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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on the GEM are generally small and mid-sized companies,
there is a risk that securities traded on the GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there will be
a liquid market in the securities traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Goal Rise Logistics (China) Holdings Limited (the
“Company’”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company and its subsidiaries (collectively refer to
as the “Group”). The Directors, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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Financial Highlights
MBHE

The unaudited revenue of the Group for the
nine months ended 30 September 2018 was
approximately RMB151.9 million with an
increase of approximately RMB12.4 million as
compared with that for the corresponding
period in 2017.

The Group recorded an unaudited profit
attributable to owners of the Company of
approximately RMB16.1 million for the nine
months ended 30 September 2018 (2017:
approximately RMB1.7 million).

The unaudited basic earnings per share of the
Company was approximately RMB2.01 cents
for the nine months ended 30 September
2018 (2017: approximately RMB0.28 cent).

The Directors do not recommend the payment
of an interim dividend for the nine months
ended 30 September 2018 (2017: nil).
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UNAUDITED QUARTERLY RESULTS

The board of Directors (the “Board”) is pleased to
report the unaudited condensed consolidated
results of the Group for the three months and nine
months ended 30 September 2018, together with
the unaudited comparative figures for the
corresponding periods in 2017.

The information should be read in conjunction with
the prospectus of the Company dated 29 September
2017 (the “Prospectus”). Capitalised terms used in
this report shall have the same respective meanings
as those defined in the Prospectus unless otherwise
stated.
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Unaudited Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income
REEREHFSREREMZEKEE

For the three months and nine months ended 30 September 2018 #;£20184°9 A30H 1+ = 1& A & (@ A

Three months ended Nine months ended
30 September 30 September
BZ9A30AL=MEA BZ9R30HLEAMEA
2018 2017 2018 2017
2018 201746 2018 201746
Notes RMB'000 RMB'000 RMB'000 RMB'000
M AR¥Tr ARETT AR%Tr ARETn
(unaudited)  (unaudited) (unaudited)  (Unaudited)
(REER) %) (REER)  (REER)
Revenue Wiz 3 57,681 54,919 151,882 139,451
Other income, gain and losses E A ~ Yezs R & 18 818 84 263 60
Employee benefits expenses (& E @ FIF (17,568) (16,912) (50,464) (45,043)
Sub-contracting expenses 2ERX (16,861) (17,834) (44,320) (43518)
Operating lease rentals mERERS (6,929) (5,253) (19,186) (15,032)
Depreciation of property, W% - BiRERRENE
plant and equipment (617) (916) (2,213) (2,945)
Interest expenseonbank  SRITERFIBHL
borrowings - (302) - (1,154)
Listing expenses FHRX - (1,594) - (10,381)
Other expenses Hf% (4,921) (5,692) (14,108) (15,636)
Profit before taxation BR Bt AR R 11,603 6,500 21,854 5,802
Income tax expenses FEHAS 5 (2,940 (2,226) (5,762) (4,125)
Profit and total BRAKARBEA
comprehensive income  E{SEFIR2E
for the period s
attributable to owners
of the Company 6 8,663 4,274 16,092 1,677
Earnings per share SREF 7
— Basic (RMB cents) —EX(ARES) 1.08 0.71 2,01 028
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Unaudited Condensed Consolidated Statement of
Changes in Equity
REEREHGEEGEEER

For the nine months ended 30 September 2018 &;Z=201849 4301 1+ /L& A
Share
capital/
paid-in Share  Statutory Other  Retained
capital premium  reserve  reserve profits Total

ROEE iEEE  HtEE  REEN A5t
RMB0O0  RMB'000  RMB'OOO ~ RMB00  RMB'000  RMB'000
ARETT ARETT ARETT ARETT ARETR

At 1 January 2018 (audited) 520181818 (K&#%) 6761 37,763 4,686 27,094 18301 94,605
Profit and total BHREFR2ARGAE

comprehensive

income for the period - - - - 16,092 16,092
Transfers E = - 1,729 - (1729) -
At 30 September 2018 201859 A 308

(unaudited) (REER) 6,761 37,763 6,415 27,094 32,664 110,697
At 1 January 2017 (audited) R 201751418 (E5%) - - 2,593 6,999 13,456 23,048
Profit and total BREFHR2ARRAE

comprehensive

income for the period - - - - 1,677 1,677

Capitalisation of the BERBY AR
amounts due torelated A (FiEEl)

parties (note il - - - 20,095 - 20,095
Transfers R - - 1,238 - (1,238) -
At30 September 2017 R 2017F9A30A

(unaudited) (REER) - - 3831 2094 13895 44820
Notes: MosE -

0] Amount represents statutory reserve of a subsidiary — (j) FEEEAATIRNGOEARLNE
of the Company established in the People’s Republic (THhEDKRIZHB AT ETE G
of China ("PRC"). According to the relevant laws in B BETEGEEE THHE
the PRC, the subsidiary in the PRC is required to NRVEBBRBRATZE D 10% (1R
transfer at least 10% of its net profit after taxation, FARTPBER I HCEmAaEet
as determined under the relevant accounting E B BB AR B E T ) 8 AN 2R
principles and financial regulations applicable to HiES HEEESBEIHGR
enterprises established in the PRC, to a non- BN 50% 5 15 o 1 (s A
distributable reserve fund until the reserve balance BEBADTREEREL - L
reaches 50% of its registered capital. The transfer to HBLu AR BT EENER (I
this reserve must be made before the distribution of B) BEEUN TAEDRY
a dividend to owners. Such reserve fund can be A o

used to offset the previous years' losses, if any, and
is non-distributable other than upon liquidation.

(i) During the nine months ended 30 September 2017, (i) HE2017F9H30H EALEA - &
the amounts of RMB3,000,000, RMB6,890,000 and HEEERAT - BEERAT &
RMB10,205,000 due to Joyful Huge Limited, Max REHAEEREBESRAEARE
Fame Corporation Limited and Mr. Li Jianxin, 3,000,000 * A % 6,890,000 7T &
respectively, have been capitalised as contributions A B #10,205,0007T AR E T E
from shareholders. RBEFTER ©
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Notes to the Unaudited Condensed Consolidated
Financial Statements
FREZEPFESMBHRERME

1.

GENERAL INFORMATION AND
REORGANISATION

Goal Rise Logistics (China) Holdings Limited
(the “"Company”) was incorporated on 22
November 2016 in the Cayman Islands as an
exempted company with limited liability under
the Companies Law, Cap 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman
Islands. The Company’s registered office
address is P.O. Box 1350, Clifton House, 75
Fort Street, Grand Cayman, KY1-1108,
Cayman Islands and principal place of
business in Hong Kong is Room E, 10/F, Full
Win Commercial Centre, 573 Nathan Road,
Kowloon, Hong Kong. The headquarters and
principal place of business of the Group is at
Units 1301 and 1302, 13/F, Citic Plaza, No.
233, Tianhe Road North, Guangzhou, the PRC.

