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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB KR A OB A #H

The board (the “Board”) of directors (the “Directors”) of Vantage
International (Holdings) Limited (the “Company”) presents the
unaudited condensed consolidated interim financial information of
the Company and its subsidiaries (collectively, the “Group”) for the
six months ended 30 September 2018 (“this period”) together with
comparative figures for the corresponding period in the previous

year. The condensed consolidated interim financial information has

not been audited, but has been reviewed by the Company’s audit

committee.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

Six months ended 30 September 2018

REVENUE
Contract works costs

Property costs

Gross profit

Other income and gains
Selling and marketing expenses
Administrative expenses
Finance costs

PROFIT BEFORE TAX

Income tax expense

PROFIT AND TOTAL COMPREHENSIVE

INCOME FOR THE PERIOD

Profit and total comprehensive income
attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT (HK cents)

Basic — for profit of the period

Diluted — for profit of the period

BEBERAERAF (AAd]) zHEHE (T#HY])
o ([HIf ) 2 B A RN 7RI HHE AW (5
[ABM ) EEZF - )\FIA=THILAMA
(TAIBI A 1) 2 AR A7 A 1 W) 2 5 vl 00 S B S
TR 7 254 L9 2 B My o DA v 0T S
ERTIREEN  MORAAFZERLTETHE

Bﬂ o
&5 AR B U fib 2 v ik % R
BREZFE - NFEAA=1HIEANWHA
Unaudited
P t.9
Six months ended 30 September
BEMLA=ZTHIEAWA

2018 2017
e ST 2 e S o o
Notes HK$°000 HK$’000
i3 T#C F#or
WA 6 1,670,606 1,710,963
H# TR (1,188,316) (1,532,452)
LEISWN (150,676) (4,098)
E=v | 331,614 174,413
At e A B W % 6 9,373 4,034
B T i B (467) -
ATHCBA % (102,294) (79,724)
WM (16,054) (13,031)
3 BE iy 6k A 7 222,172 85,692
B3t % th 8 (38,317) (14,644)

30 1 98 M) e 2 i MAC i 48
183,855 71,048

JRE A 1o T g ) e 2 v WA 25
BAFFREH 164,294 49,535
Fde i A 2 19,561 21,513
183,855 71,048

BEA AW BRI A H
AR 5B R A (AN
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A — ST 9.76 2.85
B — S0 T i 9.74 2.84
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
30 September 2018

NON-CURRENT ASSETS
Property, plant and equipment
Properties held for development
Investment properties
Investments in joint ventures
Prepayments and deposits
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Gross amount due from customers for
contract works

Properties under development

Properties held for sale

Accounts receivable

Loans and interest receivables

Prepayments, deposits and other receivables

Contract assets

Amounts due from joint ventures
Tax recoverable

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Accounts payable

Accruals of costs for contract works
Tax payable

Other payables and accruals
Contract liabilities

Amounts due to joint ventures
Interest-bearing bank loans

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES
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Unaudited Audited
P& 23 A
30 September 31 March
2018 2018
—Z— N4 R )4
JLH=1H ZH=+—H
HK$’000 HK$’000
F#x Fix
837,529 127,503
434,393 396,877
2,039,688 2,039,000
8,800 8,800

- 114,741

5,739 3,678
3,326,149 2,690,599
- 17,306

421,577 419,033
549,970 667,226
278,340 533,348
158,126 106,239
62,272 70,645
214,951 -
111 93

9,715 9,609
1,262,789 1,480,671
2,957,851 3,304,170
432,535 444,366
- 224,360

88,165 32,076
232,826 136,914
167,522 -
8,114 8,114
1,366,708 1,380,161
2,295,870 2,225,991
661,981 1,078,179
3,988,130 3,768,778




VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

O

CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (continued)
30 September 2018

NON-CURRENT LIABILITIES

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY
Equity attributable to owners of the parent
Issued capital

