China Power Yineng Distributed 14.07 70.00 9.85 7,200.60 512
ERIEE Energy Company Limited
BT BRI RRAR AT
33 Guangdong Dongguan Dongguan Integrated Energy Company 0.80 70.00 0.56 43140 539
Huimei Project Limited*
ERR=EFIEE SRR MRERAR
34 Zhejiang Yunhe Project China Power Yunhe Photovoltaic 524 60.00 3.14 3,085.90 589
HITEMIER Company Limited*
MEEMKREEERA
35 Jiangxi Jian Aoli Project Jiangxi China Power Yineng Distributed 250 100.00 250 1,520.00 608
IAERYERE Energy Company Limited®
IETERR DR RAR AT
36 Phase | of Fujan Zhao'an Zhao'an China Power Photovoltaic Power 20.00 100.00 20.00 14,554.90 728
Project Company Limited*
BRAZ—HEE REPERREBARAT
Sub-total of photovoltaic 319.93 313.37 239,821.50
power
RRBE NG
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EEENWE DN
Installed
Capacity/
Daily Attributable
Processing Installed Power Utilisation
No.  Project Name Operating Entity Capacity Interest Capacity ~ Generation Hours
RHAR EREH
&Y EEEE FBE AREE i AE BEE  HAIRY
(MW)/(tons) (%) (MW) (MWh) (hours)
CkR),/(88) (kR) (KR) (1)
Hydropower
KHBE
37 Fujian Shaxikou Project CPI (Fujian) Power Development Limited* 300.00 100.00 300.00 314,243.90 1,047
REDEOER HE(BRENFEARAT
38 Fujian Niutoushan Project ~ Fujian Shouning Niutoushan Hydropower 115.00 52.00 59.80 103,752.50 902
RREELER Company Limited*
BESEFALKEARAA
39 Fujian Zhangping Huakou ~ Zhangping Huakou Hydropower 36.60 100.00 36.60 39,510.00 1,080
Project Company Limited*
REETEDER BITEAKERRAT
40 Chongging Meixihe Project  Chongging Meixihe River Hydropower 129.00 100.00 129.00 119,286.00 925
BEBZEE Development Company Limited*
BEBEAREAKEREARAT
41 Yunnan Yingjiang Hongfu ~ Yingjiang Hongfu Industrial Company 64.00 100.00 64.00 26,281.94 M
Industrial Project Limited*
EMRTERERER BIEREEERAR
42 Yunnan Yingjiang Huimin Yingjiang Huimin Hydropower 6.40 100.00 6.40 20,410.53 3,189
Project Development Company Limited*
ERRISRER BIGERKEREERAT
Sub-total of hydropower 651.00 595.80 623,484.87
KNBENH

28

China Power Clean Energy Development Company Limited HEE hE 24 RBRER AT



MANAGEMENT DISCUSSION AND ANALYSIS

No.

&%

43

Project Name

REER

Jiangsu Hongze Biomass
Project
TEEEEME AR

Jiangsu Hongze Thermal
Power Project
IEAEREER

Sub-total of other clean
energy

RAbERAERN

Aggregate Amount of
Controlled Projects in
Operation of the Group?

REEDEERRIER A

Installed
Capacity/
Daily
Processing
Operating Entity Capacity
KHRE
FBER AREE
(MW)/(tons)
CkR),/(88)
Other Clean Energy
AftEReER
China Power (Hongze) Biomass Thermal 15.00
Power Company Limited*
hE(HE) ENERTERAA
China Power (Hongze) Thermal Power 6.00
Company Limited*
hE(HE) AEARDA
21.00
3,927.43

! Guizhou Guiyang Waste-to-energy Power Project commenced

the commercial operation of its power generation units with an
installed capacity of 24MW in February 2018.

2 The sub-total of wind power projects and the aggregate amount

of controlled projects in operation did not include Shanghai Sea

Wind Project and Shanghai Chongming Beiyan Project.

Interest

i
(%)

100.00

60.00

Attributable
Installed Power Utilisation
Capacity ~ Generation Hours
BREH
AE REE ARG
(MW) (MWh) (hours)
(kR) (KEE) )
15.00 39,847.60 2,657
3.60 10,441.80 1,740

18.60 50,289.40

3,863.27  5,030,269.46

EMNEGUIREBHB24AERAERE
R20185F2 A IEA AR KES -

BABE NG REELERAEBATEE
bPEERER K EBSRAILIAER -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN
Table of Projects under Construction EEEERX
Estimated
Attributable Time of
Installed Installed Commencement
No. Project Name Capacity Interest Capacity of Operation
w9 HEEH EUEE BE EHEMSE  FHREEM
(MW) (%) (MW)
(KE) (KE)
Natural Gas Power
ERARE
1 Guangdong Dongguan Lisha Island 400.00 95.52 382.08 2020
Project
BERR=IYBHER
Sub-total of natural gas power 400.00 382.08
RARRBE NG
Waste-to-Energy Power
WIRBE
2 Hebei Bazhou Project 24.00 100.00 24.00 2019
AILEMIEE
3 Sichuan Deyang Project 24.00 86.43 20.74 2019
m)l &1 B
4 Guizhou Renhuai Project 24.00 100.00 24.00 2019
BMCEIER
5 Henan Pingdingshan Project 24.00 70.00 16.80 2019
A FIELIER
6 Liaoning Tieling Project 24.00 51.00 12.24 2020
BEHEER
Sub-total of waste-to-energy power 120.00 97.78
IR BB
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®RE DN
Estimated
Attributable Time of
Installed Installed Commencement
No. Project Name Capacity Interest Capacity of Operation
wm: BEEER RERE s ERERRE R RERE
(MW) (%) (MW)
(KR) (KR)
Wind Power
BOEE
7 Phase Il of Jiangsu Dafeng Project 100.00 100.00 100.00 2019
TEAE _HIER
Sub-total of wind power 100.00 100.00
BABE NG
Photovoltaic Power
KREE
8 Zhejiang Yunhe Project 9.60 60.00 5.76 2018
WIEMIER
9 Sichuan Panzhihua Project! - - - -
M2 EE g
Sub-total of photovoltaic power 9.60 5.76

ERBEN
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

Estimated
Attributable Time of
Installed Installed Commencement
No. Project Name Capacity Interest Capacity of Operation
¥ THEAR ERRE g EEERAS BRI RERE
(MW) (%) (MW)
(kR) (k)
Other Energy
HAtgEIR
10 Anhui Fengtai Biomass Project 30.00 100.00 30.00 2019
ZRBAEMERR
11 Jiangsu Hongze Thermal Power 15.00 100.00 15.00 2019
Expansion Project
IEFRLERBRERR
Sub-total of other energy 45.00 45.00
HAtgeR/N &t
Aggregate Amount of Projects 674.60 630.62

under Construction

HEREB A

The subsequent work of Sichuan Panzhihua Project is no longer 1
conducted due to land use right issues.

P2 IERE AL AERE - RET
TR BT o
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWNE DN

FINANCIAL REVIEW

Revenue

For the six-months period ended 30 June 2018, revenue
of the Group were approximately RMB2,505,496,000 (for
the six-months period ended 30 June 2017: approximately
RMB2,237,882,000), representing an increase of 12.0%
over the same period last year. Such increase was primarily
attributable to (i) the increase in revenue of the wind power
segment resulted from the increase in power generation
of the wind power projects in Jiuquan; (ii) the period-on-
period increase in power generation of the natural gas
power segment primarily attributable to the increase in the
percentage of traded power volume; and (iii) the period-on-
period increase in power generation of the waste-to-energy
power projects primarily attributable to the commencement of
operation of the new Wuhu and Guiyang Project.

Fuel Costs

For the six-months period ended 30 June 2018, fuel costs
of the Group were approximately RMB1,229,931,000 (for
the six-months period ended 30 June 2017: approximately
RMB1,031,867,000), representing an increase of 19.2%
over the same period last year. Such increase was primarily
attributable to the continued period-on-period increase in
average unit price of natural gas.

Depreciation and Amortisation

For the six-months period ended 30 June 2018, depreciation
and amortization of the Group were approximately
RMB469,258,000 (for the six-months period ended 30
June 2017: approximately RMB431,662,000), representing
an increase of 8.7% over the same period last year. Such
increase was primarily attributable to the depreciation
provided for the generating units and facilities due to the full
commencement of operation of the newly-operated projects.

Staff Costs

For the six-months period ended 30 June 2018, staff costs
of the Group were approximately RMB136,051,000 (for
the six-months period ended 30 June 2017: approximately
RMB129,087,000), representing an increase of 5.4% over
the same period last year. Such increase was primarily
attributable to the commencement of operation of new projects
and the staff costs that were not eligible for capitalization.

B 7 [ B8

WA

#HE2018F6H30H LE61E A 85 - AEE U
A#IAR2,505,496,0007T (H £20174F6 A
30H 1-61E A HIfE « 49 A K#2,237,882,000
TL) c MEFRE LEF12.0% 0 EEFREZ()
FEERBMAIGN  ABREEEEZRES
EAPAE : (N AARRIREE SR LI - £
ERRZGEE(MIEMATE : K(i)REE
HEREERLEN  TEEFEERRE
518 B 1R EFTE o

AV SYIRIN
HZE2018%6 A30H IL61E AHME - A%
[ KRR AN £ AR #51,229,931,000 7T ( &
20176 H30H L6 @ A HIE : AR
¥ 1,031,867,000 7T ) + & & F [ H L FF
19.2% ' FEZRERAARTHEBRLLIFE
ER .

mEREH

#H E=201846 A30H 1F61E A M - A&EE
IrERBHEHARKA469,258,0007t (H =
20176 H30H L6 A 8ifE - HARE
431,662,0007T) * RAFRE LH8.7% * =
ZRARMIREEE2HEKRE  TEHREAR
REFTEHRAITER R -

EE R
HZE2018F6 A30H -6 A M - A% H
EEREREK AN AR®136,051,0007T (F
£2017F6 A30H 1L61E A HM : HARE
129,087,0007T) * MAFRE LFA5.4% © *
ZRARMEBEERE  BEXNATRENR
s
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR O

Repairs and Maintenance

For the six-months period ended 30 June 2018, repairs
and maintenance of the Group were approximately
RMB56,832,000 (for the six-months period ended 30 June
2017: approximately RMB32,437,000), representing an
increase of 75.2% over the same period last year. Such
increase was primarily attributable to the increase in
expenditure on repairs resulted from the major technical
reforms of the original generating units to pass safety and

quality inspections.

Operating Profit

For the six-months period ended 30 June 2018, operating
profit of the Group was approximately RMB453,596,000 (for
the six-months period ended 30 June 2017: approximately
RMB510,504,000), representing a decrease of 11.1% over
the same period last year. Such decrease was primarily
attributable to the average unit price of natural gas increased
period-on-period, resulting in increased production costs
at the Dongguan natural gas projects, coupled with the
decrease in power generated in Fujian owing to less rainfall

there in comparison with the same period last year.

Finance Costs, Net

For the six-months period ended 30 June 2018, the
net finance costs of the Group were approximately
RMB283,299,000 (for the six-months period ended 30 June
2017: approximately RMB246,975,000), representing an
increase of 14.7% over the same period last year, which was
due to the increase in bank loans of the Group and the rise in

interest rates of loans.

Income Tax Expense

For the six-months period ended 30 June 2018, income tax
expense of the Group was approximately RMB35,820,000
(for the six-months period ended 30 June 2017:
approximately RMB101,415,000), representing a decrease
of 64.7% over the same period last year. The income tax

expense decreased along with the decrease in total profit.

HERER

B Z=2018F6 A30H I-61E A #ifH - A% H
HiERER T H L ARKS56,832,0007T (H
£2017F6 A30H 1E61E A HM : HARM
32,437,0007T) * WEFRH EF75.2% -

ZRARRBBAETERRS - LM?E\*
2EEWE - BHEEIEHIBM -

il
B Z=2018F 6 A30H L6 AHME A&
B 45 5% ) 49 A R % 453,596,000 7T (# =
201746 A30H 1IE6E A BME : HARE
510,504,0007T) « \MEFRIEATE11.1% -
TERARRKARKRTHEERL LFR - &K
RRAREENEERK L - REER
MEREFETRE  BRBFEER[D -

MBER FHE

B £ 201856 H30H L6 1E A A - A& H
FEIH B A XK AR 283,299,000 7T (
20176 A30H I-618 AR : HARE
246,975,0007T) - WEF R B EFH14.7% -
TIERRAEEEMBTERRERF X LA
FTEL -

FreH X

B £ 201856 H30H |E6 & A A - A& H
FT5 B A X 49 A R % 35,820,000 7T (& =
201746 A30H IE6E ABME : HARE
101,415,0007T) * WEF R T£64.7% -
FEREE T - FISBIA AR -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWNE DN

Profit Attributable to Equity Shareholders of the
Company

For the six-months period ended 30 June 2018, profit
attributable to equity shareholders of the Company was
approximately RMB145,614,000 (for the six-months period
ended 30 June 2017: approximately RMB175,924,000),
representing a decrease of 17.2% over the same period last
year. It is mainly due to (i) the drop in natural gas tariff; (ii)
the rise in unit price of natural gas resulting in the increase
in production costs of the natural gas projects; and (iii) the
decrease in power generation resulted from the continued
lower rainfall in Fujian where the hydropower projects are

located.

Liquidity and Financial Resources

As at 30 June 2018, the Group had cash and cash
equivalents of approximately RMB1,312,952,000 (31
December 2017: approximately RMB739,385,000). Cash
and cash equivalents increased by 77.6%, which was mainly
derived from the cash inflow from operations and bank

financing.

Capital Expenditure

For the six-months period ended 30 June 2018,
capital expenditure of the Group was approximately
RMB766,076,000, spent mainly on the development of new
projects, purchase of equipment and technical renovation.
The major sources of capital were the Group’s cash balance

and bank loans financing for projects.

Borrowings

As at 30 June 2018, total borrowings and corporate bonds of
the Group amounted to approximately RMB14,607,295,000
(31 December 2017: approximately RMB13,680,290,000),
which included short-term bank and other borrowings and
current portion of long-term bank and other borrowings of
approximately RMB3,536,810,000, long-term bank and other
borrowings of approximately RMB10,270,989,000 as well as
corporate bonds of approximately RMB799,496,000.

R B S R R SR

EHZ=20189F6A30H [-618 A HifH - AN A
7 % R E AR I 49 A R 145,614,000 7T (&
20176 A30H IE61E A HAM : HARM
175,924,0007T) * WA F R TF#17.2% -
FERAZ()RKAREE T () RAREE
ERRERRARIER KA EF ¢ K(iii)KER
MEEMECBEMERREREREK &
WEEE TR -

REBRERHBER

M2018566 H30R - AKEEREKEREE
BYH AR1,312,952,0007T (2017F 12 A
318 : HARK739,385,0007T) ° HE KIR
SEBMEATT6%  FEREREELES
MRS RARBITHE -

B

HZ=20189F6A30H [-618 A iRk - AEEH
BRSO ARKET66,076,000T - EEHA
REFIEE REER - AEREBREMKEE
B BXNTERRAAEELERR SRR
TEFHEERE -

BN

201856 A30H  AEBEMHER KRB
EH B AR 14,607,295,000 7T (2017
F12 A 318 : # A E % 13,680,290,000
) ERBEERRTREMEENUR
RHETREMEBENHALHHOARE
3,536,810,0007T * REAIRTT R HMEELHA
K #10,270,989,000 0 A R B EEHFHAR
#799,496,0007T °

Interim Report 2018 F iR &

35



36

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

Gearing Ratio

As at 30 June 2018, gearing ratio of the Group, calculated as
net debt divided by total capital, was 60.8% (31 December
2017: 60%).

Foreign Exchange and Currency Risks

The Group’s main business transactions, assets and
liabilities are substantially denominated in Renminbi and
Hong Kong Dollar. The Group did not use any derivative
instruments to hedge its foreign currency exposure as
the Group considered its foreign currency exposure is

insignificant.

Investment Risk of the Capital Market

The Group has kept some of its funds invested in the
securities market. By focusing on clean energy related
businesses, the Group will scale down its securities
investment business. For the six-month period ended 30
June 2018, the Group’s fair value change on financial assets
at fair value through profit or loss amounted to approximately
RMB1,668,000 (for the six-month period ended 30 June
2017: a loss of approximately RMB504,000).

Charge on the Group’s Assets

As at 30 June 2018, certain accounts receivable, lease
prepayments, property, plant and equipment, investment
properties and deposits for obligations under finance lease
of the Group with an aggregate amount of approximately
RMB6,315,683,000 (31 December 2017: approximately
RMB6,949,759,000) were pledged as securities for certain

borrowings of the Group.

Contingent Liabilities
The Group did not have any significant contingent liabilities

as at the balance sheet date.

