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CHARACTERISTICS OF GEM (“GEM”) OF
THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGLE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of Winson
Holdings Hong Kong Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM (the “GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge
and belief, the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make
any statement herein or this report misleading.
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UNAUDITED INTERIM RESULTS

The board of Directors (the “Board”) of Winson Holdings Hong
Kong Limited (the “Company”, together with its subsidiaries, the
“Group”) is pleased to announce the unaudited condensed
consolidated results of the Group for the three months and the six
months ended 30 September 2018, together with the comparative
unaudited figures for the corresponding period in 2017, as follows.
The unaudited condensed consolidated results have not been

KIEZEREBER AR 2018F A HIR &

ABRBRTHRRER

audited by the Company’s auditors, but have been reviewed by the
Company’s audit committee (the “Audit Committee”).

CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME
For the three and six months ended 30 September 2018

o A
A

B

Three months ended
30 September
HZ9H30HLE=MEA

2018
2018
Notes HK$’000
MY 5E FTHET
(unaudited)
(REER)
Revenue &= 5
Cost of services PR 75 5K A
Gross profit EF
Other income and gains H o U A R e i 5
General operating expenses ~ — R I £ Bl X
Finance costs AR A 6
Profit before income tax W BT 15 50 A s A 7
Income tax expense FTiS A= 8
Profit for the period and total 8§ &1 3 F1 | 4K &
comprehensive income for GE PN
the period attributable to HA2E RS
owners of the Company B
Earnings per share & & F
— Basic —HR 10
— Diluted —#5

2017
20175
HK$'000
FAT
(unaudited)
(RgER)

126,151
(106,502)

HK1.17 cents
1.17 B A41L

HK1.17 cents
1.17 34

KIBZEBREEBR QB (ARA]  EREHK
BRAR IAEBEDESE((EE2))MAE
e REBEHZ=2018F9A30H It =@ A &
NERZREEZBEREA FELE  EF217
FRPRAECEZERBETO TN - REEZRE
EBEACARAZHBAMEZ HEL
KRR BEZREEG((BREET])ER -

HHFE2EKESR

HZE2018F9A30H IF=18A K&/l A

Six months ended

30 September
EZ9A30RLAEA

2018 2017
20184 2017 F
HK$’000 HK$'000
TAET TET
(unaudited) (unaudited)
(REER) (REEER)
248,205
(210,768)

37,437

442
(22,608)
(663)

14,608
(2,929

11,679

HK1.95 cents
1.95 11l

HK1.95 cents
1.95 &1l
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

As at 30 September 2018

B4R A M IR R &

201849 A30H

As at

30 September

2018

A 20184

9H30H

Notes HK$’000
k=g THERT
(unaudited)

(REER)

ASSETS AND LIABILITIES EERERE

Non-current assets EREBEE
Property, plant and equipment WE - BE KK 11
Prepayments TET R IE

Current assets REBEE
Inventories IERSY
Trade receivables B S EWHRIEAE 12
Prepayments, deposits and other FENFIE - e R HMEKRIE

receivables 13

Tax recoverable BEEE 2
Cash and cash equivalents RekBFEEED

Current liabilities FEBEE
Trade payables B S EMNRIE 14
Accruals, deposits and other payables EErEA e REMENFE 15
Bank borrowings |ITER 16
Tax payable FEAS B IE

Net current assets RBEETE

Total assets less current liabilities BEERABAE

Non-current liabilities ERBEE
Provision for long service payments RERBEEBE
Deferred tax liabilities RERITEEE

Net assets FEE

EQUITY xR
Share capital A& AR
Reserves i

Total equity fEEEE

As at

31 March
2018
©20184
3H31H
HK$'000
FAT
(audited)
(EEZ)

37,188
292

37,480
11
100,180
8,928
12
39,488
148,619
12,790
30,495
17,533
1,649
62,367
86,252
123,732
9,076
1,216
10,292
113,440
6,000

107,440

113,440




KIEZEREBERAT 2018 FE R HARE

CONDENSED CONSOLIDATED STATEMENT fS S EZEH R
OF CHANGES IN EQUITY
For the six months ended 30 September 2018

At 1 April 2017 (audited)

MR2017F4A1H

B ZE 201859 H30H LL/< & A

Share
Share Share Merger option Retained
capital premium reserve reserve profits Total
BRE
BAE ROEE GORE ®E REER E
HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000
FHExT FET TFTHERT FERT FTET TER

(&EKZ) 6,000 48,177 20,917 18 16,508 91,620
Recognition of share-based AR 0 A
payment expense KN — — — 3 _ 3
Profit for the period and total B A s A & B A
comprehensive income for PHEWEER
the period — — — — 11,679 11,679
At 30 September 2017 (unaudited) A 201749 A30H
(REEFEZ) 6,000 48,177 20,917 26 28,187 103,307

At 31 March 2018 as originally
presented (audited)

Effect of adjustment on adoption
of HKFRS 9

M2018F3 31 H
RE5 (EE%)

RMEBMBRE
ERIFEIH M

e 2/
AEEE

Restated balances at 1 April 2018

H2018F4A1H

(unaudited) A8 B 51 45 6R
(REEHEZ)
Final dividend paid B RERE
Profit for the period and total A s A K BR A
comprehensive income for FHEREEE
the period
At 30 September 2018 (unaudited) 7201849 A 30 H

CRE&EZ)
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CONDENSED CONSOLIDATED STATEMENT B4 BE$RhEa X

OF CASH FLOWS
For the six months ended 30 September 2018

Net cash generated from/(used in)

B ZE20185 9 A30H IL /<& A

Six months ended

30 September
HZ9H30RHIEA<EA
2018 2017
20184 20174
HK$’000 HK$’000
FET FAT
(unaudited) (unaudited)

(REE®K) (REEZ)

rREEYMEE/(FTRA)REF

operating activities o) (2,422)
Net cash used in investing activities WEEBMARS FE (921)
Net cash used in financing activities REESMAR S FE (15,375)
Net increase/(decrease) in cash and ReERBLZEEWEM CRD)

cash equivalents H R (18,718)
Cash and cash equivalents at the beginning ~ Ei#IE 4 MRS ZEW

of the period 71,416
Cash and cash equivalents at the end of HRRE MRS EED

the period 52,698
Analysis of balances of cash and ReRESEBYEHR DN

cash equivalents
Cash and bank balance Re RIBITER 52,698
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL RESULTS

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 31 May 2016
under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman lIslands. The
Company’s shares were listed on GEM since 16 March 2017.

The address of the Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. Its principal place of business is
Suite 2702, 27th Floor, Tower 2, Nina Tower, No. 8 Yeung
Uk Road, Tsuen Wan, New Territories, Hong Kong.

The Company is an investment holding company. The
principal activities of the Group are provision of environmental
hygiene and related services and airline catering support
services in Hong Kong.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated financial results for
the six months ended 30 September 2018 have been
prepared in accordance with all applicable Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations (hereinafter collectively referred
to as the “HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and applicable
disclosures required by the GEM Listing Rules.

The unaudited condensed consolidated financial results do
not include all of the information and disclosures required in
the annual consolidated financial statements and hence
should be read in conjunction with the consolidated financial
statements of the Group for the year ended 31 March 2018.

The unaudited condensed consolidated financial results for
the six months ended 30 September 2018 have been
prepared on the historical cost basis and have presented in
Hong Kong Dollars (“HK$”), which is also the functional
currency of the Company and all values are rounded to the
nearest thousand (“HK$’000”) except otherwise indicated.
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The accounting policies and methods of computation used in
the preparation of the unaudited condensed consolidated
financial results for the six months ended 30 September 2018
are consistent with those adopted in the preparation of the
annual financial statements for the year ended 31 March
2018 except as described in the section headed “Change in
accounting polices” below.

For the purpose of preparing and presenting the financial
information of the unaudited condensed consolidated
financial results, the Group has consistently adopted HKFRS
issued by HKICPA which are effective for the Group’s
financial year beginning on 1 April 2018. The Group has not
early applied the new and revised HKFRSs that have been
issued by HKICPA but are yet to be effective.

CHANGE IN ACCOUNTING POLICIES

HKFRS 9 — Financial Instruments

The Group has applied HKFRS 9 on 1 April 2018. HKFRS 9
introduces new classification and measurement requirements
for financial assets on the basis of the Group’s business
model for managing the financial assets and the contractual
cash flow characteristics of the financial assets, a new
expected credit loss model that replaces the incurred loss
impairment model used in HKAS 39 Financial Instruments:
Recognition and Measurement (“HKAS 39”), with the result
that a loss event will no longer need to occur before an
impairment allowance is recognised, and a new hedge
accounting requirements to allow entities to better reflect their
risk management activities in the financial statements. HKFRS
9 carries forward the recognition, classification and
measurement requirements for financial liabilities from HKAS
39, except for financial liabilities designated at fair value
through profit or loss.