Reserves

Non-controlling interests

Total equity

Notes
Mt
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Unaudited Audited
A B B S
30 September 31 March
2018 2018

e 2y 2 R )4
JH=TH =Z=A=Z+—H
HK$’000 HK$’000
TF#x F#or
10,588 10,378
10,588 10,378
3,977,542 3,758,400
42,074 42,074
3,623,135 3,422,040
3,665,209 3,464,114
312,333 294,286
3,977,542 3,758,400
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofH OB Kk A W
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CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY

Six months ended 30 September 2018

At 1 April 2018

Impact on initial application of

HKFRS 15 (note 3)

Adjusted halance as at 1 April 2018

Profit and total comprehensive income

for the period

2017/18 final dividends paid (note 9)

Dividends paid to non-controlling interests

At 30 September 2018

At 1 April 2017

Profit and total comprehensive income

for the period

2016/17 final dividends paid (note 9)

Shares repurchased and cancelled (note 17)

Issue of shares (note 17)
Transfer upon exercise of
share options (note 17)

At 30 September 2017

*
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KERY
Attributable to owners of the parent
CHiE 4
Share Share  Property Non-
Issued  premium Capital ~ Contributed Other option revaluation  Retained controlling Total
capital account reserve surplus reserves reserve reserve profits Total interests equity
47} Beft Bk LN e BRE O 9RER i il i
Wk R il Bk il il i &l it s Fifi
HKS'000  HK$'000  HK§'000  HK§'000  HK§'000  HK§'000  HK§'000  HK§'000  HK§'000  HKS§'000  HK$'000
f#tr  TEr TEC TEC TEC T#Z T#R T#r T#r T#Er Titx
42,004 253,274 199,969 11421 - 13145 204,197%  2,651,865% 3464114 294286 3,758,400
- - - - - - - 70,460 10,460 13,486 93,946
2,014 21324 299969 11,421 - 1314 204197 2,722,325 3534574 311,712 3,852,346
- - - - - - - 164294 164,294 19,561 183,855
- - - - - - - (3659 (33,659 - (33,6%9)
- - - - - - - - - (250000 (25,000)
42,004 253,274 199,969 11421 - 13145 204,197%  2,852,960% 3,665,209 312,333 3977542
4041 A0 199,969 11421 - 1,368 04197 2216620 3180048 1505 3430501
- - - - - - - 49,535 49,535 1383 11,048
- - - - - - - B (33,717) -3
(1972) (89,269) - - - - - B /W11 - (91241)
4 90 - - - - - - % - %
- JA] - - - ) - - - - -
4014 153,174 199,969 11421 - 1345 04197 2092439 3104719 1056 3316175
*

These reserve accounts comprise the consolidated reserves of
HK$3,623,135,000 (31 March 2018: HK$3,422,040,000) in the

consolidated statement of financial position.
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
Six months ended 30 September 2018

Net cash flows from operating activities

Cash flows from investing activities
Additions of items of property,
plant and equipment
Additions of investment properties
Proceeds from disposal of items of property,
plant and equipment

Net cash flows used in investing activities

Cash flows from financing activities

Dividends paid to ordinary shareholders

Dividends paid to non-controlling interests

New bank loans

Repayment of bank loans

Proceeds from issue of shares

Payment for repurchase and cancellation
of shares

Net cash flows used in financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Analysis of balances of cash and cash
equivalents:

Cash and bank balances

Non-pledged time deposits

Cash and cash equivalents as stated in the
condensed consolidated statement of
cash flows
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Unaudited

A B B
Six months ended 30 September

BEIH=ZTHIEAMEA

2018 2017
—F N\ -
Notes HK$’000 HK$’000
Kt T#x T#T
465,293 334,347
11 (610,537) (707)
11 (688) (4,390)
162 -
(611,063) (5,097)
9 (33,659) (33,717)
(25,000) -
120,315 190,000
(133,768) (222,599)
17 = 94
17 = (91,241)
(72,112) (157,463)
(217,882) 171,187
1,480,671 1,236,682
1,262,789 1,408,469
642,789 687,677
620,000 720,792
1,262,789 1,408,469
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofH OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2018
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#EZENFEAH=AHIEANMA

