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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it
is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Assurance Finance Group Limited
(the “Company’) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules’) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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SUMMARY

For the nine months ended 30 September 2018:

the Group completed the acquisition
of 63.97% equity interest of Great Wall
Securities Limited which is engaged in
dealing in securities, advising on securities
and asset management activities under
the Securities and Futures Ordinance in
Hong Kong. After the acquisition, financial
services business became one of the
reportable segment of the Group.

revenue of the Group was approximately
RMB8.66 million, representing a
significant decrease as compared with
the corresponding period in 2017, which
was mainly attributable to, amongst
others, a significant decline in the income
from provision of online trading platform
services comparing to the corresponding
period in 2017. It was mainly due to that
the Group is affected by the rectification
actions taken by the China Securities
Regulatory Commission (the “CSRC”) on
all the commodity exchange venues in
China since last year.

the total of selling expenses, administrative
and operating expenses and finance
cost of the Group was approximately
RMB105.61 million. The major expenses
were amortisation of intangible assets and
finance costs amounted to approximately
RMB35.76 million and RMB25.09 million
respectively.
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loss attributable to owners of the Company
was approximately RMB76.94 million,
which was mainly due to the increase
in equity-settled share-based payment
expenses amounted to approximately
RMB27.51 million which were recognised
for the share options granted during the
period.

the Board does not recommend the
payment of any dividend for the nine
months ended 30 September 2018.
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THIRD QUARTERLY RESULTS F=FEXERE

The board of Directors (the “Board”) hereby EZ€([EEZ)ZEUHAMARGIRE
announces the unaudited condensed MEBRAG(KBIRXEBDHE—ZT—N
consolidated results of the Company and FAA=+HIE=@ARNEARZ KL
its subsidiaries (collectively, the “Group”) for BXERLAEE  ER-_T—LFR
the three months and nine months ended HiZ REBZLEHT  LARE (A
30 September 2018, together with the unaudited ER¥)ABEM 250 :

comparative figures for the corresponding period

in 2017 presented in Renminbi (“RMB”) as

follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
AREREAGKEZEHRAR

For the three months and nine months ended 30 September 2018
BE_FE—NFANA=1HIL=10AK1EA

For the three months
Ended 30 September
BEAA=THL=MEA

For the nine months
Ended 30 September
BEAA=THLAMEA

2018 2017 2018 2017
“E-NFE | Z2—tF | ZE-NF | 2%
Notes RMB’000 RMB’000 RMB’000 RMB’000
Fa | ARETR | ARSTE | ARBTR | ARETFR
Revenue Wz 3 3,673 4,021 8,656 16,265
Other income Hin g A 3 591 879 11,676 4,737
Gain on bargain purchase REBAKE 3 - - 8,861 -
Selling expenses HEER = (431) (66) (1,922)
Administrative and operating 17 & % B %
expenses (27,554) (32,825) (80,455) (87,115)
Finance cost BE B AR (8,683) (10,203) (25,093) (28,314)
Equity-settled share-based  BARR () B ER 5%
payment expenses (ABRAZEE)HE 4 (4,945) - (27,514) (958)
Share of loss of associate  JE{G & AR E1E = (206) - (885)
Loss before income tax FERAER 5 (36,918) (38,765) (103,935) (98,192)
Income tax credit EHER 6 3,057 5,473 8,702 12,515
Loss for the period AEREEE (33,861) (33,292) (95,233) (85,677)
Other comprehensive income A& A A E1S
attributable to the owners Hit 2 AW
of the Company may be (AIRER BRI A
classified to profit or loss B#)
in subsequent periods
Exchange (loss)/gain REFINEEEBH
on translation of BREZER
financial statement of (E8)/ W
foreign operations (5,330) (633) (7,926) 5,978
Total comprehensive income  AHE 2 W& B8
for the period (39,191) (33,925) (103,159) (79,699)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Continuec)
ARERERGEE2E K ERE)

For the three months and nine months ended 30 September 2018
BE_FE—NFANA=1HIL=10AK1EA

For the three months
Ended 30 September
BEAA=THL=MEA

For the nine months
Ended 30 September
BEAA=THLAMEA

2018 2017 2018 2017
“E-NFE | Z2—tF | ZE-NF | 2%
Notes RMB’000 RMB’000 RMB’000 RMB’000
Fa | ARETR | ARSTE | ARBTR | ARETFR
Loss for the period EiEABREEE:
attributable to:
Owners of the Company AREHEBA (26,248) (24,297 (76,942) (62,770)
Non-controlling interests FERER (7,613) (8,995) (18,291) (22,907
(33,861) (33,292) (95,233) (85,677)
Total comprehensive income  [E5 2 T I & 458
attributable to:
Owners of the Company AREHEBA (31,578) (24,930) (84,868) (56,792)
Non-controlling interests FERER (7,613) (8,995) (18,291) (22,907
(39,191) 33925 | (103,159) (79,699)
Loss per share ShEB
— Basic (RMB cents) - ER(ARED) 8 (1.49) (1.43) (4.37) (3.70)
Loss per share ShREB
— Diluted (RMB cents) - BH(ARED) 8 (1.49) (1.43) (4.37) (3.70)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS:

1.

CORPORATE INFORMATION

The Company was incorporated in the Cayman
Islands as an exempted company with limited
liability on 10 March 2011. The registered office
of the Company is the office of Conyers Trust
Company (Cayman) Limited, which is located at
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands. The
Company’s shares (the “Shares”) have been
listed on GEM of the Stock Exchange since
6 January 2012 (the “Listing Date”).

The principal activity of the Company is
investment holding. In the opinion of the
Directors, the ultimate holding company of the
Company is Capital Gain Investments Holdings
Limited (“Capital Gain”), a limited liability
company incorporated in the British Virgin
Islands.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited consolidated results of the Group
for the nine months ended 30 September
2018 have been prepared in accordance with
the accounting principles generally accepted
in Hong Kong and comply with Hong Kong
Financial Reporting Standards (“HKFRS”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure requirements of the GEM Listing
Rules.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the nine months ended
30 September 2018 are consistent with
those adopted in the Group’s annual financial
statements for the year ended 31 December
2017, except in relation to the adoption of
the new and revised HKFRSs issued by the
HKICPA that are relevant to its operations and
effective for its accounting period beginning
on 1 January 2018. The adoption of the new
and revised HKFRSs in the current period has
had no material impact on the Group’s financial
performance and position for the current and
prior periods and/or disclosure set out in these
unaudited condensed consolidated financial
statements.

The Group has not early applied the new and
revised HKFRSs that have been issued but are
not yet effective.

