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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE” AND
“GEM”, RESPECTIVELY)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of Chong Sing Holdings FinTech
Group Limited (the "Company” and the “Directors’, respectively)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing
of Securities on GEM (the “GEM Listing Rules”) for the purposes
of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of
their knowledge and belief, the information contained in this report
is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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In this third quarterly report, the English translation of certain Chinese
names and entities is included for identification purposes only and
should not be regarded as an official English translation of such
Chinese names and entities.

In the event of any error or omission in the Chinese translation of this A =FERE 2 A XHIZFNE TRER B
third quarterly report, the English text shall prevail. BN R
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CORPORATE INFORMATION (continued)
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FINANCIAL HIGHLIGHTS

Third Quarter of 2018

RS RS

“E-N\EEZFE

For the nine months Period-
ended 30 September on-
BEALBA=+HIEAEAR period
2018 2017 change
- 3 —E—+tF R B
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB’000 RMB’000
AR¥ET R ARET T
Operating Results RS
Turnover EEE 1,957,957 3,669,466 -46.6%
Profit for the period B A5 ) 257,405 1,151,455 -77.6%
Profit attributable to owners of KRRHEE A& F
the Company 241,111 781,665 -69.2%
Non-GAAP profit attributable to ZANYNSIE SN
owners of the Company FEMRIEAREE R AEF 267,811 633,617 -57.7%
RMB RMB
AR ¥ AR
Earnings per share BlRAT
— basic - 1.06 cents% 3.57 cents7 -70.3%
— diluted —#E 1.02 cents% 3.40 cents7y -70.0%
Non-GAAP earnings per share BRIFARGERANET
— basic — &R 1.18 cents% 2.89 cents%y -59.2%
— diluted —#E 1.14 cents%® 2.76 cents? -58.7%
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The board of Directors (the “Board”) presents the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the three months and nine months
ended 30 September 2018 together with the comparative unaudited
figures for the corresponding periods in 2017, as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months and nine months ended 30 September 2018

For the three months

Exg ([EEg)) 2V ARRKENMBRR (5
BrA&E@ BT \FhLA=1THIE=
A RNEAR 2 REBZERER
—E - FRMCREERRL BB F T

REERAR

HRFSHEEREMEEIER

BE_FE—NFNA=1HIF=187K/NIEAH

For the nine months

ended 30 September ended 30 September
BEAA=+HLE=MEA BEAR=THLAMEA
2018 2017 2018 2017
—E-)\£ e Sl k2 ZE-\f ZT—+F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEZ) (REEZ) (REBERZ) (REEZ)
RMB’000 RMB’000 RMB’000 RMB’000
AR¥FR ARETTL AR¥TT AREFTL
Turnover E | 615,909 1,687,654 1,957,957 3,669,466
Interest income MEBA 86,935 115,324 288,750 342,440
Interest expenses FlEFY (118,718) (92,861) (290,369) (280,599)
Net interest income/(expense) FBWA/ (FX)FE (31,783) 22,463 (1,619) 61,841
Financial consultancy service income B3 FAARIS U A 19,741 19,043 91,979 53,035
Third party payment service income E=HXRRBKA 91,983 111,075 266,372 255,791
Online investment and EFERERBE
technology-enabled lending RENEERBEULA
service income 296,824 1,395,156 690,060 2,885,347
Transaction verification service income X ZEZIRIEUMA 66,055 = 496,559 =
Gain on transfer of rights on interest EEEWETA S
on loan receivables R 2 Wi - - - 30,461
Others Hith 54,371 47,056 124,237 102,392
497,191 1,594,793 1,667,588 3,388,867
Other income Hib A 3,284 13,973 55,724 25,665
Other gains or losses Hip e sEia 725 5,677 252,767 3,668
Administrative and other operating THREMEERS
expenses (563,744) (897,266) (1,817,820  (1,967,731)
Share-based payment expenses MR S 2 (19,163) (38,275) (56,154) (129,785)
Share of results of associates JE{REE & N4 (21,936) 10,133 26,864 52,775
Gain on disposal of subsidiaries HEMNBAR K - - 42,760 408,098
Gain on deemed disposal of subsidiaries R {EHHEHBAR 2 Kz - - - 3,303
Gain on disposal of hashing power HEE 2 e - - 232,669 =
Change in fair value of preference —EMBLARZBER
shares of a subsidiary ~FEZE 29,266 (81,016) 28,290 (181,565)
Change in fair value of crypto currencies B &2 AFEEH (220) = (118,337) =
Profit/(loss) before tax REELER (BE) (74,597) 608,019 314,851 1,603,295
Income tax P 25,055 (185,313) (57,446) (451,840
Profit/(loss) for the period AR (ER) (49,542) 422,706 257,405 1,151,455
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND (&

OTHER COMPREHENSIVE INCOME

(Continued)

For the three months and nine months ended 30 September 2018

HRFESREREMEEINER

For the three months
ended 30 September
BEAA=+HLE=REA

BE_FE-NFNA=1HIF=10FRNIEAH

For the nine months
ended 30 September
BEAR=THLAMEA

2018 2017 2018 2017
—F-0\f “TtF —E-0\% s
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (RigER) (REEH) (REEZ)
Note RMB’000 RMB’000 RMB’000 RMB'000
fiisE AR®FR AREFT AREFR AREFT
Other comprehensive income BREtEE
(expense) for the period W (%)
ltems that may be reclassified HETREMTEER
subsequently to profit or loss: BEZER:
Exchange differences on translating BMEGIEEATF
foreign operation EHEE 28,120 (13,821) 11,629 (53,269)
Share of other comprehensive AEEE AT
expense of associates HEp2EMAX (912) - (3,430) -
Change in fair value of financial assets st AEf2EKE
through other comprehensive income ¢ BEELATEZH - (2,541) (135,551) 4,152
Reclassification upon disposal of HETHPEREZ
available-for-sale investments EFNOE - (4,152) - 4,152)
Other comprehensive income/(expense)  ERARE it 2 E Mz,
for the period, net of income tax (RAx) MBRmEHR 27,208 (20,514) (127,352) (53,269)
Total comprehensive income BRNEERE (BX)
(expense) for the period k) (22,334) 402,192 130,053 1,098,186
Profit/(loss) for the period FEfEE MR
attributable to: (BH8):
Owners of the Company AREHEAA (67,604) 214,744 241,111 781,665
Non-controlling interests FEERER 18,062 207,962 16,294 369,790
(49,542) 422,706 257,405 1,151,455
Total comprehensive income N EEEE
(expense) for the period (AX)@sE:
attributable to:
Owners of the Company AREERA (41,049) 194,595 112,997 728,903
Non-controlling interests IFEiER 18,715 207,597 17,056 369,283
(22,334) 402,192 130,053 1,098,186
RMB RMB RMB RVMB
AR AR AR# AR
Earnings/(loss) per share SREMN/ (FR) 10
Basic B (0.29) cent%y 0.97 cent’?  1.06 cents#  3.57 cents”
Diluted &e (0.29) cents 093 cent’?  1.02cents?  3.40 cents?

8 CHONG SING HOLDINGS FINTECH GROUP LIMITED e THIRD QUARTERLY REPORT 2018



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group for the
three months and nine months ended 30 September 2018 have been
prepared in accordance with the Hong Kong Accounting Standards
and Interpretations and have complied with the Hong Kong Financial
Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the applicable
disclosure requirements of the GEM Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the preparation of these results are
consistent with those used in the preparation of the Group’s annual
financial statements for the year ended 31 December 2017.

The Group has adopted the complete version of HKFRS 9 “Financial
instruments” (“HKFRS 9”) in the condensed consolidated financial
statements for the nine months ended 30 September 2018. Except
for the foregoing, the Group has not adopted any new standard or
interpretation that is not yet effective for the current accounting period.

HKFRS 9 introduces new classification and measurement requirements
for financial assets on the basis of the Group’s business model
for managing the financial assets and the contractual cash flow
characteristics of the financial assets, a new expected credit loss
model that replaces the incurred loss impairment model used in HKAS
39 “Financial instruments: Recognition and measurement” (‘HKAS 39”)
with the result that a loss event will no longer need to occur before
an impairment allowance is recognised, and a new hedge accounting
model where the hedged ratio is required to be the same as the one
used by an entity’s management for risk management purposes.

As at 1 January 2018, the Directors have reviewed and reassessed the
Group’s financial assets on that date and the results for the period. The
initial application of HKFRS 9 has had impacts on the following financial
assets and results of the Group:

(i) Investments in equity securities (not held for trading) of
RMB429,511,000 that were previously classified as available-for-
sale investments and measured at cost at each reporting date
under HKAS 39 have been designated as equity investments
measured at fair value through other comprehensive income of
RMB364,558,000 and equity investments measured at fair value
through profit or loss of RMB361,099,000, respectively. The
reclassification have no significant financial impact.

(i) Impairment based on the expected credit loss model on the
Group’s loan receivables of RMB24,279,000 have been made
for the year ended 31 December 2017.

The HKICPA has issued certain amendments to HKFRSs which are first
effective for the current accounting period of the Group. Impairment
based on the expected credit loss model on the Group’s loan
receivables of RMB12,360,000 have been made for the nine months
ended 30 September 2018.
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TURNOVER

The principal activities of the Company’s subsidiaries are provision
of traditional financing services and related financing consultancy
services including entrusted loan service, real estate-backed loan
service, pawn loan service, other loan service and microfinance service,
and internet financing services including third party payment service,
online investment and technology-enabled lending service and related
activities on loan portfolio management, as well as provision of social
gaming services, provision of IT solution services and provision of
transaction verification services.