BEXREELER

M2018F6 A30H ' AEBMEBEFHEK
LA 4878 ZN L %R 560.8% (201712 4313 -
60%) °

SMNE R B M R B
AEEZETEXBRHREERBEKRNEND
AARERETTFE - ARAEERRESN
BERBRAEX  BRUEEREATETAS
AN R o

EXTBRERKE

AEBENEBPECERFMBRE - BE
REBOEKELEBREREEER &
SEKHOBHFREED - BHE201856 A
30HL6E A HIA - AREE AT EF ABRR
PREE N TEEBHHAKRKE1,668,0007T
(#Z=2017F6 A30A [L61E A #ARK : E1ELH
AE#504,0007T) °

rEBEEKF

M2018F6 A30H » AEEEHNHARY
6,315,683,0007C (2017412 A31H : HAR
#6,949,759,0007T) 2 & T YRR ~ FET
HERIE ¥ BERSZE REVER
MERERFSCEITIERLNERETEE
ZHER o
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWNE DN

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2018, the Group had 1,781 employees in
Hong Kong and the PRC (31 December 2017: 1,813).
Remuneration of directors and employees is determined by
the Group with reference to their performance, experience
and duties as well as the industry and market standards. The
Group provides appropriate emoluments as well as benefit
packages and insurance to all employees of its operating
power plants and new project developments in the PRC
based on their respective duties and pursuant to the labour
laws and regulations of the PRC. The Group provides Hong
Kong employees with a mandatory provident fund scheme
with defined contributions as required by the laws of Hong
Kong. It also provides Hong Kong employees with medical

insurance.

REVIEW OF FINANCIAL INFORMATION

The unaudited condensed interim financial information of
the Company for the six months ended 30 June 2018 have
been reviewed by the Company’s auditor, Deloitte Touche
Tohmatsu, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The Audit Committee has also reviewed the
interim results of the Company for the six months ended 30
June 2018.

EERFHMBEER

72018F6 A30H  AEBETHBERPEE
178148 (2017412 A31H : 1,813%) °
AEBBRIHERE  TESR  BMUBREMN
RITENT SR EETEFRESHE - K
SEREBERELEE L REFBIRAEEA
HEEENEEHMANETEERENRE
& B R B H TR ES < B & 2 B A g FIl &
RS - NEBZRBEBEOZHAE R
SEREREBRERESTE - WKRRETE
HK b ATEERBRHERRR

ERMBER
ANAREE2018F6 A308 1618 A K KL =E
ZEREEPHVBER  EARQFZRE
FhiEg - BER A G EITTIREBEEEGAA
SRMOCEBERN TEER)F 241058 [ B
ZERTE R B IS5 BB DETTER) - &
ZZEgNEERMARRIEZE201846 H30
HIE61E A B EAZEAE -
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CORPORATE GOVERNANCE

Both of the Board and the management of the Company
are committed to the maintenance of good corporate
governance practices and procedures and believe
that good corporate governance provides a framework
that is essential for effective management, a healthy
corporate culture, successful business growth and
shareholders’ value enhancement. The corporate
governance principles of the Company emphasize a
quality Board, sound internal controls, and transparency

and accountability to all shareholders.

Corporate Governance Practices

The Group acknowledges the important roles of the
Board in providing effective leadership and direction to
the Group’s business, and ensuring transparency and
accountability of the Group’s operations. The Board
sets appropriate policies and implements corporate
governance practices appropriate to the conduct and

growth of the Group’s business.

Compliance with Corporate Governance Code

The Company has complied with all the code provisions
set out in the CG Code for the 6 months ended 30 June
2018, save for the deviations from code provisions A.4.1

and E.1.2 as follows:

Code provision A.4.1: non-executive directors should be

appointed for a specific term and subject to re-election.

CORPORATE GOVERNANCE AND OTHER INFORMATION
EEEAREMER

(=]
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H—EERER NEREX
2R - BRHKIIZ
E UYREREAEBE - ARAZEHE
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEEAREMER

None of the non-executive directors and independent
non-executive directors of the Company is appointed
for a specific term, but they are subject to retirement
by rotation and re-election by shareholders at annual
general meeting pursuant to the Articles. Accordingly,
the Board considers that such requirements are
sufficient to meet the underlying objective of the said

code provision A.4.1.

Code provision E.1.2: the chairman of the board should

attend the annual general meeting.

Mr. Wang Binghua, the Chairman of the Board and the
Nomination Committee of the Company, due to his other
business engagement, did not attend the 2018 AGM. In
view of his absence, Mr. Wang had arranged Mr. Zhao
Xinyan, an executive director who is well versed in all
the business activities and operations of the Group, to
attend the meeting as a chairman and communicate
with the shareholders. Mr. Wang also invited Mr. Chu
Kar Wing, being the chairman of the Audit Committee
and the Remuneration Committee and a member of the
Nomination Committee, to attend the 2018 AGM and
to give shareholders an opportunity of having a direct

dialogue with the Board members.

BEANRFENTESRBIIERNTE
SERTEAH  EREARBEERMA
RRRAFAE LHERERARRE
EoAY EEERRZZTHERURF
& Pl SFRNMESCEA 4GB E R ©
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BREFKE -

ERARPEEGEREZEEGEFT
MESLETTHREMER - WHELF2018
FRREEFAE - ARKRELERXR
@ TEHEDLHARAEBESEBR
BB CHTESHIREEEREFD
EREWERRB® FEENEBE
%ﬁia@& TMEE S EFEEBIREE

BB RFREEHF2018FREE
ik@‘%h?ﬁ%@ﬂﬁ%%@&é
BEREHE -

Interim Report 2018 F iR &

39



COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code as its
own code of conduct regarding directors’ securities
transactions. Having made specific enquiry of all the
Company’s directors, they confirmed that they have
complied with the Model Code during the six-month
period ended 30 June 2018.

The Company has also established written guidelines
on no less exacting terms than the Model Code (the
“Employees Written Guidelines”), governing securities
transactions by employees who are likely to possess
inside information of the Company and/or its securities.
No incident of non-compliance of the Employees Written
Guidelines by relevant employees was noted by the

Company.

In case when the Company is aware of any restricted
period for dealings in the Company’s securities,
notification will be sent to the directors and relevant

employees in advance.

DISCLOSURE OF INTERESTS

Directors’ Interests in Shares and Underlying
Shares

As at 30 June 2018, the interests of the Company’s
directors in the underlying shares of the Company,
which were required, pursuant to Section 352 of the
SFO, to be entered in the register maintained by the
Company referred to therein, or which were required,
pursuant to the Model Code, to be notified to the

Company and the Stock Exchange, were as follows:

CORPORATE GOVERNANCE AND OTHER INFORMATION
EEEAREMER
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEEAREMER

Long Position in Underlying Shares of the
Company — Physically Settled Unlisted Equity
Derivatives

Pursuant to the Company’s share option scheme, the
Company has granted options to the following director
of the Company to subscribe for shares of the Company,

details of which as at 30 June 2018 were as follows:

RERAEERIGIIIE - BYEE
FLTRATETRA

REARANERESE - ARFEH
NTARRBIEERTHBEEARBEAR
AR - 72201846 A 300 H AR #
ERCEUNNE

Number of Percentage' of

Name of director

underlying shares
in respect of the

Nature of interest share options granted

underlying shares
over the Company’s

issued share capital

EEnA

Mr. Zhao Xinyan
TR & EZBEAA

Note 1: The percentage represents the number of underlying shares
interested divided by the number of the Company’s issued
shares as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, none of
the directors nor the chief executive of the Company
nor their associates had any interests or short positions
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which
were required, pursuant to Section 352 of the SFO, to
be entered in the register maintained by the Company
referred to therein, or which were required, pursuant to
the Model Code, to be notified to the Company and the
Stock Exchange.

ERHEBREMSR HEROMEERATE
EEME ZIEERDEE ERITRANE DL
Beneficial owner 2,000,000 0.17%
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEEAREMER

Substantial Shareholders’ Interests in Shares FTERFRARDHER

As at 30 June 2018, the following parties had interests of 20186 H30H » AR RIIRIEE 5
5% or more of the issued share capital of the Company N EIE GBI 33616 BF B E=RZ LM
according to the register of interests required to be kept sk A RRITE  UTEFEER
by the Company pursuant to Section 336 of the SFO, or NRID BTN 5% A P

as known by the Company:

Number of shares

interested or deemed Percentage
Name Nature of interest Notes to be interested holding*
BESRAEEN
£8 EatE Mt BB EE BFREDH!
State-owned Assets Supervision ~ Corporate interests 1,2,3,4&5 778,641,857 65.62%
and Administration Commission (>
of the State Council, the PRC
TEEEREEEEEEEREE S
State Power Investment Corporate interests 1&2 333,074,923 28.07%
Corporation Limited PEER
BRENREEEFRAA
China Power International Holding Corporate interests 1 313,502,923 26.42%
Limited tEER
FEENERERAT Beneficial owner 2 19,572,000 1.65%
ERREBA 333,074,923 28.07%
China Power New Energy Limited Beneficial owner 1 313,502,923 26.42%
FEE R AR A BEREAA
China Three Gorges Corporation  Beneficial owner 3 321,626,923 27.10%
FERI=ZKEERRAR BEREAA
China National Offshore QOil Corporate interests 4 90,000,000 7.58%
Corporation PEER
HEEFRREERRAA
Overseas Oil & Gas Corporate interests 4 90,000,000 7.58%
Corporation, Ltd. EER
Shining East Investments Limited Beneficial owner 4 90,000,000 7.58%
EREAA
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Notes:

These 313,502,923 shares were held by China Power New Energy
Limited, a wholly-owned subsidiary of China Power International
Holding Limited. China Power International Holding Limited was a
wholly-owned subsidiary of State Power Investment Corporation
Limited (formerly known as China Power Investment Corporation),
which in turn was wholly-owned by State-owned Assets
Supervision and Administration Commission of The State Council,
the PRC (FEIE#xE B EEEBEEEZ E]). Accordingly, China
Power International Holding Limited, State Power Investment
Corporation Limited and State-owned Assets Supervision and
Administration Commission of The State Council, the PRC were
deemed to be interested in these shares pursuant to Part XV of the
SFO.

These 19,572,000 shares were held by China Power International
Holding Limited. Based on the relations set out in note 1 above,
State Power Investment Corporation Limited and State-owned
Assets Supervision and Administration Commission of The State
Council, the PRC were deemed to be interested in these shares
pursuant to Part XV of the SFO.

These 321,626,923 shares were held by China Three Gorges
Corporation (FEETI=HEEERAA), a wholly-owned
subsidiary of State-owned Assets Supervision and Administration
Commission of The State Council, the PRC. Accordingly, State-
owned Assets Supervision and Administration Commission of The
State Council, the PRC was deemed to be interested in these
shares pursuant to Part XV of the SFO.

These 90,000,000 shares were held by Shining East Investments
Limited, a wholly-owned subsidiary of Overseas Oil & Gas
Corporation, Ltd., which in turn was a wholly-owned subsidiary of
China National Offshore Oil Corporation. China National Offshore
Oil Corporation was a wholly-owned subsidiary of State-owned
Assets Supervision and Administration Commission of The State
Council, the PRC. Accordingly, Overseas Oil & Gas Corporation,
Ltd., China National Offshore Oil Corporation and State-owned
Assets Supervision and Administration Commission of The State
Council, the PRC were deemed to be interested in these shares
pursuant to Part XV of the SFO.

CORPORATE GOVERNANCE AND OTHER INFORMATION
EEEAREMER

GEE

313,502,923 0 R Bl E N #eEIR AR
RANH - ZATATEENBRBEAR QAN
2EWMBRR - FEEHEKRERABTAEK
BIRAKEARAR(MIEATHEENKE
EERARDW2EMB AR - MEEhHEE
BhBEEEELBERREGEHE -
It RIFFES R BEEOIEXVE - FEE D
BEERAR  BRENREEEERAT R
TREBERAEEEEERZEGHREAR
ZER MR R -

719,572,000 B fn A Bl E N IR AR A
AIFEE o B LAMEPTREBER - IRIBE
HZEHEGEPEXVE - BRENREEEE
BRARETEEKEREEELEEREZES
WA AR &SR h S s -

321,626,923 xR ERIT = IREE A
RARFE  HATHBBREBEEEEEE
BEEGZ2EMBAR - FAlL  REFHFK
HEFHEXVE  FEBEBRESEEEE
ERZEEWR AN ZERM RIEAR S -

i 90,000,000 & & 7 B Shining East
Investments Limited#$7% + HZ&Overseas Oil &
Gas Corporation, Ltd. 2 2 &M B AF] » MiEE
Al BREE A BEERERAFZEZENBR
Al o REDEF AEEBEGRA R AT EBEBER
HEAEEBEREZEGNEENBAR -
it - IRIRES R EEHIEXVES - Overseas
Oil & Gas Corporation, Ltd. - #1 B8 ¥ 7
EEERARIRFERBGEEEEEEER
ZEEWRANZERO P EAER -
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEEAREMER

5. Out of these 778,641,857 shares, 33,940,011 shares were held
by China Energy Engineering Group Guangdong Electric Power
Design Institute Co., Ltd. (T REREBMERE T HEAT
75t ABRA E), a wholly-owned subsidiary of China Energy
Engineering Group Co., Ltd. (FEgREZREEFR A A]) which
is an ultra-large energy construction group directly managed by
State-owned Assets Supervision and Administration Commission
of The State Council, the PRC. Accordingly, State-owned Assets
Supervision and Administration Commission of The State Council,
the PRC was deemed to be interested in these shares pursuant to
Part XV of the SFO.

# The percentage represents the number of ordinary shares
interested divided by the number of the Company’s issued shares
as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, no person
had registered an interest or a short position in the
shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the
SFO.

SHARE OPTION SCHEME

The Company’s share option scheme aimed to provide
incentives and rewards to eligible participants for their
contribution to the Group and/or to enable the Group
to recruit and retain high-calibre employees and attract
human resources that are valuable to the Group. Further
details of the Company’s share option scheme are
disclosed in note 18 to the condensed consolidated

interim financial information.

5.  #%778,641,857fk{H - 33,940,011/ & 19
HPEERESEEEREE DL R A
RAREAE  HAPEHERESEBREGRARF
(FEEBREAEEEEERELZEeHES
BrEARERERER) 22EMBAR -
Eit - RIEFSH RAEEAEXVE - REEH
BREAEEEBEEZESWEANZER
MDHREA R

# BOLIEMFEEAARGEE BRAEAARTR
20186 A30H B TR ER -

B AT HEE & 4 72018486 A 30
A EEEMATERAEREEER
H1 1501 8336 A B M AR TR %
AR 2 AR -

BT E

BETARABRET BN IE R
REHAKEELERMZABR2EE
R/SEAEEERBEERESEERE
BARTME AN EEMEBEE AL
BIR - ARR BRI AE — PFB
Ty ERAR & R BRI TS B R MY FE 18905 -
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEEAREMER

The following table discloses movements in the TERWENEE201846 4308 IFHIFEA
Company’s share options during the period ended 30 NAEEERER
June 2018:
Number of share options
BREHA
Outstanding Outstanding Date of Exercise
asat asat grant period  Exercise price
1 January 2018 Granted Exercised Lapsed Cancelled 30 June 2018 of share of share of share
Name or category 20185 during during during during 20185 options options* options™
of participant 1B1B theperiod  theperiod  theperiod  the period 64308 il B Bz
SEEREARA HATE  HRERE  BABAE  BREAN  BRCHH HATE  BRERD s i
HKS per share
Bk
Director
Es
Mr. Zhao Xinyan 800,000 - - - - 800,000 81612017 18/712017- 7.80
BHRAE 311012020
1,200,000 - - - - 1,200,000 81612017 18/712017- 5.14
15/112023
Sub-total for director: 2,000,000 - - - - 2,000,000
EE7
Other employees working under continuous employment contracts
RERMERSABEINHMLES
In aggregate 2,150,000 - - - - 2,150,000 81612017 18/712017- 7.80
af 311012020
4,450,000 - - - - 4,450,000 81612017 18/712017- 5.14
15/12023
Sub-total for 6,600,000 - - - - 6,600,000
employees:
EENit -
TOTAL: 8,600,000 - - - - 8,600,000
&
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Notes to the table of movements in the Company’s share options during
the period:

# The vesting period of the share options is from the date of the
grant until the commencement of the exercise period.

# The number and/or exercise price of the share options is/are
subject to adjustment in the case of rights or bonus issues, or
other changes in the Company’s share capital.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed shares during the six-month period ended 30 June
2018.

PUBLIC FLOAT

Based on information that is publicly available to the
Company and to the best knowledge of the directors of
the Company, there was sufficient public float of not less
than 25% of the Company’s issued shares as required
under the Listing Rules throughout the six-month period
ended 30 June 2018.