As permitted by the transitional provisions of HKFRS 9, the
Group was elected not to restate comparative figures. Any
adjustments to the carrying amounts of financial assets and
liabilities at the date of transition were recognised in the
opening retained profits of the current period.

WBEEERSFTEHE @

HELH Z2018F9A30H IENA B Z K
CRIZEPEREMBEERMER 2 g5
BERGHEFERFGRE E2018F3 A
SIEEFEFEVEREMEAE—
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MRER I ACEZEPLEETIEE
BHBERME  AEEEERER
HEBSSMASRM2EEYBERE
R ZEFEAHAEE2018F4H1H
RN BRFEFEER AEETRRETR
ERBEEASHMASEMENREXR
ZHEIREIETE AT ERE LD -

B HREE

ERENHRELEAFEIR — %
=

ANEB D R2018F4 A1 BEME BT
MEEBFEOR - BB BIREHEREQ
MUAAEEEESMEENERERAR
CMEENGNBRESREBAER 3
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FHBEHEEEREREABRESGHE
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GETEAEIRD PN EEBEERE
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HEBREBEEY BEMBHREENSE
QR BB S ERIFEIRE T~ &l
BEMNER DHERFERT MET
BAFEFABENSBEERIN-

BEBVBHREERFIR 2 BIE KX
PER AEEEETEEILERH
FoRrBEAMEIMNHEREENRAE
REEFELZHEDRAEZ BE
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CHANGE IN ACCOUNTING POLICIES

(Continued)

HKFRS 9 — Financial Instruments (Continued)

As at 1 April 2018, the Directors have reviewed and
reassessed the Group’s financial assets on that date. As a
result of change in the accounting policy, the Group has
recognised additional impairment of trade and other
receivables in respect of expected credit loss amounting to
HK$71,000, which decreased the retained profits at 1 April
2018 by HK$71,000.

HKFRS 15 — Revenue from Contracts with
Customers

HKFRS 15 replace the previous revenue recognition guidance
including HKAS 18 Revenue, HKAS 11 Construction
Contracts and related interpretations. HKFRS 15 established
a five-step model to account for revenue arising from
contracts with customers. Under HKFRS 15, revenue is
recognised at the amount that reflects the consideration to
which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

The Group has reassessed its business model and contract
terms to assess the effects of applying the new standard on
the Group’s financial statements. The Directors considered
that the adoption of HKFRS 15 would not result in significant
impact on the Group’s unaudited condensed consolidated
financial results for the six months ended 30 September 2018
(“Period under Review”).

SEGMENT INFORMATION

The Group is currently organised into two operating divisions
as follows:

(1)  Environmental hygiene and related services
(2)  Airline catering support services

For the purpose of monitoring segment performance and
allocating resources between segments:

— all assets are allocated to operating segments other
than cash and cash equivalents.

— Al liabilities are allocated to operating segments other
than bank borrowings and tax payable.
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4. SEGMENT INFORMATION (Continued) 4. ﬁ%ﬁﬁﬂ (&)

REZMES BMEKEK  PAERHA
X RBEEENETHMEIZIN -
FER=ADEELE D -

— All profit or loss are allocated to operating segments -
other than Directors’ emoluments, finance costs,
income tax expense and certain other expenses
incurred by the head office.

For the six months ended 30 September 2018

Segment liabilities
Bank borrowings
Tax payable

Total liabilities

DEBRIE
RITHE R
J& 1 B 1R

BERE

HZ2018%F9H30H 1L <A A

Environmental Airline
hygiene and catering
related support
services services Total
REFHER MHMZEHR
HERYE XER¥K F
HK$’000 HK$’000 HK$’000
FHE T FH T TH T
(unaudited) (unaudited) (unaudited)
(RBHEZR) (RBEZR) (KBER)
Revenue g
Sales to external customers HINBRFHEE
Segment results DEEE
Directors’ emoluments =N
Finance costs EE=g N
Unallocated corporate expenses AOBRETERT
Profit before income tax B F7 15 56 B 42
Income tax expense RS x
Profit for the period B A 35 F
Segment assets o EE E
~ Cash and cash equivalents e hBLEEYD
Total assets BEE
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4. SEGMENT INFORMATION (Continued) 4. D EER @)

For the six months ended 30 September 2017 HZE2017%9H30H 1 /<1E A

Airline

Environmental catering

hygiene and support
related services services Total

BRIEHER MEEK
HEARYE  ZERB #Et

HK$’'000 HK$’'000 HK$’000
FET FET FHETT
(unaudited)  (unaudited)  (unaudited)

(REEZ) (REEZ) (KEFER

Revenue U 2§

Sales to external customers HINTEZFIHE 228,012 20,193 248,205
Segment results DEHEE 18,238 1,916 20,154
Directors’ emoluments E=fe (4,883)
Finance costs Bl & Pk AR (663)
Profit before income tax B BT 15 7 B & A 14,608
Income tax expense FrgfiAx (2,929)
Profit for the period B N5 11,679
Segment assets DEEE 125,975 7,083 133,058
Cash and cash equivalents HeRBEEEEY 52,698
Total assets BEE 185,756
Segment liabilities Pal: N=R i 53,297 2,411 55,708
Bank borrowings RITE R 24,268
Tax payable FE S 718 2,473
Total liabilities AEBE 82,449




1 0 Winson Holdings Hong Kong Limited Interim Report 2018

5. REVENUE, OTHER INCOME AND GAINS 5. Wz - HEiuk A & W

Revenue represents the income from environmental hygiene WsiEREHIREEAE REE RS ALK
and related services and airline catering support services TERLTERBEELANOWA -
rendered.
(a) The Group’s revenue recognised during the period are () AEBRHRNEROWZOT :
as follows:
Three months ended Six months ended
30 September 30 September
BZE9AB0HLL=EA H#ZE9A30BLAEA
2018 2017 2018 2017

20184 2017 4 20184 2017 4
HK$’000 HK$'000 HK$°000 HK$ 000
FHERT FAET FTHERT FAET
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REFEZ) (REEKR) (REFR)

Revenue: W& -
Environmental hygiene REHE
and related services N 18 8 AR 7% 124,405 115,453 244,339 228,012
Airline catering support MEERT IR
services 9,899 10,698 20,329 20,193
134,304 126,151 264,668 248,205
(b)  The Group’s other income and gains are as follows: b) AEBHMBWARWZEMOT :
Three months ended Six months ended
30 September 30 September
HZEZ9A30RIL=1EA BZ9H30HIEREA
2018 2017 2018 2017

2018 F 20174 20184 2017 4F
HK$’000 HK$'000 HK$°000 HK$'000
FET FAT FET FAET
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZR) CREFEZ) REER) (REER)

Other income and gains: E I A R RS

Gain on disposal of HEWE HER

property, plant and RIEFTE WS

equipment - 107 — 107
Sales of scrap materials BERL 4y & 223 152 378 295
Others Hih 23 2 27 40

246 261 405 442




6.
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FINANCE COSTS 6. BLE KA
Three months ended Six months ended
30 September 30 September

HZE9H30HIE=EA B ZE9H30HIEEA
2018 2017 2018 2017
2018 2017 £ 20184 20174
HK$°000 HK$'000 HK$’000 HK$’000
FET FHET FET FAET
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) CREER) (REER) CREER)

Interest on bank borrowings IRITE A E

PROFIT BEFORE INCOME TAX

The Group’s profit before income tax is arrived at after
charging/(crediting):

Cost of inventories recognised RERAIHNEFEERA
as expenses

Depreciation e

Loss/(gain) on disposal of LEDE BMEREREN
property, plant and equipment &8, (I 5)

Minimum lease payments under = b & 18 55 7 4% &

operating leases for landand ~ HAEE FTHHIEKMBEE

buildings: e

— Staff quarters —BIES

— Office —WRE

Employee costs (including 1B B AR

Directors’ remuneration): (BIEESEH) :

— Wages, salaries and —I& %Hekmih
allowances

— Retirement scheme — R IREF B K
contributions

— Share-based compensation  — AR A E A H(E

234 663

7. BRFTEHATER

AEBMOBAEHRA SN DEMR/

(Gt A) -

Three months ended Six months ended
30 September 30 September
BZ9A30HIL=MEA BZ9A30HL<EA