In preparing for the initial listing of the shares
of the Company on the GEM of the Stock
Exchange, the companies now comprising the
Group underwent a group reorganisation (the
"Reorganisation”) to rationalise the group
structure. Pursuant to the Reorganisation, the
Company became the holding company of
the Group on 29 December 2016. Details of
the Reorganisation are more fully explained in
the section headed “History, Reorganisation
and Corporate Structure” of the Prospectus of
the Company. The Group resulting from the
Reorganisation is regarded as a continuing
entity.

1.

—REHREMR

fEF R (R ED IR AR A A
([&2DF])R2016F11 22 H
BIEFAEREENE2ERT]
E (1961 FEZFUED - (K474
M) ERSREEMKI A
EREAR QA AR AR
=R HE A P.O. Box 1350
Clifton House, 75 Fort Street,
Grand Cayman, KY1-1108,
Cayman Islands © MR & ERE
DEEWI AT B NERRE
573 EIERER L 10EEE ©
AEEMBIB R EE I,
A B E N KA AE g 233 SR =
Ei5 13181301 = /% 1302 = -

=F X FNUNCIR SN R i
GEM B X ET7 » ANEEIREE
TREETEESH(EA]D -
LAIBESEE AR - RIEEAR -
AR 2016%12 B 29 B A
NEEMIER AR - BHEEHR
HERARANBRERIE
S EEANCERE| —HFA
HEME - REAMELMNAK
EEERARBECEER -

GOAL RISE LOGISTICS (CHINA) HOLDINGS LIMITED ¢ THIRD QUARTERLY REPORT 2018



Notes to the Unaudited Condensed Consolidated

Financial Statements (Continued)

FEFEEMBGEaMBERRME ()

1.

GENERAL INFORMATION AND
REORGANISATION (CONTINUED)
The Company is an investment holding
company and the Company'’s subsidiaries are
principally engaged in the provision of
logistics services. The condensed
consolidated financial statements are
presented in Renminbi ("“RMB"), which is
same as the functional currency of the
Company. The condensed consolidated
financial statements for the nine months
ended 30 September 2018 have not been
audited but have been reviewed by the Audit
Committee of the Company (the "Audit
Committee”).

The shares of the Company have been listed
on the GEM of the Stock Exchange (the
“Listing") since 18 October 2017 (the “Listing
Date”).

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated
financial statements for the nine months
ended 30 September 2018 have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSS")
issued by the Hong Kong Institute of Certified
Public Accountants ("“HKICPA"), and the
applicable disclosures required by the GEM
Listing Rules and by the Hong Kong
Companies Ordinance.

The accounting policies and method of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the nine months ended 30
September 2018 are consistent with those
used in the audited consolidated financial
statements for the year ended 31 December
2017.
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FREZEPHFSMBERERME (8)

2,

BASIS OF PREPARATION AND
ACCOUNTING POLICIES
(CONTINUED)

The HKICPA has issued a number of new and
revised HKFRSs. The adoption of the new and
revised HKFRSs, which are relevant to the
Group's operations and effective for its
accounting period beginning on 1 January
2018, has no significant changes on the
Group’s accounting policies, the presentation,
the reported results and the financial position
of the Group for the current or prior
accounting periods.

The Group has not applied any new and
revised HKFRSs that have been issued but not
yet effective. The Group is currently assessing
the impact of the adoption of such new and
revised HKFRSs to the Group but is yet to be
in a position to state whether they would have
any material financial impact on the Group's
results of operations and financial position.

REVENUE
An analysis of the Group’s revenue for the
period is as follows:

2,

WREERSHRE ()

BRACHMASEEMETH
FIRCHE T B AT SRR E &
Bll - s Ak EZERER
201841 A1 BFItAH & EHHA
BAEBBF ] MBI B BB
RS EAHANEE R E AKX
BESTHRNSHTRE 2
- BEEWMELBURTBERR
WMEELEEREH -

S B I 8 E R R 2 R AR
R R AR HT AT AR IE T BB
I HmE LR - AEBIEAERT
BRNZEZN] RRIETER
M RELAEAREENZE
BREZHAELETEHAE
B2 EEERMBEIRREE
ERERMBEE -

Wy &
HIR - REBEREDTIT

Three months ended Nine months ended
30 September 30 September

HZE9A30HI=M@A HZE9A30RILAEA
2018 2017 2018 2017
20185 20175 2018 % 0174
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AR®Tn ARET:
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REEHR) (REER) (REBK) (REER)
Transportation service income  E& RSN 27,212 27,368 69,180 65,084
Warehousing service income B EREUA 11,045 10,650 31,724 30,242
In-plant logistics service income BRI 19,160 16,666 50,128 43254
Customisation service income AR A 264 235 850 871
57,681 54919 151,882 139,451
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FREZXGPHFSMBEERME (8)

SEGMENT INFORMATION 4. HBEH
The Group's operating segments are REEMNKEE DI TIIRERE

4.

determined based on information reported to
the chief operating decision maker of the

RO ERAFHRRNEREE
REFBRKE (RARRIMITES

Group, being the Executive Directors of the FELEMBATNES) =R
Company, who are also the directors of the HWEREE -

operating subsidiary, for the purpose of

resource allocation and performance

assessment.
The details of the Group's operating segments AEBEEDTHFBOT -
are as follow:

Transportation service
EE AR

Warehousing service
BiERS

In-plant logistics service
TR P37 AR 7%

Customisation service
TE AR

Provision of logistics services
TR RS

Provision of inventory storage and management
services
REFERHKERRS

Provision of wide-range of in-house services at
customers’ manufacturing plants to integrate the
production processes, which cover the management
of the movements of (a) production materials and
components and work-in-progress to the production
lines within the manufacturing plants of the customers
of the Group; and (b) finished goods out to the factory
gates of the relevant customers
EEPHNEERBRHEEZN EPFIRBESEER
BREUTENERTE: @EXrEERFPEE
WERNBEEMH RS RERMEZEELR kD)
H K mm A2 2 AR R P A RS

Provision of labelling services and bundling services
RERERS KRR
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FREZEPHFSMBERERME (8)

5. INCOME TAX EXPENSES 5. FiRRAX

Three months ended Nine months ended
30 September 30 September
HZE9A30HI=M@A HZ9A30RILAEA

2018 2017 2018
20185 20175 2018

RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR
(unaudited) audited)  (unaudited)