SUBSEQUENT EVENTS
No significant events have taken place subsequent to 30

June 2018 and up to the date of this report.

CORPORATE GOVERNANCE AND OTHER INFORMATION
EEEAREMER

HAARDRIEREZ B R Z 5 -

# B BBROMREAEESTERRSR
Ik

wo R 8B R AT RN A R R SR
BARRRAERA DAL R THE -

BE - LEIEE LTRSS

MREZE201856 H30H (E61E A HIFE - &
RAFEEAMBARMERE L&
B EEAART LA

NRERE
BREARAMEHNAFER RAARF
ERMM - RELE2018F6 A30H IE61H
ARRBZALEBEARBEHETRO
DH25% A EMARBIRRE

M =EE
M2018F6 A30H % L EEZAFKEHR
B B LB AREMN -
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INFORMATION TO SHAREHOLDERS
RIRRHER

Interim Dividend
The Board does not recommend the payment of interim

dividend for the six-month period ended 30 June 2018.

Interim Report

This Interim Report is published in English and Chinese
bilingual format and is available on the Stock Exchange’s
website at http:// www.hkexnews.hk under “Listed
Company Information” and the Company’s website at
http://www.cpne.com.hk. Printed copies are posted to

shareholders.

On behalf of the Board
AEEGH
China Power Clean Energy Development Company Limited

FEENERERRRARAT

Wang Binghua E{i#
Chairman /&

Hong Kong, 29 August 2018
%% 20188 A29H

FHEIR S
EEETEHMEE201846 308 1L61E A
HARR IR o HAARLE.

PHIER &

AN BRSRE DAR S IR EDRY - 30 A FE B 2 P
4Bubhttp://www.hkexnews.hk& [ F A RA
& | — 18 R A B 48 Ui http://www.cpne.com.hk
EER - BRRAEETETRE
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR E M B RRNETN RS

TO THE BOARD OF DIRECTORS OF CHINA POWER
CLEAN ENERGY DEVELOPMENT COMPANY LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of China Power Clean Energy Development
Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages
50 to 117, which comprise the condensed consolidated
statement of financial position as of 30 June 2018 and
the related condensed consolidated income statement,
statement of comprehensive income, statement of changes
in equity and statement of cash flows for the 6 months
period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible
for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS
34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this

report.

BHRAENRRERBRRERANESS

55

RAZEED (VAT (&M 2 EHINERE
S50EM7TEMFEENBERERERERA
A([ERRADEEWNBAR (KB EEE])
MEREEMB®RE - SR EENR201856
A0AMERGEEMBERAKREEEZZA L
6ME A MM EREERERERER - 2EKE
® EREPRERETEER  ARETFH
TR BABMARSMAERARESRLT
MARE PPN BEEREROBENA
HENRLRAUNBRAEIUAREEGAIR
SRM BB G ERIEI45 [ BB B8
ENBBGEREI4HR]) - BERRES
REBERBEBGTERNEMMFR HE NI
ZEMRAGEMB®WE - RMNETERE
B EHEZEERGEEVM BRI ELE
W WERBEFHENZTE 2 GERERDE
EFEeWmE  RUEZIIFIEEMBE S - HM
TERABRESHANTMEMEMALTE E5X
AEEAEL -
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR EMBERRNEDN RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we

do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material

respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu

Certified Public Accountants

Hong Kong
29 August 2018

EHEE
HMERBEEEGAMASRMANELEHN
ERNE241055% [ B BB R B AZBENNTTH
MBENERN I ETEMN - FHEAKETE
BERERIERNEEMBNEAETHHAR
tEHAE - REEOMEEMERRET - &F
BeSEERRERERTERETERD
#BE/ - MARESHMAIRERMENTE
BT AR RERNAAEEANEE - Bt
BATERRELER -

i)

BRBPNERN  RALEHREAEE
CHMBEERGEEMBERRETEATE
RAREREBELSTEAFEI4RHER -

@) - BERN R
ZES

BB
201848 H29H
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CONDENSED CONSOLIDATED INCOME STATEMENT

LGRS AR
For the six months ended 30 June 2018
£ %2018%6 H30H [L61E A
Six months ended 30 June
HZ6H30H 1618 A
2018 2017
20184 20174
notes RMB’000 RMB’000
Bt aE ARMET T ARBTIT
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue WA
Goods and services 5o MR 5 2,480,244 2,225,028
Rental e ) 25,252 12,854
Other income =R PN 6 22,219 26,026
Other (losses)/gains Hith(E518) W (898) 75
Fuel costs Y I (1,229,931) (1,031,867)
Depreciation and amortisation e K 5 (469,258) (431,662)
Staff costs BB (136,051) (129,087)
Repairs and maintenance HE TR (56,832) (32,437)
Other operating expenses Hh & s (181,149) (128,426)
Operating profit A& & A 453,596 510,504
Finance income BRI A 4,838 12,939
Finance costs Bi%E A 7 (288,137) (259,914)
Share of profits of associates FE(R B & R E)am F 8,437 4,490
Share of profits of joint ventures BihE &R 2,831 9,356
Profit before tax B 35 A 7 8 181,565 277,375
Income tax expense FriSHiF = 9 (35,820) (101,415)
Profit for the period B A A 145,745 175,960
Profit for the period BUR & 75 B4 B9
attributable to: BRaEA ¢
Equity shareholders of the Company  ZAQ A% 145,614 175,924
Non-controlling interests FEIEAR A 131 36
145,745 175,960
Earnings per share BRER
RMB RMB
ARYE AR
Basic AR 10 0.12277T 0.14837T
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

ERGRES 2 EBER

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

Six months ended 30 June

EZ6H30H LL6MEA
2018 2017
20185 20174
RMB’000 RMB’000
ARET T AREFIT
(unaudited) (unaudited)
(REER) (REeEZ)
Profit for the period HA A 5 A 145,745 175,960
Other comprehensive (expense)/income: Hit2mE (Fix), Mz
Items that will not be reclassified to BT EEF 7 EZ B
profit or loss: HE -
Fair value change on: D\$Tﬁm‘§b
investments in equity instruments AEEFAHMEE
at fair value through other W m ke 2R
comprehensive income THIEE (9,000) =
Items that may be reclassified HEMGEEH D HEE
subsequently to profit or loss: BamfEE -
Currency translation differences BEHmE=a 679 (3,901)
Other comprehensive expense HAE M2 m R
for the period (net of tax) (FIBRFHIE) (8,321) (3,901)
Total comprehensive income for BN E WS A
the period 137,424 172,059
Total comprehensive income for BAR % 75 FE (L B9 HR
the period attributable to: 2HEHRRBEE :
Equity shareholders of the Company RN A ERRR 137,293 172,023
Non-controlling interests FEFERR R = 131 36
137,424 172,059
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RS MR R

At 30 June 2018

7201846 A30H
At At
30 June 31 December
2018 2017
120185 20174
6H30H 12H31H
notes RMB’000 RMB’000
h=s AR¥ET T ARBTTT
(unaudited) (audited)
(REEZ) (K Fz)
Assets BE
Non-current assets JEmENEE
Property, plant and equipment Y - = R 12 18,357,319 18,210,016
Prepaid lease payments FENHEERE 12 329,186 295,745
Investment properties BB 12 309,204 308,496
Goodwill EES 1,023,692 1,023,692
Other intangible assets HEmEpEE 12 32,325 31,500
Interests in associates A RN ol 162,006 153,569
Interests in joint ventures REELHE 2R 231,835 231,912
Available-for-sale investment AEHERE 16 = 244,000
Equity investment at fair value NFERFAEA
through other comprehensive 2 HE R A AR
income %E 16 232,000 -
Deferred tax assets EEFTBEE 31,504 27,180
Other non-current assets HEMIERBEE 17 1,316,636 1,048,296
22,025,707 21,574,406
Current assets MENEE
Inventories rE 134,662 125,518
Accounts receivable JE W BR K 14 1,556,313 1,165,393
Prepayments, deposits and other FENFIE - Be Rk
receivables H {th fE Y5k IE 13 841,149 931,371
Prepaid lease payments AT EFKIE 12 10,614 8,026
Financial assets at fair value through A {Ezt AlBZEH)
profit or loss SREE 5,498 7,140
Restricted deposits PR il 17 5K 15,918 36,318
Cash and cash equivalents HekREeFEEY 15 1,312,952 739,385
3,877,106 3,013,151
Total assets BERE 25,902,813 24,587,557
Equity and liabilities EmRkAE
Capital and Reserves B K f#
Share capital %N 5,746,012 5,746,012
Reserves [ 2,705,093 2,708,416
Equity attributable to equity RR E) RS AR R
shareholders of the Company FE(E 8,451,105 8,454,428
Non-controlling interests FEIEAR = 133,892 99,268
Total equity R ARRE 8,584,997 8,553,696
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R & B AR &
At 30 June 2018
7201846 A30H
At At
30 June 31 December
2018 2017
A20185F R20174F
6H30H 12H31H
notes RMB’000 RMB’000
B 5 ARET T ARBFIT
(unaudited) (audited)
(REEX) (KT iz)
Liabilities afE
Non-current liabilities EREEE
Long-term bank and other RHARTREAMEE
borrowings 21 10,270,989 9,363,857
Corporate bond TEEH 22 799,496 799,363
Construction costs payable FETREEER AR 975,066 947,656
Other non-current payables H th 3E BN HAFE (T 5118 23 136,914 131,173
Deferred tax liabilities BEMRIBEE 77,054 75,286
12,259,519 11,317,335
Current liabilities mEA &
Accounts payable FERTER X 20 181,544 46,639
Construction costs payable FERTRREER AR 834,594 813,214
Other payables and accrued charges - fth & (< 5008 K fe =t
&R 23 488,123 296,737
Short-term bank and other RHRTEEMER
borrowings 21 1,288,529 489,939
Current portion of long-term bank RESRITREAMEES
and other borrowings BNEREL 5 21 2,248,281 3,027,131
Tax liabilities HIEEE 17,226 42,866
5,058,297 4,716,526
Total liabilities =REFGES 17,317,816 16,033,861
Total equity and liabilities Em B EAE 25,902,813 24,587,557
Net current liabilities mENBEFEE (1,181,191) (1,703,375)
Total assets less current liabilities BEABERREEE 20,844,516 19,871,031

The condensed consolidated financial statements on pages
50 to 117 were approved and authorised for issue by the
board of directors of the Company on 29 August 2018 and

are signed on its behalf by:

Wang Fengxue
IRZ
Director

EE

FE50E117BE SRS P 53R X 1201848
R20R& A A EETSHAEREETE I
HTNMIESRRESSERE

Zhao Xinyan
Director

EE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERGEEREERER

For the six months ended 30 June 2018

2201846 A30H 1618 A

Attributable to equity shareholders of the Company

KAARERRER
Non-

Share Share Other ~ Retained controlling Total
capital premium reserves earnings  Sub-total interests equity
Ra  RGEE  HtEE  REEA N FERER 0 BERAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AR¥Tn ARETR ARETR ARETr ARETR AR%T#n

(note 19)

(firzE19)
Balance at 1 January 2018 W2018F1 A 18 2 &5 5,746,012 - (73,631) 2,782,047 8,454,428 99,268 8,553,696
Profit for the period ilahal - - - 145,614 145,614 131 145,745

Other comprehensive expense iR

for the period FEAX = - (8,321) - (8,321) - (8,321)
Total comprehensive income ~ HiRZE M

for the period ok - - (8,321) 145,614 137,293 131 137,424
Dividend declared (note 11) ~ ESIERE(KE11) - - - (140616)  (140,616) - (140616)
Contribution from REFEERERR

non-controlling interests el - - - - - 34,493 34,493
Balance at 30 June 2018 201856 308 2 &

(unaudited) (KEER) 5,746,012 - (81,952) 2,787,045 8,451,105 133,892 8,584,997
Balance at 1 January 2017 R01TF1R1B 258 1,077,101 195,308 4,751,812  2178,616 8,202,837 70,565 8,273,402
Profit for the period il = = - 175,924 175,924 36 175,960
Other comprehensive HRA

expense for the period 2ERL - - (3,901) - (3,901) - (3,901)
Total comprehensive income A2 Flia

for the period ik - - (3,901) 175,924 172,023 36 172,059
Dividend declared (note 11)  EERRE (1) - - (141,588) - (141,588 - (141,588
Contribution from KA FERRER

non-controlling interests LE - - - - = 8,389 8,389
Share options forfeited after ~ BEBHERE R

the end of the vesting period ~ ERE - - (3,345) 3,345 = = =
Balance at 30 June 2017 R2017F6A308 2 &8s

(unaudited) (REHER) 1,077,101 195,308 4,602,978 2,357,885 8,233,272 78,990 8,312,262
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRGEEERER
For the six months ended 30 June 2018
#HZ=201846930H [L61E A

Six months ended 30 June

HZ6H30H1-61EA
2018 2017
20184 20174
RMB’000 RMB’000
ARBT ARETTT
(unaudited) (unaudited)
(REBER) (RigE=Z)
Operating activities RETE
Cash generated from operations KEEHEENIR S 616,793 573,211
PRC income tax paid ERPBTSE (61,016) (167,561)
Net cash generated from operating activities & /EE TSR L F58 555,777 405,650
Investing activities REEE
Payments for property, SEH%% &7 &
plant and equipment REBER (633,411) (997,275)
Payments for prepaid lease payments S NENEERIE (39,577) (68,703)
Payments for intangible assets XMETEEBER (3,019) (462)
Dividends received from joint ventures BREELERE 2,908 7,380
Proceeds received from disposal of HEWZE - BER&E
property, plant and equipment FriS k8 145 -
Proceeds received from disposal of HE— F?/\ Bz
a joint venture FriS k2 21,140 =
Interest received EH&U’T‘JM 4,838 12,939
Decrease in restricted deposits R HI1F RO/ A 22,400 35,872
Increase in restricted deposits PR Hil1F K8 0 (2,000) (10,446)
Net cash used in investing activities KERDAREFE (626,576) (1,020,695)
Financing activities REER
New bank and other borrowings HESEITREMEER 2,596,979 1,703,023
New corporate bond, net of transaction MESREES - kR
costs R G - 799,200
Repayments of bank and other borrowings ~ {E&R1T R AMEE (1,670,107) (1,175,558)
Repayments of corporate bond BELEES - (800,000)
Capital contribution from non-controlling R B FEFERRHE S AY
interests HE 34,493 8,389
Interest paid SRR (316,999) (305,688)
Net cash generated from financing activities RI&EE SR F58 644,366 229,366
Net increase/(decrease) in cash and ReERFESEEY
cash equivalents #hn, CR)BEE 573,567 (385,679)
Cash and cash equivalents at MM A1BZERER
1 January HEEEY 739,385 1,780,889
Cash and cash equivalents at MR6HA30EZEER
30 June REEEY 1,312,952 1,395,210
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

GENERAL INFORMATION

China Power Clean Energy Development Company
Limited (“CPCE”, or the “Company”) is a limited liability
Company incorporated in Hong Kong. CPCE’s shares
are listed on the Main Board of The Stock Exchange of

Hong Kong Limited (the “Stock Exchange”).

The Company and its subsidiaries (together, the
“Group”) are principally engaged in the development,
owning, operation and management of clean energy
power plants in the People’s Republic of China (the
“PRC”), including but not limited to the following types
of energy generation — natural gas power generation,
wind power generation, hydro power generation,
waste-to-energy power generation, photovoltaic power
generation and other power generation. The Group is
also engaged in investment holding in the clean energy
power industry, property investments and securities

investments.

These condensed consolidated financial statements
are presented in Renminbi (“RMB”), unless otherwise

stated.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34, Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock

Exchange.

The financial information relating to the year ended 31
December 2017 that is included in these condensed
consolidated financial statements as comparative
information does not constitute the Company’s statutory
annual consolidated financial statements for that
year but is derived from those financial statements.
Further information relating to these statutory financial

statements is as follows:

« The Company has delivered the financial
statements for the year ended 31 December 2017
to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the

Hong Kong Companies Ordinance.

« The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report;
and did not contain a statement under sections
406(2), 407(2) or (3) of the Hong Kong Companies

Ordinance.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain properties and financial instruments, which are

measured at fair values.

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”), the
accounting policies and methods of computation used
in the condensed consolidated financial statements for
the six months ended 30 June 2018 are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December
2017.