CORPORATE INFORMATION

Vantage International (Holdings) Limited is a limited liability company
incorporated in Bermuda and whose shares are publicly traded on The
Stock Exchange of Hong Kong Limited (The “Stock Exchange”).
The registered office of the Company is located at Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda. The principal place of
business of the Company is located at No. 155 Waterloo Road, Kowloon
Tong, Kowloon, Hong Kong. The principal activities of the Group are
described in note 5 to the unaudited condensed consolidated interim

financial information.

In the opinion of the Directors, the parent and the ultimate holding
company of the Company is Winhale Ltd., which is incorporated in the
British Virgin Islands.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
for the six months ended 30 September 2018 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the applicable
disclosure requirements set out in Appendix 16 of the Rules Governing
the Listing of Securities on The Stock Exchange (the “Listing Rules”).

The accounting policies and basis of preparation adopted in the
preparation of this unaudited condensed consolidated interim financial
information are consistent with those set out in the Group’s audited
consolidated financial statements for the year ended 31 March 2018,
which have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all Hong Kong
Financial Reporting Standards, HKASs and Interpretations) issued
by the HKICPA and accounting principles generally accepted in
Hong Kong, except for the adoption of the new and revised HKFRSs
as stated in note 3 of the unaudited condensed consolidated interim
financial information below. This unaudited condensed consolidated
interim financial information has been prepared under the historical
cost convention, except for investment properties, which have been
measured in fair value. This unaudited condensed consolidated interim
financial information is presented in Hong Kong dollars (“HK$”),
which is the Company’s functional and presentation currency, and
all values are rounded to the nearest thousand except when otherwise
indicated.

This unaudited condensed consolidated interim financial information
does not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with the
Group’s audited consolidated financial statements for the year ended 31
March 2018. This condensed consolidated interim financial information
has not been audited or reviewed by the Company’s external auditor,
but has been reviewed by the Company’s audit committee (the “Audit

Committee”).
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB KR A OB A #H

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018
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PRINCIPAL ACCOUNTING POLICIES

The Group has adopted, for the first time, the following new and revised

HKFRSs for the current period’s unaudited condensed consolidated

interim financial information:

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contract

Amendments to HKFRS 4

HKFRS 9

Financial Instruments

HKEFRS 15 Revenue from Contracts with Customers

Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue from
Contracts with Customers

Amendments to HKAS 40 Transfers of Investment Property

HK(IFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration
Annual Improvements Amendments to HKFRS 1 and HKAS 28

2014-2016 Cycle

The Group has applied, for the first time, HKFRS 15 Revenue from
Contracts with Customers and HKFRS 9 Financial Instruments that require
restatement of previous financial statements. The nature and effect of

these changes are disclosed below.

Several other amendments and interpretations are applied for the first
time in this period, but do not have significant impact on the unaudited
condensed consolidated interim financial information of the Group.

The Group has not early adopted any standard, interpretation or
amendment that has been issued but is not yet effective.

Key Changes in Accounting Policies Resulting from Application of
HKEFRS 15

HKFRS 15 supersedes HKAS 11 Construction Contracts, HKAS 18
Revenue and related Interpretations and it applies to all revenue arising
from contracts with customers, unless those contracts are in the scope
of other standards. HKFRS 15 establishes a comprehensive framework
for determining when to recognise revenue and how much revenue to
be recognised through a five-step approach: (i) identify the contract(s)
with customer; (ii) identify separate performance obligations in the
contract; (iii) determine the transaction price; (iv) allocate the
transaction price to the performance obligations; and (v) recognise
revenue when a performance obligation is satisfied. The core principle is
that a company should recognise revenue at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for

transferring goods or services to a customer.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofH OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018
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PRINCIPAL ACCOUNTING POLICIES (continued)

Key Changes in Accounting Policies Resulting from Application of
HKFRS 15 (continued)

The standard requires entities to exercise judgement, taking into
consideration of all the relevant facts and circumstances when applying
each step of the model to contracts with their customers. The standard
also specifies the accounting for the incremental costs of obtaining a
contract and the costs directly related to fulfilling a contract.