(REEH) %) (REER)
Current tax EEHR
PRCEnterpriseIncome Tax B REETR
('EIT) (Te%FER]) 2,940 222 5,762 4,125
PRC EIT is calculated at 25% of the estimated AR ERERILE S R
assessable profit of a PRC subsidiary for each LNl Y NG R T
of the relevant periods. F|25%=HE o
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FREZXGPHFSMBEERME (8)

6. PROFIT FOR THE PERIOD 6. HAREF

Three months ended Nine months ended
30 September 30 September
HZE9A30HIE=M@A HZ9A30RILNMEA
2018 2017 2018 2017
20185 20175 2018 % 20174

RMB'000 RMB'000 RMB'000 RMB'000

ARETR BTT ARETR  ARETR
(unaudited) (unaudited)
(RBER) (REER) (REEHR)

Profit for the period hasbeen  EART @i /

arrived at after charging/ (A TFHIBER
(crediting): B
Auditors’ remuneration; BEMEY
— Audit services —BERE 250 - 750 -
— Non-audit services —EERRE = - - -
Directors' remuneration: EEEMW:
— Fees —Hg 67 - 195 9
— Salaries and other —HeREMmE
allowances 249 319 835 925
—Retirement benefit scheme  — RARERE B
contributions 30 37 85 57
Other staff salaries and HitEEHE 2
allowances 14,069 13,659 40,012 36,556
Retirement benefit scheme BIEFIFHEIS,
contributions, excluding those ~ FREEZETEE
of Directors 3,153 2,897 9,337 7496
Total employee benefits expenses (& & F|FI L 458 17,568 16,912 50,464 45,043
Fleet operating expenses BREERY 1,502 1456 4,508 4210
Exchange (gain)/loss )/ BE (735) 102 (125) 149
Bank interest income FATFBIMA (51) (68) (106) (89)
Government subsidies (Note) T eh (sE) - (117) - (186)
Note: The government subsidies mainly represent Mt BUTFREE 2R ATIRE
the subsidies for early retirement of motor TRHREBNMBRREREXK
vehicles which do not comply with the latest R TEE A B 0 T R MR A
environmental regulatory requirement with A 4 B RS ARG AR A ©
no unfulfilled conditions attached before
recognition.
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
FREZEPHFSMBERERME (8)

7.

10

EARNINGS PER SHARE 7.
The calculation of the basic earnings per
share attributable to owners of the Company

is based on the following data:

Three months ended
30 September
HZ9A30HLE=MEA

2018
20185

RMB'000

ARETT
(unaudited)

(REEH)

Eamnings &7
Profit for the period attributable 3t E&HRERRFA

sRAERN
RABHEEANCBESRERR
MV EITDETIERIATEUE

Nine months ended
30 September

HZ9A30BLAMEA
2017 2018 2017
0174 2018 0174
RMB'000 RMB'000 RMB'000
ARETT ARETR ARBT:
(Unaudited)  (unaudited)  (unaudited)
% (KBBER) (REBR)

to owners of the Company for A2 R)HE AJE(G

the purpose of basic eamings B3R

per share 8,663 4274 16,092 1,677
Number of shares RA#E
Number of ordinary shares for st EGRERRFIFTF

the purpose of basic earnings ~ EEAEA (TR

per share (in thousands) 800,000 600,000 800,000 600,000
For the nine months ended 30 September HZE20177F9H308 ENEA -
2017, the number of ordinary shares for the HEGREARZF Z T@ATER
purpose of calculating basic earnings per AR EANERNLEITE
share has been determined on the R2017F1 81 BERMEE
assumption that the Reorganisation and the WA BERERMDEBEERTZ
Capitalisation Issue had been completed on 1 BRKD -
January 2017 but excluding those shares
issued pursuant to the Share Offer.
No diluted earnings per share are presented R E E20184F K 201749 A
for the nine months ended 30 September 308 - A AR E BB EE
2018 and 2017 as there were no potential EWREN D RBRTE B R
dilutive ordinary shares in issue for both O MERE 2 G REE
periods. BF o
DIVIDEND 8. KR

The Board does not recommend the payment
of an interim dividend for the nine months
ended 30 September 2018 (nine months
ended 30 September 2017: Nil).

EESTEZEMREE2018F9
A 308 [F M@ AR EF B B
(B Z=2017F9A30H IENEA -
) o
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Management Discussion and Analysis

THEMWES I

BUSINESS REVIEW AND PROSPECTS
The Group provides a wide range of logistics
services to meet the needs of our customers’ supply
chains in the PRC, which include (i) transportation;
(i) warehousing; (iii) in-plant logistics; and (iv)
customisation services (which mainly consist of
labelling services and bundling services).

The scope of logistics services that we provide to
each customer varies as different customers often
require different kinds of services and expertise. We
normally offer transportation services to our
customers to deliver inventory (which includes
production materials, components and finished
goods) to their downstream clients, manufacturing
plants and/or designated locations. Our six
warehouses located in the Guangdong Province
with an approximate total area of 68,000 square
metres offer warehousing services to our
customers. Our in-plant logistics services cover the
management of the movement of (i) production
materials and components and work-in-progress to
the production lines within our customers’
manufacturing plants; and (ii) finished goods out to
their factory gate. Our range of services gives us a
competitive advantage over other logistics service
providers in the PRC which offer only a limited range
of services.

With our proven track record by providing flexible,
reliable and timely logistics services in the logistics
industry, we have established a broad customer
base comprising customers from various industries,
including pharmaceutical, fast-moving consumer
goods, packaging, health and beauty and other
industries. We believe that our ability to provide
logistics services to our customers for over 20 years
would not only enable us to generate stable
revenue, but such relationship, can also
demonstrate our ability to perform and complete
logistics services to a high quality standard and
build up our reputation in the logistics industry in
the PRC.

RBOERRE
AEBERHEESASEORRS - A
DatEEFNHERT R BT
() E% (DR (AR &
(V) ERRT (X EBREHRS L
KRTE)

BMRSEFRENYTRRGHES
ATE RRARTRAEF—KFEN
EERIE RIS REEMNG - KMAE
ARFRBEHRE  URXNEFEH
GE(BFELEEME - THMHERKM)
EEFNTHEERS  £SERER %
EEME - RMERREZEANER
EMAAEELN AB68000F kX AR
FIREE R - RABBAYTR
BHREUTEENERTIE: (VER
MEFPEERENBEEMBRTE
HRERRESEERS M) BR®R
BN o B E ALY RIS L e
R AR SB ARG - MR
RREEE SR EGBFED -

BREBPNYREREEE  AJ5EE
LB RRE SN E TSR
B RAEEYEZNEPER &
FRARTRE BREBE REH
Bm BR RBEEXAREAMT
X HMRE BAI0ZFRRER
BRI AR A% H0 BE 0 T2 AT DA (s F AP
REVRE das - i B F BRI R
BAIENTT B ST B B AR ) R AR 7% 7Y
BN BINHPEFEYRENEE -
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Management Discussion and Analysis (Continued)

ETREMWRRESN (1]8)

Benefiting from the listing status of the Company
and the continued support from the customers
together with their own business expansion, the
Group achieved favourable growth in its business
operation which resulted in higher revenue as well
as profit for the nine months ended 30 September
2018 as compared with the previous corresponding
period of 2017. The Group’s major business
segments, including transportation services,
warehousing services and in-plant logistics services,
recorded better performance which on aggregate
contributed an increase of approximately 9.0% in
the Group’s revenue.