Turnover represents interest income (either from entrusted loans, real
estate-backed loans, pawn loans, other loans or micro loans), financial
consultancy service income, third party payment service income,
online investment and technology-enabled lending service income,
social gaming service income, IT solution service income, transaction
verification service income and gain on transfer of rights on interest on
loan receivables, net of corresponding sales related taxes. The amount
of each significant category of revenue recognised in turnover for the
period is as follows:

BEE

AARMERARZ ERERBREERRE RS
LIBMARERARYE  ERERAERRE FiE
EREFRE - AEERRES - EERRES K/
HRERBLEBMERERE (BEE=7XM
IR - AR E R EE &R RBIA R B RE
BEEZAMER  RIEMHMEEIR R EIT
BRORT RIRTG AR IR X 5 B AR AR TS -

EERFEMBRE ZAEHERE Z M BUA (3R
BEEER FHERMAER HEER HME
BN RER)  MBHARBWA - E=T7
FRISUIA AR IRE KBRS ERRB WA
MR BEEREWA  TRORT ZRRBEBA - R HE
2 R TG HRA K% 5 5 B W & SR B R ) 2 W o R
HEARNEEBETRRA WA Z EEXRER BN
T

For the three months
ended 30 September
HEAA=+HLEZMEA

For the nine months
ended 30 September
BENAB=+HLAMEA

2018 2017 2018 2017
—E-\f —E—F ZE-\f T4
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEWZ) (REHER) (RBEXK) (REHEZ)
RMB’000 RMB’000 RMB’000 RMB’000
ARBETF T ARETT AR®ET T ARBT T
Interest income U 9N
Entrusted loan service income ZAEFRBEA 8,037 23,922 37,659 67,241
Other loan service and real estate-backed ~ E 4t & ZR#K M= E
loan service income ERE KRS A 78,898 91,360 251,091 275,148
Microfinance service income NERE RIS - 42 - 51
86,935 115,324 288,750 342,440
Financial consultancy service income B R A RIS A 19,741 19,043 91,979 53,035
Third party payment service income F= I HRBUEA 91,983 111,075 266,372 255,791
Online investment and technology-enabled 7t 8% & I Rl &%
lending service income BEHEXRBUA 296,824 1,395,156 690,060 2,885,347
Transaction verification service income R ZPEZREBA 66,055 - 496,559 =
Gain on transfer of rights ERERETF L
on interest on loan receivables R 2 W zs - - - 30,461
Others Hih 54,371 47,056 124,237 102,392
Turnover 4 615,909 1,687,654 1,957,957 3,669,466
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SEGMENT INFORMATION

Operating segments, and the amounts of each segment item reported
in the condensed consolidated financial statements, are identified from
the financial data and information provided regularly to the Group’s
chief operation decision maker (the “CODM”"), who is the most senior
executive management, for the purposes of allocating resources
to, and assessing the performance of, the Group’s various lines of
business and geographical locations.

The Directors have organised the Group into different segments by the
types of services provided, of which the “Blockchain services” was a
new segment identified since the year ended 31 December 2017.

Specifically, the Group’s reportable segments are as follows:

1.

Traditional loans and financing — provision of financing services in
the People’s Republic China (the “PRC”) and Hong Kong;

Third party payment services — provision of online third party
payment service and prepaid card issuance business;

Online investment and technology-enabled lending services —
provision of internet loan services in the PRC;

Blockchain services — provision of transaction verification
services in Hong Kong, North America and Georgia; and

Others — provision of social gaming services in the PRC,
provision of IT solution services in Vietnam and property
investment.

SERE R
REDHEBRESMBREMBEN S DA
BHRIBIR AN EER T AEE TR R
EARFHEZ S X RIEARRMERRARE
Essg@RrEA ((RBEERRA RS
TTHRERAR) REOPHEEE R AR R EF -

EEREMEHRRBERBAEE S BTRDHE
Hef [BR#ERB] DAEBE—Z—tF+=A
=t —BILFEEBRIZH DR

AR AEEZAREDHLMOT

1. ERERRBE-NPEARAME ([H
B REBREHBE RS

2. FBENXNBRB-REELE=7MR
BRIENREITES

3. HERREARMEEBHEFRRE-NHBER
HEBBETRS

4. BRRBERB-NEE LEMRRBRBERR
X BEZIRT R

5. Hh—RhERMHM ERRY  RNiERER
HITERR T RIRTS R ERE -

Segment revenue and results TEHBNRES
For the nine months ended 30 September 2018 (Unaudited) BE=—F—NFENA=FHIUNEA (KEFEZ)
Online
investment and
Traditional Third party technology-
loans and payment  enabled lending Blockchain
financing services services services Others Total
ERRER
BEEH $=h HIEES
RE# % RE KRB ERERHE it &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT AREFT AREFT AREFT
REVENUE WA
External income and gain SRR Mz 380,729 266,372 690,060 496,559 124,237 1,957,957
Segment results AHER 133,914 57,333 42,922 (37,069) (27,291) 169,809
Share of results of associates ERBENREE 26,864
Unallocated other income RAREMKA 31,639
Other gain or losses HEighasifE 251,869
Gain on disposal of subsidiaries HEWBR R s 42,760
Change in fair value of preference shares of —HHRARAZEERZ
a subsidiary -] 28,290
Share-based payment expenses IRH XA 2 Fx (56,154)
Interest expenses FIEH% (133,266)
Unallocated expenses FARAR (46,960)
Profit before tax Gyl 314,851
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SEGMENT INFORMATION (Continued) 4. SEER (8)
Segment revenue and results (Continued) TEHBNRESE (&
For the nine months ended 30 September 2017 (Unaudited) BE2-—F—+FNA=1THIENEA (KEEE)
Online
investment and
Traditional Third party technology-
loans and payment enabled lending
financing services services Others Total
_ ) ERRER
BRER Ey) Mg
k@A % [ B3 R% Hif At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT AREFT AREFT ARETT
REVENUE WA
Externel incomne and gain SR A T 26 425,93 255,791 2,885,347 102,302 3,669,466
Segment resuts EEET 33873 150,578 1,281,234 7,621) 1,467,064
Share of results of associates ERBERREE 52,775
Unallocated other income FRABEMBA 7,653
Other gains or losses HiphEsnEe 3,668
Gain on disposal of subsidiaries HERBARZ S 408,098
Gain on deemed disposal of subsidiaries RIELENBAR 2 WE X 3,303
Change in fair value of preference shares of —AHBARZBERZ A TER
a subsidiary (181,565)
Share-based payment expenses MBS 2B % (129,785)
Interest expenses FIERY (14,486)
Unallocated expenses FAERER (13,430)
Profit before tax BRBAIRR 1,603,295

The accounting policies of the operating segments are the same as
the Group’s accounting policies described in note 2. Segment profit
or loss represents profit earned by or loss from each segment without
allocation of share of results of associates, unallocated other income,
other gains or losses, gain on disposal of subsidiaries, gain on deemed
disposal of subsidiaries, change in fair value of preference shares
of a subsidiary, central administration costs, share-based payment
expenses and certain interest expenses. This is the measure reported
to the CODM for the purposes of resource allocation and performance
assessment.

DAl & SRR B R 2 P A AR SR 2 AT IUR
—BNEBHRER S EES 2 Bs  ELESR
JEIGBEE DR 2 B Ry BREAMKA - bl
HEE  HEMB AR Z WS RIEHERB AR
s —BBRARZEERZATEES:
RRITBR A ~ AR XA 2 B3 B 5 T I BB
oW DR ERSERKRRAGARESEERER
ABRZ T

OTHER INCOME AND GAINS OR LOSSES 5. H g N\ R Ui 258 5 18
For the three months For the nine months
ended 30 September ended 30 September
BEAA=+HLE=ZMER BEALA=+HLEAEA
2018 2017 2018 2017
ZE-\% ZE—t4F ZE-)0\§ ZE—+F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REER) (REERZ) (REFEZ)
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT AREFT AR ARBTT
Bank interest income RITFIEBA 1,188 367 7,496 5,015
Government grants (Note) TR 28 (FsE) 4,187 1,399 22,681 2,638
Interest income on convertible bonds AHRRERFERA 21 - 1,880 =
Imputed interest on corporate bonds NAlEH CHEER A - - - 3,703
Fair value changes of held for RIEEEREZ
trading investments NEEED (1,085) 5,676 (9,043) (36)
Fair value changes of financial assets FABRCEBEEY
through profit or loss NFEZE) - - 260,000 =
Gain on disposal of property, HENE BERREME
plant and equipment 722 - 722 -
Others Hit (1,024) 12,208 24,755 18,013
4,009 19,650 308,491 29,333

Note: Government grants in respect of encouragement of expansion
of enterprise were recognized at the time the Group fulfilled the
relevant granting criteria.

MisE: AESBECRERZBMEENRAEE
NAEEEMIRERRER
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6.

INTEREST EXPENSES

6.

FEEX

For the three months

For the nine months

ended 30 September ended 30 September

BEAA=+HL=MEA BEAAR=+RLAEA
2018 2017 2018 2017
—E-N\% —ZT—tF —E-N\E —E—tF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEER) (RBERZ) (REEEZ)
RMB’000 RMB’000 RMB’000 RMB’000
AR®T R ARKETT AR®ET T ARBTFT
Interest on bank and other borrowings R1T R HMERFE 63,775 40,693 141,684 120,140
Interest on corporate bonds NEEHFE 10,575 1,218 38,027 7,213
Interest on convertible bonds AR R & 5 F 8 44,368 50,950 110,658 153,246
118,718 92,861 290,369 280,599

PROFIT/(LOSS) BEFORE TAX

[

Profit/(loss) before tax has been arrived at after charging/(crediting):

MRBLRTE R, (B5HR)
BRELRDG A, (B1E) D&Mk, (5t A) ToI%

BIBEY:
For the three months For the nine months
ended 30 September ended 30 September
HEAA=Z+HILL=EA BEAA=+RIEAEA
2018 2017 2018 2017
—ZE-)\f —E—+F —E-\fE ZT—tF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBERZ) (REER) (RBERZ) (REERZ)
RMB’000 RMB’000 RMB’000 RMB’000
ARBETT ARETT ARBET T ARBEFT
(a) Staff costs, including directors’ (a) EIFA B
remuneration EEHM
Salaries, wages and other benefits e TEREMER 89,033 64,591 264,210 184,839
Contribution to defined contribution TR TR IRER
retirement benefits scheme FTEIfH K 13,370 5,512 29,657 13,909
Share-based payment expenses ARG T2 X 19,163 38,275 56,154 129,785
121,566 108,378 350,021 328,533
(b) Other items (b) EtIEE
Auditors’ remuneration % B AT 5 2,277 927 3,714 1,811
Impairment recognised on loan FLEWE K (FF AT
receivables (included in administrative REMLERYT)
and other operating expenses) R ZRE - = 12,360 =
Impairment recognised on other hEL b R U R RE SR
receivables (included in administrative A (GEATTE R
and other operating expenses) Hinf@ &%) - 10,414 - 18,497
Depreciation and amortization e R 59,767 22,863 425,114 48,982
Net exchange difference EHEEFE (8,531) 6,136 (11,179) 4,516
Operating lease charges in MELEHRERSY
respect of properties 6,733 11,566 41,741 30,612
Fair value of change of provision for HMBERBEATE
financial guarantee (included in 28 (Gt AT R
administrative and other operating Hp &%)
expenses) - 417,255 19,633 944,508

B=FEHE2018 « PHERNREEARAT
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8.

14

INCOME TAX 8. FREH
For the three months For the nine months
ended 30 September ended 30 September
BENAA=+HL=MEA BEAAR=+RLAEA
2018 2017 2018 2017
—E-)\f B —E-N\E —T—tF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEERZ) (RBERZ) (REEZ)
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARETT AR®ET T ARBTFT
Current tax BIEAREIR
Provision for Hong Kong Profits Tax BRENGHES (26,706) 4,883 902 15,152
Provision for PRC Enterprise HREMEMER
Income Tax (the “EIT”) (IC¥mER])BE 7,879 180,430 60,266 436,688
Deferred tax RRETIE (6,228) - (3,722 -
(25,055) 185,313 57,446 451,840

0] Pursuant to the rules and regulations of the Cayman Islands and 0] REFAEHENABERES ([EBREX
the British Virgin Islands (the “BVI"), the Group is not subject to BERAIRER NEBEHAEMAEMN
any income tax in the Cayman Islands and the BVI. HEMERABELZHESHEH-

(i)  The applicable tax rate for the subsidiaries incorporated in Hong (ii) BE-_Z—N\EF-_FT—tFNA=1+H
Kong is 16.5% for the three months and nine months ended 30 IE=@ARNER - REBFEM L 2 KB
September 2018 and 2017. NElZEAKRER16.5% °

@iy Profits of the subsidiaries established in the PRC are subject to @iy  RAFREKIZ KB AR Zm AR

PRC EIT.