2018 2017 2018 2017
20184 2017 F 20184 2017 F
HK$’000 HK$'000 HK$’000 HK$’000
THERT FET THERT FET
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REEZ) (REER) (REER)

6,559

1,808
(107)

117

17177

76,902 154,362
3,465 6,919
4 8

11
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8. INCOME TAX EXPENSE 8. FIEHMEX
Hong Kong Profits Tax has been provided at the rate of RE E20184F K2017F9A30H 1 = @
16.5% on the estimated assessable profits for the three BRNEAR FEEMNEHRDZETER
months and six months ended 30 September 2018 and TR T 16.5% Bl KT IR B4 -
2017.
Three months ended Six months ended
30 September 30 September
BZ9A30AIL=MEA BZ9A30H IEAEA
2018 2017 2018 2017

20185 20174 20185 20174
HK$’000 HK$'000 HK$’000 HK$’000
FERT AT FET FAET
(unaudited) (unaudited) (unaudited) (unaudited)
(REEBR) REEZ) (REER) (REFR)

Current tax — Hong Kong BNEAREIE — B A FEN
Profits Tax 1,633 1,679 2,464 2,966
Deferred taxation IR REFIE 178 63) 201 (37)
1,811 1,616 2,665 2,929
9. DIVIDENDS 9. B
Dividends for the year ended 31 March 2018 approved and PEZE2018F9A30H (E/~ @ A # & &
paid during the six months ended 30 September 2018. IR E 22018 F3A3THIEFERNRKE -

Six months ended

30 September
B Z9H30HIEL<EA
2018 2017
2018 2017 %
HK$°000 HK$’'000
FET FAT
(unaudited) (unaudited)

(REER) (REER)

Final dividend for the year ended HE2018F3A3IBIEFEZ K

31 March 2018 AR &
— HK1.67 cents (2017: nil) per — SR EEAR1.67 510
ordinary share (2017 : &) 10,020 —
The Board has resolved not to declare any interim dividend EEESERTEIREE2018FE9H30H
for the six months ended 30 September 2018 (30 September WE A A 2 EA A HA AR B (201749 A 30

2017: nil). B 4E) o
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10. EARNINGS PER SHARE 10. 8RR EF
The calculation of basic and diluted eamnings per share is as BEARBERFGTEMOT
follow:
Three months ended Six months ended
30 September 30 September
HZ9HA30HL=EA BZE9A30R IEAEA
2018 2017 2018 2017

2018 20174 2018 % 20174
HK$’000 HK$’000 HK$’000 HK$’000
FHERT FHET FTET FET
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REEHR) (REEKR) (REER)

Earnings 2R
Profit attributable to owners BRI EFREA R
of the Company for the g R A E AR A
purpose of basic and A AR BT
diluted earings per share 11,679
Three months ended Six months ended
30 September 30 September
HZ9H30HIL=1EA HZ9A30H LLAEA
2018 2017 2018 2017
20184 2017 4 20184 2017 4

Number’'000 Number'000 Number’000 Number’000
FRE T FRE T % &
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REFEHR) (KREBEKR) (REER)

Shares i 8vi)

Weighted average number of 5t 5+ & & i% £ 748 2 7
ordinary shares for the Y 3 3R AR 0 39 E
purpose of basic earnings
per share 600,000 600,000

Effect of dilutive potential Z TS ZEREE . .
ordinary shares:

Share options B %

Weighted average number 5t 5+ & & i% # 58 2 5
of ordinary shares for the A 338 P D0 4 S 15 8
purpose of diluted
earnings per share 600,000 600,000
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10. EARNINGS PER SHARE (Continued)

11.

12.

The calculation of diluted earnings per share for the three and
six months ended 30 September 2017 does not assume the
exercise of the Company’s outstanding share options as the
exercise price of those options is higher than the average
market price for share for the period from 1 April 2017 to 30
September 2017.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2018, the Group
acquired property, plant and equipment with aggregate cost
of approximately HK$3,510,000 (six months ended 30
September 2017: approximately HK$1,031,000). During the
six months ended 30 September 2018, the carrying value of
property, plant and equipment approximately HK$238,653
were disposed (six months ended 30 September 2017:
approximately HK$3,000).

TRADE RECEIVABLES

Trade receivables are denominated in Hong Kong Dollars.

The credit terms of the trade receivables are ranged from O to
75 days (831 March 2018: 0 to 75 days) from the date of
billing.

The ageing analysis of trade receivables based on the invoice
date and net of loss allowance, as of the end of the reporting
period is as follows:

10. BREF @)

11.

12.

MARERENITEESRIRHDR2017F
4B1BZE2017F9 A0 BB 2 FI™m
B WEZE2017F9A30B IE =@ A &
NERNESREERINAETERR
ITERDB M ARITERBERAE -

ME- BEERE

REE2018F9A30H IEAEA K&
B U B8 48 B AR %) /3,510,00078 JT B9 )
¥ BELEZE(H=2017F9H30H
17518 A ¢ #91,031,0008 7T) c RE =
2018F 9 A30HIEAEA AEEE H
ERMEEL 5238,653B THYE  WE
N & (B 22017F9 A30R8 LE/~E A
#93,0008 7T) °

B2 EWRIE
B 5 IR IR A LA (8 -
B 5 BB M (5 B G P B )

F0ZE75% (201853 A31H : 0&275K) °

BERESHR EXEREHENRE
BRENE ZERWFIRKREDTMOT

As at
"

30 September 31 March
2018 2018
2018 20184
9H30H 3H31H
HK$’000 HK$’000
FERT FAET
(unaudited) (audited)
(REBEZR) (TEZ)
'
Within one month —@ARARN 44,910 44,721
One to three months —&==1{8A 43,557 47,575
More than three months =@AMNE 12,113 7,884
100,580 100,180




13. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES

Non-current:

Prepayments for purchase of property,

plant and equipment

FERE :

BEVE BELREENFA

KIEZEREBER AR 2018F A HIR &

13. ?EFEI?-‘TkIE REREMAER

Current:

Prepayments for consumables
Other prepayments

Deposits

Other receivables

ik

JH R an B TR FROR
H A B SRR
re

H A 8 Y R IR

14. TRADE PAYABLES

The ageing analysis of trade payables based on the invoice

date as follow:

Within one month
One to three months
More than three months

—fEAR
—ZEZ=fEA
=EANRE

M
As at
i
30 September 31 March
2018 2018
20184 20184
9A30H 3H31H
HK$’000 HK$'000
FHET FAT
(unaudited) (audited)
(REEZ) (Je &%)
292
90
5,455
673
2,710
8,928
14. EZEBNARIE

REZEAHMBrEZENREBERERS

W

As at
i

30 September 31 March
2018 2018
20184 20184
9H30H 3A31H
HK$’000 HK$'000
THET FAT
(unaudited) (audited)
(REEZ) (K=
9,063
3,113
614

12,790

15
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15. ACCRUALS, DEPOSITS AND OTHER

16.

5. Bt ER RERHMWES

PAYABLES S
As at
IS

30 September 31 March
2018 2018
20184 20184
9AH30H 3H31H
HK$’000 HK$ 000
THET FAET
(unaudited) (audited)
(REBEZK) (&&= =%)
1
Accrued staff costs FEEH B TR AN 23,653 23,581
Other accrued expenses Hih st 6,104 5,325
Other payables E h f& < ;RIE 38 851
Deposits by geea 647 738
30,442 30,495

BANK BORROWINGS 16. SRITE X

As at
i

30 September 31 March
2018 2018
20184 20184
9H30H 3A31H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REBEZX) (e E=R)

= Eo

Bank loans RITER

14,879 17,533

All of the Group’s bank loans as at 30 September 2018 and
31 March 2018 contained a repayable on demand clause
and therefore the entire bank loan balances for the period/
year have been classified as current liabilities.