During the nine months ended 30 September 2018,
the Group has gradually carried out the
implementation plans of those business objectives
as set out in the Prospectus. In connection with the
business objective of upgrading one of the
warehouses to strengthen the provision of quality
logistics services to our customers, we have
commenced initial upgrade works on the
construction of infrastructure facilities. On
expanding the existing in-plant logistics business in
the North China and the East China regions, the
Group has participated in the tendering process of
potential customers which include several large
customers from various industries including
beverage, chemical and pharmaceutical businesses.
We have also expanded our vehicle fleet by
acquiring new trucks and employing additional
drivers for our transportation business. In respect of
enhancing sales and marketing effort, the Group has
participated in some industry exhibitions and
conferences and set up a Sales and Marketing
Department to oversee the Group’s existing and
potential customer base as well as to capture
additional business opportunities via visits to
customers’ operation plants in both PRC and
overseas. A comparison of the status of the
implementation plans with the actual business
progress is also provided in a later section of this
report.

ZEHNARAT ETHA N R PR
BYEF MzEEEGNERER -
REEERLBHEUERE  S#F
Z20184F 9 A 30 B I S8 A ek Mo
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HEREBMUTZEIEINAI9.0% °

HE2018F9 A30HIENM@EA » K&
Bz EERRERMHESLBZN
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Management Discussion and Analysis (Continued)

ETREMRRESN (1)

Looking forward, we intend to expand and develop
automated storage facilities and systems to improve
the capacity and efficiency of our existing
warehouses. We believe the installation of
automated storage facilities and systems is crucial
for maintaining our competitiveness and
strengthening our position in the logistics industry in
the PRC. We target to finish upgrading the first stage
of automation in one of our existing warehouses by
the end of 2018. Furthermore, we aim to seek for
opportunities to diversify our customer base and
enhance our capability in the transportation and
warehousing businesses. In anticipation of any
potential change in the customers’ operation
demand for logistics services overseas, the Group
will also actively consider to explore business
opportunities to accommodate their needs.

REARR - RAOEERNERADL
BRERBERRG  URZSBAEREMN
RERME - HMEE ZEEDE
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KR EREMEE - HatE P EHIEIH
VIRRIG R 2 EFRELEFEEE
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Management Discussion and Analysis (Continued)

ETREMWRRESN (1]8)

FINANCIAL REVIEW

Revenue

The revenue of the Group increased by
approximately 8.9% from approximately RMB139.5
million for the nine months ended 30 September
2017 to approximately RMB151.9 million for the nine
months ended 30 September 2018. The increase
was mainly attributable to the increase in the
transportation services and the in-plant logistics
services during the nine months ended 30
September 2018.

Revenue generated from the transportation services
increased by approximately 6.3% from
approximately RMB65.1 million for the nine months
ended 30 September 2017 to approximately
RMB69.2 million for the nine months ended 30
September 2018. During the nine months ended 30
September 2018, the increase of the transportation
services was mainly attributable to the increase in
the export sea freight forwarding agency services,
mainly contributed by the increase in orders from a
new customer obtained during the year 2016.

Revenue generated from the warehousing services
increased by approximately 4.9% from
approximately RMB30.2 million for the nine months
ended 30 September 2017 to approximately
RMB31.7 million for the nine months ended 30
September 2018. The increase was primarily driven
by the increase in orders from our customers.

Revenue generated from the in-plant logistics
services increased by approximately 15.9% from
approximately RMB43.3 million for the nine months
ended 30 September 2017 to approximately
RMB50.1 million for the nine months ended 30
September 2018, which was mainly contributed by
the increase in orders from our customers.

Revenue generated from the customisation services
remained stable at approximately RMBO.9 million for
the nine months ended 30 September 2018 (nine
months ended 30 September 2017: RMB0.9 million).

At ¥ O
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Management Discussion and Analysis (Continued)

ETREMRRESN (1)

Other income, gain and losses

Other income, gain and losses mainly consisted of
bank interest income, government subsidies and
net exchange gains or losses. For the nine months
ended 30 September 2018, a net gain of
approximately RMB263,000 (nine months ended 30
September 2017: net gain of approximately
RMB60,000) was recognized, mainly attributable to
the net exchange gain arising from a customer’s
settlement of USD-denominated trade receivables
which was due to the depreciation of the RMB
versus USD during the second and third quarters of
2018, offset by the absence of government
subsidies in the nine months ended 30 September
2018.

Employee benefits expenses

Employee benefits expenses primarily consisted of
(i) wages and salaries; (i) social security fund and
insurance contribution; and (iii) other allowances
and benefits. Our employee benefits expenses
amounted to approximately RMB45.0 million and
RMB50.5 million for the nine months ended 30
September 2017 and 2018, respectively. The
increase in employee benefits expenses of RMB5.5
million over the previous corresponding period was
primarily attributable to (i) the increase in the
average monthly salary of our staff and workers and
(ii) the increase in the overall benefits and the
associated social security fund and insurance
contribution. Our Group had a total of 866 and 848
full-time employees as at 30 September 2017 and
2018, respectively.
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Management Discussion and Analysis (Continued)

ETREMWRRESN (1]8)

Sub-contracting expenses

Sub-contracting expenses primarily represented the
amount paid to our subcontractors for the provision
of certain transportation services. Our sub-
contracting expenses amounted to approximately
RMB43.5 million and RMB44.3 million for the nine
months ended 30 September 2017 and 2018,
respectively. In general, the subcontractors charged
us based on the price stated in the subcontracting
agreements which specify the price for each type of
services they provided. The increase of sub-
contracting expenses was mainly attributable to the
increase in the export sea freight forwarding agency
services during the nine months ended 30
September 2018, for which we assist our customers
to obtain cargo space from shipping companies or
shipping agents that meet the customers’
requirements through outsourcing to independent
subcontractors.

Operating lease rentals

Operating lease rentals increased by 27.6% from
approximately RMB15.0 million for the nine months
ended 30 September 2017 to approximately
RMB19.2 million for the nine months ended 30
September 2018. The increase was mainly
attributable to the increase in operating lease
rentals in respect of rented premises, including
warehouses, office premises and temporary staff
quarters (which was due to (i) our newly leased
warehouse since April 2017; and (i) the increase in
the monthly rental in accordance with the price
adjustment provision stated in the rental
agreements), and rented plant and machinery such
as forklifts.