Under the Law of the PRC on EIT (the “EIT Law”) and
Implementation Regulation of EIT Law, the tax rate of the PRC
subsidiaries is 25% for both periods.

During the three months and nine months ended 30 September
2018 and 2017, several subsidiaries established in the PRC
were recognised as High Technology Enterprises and subject to
PRC income tax at 15% in accordance with the EIT Law.

During the nine months ended 30 September 2018, PRC EIT

of approximately RMB26,885,000 is arising from the gain on
disposal of subsidiaries.

CHONG SING HOLDINGS FINTECH GROUP LIMITED e THIRD QUARTERLY REPORT 2018
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10.

DIVIDENDS

The Board has resolved not to pay a dividend for the nine months
ended 30 September 2018 (nine months ended 30 September 2017:
Nil).

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share for the three months
and nine months ended 30 September 2018 is based on the loss
attributable to owners of the Company of RMB67,604,000 and
profit attributable to owners of the Company of RMB241,111,000
respectively (three months and nine months ended 30 September
2017: profit attributable of RMB214,744,000 and RMB781,665,000
respectively) and the weighted average of 23,134,200,768 and
22,720,252,847 ordinary shares of the Company (the “Shares”) in
issue respectively during the three months and nine months ended 30
September 2018 (three months and nine months ended 30 September
2017: 22,104,504,473 and 21,888,553,045 Shares respectively).

Diluted earnings per share

The calculation of diluted earnings per share for the three months
and nine months ended 30 September 2018 is based on the loss
attributable to owners of the Company of RMB67,604,000 and
profit attributable to owners of the Company of RMB241,111,000
respectively (three months and nine months ended 30 September
2017: profit attributable of RMB214,744,000 and RMB781,665,000
respectively) and the weighted average of 23,684,964,288 and
23,526,252,455 Shares in issue respectively during the periods (three
months and nine months ended 30 September 2017: 23,048,963,698
and 22,984,828,649 Shares respectively).

For the three months and nine months ended 30 September 2018 and
2017, the computation of diluted earnings per share does not assume
the conversion of the Company’s outstanding convertible bonds since
their exercise would result in an increase in earnings per share.

As at 30 September 2018, 1,792,039,042 new Shares might be issued
pursuant to the convertible bond.

10.

B=FEHE2018 « PHERNREEARAT

B2

BEFgEBaRTRNEBZE-_Z2—\FAA=TH
ENERAZRE(BE_TE—+FNA=+THIE
NER &) o

SRERN

ERELER
HE-_Z-—N\FAA=+HLE=EARNMEA
MERERBF D NERNRABEE ARIGE
B AR 67,604,000 K AR A #HE AENG
FIARE241,111,000c (BE=_Z—tF N A
Zt+BLE=Z@ARNEAR DR BEEREFA
R ¥214,744,0007T & A R #781,665,0007T )
FRBE-TE—N\FLA=ZTHLE=Z@ARA
BAARGREBRTEBERZMEFHES A
23,134,200,768M% :22,720,252,847 X A& 19 ([ Bg
#w) (BEZ_Z—+tFAhAZTHLE=Z@ARN
@ 8 : 9 5l A22,104,504,473% [221,888,553,045
RER%AD ) 5t & -

SEREERN

HE-_Z-—N\FAA=1+HI=EARNMEA
ZERBERAN D BIRARREE AEGE
B ARM67,604,0007c AR BB AEL G
FAR®241,111,000. (HHEZE=FE—tFNA
=+HE=ZBEARAMEA 5B BEMRFA
R #214,744,0007T % A R #781,665,0007T)
FREBREHTEERZ MEFHED A
23,684,964,2880% K23,526,252,455A% ik 1n (B &=
“E—+HEANA=ZTBLE=@ARNAMEA : DI
723,048,963,69801% }222,984,828,6498% B 17 ) 5

s
= o
Eal

BE - )\FR-_T—+tFNAA=THIL=E
ARNER - ARTEAR R HARE R AR
EFBEHERANIEN REREERF 25
B MRREMZEF W AR BRI R ES -

RIBE-NFALA=1+0 RUHRREST AL
BT D BB A1,792,039,0420% °
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RESERVES 11, #E
Attributable to owners of the Company
AAAREAER
Equity
Share- component
Investment based Contingent of Non-
Share Share  Statutory  Retained revaluation  Exchange  payment Capital Special consideration  convertible controlling Total
capital  premium reserve profits reserve reserve reserve reserve reserve reserve bonds Total interests equity
BE 1
BE DYUES i [ £:74
Bx  BRER  AERE REER  EREE  EABR  RREH  ARER  BUEE  RREEE  RES? @i fBREE  RELE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL ARBTT ABMTR ARBTL ARMTR ARBTT ARMTR ARETR ARETR ARBTr ARMTR ARETR ARMTRT ARETR
At 1 January 2018 (audited) R=F-\5-A-H
(27) 313512 3492300 51,119 1,677,207 - (7,118) 215,842 (851,657) 40,000 153,853 - 5205148 361,268 5566416
Fffect on adoption of HKFRS 9 SRVE 41 iR 28]
B - - - age - - - - - - - M - e
At 1 January 2018 (Unaudited) ~ R=F—/\E-A-R
[Resteteq) (*&%H) (EE5)) 313512 3492300 51,19 1,949,164 - (118) 275842 (851657) 40000 153,853 - 54TI0 31268 5838283
Proft for the period il - - - 2111 - - - - - - - 241,111 16,204 257,405
Other comprehensive income. £t 2EK %
(expense) (Fxz)
- exchange differences on -AEENEELT
translating foreign operations ~ EXEE - - - - - 10,867 - - - - - 10,867 762 11,629
- share of other comprehensive  — AEEEE A REf
expense of assoclates 2ERX - - - - - (3430) - - - - - (3,430) - (3,430)
- change i fair value of -HARHRENEL
financial assets through other -7
comprehensive income ATER - - - - (135,551) - - - - - - (135,551) - (135,551)
Total comprehensive income SR ZENE ()
{expense) for he perod g s = - (1ssE) 74N = s = = - M7 0% 13005
Issue of shares upon exercise of BRiER
share options Bk 2,004 64,235 - - - - (12,708) - - - - 53,531 - 53,531
Lapse of share options BREAR - - - 963 - - (963) - - - - - - -
Recognition of equity-settled 7 &5
share-based payments - - - - - - 56,154 - - - - 56,154 - 56,154
Appropriation to statutory reserve 7
funds - - 21,142 (27,742 - - - - - - - - - -
Captalinjection of a subsidlery ~ —EHBARTE - - - - - - - - - - - - 10,000 10,000
Conversion of convertble bonds BT AR E% 10,199 285087 - - - - - - - (25,591) - 269645 - 260645
Acquisiion of subsidiaries BEHBAR - - - - - - - - - - - - 70,555 70,555
At 30 September 2018 RZF-\EARZ1H
(Unaudited) (%8%H) W55 SAMST2 TBSH 216346 (135551) 3O G835 (BG40 128262 - BOM2 458819 6428221
At 1 January 2017 (Audited) RZF-t5-f-A
(E%%7) 358259 2,920079 36,569 887,660 S 72,641 151,279 (891,729) 40,000 155,502 165,083 4,195,843 45,737 4,241,580
Profit for the period Bhgi = S o 781,665 S o = S S = = 781,665 369,790 1,161,455
Other comprehensive income 412 s (B3%)
(expense)
- exchange differences on -BEENEELRT
ranglating foreign ESiER
operations - - - - - (62,762) - - - - - (62,762) (807) (63,269)
~ change In fair value of -IHERE
avallble-for-sale LTERD
investments - - - - 4,152 - - - - - - 4,152 - 4152
Reclassfication upon disposal of K& A RHERE
avalable-orsale investments  EFAE - - - - (4,152) - - - - - - 4,159) S (4,152
Total comprehensive income A2 EKE (B 48
(expense) for the period - - - 781,665 - (52,762) - - - - - 728,903 369,283 1,098,186
Issug of shares upon exercise - RT(EBRERETTRA
of share options 3,755 130,168 - - - - (23,121) - - - - 110802 - 110,802
Acquiston of avalable-for-sale  WE T ERE
investments 2204 113510 - - - - - - - - - 115,714 - 15,714
Recognifon of equity-setled B RIER
share-based payments FGPAES S - - - - - 129,785 - - - - 129,785 - 129,785
Acquisifion of a subsiciary bE-FHBAA - - - - - - - - - - - - 16,087 16,087
Lapss of share opfions BREXN - - - 1,069 - - (1,069 - - - - - - -
Appropriaton to statutory AMEEEEES
reserve funds - - 2424 2424 - - - - - - - - - -
Conversion of convertble bonds ~ EAT AR E% 2,406 83427 - - - - - = = = 9,140) 76,693 = 76,693
Issue of consideration shares TR ER R 4,29 151,206 - - - - - = - (185502 = = = =
Deemed disposal of subsidiaries  #fE i EHEAE) - - - - - - - [§] - - - o 929 926
Dividend paid to non-controling. 2R HRE 2 B8
shareholders - - - - - - - - - - - - (6,583) (5,583)
At 30 September 2017 (Unaudited) H=F—+ENA=1R
(REEH) 370920 339839 145 1672818 - 19879 256,874 (591,732) 40,000 - 156,443 5,357,787 426453 5,784,190
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review
Industry Trends

The FinTech industry in China is in an important stage of
development where payment, consumer finance, online investment
and other segments have obtained a broad customer base
domestically. In the first three quarters of 2018, with strengthened
regulation in the PRC and accelerated rectification of the industry,
disqualified platforms have been cleared. With various regulatory
policies over statistics and supervision, information disclosure, fund
custody and etc. being gradually implemented, industry development
will get into a healthier and more orderly phase. According to the
research conducted by iResearch, the comprehensive transaction
scale of third party payment in China will grow to RMB554 trillion in
2022 from RMB107 ftrillion in 2016 while the loan scale of internet
consumption finance in China will grow to BRMB11 trillion in 2022
from RMB863.1 billion in 2016, presenting promising prospects
in the market. Meanwhile, as leading enterprises in the FinTech
industry in China accelerated their overseas business expansion, the
Southeast Asia region became a premier goal under the “Go Global”
strategy. The rapid development of internet economy in Southeast
Asia has fostered a sound environment for the launch of FinTech
service. According to Google, Southeast Asia currently has 260
million internet users and the number of its internet users is expected
to grow at a compound annual growth rate of 14% in the next three
years.