The functional currency of the Company is
Hong Kong Dollar (‘“HK$”). The condensed
consolidated financial statements are presented
in RMB, which is the functional currency of the
primary economic environment in which the
principal subsidiaries of the Group operate. All
values are rounded to the nearest thousand
(“RMB’000") unless otherwise stated.
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REVENUE, OTHER INCOME AND GAIN ON 3. W Hit AR REBAKRE

BARGAIN PURCHASE

MASBETIZEBME G I8
AEBEXE  ERERLERST
BRBZWA - REBERZRIER
MR7G 2 YN ~ 935 I 34 5 i B R X
1 250 I A o PR TS WA A B & L AR
BzBA - BHE-ZZT-N\FLA=T
Bit=@EARNEACHER 2
Hp W AR FREBAKRNAT

Revenue from the Group’s principal activities,
which is also the Group’s turnover, represents
the income from online trading platform
services, the income from provision of financial
guarantee and advisory services, income from
development and sales of computer application
software and maintenance services and income
from financial services. Revenue, other income
and gain on bargain purchase recognised
for the three months and nine months ended
30 September 2018 is as follows:

For the three months
ended 30 September
BEAA=THLZM@EA

For the nine months
ended 30 September
BEAA=THLAMEA

2018 2017 2018 2017
“E-N\FE | ZZ—tF | ZF-NF | =T —tF
(Unaudited) | (Unaudited) J(Unaudited) § (Unaudited)
(REER) | (REERZ) | (REER) | (REER)
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR | ARET | ARMTR | ARBTR
Revenue bg:
Income from online trading ~ KE®ERHTFAE
platform services R ZBA 125 357 458 5,857
Income from financial REMEERZIBWA
guarantee 1,635 3,664 5,111 9,734
Income from development RERERHEEN
and sales of computer EREHZG L
application software and HERBZHA
maintenance services = - = 674
Income from financial RESBBRBZMA
service 1,913 - 3,087 -
3,673 4,021 8,656 16,265
Other income =R NON
Bank interest income FATFEBA 36 871 800 4,167
Gain on disposal of HEFELENE
properties held for sale 1 & = - = 528
Foreign exchange gain, net  SME ULz F 58 75 - 272 -
Gain on disposal of property, HENE  BEL
plant and equipment R ER R - - 108 -
Recovery of doubtful other YR [B1 £ fts & Y 5 B&
receivables = - 10,000 -
Others Het, 480 8 496 42
591 879 11,676 4,737
Gain on bargain purchase RERAKR = - 8,861 -

)
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EQUITY-SETTLED SHARE-BASED PAYMENT

On 25 June 2015, the Company granted an
aggregate of 82,300,000 share options at
an exercise price of HK$2.582 per share of
the Company to the eligible persons. The
market price of the Company’s shares at the
date of grant was HK$2.40 per share. Out of
82,300,000 share options, 77,000,000 share
options are exercisable from 25 June 2015 to
24 June 2017, 2,650,000 share options are
exercisable from 25 June 2016 to 24 June 2017,
and 2,650,000 share options are exercisable
from 25 June 2017 to 24 June 2018. Each of
the grantees has paid HK$1 to the Company on
acceptance of the offer of share option. Equity-
settled share-based payment of nil has been
charged to profit or loss for the three months
and nine months ended 30 September 2018
respectively (2017: approximately nil million and
RMBO0.96 million) in accordance with the Group’s
accounting policy set out in note 5.19 of the
Group’s annual financial statements for the year
ended 31 December 2016.

On 14 June 2018, the Company granted an
aggregate of 116,590,500 share options at an
exercise price of HK$0.70 per share of the
Company to the eligible persons. The market
price of the Company’s shares at the date of
grant was HK$0.70 per share. All of the share
options are exercisable from 14 June 2018
to 13 June 2022. Each of the grantees has
paid HK$1 to the Company on acceptance
of the offer of share option. Equity-settled
share-based payment of nil and approximately
RMB22.57 million has been charged to profit
or loss for the three months and nine months
ended 30 September 2018 respectively (2017:
nil) in accordance with the Group’s accounting
policy set out in note 519 of the Group’s
annual financial statements for the year ended
31 December 2017.

4.
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EQUITY-SETTLED SHARE-BASED PAYMENT
(Continued

On 10 July 2018, the Company granted an
aggregate of 24,578,100 share options at an
exercise price of HK$0.686 per share of the
Company to the eligible persons. The market
price of the Company’s shares at the date of
grant was HK$0.67 per share. All of the share
options are exercisable from 10 July 2018 to
9 July 2022. Each of the grantees has paid
HK$1 to the Company on acceptance of the
offer of share option. Equity-settled share-based
payment of approximately RMB4.94 million has
been charged to profit or loss for the three
months and nine months ended 30 September
2018 respectively (2017: nil) in accordance with
the Group’s accounting policy set out in note
519 of the Group’s annual financial statements
for the year ended 31 December 2017.
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LOSS BEFORE INCOME TAX

Loss before income tax is arrived at

after charging/(crediting):

5. KRFTEBAEE

B P15 B AT 1R T R BR (R
AVUATIEBEH:

For the nine months
ended 30 September

For the three months
ended 30 September

HEAA=tRL=EA HEAA=TRLAEA
2018 2017 2018 2017
“E-N\E | ZT+tF | ZE-NF| T—tF
(Unaudited) | (Unaudited) § (Unaudited) (Unaudited)
(REER) | (REER) | REER) | (REER)
RMB’000 RMB'000 RMB’000 RMB'000
ARETR | ARET | AR%ETR | ARETR
Depreciation of property, plant ~ #1% - BE LA ETE
and equipment 1,541 2,242 4,639 7,465
Amortisation for land use rights £ i £ i 1 % 8 33 33 99 99
Amortisation for intangible asset £/ & & & i 1,919 15,358 35,757 45,652
Employee benefit expenses EERAMT
(including Directors’ (RHEEEHS)
remuneration)
Salaries and wages HeRIE 4,883 3,874 14,051 14,695
Pension scheme contribution Rk & 5t B4 5T
— Defined contribution - TEERHE
plans 476 368 1,434 1,369
Equity-settled share-based mEEREZN
payment to employees and BRI BERMAR
Directors ARE#EH) 1,021 - 9,302 502
6,380 4,242 24,787 16,566
Equity-settled share-based nEEREZNINZ
payment to eligible persons BERATIM
other than employees and PUOEES 0B
directors CARALE) 3,994 - 18,212 456
Operating lease charges in NERE LEHERR
respect of properties 2,007 1,461 6,214 5,161
Gain on disposal of properties  HERFIEHEME 2 W&
held for sales - - - (528)
Loss on disposal of investment HERENE 2 EE
properties 252 5,439 2,589 6,515
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6.