The Group has elected to apply the modified retrospective method
whereby the effects of adopting HKFRS 15 for uncompleted contracts
with customers as at 31 March 2018 are adjusted at the opening balance
of retained profits as at 1 April 2018 and prior period comparatives are
not restated. The effects of the adoption of HKFRS 15 are set out below.

From 1 April 2018 onwards, the Group has adopted the following
accounting policies on revenue:

General policies

Revenue is recognised when or as the control of the goods or services is
transferred to the customer. Depending on the terms of the contract and
the laws that apply to the contract, the control of the goods or services
may be transferred over time or at a point in time.

Control of the goods or services is transferred over time if the Group’s

performance:

° provides all of the benefits received and consumed simultaneously
by the customer;

. creates or enhances an asset that the customer controls as the

Group performs; or

° does not create an asset with an alternative use to the Group and
the Group has an enforceable right to payment for performance
completed to date.

If control of the asset transfers over time, revenue is recognised over
the period of the contract by reference to the progress towards complete
satisfaction of that performance obligation. Otherwise, revenue is
recognised at a point in time when the customer obtains control of the
asset.

The progress towards complete satisfaction of the performance
obligation is measured based on one of the following methods that best

depict the Group’s performance in satisfying the performance obligation:

° direct measurements of the value transferred by the Group to the

customer; or

o the Group’s efforts or inputs to the satisfaction of the performance
obligation relative to the total expected efforts or inputs.

Interim Report 2018-2019
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PRINCIPAL ACCOUNTING POLICIES (continued)

Key Changes in Accounting Policies Resulting from Application of
HKFRS 15 (continued)

General policies (continued)

A contract asset represents the Group’s right to consideration in
exchange for goods or services that the Group has transferred to
a customer that is not yet unconditional. In contrast, a receivable
represents the Group’s unconditional right to consideration.

A contract liability represents the Group’s obligation to transfer
goods and services to a customer for which the Group has received
consideration from the customer.

Incremental costs incurred to obtain a contract, if recoverable, are
capitalised as contract assets and subsequently amortised when the

related revenue is recognised.

Sales of properties

Prior to the adoption of HKFRS 15, the Group accounted for revenue
from sales of properties when significant risk and rewards of ownership
has been transferred to the customers on delivery in its entirety at a

single time upon sales agreements become unconditional.

Under HKFRS 15, for properties that have no alternative use to
the Group due to contractual reasons and when the Group has an
enforceable right to payment from customers for performance completed
to date, the Group recognises revenue as the performance obligation is
satisfied over time in accordance with the input method for measuring
progress. The excess of cumulative billings to purchasers of properties
over the cumulative revenue recognised in profit or loss is recognised as
contract liabilities.

Taking into account the contract terms regarding the sale of properties,
the Group’s business practice and the legal and regulatory environment
of Hong Kong, the Group has assessed that its property sales contracts
do not meet the criteria for recognising revenue over time and therefore
the Group continues to recognise revenue from property sales at a point
in time, when the purchasers obtain physical possession or the legal title
of the completed property and the Group has present right to payment
and the collection of the consideration is probable. Accordingly, the
adoption of HKFRS 15 has had no significant impact on the timing of
revenue recognition for property sales.