By leveraging on its comprehensive business qualifications and risk
management capabilities, the Group’s various FinTech platforms
have received affirmation and recognition from regulatory authorities
(such as the People’s Bank of China) and industry associations
(such as the National Internet Finance Association of China).
The Group has further expanded and diversified our FinTech
ecosystem, established our “Strategy 3.0” for the new phase of
development with focus on four core business segments, namely
payment, technology-enabled lending, blockchain and other wealth
management, and succeeded to expand our business to Vietnam,
Singapore and Indonesia in the Southeast Asia region. By leveraging
on our ever-growing FinTech service ecosystem, we believe that
the Group will maintain and consolidate its leading position in the
industry.

EHEER WS

X EEE

ITEBZ

FPRESRBETEIENEENERD M-
BHESH EARESHMREBENDESERY
HEBEER —E-NEE=FE BEBRNEE
NEME  (TEEBMRET SEFaE—FW
BoBERIERN FRER BSTFESITER
HEPEE TENERBEELRRERRF - BB N
ZHAMHAR FRE=ZFINEERZHREFRE
ZE—RNFENARKI07TEEBLERI S ZF
MARMES4BETL MPREBEEESRNE
REBRE T -R"EFNARKSEI1ETLERE =
ZZFHARBNBEL MSATSERM - HEitt
AR FREOSRBHRITERBECENDINRE
INERIER MAEMEEKAT [EHEIOE
CZEHE -RETHEBALENRRER SR
B R HE IR E T IEBENIRE - RIEARNH
R RMEEEARSBEI26EA FHETE
MIFEHMAAFPHESFERERKET14% -

AEERSRHURTFaREEENEHEE =
BHORREZRENESEERE (WPBEARE
TIAETERE (WHEEBMRESRHEEF) N
BEMBA -AKREE-—THRERZTLESH
MEREREG R EREBRITE T ZINXM
MEEsER RR@EMEMTEEEOAZD
EERBE [EBE3.0) YRS EBIRERE
R [ AR - FT AN ERENE FE PO 25 < BT AIA
HEeENEmMMERBERRS  HEANKERK
BERFMZBEITRELMA
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Operational Highlights

Third party payment

UCF Pay Limited* (5c$2 % BB A7) (‘UCF Pay”) has dedicated
to forging a domestic leading service platform of internet financial
transaction, providing customers with integrated solutions for online
+ offline payment transactions featuring “secure, convenient, speedy”
service. The total transaction volume in the first three quarters of
2018 reached around RMB520.3 billion, representing a period-on-
period growth of approximately 21%. As of the end of September
2018, UCF Pay’s accumulated active users reached 5.14 million.
Current business scope of UCF Pay covers basic payment service
and featured industry solutions, including bank custody for online
lending, direct banking, industry chain finance, cloud platform and
electronic wallet.

Shanghai Jifu Xinxi Jishu Fuwu Co., Ltd.* ( BB = = B £ R
AR A A]) (“Shanghai Jifu”), our mobile point of sale (‘POS”)
provider which is 35% owned by the Group, recorded a total
transaction volume of RMB2,497.4 billion in the first three quarters of
2018, representing a period-on-period growth of around 110%. The
accumulated number of registered users reached 19.53 million as
of the end of September 2018. Shanghai Jifu focused on promoting
DianPOS (24 i) /MPOS and Point POS (24POS ) business and
received positive market feedback, resulting in a substantial growth in
both its transaction volume and number of new registered users.

Amigo Technologies Joint Stock Company (“Amigo Technologies”)
(in which the Group holds a 51% interest), our payment services
provider in Vietnam, recorded a total transaction volume of VND148
trillion in the first three quarters of 2018, representing a growth of
around 31% period-on-period. In the first three quarters of 2018,
Amigo Technologies’ total number of transactions was approximately
140 million, representing a period-on-period growth of approximately
45%. The growth rate was largely driven by COD (cash-on-delivery)
services.

*  The English translation of the Chinese names is for information purpose
only and should not be regarded as the official English translation of such
Chinese names or words.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Online investment and technology-enabled lending

As of the end of September 2018, our consumer finance platform
Weshare had 27.55 million accumulated registered users. The
accumulated transaction volume of Weshare reached RMB8.3
billion in the first three quarters of 2018. Weshare focused on
instant microcredit, redefined previous credit users, provided quality
customers with large amount installment and consumer finance
services as well as launched Weshare e-loan ( £e& ) and Weshare
Buy (Zbuy@Z ¥ ) in the first half of the year. Meanwhile,
Weshare upgraded its financial cloud platform and launched
Weshare cloud platform centering on the new generation of big data-
driven “Ru Lai risk management (ZAZREE) ” to deliver integrated
technology for internet credit. Based on its solid presence in the
domestic market, Weshare expanded the business to the Southeast
Asia region by constructing localised online platform with a view to
providing local users with internet financial services.

EIEEE R E 9 (@)

¥%EMOEE @)

R E R F 15 B & 7
HEZZ-N\FhLAE HZMOBEESRTAER
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BRLONERERET A HIINGLEHAEER
BRI - EAMBEATSNER - ERSRES
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review

Revenues

For the nine months ended 30 September 2018, the Group reported
revenue of approximately RMB1,958 million, a decrease of 47%
period-on-period. The decrease was primarily attributable to the
decrease in revenue from online investment and technology-enabled
lending services, due to a decrease in the transaction volume on
our key online consumer lending platform Weshare, as well as a
decrease in revenue from traditional loans and financing caused
by a decrease in the gain on transfer of rights on interest on loan
receivables, and off-setting a growth in the payment transaction
volume on our core third party payment platform UCF Pay and a
strong growth in revenue from blockchain services during the nine
months ended 30 September 2018. The following table sets forth the
Group’s revenues by segment of business for the nine months ended
30 September 2018 and 2017.

S ERE LY RE )

fiA %5 B R

N

HE-_Z-/\FALA=Z+BLNEAR KEEK
B A B A R #1,958,000,0007T * 8 2= F [A] Hi
BWA4T% WAL T EERREZEZE T —N\F
NAZTHIENARESRERMEESESRR
BRARL> (ARMEERLBEEERTAER
TR ZZETHR BHREFEMERD  UAKRE
EIEWERF SN 2 W AR D) - T T B
BLBE=ZAEZRNTEEBININRRZEMNIE
@ A K [ R 3% AR IS W A Y58 S8 R o TR SR
EEBEE T N\ER-_ZE—+FEhA=+HIE
JUE AR EH D EBEI 5 2 WA o

For the nine months ended 30 September

BEAR=+HLAMEA

2018 2017
—E-0\% —T—+%F

% of total % of total

RMB’000 revenues RMB’000 revenues

AR¥EFT HABNER I ARETT (L ONER

Traditional loans and financing BRERRAE 380,729 19.4 425,936 11.6

Third party payment services E=-FENRE 266,372 13.6 255,791 7.0

Online investment and technology-enabled &% & MR EE & R

lending services 690,060 35.2 2,885,347 78.6

Blockchain services ERERE 496,559 25.4 = =

Others Hit 124,237 6.4 102,392 2.8

Total At 1,957,957 100.0 3,669,466 100.0
Traditional loans and financing EaEMRHE

Traditional loans and financing income mainly included interest
income, financial consultancy service income and gain on transfer
of rights on interest on loan receivables, which were derived from
the Group’s loan financing services, including entrusted loans,
pawn loans and other loans secured with assets or guarantees. It
generated approximately 19.4% of the Group’s total revenues and
recorded a decrease of approximately 10.6% period-on-period
to approximately RMB380.7 million for the nine months ended
30 September 2018. The traditional loans and financing income
slightly decreased due to a decrease in the gain on transfer of
rights on interest on loan receivables during the nine months ended
30 September 2018.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)
Third party payment service

The third party payment business, which included the provision
of online payment transactions, payment system consultancy
and related services of UCF Pay and payment transaction service
of Amigo Technologies, generated revenue of approximately
RMB266.4 million for the nine months ended 30 September 2018,
an increase of approximately 4.1% period-on-period. It represented
approximately 13.6% of the Group’s total revenues, of which UCF
Pay reported revenue of approximately RMB256 million and Amigo
Technologies reported revenue of approximately RMB9.3 million.
The increase reflected the growth in the total transaction volume on
our core third party payment platform UCF Pay to RMB520.3 billion
for the nine months ended 30 September 2018, an increase of
approximately 21% period-on-period.

Online investment and technology-enabled lending
service

Our online investment and technology-enabled lending service
income mainly included income generated by our 48%-owned online
consumer lending platform Weshare. For the nine months ended 30
September 2018, the Group’s online investment and technology-
enabled lending business recorded revenue of approximately
RMB690.1 million, representing a decrease of approximately 76.1%
period-on-period. It represented approximately 35.2% of the Group’s
total revenues, of which Weshare reported revenue of approximately
RMB667 milion. The decrease in the business segment’s revenue
was mainly due to a decrease in transaction volumes across the
online consumer lending platform Weshare.

Blockchain services

Blockchain segment contributed approximately RMB496.6 million
of revenue to the Group for the nine months ended 30 September
2018. It was primarily generated from the blockchain transaction
verification services from the Group’s industrial-level datacenters.

Others

Others included social gaming service income, exhibition service
income and IT solution income generated by our 51%-owned
subsidiary Shenzhen Qiyuan Tianxia Technology Company Limited
FINEIRRX TR AR A A, 51%-owned subsidiary Glory
Metro Holdings Limited 2% #$1ZR B AR and our 51%-owned
subsidiary Amigo Technologies, respectively. The social gaming
business, exhibition business and IT solution business contributed
approximately RMB9.9 million, RMB15.9 million and RMB98.4 million
of revenue to the Group, respectively for the nine months ended 30
September 2018.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Interest expenses

Interest expenses mainly comprised interest due on bank and other
loans, Hong Kong (“HK”) dollar-denominated convertible bonds,
United States (“US”) dollar-denominated convertible bonds, HK$-
denominated corporate bonds, US dollar-denominated corporate
bonds and Singapore dollar-denominated corporate bonds. The
Group’s interest expenses increased by approximately 3.5%
period-on-period to approximately RMB290.4 million for the nine
months ended 30 September 2018. As at 30 September 2018,
the Group’s balances for external funding were RMB3,571.3 million
(80 September 2017: approximately RMB3,278.1 million), of which
bank and other borrowings amounted to approximately RMB1,950.4
million (80 September 2017: approximately RMB1,860.2 million) and
corporate bonds and convertible bonds amounted to approximately
RMB1,620.9 million (30 September 2017: RMB1,417.9 million).

Other income and gains or losses

Other income mainly comprised bank interest income and
government grants. The Group’s other gains or losses which mainly
comprised fair value changes of financial assets through profit or loss
amounting to approximately RMB260 million.