INCOME TAX CREDIT

6.

For the three months
ended 30 September
BEAA=THL=MEA

FrEHiER

For the nine months
ended 30 September
BEAA=THLAEA

2018 2017 2018 2017
“E-NF | 2 tF | =ZE-NF | ZF—tF
(Unaudited) | (Unaudited) J(Unaudited) § (Unaudited)
(REER) | (REER) | (REER) | (REER)
RMB’000 RMB'000 RMB’000 RMB'000
ARETR | ARETT | AR%TR | ARBTR
Current tax — PRC HEHIE — FE

Enterprise Income Tax TEREH
(EIT) ([t mEs) 77 950 1,555 2,205
Deferred tax B IE (3,134) 6423 | (10,257) (14,740)
(3,057) (5,473) (8,702) (12,515)

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operate.

No provision for Hong Kong profits tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during
the nine months ended 30 September 2018
(2017: nil).

EIT arising from the People’'s Republic of
China (the “PRC”) for the nine months ended
30 September 2018 was calculated at 25%
of the estimated assessable profits during the
period (2017: 25%).
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DIVIDENDS

The Board does not recommend the payment
of any dividend for the nine months ended
30 September 2018. (2017: Nil).

LOSS PER SHARE

The calculation of basic loss per share is
based on the loss attributable to owners of the
Company for the three months and nine months
ended 30 September 2018 of approximately
RMB26.25 million and approximately RMB76.94
million respectively (2017: loss of approximately
RMB24.30 million and profit of approximately
RMB62.77 million), and the weighted average
number of approximately 1,765,962,000
and 1,760,557,000 ordinary shares in issue
during the three months and nine months
ended 30 September 2018 respectively (2017:
1,697,810,000 and 1,694,422,000).

Diluted earnings per share is same as basic
earnings per share for the three months and
nine months ended 30 September 2018 and
30 September 2017 as the impact of the
potential dilutive ordinary shares outstanding has
an anti-dilutive effect on the loss per share.

B’ B

EZETEARNBE_Z-/\Fh
A=+BLEAERZEFNERE(ZE
—tF )

BRER

BREABEZFEDERAAR
FEAEBEBE-_Z—N\EALA=
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B 1B % A B #26,250,0007T & 49 A
R ¥76,940,000t(ZF — £ F: 4
A B #24,300,0007T 2 518 & 4 A
R #62,770,0007C 2 & F) » A K&
22— \FAA=ZTHLE=EAK
HE A B 17 491,765,962,0008% &
1,760,557,000 ¢ L@ Ak (=T — 4 :
1,697,810,0000% 1,694,422,0000%)
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RESERVE 9. #E
Equity attributable to the owners of the Company
FAREEARGEE
Convertible Retained
Share Bond  Property Profits/ Non-
Share Share  Exchange  Option Equity Revaluation ~ Statutory (accumulated Controlling Total
Capital ~ Premium  Reserve  Reserve  Reserve  Reserve  Reserve loss) Total  Interest Equity
78R
BRE EREE  MEEH REER FER
B%  BEER EXRE % L1 % iRER (RHEE) A BE BREE
(unavdited) ~ (unaudited)  (unaudited)  (unaudited) (umaudited)  (unaudited) (unaudited)  (umaudited) (umeudted)  (unaudited)  (unaudited)
(REEF) (KSR (REER) (RE%R) (REER) (REER) (REER) (REER) (REER) (REER) (REED)
RMBOO0  RMBIOO0  RMBIOD  RMBOO0  RMBOOD  RMBO00  RMB'0O RMBO0O  RMB'OO0  RMBOOO  RMBUOO
ABBTT ARETR ARETR ARETT ARETT ARETR ARETn ARETR ARBTR ARETR AR%TH
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

Under the influence of the intensifying
international trading atmosphere, International
Monetary Fund (IMF) has downgraded the 2018
and 2019 global economic growth forecast. It
pointed out that trade tensions and the imposition
of import tariffs will affect the business sector,
with emerging markets are faced with more
severe financial environment and capital outflow.
Faced with external uncertainties including
trade dispute, China’s economic growth has
slowed down to 6.5% during 2018 Q3, but the
overall economy has remained stable, with the
unemployment rate was at a history lower level
and per capita income was growing at the
same pace as the economy, and the economic
growth during the third quarter was maintained
at a proper range. It
China economy will
speed growth in the long term, moving towards

is expected that the
maintain medium-to-high

medium-to-high level economic development.

Currently, China’s economy has achieved steady
and high-quality development. According to the
National Bureau of Statistics of China, during
the first three quarters, China’s total import
and export of goods increased 9.9% year-over-
year (the “y-o0-y”) to reach RMB22.2839 billion,
with the growth rate is higher than that during
the first half of the year by 21%. The strong
growth of China’s import and export with Belt
and Road countries provides ample of business
opportunities to the domestic commodity

markets and online cross-border trading
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platforms. With the supervision and integration of
all commodity trading venues by the CSRC, the
commodities trading industry is moving towards
a healthy and systematic development and has
become more mature and standardized. During
the period, the Group has actively expanded its
business and seized the opportunity of national
economic reform. It is also well prepared for
the consolidation and promotion of cross-border
transactions in ASEAN countries. The following
are the business status of the Group in the first
nine months of 2018:

On 13 April 2018, the Group completed the
acquisition of 63.97% equity interest of Great
Wall Securities Limited (“Great Wall”) which is
engaged in dealing in securities, advising on
securities and asset management activities under
the Securities and Futures Ordinance (the “SFO”)
in Hong Kong. After the acquisition, financial
services business became one of the reportable
segment of the Group.

On 10 August 2018, The Group’s subsidiaries of
Nanning (China-ASEAN) Commodity Exchange
Company Limited (“NCCE”), received a notice
regarding the business of NCCE from the
Financial Affairs Office of Guangxi Zhuang
Autonomous Region to allow NCCE to continue
the spot auction trading business. With unique
geographical advantage, Nanning, Guangxi is
the Chinese gateway to the ASEAN countries.
Therefore, the restart of NCCE will have a
significant impact on the Group’s ASEAN
business plan and business development. The
online trading platform of NCCE could trade
various commodities to be traded throughout
China. The Group will make utmost effort to

EBMRXZSMETEEMEALE
® RFRARRSTELBRREREARF
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organize and strengthen the business operations
and expansion soonest with a view to expand
the former trading business of forestry, fertilizers
and chemical in Guangxi.

As the population and consumption power of
the Muslim gradually increases,
development for the Halal
great. The Group’s wholly-owned Asia Pacific
Commodity Market (APCM) helps the Group
to promote the Muslim market and to lead the
world’s Halal food trading and supply business.
Furthermore, the Group aims at creating physical
commodity and futures contracts exchanges
network, and planning to expand its business
to Malaysia, Thailand, Vietham and Cambodia

the potential
food market is

and other ASEAN countries in order to build an
important network for regional trade.