In the current interim period, the Group has applied,
for the first time, the following new and amendments to
HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after
1 January 2018 for the preparation of the Group’s

condensed consolidated financial statements:

. HKFRS 9 — Financial Instruments

. HKFRS 15 — Revenue from Contracts with

Customers and the related amendments

. HK(IFRIC) Int 22 — Foreign Currency Transactions

and Advance Consideration
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HmRM

For the six months ended 30 June 2018

BHE

201846 A30H 1:61E A

PRINCIPAL ACCOUNTING POLICIES

(continued)

. Amendments to HKFRS 2 — Classification
and Measurement of Share-based Payment
Transaction

. Amendments to HKFRS 4 — Applying HKFRS 9
Financial Instruments with HKFRS 4 Insurance
Contracts

. Amendments to HKAS 28 — As part of the Annual
Improvements to HKFRSs 2014 — 2016 cycle

. Amendments to HKAS 40 — Transfers of Investment
Property

The new and amendments to HKFRSs have been
applied in accordance with the relevant transition
provisions in the respective standards and amendments
which results in changes in accounting policies,
amounts reported and disclosures as described below.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

3.

PRINCIPAL ACCOUNTING POLICIES
(continued)
3.1 Impacts and changes in accounting

policies of application on HKFRS 15
Revenue from Contracts with Customers
The Group has applied HKFRS 15 for the first time
in the current interim period. HKFRS 15 superseded
HKAS 18 Revenue, HKAS 11 Construction
Contracts and the related interpretations.

The Group recognises revenue from the following
major sources:

The Group is principally engaged in the
development, owning, operation and management
of clean energy power plants in the PRC, including
but not limited to the following types of energy
generation — natural gas power generation, wind
power generation, hydro power generation, waste-
to-energy power generation, photovoltaic power
generation and other power generation.

The Group has applied HKFRS 15 retrospectively
with the cumulative effect of initially applying
this Standard recognised at the date of initial
application, 1 January 2018. Any difference at
the date of initial application is recognised in the
opening retained profits (or other components
of equity, as appropriate) and comparative
information has not been restated. Furthermore, in
accordance with the transition provisions in HKFRS
15, the Group has elected to apply the Standard
retrospectively only to contracts that are not
completed at 1 January 2018. Accordingly, certain
comparative information may not be comparable
as comparative information was prepared under
HKAS 18 Revenue and the related interpretations.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

3.

PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(continued)
3.1.1Key changes in the accounting policies

resulting from application of HKFRS 15
HKFRS 15 introduces a 5-step approach when

recognising revenue:

. Step 1: Identify the contract(s) with a

customer

. Step 2: Identify the performance

obligations in the contract

. Step 3: Determine the transaction price

. Step 4: Allocate the transaction price
to the performance obligations in the

contract

. Step 5: Recognise revenue when (or
as) the Group satisfies a performance

obligation

Under HKFRS 15, the Group recognises
revenue when (or as) a performance obligation
is satisfied, i.e. when “control” of the goods or
services underlying the particular performance

obligation is transferred to the customer.

A performance obligation represents a good
and services (or a bundle of goods or services)
that is distinct or a series of distinct goods or

services that are substantially the same.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers

(continued)

3.1.1Key changes in the accounting policies
resulting from application of HKFRS 15

(continued)

Control is transferred over time and revenue
is recognised over time by reference to the
progress towards complete satisfaction of the

relevant performance obligation if one of the

following criteria is met:

. the customer simultaneously receives
and consumes the benefits provided by

the Group’s performance as the Group

performs;

. the Group’s performance creates and
enhances an asset that the customer

controls as the Group performs; or

. the Group’s performance does not create
an asset with an alternative use to the
Group and the Group has an enforceable

right to payment for performance

completed to date.

Otherwise, revenue is recognised at a point in

time when the customer obtains control of the

distinct good or service.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

3.

PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(continued)
3.1.2Summary of effects arising from initial

application of HKFRS 15

The Group recognises revenue from
generation and sales of electricity to regional
and provincial power grid companies and
provision of power generation and related

services as below:

. Sales of electricity and revenue from
heat supply by thermal power plants are
recognised when electricity and heat

capacity are generated and transmitted.

. Rubbish handling income and repairs and
maintenance management fee income are

recognised when services are rendered.

The management of the Group has assessed
the effects of applying the new standard
on the Group’s condensed consolidated
financial statements and considers there is
no significant impact on Group’s condensed
consolidated statements for the six months
ended 30 June 2018 except for the application
of HKRS 15 have resulted in more disclosures.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

3.

PRINCIPAL ACCOUNTING POLICIES
(continued)
3.2 Impacts and changes in accounting

policies of application on HKFRS 9
Financial Instruments and the related
amendments

In the current period, the Group has applied
HKFRS 9 Financial Instruments and the related
consequential amendments to other HKFRSs.
HKFRS 9 introduces new requirements for (1) the
classification and measurement of financial assets
and financial liabilities, (2) expected credit losses
(“ECL”") for financial assets and (3) general hedge

accounting.

The Group has applied HKFRS 9 in accordance
with the transition provisions set out in HKFRS 9,
i.e. applied the classification and measurement
requirements (including impairment) retrospectively
to instruments that have not been derecognised as
at 1 January 2018 (date of initial application) and
has not applied the requirements to instruments
that have already been derecognised as at 1
January 2018. The difference between carrying
amounts as at 31 December 2017 and the carrying
amounts as at 1 January 2018 are recognised in the
opening retained profits and other components of
equity, without restating comparative information.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

3.

PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments and the related
amendments (continued)

Accordingly, certain comparative information may
not be comparable as comparative information was
prepared under HKAS 39 Financial Instruments:

Recognition and Measurement.

3.21Key changes in accounting policies

resulting from application of HKFRS 9
Classification and measurement of financial

assets
Trade receivables arising from contracts
with customers are initially measured in
accordance with HKFRS 15.

All recognised financial assets that are within
the scope of HKFRS 9 are subsequently
measured at amortised costs or fair value,
including unquoted equity investments
measured at cost less impairment under HKAS
39.

Debt instruments that meet the following
conditions are subsequently measured at
amortised cost:

. the financial asset is held within a
business model whose objective is to
hold financial assets in order to collect

contractual cash flows; and

. the contractual terms of the financial
asset give rise on specified dates to cash
flows that are solely payments of principal
and interest on the principal amount

outstanding.

3. TEEFEERE)

3.2 ERERMBREEAEIR &
MITAIREREINVERS
AR E (&)

At - HRLEBREHTDIREE LS
FTERIFEIRI BT A R KE
BIRE - METHRERAIGETA
ALt -

S21EHREBUBEHEEREI
REZHRETAREE
ERMEENDBERGE

BEF & RELNEKRERRE
FRU S HREERE155 A

5HE -

REBM B RELERNEIFTE
BNHNACEREREE -
BRERBEEL G ERE395%
TR P AN RUR (B AT 2 B9 3F L A%
BIRE  HRIZESRKARA
FEFE -

HAEATREMNEFTAER
HEERRANGTE

- TREERB AR
ERRAERERBBNZE
BERATHEE &

. SREAEHARERSE
®EMELERR A
RAERASHELFE

MIRERE °

Interim Report 2018 ik

65



66

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments and the related

amendments (continued)

3.21Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Classification and measurement of financial
assets (continued)

Debt instruments that meet the following
conditions are subsequently measured at fair
value through other comprehensive income
(“FVTOCI"):

. the financial assets is held within a
business model whose objective is
achieved by both collecting contractual
cash flows and selling the financial
assets; and

. the contractual terms of the financial
asset give rise on specified dates to cash
flows that are solely payments of principal
and interest on the principal amount
outstanding.

All other financial assets are subsequently
measured at fair value through profit or loss
(“FVTPL"), except that at the date of initial
application/initial recognition of a financial
asset the Group may irrevocably elect to
present subsequent changes in fair value of
an equity investment in other comprehensive
income (“OCI”) if that equity investment
is neither held for trading nor contingent
consideration recognised by an acquirer in
a business combination to which HKFRS 3
Business Combinations applies.

In addition, the Group may irrevocably
designate a debt investment that meets
the amortised cost or FVTOCI criteria as
measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018

#ZE20186 A30H 1618 A

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments and the related
amendments (continued)
321Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Classification and measurement of financial

assets (continued)

Debt instruments/receivables classified as at
FVTOCI

Subsequent changes in the carrying amounts
for debt instruments/receivables classified
as at FVTOCI as a result of interest income
calculated using the effective interest method,
are recognised in profit or loss. All other
changes in the carrying amount of these debt
instruments/receivables are recognised in
OCI and accumulated under the heading of
FVTOCI reserve. Impairment allowance are
recognised in profit or loss with corresponding
adjustment to OCI without reducing the
carrying amounts of these debt instruments/
receivables. The amounts that are recognised
in profit or loss are the same as the amounts
that would have been recognised in profit or
loss if these debt instruments/receivables are
derecognised, the cumulative gains or losses
previously recognised in other comprehensive

income are reclassified to profit or loss.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

3. PRINCIPAL ACCOUNTING POLICIES 3. TESTHEE)

(continued)

3.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments and the related
amendments (continued)
3.21Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Classification and measurement of financial

assets (continued)

Equity instruments designated as at FVTOCI

At the date of the initial application, the Group
may make an irrevocable election (on an
instrument-by-instrument basis) to designate
investment in equity instruments as at
FVTOCI.

Investment in equity instruments at FVTOCI
are initially measured at fair value plus
transaction costs. Subsequently, they are
measured at fair value with gains and losses
arising from changes in fair value recognised
in OCIl and accumulated in the FVTOCI
reserve; and are not subject to impairment
assessment. The cumulative gain or loss
will not be reclassified to profit or loss on
disposal of the equity investments, and will be

transferred to retained profits.

Dividends on these investments in equity
instruments are recognised in profit or loss
when the Group’s right to receive the dividends
is established in accordance with HKFRS
9, unless the dividends clearly represent a
recovery of part of the cost of the investment.
Dividends are included in the “other income”

line item in profit or loss.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018

#ZE20186 A30H 1618 A

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments and the related
amendments (continued)
321Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Classification and measurement of financial

assets (continued)
Financial assets at FVTPL

Financial assets that do not meet the criteria

for being measured at amortised cost or
FVTOCI or designated as FVTOCI are
measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with
any fair value gains or losses recognised in
profit or loss. The net gain or loss recognised
in profit or loss includes any dividend earned
on the financial asset and is included in the

“other gains and losses” line item.

The directors reviewed and assessed the
Group'’s financial assets as at 1 January 2018
based on the facts and circumstances that
existed at that date. Changes in classification
and measurement on the Group’s financial
assets and the impacts thereof are detailed in
note 3.2.2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments and the related
amendments (continued)
3.21Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Impairment under ECL model

The Group recognises a loss allowance for
ECL on financial assets which are subject to
impairment under HKFRS 9 including accounts
receivables, other receivables, restricted
deposits and cash and cash equivalents. The
amount of ECL is updated at each reporting
date to reflect changes in credit risk initial

recognition.

Lifetime ECL represents the ECL that will
result from all possible default events over
the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL")
represents the portion of lifetime ECL that is
expected to result from default events that are
possible within 12 months after the reporting
date. Assessment are done based on the
Group’s historical credit loss experience,
adjusted for factors that are specific to the
debtors, general economic conditions and an
assessment of both the current conditions at
the reporting date as well as the forecast of

future conditions.

3. FEETEHEE)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments and the related

amendments (continued)

321Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Impairment under ECL model (continued)

The Group always recognises lifetime ECL
for accounts receivables. The ECL on these
assets are assessed individually for debtors

with significant balances.

For all other instruments, the Group measures
the loss allowance equal to 12m ECL, unless
when there has been a significant increase in
credit risk since initial recognition, the Group
recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is
based on significant increases in the likelihood
or risk of a default occurring since initial

recognition.

Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instrument as at
the reporting date with the risk of a default
occurring on the financial instrument as
at the date of initial recognition. In making
this assessment, the Group considers both
quantitative and qualitative information that
is reasonable and supportable, including
historical experience and forward-looking
information that is available without undue cost

or effort.

3. FTEEHBERE)
3.2 ERERMBREEREIR &
BMITA IREREITNIERS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018

# 2201846 A30H 618 A
3. PRINCIPAL ACCOUNTING POLICIES 3. FESHBE(E)

(continued)

3.2 Impacts and changes in accounting 3.2 EREEMKEREERNFEIE £
policies of application on HKFRS 9 BTH | RHBEITNEERS
Financial Instruments and the related TSR (E)
amendments (continued)
3.21Key changes in accounting policies 321FERHZ B EIHEERE9

resulting from application of HKFRS 9 g BB R E ()

(continued)

Impairment under ECL model (continued) FEHA{= BB = T RE
(&)

Significant increase in credit risk (continued) {g_ﬁq/ﬁ/);@;?égigﬁ (%)

In particular, the following information is taken LHZE  FEERARR SR

into account when assessing whether credit EihEeEEL T EA

risk has increased significantly:

. an actual or expected significant .
deterioration in the financial instrument’s
external or internal credit rating;

. significant deterioration in external market .
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

 existing or forecast adverse changes .
in business, financial or economic
conditions that are expected to cause a
significant decrease in the debtor’s ability
to meet its debt obligations;

e an actual or expected significant .
deterioration in the operating results of
the debtor;

. an actual or expected significant adverse .

change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease
in the debtor’s ability to meet its debt
obligations.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018

#ZE20186 A30H 1618 A

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments and the related
amendments (continued)
3.21Key changes in accounting policies

resulting from application of HKFRS 9
(continued)
Impairment under ECL model (continued)

Significant increase in credit risk (continued)
Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since
initial recognition when contractual payments
are more than 30 days past due, unless
the Group has reasonable and supportable
information that demonstrate otherwise.

Despite the aforegoing, the Group assumes
that the credit risk on a debt instrument has not
increased significantly since initial recognition
if the debt instrument is determined to have
low credit risk at the reporting date. A debt
instrument is determined to have low credit risk
if (i) it has a low risk of default, (ii) the borrower
has a strong capacity to meet its contractual
cash flow obligations in the near term and
(iii) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower
to fulfil its contractual cash flow obligations. The
Group considers a debt instrument to have low
credit risk when it has an internal or external
credit rating of “investment grade” as per
globally understood definitions.

The Group considers that default has occurred
when the instrument is more than 90 days
past due unless the Group has reasonable
and supportable information to demonstrate
that a more lagging default criterion is more
appropriate.

3. FTEEHBERE)
3.2 ERERMBREEREIRI &
BMIR IREARBINSERS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018

2201846 A30H 1618 A

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments and the related
amendments (continued)
3.21Key changes in accounting policies

resulting from application of HKFRS 9
(continued)
Impairment under ECL model (continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a default)
and the exposure at default. The assessment
of the probability of default and loss given
default is based on historical date adjusted by
forward-looking information.

Generally, the ECL is estimated as the
difference between all contractual cash flows
that are due to the Group in accordance with
the contract and all the cash flows that the
Group expects to receive, discounted at the
effective interest rate determined at initial
recognition.

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit impaired, in
which case interest income is calculated based
on amortised cost of the financial asset.

3. FEETEHEE)
3.2 EREBMBREEREIR &
MITA IREREITNIERS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments and the related

amendments (continued)

321Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Impairment under ECL model (continued)

Measurement and recognition of ECL
(continued)

Except for investments in debt instruments/
receivables that are measured at FVTOCI,
the Group recognises an impairment gain or
loss for all financial instruments by adjusting
their carrying amount, with the exception
of trade receivables and other receivables
where the corresponding adjustment is
recognised through a loss allowance account.
For investments in debt instruments that are
measured at FVTOCI, the loss allowance
is recognised in OCI| and accumulated in
the FVTOCI reserve without reducing the
carrying amounts of these debt instruments/

receivables.

As at 1 January 2018, the directors of
Company reviewed and assessed the Group’s
existing financial assets for impairment using
reasonable and supportable information that
is available without undue cost or effort in
accordance with the requirements of HKFRS 9.
The results of the assessment and the impact

thereof are detailed in note 3.2.2.

3. FTEEHBERE)
3.2 ERERMBHRERAFIR &
BMITA IREREITNIERS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M RR M

For the six months ended 30 June 2018

£ %2018%6 H30H [L61E A

3. PRINCIPAL ACCOUNTING POLICIES 3. FESHBE(E)

(continued)

3.2 Impacts and changes in accounting 3.2 EREEMBREERFIE &
policies of application on HKFRS 9 BTE | REBEIINZERS
Financial Instruments and the related TGRS E ()
amendments (continued)
3.22Summary of effects arising from initial 32274 FE FH & B B 7 3R & & Bl

application of HKFRS 9 E9FE o R E I E
(a) Available-for-sale investments (a) AIEHERE

The Group elected to present in OCI
for the fair value changes of all its
equity investments of RMB244,000,000
previously classified as available-for-sale.
At the date of initial application of HKFRS
9, RMB244,000,000 was reclassified
from available-for-sale investments to
equity instruments at FVTOCI. The fair
value change of RMB11,000,000 relating
to the unquoted equity investments
previously carried at fair value continued

to accumulate in FVTOCI reserve.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2 Impacts and changes in accounting

policies of application on HKFRS 9

Financial Instruments and the related

amendments (continued)

3.22Summary of effects arising from initial
application of HKFRS 9 (continued)

(b) Financial assets at FVTPL and/or

(c)

designated at FVTPL

Investments are equity securities held for
trading which are required to be classified
as FVTPL under HKFRS 9. There was
no impact on the amounts recognised
in relation to these assets from the
application of HKFRS 9.