Interest expense on bank borrowings

For the nine months ended 30 September 2017,
interest expense of approximately RMB1.2 million
was incurred on secured bank borrowings. These
bank borrowings had been fully repaid in October
2017, and no new bank borrowings were raised
subsequently, resulting in nil interest expense for
the nine months ended 30 September 2018.
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Management Discussion and Analysis (Continued)

ETREMRRESN (1)

Listing expenses

Non-recurring listing expenses represent the
professional and consultancy fees incurred as a
result of the preparation for the Listing in 2017. For
the nine months ended 30 September 2017, listing
expenses of approximately RMB10.4 million were
recognized and those expenses were no longer
incurred during the nine months ended 30
September 2018.

Other expenses

Other expenses mainly include (i) fleet vehicles
operating expense which mainly includes the fuel
costs and maintenance expenses of our fleet
vehicles; (i) utilities expense which mainly includes
water and electricity expenses; (iii) office and
telephone expense which mainly includes general
office expenses and long-distance calling fees; (iv)
insurance expenses for the warehouses and
transportations; (v) entertainment and travelling
expenses for business soliciting; and (vi) others
which mainly include maintenance expenses for the
warehouses, professional fee and other
miscellaneous expenses. Our other expenses
amounted to approximately RMB15.6 million and
RMB14.1 million for the nine months ended 30
September 2017 and 2018, respectively and the
decrease was a result of the implementation of
tighter cost control policies by the Group.

Profit for the period

As a result of the aforesaid, the Group recorded a
profit and total comprehensive income attributable
to the owners of the Company of approximately
RMB16.1 million for the nine months ended 30
September 2018 (nine months ended 30 September
2017: approximately RMB1.7 million), representing
an increase of approximately RMB14.4 million.
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Management Discussion and Analysis (Continued)

ETREMWRRESN (1]8)

LIQUIDITY AND FINANCIAL
RESOURCES

The Group's operation and investments were
financed principally by cash generated from its own
business operations, bank borrowings and the
proceeds from the Listing. As at 30 September 2018,
the Group had net current assets of approximately
RMB100.7 million (at 31 December 2017:
approximately RMB84.2 million) and cash and cash
equivalents of approximately RMB67.7 million (at 31
December 2017: approximately RMB45.1 million).
The Directors believe that the Group will have
sufficient financial resources to meet its obligations
as they fall due in the foreseeable future.

GEARING RATIO

As at 30 September 2018 and 31 December 2017,
the gearing ratio (calculated on the basis of total
bank and other borrowings divided by total equity at
the end of the period/year) of the Group is zero.

CAPITAL STRUCTURE

The Company’s shares were successfully listed on
the GEM on 18 October 2017. There has been no
change in the Company’s capital structure since
that date and up to the date of this report. The
capital structure of the Group consists of cash and
cash equivalents, and equity attributable to the
owners of the Company, comprising issued share
capital, various reserves and retained profits. The
Directors review the Group’s capital structure
regularly. As part of this review, the Directors
consider the cost of capital and the risks associated
with each class of capital. The Group will balance its
overall capital structure through the payment of
dividends, issuance of new shares as well as the
issue of new debt and redemption of existing debt,
as and where appropriate.
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Management Discussion and Analysis (Continued)

ETREMRRESN (1)

FOREIGN CURRENCY EXPOSURE

The Group's business activities are in the PRC and
are primarily denominated in RMB. A subsidiary of
the Group had foreign currency sales and
purchases, which exposed the Group to foreign
currency risk. The Group currently does not have a
foreign currency hedging policy. However, the
Directors will continuously monitor the related
foreign exchange exposure and will consider
hedging significant foreign currency exposure
should the need arise.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2018, the Group employed 848
(30 September 2017: 866) full time employees. The
total employee benefits expenses of the Group
amounted to approximately RMB50.5 million for the
nine months ended 30 September 2018 (nine
months ended 30 September 2017: approximately
RMB45.0 million). We determine the employee’s
remuneration based on factors such as qualification,
job duty, contributions, work experience, the
prevailing market conditions and the Company’s
remuneration policy. Employees’ benefits include
contributions to retirement schemes and share
options under the Company’s share option scheme.
To enhance the expertise of our employees, the
Group also provide them on-the-job training and
sponsor them to attend external training courses
and seminars.

CHARGE ON THE GROUP’'S ASSETS
The Group did not have any charge on its assets as
at 30 September 2018 and 31 December 2017.
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Management Discussion and Analysis (Continued)

ETREMWRRESN (1]8)

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 September 2018 and 31 December
2017.

OPERATING LEASES COMMITMENTS
As at 30 September 2018, the Group had
commitments for future minimum leases payments
under non-cancellable operating leases in respect
of rented premises and plant and machinery of
approximately RMB66.9 million (at 31 December
2017: approximately RMB70.0 million).

CAPITAL COMMITMENTS

The Group did not have any material capital
commitment as at 30 September 2018 (at 31
December 2017: approximately RMBOQ.7 million).

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES

During the nine months ended 30 September 2018,
the Group had no material acquisition and disposal
of subsidiaries.

SIGNIFICANT INVESTMENTS HELD BY
THE GROUP

During the nine months ended 30 September 2018,
the Group did not make any significant investments.
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Management Discussion and Analysis (Continued)
ERERRSW ()

COMPARISON OF BUSINESS
OBJECTIVES WITH ACTUAL BUSINESS
PROGRESS AND USE OF PROCEEDS

An analysis comparing the business objectives as
set out in the Prospectus with the Group’s actual
business progress for the period from the Listing
Date to 30 September 2018 is set out below:

EGHRRAREBERZL
BREMERARE

BRERMAIIZES B IREARER £
™ H ##E %= 2018 9 A 30 A - B3 A
BERXBERLBEDITAT -

Business objectives

Implementation plans
Bifist&l

Actual business progress
BRRBER

XBER

Upgrading one of the
warehouses by installing
automated storage facilities
and systems

BARREBEEERR
ZHARER-ERE

Expanding the existing in-plant
logistics business in the
North China and the
East China regions

BRAMRELRERBEL
BERAMRER

Obtain quotation from service providers
and discuss the scope of service with the
Service providers
ERREGESNRET 2R RS
wihsEE

Install automated storage facilities and
systems in one of the Group's existing
warehouses
REKERAREREEDICARRIRR
ESi)

Conduct market research on the industry
trend and development especially in the
North China and the East China regions
REFRERNERTERI LERAR
(E

Participate in the tendering process of
potential customers
SHEERPHRE

Hire approximately 30 additional staff for
the in-plant logistics business
ABNMTEBAMENNEET

Rent new forklifts and other equipment
HEMNEREMRE

Service contracts with service providers
have been signed and initial upgrade works
on the construction of infrastructure facilities
have been commenced.
EERBHEEEERBAOTNIERE
ERMERAENARIR -

Market researches on the industry trend and
development were performed.
TEBERERTAATDE -

The Group has participated in the tendering
process of potential customers which
include several large customers from
the beverage, the chemical and the
pharmaceutical industries.
AEEC2HERRP(DESK  ER
BENEETARR)NAE.