On 21 September 2018, the Group and Madaeen
Al Doha Group WLL (“MDG”) entered into the
memorandum of understanding (the “MOU”) in
relation to leverage the online physical commodity
exchange platform to jointly develop the business
of the global provision of Halal food. MDG is a
privately-owned group of companies participated
100% by members of Qatar ruling family. One
of the main focuses in the group is Halal food
processing and distribution. With the Group’s
commodity exchanges network in China as well
as in the ASEAN countries, the cooperation will
create synergy effects for the Group’s online
exchange business and allow the Group to
initiate international trades connected by different
exchange platforms.
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Following the strategic cooperation with Qatar’s
MDG, on 24 September 2018, the Group and
the United Arab Emirates (the “UAE”) leading
investment giant MBM International LLC (“MBM”)
entered into the MOU,
business in Halal food provision procurement and

in relation to conduct

distribution, further expand the Group’s position
in the Halal food market. Thanks to the strong
financial capital of MBM, the Group can expand
cross-border trade financing business, and it
will be a great help for the Group to achieve all-
round coverage of the entire Halal Supply Chain,
including agriculture, manufacturing, processing,
and logistics.

On 29 September 2018, the Group and UDM
Group of Egypt (“UDM Group”) entered into a
legally-binding term sheet (the “Term Sheet”)
in relation to the proposed issue of convertible
notes by the Company to be subscribed by
UDM Group (the “Convertible Notes”). UDM
Group is a conglomerate in the Middle East
and established in Kingdom of Saudi Arabia,
Kuwait, Bahrain, UAE, and Egypt. The business of
UDM Group includes construction, construction
financing and construction management; general
manufacturing; national defense equipment
manufacturers and contractors; general trading
of sugar, cattle and dairy products, edible oil;
fuel and petrochemicals; financial consultancy,
investment and financial services. The Group
believes that the cooperation with UDM further
demonstrates the Group’s strategic route in
the trading and provision of Halal food. The
cooperation will also enhance the Group’s
capability to advance along the Halal food
business.
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FINANCIAL REVIEW
Revenue

For the nine months ended 30 September
2018, revenue of the Group was approximately
RMB8.66 million (2017: approximately RMB16.27
million), representing a significant decrease as
compared with the corresponding period in 2017.
Approximately RMBO0.46 million was derived from
provision of online trading platform services,
approximately RMB5.11 million was derived from
provision of financial guarantee services and
approximately RMB3.09 million was derived from
provision of financial services.

Online Trading Platform Services

Revenue from online trading platform services of
the Group represented income from provision of
electronic market for transaction of commodity
including non-ferrous metal, ferrous metal,
agricultural products, energy products, chemical
materials,

NCCE.

machineries and equipment from

For the nine months ended 30 September 2018,
revenue from online trading platform services of
the Group was approximately RMBO0.46 million
(2017: approximately RMB5.86 million).

Financial Guarantee Services

For the nine months ended 30 September 2018,
revenue from financial guarantee amounted
to approximately RMB5.11 million (2017:
approximately RMB9.73 million), representing a
decrease of approximately 47.5% as compared
with the corresponding period in 2017.

Bt %5 [0 8
iy z8

HE—ZT—)\FALA=Z+HILEAMEA - &K
£ @ 7 Uz 495 A R#8,660,0007T (=
T—+4F : ) AR¥16,270,0007T) * B
T FHAESEEEEERD -8
A R¥460,0007 2k BB L 5 F
BRI - HAREES,110,00070 7K & 2 1#
BAERRS - R4 AKE3090,000
TRERFSRBBRE -

BEXZTERE

FEEB LR FAZUBETIRERS
FREesE BELE - BREM &
RER ELIMH #REREBEEFH
mRXSREHREFHHEZIEA -

RBEE-Z—/\EFEAA=TBLEAEA -
REBHRBEXZFERBFREZ IR E
4B AREEL60,000(ZE—LF 4
AR #5,860,0007T) °

MERRBRE

HE-_ZT-/\FHLAZT+HILAEAR &k
BRtEER 2RSS A ARES5110,000
T(ZZT — &4 A R#09,730,000
L) BT F R 4947.5% ©

ﬁ China Assurance Finance Group Limited FEIBIR &R E B H R QA



The number of new contracts regarding financial
guarantee entered into for the nine months
ended 30 September 2018 were 23 (2017:
30), representing a decrease of approximately
23.3% as compared with the corresponding
period in 2017. The decrease in revenue from
financial guarantee services was mainly due to
the decrease in number of financial guarantee
contracts outstanding and decrease in the
average price of financial guarantee services
during the current period as compared with the
corresponding period in 2017.

Software Development Services

Revenue from software development services of
the Group represented income from provision of
development and sales of computer application
software systems and provision of maintenance
services.

For the nine months ended 30 September 2018,
no revenue from software development services
was generated by the Group (2017: approximately
RMBO0.67 million).

Financial services

Revenue from financial services of the Group
represented brokerage fees for dealing in
securities, commission income from underwriting
and placements of securities, income from
assets management services and other financial
services.

For the nine months ended 30 September 2018,
revenues from financial services of the Group was
approximately RMB3.09 million. The major type of
such revenues was brokerage fees for dealing in
securities and placement fee income amounted
to approximately RMB1.46 million and RMB1.37
million respectively.
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Other Income

The Group’s other income mainly included the
bank interest income and recovery of doubtful
other receivables. The Group’s other income
for the nine months ended 30 September 2018
was approximately RMB11.68 million (2017:
approximately RMB4.74 million), representing
a significant increase as compared with the
corresponding period in 2017. It was mainly due
to the recovery of doubtful other receivables of
RMB10 million in the current period.

Administrative and Operating
Expenses

Administrative and operating expenses primarily
consist of (i) salary; (ii) depreciation and
amortisation; (iii) rental expenses; (iv) business
tax; and (v) legal and professional fees. For the
nine months ended 30 September 2018, the
Group’s administrative and operating expenses
amounted to approximately RMB80.46 million
(2017: approximately RMB87.11 million). The
decrease in administrative and operating
expenses was mainly due to the decrease in
general operating expenses in relation to the
business segment of online trading platform
services as compared with the corresponding
period in 2017.