N £ [E 201849 A30H K201843 A
STHMABERITERFBREREEK
FoRAKE/ FREBRTEREHRD
NEAERBDEE-
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16. BANK BORROWINGS (Continued)

Taking into account the Group’s financial position, the
Directors considered it is unlikely that the banks will exercise
its discretion to demand immediate repayment. The Directors
considered that the bank loans will be repaid in accordance
with the scheduled payment dates set out in the loan
agreements. An analysis of the bank loans in accordance
with the contractual repayment terms are summarised in the
table below:

16. SRITE R @)

ENAEENPBHEMRR EFTRA - &R
TARAIEMIEERIANER - EFR
o RTERBRBEE R #ME O
ENREHEE TRBARBSOER

HFIRITE R DT -
As at
»®
30 September 31 March
2018 2018
20184 20184F
9H30H 3H31H
HK$’000 HK$’000
FET FAT
(unaudited) (audited)

(REEK) (R&EZ)

Within one year R—FRA 7,153 9,099
In the second year B _F 1,440 1,421
In the third to fifth years, inclusive FoFEFRAT(BREEWT) 4,553 4,494
Beyond five years HBBAF 1,733 2,519

14,879 17,533
Notes: FfsE -

(i) All bank borrowings are denominated in Hong Kong Dollars. As at
30 September 2018, the bank borrowings carried floating interest
rates ranged from 2.60% to 4.24% (31 March 2018: ranged from
2.60% to 3.94%) per annum.

(i) As at 30 September 2018 and 31 March 2018, the banking
facilities granted to the Group were secured by the following:

() properties held by the Group with net carrying amount of
approximately HK$28,676,000 (31 March 2018:
approximately HK$29,173,000); and

(b) letter of undertaking and unlimited corporate guarantee
executed by the Company.

0] FraBITERUB LY - R20184F9A
308 - RITERAMETEEEED BN T
BF260F£424F (20183 A31H : Nt
F260EE3.94F) o

(i)  P20184E9 A 3808 K%2018E3H31HE « &
EEERNRTEEATISEER

@ AEEBMHEEEFEDNA
28,676,000 7 (201843 A31H :
#929,173,000%7T) 2 ¥ + &

b) ARFFELHEEESZERSAQ A
ER-
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17. OPERATING LEASE COMMITMENTS 17. REHEERE
The Group has total commitments under operating leases in NREBREKREHEEHE L EETS
respect of non-cancellable operating leases for land and TR REEEHENRKRFEREREE
buildings to make payment in the future years as follows: m
As at
i
30 September 31 March
2018 2018
2018 20184
9H30H 3A31H
HK$’000 HK$’000
FHET FAET
(unaudited) (audited)

(REEK) (B&EZ)

The Group as lessee EEEERABEA
Within one year N—FR 1,528 1,419
In the second to fifth years, inclusive F_EEERF(REEEME) - 549
1,528 1,968
Leases are negotiated for terms ranging from one year to two HEBEAN T —FEMF (20185F3 A
years (31 March 2018: one year to two years) and rentals are 1R —FEMF)LHESRHEHRNE
fixed over the terms. EEE -
18. CAPITAL COMMITMENTS 18. EAREIE
As at
»®
30 September 31 March
2018 2018
20184 20184
9H30H 3H31H
HK$’000 HK$’000
FExT FAET
(unaudited) (audited)

(REER) (&%)

Contracted but not provided for: EETH B & R -
Purchase of property, plant and BEWE BEREH
equipment = 354
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

During the Period under Review, the environmental hygiene and
related services and airline catering support services, two principal
businesses of the Group, performed steadily. For the Period under
Review, the two businesses generated revenue of approximately
HK$264.7 million in total, representing a period-on-period increase
of approximately 6.6%. Gross profit increased modestly to
approximately HK$38.2 million, while profit declined to
approximately HK$9.7 milion (for the six months ended 30
September 2017: approximately HK$11.7 million), primarily due to
a rise in labour and operating costs. The Group continues to be in
a healthy financial position, with cash and cash equivalents of
approximately HK$41.7 million as at 30 September 2018.

The Group has won new tenders and extended contracts with its
trusted clients by capitalising on its experience, know-how and
stature in environmental hygiene and related services and airline
catering support services. As at 30 September 2018, the total value
of renewed contracts held by the Group amounted to approximately
HK$254.4 million, while the total value of new contracts awarded
was approximately HK$60.9 million, representing increases of
approximately 69.7% and 202.2% respectively over the same
period last year.

BUSINESS SEGMENT ANALYSIS

Environmental Hygiene and Related Services

The environmental hygiene and related services segment continued
to underpin the Group’s revenue growth. Despite keen market
competition, the business contributed revenue of approximately
HK$244.3 million (for the six months ended 30 September 2017:
approximately HK$228.0 million), accounting for approximately
92.3% of the Group’s total revenue (for the six months ended 30
September 2017: approximately 91.9%). Gross profit rose modestly
to approximately HK$35.9 million (for the six months ended 30
September 2017: approximately HK$35.1 million), while gross profit
margin slipped to approximately 14.7% (for the six months ended
30 September 2017: approximately 15.4%), a reflection of the
gradual increase in cost of services.

BEEENWR DN

E 3 JCI) -

REESRH AEEMAEBIREGE KRN
ARG EMEERTERBERSERE - RO
BEAE ZMEEHFEEARZLN2647TEE
BT R RA6.6% > EF/NEEZMNELD
B2EEBBIIL MuaMB TEELHITAES
TT(H ZE2017F9 8308 IE XA : 1175/

BAET) WHEEHREIREEXA LA
Fre - 20185 9A30H  AEERBERY
FHEHRR ReRBeEEBDEOMNTES
BT e

BRERRFLEMABEREEMZERE

RS TEOER EXRME MWL NEH
ERFHANIEERERGEENTRL,ZA

4. BR2018F9A30H  REBEMIFAENEYD
EHNREANRDBALBEERB T MAE0EBE
HEOIEEAEL BEAFRBOFERELY
69.7% K. 202.2% °

KXo EMo

=I5 5 £ N AH B IR 7S

REHERHEBRBE D MBEEHEDAEED
WHmER - BEMBBEF I ZEBER
W 2 4924438 & 8 L (BL 2201799 H30H
IERME A - 8922808 8E L) GRS E &I
FHHH92.3% (B £ 2017F 98308 IE/AEA :
#991.9%) - EF|/NE EAEH3BIBEE T

(B E2017F9A30BIEAMEA : ©93518 &
L) AREFETEELN14.7% (B E2017
FOHI0H LR A : 8915.4%) » R BRI A
A T o
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As at 30 September 2018, the total value of contracts held by the
Group pertaining to environmental hygiene and related services
was approximately HK$1.04 billion, of which approximately
HK$646.5 million was ongoing contracts. The Group won six new
contracts during the Period under Review, valued at approximately
HK$60.9 million in total. Among the contracts that have
commenced, including the Shatin Racecourse and Penfold Park
(began in September 2018), and various MTR administration
buildings in Hong Kong (began in August 2018).

Airline Catering Support Services

The airline catering support services business continued to provide
a stable source of supplemental income to the Group. For the six
months ended 30 September 2018, this business segment
generated approximately HK$20.3 million in revenue (for the six
months ended 30 September 2017: approximately HK$20.2
million), thereby accounting for approximately 7.7% of total revenue
(for the six months ended 30 September 2017: approximately 8.1%).
Despite an ongoing shortage of labour that has driven associated
costs upwards, the Group has been able to effectively manage its
workforce through appealing remuneration and recruitment
campaigns as well as cost control measures. As a consequence,
both gross profit and gross profit margin have remained relatively
stable at approximately HK$2.3 million and 11.2% respectively (for
the six months ended 30 September 2017: approximately HK$2.3
million and 11.4%).

Prospects

Despite the global economy has been affected by the rising trade
tensions between China and the United States of America, the
momentum for environmental hygiene and related services and
airline catering support services is expected to remain stable in the
near future. At the same time, the rising cost of labour will continue
to be of concern to all companies that are highly reliant on skilled
labour. This trend is expected to persist as the working population
further declines in the coming years, faling to 54.6% by 2064
according to findings by the Census and Statistics Department. To
meset this challenge, the Group will continue to strengthen and
examine the strategies on remuneration and recruitment
programmes 1o retain skilled workers while attracting new talent to
the fold. Furthermore, it will adopt technologies that can help
increase efficiency and improve the working conditions of staff.

To maintain revenue growth, the Group will continue to nurture ties
with its trusted and long-time customers in both the environmental
hygiene and related services and airline catering support services
segments. It will also explore opportunities to work with clients,
existing and new, in areas outside of the Group’s core businesses
and which can lead to mutually beneficial outcomes. In this way,
the Group will not only be able to enhance its business
performance, but also strengthen its stature over the long term.