The plan has yet to be implemented.
HEEE R

The plan has yet to be implemented.
HE R
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Management Discussion and Analysis (Continued)
ERERRSW ()

Implementation plans

Actual business progress
BRSBER

Acquire two trucks for transportation

Business objectives

ZHAR Bifistal
Expanding vehicle fleet

BAEH

Enhancing sales and marketing
effort
MAHEREHNE

REMAESTE

Hire approximately eight additional drivers
for transportation business
RERFHE/ L0k

Participate in industry exhibitions and
trade fairs
SEMERERRHE

Redesign the Company's website for
marketing purpose
REHBNEMRG AR

Set Up a sales and marketing department
and hire approximately seven sales
Specialists

RUBEREHPPUERNLAHES

g8

Two trucks have been purchased and put in
use.

MERECEELRALR -

Four additional drivers have been on board.
MENRAREEEE -

The Group attended industry exhibitions
which include the 2018 Shanghai
International Container Exhibition (2018 £ /&
£ %% E 2 2) in Shanghai, PRC and
the Third Global Logistics Technology
Conference 2018 (2018 5 =B 2RI & il
A€) held at Haikou, PRC.
AEBRRNEREE (RERTE LR
MANBLEEREERREGRETES
ARRH0BE=ERRMERIAE) -

The Company's website has been redesigned
with more graphics and picturesque images
and has also been enhanced by adding more
company news and industry information.
AREMEUEEERRG TNTESE
RRER - UENTAAFBROEER -

The Sales and Marketing Department has
been set up and four sales specialists were
employed.

BRUBERERIPTERNEHESE -

Staff representatives of the Group visited
customers’ new factory plants in overseas in
preparation for the potential establishment
of the Group's logistics business overseas.

RREURBUASERIMITER A%
BB IRZENZPULNEINFEE
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Management Discussion and Analysis (Continued)
ERERRSW (4F)

USE OF PROCEEDS rERIEAE

The net proceeds from the offering of the shares of — ZRQA T LA & 77 RIB2 B ERD
the Company by way of share offer, net of &R EIHME RIEERIENME
underwriting commission and relevant expenses, B REEL) A3 8EEBTT ©
amounted to approximately HK$38.8 million.

An analysis of the utilisation of the net proceeds 7 HHIAEZE 20184E9 A 30 B HARIFR
from the Listing Date up to 30 September 2018 is set  SRIEFZER S WY T -
out below:

Actual use of Unutilized

Planned use of net proceeds net proceeds

net proceeds up to up to

(as stated 30 September 30 September

Use of net proceeds in the Prospectus) 2018 2018
EZ2018% EZ2018%

(RRERFE) 983081 9A30AL

FERERE FERERE RN

FERERERE e RS ERR% FERERE
HKS'million HKS'million HKS'million

e

BEAT AEAT REAT

Ungrading one of the warehouses by B BZ % EFL AR
instaling automated storage ZEANED—[ERRE
facilities and systems 180 12 16.8

Bxpanding the existing in-plant BREMAELRERE
logistics business in the North BREBANTES

China and the East China regions 6.0 - 6.0
Expanding vehicle fleet BREW 40 09 31
Enhancing sales and marketing effort. JIASSERL#ENE 40 08 32
Repaying bank loans BERTER 40 40 -
General working capital -REELES 28 28 -
Total st 38 97 2.1
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Management Discussion and Analysis (Continued)

ETREMWRRESN (1]8)

The business objectives as stated in the Prospectus
were based on the best estimation of the future
market conditions made by the Group at the time of
preparing the Prospectus. The use of proceeds was
applied in accordance with the actual development
of the market.

As at 30 September 2018, approximately HK$9.7
million out of the net proceeds from the Listing had
been used. The unused net proceeds have been
deposited in licensed banks.

The Company intends to apply the net proceeds in
the manner as stated in the Prospectus. However,
the Directors will constantly evaluate the Group’s
business objectives and may change or modify
plans against the changing market condition to
attain sustainable business growth of the Group.

BREREMEEHBRIERNAEH
R SRR B IR B R RIS AR
H RS - ISR AR TR
BERMSERET

201849 H30H » EEA LHH1S
TIEFBEHOROTEEET - KMER
SR F R F IR R IRTT -

AR RIBHZ AR E R P 77 A\ B A P
BRIEFE - AT - EFHFENMA
AEBEMNER B R - XA seH B E
BEE TR ISR I B SR T R &I A E
BASEEBNFEER -
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Corporate Governance and Other Information

EEEIRAMEH

INTERESTS AND SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 September 2018, the interests or short
positions of the Directors and the chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which
they have taken or deemed to have under such
provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or which were
required, pursuant to rules 5.46 to 5.67 of the GEM
Listing Rules to be notified to the Company and the
Stock Exchange, were as follows:

Long position in the shares of the
Company

Name of Directors

Capacity

EERFLFBESTHRAER
& B ST M Bk EE Y BR {7
g%gﬁ&%ﬁ*ﬁﬁﬂﬁm

MN20185E9A30H » EERANARK
SITHA B R AR B s & AT ] #EHES
B(EEREHFRBEGD ([EHFR
HEEH ) EXVER) B - BRI
BREFS  HEREE %&H“M
1W%XV$%7&B”“%E%W“$

Ko B 2 FIT B B 25 SR04 ﬁ%@%mkm
5 R B EIE 0B B SUIR S E sk
ﬁ%%ﬁ%%éﬁ%%)&mkm
%5 N ERE 1K1 5 352 IR B R 4% A 1 1R
Bl Fres =L it AR 25 WMF AR
EGEM R BISE 5.46 = 5.67 1485
GARA MR AT SA R I
—|T :

EEAS EF

Mr. Li Jianxin Interest in a controlled
(“Mr. Li JX") corporation; interest held
(Note) jointly with another person
BRI E AR
([REHFEE]) B5— ATHA
(P 5E) RHENER
Mr. Li Jianming Interest in a controlled
("Mr. Li JM") corporation; interest held
(Note) jointly with another person
REERALE LR ER
([REEREE]) BE— AT HA
GED HENER

F=FEEE

RAEXBRGOEE
Number and Approximate
class of percentage of
securities shareholding
HHEYERER REMANB D
303,300,000 37.91%
Ordinary shares
303,300,000
18 3 A%
303,300,000 37.91%
Ordinary shares
303,300,000
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Note:

Goal Rise Profits Limited (“Goal Rise”) is the registered and
beneficial owner holding approximately 37.91% of the
issued shares of the Company. The issued share capital of
Goal Rise is owned as to 80% by Mr. Li JX and 20% by Mr. Li
JM. By virtue of acting in concert arrangement between Mr.
Li JX and Mr. Li JM which is confirmed and documented in
the Concert Parties Confirmatory Deed, each of Mr. Li JX
and Mr. Li JM is deemed to be interested in the entire
shareholding interests of Goal Rise in the Company under
the SFO.