Finance Cost

The finance cost was mainly incurred from (i) a
long-term loan of HK$80 million, equivalent to
approximately RMB70.16 million, from a related
company, which is guaranteed by a director of
the Company. The loan is unsecured and bears
an interest rate of 2% per month; (i) a short-term
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loan of HK$25 million, equivalent to approximately
RMB21.92 million, from an independent third
party. The principal was guaranteed by a director
and a related party of the Company in personal
guarantee. The loan is unsecured, bears an
interest rate of 15% per annum and repayable
on 2 January 2019; and (iii) the convertible bond
with an aggregate principal amount of HK$149.50
million, equivalent to approximately RMB131.11
issued on 24 December 2015.
is charged at a rate of 8% per annum which is

million, Interest

repayable semi-annually in arrears.

Loss Attributable to Owners of the
Company

Loss attributable to owners of the Company
for the nine months ended 30 September 2018
was approximately RMB76.94 million (2017:
approximately RMB62.77 million). The increase
in loss was mainly due to the increase in
equity-settled share-based payment expenses
amounted to approximately RMB27.51
which were recognised for the share options
granted during the period.

OUTLOOK

million

Looking ahead, it is expected that the China
economy will maintain steady development in
2018 Q4. Currently, under the complex and ever
changing global environment, China economy
is faced with increased downward pressure.
However, with effective economic transformation
and higher quality of economic growth, China
economy has maintained a steady growth
momentum, and is expected to meet the annual
economic growth target.
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Despite the fact that international trade is faced
with uncertainties and unstable factors, the
overall international trade maintained steady
growth. China has maintained a steady growth
with traditional trading partners, with an
accelerated growth in foreign trade with the Belt
and Road countries. The General Administration
of Customs of the PRC announced that in terms
of renminbi, export of the mainland China has
increased 6.5% y-o-y during the first nine months
of the year, with import increased 14.1% y-0-y,
which recorded faster growth compared with
the first half of the year. With the advancement
of China’s supply-side structural reforms, the
internal forces of economic development are
further enhanced, and market diversification and
trade facilitation have continued to achieve new
progress. It is expected that China’s foreign
import and export will maintain steady growth,
providing new opportunities for the Group to
enter the ASEAN market.

The Group business in Guangxi and the Belt and
Road countries are progressing smoothly. The
Myanmar government has approved the Group
to establish commodities and future exchanges,
with Financial Affairs Office of Guangxi Zhuang
Autonomous Region has allowed NCCE to
continue its spot auction trading business.
Looking ahead, the Group will continue to
promote agricultural products and food trade
to create the Islamic food chain. During the
review period, the Group has entered into
memorandum of understanding with MDG and
MBM respectively to provide Halal food to Islamic
population through online physical commodity
exchange business. The Group will expand
its business to the ASEAN countries, such as
Malaysia, Thailand, Vietnam and Cambodia, and
continue to move towards the vision of creating
an online commodity exchange network that
facilitate international trade.
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With the implementation of the supply-side
reforms and “Belt and Road Initiative”, as well
as the continued advancement of
plus”, the China commodities trading industry

“Internet

is developing
specialized, standardized and internationalized.

in scale and becoming more

Through developing online trading platform,
financing platform and computer
technology platform, the Group will fully leverage
the interconnection of the three platforms to
facilitate the transaction process, shortening the

system

transaction chain, and provide quality services
to related dealers
The Group will further strengthen its business
advantages and competitiveness in the market,
and continue to provide stable and favorable

in the same ecosystem.

returns to the shareholders.

OTHER INFORMATION
Event after the Reporting Period

(@) Issue of Convertible Notes under the General
Mandate

On 29 September 2018, the Company
and an independent third party, UDM
Group entered into a legally-binding term
sheet in relation to the proposed issue
of convertible notes by the Company
to be subscribed by UDM Group. The
Convertible Notes in aggregate principal
amount of not more than USD18,000,000
are proposed to be issued by the
Company at the conversion price per
Share shall be HKD1.50 per share.
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(b)

On 7 October 2018, the Company and
UDM Group entered into the subscription
agreement in respect of the issue of
the convertible notes in the principal
amount of US$18,000,000 or equivalent
of HK$140,400,000. Assuming full
conversion of the convertible notes at the
initial conversion price of HK$1.50 per
share, a total of 93,600,000 conversion
shares would be allotted and issued,
representing (i) approximately 5.29% of
the issued share capital of the Company;
and (i) approximately 5.03% of the
issued share capital of the Company as
enlarged by the allotment and issue of the
conversation shares. The long stop date
of the subscription agreement has been
extended to 8 November 2018. As of the
date of this report, the condition precedent
stipulated in the subscription agreement
have been fulfilled.

Appointment of Executive Director

On 8 October 2018, the Company
announced that Mr. Wan Tat Wai David has
been appointed as an executive Director
with immediate effect. His directorship
would be subject to retirement by rotation
and re-election pursuant to the articles
of association of the Company. He
would hold office until the next annual
general meeting of the Company at which
he would be eligible for re-election in
accordance with the articles of association
of the Company. Besides, the Board had
resolved to grant to Mr. Wan share options
pursuant to the share option scheme
adopted by the Company on 1 December
2011 and became effective on 8 October
2018 to subscribe up to 3,000,000 shares.
The Company also disclosed that Mr. Wan
also held 10,133,779 shares of Great Wall
which was an indirect non wholly-owned
subsidiary of the Company, representing
approximately 5.73% of total issued
ordinary shares of Great Wall.
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93,600,0000% 5 #2 % 15 15 & & P
BRET MGOARRBEETR
AKH)5.29% ¢ o (i) 4 A 2k N T8
@%@Ex&2$ AIE BT
I#5.08% © RIEWHH & IEB
EHELEEEfT /\$+ AN
B RAREBE  REBEM
ﬂ%m%%%#agﬁ
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Bt o RRB I E - BEETR
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Grant of Share Options

On 8 October 2018, the Company
announced the granting of share option
(the “Share Options”) to eligible person
of the Group (the “Grantees”) which
entitle the Grantees to subscribe for an
aggregate of 13,000,000 new ordinary
shares of HK$0.01 each in the capital of
the Company, subject to the acceptance
by the Grantees, under the share option
scheme adopted by the shareholders
of the Company on 1 December 2011.
Exercise of Share Option is subject to
the Company’s approval. The exercise
price of the Share Options granted was
HK$0.686 per Share and the validity
period of the Share Options was from
8 October 2018 to 7 October 2021.
Among the above 13,000,000 Share
Options, 10,000,000 Share Options
were granted to a consultant, will be
exercisable only (i) upon the completion of
the issue of convertible notes pursuant to
the subscription agreement entered into
between the Company and UDM Group on
7 October 2018 under general mandate;
and (i) subject to the terms and conditions
of the consultancy agreement entered into
between the Company and the consultant.