M2018FQA30H  AEBEAMIFEMEREG
ERBBRENAENRENE104EB T
HfesesBEETAETHRAELY REE
HE ALBEZENDFAL BEEHA
BOOEBEL EHAMAHNBELEES
FEFAE(R2018F0 AFE)  UEEES
Bt 7T B A (PA20184F 8 A R ME) o

MZEERTERS

MEERTERBEFEBE RS EHIRHEIE
TE R MR AR R o IR # 2201849 A30H
IEARNER ZEBDBELERZEL203EE
BT (H 22017498308 1/~ A : 4920.2
BEABL) MBAWELN77%(EE2017F9
AB0HIENEA : 481%) - BEL THER
BREHMMEEXNA LA BERAEEEERBAR
S| AEFEN - BB E B A e Bk AR I HE
EREBNANEE - Bt EF R EF X
HHEFREET 230 A23BEF LK
11.2% (B =2017F9A30H 1/~ @l A : 492.3
BAEBITR11.4%) -

BERREESITEEZIERBEARY
2 BREHEREERES MM EER TR
REMZBEHRATENERRFEZT - A
B S TITRALLABEBRELMASERBAR
METHARBYNMEE - BEBRFHAE
MASHER LHADEARRBEFESE—F
TFE - 22064 F i T B 2£54.6% - A It T8 BiFZ
BEBEeHE - AEYE —kE XEEB
BEEMBIEESZIRARTHNER  ©EBR
WE T RBBRMAFTAST o REBH
FRAEBEN UWRAXEERREEI I
&1 o

REFKRER AEEBEEXRERE
BERBBERBEIMZERIERSE D HBA
ESEENRREFPOBE  AETHRER
EAEBEZLEBAIINBHERE TP M
MEPAENHE HAEEEMKR -
IR AREETEENRAEBRR - F
B IR A R EAE B E A
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FINANCIAL REVIEW

Revenue

For the Period under Review, total revenue was approximately
HK$264.7 million, representing an increase of approximately 6.6%
as compared with the six months ended 30 September 2017. Total
revenue for the three months ended 30 September 2018 was
approximately HK$134.3 million, representing an increase of
approximately 6.5% as compared with the three months ended 30
September 2017. The reason of the increase were mainly due to
the entering into few new contracts i.e. Shatin Racecourse and
Penfold Park, various MTR Administration Buildings and Hard To
Reach Area Cleaning, and full scale operation on MTR Plant Room
and Track and Tunnel Cleaning.

Gross profit and Gross profit margin

The gross profit increased by approximately 2.0% from
approximately HK$37.4 milion for the six months ended 30
September 2017 to approximately HK$38.2 million for the Period
under Review or approximately 10.4% from approximately HK$19.6
million for the three months ended 30 September 2017 to
approximately HK$21.7 milion for the three months ended 30
September 2018. The gross profit margin slightly decreased to
approximately 14.4% for the Period under Review as compare with
approximately 15.1% for six months ended 30 September 2017.
The gross profit margin increased to 16.2% for the three months
ended 30 September 2018 as compare with approximately 15.6%
for three months ended 30 September 2017. The increase of gross
profit for the Period under Review was mainly due to better cost
control on labour expense and additional profit from new contracts.
The increase of labour cost has jumped substantially over the past
six months which made the profit margin for the past six months
decrease.

General operating expenses

The Group’s general operating expenses increased by
approximately 14.8% from approximately HK$22.6 million for the
six months ended 30 September 2017 to approximate HK$26.0
million for the Period under Review. As compare with the three
months ended 30 September 2017, the general operating
expenses increased by approximately 17.1% from approximately
HK$11.0 million of 2017 to approximately HK$12.9 million for the
three months ended 30 September 2018. The increase in general
operating expenses were mainly due to increase in rental expenses
resulting from relocation of office in December 2017, depreciation
expenses and motor vehicles expenses for a major contract which
renewed in February 2018.

Bt 7% [0 B8

Wy #8

REBEBE BRENA647TEEEL &
B E2017F9HA30H 1E/~E AN 46.6% °
HE2018F9ANVALE=AANBREN A
1343E BB L &EFE2017F9A30H Ik =
& A2 N496.5% - BT EER R LEH
AN BYPBEESEREREAE - ZEMIE
THEABLHBBERIESE  URMEEE
M B M EEREEET -

ENRENE

FEABEZE2017F9A308 LB ABHY
37TAEEFE LI MA2.0%ZE O B H H B L
32E BB T HE E2017F9A30H IF =
@ AML106E ER TEIMYI04%EHE
2018F9HB0R IE=RMAMN2A.78E BT -
FARPEBEHEESR THREL14.4% MR
B ZE2017F9A30H LE/<{E A B4 &2151% °
EFMEREHE2018F9A308 1F =@ A # hn
£16.2% * ME E2017F9A30H It =@ A 8l
#/15.6% c BRI EFIE MDD EER R
HETHIEREENRAZHRFTAENHE
REEEINEF - & THRARBENEA KR
B EBHRBEENEAMFBEERTR -

—REERX

AEEHN —MEERMITAEZE2017F9A30
BIEAEAMA26EEBELIEM148%FE
EEEE /L2008 8B T - HE £201749
A30B I =@ A& —RE&E M A2017
FHHNMOBEEABTEIMNITA%EH E2018
FOHIOHILE=ZHAMNWI29B8E BT — K&
KRR IE N EERR2017F12 A R 2 i
AEEYHSMIEMERMN2018F2A &
BRNEAAGHNELETERIRABERAY -

21



22

Winson Holdings Hong Kong Limited Interim Report 2018

Finance costs

Due to decrease in bank borrowings, the Group’s finance costs
decreased by approximately 54.8% to approximately HK$0.3
million for the Period under Review as compared to approximately
HK$0.7 million for the six months ended 30 September 2017. The
finance costs was approximately HK$0.2 million and HK$0.2 million
for the three months ended 30 September 2018 and 2017
respectively.

Profit for the period

The profit decreased by approximately HK$2.0 million or
approximately 17.2% from approximately HK$11.7 million for the
six months ended 30 September 2017 to approximately HK$9.7
million for the Period under Review. As compared to the profit for
three months ended 30 September 2018 with the corresponding
period last year, the profit increased by approximately HK$0.1
million or approximately 1.4% to approximately HK$7.1 million from
approximately HK$7.0 million for the three months ended 30
September 2017.

Net profit margin

The net profit margin was approximately 3.7% for the Period under
Review, as compared to that of approximately 4.7% for the six
months ended 30 September 2017. The net profit margin for the
three months ended 30 September 2018 was approximately 5.3%
as compared to that of approximately 5.6% for the three months
ended 30 September 2017.

LIQUIDITY AND FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

As at 30 September 2018, the Group’s total current assets and
current liabilities were approximately HK$149.7 million (31 March
2018: approximately HK$148.6 million) and approximately HK$63.6
million (31 March 2018: approximately HK$62.4 million)
respectively, while the current ratio was approximately 2.4 times (31
March 2018: approximately 2.4 times).

As at 30 September 2018, the Group had total assets of
approximately HK$187.9 million which is financed by total liabilities
approximately HK$74.8 million and total equity of approximately
HK$113.0 million. As at 30 September 2018, the Group had cash
and cash equivalents of approximately HK$41.7 million (31 March
2018: approximately HK$39.5 million).

LS

RRIBITERBED  AEBERE =R ERE
BB E B R D #)54.8% EH03E BB T
MEZE2017F9A30H L /<@ A A4 A07TH
BB T B E2018F K2017F9A30H IFt =
BEAMBMERASD L A02EH BT k0.2
ER- Nk

HA A % A

i M B A E2017F9A308 IENE A WMYD
M7EEBB TR L2088 B THL17.2%
ZEBEPHEMNNTEE ST B E20184F9
A30BIE=BEAMEFEEFRBAEL &
AEEZE2017F9A30H E=@AMNKH70HE
EBETEMNHNOIEE B THN14%E 471
BEBTT

A =

T AR EHEL A3.7%  mE E2017F
9RB0R LENE A B4 B4.7% o H 7 R R &L
F2018F9H30H IE =1E H 4 A5.3% * ™R
B E2017F9HI0RB E=EARIA E56% °

%Eﬁﬁ&ﬂﬂﬁﬁ)ﬁ&ﬁﬂ&%ﬂ

MR2018F9A30H  AEBERBEE LK D
BEEEDRL B149.7 B B T (201843 A
318 : 491486 B EB T) R4636A BB T
(20184F3 A31H : Y962.4B BB L) * MR
Lt R4 B2.44% (2018 E3 A31 B : 492.43) -

MR2018F9A30H » AEFE B EEX £187.9
BEST HilBmaERBEESREERMS
H748BEB T RH113.0E8E B T 12018
FOANAH AEEERSREASZTEYY
M 7EEFET(2018E3A31H : 493958 &
BT °
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As at 30 September 2018, the Group has aggregate banking
facilities of approximately HK$129.9 million. The Group’s gearing
ratio was 0.13 times as at 30 September 2018 (31 March 2018: 0.15
times) which was calculated based on the total bank borrowings
over total equity of the Group.