Impairment under ECL model

The Group applies the HKFRS 9 simplified
approach to measure ECL which uses a

lifetime ECL for accounts receivables.

Loss allowances for other financial assets
at amortised cost mainly comprise of
other receivables, restricted deposits and
cash and cash equivalents, are measured
on 12m ECL basis and there had been
no significant increase in credit risk since

initial recognition.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments and the related
amendments (continued)
3.22Summary of effects arising from initial

application of HKFRS 9 (continued)

(c) Impairment under ECL model (continued)

Except for described above, the
application of amendments to HKFRSs
in the current interim period has had
no material effect on the amounts
reported and/or disclosures set out in
these condensed consolidated financial

statements.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ

from these estimates.

In preparing this condensed consolidated financial
statements, the significant judgements made by
management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December
2017.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

5.

REVENUE AND SEGMENT INFORMATION
(a) Disaggregation of revenue:

5. WARDHBER
(a) ZIFWA :

For the six months ended 30 June 2018 (unaudited)
HZ2018%6 7307 L6/ A (REER)

Natural Wind
gas power power
generation  generation

business  business
AMEEE  BHEE
3 3
RMB'000  RMB'000
AEBTR  ARBTR

Sales of electricity to RERERLT

provincial power grid HEEN

companies 1,388,337 506,258
Heat supply by thermal SR

power plants to LOING (S

other companies 1972 -
Waste handling income WRERRA - -
Total Ll 1,396,309 506,258

Waste-to-

Hydro energy Photovoltaic Other

power power power power
generation  generation  generation  generation
business  business  business  business Total
*HEE  AREE RREE  HAHEE

% 34 % % it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARBTn ARBTn ARETR ARETR

124,664 150,775 174,640 23,920 2,368,504

- - - 51,627 59,599
- 52,051 - - 52,051
124,664 202,826 174,640 75,547 2,480,244

Timing of revenue recognition for the six months
ended 30 June 2018 (unaudited)

B %£201846 A30H IE61E A &I A
MR (REER)

Total

HET
RMB’000
ARETT

At a point in time R — 2, 2,480,244

2,480,244
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

5.

REVENUE AND SEGMENT INFORMATION
(continued)

(a)

(b)

Disaggregation of revenue: (continued)
note:

Pursuant to the power purchase agreements entered into between
the Group and the respective provincial power grid companies,
the Group’s sales of electric power were made to these power grid
companies at the tariff rates agreed with the respective provincial
power grid companies as approved by the relevant government
authorities.

Segment information

The chief operating decision-maker has been
identified as the executive directors and certain
senior management of the Group (together, the
“CODM”) that makes strategic decisions. The
CODM reviews the internal reporting of the Group
in order to assess performance and allocate
resources. Management has determined the

operating segments based on these reports.

The CODM assesses the performance of the
operating segments based on each segment’s
profit/(loss) before income tax and share of
results of associates and joint ventures (“segment

results”).

The Group has the following major segments:
power generation, property investments and

securities investments.

The Group is principally engaged in the
development, ownership and management of
clean energy power plants in the PRC. The power
generation business is further evaluated based
on the types of energy generation (natural gas
power generation business, wind power generation
business, hydropower generation business, waste-
to-energy power generation business, photovoltaic
power generation business and other power

generation business).

5. WARDBER (&)

(a)

(b)

DHFWA © ()
i
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F AEEIZERRERERD *Tﬁ%iﬂiﬁﬁ
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

5. REVENUE AND SEGMENT INFORMATION

(continued)

(b) Segment information (continued)
The property investments segment is engaged in
the leasing of properties to generate rental income.
The securities investments segment is engaged
in securities trading. These segments do not meet
the quantitative thresholds required by HKFRS 8
“Operating Segments” for reportable segments.
Their financial information is included in the others

segment.

No sales between operating segments are

undertaken.

Unallocated income mainly refers to interest
income earned from cash and cash equivalents
held at corporate level. Unallocated expenses
mainly refer to general and administrative expenses

incurred at corporate level.

Segment assets exclude interests in associates,
interests in joint ventures, deferred tax assets,
equity investment at FVTOCI and corporate assets,

all of which are managed on a central basis.

Other unallocated assets mainly comprise property,
plant and equipment, prepayments, deposits and
other receivables, and cash and cash equivalents

held at corporate level.

5. WARZBHER (&)

(b) ZHPER ()

MERBEDBERREMETRENE
RESKA - BHERESERRSE
BHEE ZEPBEAUTHFEES
B 75 i/’iﬁu%&mi&%ﬁ%%ﬁwfﬁ
ENHERTHNTERE  HUKE
HESAHEMS LR -

o

BRE DT MW EEITHE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

5. REVENUE AND SEGMENT INFORMATION
(continued)
(b) Segment information (continued)
The segment information provided to the CODM for
the reportable segments for the six months ended
30 June 2018 and 2017 is as below:

For the six months ended 30 June 2018

5. WARDBER (&)

(b) 7HEHR (&)
RHREDERBTEELEREE
Z B ZE20184F K% 201746 A30H Ik
6MEAZHEERMT :

HZ2018F6 530 L6 B (K&

(unaudited) =)
Power generation
Waste-to-
Natural Wind Hydro energy Photovoltaic Other
gas power power power power power power
generation  generation  generation  generation  generation generation
business  husiness  hbusiness  hbusiness  business  business Others  Unallocated Total
FARRE  EARE  KMEE RRE RARBE AfRE
3 S E 3 £ 3 B AR a3t
RMB'000  RMB'0O0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARET AR¥TZ ARMTR ARBTT ARMTR ARETR ARMTR ARETR ARETR
Segment revenue AEMA 1,396,300 506258 124664 202,826 174,640 75,547 25,252 - 2,505,496
Segment proftloss) A/ (B8) 62332 141793 (0602 19598 G644 (913 (4T - e
Results of reportable segments %2 8£% 241,631
Unallocated income FORKA 1,635
Unallocated expenses FARHR (72,969)
Share of profts of associates  E(FEEAFH 8,437
Share of profits of ElERELRET
joint ventures 2,831
Profit before tax BEARA 181,565
Income tax expense HiRHRR (35,820)
Profit for the period B 145745
Seqmentresufis included: ~ AEEEAH
Depreciation and amortisation 7€ R & (55446)  (222182)  (60982) (48,2200  (73111) (5,099) (1,714) (2,504 (469,258)
Interest income HEMA 1,223 13 175 832 188 4 1 1,635 4838
Interest expense HERR (63,375) (92104 (45972)  (1,389) (31,314 (4952) (8,616) (14415  (288,137)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FERRAR S MR

For the six months ended 30 June 2018
#HZ=20184630H [L61E A

5. REVENUE AND SEGMENT INFORMATION
(continued)
(b) Segment information (continued)

For the six months ended 30 June 2017 (unaudited)

5. WARZBHER (&)

(b) DEBERI(E)
HZE2017F6 A30H 1F61E A (K&

=)
Power generation
]
Waste-fo-
Natural Wind Hydro energy  Photovoltaic Other
gas power power power power power power
generation  generation  generafion  generation  generation  generation
busingss  busingss  business  business  business  business Others  Unallocated Total
FEE O ENEE KNEE RES afEE EREE
h B B B B E) B AR i
RMBOOO  RMBOOO  RMBIOOO  RMB0O0  RMBOO  RMB0O0  RMB0O0  RMBOO0  RMB'000
ARETT  ARETT  ARETR  ARETR  ARETR  ARETR  ARETR  ARETR  ARETR
Segment revenue ARIA 1217969 395460 224615 143543 145420 43,032 7,843 - 207882
Segment profitoss) MR/ (EE) 135381 60123 40123 4419 4898 (685]) 137 - 0%
Results of reportable segments #% 7854 322,038
Unallocated income FARUA 6,501
Unallocated expenses FOREY (65,010)
Share of profits of associates  [E[SE 2 A AT 4480
Share of profits of joint ventures [E[54E 027 9,356
Profit before tax BRaa 211375
Income tax expense HEHAR (101415
Proft for the period ey 175,960
Segmentresufs included: ~ HBEEATE:
Depreciation and amortisation 7€ % (62414)  (210075)  (65533)  (28,649)  (57,648) (4641) (1,686) (1,016)  (431,662)
Iterestincome HEMA B 687 B2 0l 0 160 0 6 436 12999
Interest expense HERR (55208)  (91.247)  (43589)  (15275)  (21,703) (5,649) (1563)  (25080)  (259914)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

5. REVENUE AND SEGMENT INFORMATION
(continued)

5. WARDBER (&)

(b) Segment information (continued)
As at 30 June 2018 (unaudited)

(b) DEBER(E)
7A2018F6 H30H (REHEX)

Power generation
Waste-fo-
Natural Wind Hydro energy  Photovoltaic Other
gas power power power power power power

generation  generation  generation  generation generation  generation
business  business  business  business  business  business Others  Unallocated Total
FARRE  BAEE AM%E ABBE AREE Hf3E
£ 5 £ £ 5 3 M AR fazt
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AE®Tn ARETn ARBTR ABETR ARMTn ARMTa ARBTR  ABMTn ABKTR
Segment assets ABEE 4173863 8087808 3600534 4235980 2918247 424581 404,459 - 24,745,562
Inferests in associates MRENF R 162006 162,006
Interests injoint ventures ~ RAEGEZER BI85 231,835
Deferred tax assets EfiEaE 3504 31,504
Equiyinvestmentatfar ~ ATEFAERRERE
value through other HRERE
comprehensive income 232,000 232,000
Otherunallocated assets ~ EfANEEE 499,006 499,906
Total assets per condensed B ABERARA
consolidated statementof ~ 2J|72EEE
financial position 25,902,813
Additions to non-current assets FEFTHEAE 140,901 34,992 1453 488,021 54778 25,433 1,307 6,110 766,076
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR S MR

For the six months ended 30 June 2018
#HZ=20184630H [L61E A

5. REVENUE AND SEGMENT INFORMATION
(continued)

5. WARZBHER (&)

(b) Segment information (continued)

(b) ZHER ()

As at 31 December 2017 (audited)

Power

generation

%8

M2017F12 8318 (KEX)

Natural Wind Hydro

Waste-to-

energy Photovoltaic Other

gas power power power power power power
generation ~ generation  generation  generation  generation  generation
business  business  business  business  business  business Others  Unallocated Total
FAREE  BHRE KHEE  WQEE REE E4%E
% 4 4 Ei £ £ iy FAR &
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEETT ARETT ARETT ARETL ARETL ARETL ARETL ARETR ARETR
Segment assets NEAE 4,039,079 8755215 3558462 3466,035 2816438 305767 407465 - 23,348,461
Interests in associates RBEDFZER 153569 153,569
Interests in joint ventures ~ NAELE R 21912 231912
Deferred tax asses EheEE 27180 27,180
Available-for-sale investment T/&HERE 244,000 244000
Other unallocated assets kA EEE 582435 582435
Total assets per condensed BB AEEH AR
consolidated statementof 25|27 AELRE
financial position 24,587,557
Addifions tonon-current ~ FEERHEAE
assets 99074 501,949 80326 862538 562,129 85,827 3,098 6,916 2,201,857

Substantially all of the Group’s revenue and assets
are generated or located in the PRC except that
cash and bank balances held at corporate level
in the amount of approximately RMB122,502,000
(31 December 2017: RMB47,020,000) were
deposited in Hong Kong, an investment property
of approximately RMB27,204,000 (31 December
2017: RMB26,496,000) is situated in Hong Kong
and financial assets at FVTPL in the current
assets of approximately RMB5,498,000 (31
December 2017: RMB7,140,000) relating to equity
securities listed in Hong Kong and total assets
of approximately RMB21,685,000 (31 December
2017: RMB22,111,000) relating to wind power
generation business in Germany.

AEFBLETFHRBERAREETIR
Bk EERAEERF
E2HReRBTEBOARE
122,502,000 7T ( 2017 & 12 A 31
H : AR¥47,020,0007T) R EBF
W —HEARBEBHNREMENA
R #27,204,0007T (2017412 A 31
H : AR#¥26,496,0007T) KR RE
BEATEFABZNSREED
AR #5,498,0007t (2017412 A 31
H: ARK#7,140,00070) EBEH B
IR AELFER  MEERE
#) AR #21,685,0007C (2017 4F12
A318 : AR%22,111,0007t ) &2
MR EEZRNEEEEER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

5.

6.

REVENUE AND SEGMENT INFORMATION

(continued)

(b) Segment information (continued)

For the six months ended 30 June 2018, external

revenue of approximately RMB1,778,441,000 (six
months ended 30 June 2017: RMB1,615,045,000)

is generated from 2 (six months ended 30 June

2017: 2) major customers, each of which accounts

for 10% or more of the Group’s external revenue.

The revenue is attributable to the natural gas

power generation business, wind power generation

business and photovoltaic power generation

business segments.

OTHER INCOME

5. WARDBER (&)

(b) 7HBEHR (&)
HZ=2018F6 A30H LE61E A - 4hB
WA #) N R #1,778,441,000 7T (&
£2017F6A308 L6E A : AR
1,615,045,0007T) J5 2k 524 (B 2
201756 H30H 16 A : 2%) £ &
BEF  BESEHEAREEIIBKRAZ
10%3k A £ o WA TR B RARE
BEB BAOEBEBRAREE

6. HfA
Six months ended 30 June
B Z6H30H L61EA
2018 2017
2018% 20174
RMB’000 RMB’000

ARBTT ARBTTT
(unaudited) (unaudited)
(REER) (REER)

Refund of value added taxes (note) BT R (M 5E) 14,576 14,559
Government grants BT & 3,139 7,182
Others =i 4,504 4,285

22,219 26,026

note:

Amount represents the value added taxes refunded from the relevant

government authorities as an incentive for the Group’s operation.

BYEE

SRR E A RRARRFTE AN K B 2 E 4G T SRR
BEBRK
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

7.

FINANCE COSTS

7. BKER

Six months ended 30 June

HBZ6H30HL6MEA
2018 2017
20184 20174
RMB’000 RMB’000
AR¥T ARETTT
(unaudited) (unaudited)
(RESEX) (RE&EZ)
Interest, including exchange ME - BIEELZ5
differences on
- bank loans —RITER 253,176 221,811
— other borrowings —HMEE 42,340 53,582
— corporate bonds —EESH 23,412 4,725
Total borrowing costs on financial WIEAFEFTAERA
liabilities that are not at fair value CRIBEEERAERE
through profit or loss 318,928 280,118
Less: amounts capitalised in the cost il : & BREER N2
of qualifying assets BN S5 (30,791) (20,204)
288,137 259,914

The weighted average interest rate on capitalized

borrowing costs is approximately 4.46% (six months

ended 30 June 2017: 4.09%) per annum.

BERZEERAWNINEEESFEFELY
54.46% (B 22017F6 A30H IE61E A :
4.09%) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

8.

PROFIT BEFORE TAX
Profit before tax has been arrived at after charging the
following items:

BR Bt A2 A
BREL AT M E HIBR T 558

Six months ended 30 June

B Z6H30H 1L61EA
2018 2017
20184 20174
RMB’000 RMB’000

AR¥ET T ARBTTT
(unaudited) (unaudited)
(REEZ) (REEZ)

Depreciation of property, VI - R RS

plant and equipment e 463,516 427,055
Amortisation 5

— prepaid lease payments — TR ERIE 3,548 2,730

— intangible assets —EVEE 2,194 1,877

469,258 431,662

Net loss arising on financial assets NEBEFABRTERN

measured at FVTPL TRMEEEEEBERRE 1,668 504
Operating lease rental in respect of EHAEL M REFT Y

leasehold land and buildings KB 5,847 6,362
Staff costs including directors 1B B

emoluments (BREZEM) 136,051 129,087
INCOME TAX EXPENSE FRiSBiBE X

No Hong Kong profits tax has been provided for as the
Group did not have any assessable profit in Hong Kong
for the six months ended 30 June 2018 (six months
ended 30 June 2017: nil).

The provision for PRC current income tax is calculated
based on the statutory tax rate of 25% (six months
ended 30 June 2017: 25%) on the estimated assessable
income for the period.

For certain subsidiaries of the Group located in the
western regions of the PRC are entitled to a preferential
income tax rate of 15% (six months ended 30 June
2017: 15%).