()
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INTERESTS AND SHORT POSITIONS
OF THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY

IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 September 2018, the interests and
short positions of the Directors and chief
executives of the Company (the “Chief
Executives”) in the Shares, underlying Shares
and debentures of the Company or any
associated corporation (within the meaning of
Part XV of the SFO) as recorded in the register
required to be kept under section 352 of the
SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuer
as referred to in rule 5.46 of the GEM Listing
Rules (the “Required Standard of Dealings”)
were as follows:

RN
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e 00
ZANS
NS PHRA
ﬁ$»%
By - Q>
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5
F=1 ] 1|
mEBEE
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o>

%

—E-N\FALA=Z+RH EERAR
T;Eﬁﬂz/\a\(r%.‘—i TERABDRAE
DRI EE(EERLES K
BIEBIEXVE) 2 Kin - HEER G RE
BEP  BELHERARRIREESR
HEIEPI 53525 BEFE 2 &t &
RAIEGEM LT 48 B 555,461 ETE1TA
2%%1&???%%##&%5211@
# ) BHE AN R FT 2 B ROk
B

(a) Long positions in ordinary (a) BRHEEOIBIZER
shares of HK$0.01 each and BRREBRGOZHR
underlying shares

Number of Shares
R #E
Total number Approximate
Equity of Shares and percentage
Personal Corporate derivatives underlying  of the issued
Name of Director interest interest (share options) Shares  share capital
HERT
RASTETR B R A E BRA 2L
E=ns BAER EEER (& B &) R 8 % BOk
(Note 3) (Note 4)
(1 53) (F54)
Mr. Pang Man Kin Nixon 275,978,000 657,716,000 140,000,000 1,073,694,000 60.74%
(“Mr. Pang”) (Note 1)
YNBRE(RHEED (Fi5E1)
Dato’ Sri Hah Tiing Siu 90,600,000 5,696,000 15,000,000 111,296,000 6.30%
(‘Dato’ Sri Hah") (Note 2
EESEHERRLLLE (Wt &x2)
([2BHEER])
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Notes:

These Shares were registered in the
name of Team King Limited (“Team
King”), which was wholly owned by
Capital Gain Investments Holdings
Limited (“Capital Gain”). Capital Gain
was wholly owned by Mr. Pang. Under
the SFO, Mr. Pang was deemed to be
interested in the Shares held by Team
King by virtue of Team King being
controlled by Mr. Pang through Capital
Gain.

These Shares were held by Jarmata
Profits Limited, which was owned as
to 50% by Dato’ Sri Hah. Thus, he
was deemed to be interested in the
5,696,000 Shares held by Jarmata
Profits Limited pursuant to the SFO.

The interests in the share options (being
regarded as unlisted physically settled
equity derivatives) are detailed under
the paragraph headed “SHARE OPTION
SCHEME” in this report.

The percentage was calculated on the
basis of 1,767,810,000 Shares in issue as
at 30 September 2018.
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(b) Long positions in the shares of
associated corporation

(b) RHEBEIERGOZHFE

Approximate

Number of percentage
Name of shares held of interest in
Name of associated in associated associated
Director corporation Capacity corporation corporation
Fri i 15 AR BEE
Sk sz
EEHE HBEEER g4 B#%EE BMHABEIL
Mr. Pang Team King (Note) Through a controlled 50,000 100%
corporation
ZEE A (B EE) ZmalEE R

Note: Team King was wholly owned by Capital
Gain. Capital Gain was wholly owned by
Mr. Pang.

Save as disclosed above, as at 30 September
2018, none of the Directors or Chief Executives
had any interests or short positions in the
Shares, underlying Shares or debentures of the
Company or any associated corporations (within
the meaning of Part XV of the SFO) as recorded
in the register required to be kept under section
352 of the SFO; or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Required Standard of Dealings.

M AHEBEEZEEAF - #F
MZELER2EES -

BENEEEN  RZZ—)\FLA=
TE BMEZSHESTRABRER
Al H AR EEE (F & REH K& H
,Jm BIEEXVER) 2 B - MR 7 k&
EEP A LN IRIEE %’%&Hﬂf‘fﬂm
1§IJ%352 KEGFEzECMP 2=
RKEHIRIER G WM TFIRAE /,\%IJETZK
FIRBS 2 EERER LA -
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INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS
OF THE COMPANY IN THE SHARES
AND UNDERLYING SHARES

As at 30 September 2018, so far as is known
to the Directors and Chief Executives and based
on the public records filed on the website of
the Stock Exchange and records kept by the
Company, the interests and short positions of the
persons or corporations (other than the Directors
and Chief Executives) in the Shares or underlying
Shares as recorded in the register required to
be kept under section 336 of the SFO were as
follows:

N

AIZEER
% 10 2 HE

Bt

5
| al
B
X5

X%
s>

RZE-N\FhLA=1TH BEHEEk&
BITHRA B ATA + 30 4R 5 B 22 P 48 o
GFEZARRERARGIFAZLE
REERSERTHRABIN  TI AL
V2 [ B % 10 ok AB B8 AR 10 BE B =2 B A0 AR
BESMAEIKMECKRATEZE
kAR

Total number

Approximate

of Shares/ percentage of
Name of underlying the issued
substantial shareholder Capacity Shares share capital
B HHE EERTREZ
FTERRER 55 R # 8 BHEIH
(Note 4)
(Bt 5%4)
Team King Beneficial owner 657,716,000 (L) 37.21%
gl BEmEAA
Capital Gain Through a controlled 657,716,000 (L) 37.21%
corporation (Note 1)
iy X EHEE S (B 5E1)
Prosperous International Beneficial owner 785,000,000 (L) 44.41%
Finance Limited (Note 2)
(“Prosperous
International”)
18 8 Bl B 5 B IR AR BEmEAA (Bt 52)
(MEE R
Mr. Chan Ting Lai Beneficial owner and interest of 827,740,000 (L) 46.82%

(“Mr. Chan”) controlled corporation
RS EE(REED BEanEEAR

(L) denotes long position

ZEHEEE R

(Note 3)
(B 3%3)

(L) XTI E
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Notes:

1. These Shares were registered in the name of
Team King, which was wholly owned by Capital
Gain. Capital Gain was wholly owned by Mr.
Pang. Under the SFO, each of Mr. Pang was
deemed to be interested in the Shares held
by Team King by virtue of Team King being
controlled by Mr. Pang through Capital Gain.

2. Prosperous International was issued the
guaranteed and secured convertible bonds in
aggregate principal amount of HK$149,500,000
by the Company. Upon full conversion of the
convertible bonds at the conversion price
of HK$1.15 per conversion share, a total of
130,000,000 conversion shares will be issued.
Moreover, the share charge entered into
between Team King as chargor and Prosperous
International as chargee pursuant to which
655,000,000 Shares held by Team King was
charged in favour of Prosperous International.
Therefore, 785,000,000 Shares and underlying
Shares were held by and in favour of Prosperous
International.