There is no change to the Group’s capital structure during the
Period under Review. As at 30 September 2018, the issued share
capital of the Company was HK$6,000,000 divided into
600,000,000 shares of HK$0.01 each.

Capital Expenditure

During the Period under Review, the Group’s capital expenditure
which mainly included purchase of motor vehicle and equipment
amounted to approximately HK$3.5 million (for the period ended 31
March 2018 was approximately HK$5.2 million).

EMPLOYEES, TRAINING AND
REMUNERATION POLICIES

As at 30 September 2018, the Group had 2,173 employees (30
September 2017: 2,385). The total staff costs and related expenses
(including Directors’ remuneration) for the Period under Review
were approximately HK$154.9 million representing a decrease of 4.0%
as compared with approximately HK$161.3 million for six months
ended 30 September 2017. The remuneration package includes
basic salary, bonuses and other cash allowance or subsidies. Apart
from basic remuneration, share options have been granted under
the pre-IPO share option scheme to attract and retain the best
available personnel. In order to provide quality services to
customers, the Group provides on-going training regularly to
relevant staff across different department. Such trainings are either
provided internally or by external parties.

CHARGE OVER GROUP’S ASSETS

The Group’s leasehold land and buildings of carrying value of
approximately HK$28.7 million as at 30 September 2018 (31 March
2018: HK$29.2 million) were pledged to secure the Group's bank
loan.

MR2018F 9 A30H  AEEMEITME A HX
4512998 BB Lo MN2018F9A30H » K
EEMEAEBELE X A0.13% (20184 3 A 31
H:015M) ZEABGBHEEDREAEE
BITIEREER AN AR E -

REOBERE AEENERARBAELE -
R2018F9H30H AR AIMEEITRAR

6,000,000/ 7T * % £ 600,000,000 i% & A% @ &
0.01 B TTHI D ©

BRI

REEHE  AEENEARL (ZERERE
EABENERB N AEISEEBT(HE20184F
3AB1BILEM  fy52B&BEIT) °

EBE - 3F3I K%M BUR

M2018F9H30R + A&EEHF2,1734% (20174
OH30H :2,385%)BE - O EHIM A E T
ARHEERZBE(BIEESEHFM) H45154.9
BEEL REZ2017F9H30B It~ @A
41613 EE TR L40% - FMFBEE

EX%e TAREMBS R LM - R
EXRFHIN ERBEERAREE BB

5t )R B AR - DR 3 R IR BB F A A
T RAERPRUEERY  AREEMA
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EREETN VeS8

rEBEEWHT

R2018F QAR A BEEHFEREEEY
2878 & B T (201843 A31H 12927/ & &
TOMHELTHREFUESAEEREITE

e
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MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and disposal of
subsidiaries, associates and joint ventures during the Period under
Review.

CONTINGENT LIABILITIES

The contingent liabilities of the Group is the exposure of the fine
from the actual use of the leasehold land and buildings (the
“Property”) does not comply with the permitted use and breach of
section 25(1) of the Buildings Ordinance (Chapter 123 of the Laws
of Hong Kong) for failure to notify the Building Department
regarding the change of land use.

Although the Group changed the use of the Property from head
office to warehouse in December 2017, and the use of the Property
as warehouse is complied with the permitted use, the prosecution
under the provisions of the Buildings Ordinance may be
commenced within 12 months of the commission of the offence or
within 12 months of the same being discovered by or coming to
the notice of the relevant government departments. As such, as at
30 September 2018, pursuant to section 40(2) of the Buildings
Ordinance, the maximum exposure of the fine as a result of the
aforesaid matter is approximately HK$0.1 million.

FOREIGN EXCHANGE EXPOSURE

Since the Group generated most of the revenue and incurred most
of the costs in Hong Kong Dollars for the Period under Review,
there was no significant exposure to foreign exchange rate and the
Group did not maintain any hedging policy against foreign
exchange risk. The management will consider hedging significant
currency exposure should the need arise.

CAPITAL COMMITMENTS

As at 30 September 2018, the Group had no capital commitments
(31 March 2018: HK$0.4 million.)
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OPERATING LEASE COMMITMENTS

As at 30 September 2018, the Group had total commitments under
operating leases in respect of non-cancellable operating leases for
land and buildings to make payment in the future years was
approximately HK$1,528,000 (31 March 2018: approximately
HK$1,968,000).

SIGNIFICANT INVESTMENTS HELD

The Group did not have any significant investment held as at 30
September 2018.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

The Group did not have any plans for material investments or
capital assets as of 30 September 2018.

DIVIDEND

The final dividend for the year ended 31 March 2018 of HK1.67
cents per ordinary share, in an aggregate amount of
HK$10,020,000, was recognised and paid during the Period under
Review.

The Board has resolved not to declare any interim dividend for the
Period under Review.
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USE OF PROCEEDS

Based on the offer price of HK$0.42 per share, the net proceeds
from the share offer, after deducting listing related expenses
amounted to approximately HK$40.1 million. The Group has utilised
and will continue to utilise such proceeds from the share offer for
the purposes set out in the section headed “Statement of Business
Objectives and Use of Proceeds” in the Company’s prospectus
dated 28 February 2017 (the “Prospectus”). As at 30 September
2018, the Group’s planned application and actual utilisation of the
net proceeds is set out below:

FRERERR

BREEBERKM42B LT BB EER
BREBEBFH(EHNR LETHEBAZR)OA
AWWIEEBT AEBEERITBEEZAR
RIHBE A2017F2 A 2 R ER(HEK
ERDANIEBBERAMEBRERR] —
BB A AEEROBEEMERE-
MR20184F9A30H REEBEFFERBFREZ
rElReRERBABREINNT

Actual Unutilised net

Percentage usage up to proceeds as at

of total net Planned 30 September 30 September

proceeds applications 2018 2018

1T 15 B £2018F 720184

IR F 9A30HZ 9HB0HZKE

Use of proceeds FBRERR Boblk FEAZE BERBRABR AFRSREFEHE
HKS$ in million  HKS$ in million HKS$ in million

ER-: ¥ AEET AEET

DS A &= B &Y 7] A B
BERIABBZRE
WIETHRERER

For strengthening the Group’s
available financial resources to
finance cash flow mismatch

under the tender contracts RHES 45.0% 18.1 18.1 —
For increasing the market BN ANEE RS

penetration by strengthenthe  HEE RS HIHIGE

promotion of the Group’s =

brand 7.0% 2.8 1.2 1.6
For strengthen the established 2 [ £ & /& & 15 IR 1%

position in the environmental HE=ANMEE A AL

services industry in Hong

Kong 19.0% 7.6 7.6 —
For enhancing the information /138 & R R 5 A

technology system to RE RS R KR

strengthen operational BE &

efficiency and service qualities 19.0% 7.6 2.0 5.6
For the use as general working  FE{EZN &£ B — fig & &

capital of the Group =icna 10.0% 4.0 4.0 —
Total =t 40.1 32.9 7.2




COMPARISON OF BUSINESS OBJECTIVES

WITH ACTUAL BUSINESS PROGRESS

An analysis comparing the business objectives of the Group as set
out in the Prospectus with the Group’s actual business progress for

the Period under Review is set out below:

Business objective

E S 1SR
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%%E%ﬁgﬁﬁﬁﬁEZ&
3

NTHIBHERERMBAAEBENELBR
EASENDEMENEREBERETLL
B DT

Actual business progress

BERELER

Increase the market penetration by strengthen the

promotion of the Group’s brand

—  Distribution of company brochure and marketing

materials to target customers

—  Design and implement online platform to provide on-

line communication channel for major customers

—  Continue to maintain online platform to provide on-line

communication channel for major customers

—  Social media management

—  Upgrade training facilities

ERMEAKERRERRSTHEAR

~ HMEREFSRARNSEMETEEELR

— RHRERBLFAAIBRPRMM LA
e

- MESBELTA AIEEFREE AN
/el

- HRREEE

—  FHAREIIRE

S

=

The new company brochure is now being used and
distributed to potential tendering parties and target
customers

Company website is under revamp, online
communication channel for clients and customers is also
under the website revamp project