AR AEBEHZE201846A30H 61 A
TE 2B P8I AR fr] JE AR Bl s A - A AR A
EEBNEHEE (BE2017F6H30
HiE6MEA : &) o

FREBEA TS R B e 2R T LA HA R (A ET
BRI WA BEAE  #725% (H=2017
F6H30H IE61HR : 25%) ZIAFER =K

S -

AEBUAFRALHE THERARZE
B15% (HZE2017F6H308 1:61@A :
15%) HBEFISHE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

9. INCOME TAX EXPENSE (continued)
Pursuant to the relevant laws and regulations in the
PRC, dividend withholding tax is imposed at a rate of
10% on dividends declared in respect of profits earned
by PRC subsidiaries that are received by investing
Company incorporated outside the PRC. If the investing
Company is eligible to the treaty benefit under HK-PRC
tax treaty, a reduced rate of 5% is applied.

The amount of taxation charged to the condensed
consolidated income statement represents:

FriSBipa < (&)
REFEBMEARER  URERER
S LR B9 1R & 2 R B 0 R B A
BRI BB AT S AL B, - IR B TR B
BURER10% - HIREARPEES -
R E B R B - AR
735% °

B AEE M ARG 2 HIES R

Six months ended 30 June

HZ6H30H 1L6{AA
2018 2017
20184 20174
RMB’000 RMB’000
ARET T ARET T
(unaudited) (unaudited)
(REEZX) (REEEZ)
Current tax BDHA 18
Charge for the PRC enterprise HA AR B S FT S B
income tax for the period 53 35,376 92,066
35,376 92,066
Deferred tax IRFERLIE
Origination and reversal of temporary  EafF= 2 & Fi 18 E B
differences and tax losses B N B D 444 9,349
Total income tax expense Fri8HiB X 458 35,820 101,415

For the six months ended 30 June 2018, the weighted
average effective tax rate applicable to the Group was
approximately 19.7% (for the six months ended 30
June 2017: 36.6%). The change of weighted average
effective tax rate from corresponding period of 2017 was
attributable to that certain subsidiaries, being located in
specially designated regions, are subject to preferential
income tax rates in the current period, exempted from
the PRC income tax for three years starting from the
first year of commercial operation followed by a 50%
exemption of the applicable tax rate for the next three
years.

#HZ=2018F6 4308 1L6EA @ BAMRA
EEMIMEFHERTERLNAE19.7% (&
20176 4308 1L61A A : 36.6%) °
MEFHERER EN2017F B H A 2
TEHRMRENEEENE THEBA
AIRAHHZEEEMEHRE - KA
REELERETRREE-"FERS
BWPBRER  HE=FRERAMX
UK
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The calculation of basic earnings per share
attributable to the owners of the Company is based

on the following data:

AR E MR RMEE

For the six months ended 30 June 2018

#HZ=20184630H 1L61E A

10. EARNINGS PER SHARE 10. R EF
(a) Basic (a) EX

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARBEEARGEERERRNIZ
THBURETE -

Six months ended 30 June

BZ6H30HL6MEA
2018 2017
20184 20174
(unaudited) (unaudited)
(REER) (REgEZ)
Profit for the period attributable to KRR AR R EE B A
equity shareholders of the Company i A
(RMB’000) (AR¥FT) 145,614 175,924
Weighted average number of ordinary FLAETE &R EARZ A
shares for the purpose of basic I SE AT N RE T 81
earnings per share ('000) (FR%) 1,186,633 1,186,633
Basic earnings per share (RMB) FREARRBF (ARET) 0.1227 0.1483
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

10. EARNINGS PER SHARE (continued)

(b) Diluted
The computation of diluted earnings per share
does not assume the exercise of the Company’s
outstanding share options as the exercise price
of those share options is higher than the average
market price for shares for both the six months
ended 30 June 2018 and 30 June 2017.

11. DIVIDEND

The board of directors of the Company does not
recommend the payment of an interim dividend for the
six months ended 30 June 2018 (six months ended 30
June 2017: nil).

During the current interim period, a final dividend of
RMBO0.1185 (equivalent to HK$0.1467 at the exchange
rate announced by the People’s bank of China on 16
March 2018) per share in respect of the year ended
31 December 2017 (six months ended 30 June 2017:
RMBO0.1193 per share in respect of the year ended
31 December 2016) was declared to the equity
shareholders of the Company. The aggregate amount
of the final dividend declared in the interim period
amounted to RMB140,616,000 (six months ended 30
June 2017: RMB141,588,000).

10. BR&F (&)

(b) #5H
ERAPNYNCINC SR ol -1 360
TEESREE201846 A30H &
201746 A30H 1E61E A #9159
B ARESREERFTTE
BRZEFERECEITE

1. RS

AARIEEETERKNEE2018F6
A308 1E61E A 2 R EARE B (F =20174
6308 IE6MEA : &) -

AR HAEARE - B 3tE 220174512 A 31
HIEFERARAERRKRRS KRR
BERARE0.11857T (A5 10.14677%
7T RHP B ARRITR20185F3 A16 H
NFEVERME ) (FE2017F6 A30H
F6fE A : EE20164 128318 L4
SERAAKREFRARK0.11937T) ©
RAFEEIRE RORARSEEAA
R #140,616,000 7T (B Z=201746 A 30
Hit6fEA : AR¥141,588,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M HmRME

For the six months ended 30 June 2018

#Z=201846 A30H L-61E A
12. CAPITAL EXPENDITURE 12. EXRMLTH
Property, Prepaid Other
plant and lease Investment intangible
equipment payments properties assets
n% - BE R it
SET HERE RENE BREE
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARBTTT AREFT
Six-month period ended EIZ201856 430A E
30 June 2018 EREG
Balance at 1 January 2018 R2018F1 1R 2 &8k 18,210,016 303,771 308,496 31,500
Exchange adjustment BE 7 382 (1) - (11) -
Fair value change NTEEE - - 719 =
Additions NE 610,985 39,577 - 3,019
Disposals & (145) - - -
Depreciation and amortisation FEREH (463,516) (3,548) = (2,194)
Balance at 30 June 2018 120186 A30H 2 £ 18,357,319 339,800 309,204 32,325
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR IR

For the six months ended 30 June 2018

#HZ=201846930H [L61E A

13. PREPAYMENTS, DEPOSITS AND OTHER 13. AR FIE - REREMEWRRIE

RECEIVABLES

At At
30 June 31 December
2018 2017
20185 20174
6H30H 12H31H
RMB’000 RMB’000
AR%T ARBEFTT
(unaudited) (audited)
(REEEX) (feg&Ewz)
Prepayments for construction of R ERmRTFE
power plants and inventories FES FIE 796,348 725,109
Value added tax receivable JrE Ui 1 (E 7 728,803 777,813
Consideration receivable relating to HEAEDRE
disposal of a joint venture Z FEWAAE = 21,140
Others (note) ot (B 3E) 364,007 298,960
1,889,248 1,823,022
Analysed for reporting purposes as: MERBEOMONA
— Non-current (included in other — FEBNHEA (FHAE AL
non-current assets) ERBEE) 1,048,099 891,651
— Current — BNER 841,149 931,371
1,889,248 1,823,022

note:

As at 30 June 2018, certain long-term deposits amounting to
approximately RMB110,400,000 (31 December 2017: RMB137,171,000)
were pledged as securities for certain obligation under finance leases of
the Group (note 21(d)).

B e

7201846 A30H ' ETRHIXESEENAR
# 110,400,000 5t (2017 12 B 31 H : AR #
137,171,000t ) BB FE AR EEE TRUE A& &
P& (FffsE21(d)) 2 FE1R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

14. ACCOUNTS RECEIVABLE

14. EWERTK

At At
30 June 31 December
2018 2017
1201845 20174
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARBTIT
(unaudited) (audited)
(REBEZ) (T Z)
Accounts receivable from provincial AR e NG
power grid companies AR 1,654,530 1,192,804
Accounts receivable from other FEUT E At A 7]
companies BRI 79,522 78,154
1,734,052 1,270,958
Notes receivable (note (a)) JEW % (FiEE(a)) 90,798 51,080
1,824,850 1,322,038
Analysed for reporting purposes as: MEME MO
— Non-current (included in other — FEENER (G AHAD
non-current assets) IERHEE) 268,537 156,645
— Current — BNER 1,556,313 1,165,393
1,824,850 1,322,038
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

14. ACCOUNTS RECEIVABLE (continued)
The Group allows an average credit period of 30 to 60
days to its trade customers.

The following is an analysis of trade receivable by
age, presented based on the invoice date, which
approximated the revenue recognition date.

14. BWRR (&)

AEEFHRTEEZHEFI0E60R 2

EEH -

=
=

RIFEW AR B REONEZ B
W) EUCR KRB DAL T -

At At

30 June 31 December

2018 2017

20184 R20174F

6H30H 12H31H

RMB’000 RMB’000

AR®T T AREET T

(unaudited) (audited)

(REER) (feE%)

Current to 3 months BNEAZ=31E A 636,451 597,967
4 to 6 months 4Z61E A 331,421 238,656
7 to 12 months 721218 A 360,803 251,410
Over 1 year 1F A E 405,377 182,925
1,734,052 1,270,958

notes:
(@) As at 30 June 2018, notes receivable represent commercial

acceptance notes and are with maturity period of 180 to 360 days
(31 December 2017: 180 to 360 days).

15. CASH AND CASH EQUIVALENTS

faE -

(a) 7201846 H30H ' EREBIEPMERALE
& W N180=360H AEIH (2017F12A31

H :180%360H) -

15. RERBEEEY

At At

30 June 31 December

2018 2017

201845 20174

6H30H 12H31H

RMB’000 RMB’000

AR®T AREET T

(unaudited) (audited)

(REBER) (&&#E%z)

Cash at bank and in hand RITEFRHRe 1,218,885 724,335
Time deposits with initial terms REHR DR =MAz

of less than three months EHFER 94,067 15,050

1,312,952 739,385
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

16. EQUITY INVESTMENT AT FAIR VALUE

THROUGH OTHER COMPREHENSIVE INCOME/
AVAILABLE-FOR-SALE INVESTMENT

FEETRRERE

Unlisted equity interest investment

16. A EFTAHEMEZE W SR E

RE AHHERE
At At
30 June 31 December
2018 2017
120185 20174
6H30H 12H31H
RMB’000 RMB’000
AR¥TR ARETTT
(unaudited) (audited)
(REER) (RER)
232,000 244,000

For the purposes of fair value assessment, the fair value
of the equity investment at FVTOCI is determined using
direct comparison approach. Management considers
the land development right to be the major asset of the
investment and the fair value is determined based on
market value of the comparable development. During
the current interim period, a decrease in fair value of
approximately RMB12,000,000 was recognised in other
comprehensive income (six months ended 30 June
2017: nil).

There are a number of assumptions and estimates
involved in the valuation. Management performed
valuation taking into account of comparable
development where the project is located in assessing

the achievable market value and resettlement cost.

BREEATFEZA  ATFEFAEME
ERmEOREREZ AN FEIREEL
REET EEERATHFAEERZ
BREZFERE  MEARXTFEREAL
FREMSEEET - RAFRERN - A
FER D HARBE12,000,000T (B =
201756 A30H IE6ME A : &)BEREM
ZHEREFPER -

RIEEF TP RETEREMMGEE - EEE
TR ER Z EIR B AR A L F 3
BE - UFBAEINMSEERLE
DN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

17. OTHER NON-CURRENT ASSETS

17. HM3ERBEE

At At

30 June 31 December

2018 2017

20185 20174

6H30H 12H31H

RMB’000 RMB’000

ARET T AR¥ETTT

(unaudited) (audited)

(RBER) (&%)

Accounts receivable (note 14) FEUW AR R (Fd5E14) 268,537 156,645

Prepayments for construction of 0 322 2% R

power plants TR IR 702,605 590,829

Value added tax receivable FE U 3% (8 5 104,011 45,547
Long-term deposits pledged as Bl M SR

securities for finance leases ZERBZE 110,400 137,171

Others EAh 131,083 118,104

1,316,636 1,048,296
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

18. SHARE-BASED PAYMENTS 18.
Details of the options granted under the share option

scheme of the Company and outstanding as at 30 June

BRAD A

R RQ T BT8R B B0 20184F
6308 2017512 A31 B M AKRTHE 2

2018 and 31 December 2017 are as follows: BERSRESEIBSINT -
Number of shares
subject to the
options at
30 June 2018 and
Exercise 31 December
Date of grant Expiry date price 2017
M201856 A30H
%2017%12A831H
R B PGl THEE BRENKROEE
HK$
BT
Directors
B
8 June 2017 31 October 2020 7.80 800,000
201746 H8H 2020F10H31H
8 June 2017 15 January 2023 5.14 1,200,000
201746 H8H 202341 H15H
Sub-total for directors Y 2,000,000
Senior management and other employees
EREBEAERHEMES
8 June 2017 31 October 2020 7.80 2,150,000
201746 H8H 202010H31H
8 June 2017 15 January 2023 5.14 4,450,000
201746 H8H 202341 H15H
Sub-total for employees B8 /NGt 6,600,000
Total Haza 8,600,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

18. SHARE-BASED PAYMENTS (continued)

note:

(i) Prior to the Reorganisation Proposal, China Power New Energy
Development Company Limited (“CPNE”) operated a share option
scheme. The purpose of the scheme was to enable CPNE to
grant options to eligible participants, thereby as an incentive or
rewards for their contribution to the Group. Eligible participants
of the scheme included the directors, employees of the Group.
In accordance with the resolution passed in the annual general
meeting held on 21 May 2012, the share option scheme adopted
on 31 October 2002 was terminated while a new share option
scheme was adopted. Unless otherwise terminated or amended,
the 2012 scheme will remain in force for ten years from date of

adoption to 21 May 2022.

Pursuant to the scheme, the total number of shares which may be
issued upon exercise of all outstanding options granted and yet
to be exercised under the scheme shall not exceed 30% of the
issued share capital of CPNE from time to time. The maximum
number of shares issued and to be issued upon exercise of the
options granted to each participant in any 12-month period must
not exceed 1% of the issued share capital of CPNE at any time.
Any grant or further grant of share options in excess of this limit is
subject to shareholders’ approval in advance in a general meeting
of CPNE. In addition, any grant of share options to a substantial
shareholder or an independent non-executive directors of CPNE,
or to any of their associates, resulting in the shares issued and to
be issued upon exercise of all options already granted and to be
granted including options exercised, cancelled and outstanding,
to such person, in a 12-month period up to and including the
date of such grant in excess of 0.1% of the shares of CPNE in
issue and with an aggregate value (based on the closing price of
CPNE'’s shares at the date of grant) in excess of HK$5,000,000,
is subjected to shareholders’ approval in advance in a general
meeting. The offer of a grant of options may be accepted within
21 days from the date of the offer with signed acceptance letter
comprising consideration of HK$1.00 received by CPNE. The
exercise period of the share options granted is determinable by
the directors, but no later than 10 years from the date of the offer.
The subscription price for the shares in respect of which options
are granted is determinable by the directors, but in any case must
be not lower than the highest of (i) the closing price of CPNE’s
shares as stated in the Stock Exchange’s daily quotations sheet
on the date of the grant; (ii) the average closing price of CPNE’s
shares as stated in the Stock Exchange’s daily quotations sheets
for the five business days immediately preceding the date of grant;

and (iii) the nominal value of CPNE’s shares.

As at 7 July 2017, 8,600,000 share options were outstanding
under the share option scheme of CPNE. On 7 July 2017, the
shareholders of CPNE approved the termination of the scheme.
Upon termination of the scheme, no further share options can
be granted thereunder. The outstanding share options were
transferred to the post-listing share option scheme of the

Company.

All of the options were vested to the option holders on the date of

acceptance of the offer.

18. B2 {4 (&)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

18. SHARE-BASED PAYMENTS (continued)

note: (continued)

(i)

On 8 June 2017, CPCE adopted the pre-listing share option
scheme and the post-listing share option scheme which became
effective subsequently on 17 July 2017.

Pre-listing share option scheme

The purpose of the pre-listing share option scheme is to enable
CPCE, in connection with the Reorganisation Proposal, to grant
options to the participants in replacement of share options granted
by CPNE, thereby continuing to provide incentives or rewards to
the participants for their contribution to the Group and/or to enable
the Group to recruit and retain high-calibre employees and attract
human resources that are valuable to the Group.

All CPNE’s options held by the option holders were granted
pursuant to the 2002 share option scheme and 2012 share option
scheme of CPNE. Each option granted under the prelisting
share option scheme was granted in consideration of an option
holder’'s agreement on the cancellation of a corresponding
option granted under the 2002 share option scheme or the 2012
share option scheme. As such, the principal terms (including the
grantee, number of underlying shares, exercise price and expiry
date) of each such CPCE’s option are the same as those of the
corresponding CPNE’s option that has been cancelled, save that
(a) the underlying shares are CPCE’s shares and not CPNE’s
shares and (b) the date of grant was the date of grant of the
CPCE’s options (i.e. 8 June 2017) and not the date of grant of the
corresponding CPNE’s options that has been cancelled.