3. Out of these 827,740,000 Shares and underlying
Shares, 42,740,000 Shares were beneficially
owned by Mr. Chan. The sole legal and beneficial
owner of Prosperous International was Mr. Chan.
Under the SFO, Mr. Chan was deemed to be
interested in 785,000,000 Shares and underlying
Shares held by and in favour of Prosperous
International.

4. The percentage was calculated on the
basis of 1,767,810,000 Shares in issue as at
30 September 2018.

Save as disclosed above, as at 30 September
2018, there was no person or corporation (other
than the Directors and Chief Executives) who
had any interest or short position in the Shares
or underlying Shares as recorded in the register
of interests required to be kept by the Company
under section 336 of the SFO.

B

1. ZERMDARMIZREETRL - ZAAH
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E& - B4 ££130,000,0000% & # %
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OTHER INTERESTS DISCLOSEABLE
UNDER THE SFO

Save as disclosed above, as at 30 September
2018, there was no person or corporation (other
than the Directors and Chief Executive) who
had any interest or short position in the Shares
or underlying Shares in the register of interests
required to be kept by the Company under
section 336 of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted the share
option scheme (the “Share Option Scheme”)
on 1 December 2011 whereby the Board was
authorised, at its absolute discretion and subject
to the terms of the Share Option Scheme,
to grant options to the eligible persons (the
“Eligible Persons”) to subscribe for the Shares
as incentives or rewards for their contributions
to the Group. The Share Option Scheme will
be valid and effective for a period of ten years
commencing from the Listing Date.

Movements in the Company’s share options
during the nine months ended 30 September
2018 were as follows:

BREXHEESEN RZZ—-NELAZ
TH BEALTIEB(BESEES
TBABINRBRDRBERDRES
RAR BB & FH & BB 50 233614

EEBEZRmELMzEmRE R
Ao

BRESE

ARBAR—TE——F+-A—HEKH
REREGE(BRESTSRD &
I ESSERRREBHNIEE K
REBREA S 2GR BARBROZ
BRETEEBAL(EEBALD
ERBEEAREEMEER 2 ZE K
O3 o ZBAERTSIh EHAME+F
HA—BEARRER -

BE-ZT-/\FALA=THLAEAA -
ZA/N T%%%Z“%WT-

Number of share options

BRAEHE
At At Exercise
Date of grant Owners/Grantees 1Jan2018  Granted Exercised Lapsed Cancelled 30 Sept 2018  Exercise period price
BEA/ H=%-NE R=%-N%

REBH ERA -A-8 BEY Bl B&H BHE#  AAZTE GREH fRE

HKS

R

25 Jun 2015 Consultants 2,500,000 - - 2500000 - — 25Jun 2017 to 24 Jun 2018 2582
—Z-a§/AZtER EE ZE-tERAZTRAZ
ZE-\EXAZTEA

17 Dec 2015 Consultants 2,000,000 - - - - 2,000,000 17 Dec 2015 to 16 Dec 2018 0.970
ZZ-RETZATER ER “E-RETCATLEE
[ ST raY:
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Number of share options

BREHA
At At Exercise
Date of grant Owners/Grantees 1Jan2018  Granted Exercised Lapsed Cancelled 30 Sept 2018  Exercise period price
EA/ H-%-NE R-%-N%
RERH ARA -A-8 BEY B BN  BHEE AAZTR GRE ke
HKS
i
21 Jan 2016 Director
Z3-7E-Azt-B E%
— Pang Man Kin Nixon 140,000,000 - - - — 140,000,000 21 Jan 2016 to 20 Jan 2021 0852
(‘Mr. Pang’)
-7X2 Z$-A§-Bf-BE
23 Z3--%5-A-1H
13 May 2016 Director
“E-RERATZE E%
— Dato’ Sri Hah Ting Siu 15,000,000 - - - - 15000000 13 May 2016 to 12 May 2019 1.020
- EX8EKE Z3-A5RATZRE
ERRRE Z2-NERATIA
14 June 2018 Directors
ZE-\ERATEA £
— Law Fei Shing - 17578100 - - - 17578100 14 Jun 2018 to 13 Jun 2022 0.700
- BB ZE-N\EAATREE
ZECCERATER
— Chan Kim Leung - 17578100 - - - 17578100 14 Jun 2018 to 13 Jun 2022 0.700
- R Z2-\ERATRAZ
ZECZERATER
— Chan Kai Wing - 1700000 - - - 1700000 14 Jun 2018 to 13 Jun 2022 0700
- RER “3-NERATREE
ZRoCERATER
— Chow Shiu Ki - 1,700,000 - - - 1,700,000 14 Jun 2018 to 13 Jun 2022 0.700
- A% ZE-N\FAATRER
ZECZERATER
— Lam Raymond Shiu - 1,700,000 - - - 1,700,000 14 Jun 2018 to 13 Jun 2022 0.700
Cheung
- k8 ZE-\EAATRAE
kSt 295 -
Consultants - 73,734,300 - - - 73734300 14 Jun 2018 to 13 Jun 2022 0.700
BR Z2-N\ERATRAZ
ZECZERATER
Employees - 2,600,000 - - - 2,600,000 14 Jun 2018 to 13 Jun 2022 0.700
& ZE-\ERATRAZE
“RooERATER
10 Jul 2018 Consultants — 19,578,100 10,000,000 - - 9,578,100 10 July 2018 to 9 July 2022 0686
“I-\FtATR B ZR-N\ELATRE
ZRoCEEANR
Employees - 5,000,000 - - - 5,000,000 10 July 2018 to 9 July 2022 0686
8 Z3-N\FtAtEE
ZECCFEANE
159,500,000 141,168,600 10,000,000 2,500,000 - 288,168,600
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The Share Option Scheme enables the Company
to grant options to the Eligible Persons as
incentives or rewards for their contributions to
the Group. The Company conditionally adopted
a Share Option Scheme on 1 December 2011
whereby the Board are authorised, at their
absolute discretion and subject to the terms of
the Share Option Scheme, to grant options to
subscribe for the Shares of the Company to the
Eligible Persons. The Share Option Scheme will
be valid and effective for a period of ten years
commencing from the Listing Date.