Administrative and other operating expenses

The Group’s administrative and other operating expenses primarily
comprised salaries and staff welfare, intermediary handling charges
for third party payment services, bank and financing charges, sales
and marketing related expenses, provision for financial guarantee
and rental expenses. Due to a significant decrease in provision for
financial guarantee, off-setting a significant increase in the scale
and staff headcount of our online investment and technology-
enabled lending and third party payment businesses and the
depreciation for crypto currencies mining computer equipment, the
Group’s administrative and other operating expenses decreased by
approximately 7% to approximately RMB1,817.3 million for the nine
months ended 30 September 2018 period-on-period.

Provision for financial guarantee represented provision made for loan
amount lending out through the loan facilitation platform, namely
Weshare. The amount of provision was calculated based on the
historical pattern of loan delinquencies.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Share-based payment expenses

Share-based payment expenses of the Group for the nine months
ended 30 September 2018 decreased by approximately 56.7% to
approximately RMB56.2 million. The decrease in such expenses
represented the fair value of certain share options which were
granted in earlier years had been amortised over the vesting periods.

Share of results of associates

Share of results of associates for the nine months ended 30
September 2018 decreased to approximately RMB26.9 million. The
period-on period decrease was mainly attributable to the share of the
net loss from our 23.47% equity interest in Ping An Securities Group
(Holdings) Limited “F & & F 5B (1=%) BR A Al

Profit for the period

The profit for the nine months ended 30 September 2018 was
approximately RMB257.4 million, representing a decrease
of approximately 77.6% period-on-period as compared to
approximately RMB1,151.5 million for the nine months ended 30
September 2017.

The decrease was mainly due to a decrease in turnover of
approximately RMB1,711.5 million despite the increase in fair value
changes of financial assets through profit or loss of approximately
RMB260 million and the decrease in administrative and other
operating expenses of approximately RMB150.4 million, share-based
payment expenses of approximately RMB73.6 million and income tax
of approximately RMB394.4 million.

Profit attributable to owners of the Company

Profit attributable to owners of the Company for the nine months
ended 30 September 2018 was approximately RMB241.1 million,
a decrease of approximately 69% as compared to approximately
RMB781.7 million for the nine months ended 30 September 2017.
Excluding the non-recurring gain on disposal of subsidiaries, gain on
deemed disposal of subsidiaries, share-based payment expenses
and certain other non-cash items, profit attributable to owners of
the Company under non-generally accepted accounting principles
(“GAAP”) for the nine months ended 30 September 2018 was
approximately RMB267.8 million, a decrease of approximately 57.7%
as compared to approximately RMB633.6 million for the nine months
ended 30 September 2017.
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MANAGEMENT DISCUSSION AND BEEERETH (2

ANALYSIS (Continued)

Financial Review (Continued)

Reconciliations of non-GAAP measures to the FELREE

nearest comparable GAAP measures

The table below sets forth a reconciliation of profit attributable to
owners of the Company to non-GAAP profit attributable to owners of

the Company for the period indicated:

B 75 Bl BE (@)

IR R &t B 8 g 4T AT LB A\ A
EsRAIG B Z ik

TREHIRFARBREARBESE ARG R
NERAARGEIFARET RGN 2 HFR

For the nine months
ended 30 September
BEALA=+HIEAER

2018 2017
—E-N\F —T—+F
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB’000 RMB’000
AR®F T ARBF T
Profit attributable to owners of the Company RRARER ANEMSRF 241,111 781,665
Adjustments for: BTy SIERAE:
Share-based payment expenses PARR A 2 2 56,154 129,785
Gain on disposal of subsidiaries HEMBA Rz W= (42,760) (408,098)
Income tax arising from gain on HENBARZ
disposal of subsidiaries WERE A 2 I3 26,885 46,417
Gain on deemed disposal of subsidiaries BRAEL B E A T2 W - (3,303)
Change in fair value of preference share of — A HE48% 2
a 48%-owned subsidiary NN A =E
Z RN FEEE (13,579) 87,151
Non-GAAP profit attributable to ZIN/NETE ¥ DN L
owners of the Company FERRETRANEF 267,811 633,617

The Company’s management believes that the non-GAAP financial
measures provide investors with useful supplementary information to
assess the performance of the Group’s core operations by excluding
certain non-cash items and certain impact of acquisition or disposal

transactions.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)
Adoption of HKFRS 9 “Financial Instruments”

The Group has adopted the complete version of HKFRS 9 “Financial
Instruments” in its condensed consolidated financial statements
with effect from 1 January 2018. As a result, the investments in
equity securities of RMB429,511,000 that were previously classified
as available-for-sale investments under HKAS 39 have been re-
designated as equity investments measured at fair value through
other comprehensive income of RMB364,558,000 and equity
investments at fair value through profit or loss of RMB361,099,000.
Also, an impairment based on the expected credit loss model on the
Group’s loan receivables of RMB12,360,000 has been made for the
nine months ended 30 September 2018.

Liquidity, Financial Resources and Capital
Structure

During the nine months ended 30 September 2018, the Group’s
main source of funds was mainly from cash generated from financing
activities. As at 30 September 2018, the Group had bank balances
and cash of approximately RMB436.2 million (31 December 2017:
approximately RMB969.2 million), of which approximately 49.5%,
approximately 38.3%, approximately 8.3%, approximately 2.4%,
approximately 0.9% and approximately 0.6% were denominated in
RMB, US dollars, HK dollars (“HK$"), Vietnamese Dong, Canadian
Dollar and Singapore Dollar respectively.

As at 30 September 2018, the Group’s interest-bearing borrowings,
which mainly comprised corporate bonds, convertible bonds, bank
and other borrowings, amounted to approximately RMB3,571.2
million (31 December 2017: approximately RMB3,127 million). The
gearing ratio, representing the ratio of total borrowings to total assets
of the Group, was 0.27 as at 30 September 2018 (31 December
2017: 0.25).

During the period under review, the Group did not use any financial
instruments for hedging purposes.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Outlook and Strategies

Third party payment

UCF Pay will actively respond to documents no. 209, 281 and
296 issued by the People’s Bank of China by implementing the
termination of direct connection mode and the centralised deposit
of funds of pending payment, increasing investment in upgrading
existing information technology facilities, connecting with Nets Union
and UnionPay, establishing link monitoring system and payment
accounts system, etc. UCF Pay will keep enhancing the reliability
of its core technologies and strengthening its ability of the system
to handle payment business, with an aim to serve its clients with
better and compliant payment resolutions. For bank custody service,
UCF Pay will apply big data processing technology with a view to
proactively facilitate the regulatory departments to obtain data and
the clients to commence compliance rectification. Meanwhile, UCF
Pay will also apply new technologies such as artificial intelligence
and blockchain technology, in order to further optimise its financial
industry solutions for direct banking, industry chain finance and cloud
platform. UCF Pay will also explore overseas market and expand
international payment business with preliminary focus on regions with
strong market demands and growth potential in Southeast Asia.

Shanghai Jifu will focus on promoting smart POS which integrates
convenience services and integration payment as a whole. Shanghai
Jifu will take it as its core business, capture its growth potential in
payment market and explore customers’ financial needs to offer
comprehensive financial services systems for small and micro
businesses, transitioning itself from the payment segment to the
financial sector, thereby completing the transformation from payment
to “payment+”.

Amigo Technologies has joined hands with banks to prepare for
product development and software testing in order to roll out new
services. Amigo Technologies also sees tremendous potential growth
in our alliance with Vietham Post in offering end-to-end solutions for
payment processing and services delivery.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Outlook and Strategies (Continued)

Online investment and technology-enabled lending

Weshare will establish a five-in-one product and business system
containing “instant microcredit, large amount installment, Weshare
Buy, cloud SaaS platform and traffic distribution platform” to intensify
the development in the FinTech sector in an attempt to capture
greater market opportunities. In terms of business development,
Weshare will pivot on Weshare Buy to promote the integration of
the internet credit and scenario consumption, continue to deliver its
technology capabilities in Weshare cloud platform and cooperate
with high quality partners to co-create consumer finance products,
enabling it to provide corporate customers with multiple core
value services covering data, technology, risk control and asset
management. Moreover, learning from successful experience,
Weshare will strive to expand its global presence into the Southeast
Asian market as well as countries and regions beyond these borders.
Furthermore, Weshare will continue to facilitate the application
of artificial intelligence and blockchain technology in the credit
facilitation and reporting area.

Weshare will closely monitor the development and issuance of
requirements and regulations applicable to online investment and
technology-enabled lending platforms in the PRC, and ensure that
regulatory compliance and rectification measures will be taken.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Directors’ and Chief Executive’s Interests and
Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations

As at 30 September 2018, the interests of the Directors and the
chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong) (the “SFO”), which were
required: (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(c) pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange were as follows:

28

ExRER

R H B R

EERIETHAERALAAREME
BBz iM HEARMRESZH#
i KR A

RZE-NFAA=1TH EERFRAVEET
BABRARBREBEZEZE (E&REFBED
EETMEFFLHEGRD ([BERAEHEG])E
XVER) 2 Bt - MR REZTHBEA: @ )*ETF
& R HIEIRPIEXVERET R8n B ME AR

B 32 P 2 W 2 ( &?ﬁﬂ%ﬁa&%&,ﬁﬁfﬂﬂﬁﬂﬁEﬁM
NREREERERER 2R MAR)  HOR
1538 75 R B 1R DI F 35215 1R TE B " 7% 1R Pt
ZE Mz s ()RIBEGEM LR BIES.46E
EEOTIRAME AR B MBI RPN T

CHONG SING HOLDINGS FINTECH GROUP LIMITED e THIRD QUARTERLY REPORT 2018



CORPORATE GOVERNANCE AND OTHER #%ZERrERHEMER @)

INFORMATION (continued)

Directors’ and Chief Executive’s Interests and EERFTETBAERALATREMHE

Short Position in the Shares, Underlying BEBZlRM HEAROCRESEZE
Shares and Debentures of the Company and HRIRE ()

Its Associated Corporations (Continued)

Interests in the ordinary shares of par value of

HK$0.02 each of the Company (the “Shares”) and  ([R#% ) R1ERH 2 # z

the underlying Shares

R LA E R EEB0.02E T2 ZER

Number of
Shares/ Approximate
underlying percentage of
Name of Directors/ Capacity/ Shares the Company’s
Chief executive Nature of interests interested Note Total interests issued Shares*
_ wEREZBY/ \  RARBRABHZ
EE/IETHAEHS S/ #EtE HERBEE i el BmaEa L
Mr. Phang Yew Kiat Beneficial owner 235,000,000 1 235,000,000 1.02%
YRGS E ERABA
Mr. Chng Swee Ho Beneficial owner 20,000,000 63,000,000 0.27%
IS s EREBA
Beneficial owner 43,000,000 1
BRAEBA
Mr. Sheng Jia @_ eneficial owner 43,000,000 1 43,400,000 0.19%
BERE HERAA
Family interest 400,000 2
RIkES
Mr. Yang Jianhui Eiep/eﬁgia\ owner 1,000,000 3 1,000,000 0.00%
BRERE ERABEA
Mr. Li Gang Beneficial owner 30,000,000 1 30,000,000 0.13%
% E E&EEA
Mr. Zhang Zhenxin (‘Mr. Zhang’) Be nefpa\ owner 593,148,000 3,933,308,000 17.00%
RIRH LA ([REE] BRAEBA
Interest in controlled 3,250,160,000 4
corporations
REEHER 2 s
Family mterest 90,000,000 5
Rk
Ms. Zhou Youmeng Beneﬂma\ owner 10,000,000 6 10,220,000 0.04%
ERBRL HEBA
Beneficial owner 220,000
BRABA
Mr. Ge Ming genpfpia\ owner 19,400,000 7 19,400,000 0.08%
ER%E ERBAA
Dr. Ou Minggang Beneficial owner 14,400,000 8 14,400,000 0.06%
BARE L BRBEBA
Dr. Wan Songql Beneficial owner 1,000,000 3 1,000,000 0.00%
INFEL BRABA
Dr. Yin Zhongli Beneficial owner 14,400,000 8 14,400,000 0.06%
FhuEt BERABA
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Directors’ and Chief Executive’s Interests and
Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares (Continued)

Notes:

1. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 8 November 2016 and 23 March 2018.