The options granted under the pre-listing share option scheme
were non-exercisable when granted and only exercisable when
the scheme became effective on 17 July 2017.

Post-listing share option scheme

The purpose of the post-listing share option scheme is to provide
incentives or rewards to the participants thereunder for their
contribution to the Group and/or to enable the Group to recruit and
retain high-calibre employees and attract human resources that
are valuable to the Group.

18. {232 {4 (&)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

18. SHARE-BASED PAYMENTS (continued)

note: (continued)

Post-listing share option scheme (continued)

(a)

(b)

(d)

The maximum number of the shares to be issued upon
exercise of all outstanding options granted and yet to be
exercised under the pre-listing share option scheme and the
share option scheme and any other share option schemes
of CPCE must not in aggregate exceed 30% of the total
number of the Shares in issue from time to time.

The total number of the shares which may be issued upon
exercise of all options (excluding, for this purpose, options
which lapsed in accordance with the terms of the pre-listing
share option scheme and the share option scheme and any
other share option schemes of CPCE) to be granted under
the pre-listing share option scheme and the share option
scheme and any other share option schemes of CPCE must
not in aggregate exceed 10% of the total numbers of the
Shares in issue on the listing date (the “General Scheme
Limit”).

Subject to (a) above and without prejudice to (d) below,
CPCE may seek approval of the Members of CPCE in
general meeting to refresh the General Scheme Limit
provided that the total number of the Shares which may
be issued upon exercise of all options to be granted under
the pre-listing share option scheme and the share option
scheme and any other share option schemes of CPCE under
the limit as “refreshed” must not exceed 10% of CPCE'’s
shares in issue as at the date of approval of such limit
and for the purpose of calculating the limit as “refreshed”,
options (including those outstanding, cancelled, lapsed or
exercised in accordance with the terms of the pre-listing
share option scheme and the share option scheme and any
other share option schemes of CPCE) previously granted
under the prelisting share option scheme and any other
share option schemes of CPCE will not be counted.

Subject to (a) above and without prejudice to (c) above,
CPCE may seek separate approval from Members of CPCE
in general meeting to grant options beyond the General
Scheme Limit or, if applicable, the limit referred to in (c)
above to participants specifically identified by CPCE before
such approval is sought.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

18. SHARE-BASED PAYMENTS (continued)

note: (continued)

Post-listing share option scheme (continued)

The post-listing share option scheme shall be valid and effective
for a period of 10 years commencing on 8 June 2017, after which
period no further options will be granted but the provisions of this
post-listing share option scheme shall remain in full force and
effect in all other respects. The subscription price in respect of any
particular option shall be such price as determined by the board
of directors in its absolute discretion at the time of the making
of the offer. The option may be exercised by the participant who
accepted the offer of the grant of any option in accordance with the
terms of the post-listing share option scheme at any time during

the option period.

No option was granted by CPCE under post-listing share option
scheme in the current period and subsequent to the end of the

reporting period.

Unless the directors of CPCE otherwise determined and stated
in the offer to a participant, there is no minimum period for which
an option granted under the pre-listing share option scheme and
the post-listing share option scheme must be held before it can be

exercised.

Share options do not confer rights on the holders to dividends or to

vote at Members’ meetings.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HmRM

For the six months ended 30 June 2018

#%201846A30H 61 A
19. OTHER RESERVES 19. e
Available-
for-sale/
FVTOCI Share-based Total
Contribution Exchange revaluation compensation other
surplus reserve reserve reserve Others reserve
AfEE/
NFEFFA
H2EKE R 8 Atk
BARER E i EftRE e Al At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETE  ARETT ARETr ARETR ARETT ARETR
Balance at 1 January 2018 120184131 &% 4,682,700 (126,839) (8,250) 19,252 (4,640,494) (73,631)
Other comprehensive HRNAH2E
income (expense) Wa(Fx)
for the period - 679 (9,000 - - (8,321)
Balance at 30 June 2018 120186308 &
(unaudited) (REER) 4,682,700 (126,160) (17,250) 19,252 (4,640,494) (81,952)

20.

ACCOUNTS PAYABLE

The following is an analysis of accounts payable by age,

presented based on the invoice date.

20. BERK

EMERREHRZAHEFNRE SN

mF -

At At

30 June 31 December

2018 2017

1201845 20174

6H30H 12H31H

RMB’000 RMB’000

ARMET T ARETTT

(unaudited) (audited)

(REER) (&E%z)

Current to 3 months BNEAZ=31E A 171,901 45,970
4 to 6 months 4Z61E A 4,641 =
7 to 12 months 721218 A 4,440 =
Over 1 year 1A E 562 669
181,544 46,639
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E MR RMEE
For the six months ended 30 June 2018
£ %2018%6 H30H [L61E A
21. BANK AND OTHER BORROWINGS 21. PR EMEE
At At
30 June 31 December
2018 2017
201845 20174
6H30H 12H31H
RMB’000 RMB’000
AR¥ET T ARETTT
(unaudited) (audited)
(RE&EZ) (f&EZ)
Long-term bank borrowings, BEMARERITEE
secured (note (a)) (FfiFEE(a)) 2,804,785 2,674,306
Long-term bank borrowings, R ERITIEE
unsecured (note (b)) (F=E(b)) 7,214,204 7,141,865
Long-term other borrowings, EEARIAMEER
unsecured (note (c)) (FfFEE(c)) 1,309,995 1,404,160
Obligation under finance leases, BRI EHE AR
secured (note (d)) (Ft5E(d)) 1,190,286 1,170,657
12,519,270 12,390,988
The carrying amounts of the above B ENREEZRR T
borrowings are repayable B EE
Within one year —FN 2,248,281 3,027,131
Within a period of more than one year #8:i8—F{E T HBBMEL
but not exceeding two years BRI A 1,267,270 1,097,883
Within a period of more than two years BB/ F{E BB FH
but not exceeding five years HEA 4,729,452 3,796,964
Within a period of more than five years 88 hFHHAR K 4,274,267 4,469,010
12,519,270 12,390,988
Less: Amounts due within one year Ve ﬁiﬁﬁ%?ﬁﬁf\%*iw
shown under current liabilities EIHFRO X
— secured bank borrowings *ﬁﬁﬁfﬁfﬂ%% (286,664) (282,941)
— unsecured bank borrowings — BB ITEE (574,276) (1,155,755)
— unsecured other borrowings — KM EE (1,145,995) (1,330,160)
— obligation under finance leases —BhEHEAE (241,346) (258,275)
(2,248,281)  (3,027,131)
Amounts shown under non-current ERBEETRE
liabilities IR 10,270,989 9,363,857
Current borrowings BEREE
Short-term bank borrowings, AR S Y
unsecured RITEE 1,288,529 489,939
Current portion of long-term REEE
borrowings Z BIEAEE &> 2,248,281 3,027,131
Current portion BN EREL 2 3,536,810 3,517,070
Total borrowings G 13,807,799 12,880,927
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

21. BANK AND OTHER BORROWINGS (continued) 21. 8817 R HA{E & (&)

The carrying amounts of the Group’s bank and other
borrowings of approximately RMB13,785,803,000
are denominated in RMB, (31 December 2017:
RMB12,856,662,000). The remaining bank and other
borrowings of approximately RMB21,996,000 are
denominated in EURO and HK$ (2017: RMB24,265,000
are denominated in US$, EURO, and HK$).

All of the bank and other borrowings, other than the
obligation under finance leases, are interest bearing at
floating rates. The effective interest rates of the Group’s
HK$-denominated and EURO-denominated long-term
bank borrowing are 0.74% per annum (31 December
2017: 0.74% per annum) and 4.66% per annum
(31 December 2017: 4.66% per annum) respectively.
The effective interest rates of the Group’s RMB-

denominated bank and other borrowings are as follows:

Long-term bank borrowings RESRITEE
Long-term other borrowings ROAHMEE
Short-term bank borrowings RERTEE
Obligation under finance leases BEHEAE

AEERITREMEEZEEBEOAR
# 13,785,803,000 7t ( 2017 F 12 A 31
B : AR#¥12,856,662,0007T) A& A A
R¥ETE B TRITIREMEBEOAR
21,996,000 7T 7Y LA BX T & 7 T AT B
(20174 : AR #¥24,265,0007T Y bAZE
7T~ BT R TEE) ©

2RI REMEES (HEHERER
SMNBELOZ B EEE R - AEBAET R
BTstEz RBRITEBEEZERFMNX
DR A0.74% (2017612 318 : F 7
#0.74%) }4.66% (2017412 A31H :
FHE466%) c REBUAARKETTEZ
RITREMEE 2 BRFEDT :

At At

30 June 31 December
2018 2017
20185 20174
6H30H 12A31H
(unaudited) (audited)
(REEEXK) (R&EZ)
4.74% 4.73%
2.86% 2.894%
4.47% 4.23%
4.48% 4.42%
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M HmRME

For the si
#HZ=2018

x months ended 30 June 2018
F6H30H 1L61 A

21. BANK AND OTHER BORROWINGS (continued)

notes:

(a)

(c)

Secured long-term bank borrowings are secured by:

- all investment properties of the Group with a carrying
amount of approximately RMB309,204,000 (31 December
2017: RMB308,496,000);

- certain property, plant and equipment of the Group with a
carrying amount of approximately R,MB5,003,587,000 (31
December 2017: RMB5,840,789,000);

- accounts receivable with a carrying amount of
approximately RMB892,492,000 (31 December 2017:
RMB692,354,000); and

- corporate guarantee given by a shareholder.

Unsecured long-term bank borrowings amounting to
approximately RMB1,127,000,000 (31 December 2017:
RMB658,000,000) are guaranteed by a shareholder.

Included in the balance were entrusted loans amounted
to approximately RMB1,309,995,000 (31 December 2017:
RMB1,344,160,000) from subsidiaries of a shareholder and nil (31
December 2017: RMB60,000,000) from a joint venture.

As at 30 June 2018, the cost and accumulated depreciation of
property, plant and equipment held by the Group under finance
leases amounted to approximately RMB2,128,746,000 (31
December 2017: RMB1,692,773,000) and RMB368,857,000 (31
December 2017: RMB417,504,000) respectively. The obligation
under finance leases is secured by a long-term deposits with
carrying amount of approximately RMB110,400,000 (31 December
2017: RMB137,171,000). Included in the balance was an
obligation under finance leases from a subsidiary of a shareholder
amounted to RMB170,000,000 as at 30 June 2018 (31 December
2017: RMB180,000,000).

21. |ITREMER (R)

Bt

(a)

(c)

Rt

BHEIRRIRITEELAT IR B ERIER

-  A%KEKREEDARN309,204,0007T
(20174F12 431 H : AR 308,496,000
T BERENE ;

-  A£EEREEHARES003,587,0007T
(20175128318 : AER¥5,840,789,000
TL)ZE T -« BE R

—  REEHAR892,492,0007T (2017
#12A31H : AK#¥692,354,0007T)
Z AR &

-  —RBRREHRZARER-

EE R R BERTTIE B4 AR #1,127,000,000
7L (2017412 A31 8 : A R 658,000,000
TL) TiEH — B R R ER o

ZAEHRBEAFIRE —BRRONE R F R
—HEECENZERSR  SBORARMK
1,309,995,0007T (2017412 A31H : AR
1,344,160,0007T) & F (2017 F12 A31H :
AR #60,000,0007T) °

R2018F6 A30H ' AEEREREMER
BHME  BERIEOKRNRZRFAINED
B % A& AR #2,128,746,000 7T (2017 F 12
A318 : AR#1,692,773,0007T) B AR
368,857,0007C (2017412 318 : AR#
417,504,0007T) ° A& E&EEABREEL
AR¥110,400,000 Jt(20179F128318 : A
R#137,171,0007T) 2 R EiiR & E BT -
B IER 201846 A30H 2R E — & AR ER A K
BArMEE A EAEARE170,000,0007T
(2017%12A318 : AK%180,000,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S P MRk M=
For the six months ended 30 June 2018
#Z=20184%6 H30H L-61E A
22. CORPORATE BONDS 22. v¥EH
At At
30 June 31 December
2018 2017
20185 20174
6H30H 12H31H
RMB’000 RMB’000
ARBT T ARETT
(unaudited) (audited)
(REEXK) (REZ)
RMB denominated corporate bonds AREGTENEEES
— unsecured — K 4 799,496 799,363
As at 30 June 2018, the balance represents R2018%F6 A30H  R201745H22H
RMB800,000,000 green corporate bond issued on 22 1T B AR #800,000,0007T Z AR
May 2017, as approved by National Association of PEES  RN20165F11 A3 EZ2EH &
Financial Market Institutional Investors on 23 November IS MBI E E e it /E - 1R2020FE
2016, due in May 2020. The bond is unsecured, carries 5AFH - ZEHAEERE  EEER
a fixed coupon rate of 5.5% per annum, with the interest FZE55%  WESELFFHE -

being payable annually.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

23. OTHER PAYABLES AND ACCRUED CHARGES 23, HftfEN B R EHE A

At At
30 June 31 December
2018 2017
R2018% 20174
6H30H 12H31H
RMB’000 RMB’000
ARET T AR¥ETTT
(unaudited) (audited)
(REBEZ) (&%)
Salaries and staff welfare payable & & B TREAFKIE 14,353 13,942
Value added tax payable JFE T E R 88,902 31,489
Repair and maintenance expenses JESHEE REIE R X
payable 4,450 6,322
Consideration payable for acquisition  YEEME A 7]
of subsidiaries ZENHME 89,442 89,442
Other payables and accrued operating £t & 15 7018
expenses JEET A& E ST 52,582 34,945
Interest payable S FB 65,001 74,846
Government grants BB & 136,914 131,173
Dividend payable FERTAR B 140,616 -
Amounts due to a shareholder and FER—BRRER R EE THE
certain of its subsidiaries UNEIE Q| 32,234 14,001
Amount due to a joint venture B —E&ERERIE - 31,207
Amounts due to non-controlling FETIEIE IR S SN IE
interests 543 543
625,037 427,910
Less: non-current portion W JERNERES
Government grants BT Bh & (136,914) (131,173)
Current portion BNEREL 5 488,123 296,737
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

24. COMMITMENTS 24.
(a) Capital commitments

Contracted but not provided for EEFIEES T
in respect of
— property, plant and equipment —E - BEKEE

A
(a) EREE

At

30 June
2018
120185
6H30H
RMB’000
AR¥ET T
(unaudited)
(REBER)

2,426,799

At

31 December
2017
20174
12H31H
RMB’000
ARBTTT
(audited)
(F2&E%)

2,463,578

(b) Commitments under operating leases
Future aggregate minimum lease payments under

non-cancellable operating leases are as follows:

(b) WERN T Z&EE

RETAHEKEHEY - REAKK

MEMFBENT

At At
30 June 31 December
2018 2017
120184 20174
6H30H 128318
RMB’000 RMB’000
AR¥ET T ARBTT
(unaudited) (audited)
(REER) (f&EZ)
Land and buildings THIREF
Not later than one year TNER—F 7,071 4,448
Later than one year and —FARENER
not later than five years HF 21,473 =
28,544 4,448

The Group’s commitments under operating leases
are for terms of 1 to 4 years (31 December 2017: 1

year).

NEE 7 R AE R E4F
TZ (20175128318 - 14) »
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

24. COMMITMENTS (continued)

24, EIE(E)

(c) Future operating lease agreements
Future aggregate minimum lease receivables under

non-cancellable operating leases are as follows:

(c) RERLERNOMHZ
REAAHELERLY - REKE
FEWIH B FRIRARRMN T

At At
30 June 31 December
2018 2017
120184 20174
6H30H 12H31H
RMB’000 RMB’000
ARET T ARBTT
(unaudited) (audited)
(REER) (f&EZ)
Investment property TEYE

Not later than one year TNER—F 10,322 10,394

Later than one year and —FLAMBRETER
not later than five years HF 12,152 14,526
Later than five years HELAE - 6
22,474 24,926

The Group’s operating leases are for terms of 1 to 5

years (31 December 2017: 1 to 6 years).

25. RELATED PARTY TRANSACTIONS

As at 30 June 2018, State Power Investment Corporation
Limited (EIRE 1% & £ E A A]) and China Three Gorges
Corporation directly and indirectly held 28.07% (31
December 2017: 28.07%) and 27.10% (31 December
2017: 27.10%) equity interests in the Company

respectively. The remaining shares are widely held.

The following is a summary of significant related party
transactions which, in the opinion of the directors,
are entered into in the ordinary course of the Group’s
business in addition to the related party information
shown elsewhere in these condensed consolidated

financial statements.