Save as disclosed above, as at 30 September 2018,
none of the Directors and the chief executive of the
Company or their associates (as defined in the GEM
Listing Rules) had any interests and short positions
in any shares, underlying shares and debentures of
the Company or any associated corporations (within
the meaning of Part XV of the SFO) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which each of them has taken or deemed
to have taken under such provisions of the SFO); or
which were required, pursuant to section 352 of the
SFO, to be entered into the register referred to
therein; or which were required, pursuant to rules
5.46 t0 5.67 of the GEM Listing Rules, to be notified
to the Company and the Stock Exchange.

5L

BAAEERAB([RAD AFEAAR
BT NNEBITRONELRE=ESR
A BANBHITRALBRETH CEHE
80% M ZR 2 BA e AEHE 5 20% o K 1B — BUAT
PALHERZBEANER L EROBEIT
AEREAE A EN—BTELHE R
BREE R IEEN - B2 R R A
EAEEBWEBRBARERR M E I
R A R -

M IR EEE SN - 201859 A308 -
MEZERANFRSTRABSE
LoHMEA(EERRGEM EHARAN RN
AR R SRR ABE AR (& RFSH
R ERE B EXVER) R - 48
B REET A TAREZES
N AR EEBIEXVERE 7 8D ER/B AN
SARQNARBZETNEREAR (B
FEIREEF R AEERNEBEXES
ZEWERIRBRENEZ IO
B SRR S KA EEFI 5 352 15
HR SRR ARG Fr s B R M AR
Kok A iR HE GEM F R A5 5.46
E5.6715BHE AR E) R P ey
KR
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INTERESTS AND SHORT POSITIONS FERRRELTBRG -
OF SUBSTANTIAL SHAREHOLDERS IN B REShEESHES
THE SHARES, UNDERLYING SHARES =1

AND DEBENTURES OF THE COMPANY

As at 30 September 2018, so far as is known to the 7201849 A308 @ EE EMAE -
Directors, the following persons, not being Directors ~ RA|A L (WIEEEHK AR R HZETT
or chief executive of the Company had, or were B A 8 ) RARA & BX 17 3k 48 B8 ix 15
deemed to have, interests or short position in the  #EA S IR BEBIREE S LIS K
shares or underlying shares of the Company which I 5 XV &85 2 & 35 2P & X A A A A
would fall to be disclosed to the Company under the  BIHRFESER AR + AR EERA
provisions of Divisions 2 and 3 of Part XV of the SFO; A RIIRIE B % R HIE &0 5 336 (&8
or which were recorded in the register required to ~ FEMZ MR AR EE
be kept by the Company under section 336 of the sk R4 % A Bt A5 4 M ME 1B T 15
SFO; or who is directly or indirectly, to be interested ~ RIZEAR R TR E A S IR Z W T
in 5% or more of the nominal value of any class of  ¥EBIAXZANE & 5% sk A EH#ERS ¢

share capital carrying rights to vote in all

circumstances at general meetings of the Company:

Gl
R

~ee

Number and Approximate

class of percentage of

Name of shareholders Capacity securities shareholding

BRESE8B 5% FHFHERER BREMNT oL

Goal Rise Beneficial owner 303,300,000 37.91%
Ordinary shares
cbay E=EAA 303,300,000
Big=giilile

Ms. Chen Ruihua Interest of spouse 303,300,000 37.91%
("Ms. Chen”) (Note 1) Ordinary shares
FRImEZ + FefB Az 303,300,000
(TR&L )K= Big=giilile

Ms. Wu Xiaojie Interest of spouse 303,300,000 37.91%
("Ms. Wu") (Note 2) Ordinary shares
RNBZT FefB Az 303,300,000
(T&2&L])(KF2) Big=giilile

Mr. Zhu Zhijian Interest in a 186,700,000 23.34%
("Mr. Zhu") (Note 3) controlled Ordinary shares

corporation

REEEE NI EE S ER 186,700,000
(TREED (M3 Lig=giilile

Portree Wealth Limited Beneficial owner 186,700,000 23.34%
("Portree Wealth") (Note 3) Ordinary shares
RERTEARAT E=mEAA 186,700,000
(IRBEME ) (HE3) Lig=giilile

FEoFEREWME 2018 « AWK (FE)ZRARAT 27



Corporate Governance and Other Information (Continued)

ERELRAEMEH (1)

Notes:

1. Ms. Chen is the spouse of Mr. Li JX and is deemed,
or taken to be, interested in the entire shareholding
interests of Goal Rise in the Company under the
SFO.

2. Ms. Wu is the spouse of Mr. Li JM and is deemed, or
taken to be, interested in the entire shareholding
interests of Goal Rise in the Company under the
SFO.

3. Portree Wealth is the registered owner holding
approximately 23.34% of the issued shares in the
Company. The entire issued share capital of Portree
Wealth is owned by Mr. Zhu. Under the SFO, Mr. Zhu
is deemed to be interested in all the shares
registered under the name of Portree Wealth.

All the interests disclosed above represent long
positions in the shares and underlying shares of the
Company.

Save as disclosed above, as at 30 September 2018,
the Directors are not aware of any other person,
other than Directors and the chief executive of the
Company who had, or was deemed to have,
interests or short positions in the shares or
underlying shares of the Company which would fall
to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO;
or which were recorded in the register required to
be kept by the Company under section 336 of the
SFO; or who is directly or indirectly, to be interested
in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all
circumstances at general meetings of the Company
or options in respect of such share capital.