Advertisement placed at Association yearbook and
annual directory

All in one laptop with presentation facilities has been
acquired. Uptodate cleaning equipment i.e. wireless
scrubber and wireless vacuum cleaner has been used to
demonstrate improvement of cleaning efficiency

BEERHAREEM Yo BHTEEHRBEALR
EREE-9S

NAWEEEER BERFEFPBLBARETE
R8BSR HRIE B

RHBeEFERFRERAERMES

EEEAEATD RN BB DRARIE
R ARBRE R RES - LURTOE R
BRIt

27



28

Winson Holdings Hong Kong Limited Interim Report 2018

Business objective

ESASE

Actual business progress

BREKER

Strengthen the established position in the
environmental services industry in Hong Kong

— Acquire additional equipment such as cleaning carts
and garbage compressor vehicle

EEEEARERBEANBE AL

- BEBIREG WERERNFERE

Enhance the information technology (IT) system to
strengthen operational efficiency and service qualities

—  Enhance daily operation by procuring cloud storage
server services
— Maintenance of IT systems and softwares

— Additional of IT equipment at headquarters and
worksites

MAEEANRARURSEERRRRBER

BEEmRFTFARERERTAEEE

B

- il

- HEBEAMRES LM

- ERBETESMMIEEANMEIRE

2 passenger vans have been purchased to set up 2 more
mobile teams. Additional equipment i.e. escalator
cleaner, steam carpet machine, wireless scrubber and
wireless vacuum cleaner has been purchased to enhance
cleaning standard

EREMWEAAENAEZRIMIESHME - ZE
BERINREG KRBBRS  RTHBHE BR
olkes RERRER  UIRITBRIRE

Designated system server, software, equipment and
cloud storage are being purchased and upgraded in
progress for respective operation functions

EERERGYEMERENRERAABE &
BB RERET




OTHER INFORMATION

DIRECTORS” AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2018, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ”)), which were required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules relating to securities transactions by directors to be
notified to the Company and the Stock Exchange, were as follows:

() Long position in the shares of the Company

KIEZEREBBRDT 2018F | E

R2018F9A30H  EERARAETEITH
ABRARRIEEMEE EZE(EERLES
MEE GG ([FHRHEKRG) BEXVEL) 2 %
B HEROEESTHREREESFRPE
1EBIEXVERE 7 KR8 D BB A S A QR B
FrERIAE (BIERESREZSFRBEK
B 2 3% FAGE X & E R BB Y 25 2%k
B) AREBEFRBEKA FI52EAEZET
P 8% 16 S FIT att & 50 B 79 sk AR 5 GEM _E i1 AR Bl
FLAKREFSCTHRBEHMESTETIESFRRS
ARNGARAARRBIMHEDIOABNT

) RERAROBWEFR
Approximate
percentage

Number of
ordinary shares/

Capacity/ underlying shares of interest in
Name of Director nature of interest held/interested in the Company
¥ BERREN HARRAF
ZER HBERG EEHHQ
EEpnE BG RERMtE #E Bok
Ng Sing Mui Interest of a controlled corporation; Settlor of 450,000,000 75%
a discretionary trust (Note 1)
REENG XELfEER 2REAEMETE A
(B&E1)
Sze Tan Nei Beneficiary of a discretionary trust (Note 2) 450,000,000 75%
7 £ rREFEEEAE2)
Sze Wai Lun Beneficiary of a discretionary trust (Note 3) 450,000,000 75%
I 12 fw 2REEEXEA(HE3)
Ang Ming Wah Beneficial owner (Note 4) 64,000 0.01%

HBRE BEmEA A (H5E4)
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(I

Long position in the ordinary shares of
associated corporations

Name of associated

REBEZEEBERNER

Number of
shares held/ Percentage

Name of Director corporation Capacity/nature of interest interested in  of interest
Fris BA
= 8 R 5 B

Esns BB LE AR 53 REMtE BE Bak

1 O I

Ng Sing Mui Sze’s Holdings Limited Interest of a controlled corporation; 1 100%

Settlor of a discretionary trust
RETE EERERERAR R RE
PREIMETEA
Rich Cheer Development Limited Beneficial owner 1 100%
SRERER AT ERERA

Sze Tan Nei Sze’s Holdings Limited Beneficiary of a discretionary trust 1 100%

Bt £+ 4 M RZERER QA FHETXEA

Sze Wai Lun Sze’s Holdings Limited Beneficiary of a discretionary trust 1 100%

o8 fh o EX P R PR A ) 2RERERA

Notes: P 7

1. All the 450,000,000 shares of the Company are beneficially owned 1. Ffr & 450,000,000 1% & A &) f& 19 9 A # X
by Sze’s Holdings Limited, which is in turn held by Rich Cheer TRERATIERES  MEKIZERER
Development Limited acting as the trustee of the Sze Family Trust. NAHENHBERERAR(ABEKRKE
The Sze Family Trust is a discretionary trust set up by Madam Ng SRNTEANEE KRG ESAERE
Sing Mui as settlor and Rich Cheer Development Limited as trustee WML+t (EAVESBEA) REMNEEAR
on 8 January 2015. The beneficiaries of the Sze Family Trust NEl(HEBZEEA)R201541 88H % T
include, inter alia, Mr. Sze Wai Lun and Ms. Sze Tan Nei. Madam HEREEE mEKREETENTSRZABTE
Ng Sing Mui is the settlor of the Sze Family Trust and the sole (B BE)MEEREEMENSELL - R
director of Sze’s Holdings Limited and therefore Madam Ng Sing BELZtTAERKIXEESNTESE A
Mui is deemed or taken to be interested in all the 450,000,000 LRI ERE ARINE —E=5 - E It -
shares of the Company beneficially owned by Sze’s Holdings BEFEELBEEN REESLTHES
Limited for the purposes of the SFO. Madam Ng Sing Mui is also KEERBRKEREBRANEREED
the sole director and shareholder of Rich Cheer Development Fft /5 450,000,000 % A~ 2~ &) I 17 o % B #
Limited. e REESZXEITRERERER AR

ME—EEMBER -

2. Ms. Sze Tan Nei is the daughter of Madam Ng Sing Mui. Ms. Sze 2. MR ZTARBEELZ TR - i ik
Tan Nei is one of the beneficiaries of the Sze Family Trust and T+t ABKFREEENTHZAZ —
therefore she is deemed or taken to be interested in all the b RIBEFESLBEES EREANE
450,000,000 shares of the Company beneficially owned by Sze’s ERBERIEBRER AN EREENRE
Holdings Limited for the purposes of the SFO. 450,000,000 8 A A T AR D AR HE B 25 o

3. Mr. Sze Wai Lun is the son of Madam Ng Sing Mui. Mr. Sze Wai 3. HEMREEARESLZLTHNRF - EER

Lun is one of the beneficiaries of the Sze Family Trust and therefore
he is deemed and taken to be interested in all the 450,000,000
shares of the Company beneficialy owned by Sze’s Holdings
Limited for the purposes of the SFO.

EEBERREEANZHZAZ —
I REEFFRBAEGA EERARE
ERERERERARNESEENRE
450,000,000 8% A& A &R 10 B 2 o
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4, Mr. Ang Ming Wah is interested in 64,000 shares of the Company
which may be allotted and issued to him upon full exercise of all
options granted to him under the pre-IPO share option scheme of
the Company which was approved and adopted on 21 February
2017.

Save as disclosed above, none of the Directors and chief executive
of the Company nor their associates had any interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by
directors as referred to in Rule 5.46 of the GEM Listing Rules as at
30 September 2018.

SUBSTANTIAL SHAREHOLDERS'/OTHER
PERSONS’” INTERESTS AND SHORT
POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2018, the following persons (other than the
Directors and the chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept under section 336 of
the SFO:

Long position in the shares of the Company

4, HEEEEERBEARATRARAES
A B IR HE 5T 21 (A 20172 A21 B EH# &
REMEFRNE2TEREETRITER
7] B 7 AL B I 3517 8964,000 B A8 A B % 9
PRS-

B E XTI EE SN M2018F9A30H » i &
EERARAIETHRABRBENHBEA
RARB REBBEEZ R - HE RN
BEHFREECRREES RSB GHI5£352
iR AR R 17 B # R0 A A AE fal 4 2 SR
B RBRBEGEM EM R A FE5.4616h BRE
EETRFXHGRATENMATAEARRF
N B X P e AR R 25 NOR R e

R2018F9A30H M TATGEEZERAR
RIEZBITHAB)NAR B KM AE KRG+
BEETRBEZEANTEKHIEI36IKA
GEMZLRMAmERSRSAR

RARBRGHER

Number of

ordinary Percentage

Capacity/ shares held/ of interest in

Name of shareholder nature of interest interested in  the Company

s HEEZ GEAATER

IR & B BB HEEMtE VERKREE WEDL

Sze’s Holdings Limited Beneficial owner 450,000,000 75%

MR AR AR Em#AA

Rich Cheer Development Limited Interest of controlled corporation as the

trustee of the Sze Family Trust (Note) 450,000,000 75%

EHERBRA A
FEA (B&E)

Note: The entire issued share capital of Sze’s Holdings Limited is held by Rich
Cheer Development Limited as the trustee of the Sze Family Trust. The
Sze Family Trust is a discretionary trust established by Madam Ng Sing
Mui. The beneficiaries of the Sze Family Trust include, inter alia, Mr. Sze
Wai Lun and Ms. Sze Tan Nei. By virtue of the provisions of Part XV of the
SFO, Rich Cheer Development Limited is deemed or taken to be
interested in all the shares of the Company beneficially owned by Sze’s
Holdings Limited.