2. These interests represent the Shares held by Ms. Hu Haichen, the
wife of Mr. Sheng Jia. Therefore, Mr. Sheng Jia was deemed to be
interested in these Shares under the SFO.

3. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 23 March 2018.

4. These Shares were held by Asia FinTech Company Limited (“Asia
FinTech”), which was wholly-owned by Oceanic Plus Limited
(“Oceanic Plus”), the entire issued share capital of which was owned
by Mr. Zhang. Therefore, Mr. Zhang was deemed to be interested in
these Shares under the SFO.

5 These Shares were held by Ms. Zhang Xiaomin (“Ms. Zhang”) who
is the wife of Mr. Zhang. Therefore, Mr. Zhang was deemed to be
interested in these Shares under the SFO.

6. These interests represent the underlying Shares comprised in the share
options granted by the Company on 8 November 2016 and 23 March
2018.

7. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 12 December 2016 and 23 March 2018.

8. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2015, 12
December 2016 and 23 March 2018.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares (Continued)

Notes: (Continued)

9. On 19 August 2016, the Board announced its proposal of the Share
Subdivision (as defined in the section headed “Share Option Scheme”
below). An ordinary resolution to approve the Share Subdivision was
duly passed by the shareholders of the Company (the “Shareholders”)
by way of poll at the extraordinary general meeting held on 15
September 2016. The Share Subdivision took effect on 19 September
2016. Accordingly, the number of underlying Shares comprised in each
of the share options granted by the Company before 15 September
2016 was adjusted.

10.  Mr. Wong Sai Hung’s resignation during the period ended 30
September 2018.

11.  Allinterests stated above are long positions.

* The percentage represents the total number of the Shares and the
number of underlying Shares interested divided by the number of
issued Shares as at 30 September 2018 (i.e. 23,141,190,580 Shares).

Details of the above share options granted by the Company are set
out under the section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2018, none of the
Directors or the chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he/she was taken or deemed to have under such provisions of the
SFO) or (b) pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or (c) pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, to be notified to the Company and the Stock
Exchange.
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CORPORATE GOVERNANCE AND OTHER

INFORMATION (continued)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and

Underlying Shares

As at 30 September 2018, so far as is known to the Directors, the
following entities and persons, other than a Director and the chief
executive of the Company, had interests or short positions in the
Shares and underlying Shares as recorded in the register required to
be kept by the Company under section 336 of the SFO:

Interests in the Shares — Long Position

&

\—7

Eigkl

Hit &R (w0

NFERA= +E BEEMAM TIE
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ZITHRABRRIN) R

RRHZEZIFE

&ﬁ%kﬁ$%ﬁﬁf 8 75 K H B 1R B £ 33615
CHENARBATHFEZECMOERIAER

Approximate
Number of Shares/ percentage of
Capacity/ Underlying Shares the Company’s
Name of substantial Shareholders Nature of interests interested Note Total interests issued Shares*
[ NG|
WEEZZBRYG/ 2ETRBZ
TERFEAB KA LT YE §:1:3: HEARH#E fidsr b R A
Asia FinTech Beneficial owner 3,250,160,000 3,250,160,000 14.04%
EnEAA
Oceanic Plus Interest in a controlled 3,250,160,000 1 3,250,160,000 14.04%
corporation
gl REEHER 2 e
Ms. Zhang Beneficial owner 90,000,000 3,933,308,000 17.00%
wRt BERBEA
Family interest 3,843,308,000 1
RikiEm
Jiefang Media (UK) Co. Limited Beneficial owner 1,689,272,000 1,906,037,247 8.23%
(“Jiefang Media”)
FrEE (RE)ERAR ((BHEE]) BTEEEA
Beneficial owner 215,765,247 2
ExEAA
Shanghai Xinhua Distribution Group Interest in a controlled 1,905,037,247 3 1,905,037,247 8.23%
Limited (“Xinhua Distribution”) corporation
RN ERITEBERLDA REZEEE 2 B
([#EHT])
Shanghai United Media Group Interest in controlled 1,905,037,247 3 1,906,037,247 8.23%
(‘United Media”) corporations
LFERESE ([LBRE]) REEHEE R
Shanghai Greenland Group Company Interest in controlled 1,905,037,247 3 1,905,037,247 8.23%

Limited (“Greenland Group”)
s (SE)BRAR ([4HEM])

corporations

NEEHEE 2 s
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Sub
Inte

stantial Shareholders’ and Other Persons’
rests and Short Positions in Shares and

Underlying Shares (Continued)

Interests in the Shares — Long Position (Continued)

Notes:

1.

Save

Out of the total 3,843,308,000 Shares, 3,250,160,000 Shares were
held by Asia FinTech which was wholly-owned by Oceanic Plus, the
entire issued share capital of which was owned by Mr. Zhang who is
the husband of Ms. Zhang, and the remaining 593,148,000 Shares
were held by Mr. Zhang. Therefore, Ms. Zhang was deemed to be
interested in these Shares under the SFO.

These represented 215,765,247 underlying Shares in total to be
issued to Jiefang Media upon its full conversion of the 7% convertible
bonds due 2019 (the “Convertible Bonds”) in the principal amount
of HK$150,000,000 issued by the Company to Jiefang Media (subject
to adjustments as set out in the conditions for issue of the Convertible
Bonds).

These Shares were held by Jiefang Media. Jiefang Media was wholly-
owned by Xinhua Distribution which was in turn owned by United
Media and its associates as to approximately 50.8% and Greenland
Group as to approximately 39%. Therefore, under the SFO, Xinhua
Distribution was deemed to be interested in all the Shares held by
Jiefang Media, and each of United Media and Greenland Group was
deemed to be interested in all the Shares which Xinhua Distribution
was deemed to be interested in.

The percentage represents the total number of the Shares interested

divided by the number of issued Shares as at 30 September 2018 (i.e.
23,141,190,580 Shares).

as disclosed above, as at 30 September 2018, according to

the register required to be kept by the Company under section 336

of the

SFO, there was no person who or entity which had any interest

or short position in the Shares or underlying Shares, which would fall

to be

disclosed to the Company under the SFO.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Option Scheme

The Company has adopted a share option scheme (the “Share
Option Scheme”) pursuant to the written resolution of the
Shareholders on 4 November 2010 for the purpose of providing
incentives or rewards to the eligible participants for their contribution
to the Group and/or enabling the Group to recruit and retain high-
calibre employees and attract human resources that are valuable to
the Group. Eligible participants of the Share Option Scheme include
the Directors, independent non-executive Directors (the “INEDs”),
employees of the Group, customers of the Group and consultants,
advisers, managers, officers or entities that provide research,
development or other technological support to the Group. The
Company amended and refreshed the scheme mandate limit under
the Share Option Scheme by ordinary resolutions passed by the
Shareholders at an extraordinary general meeting held on 26 January
2016.

The Company underwent a share subdivision of each issued and
unissued ordinary share of HK$0.1 each in the share capital of the
Company into five ordinary shares of HK$0.02 each (the “Share
Subdivision”).

Upon the Share Subdivision becoming effective on 19 September
2016, the exercise prices of the outstanding options granted under
the Share Option Scheme were adjusted from HK$1.814 per share,
HK$2.13 per share, HK$3.37 per share and HK$3.49 per share to
HK$0.3628 per Share, HK$0.426 per Share, HK$0.674 per Share
and HK$0.698 per Share, respectively and the numbers of Shares to
be issued upon the exercise of the share options were adjusted from
182,125,000 shares, 30,629,000 shares, 91,920,000 shares and
137,600,000 shares to 910,625,000 Shares, 153,145,000 Shares,
459,600,000 Shares and 688,000,000 Shares, respectively. The
above adjustments became effective on 19 September 2016.

Share options comprising a total of 85,700,000 underlying Shares
were granted during the nine months ended 30 September 2018
(for the nine months ended 30 September 2017: 7,250,000). Thus,
there were 794,120,000 Shares available for issue under the Share
Option Scheme, representing approximately 3.43% of issued Shares
as at the date of this report (as at 31 December 2017: 871,355,000
Shares, representing approximately 3.87% of the Company’s then
issued Shares).
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CORPORATE GOVERNANCE AND OTHER

INFORMATION (Continued)

Share Option Scheme (Continued)