AEE 2 SEBHAPIESETS
(20175128318 : 1864) o

25. BEALERS
20186 A30H  IRE NIREEE
AAIRFRERI=IKEEGFR AR D5
BEEKEEFEARF28.07%(2017F
128318 : 28.07%) %27.10% (20174
128318 : 27.10%) Z &4 - Ferpx4E
AR ZARRRA -

NTREER/BAMARA P BRK
HAM o PROBEE T BRSN - RAK
BEEHEXBBEPIILNERBE TR
SHME -

China Power Clean Energy Development Company Limited HEE hi5 24 RERER AT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

25. RELATED PARTY TRANSACTIONS (continued)
(a) Transactions with related parties

25. BEALTR S ()
(a) EEEALXS

Six months ended 30 June

B Z6H30H L6{E A
2018 2017
20185 20174
RMB’000 RMB’000
AR¥T T ARBTT
(unaudited) (unaudited)
(REBER) (REgEEZ)
Revenue from heat supply to A — SR Bt = R Bl U A
an associate (note (i)) (P () 7,973 7,059
Revenue from composite support M — & IR AT B R AR
service to subsidiaries fra X IERBEA
of a shareholder (note (ii)) (B =% (i) 9,230 =
Operating lease rental income RE RS QAR
from an associate FAHBEWA 32 -
Interest income from subsidiaries RE—BREOMBAFH
of a shareholder A EWA 181 -
Operating lease rental expenses to  [H— A& B ES M
a joint venture KEANEERE - 330
Other operating expenses on m—ZRERAHE A A
provision of ERP system to STHIERP R £ty EAth
a subsidiary of a shareholder BRI 580 -
Other operating expenses on m—ZREAHE AT
technical supervision and services XS RO B B B B AR TS Y
to a subsidiary of a shareholder HAhae & 459 =
Interest expense on loans to M — A ARER A BT B A R A
subsidiaries of a shareholder B E SR B
(note (iii)) (BT £ (i) ) 18,117 20,050
Interest expense on finance leases  [Al—Z IR AHIEB A &5
paid to a subsidiary of a shareholder E)@l& & 7 2B %
(note (iv)) (FF3E(iv)) 6,576 6,198
Interest expense on loans paid to m—EEELEZMHER
a joint venture (note (iii)) A2 F sz (B EE (i) 857 1,116

notes:

(i) The Group has entered into agreements for revenue from
heat supply to an associate, the terms of which were
mutually agreed between the parties.

(i)  The Group has entered into a composite support services
agreement with subsidiaries of a shareholder, the terms of
which were mutually agreed between the parties.

(iiiy  The Group has entered into entrusted loan agreements with
subsidiaries of a shareholder and a joint venture (note 21(c)),
the terms of which were mutually agreed between the parties.

(iv) The Group has entered into a finance lease agreement
with a subsidiary of a shareholder (note 21(d)), the terms of
which were mutually agreed between the parties.

FaE

(i) AKECHA KB AR EANKA
SIS - AR IRR R ET K E D AR E 1
el

(i) AEEEE—FRFRHOHE A BT LR
AXEREHZE - ARIERBFNSH
HERE °

(i) AEEHR—FZRIHHBARR—HE
BEITVERER B HE21(c))
BRABKETNS T HRERE °

(iv) AEBEESE—FBRRAHERBTZE

RIABIHERE °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

25. RELATED PARTY TRANSACTIONS (continued)

(b) Period-end balances with related parties

25. BEALTRE (&)
(b) BAEALHIKRAE

At At
30 June 31 December
2018 2017
20185 20174
6H30H 12AH31H
notes RMB’000 RMB’000
Bt aE ARMT T AR#ETTT
(unaudited) (audited)
(REEEZ) (feEZ)
Included in: ENE
Cash and cash equivalent ReERESZEEY
Cash and cash equivalent R E— BRI B
from a subsidiary of NAlzBHekRE
a shareholder EEY (i) 620,480 244,460
Accounts receivable FE UK BR X
Accounts receivable from JE — KB R T2
an associate AR (ii) 3,991 1,096
Accounts receivable from FEM— B AR R &Y
subsidiaries of a shareholder NN G (i) 1,035 -
Other receivables H th e TR 18
Amounts due from FE — B AR R &Y
subsidiaries of a shareholder oy =N E/ G2 (ii) 20,676 24,064
Amount due from a joint venture B —FEAEDEZRE (i) - 31,207
Dividend receivable from Bl —HaERE
a joint venture i) (ii) 22,136 22,136
Other payables Hth S FRIE
Amounts due to FE— R
subsidiaries of a shareholder oy =YNGIE/ S (i) 32,234 14,001
Amount due to a joint venture  [Eff—RAEBEZIE (i) - 31,207
Amounts due to non-controlling  FE 3EIE AR 25
interests RIE (ii) 543 543
Borrowings BE
Amounts due to subsidiaries of JEft —Z IR
a shareholder NI (i) 1,479,995 1,584,160
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

25. RELATED PARTY TRANSACTIONS (continued)
(b) Period-end balances with related parties
(continued)

notes:

(i) The balances with related parties are unsecured, interest-
bearing and repayable on demand.

(i)  The balances with these related parties are unsecured,
interest-free and repayable on demand.

Transactions with government-related
enterprises

For the six months ended 30 June 2018 and
2017, CPCE and its domestic subsidiaries sold
substantially all their products to local government-
related power grid companies. Please refer to
note 5 for details of sales information to major
power grid companies. CPCE and its domestic
subsidiaries maintained most of its bank deposits
in government-related financial institutions while
lenders of most of CPCE and its subsidiaries’ loans
are also government-related financial institutions,
associated with the respective interest income or

interest expense incurred.

For the six months ended 30 June 2018 and 2017,
other collectively-significant transactions with
government-related enterprises also included a
large portion of fuel purchases, property, plant
and equipment construction and related labour

employed.

25. REALRZ (&)
(b) BAEEATHIREER ()

s

() HBRFEATABNEHRAEERR R
?EEAE*EﬂEi

(i) HERFEEALTHENERAEER
ﬁa R BRASER

HEFHEBLT¥ETXE

£ Z= 20184 % 201746 A30H |t6
@A PEBRERREBANE
NAIBEHBRIBHERE TH TR
FHEBEREAR - AAMEEEH
REHERFBERRMIES - PEE
AR R EBENKE AR EE KR
R RITERIT R BT S B
B mPERRERREMNBAG
R EEHRE At 2 BT EE
SRBE  WESBEEFSKA
FFERX °

B Z 20184 201746 H30H L6
@A HttmB/FHEBEERETH
KREARZINBREAG DM
BE WX BEARBHER

HEHAMSETHNER -
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25. RELATED PARTY TRANSACTIONS (continued)

(c) Key management compensation

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

25. BEALTRE (&)
(c) XEEEEMS

Six months ended 30 June

HZ6830H 1L6{@ B
2018 2017
20184 20174
RMB’000 RMB’000

ARBT T ARBTTT
(unaudited) (unaudited)
(RBEZ) (R EZ)

Included in: FTA
Basic salary, housing allowance, EAXF e - FEmMA -
other allowances and benefits in kind ~ E i ## 85 & B FIzS 1,482 1,621
Employer’s contributions to pension &+ ¥Rk & 5t 2| 3%
scheme 7 7
1,489 1,628

26. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis
Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used),
as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (levels 1
to 3) based on the degree to which the inputs to the fair
value measurements is observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities;

. Level 2 fair value measurements are those derived
from inputs (other than quoted prices included
within Level 1 that are observable for the asset or
liability), either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

. Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

26. TRETENAFEFE

EFFEER L UNFEFAEZAERH
ERMEEZATE

REBEHR  AEEZETEREE
T A FERE - TREIIBBNAE
EREeREEAFEZERUERIZM
RANGERMREARE) LRIREA
FEFEBABEBZABREERAF
BFBETHRZATEER(E—E=
R)ZER

© E-RAFEFEDRBEAREE
HABERNERT S ZHECRER
B)EH

© BZRDFEFEDHREERS R
FERNBRERNINEEXBED
Hip B &% (BIERER) SEEZE (AR
BERAIBRBABESL &

© FZRAFEAEIREGBERM
fh - BRETCERABEMSEE
(TABRBABE) cEELRE
ZBEABUE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

26. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (continued)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis
(continued)

The following table presents the Group’s financial assets
that are measured at fair value at 30 June 2018. See
note 12 for disclosures of the investment properties that

are measured at fair value.

26. EMTEMNAFEFE(E)

EREER LUAFEFEZARE
TREEZDVEE)

TREJAREEN2018E6 A30HIE A
FEFEZEHEE - F20ME124
BRIZEANFEFEZRENECHES
I8 o

Level 1 Level 2 Level 3 Total
& -t B=4K Mt
RMB’000 RMB’000 RMB’000 RMB’000
ARMTRT AR%®Tn AR%®Tn AR%®Tx
At 30 June 2018 1201856 530H
(unaudited) (REEZ)
Assets BE
Equity investment at fair 2 F{EFT A
value through other E 2 E R a
comprehensive income  HIIRIERE - 232,000 232,000
Financial assets at fair A&z A
value through profit or BaRr SR
loss BE 5,498 - - 5,498
5,498 - 232,000 237,498

The fair value of equity investment at FVTOCI that is
not traded in an active market is determined by using
valuation techniques of direct comparison approach.
The Group uses its judgement to select a variety of
methods and make assumptions that are mainly based
on market conditions existing at each balance sheet

date.

During the six months ended 30 June 2018, there were
no transfers between Level 1 and Level 2, or transfers
into or out of Level 3 (six months ended 30 June 2017:

nil).

WENEEMISRH 2 N FEFFAEM
2HEBENREREZ A FEDERE
BLUBORBENE - ARBESRITA
MEBEREREAE  YET2RENS
BERBERBNMSRRFELER -

#HZ=2018F6 A30B 1L6EA - F—EH
BE_EBrRATEEE  TEEAE=E
HEF=EEL (HZE2017F6A30A 1E
6MEA : &) -
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27. FINANCIAL RISK MANAGEMENT
(a) Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, cash flow and fair value interest rate

risks and price risk), credit risk and liquidity risk.

As at 30 June 2018, the Group had net current
liabilities of RMB1,181,191,000. In preparing this
condensed consolidated financial statements, the
directors have taken into account all information
that could reasonably be expected to be available
and have ascertained that the Group has obtained
adequate financial resources to support the
Group to continue in operational existence for the
foreseeable future. Based on the Group’s history
of obtaining finance, its relationships with its
bankers, bond and banking facilities available and
net operating cash inflow, the directors consider
that the Group will be able to obtain adequate
financial resources to enable it to operate and meet
its liabilities and commitments as and when they
fall due within the next twelve months from the
balance sheet date. Accordingly, the directors have
prepared these condensed consolidated financial

statements on a going concern basis.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual

financial statements as at 31 December 2017.

There have been no changes in the risk

management policy since year end.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M HmRME

For the six months ended 30 June 2018
#HZ=20184630H 1L61E A

27. B E S EE
(a) BIFEEBEE

AEBEBSRZBAMERAR : |
SRR (BEIMNERR  BRERER
NFHEMERRARERER) - F
B Mg IR o

720186 A30H - A%EEREE
BEFRELO A ARK11,181,191,000
TC o MBS RRAR S M S MR
EECERMBCEBHAESH
S8 WHERAAEEEMERRHM
BERIFBASERA R K RESE
mE  REBEAEEEDRRBRENE
£ HERITHWHER  AIgAMNE
FRBTMEFEREERER/A
T EBEERA - AKBEKIRE
FREHBERAEITE EAREESH
BENEEEEEERARRERTZ
8 A A EH e & & RAE - Bt
EEURBLEEEREZEEH
e ERE -

KA B RAARE M BE AL T B E
FEMBHRERAT ZMEMERAR
EEENREE  AEEAEEE
E2017F12A31B 2 FEFHREK
—{BIE -

BERAK - EEEBRRYLEE
%b o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARSI HmRM

For the six months ended 30 June 2018
#HZ=201846930H [L61E A

28. COMPARATIVE FIGURES
During the current period, the Group modified the
presentation of prepaid lease payments, accounts
receivable, cash and cash equivalents and restricted
deposits in the condensed consolidated statement of
financial position and the comparative figures have
been changed to conform the presentation in the current
period. These changes in presentation have no impact
on the condensed consolidated statement of financial
position as at 1 January 2018 and accordingly the
condensed consolidated statement of financial position

as at 1 January 2018 is not presented.

28. LB HE=F

RAEE - REBEGPLES BRI
RPHENHERE  EBEER  Re
EREZEEBYMRZBEH TR RET
TiER  BEHHEBREFTE HEIEKLAE
EEHRKTR SLINRZEHHR
201851 A1 H 2 &R & B AR = I
EE  HIEWARESMN2018F1A1H
2 EREZE M BARRE
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GLOSSARY

ESl

13th Five-Year Plan
+=%

2018 AGM
2018 F R FFAE

Articles
ZR4HA

biomass
EYE
Board
o=
CG Code

EERTH

Company or CPCE

RRBHPEBRELIR

CPNE
BRTEEIR

Eliminating excess capacity,

inventory depletion,

deleveraging, reducing costs

and shoring up weakness

=—E5—KB—

* for identification purpose only

Eftas)

the Outline of the 13th Five-Year Plan for the National Economic and
Social Development of the PRC for the period between 2016 and 2020
FREBERGCENMTEHRE T —ERFHIME - #£1EFRFHE : 20165F £20204F

the annual general meeting of the Company held on 28 June 2018

ARARIN2018F6 A28 H BT 7 MEFAF KRS

the articles of association of the Company
RRAREIZADRA

plant material, vegetation or agricultural waste that is used as a fuel or

energy source

FRYERREI SRBE TR OIE ) [RB) ~ 1EAR SR 2R

the board of directors of the Company

RABEEE

Corporate Governance Code, contained in Appendix 14 to the Listing
Rules

CREATA - MR ETRAINSE

China Power Clean Energy Development Company Limited, a company
incorporated in Hong Kong with limited liability, the shares of which are
listed on the Main Board of the Stock Exchange
TEENBRERERBRAG - REBEMAZNBRDE - BB R
AT ER BT

China Power New Energy Development Company Limited, a company
incorporated in Bermuda with limited liability

FREENHERERARAR  RAREEIMRINBERAA

eliminating excess capacity, inventory depletion, deleveraging, reducing
costs and shoring up weakness

EERE - EER - B2 - B - fER
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GLOSSARY

AR

Group
REE

installed capacity
ERDE

kW

T

kWh

FEE

Listing Rules
ETRA

Member/Shareholder

PR

Model Code

EESE]

MW

KR

MWh
JEFLRF

the Company and its subsidiaries

RRBREKE AR

the capacity of a power generation unit that has been completely
assembled or erected
EEPERRIERNESHENTE

kilowatt, a unit of energy
BERERMN - TR

a unit of energy. One kilowatt-hour (kWh) is equivalent to one kilowatt of
power that would be produced by a power generator in one hour
BEREN - 1 TERBESERNESHE1NERNEE1ITRENES

Rules Governing the Listing of Securities on the Stock Exchange

Bz prag s E AR Bl

a person (including but not limited to natural person) who hold the shares
FERMAL(BEETERREARAA)

Model Code for Securities Transactions by Directors of Listed Issuers,
contained in Appendix 10 to the Listing Rules
EMBETAZEZETESRZINZRESTA] - SR LR R &1

megawatt, a unit of energy. 1 MW = 1,000 kW
BEJRELL - JKE © 1JKEL = 1,000F &

a unit of energy. One megawatt-hour (MWh) is equivalent to one megawatt
of energy that would be produced by a power generator for one hour of
time

BEREN - 1IKEREERNESHE1NERNEEIVIENES
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GLOSSARY

ESl

PRC
kR

Reorganisation Proposal
BHEFR

SFO
& 7 M EE iR

SPIC
BREX

Stock Exchange
Bt 32 PT

* English or Chinese translation as the case may be is for identification only

the People’s Republic of China
g AR HEAMEA

the proposal of change of the holding company of the Group from CPNE to
CPCE, a company incorporated in Hong Kong with limited liability, by way
of the Scheme which became effective on 17 July 2017, and CPCE has
replaced CPNE as the listing vehicle since 18 July 2017
FBRAEBAEENERAGATENEREE RTEFRER(PREEZM
R ZBRATHAR - T EIER2017F7 A17H AR - A EBERERR
20177 B18E VKA E#ELIR - XA LT X8

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BREDPIEST1EES KB D

State Power Investment Corporation Limited

BRENRESEERAF

The Stock Exchange of Hong Kong Limited
BEBBER ARG

* XA EAR (RGN = ) E G5
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