RErEED  ERBKRKERER

M ERERBR AN 2 MEEITRAH S 3
RERDA(REXRKEEANZITAIRTE -
MERGEERREBLEIEINERET-
ERXKREANZEACE(EPEE) EER
FEEMME AL L - ENE S RPEEHIEXV
MEGEX BUHERARAABRASREER
EERERERADEZEANAA L RBKND
RS -
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Save as disclosed above, as at 30 September 2018, the Directors
were not aware that there was any person (not being a Director or
chief executive of the Company) who had, or was deemed to have,
interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO and was
recorded in the register kept by the Company pursuant to section
336 of the SFO.

SHARE OPTION SCHEMES

Pre-IPO Share Option Scheme

On 21 February 2017, a share option scheme was adopted by the
shareholders of the Company (the “Pre-IPO Share Option
Scheme”). The Pre-IPO Share Option Scheme is a share incentive
scheme and is established to aid the Company in retaining key and
senior employees of the Group.

The maximum number of shares which may be issued upon
exercise of all share options granted under the Pre-IPO Share
Option Scheme is 192,000, at an exercise price of HK$0.42 per
share, being the offer price under the share offer. No share options
may be granted under the Pre-IPO Share Option Scheme if this will
result in the limit being exceeded.
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AB)RIRAR B A R B A 0 3548 BE AR 1)
BREERBEESNBERIEXVEF2R3D
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Details of the share options granted under the Pre-IPO Share
Option Scheme are as follows:

Number of Shares of the Company (Note 1)

ARARHBE (BHEE1)

REBRARESHBREN SR D ZBR
REFBET

Lapsed
Outstanding Exercised Cancelled during

Outstanding

as at Exercise

Category of as at during during the the 30 September Price per Exercise period
participants 1 April 2018 the period period period 2018 share (Note 2)
R2018F

M2018 5 RER REARA RER

9H30H &R

S EEA 41 RITHE 78 =8 P RITHE THEE T (HE2)

. /' |/ |/ /' '/ /[ |

Director

5=

Ang Ming Wah 64,000 — — — 64,000 HK$0.42 16 March 2017 to
15 March 2027

A 042770 201743A16AE
20273 H15H

Employees

==

In aggregate 128,000 — — — 128,000 HK$0.42 16 March 2017 to
15 March 2027

&t 0427t 2017F3H16AE
20273 A15H

Total 192,000 - — — 192,000

wat

Notes: M 5

1. Number of shares of the Company over which options granted under the 1. BEE A A AHBRENBEREZFEEmMAT 17T

Pre-IPO Share Option Scheme is exercisable. F2ERERY R ZARRRMDEER ©
2. All holders of options granted under the Pre-IPO Share Option Scheme 2. MERBE A ARBRERNBERETSERENE

may only exercise their options in the following manner:

() 50% of the options granted are exercisable during the period from
16 March 2017 to 15 March 2027; and

(b) the remaining 50% of the options granted are exercisable during
the period from 16 March 2018 to 15 March 2027.

B FEAEANETEAT IR TERSE ZER
T

@  50%H B XL EARE AT R2017F3 A16H
Z2027F3A15A LM RITE &

(o) T ER50% 8 B 5 I B AR # 7] 120184 3 A
168 E2027 F3 A15H IF B AT f#F »
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Share Option Scheme

The Company also adopted a share option scheme (the “Share
Option Scheme”) which was approved by a resolution of the sole
shareholder of the Company passed on 21 February 2017. No
option under the Share Option Scheme has been granted since its
adoption.

COMPETING INTERESTS

The Directors are not aware of any business or interest of the
Directors nor the controlling shareholders of the Company (as
defined in the GEM Listing Rules) nor any of their respective close
associates that compete or may compete with the business of the
Group and any other conflicts of interest which any such person
has or may have with the Group during the six months ended 30
September 2018.

INTERESTS OF THE COMPLIANCE ADVISER

As notified by Messis Capital Limited, the Company’s compliance
adviser (the “Compliance Adviser”), save for the compliance
adviser’'s agreement entered into between the Company and the
Compliance Adviser dated 14 March 2017, neither the Compliance
Adviser nor any of its directors, employees or close associates, has
or may have, any interest in the share capital of the Company or
any member of the Group (including options or rights to subscribe
for such securities) or otherwise in relation to the Company which is
required to be notified the Company pursuant to Rule 6A.32 of the
GEM Listing Rules as at 30 September 2018 and up to the date of
this report.

CORPORATE GOVERNANCE PRACTICES

The Directors recognise the importance of good corporate
governance in management and internal procedures so as to
achieve effective accountability. The Company has adopted the
code provisions set out in the Corporate Governance Code and
Corporate Governance Report (“CG Code”) contained in Appendix
15 to the GEM Listing Rules as its own code of corporate
governance.
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Save for the deviation of code provision A.2.1 of the CG Code as
described below, the Board considers that, the Company has
complied, to the extent applicable and permissible, with the code
provisions as set out in the CG Code during the six months ended
30 September 2018 and the Directors will use their best
endeavours to procure the Company to comply with the CG Code
and make disclosure of deviation from such code in accordance
with the GEM Listing Rules.

Chairperson and Chief Executive Officer

Code provision A.2.1 of the CG Code requires the responsibilities
between the chairperson and chief executive officer should be
separated and should not be performed by the same individual.

Up to the date of this report, the Company has not appointed a
chief executive officer and the role and functions of chief executive
officer have been performed by all the executive Directors, including
Madam Ng Sing Mui, the chairperson of the Company and an
executive Director, collectively. The Board considered that this has
the advantages of allowing contributions from all executive
Directors with different expertise and will review the current situation
from time to time and shall make necessary arrangements when
the Board considers appropriate.

AUDIT COMMITTEE

The Company established the Audit Committee on 21 February
2017 with written terms of reference in compliance with the GEM
Listing Rules and the CG Code. The Audit Committee comprises
four independent non-executive Directors, namely Mr. Chung Koon
Yan, Mr. Yuen Ching Bor Stephen, Mr. Ma Kwok Keung and
Mr. Chan Chun Sing with Mr. Chung Koon Yan being the chairman
of the Audit Committee.

The principal duties of the Audit Committee include the review and
supervision of the Group’s financial reporting process, risk
management and internal control systems, and review of the
Group’s financial information.

The Audit Committee has reviewed the unaudited condensed
consolidated results of the Company for the Period under Review
and is of the opinion that such results complied with the applicable
accounting standards and the requirements under the GEM Listing
Rules, and that adequate disclosures have been made.
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set
out in Rules 5.48 to 5.67 of the GEM Listing Rules as its code of
conduct for securities transactions by Directors. The Directors are
reminded of their obligations under the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules on
a regular basis. The Company has made specific enquiry to all
Directors, and all Directors have confirmed that they have complied
with the required standard of dealings set out in Rules 5.48 to 5.67
of the GEM Listing Rules during the Period under Review.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period under Review, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

By Order of the Board
Winson Holdings Hong Kong Limited

Ng Sing Mui
Chairperson and Executive Director

Hong Kong, 12 November 2018

As at the date of this report, the executive Directors are Madam Ng Sing Mui,
Ms. Sze Tan Nei, Mr. Ang Ming Wah and Mr. Sze Wai Lun; and the independent
non-executive Directors are Mr. Yuen Ching Bor Stephen, Mr. Chung Koon Yan,
Mr. Ma Kwok Keung, Mr. Wong Yat Sum and Mr. Chan Chun Sing.
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