HisE -

1. BREREIRBEMTENRS  FHit
RIBEESRBEROIBERDNE (F
BAERIRARBZHRETES

% -

2. REEBBRALENES - Bt

RIEE 7 KA EIEM R BHEE
BERARARAZEBRETES
i

Em °

3. MEBPERAFEADRDETR
ME233A% N ELHEE A - KEFR
M EADEBE TR A RE LH
B RipEFRPEERD - REL
BEBSNARSRIELRELTH
P Bt B HE s

EXHENRAREEDRADRRN
KRR I B o

MR EXX#ERE SN - 70201859 308 -
EFVTABEMEMAL(EER
ARBRBITERABRIN RARF]
B SARBER D P HEERRRSEE
RIBEEZ LR E GO FEXVEPFE2 %3
7 BRI SCZR R AN X B R B0 M s 0K
B WARBENARRRIERE 75 M
B 1GPIF 336 1GRAF BN B M
HEKE - REEKEEER N R
MRERBER MR HE AR R BRI BRR
K& £ &% AR 8 Bl B A T (5 5%
A R R B RN EARE
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SHARE OPTION SCHEME

Pursuant to the written resolutions of the
shareholders of the Company passed on 26
September 2017, the Company has conditionally
adopted a share option scheme (the “Share Option
Scheme”). The principal terms of the Share Option
Scheme are set out in section headed “Statutory
and General Information — D. Share Option
Scheme” in Appendix IV to the Prospectus. No share
option had been granted as at 30 September 2018.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Other than the Share Option Scheme, during the
nine months ended 30 September 2018, the
Company or any of its subsidiaries was not a party
to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of
shares in or debentures of the Company or any
other body corporate. No share option has been
granted, lapsed, exercised or cancelled pursuant to
such Share Option Scheme since its adoption by the
Company and up to the date of this report. As at 30
September 2018, none of the Directors or chief
executives of the Company held any share options
of the Company.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the nine months ended 30
September 2018 and up to the date of this report.

ARk st &
BIEARRNTIR2017 49 A 26 BiEBH
EMRZE  ARRIEHIEHEFRMEE
FEAERT 3 ([ B RERT&])) - BBACHERT
BN EBIEZE A RRERM SR
EN—RER —D.ERETE] —
8o BE 201849 A30R @ WEER
PERIRH -

EEHREMHNRT

BrEEAXAERT IS - MEVZ=2018F 9 A
0BIEAEA - AARSKE (TN B
NEESET I LEE - BFEE
FA[ R EE AR R A HAEAE
BB ESRMER - BARQARE
W EREAZAREEARARE R
B BiERERZERER R - &
R FTE SRR ST B AR o 722018
FOA3H  MEEEXANTES
T BB AR D BT B e -

gg\ﬂﬂﬂﬁﬁﬁtwﬂﬂlﬁ
HE2018F9 A30HIENER RESE
ANBEBE  ARRHETAMBEA
AIERE  HEKERARREM
EEE -
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CORPORATE GOVERNANCE

The Board is committed to maintaining high
standards of corporate governance in order to
uphold the transparency of the Group and safeguard
interests of the shareholders of the Company. To
accomplish this, our Group will continue to comply
with the Corporate Governance Code as set out in
Appendix 15 to the GEM Listing Rules and the
associated GEM Listing Rules (the “CG Code”).

To the best knowledge of the Board, the Company
had complied with the code provisions in the CG
Code during the nine months ended 30 September
2018 and up to the date of this report.

COMPETING INTERESTS

For the nine months ended 30 September 2018, the
Directors are not aware of any business or interest
of the Directors, the substantial shareholders of the
Company or any of their respective associates (as
defined in the GEM Listing Rules) that competes or
is likely to compete, either directly or indirectly, with
the business of the Group and any other conflicts of
interests which any such person has or may have
with the Company.

COMPLIANCE ADVISER’S INTERESTS
As at 30 September 2018 and up to the date of this
report, save for the compliance adviser agreement
entered into between the Company and CLC
International Limited (“CLC") on 28 September 2017,
neither CLC, the Compliance Adviser of the
Company, nor any of its directors, employees or
close associates (as defined in the GEM Listing
Rules) has any interests in the securities of the
Company or any other companies of the Group
(including options or rights to subscribe for such
securities) pursuant to Rule 6A.32 of the GEM Listing
Rules.

TRER
EEERNRFENFNLEER
SEERERASENERERREAR
AR ER - RERWLAR A&
] 1% 4 48 8 <7 GEM L T #7 B fig #%15
oI EE AT A MARREA GEM £
mARAN([E=PR) -

BEESRM  RAARNREZE20184F
9RA30BIENEAREEARRE A B
BB RE T RIE ST AR

MEER

BHZE2018F9 A30R A - BE
=AM BEEE  ARBETEMRR
FEMREZTENBBEA(ERR
GEM ET R A) ML ¥ H5 sl i s 3R
Ry 3 FJ AE B 9% sl Al i B AN SR (B K5 5%
- BEMABEALEARFZHEE
ELMEMFEER -

SHERER
201849 A30H REIEANRE HE
BARAREABEEERAE (A
B R2017E9 B 28 BEI A RE
R % S IRIEGEM L TR B &
6A3215 - NRE A REMAIE A K
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DIRECTORS' SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct for
securities transactions by Directors in accordance
with Rules 5.46 to 5.67 of the GEM Listing Rules (the
“Code”). The Company has made specific inquiry
with all the Directors, and has not been notified of
any non-compliance with the required standard of
dealings and the Code by the Directors during the
nine months ended 30 September 2018 and up to
the date of this report.

AUDIT COMMITTEE

The Company has established an Audit Committee
on 26 September 2017 with written terms of
reference in compliance with Rules 5.28 to 5.33 of
the GEM Listing Rules and paragraph C.3 of the
Corporate Governance Code and Corporate
Governance Report as set out in Appendix 15 to the
GEM Listing Rules. The primary duties of the Audit
Committee are mainly to make recommendations to
the Board on the appointment and removal of
external auditors; review the financial statements
and material advice in respect of financial reporting;
and oversee internal control and risk management
procedures of the Group. The Audit Committee
currently comprises three Independent Non-
executive Directors, namely, Dr. Wan Ho Yuen,
Terence, Dr. Wu Ka Chee, Davy and Mr. Shao Wei.
Dr. Wan Ho Yuen, Terence is the chairman of the
Audit Committee. The Audit Committee has
reviewed the Group’s unaudited condensed
consolidated financial statements for the nine
months ended 30 September 2018 and is of the
view that such financial statements have been
prepared in compliance with the applicable
accounting standards, and that adequate
disclosures have been made.

ESETESXS

ANABCREGEM FHERIFE 5465
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IMPORTANT EVENTS AFTER THE
REPORTING PERIOD

The Board is not aware of any important events
affecting the Group, which have occurred
subsequent to 30 September 2018 and up to the
date of this report.

By order of the Board

Goal Rise Logistics (China) Holdings Limited
Li Jianxin

Chairman

Hong Kong, 6 November 2018

AS at the date of this report, the Board consists of
two Executive Directors, Mr. Li Jianxin and Mr. Li
Jianming; and three Independent Non-executive
Directors, Dr. Wan Ho Yuen, Terence, Dr. Wu Ka
Chee, Davy and Mr. Shao Wei.
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