Details of movements of the share options granted under the Share
Option Scheme for the nine months ended 30 September 2018 were
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B ERE (@)
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REBEBEREFEMREBRERBEE_T—N\F
NA=Z+THENBEAARZEFFENT:

as follows:
Number of underlying Shares comprised in the share options
BRESRARRHEA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 September
Category Date of grant Exercise period Share  closing price 2018 the period the period the period the period 2018
MEFY RIF-N\fF RIF-\&
Bl FHAH T8 BRITER WHE -A-H BRzL LAy BraH Ba%y  ARZ+A
HKS$ HKS
oy AT
Directors
Mr. Phang Yew Kiat 11 December 2014 11 December 2015 to 0.3628 - 50,000,000 - - - - 50,000,000
10 December 2024
YREGEE ZZ-ME+ZA+-B  ZZ-RETAT-RE
ZRIRETZATH
11 December 2015 11 December 2016 to 0674 - 25,000,000 ¢ - - - - 25,000,000
10 December 2025
“E-RF+t-A+-A ZE-Et-At-RZ
ZERCRETCATH
8 November 2016 8 November 2017 to 098 - 100,000,000 @ - - - - 100,000,000
7 November 2026
—Z-"F+-ANA “E—+5+-ANRZ
ZEIRFT-AtA
23 March 2018 23 March 2019 to 0934 - - 60,000,000 - - - 60,000,000
22 March 2028
“E-N\FZA-+=A ZE-NEZA-t=RZ
ZRINFZACTCH
Mr. Chng Swee Ho 11 December 2014 11 December 2015 to 0.3628 - 15,000,000@ - - - - 15,000,000
10 December 2024
g Yk “E-mE+-At-B  —E-EEt-AT-BEZ
ZR-ME+ZATH
11 December 2015 11 December 2016 to 0674 - 15,000,000 - - - - 15,000,000
10 December 2025
ZE-RFtZA+-A  ZE-EtZAt-REZ
ZRCRFTZATH
8 November 2016 8 November 2017 to 098 - 10,000,000 - - - - 10,000,000
7 November 2026
ZE-nET-ANR “Z—t#+t-ANAZE
ZBIRET-ALR
23 March 2018 23 March 2019 to 0934 - - 3,000,000 - - - 3,000,000
22 March 2028
“E-N\§ZA-tZA —E-AE=A-fzZRZ
ZZ-N\F=A=tZH
Mr. Sheng Jia 11 December 2014 11 December 2015 to 03628 - 15,000,000@ - - - - 15,000,000
10 December 2024
BEE ZE-WEFZAT-B  ZT-RETCZAT-RE
ZERCMETATH
11 December 2015 11 December 2016 to 0674 - 15,000,000 - - - - 15,000,000
10 December 2025
ZE-RETZAt-R ZEAETZAT-RE
ZR-RETZATH
8 November 2016 8 November 2017 to 098 - 10,000,000 - - - - 10,000,000
7 November 2026
—Z-75+-ANA ZZ-t5+-ANRE
“BIRET-AtH
23 March 2018 23 March 2019 to 0934 - - 3,000000® - = - 3,000,000
22 March 2028
“Z-\#ZA-f+ZA Z—Z-HhEZA-fZAHE
ZEZN\F=A=tZR
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CORPORATE GOVERNANCE AND OTHER

INFORMATION (Continued)

Share Option Scheme (Continued)

&

B ERE (@)

Number of underlying Shares comprised in the share options

(¥ERREMBEN @

BRES R ARRHHA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 September
Category Date of grant Exercise period Share  closing price 2018 the period the period the period the period 2018
mEFY RIF-NE RIF-\E
Bl FHAH T8 BRITER W -A-8 Brzd Bni BraH BR%%  ARZtA
HKS$ HKS
R oo
Directors (Continued)
F 36 )
Mr. Yang Jianhui 23 March 2018 23 March 2019 to 0934 - - 1,000,000 - - - 1,000,000
22 March 2028
hEELE “E-N\fZA-+=R -E-NEZA-t=RZ
“E-N\EZfA-1=H
Mr. Li Gang 11 December 2014 11 December 2015 to 0.3628 - 10,000,000@ - - - - 10,000,000
10 December 2024
Zhi%E “F-mE+-At-B  —Z-EEt-At-BHZ
ZR-mE+ATH
11 December 2015 11 December 2016 to 0674 - 10,000,000 - - - - 10,000,000
10 December 2025
ZE-RETZAt-B ZE-AETZAT-BEZ
ZRCRFTZATH
8 November 2016 8 November 2017 to 098 - 8,000,000 - - - - 8,000,000
7 November 2026
ZZ-~5+-ANA ZZ-t5+-ANRE
ZEZF+-AtA
23 March 2018 23 March 2019 to 0934 - - 2,000,000 - - - 2,000,000
22 March 2028
Z3-\§=fA=f=A ZZ-NE=A-fzRHE
—F-/\f=A=1zA
Ms. Znhou Youmeng 8 November 2016 8 November 2017 to 0.98 - 8,000,000 @ - - - - 8,000,000
7 November 2026
ARBLL “Z-~§+-ANA ZE-tE+-ANRE
ZBRIAET-AtA
23 March 2018 23 March 2019 to 0934 - - 2,000000® - - - 2,000,000
22 March 2028
ZE-N\FZAtZR ZB-NE=A-TZHZ
ZECNFZA=tZR
Mr. Ge Ming 11 December 2014 11 December 2015 to 0.3628 - 5,000,000 @ = o = o 5,000,000
10 December 2024
BALE ZZ-MEFZA+-B  ZZ-REtZAT-BZ
ZR-METZATH
11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
“R-RETZAt-R Z%-
“BZRETZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,0007 - - - - 6,000,000
11 December 2026
ZE-RETZATZR ZE-tET-ATCAEZ
ZBIRETZAT-R
23 March 2018 23 March 2019 to 0934 - - 1,000,000 - - - 1,000,000
22 March 2028
“E-N§ZA-tZA —E-AE=A-fZRZ
3 N\F=A=tZH
Dr. Ou Minggang 11 December 2015 11 December 2016 to 0.674 - 7,400,000 - - - - 7,400,000
10 December 2025
SHEL ZE-REFZAT-B ZE-RETZAT-RE
ZBZRfTZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
ZERETZATZR ZEtET-ATCHE
ZBIRETZAT-R
23 March 2018 23 March 2019 to 0934 - - 1,000,000 - - - 1,000,000
22 March 2028
“E-N\§=A-tZA —F-NE=A-fz=RZ
R N\F=A=TZH
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CORPORATE GOVERNANCE AND OTHER

INFORMATION (Continued)

Share Option Scheme (Continued)

tEEERREMWEN @

B ERE (@)

Number of underlying Shares comprised in the share options

BRES R ARRHEA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 September
Category Date of grant Exercise period Share  closing price 2018 the period the period the period the period 2018
mEFY RIF-NE RIF-\E
B4 BHAH T8 BRiTER WE -A-8 Brzd Bn HRaH BR%%  ARZtA
HKS$ HKS
R oo
Directors (Continued)
F 36 )
Dr. Wang Songgi 23 March 2018 23 March 2019 to 0934 - - 1,000,000 - - - 1,000,000
22 March 2028
TihEEL “E-N\fZA-+=R -E-NEZA-t=RZ
ZEINFZACTZH
Dr. Yin Zhongli 11 December 2015 11 December 2016 to 0.674 - 7,400,000 ¥ - - - - 7,400,000
10 December 2025
FRUBL ZE-RETZAt-B ZE-AETZAT-RE
ZRCRFTZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
ZE-RETZATZR ZEtET-ATCAEZ
ZBIRETZAT-R
23 March 2018 23 March 2019 to 0934 - - 1,000,000 - - - 1,000,000
22 March 2028
“E-N\§ZA-tZA —E-NE=A-fzZRZ
Z3-N\F=A=tzH
336,200,000 75,000,000 - - - 411,200,000
Former Directors
HES
Mr. Wang Wei * 11 December 2014 11 December 2015 to 0.3628 - 5,000,000 @ = S = S 5,000,000
10 December 2024
Igae ZZ-WF+ZA+-A ZEZ-AFfT-At-RE
ZR-ME+ATH
11 December 2015 11 December 2016 to 0,674 - 7,400,000 - - - - 7,400,000
10 December 2025
Z3-REtZAt-B  ZZ-AETZAT-BEZ
“EZRETZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
ZE-RETZATZR ZEtET-ATCAEZ
ZBIRETZAT-R
Mr. Wong Sai Hung * 11 December 2014 11 December 2015 to 0.3628 08400 10,000,000 - (7,500,000) - - 2,500,000
10 December 2024
EtERE ZZ-WF+ZAT-A ZEZ-AFfT-At-RE
ZR-MET-ATH
11 December 2015 11 December 2016 to 0.674 - 10,000,000 - - - - 10,000,000
10 December 2025
Z3-REtZAt-B  ZZ-AET-AT-BEZ
“EZRETZATH
8 November 2016 8 November 2017 to 0.98 - 8,000,000 @ - - - S 8,000,000
7 November 2026
ZE-5ET-ANA “F—t5+-ANRZ
ZECRFT-AtA
46,400,000 - (7,500,000) - - 38,900,000

b Mr. Wang Wei resigned as an INED with effect from 1 April 2017.
FREEB - ETFUNR-—BRBEBUIFNTEETRL -

BEBEER T N\F_ARABEFATES ([EHITEEBK-

Mr. Wong Sai Hung resigned as a non-executive Director (the “NED”) with effect from 5 February 2018.
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CORPORATE GOVERNANCE AND OTHER

INFORMATION (Continued)

Share Option Scheme (Continued)
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Number of underlying Shares comprised in the share options

BRES R ARRHHA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 September
Category Date of grant Exercise period Share  closing price 2018 the period the period the period the period 2018
mEFY RIF-NE RIF-\E
Bl FHAH T8 BRITER W -A-8 Brzd Bni BraH #a%y  ABZ+A
HKS$ HKS
R oo
Employees (in aggregate) 11 December 2014 11 December 2015 to 0.3628 96,830,000 @ - (21,250,000) - 75,580,000
10 December 2024
{8 (5) ZE-METZAT-A ZE-RET-AT-HEZ
ZZRIMETATH
8 June 2015 8 June 2016 to 0426 94,860,000 © - (10,667,500) (3,250,000 80,942,500
7 June 2025
—Z-a%~ANA “Z-~E~ANRE
“ECREAALA
11 December 2015 11 December 2016 to 0674 62,000,000 ¢ - (9,000,000) - 53,000,000
10 December 2025
Z3-REtZAt-B  ZZ-AET-AT-BZ
“EZRETZATH
5 July 2016 5July 2017 to 0.698 88,600,500 ¢ - (5,980,000) (3,215,000 79,405,500
4 July 2026
—T- EtATA “E-t5tAnRAZE
2L ANA
12 December 2016 12 December 2017 to 0.786 42,100,000 - (1,200,000) (1,500,0000 39,400,000
11 December 2026
ZE-AE+ZATZE ZE-tEtCATZRE
ZBRIRETZAT-R
31 March 2017 31 March 2018 to 1.06 - 6,000,000® - - (500,000) 5,500,000
30 March 2027
“2-+%=fA=t-B —E-\f=A=t-BZ
ZE-t+F=-A=1H
23 March 2018 23 March 2019 to 0934 - - 10,700,000® - - 10,700,000
22 March 2028
“Z-\§#ZAZfZR ZT-NEZA-fZRE
—F-)\f=A=1ZH
390,390,500 10,700,000 (48,097,500) (8,465,000 344,528,000
Consultants 11 December 2014 11 December 2015 to 0.3628 606,670,000 @ - (20,925,000 - 585,745,000
10 December 2024
B ZE-REFZAt-B  ZE-EET-AT+-REZ
ZRCMETATH
11 December 2015 11 December 2016 to 0674 260,000,000 - (2,200,000) - 257,800,000
10 December 2025
ZE-REFZAT-B ZE-RETCZAT-RE
“EZRETZATH
5July 2016 5July 2017 to 0.698 386,000,000 ¢ - (44,000,000) - 342,000,000
4 July 2026
—Z- EtATA “E-t5tAnRAZE
2L ANA
12 December 2016 12 December 2017 to 0.786 - 200,000,000 - - - 200,000,000
11 December 2026
“E-REtZAtZR CEtET-ATCRE
ZEAETZAT-R
1,452,670,000 - (67,125,000) - 1,385,545,000
Total 2,225,660,500 85,700,000 (122,722,500) (8,465,000) 2,180,173,000
a5
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Option Scheme (Continued)

Notes:

M

@

The vesting period of the share options is from the date of grant until
the commencement of the exercise period.