Upon acceptance of an option to subscribe for
Shares granted pursuant to the Share Option
Scheme (the “Option”), the Eligible Person
shall pay HK$1.00 to the Company by way of
consideration for the grant. The Option will be
offered for acceptance for a period of 28 days
from the date on which the Option is granted.
The subscription price for the Shares subject
to Options will be a price determined by the
Board and notified to each participant and shall
be the highest of: (i) the closing price of the
Shares as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of the
Options, which must be a day on which trading
of Shares take place on the Stock Exchange (the
“Trading Day”); (i) the average closing price of
the Shares as stated in the Stock Exchange’s
daily quotations sheets for the 5 Trading Days
immediately preceding the date of grant of the
Options; and (iiij the nominal value of a Share.
For the purpose of calculating the subscription
price, in the event that on the date of grant, the
Company has been listed on the Stock Exchange

BRETEEARTAIRNEEBALE
HERE FRESHASEMEFESR
Bl RE)HER - ARFNR_F——F
TZA-AAGHFRNERES - &
I EESREERBEEZBEBIE
T R IR R IR T B 2 R IR T R
BARRRDZBRETABEBAL -
BREFIA ETASHETFHAN—HE
BRRAEY -

NEMARBERETIR LA RER
heBhE(BREDR AER2H
EAX00B T TARA  (ERER
BREIRE - BREZEADHARY
EREE HRT28EHE - BREZ R
NRBELHEESEE  TAGEL
HAL ERARTINSEEZESE:
(i) TR 3% 11 B A BB (ol 78 7 B £ 10 B
ZAETEEZATF (RSB BT
SHMBRAB B ETE: (NNRE
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BRBERMBZBRHFHRTE: &
(i EE- - it ERBEMS - i
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for less than 5 Trading Days, the issue price shall
be used as the closing price for any Trading Day
falling within the period before the Listing Date.
The Company shall be entitled to issue options,
provided that the total number of shares which
may be issued upon exercise of all options to be
granted under the Share Option Scheme does
not exceed 10% of the shares in issue from the
Listing Date. The Company may at any time
refresh such limit, subject to the shareholders’
approval and issue of a circular in compliance
with the GEM Listing Rules, provided that the
total number of shares which may be issued upon
exercise of all outstanding options granted and
yet to be exercised under all the share option
schemes of the Company does not exceed 30%
of the shares in issue at the time. An option may
be exercised in accordance with the terms of the
Share Option Scheme at any time during a period
as the Board may determine which shall not
exceed ten years from the date of grant subject
to the provisions of early termination thereof.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
Directors. The Company had made specific
enquiries of all the Directors and the Directors
have confirmed that they had complied with the
Required Standard of Dealings throughout the
nine months ended 30 September 2018.
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RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the sections
“INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVES OF THE
COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION” and
“SHARE OPTION SCHEME” above, at no time
during the nine months ended 30 September
2018 was the Company or any of its subsidiaries
a party to any arrangements to enable the
Directors to acquire benefits by means of the
acquisition of Shares in, or debentures of, the
Company or any other body corporate.

Save as disclosed above, at no time during the
nine months ended 30 September 2018 had the
Directors and Chief Executives (including their
spouses and children under 18 years of age) any
interest in, or been granted, or exercised any
rights to subscribe for shares (or warrants or
debentures, if applicable) of the Company and
its associated corporations (within the meaning
of the SFO).

COMPETING INTERESTS

Mr. Law Fei Shing, an executive Director, is a
director of and holds 100% beneficial interest of
Excel Precise Securities Limited, a corporation
licensed to carry out Type 1 (dealing in securities)
regulated activity under the SFO. The Company
and the Group are capable of managing and
operating its business of financial security trading
services independently and at arm’s length.
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Save as disclosed above, none of the Directors,
substantial shareholders of the Company and
their respective associates (as defined in the GEM
Listing Rules) has any interest in a business which
competes or is likely to compete, either directly or
indirectly, with the business of the Group during
the nine months ended 30 September 2018.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the nine months ended 30 September
2018, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed
any of the Company’s listed securities.

COMPLIANCE WITH THE
CORPORATE GOVERNANCE CODE

The Company is committed to achieving high
standards of corporate governance to safeguard
the interests of its shareholders and enhance
its corporate value. The Company’s corporate
governance practices are based on the principles
and code provisions as set out in the Corporate
Governance Code (the “CG Code”) in Appendix
15 to the GEM Listing Rules.

Throughout the nine months ended
30 September 2018, the Company had complied
with the code provisions in the CG Code except
for the deviation from the code provisions A.2.1
and A.6.7.
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Code provision A.2.1 stipulates that the roles
of chairman and chief executive should be
separate and should not be performed by the
same individual. Since 28 September 2017, the
Company has not had any officer with the title
of chief executive officer of the Company. The
overall responsibility of supervising and ensuring
the Group functions in line with the order of the
Board in terms of day-to-day operations and
execution is vested in the Board itself. The Board
is of the view that it exists a balance of power
and authority and will review the current practice
from time to time and make appropriate changes
if necessary.

Code provision A.6.7 stipulates that independent
non-executive directors and other non-executive
directors should attend general meetings and
develop a balanced understanding of the views
of shareholders. One of the independent non-
executive Director was unable to attend the
annual general meeting of the Company held
on 10 May 2018 due to his other business
commitment.

AUDIT COMMITTEE

The Company established an audit committee
(the “Audit Committee”) on 1 December 2011
with written terms of reference in compliance
with the GEM Listing Rules. Currently, the Audit
Committee comprises three independent non-
executive Directors, namely Mr. Chan Kai Wing
(chairman of the Audit Committee), Mr. Lam
Raymond Shiu Cheung and Mr. Chow Shiu Ki.
The primary duties of the Audit Committee are
mainly (i) making recommendations to the Board
on the appointment, re-appointment and removal
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of external auditor as well as approval on their
remuneration and terms of engagement; (i)
reviewing and monitoring auditor’s independence
and objectivity and the effectiveness of the
audit process in accordance with applicable
standards; (iii) reviewing the financial statements
and providing material advice in respect of the
financial reporting; and (iv) overseeing financial
reporting, risk management and internal control
systems of the Company.

The Audit Committee had reviewed the unaudited
consolidated results for the nine months ended
30 September 2018 and is of the opinion that
such results complied with the applicable
accounting standards, the requirements under
the GEM Listing Rules and other applicable legal
requirements, and that adequate disclosures had
been made.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Chairman and Executive Director

Hong Kong, 8 November 2018

As at the date of this report, the executive
Directors are Mr. Pang Man Kin Nixon, Mr. Chan
Kim Leung, Mr. Law Fei Shing, Dato’ Sri Hah
Tiing Siu and Mr. Wan Tat Wai David, and the
independent non-executive Directors are Mr.
Chan Kai Wing, Mr. Lam Raymond Shiu Cheung
and Mr. Chow Shiu Ki.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7
days from the date of its publication and on the
Company’s website at www.cafgroup.hk.
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