The share options are exercisable according to the following vesting
schedule:

(i) one-fourth of the share options shall vest on 10 December
2015;

(i) one-fourth of the share options shall vest on 10 December
2016;

(i) one-fourth of the share options shall vest on 10 December
2017; and

(iv)  one-fourth of the share options shall vest on 10 December
2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$1.79
per share (equivalent to HK$0.358 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) one-fourth of the share options shall vest on 7 June 2016;

(i) one-fourth of the share options shall vest on 7 June 2017;

(i) one-fourth of the share options shall vest on 7 June 2018; and

(iv)  one-fourth of the share options shall vest on 7 June 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$2.13
per share (equivalent to HK$0.426 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 10 December 2016;

(i) 30% of the share options shall vest on 10 December 2017; and

(i) 30% of the share options shall vest on 10 December 2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.43
per share (equivalent to HK$0.686 per Share).

ExREIR

BEEMER (&

B ERE (@)

B o

®=

BREZGBHARL AR ERTRARS
1Ee

ZEBBRERRE T RBREERITE:

i) %M%ZE —BR-_E—FRFE+_A
+ B8

iy BREZEOSZ—BR=ZZ—X"F+=A
+ERE:

iy BWBREz2NSz—ER_T—tF+=A
+HRE: &

vy BREZNSZ—ER_T—N\F+=A
+HEB-

BREEIFS T2 EERNEZERERTH
R 2 W B AER1.798 T (BERERKHN
0.358% L) °

ZEBREARE T RBRRRITE:

() BREzZESZ—BRZZ—XR"E At
HEE

iy BEBRENSZ—BR=ZF
ARE:

iy EREZNSZ—KR=
AHEBE: &

vy HBEREZESZ—BRZ
ARE-

FREEIB Tz EBRAZEERERDA
BT 2 W B AE 2138 T (HERBRK G
0.426%7T) °

—tFRAL

Z-N\FRAL

—NERAL

SRS TR T BB IS AR T

() FERCHEZ40%H5 0 = E—AF+= A+ A
LR

() EERIEZ30%HHR =T —tE+=A+A
BB R

() FERHEZ30%H M =B — \F+=A+H
B

FREEIB Tz EBRAEEERERLD A
BT 2 YT B A ER3.4378 T (IHE R EFR MDD
0.686/8 7T ) °

39

ZEHE2018 « FHZERBEEEER DA



CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Option Scheme (Continued)

Notes: (Continued)

©)

40

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 4 July 2017;

(i) 30% of the share options shall vest on 4 July 2018; and

(i)~ 30% of the share options shall vest on 4 July 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.04
per share (equivalent to HK$0.61 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 7 November 2017;

(i) 30% of the share options shall vest on 7 November 2018; and
(i)~ 30% of the share options shall vest on 7 November 2019.

The closing price of the Shares immediately before the date on which

the share options were granted was HK$0.97 per Share.

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 11 December 2017;
(i 30% of the share options shall vest on 11 December 2018; and
(iii) 30% of the share options shall vest on 11 December 2019.
The closing price of the Shares immediately before the date on which

the share options were granted was HK$0.76 per Share.

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 30 March 2018;

(i) 30% of the share options shall vest on 30 March 2019; and

(ii) 30% of the share options shall vest on 30 March 2020.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$1.02 per Share.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Option Scheme (Continued)
Notes: (Continued)

(9)  The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 23 March 2019;
(i) 30% of the share options shall vest on 23 March 2020; and
(i)~ 30% of the share options shall vest on 23 March 2021.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.96 per Share.

The fair value of the share options granted to the Directors and
employees were calculated by using the Black-Scholes option pricing
model. The inputs into the model were as follows:

The expected volatility of the share options granted under the Share
Option Scheme was determined by using the historical volatility
of the share price of comparable companies and the Company
respectively. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioral considerations.

tEEEBREMBEN @

B ERE (@)

BifeE: (48D

O EEWEETRE T RBEERIE

() BREZOER-_Z-NEF=A=+=

ARE:

iy HBREZOWBR_TEZTF=ZA=+=
ARE &

iy BREZIOWER_ZE-_—FZA=_+=
BEB-

BRONREZEBRERL BB ZBUTELTR

0.967 JT °

BRYTEShREZEREZAFEDERRBN
R-ATRAHEEERAFE -WAZREAZH
eI

IRIBEE R IR 2 B RIE 2 AR T 5 )
FRTALRA 7 RAD 2 082 R IR
BT REARRAz ANEHEREEEEL
AR SR A SR TR RTT AR EZ
Z IR

11 December 2014 8June 2015 11 December 2015 5July2016 8 November 2016 12 December 2016 31 March 2017 23 March 2018

Z5-mE Z%-1% Z5-1f b S Z5-RE ZE-RE Z5-tf ZE-\E

tZA+-R ~ANA +ZA+-H tRIA +-ANR tZA+ZR ZR=t+-H ZRZt=R

Inputs into the model BADER 288

Exercise price’ 1R HK$0.3628 HK$0.426 HKS0.674 HK$0.698 HK$0.98 HKS0.786 HKS$1.05 HK$0.934

Expected volatilty i it H71%-42.30%  4456%-4947%  48.48%-50.96% 36.00% 38.6%52.79%  44.32%53.52% 40% 30%

Expected life BHES 2-5 years 2-5 years 24 years 2.5-10 years 10 years 10 years 10 years 10 years

Expected dividend yield BHRESE 0.676% 0.219% 0.287% 0.264% 0.164% 0.215% 0.12% 0.07%

Risk-free rate aERHZ 043%-1.237% 048%-1.31% 0.404%-0.895% 042%-0.93% 1.12% 1.57% 1.59% 2.08%
# restated as a result of the Share Subdivision effective on 19 September ~ * ARZZE—RNFENATNLBERZ BB IFAME

2016. gl

The fair values of the share options granted to consultants were
measured at the fair value of the services received.

The Group recognised total expenses of approximately RMB56.2
million for the nine months ended 30 September 2018 (nine months
ended 30 September 2017: RMB129.8 million) in relation to the
share options granted by the Company.

B B2 B2 A FERERREE 2 A
FEHE

AEBHEE-_Z- N \FALA=THILNEARM
ARARIRH Y BREBAFAIBAEHOARE
56,200,000t (BEZ=—F—+tF N A=1+RHINE
A AR#129,800,0007T) °
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Purchase, Sale or Redemption of Listed
Securities

The Company did not redeem any of its Shares listed and traded on
the Stock Exchange, nor did the Company or any of its subsidiaries
purchase or sell any of such Shares during the nine months ended
30 September 2018.

Corporate Governance

The Board is of the view that the Company has complied with all
the applicable code provisions set out in the Corporate Governance
Code (the “CG Code”) and Corporate Governance Report contained
in Appendix 15 to the GEM Listing Rules and all the requirements of
the GEM Listing Rules during the nine months ended 30 September
2018 except for the following deviation.

Code provision E.1.2 of the CG Code requires the chairman of
the board of directors to attend the annual general meeting. Due
to other business commitments which must be attended by Mr.
Li Mingshan, the chairman of the Board (the “Chairman”), Mr. Li
was not able to attend the annual general meeting of the Company
held on 8 May 2018 (the “AGM”). Mr. Phang Yew Kiat, the vice-
chairman, an executive Director and the chief executive officer of the
Company, acted as the chairman of the AGM to ensure an effective
communication with the Shareholders. The Chairman had enquired
about the questions raised and the opinions expressed by the
Shareholders at the AGM.

Compliance with Requirements under Rule
5.05A of the GEM Listing Rules

Upon the appointment of Mr. Yang Jianhui as an executive Director
on 8 November 2017, the Company did not have sufficient INEDs
representing at least one-third of the Board under Rule 5.05A of the
GEM Listing Rules. Immediately after the resignation of Mr. Wong Sai
Hung as a NED on 5 February 2018, the Company has fulfilled the
aforesaid requirement of Rule 5.05A of the GEM Listing Rules.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted its securities dealing code (the “Own
Code”) regarding dealings in the Company’s securities by the
Directors on terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules (the
“‘Required Standard of Dealings”). A specific enquiry has been
made by the Company with each of those who were the Directors
during the nine months ended 30 September 2018 and all of them
have confirmed that they had complied with the required standards
set out in the Required Standard of Dealings and the Own Code
during such period.

Competing Interests and Conflicts of Interest
of Director

For the nine months ended 30 September 2018, the Directors
were not aware of any business or interest of the Directors, the
controlling shareholder (as defined in the GEM Listing Rules) of the
Company nor their respective close associates (as defined in the
GEM Listing Rules) that competed or might, directly or indirectly,
compete with the business of the Group and any other conflicts of
interest which any such person or entity had or might have with the
Group, save that Mr. Zhang, a NED and a substantial shareholder
(as defined in the GEM Listing Rules) of the Company, has an
interest in the continuing connected transactions of the Company
under the GEM Listing Rules relating to a sub-tenancy and master
agreement for a business centre, as announced by the Company
on 23 October 2014, 25 January 2017 and 15 December 2017,
respectively. Mr. Zhang also has an indirect shareholding interest
of 51.5% in NCF Wealth Holdings Limited (formerly known as First
P2P Limited) (“NCF”), details of which are set out in the Company’s
announcement dated 12 January 2015. The Board considers that
Mr. Zhang's interest in NCF is not competing with the Group in any
material respect because NCF and the Group have different business
focuses. Whilst NCF focuses on the investor/lender end of a fintech
system, the Group focuses on the borrower end of a fintech system.
As a result, NCF and the Group target at different market segments
and are not competing with each other in any material respect. None
of the controlling shareholders of the Company or the Directors or
their respective close associates has any interest in any business
which competes or potentially competes, either directly or indirectly,
with the business of the Group in any material respect.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Subsequent Event After the Reporting Period

There has been no occurrence of events that had a significant impact
on the Group’s operation, financial and trading prospects since 30
September 2018 and up to the date of this report.

Review by Audit Committee

The audit committee of the Board (the “Audit Committee”) currently
comprises four members, namely Mr. Ge Ming (chairman), Dr. Ou
Minggang, Dr. Wang Songgi and Dr. Yin Zhongli, all being INEDs.

The Group’s unaudited condensed consolidated financial statements
for the nine months ended 30 September 2018 (the “Financial
Statements”) were not audited but the Financial Statements and
this report have been reviewed by the Audit Committee. The Board
is of the opinion that such financial information has been prepared
in compliance with the applicable accounting standards, the
requirements under the GEM Listing Rules and any other applicable
legal requirements, and that adequate disclosures have been made.

By Order of the Board
Chong Sing Holdings FinTech Group Limited
Li Mingshan

Chairman

Hong Kong, 6 November 2018
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