Under HKFRS 15, any deposits or amount received in advance from
customers before sales recognition is recognized as contract liabilities.
For contracts where the period between the payment by the customer
and the transfer of the promised property or service exceeds one
year, the transaction price is adjusted for the effects of a financing
component, if significant.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Key Changes in Accounting Policies Resulting from Application of
HKFRS 15 (continued)

Contract works

In prior reporting periods, the Group mainly accounted for revenue
from construction contracts using the percentage of completion method,
measured by reference to the percentage of certified value of work
performed to date to the total contract sum of the relevant contract.
Profit is only recognized when the work is sufficiently advanced such
that the costs to complete and the revenue can be reliably estimated.
Where contract costs incurred to date plus recognised profits less
recognised losses exceed progress billings, the surplus is treated as an
amount due from customers for contract works. Where progress billings
exceed contract costs incurred to date plus recognised profits less
recognised losses, the surplus is treated as accruals of costs for contract

works.

Under HKFRS 15, revenue from construction contracts will continue to
be recognised over time when the Group creates or enhances an asset
that the customer controls over time in accordance with the direct
measurements of the value transferred by the Group to the customer

with reference to the certified value of work performed to date.

The Group has assessed that the adoption of HKFRS 15 would have
impact on the recognition of costs relating to the Group’s contract
works, where costs that relate to satisfied performance obligations
in a contract will be recognised to profit or loss immediately but not

according to the project’s overall profit estimation.

Consolidated impact

In addition to the impacts on the recognition of revenue and contract
costs for sale of properties and contract works as discussed above,
reclassifications of certain items on the Group’s financial statements
were made as at 1 April 2018 to consistent with the terminology used
under HKFRS 15:

. Sales proceeds and deposits received in advance from buyers in
connection with the Group’s sales of properties were reclassified

from “other payables” to “contract liabilities”; and
° Unbilled amount resulting from construction contracts and

retention receivables were reclassified from “accounts receivable”
to “contract assets”.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018

3.

PRINCIPAL ACCOUNTING POLICIES (continued) 3.

Key Changes in Accounting Policies Resulting from Application of

HKFRS 15 (continued)
Consolidated impact (continued)

The following table summarize the unaudited impact of HKFRS 15 on

the Group’s financial position as at 1 April 2018.

Assets

Gross amount due from customers for
contract works

Accounts receivable

Prepayments, deposits and other receivables

Contract assets

Liabilities

Accruals of costs for contract works

Other payables and accruals

Contract liabilities

Tax payable

Equity
Retained profits

Non-controlling interests

YA

FEW %% | 2 A
TR K A

G W S ik

R

fi

TR A A TR AR
b JRE A K T T 92 ¢
R Rbi

L £
PR B ¥ 1
7 ) A B 2

The following table summarize the unaudited estimated impact of the

adoption of HKFRS 15 on the Group’s profit or loss for the six months

ended 30 September 2018.

Contract works costs B TR A

Income tax expense Sy

Profit for the period 7% 9] 1 i A

Profit for the period attributable to: 72 34 PR A i ) S -
Owners of the parent BA R HH
Non-controlling interests Il i ) E A
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As at 1 April 2018
W=F—N\FEMYH—H

As previously Impact of As
stated HKFRS 15 restated
s B
W pLHT HERISE 159
Jii REE R P-4 R
HK$’000 HK$’000 HK$’000
Fi F#or F#T
17,306 (17,306) _
533,348 (244,348) 289,000
70,645 (50) 70,595
- 244,398 244,398
224,360 (224,360) —
136,914 194 137,108
- 94,350 94,350
32,076 18,564 50,640
2,651,865 70,460 2,722,325
294,286 23,486 317,772

T B B TR A A B R v A 5 1 S A
B E T — )EIUI = H RN AT iR
Z ARG B

For the six months ended 30 September 2018
BEZZ-NEIAZTHIEAMA

Hypothetical Amounts

amounts before Estimated reported in
adoption of impact of accordance with
of HKFRS 15 HKFRS 15 with HKFRS 15
BEstIR M WA

U W B FHMHR N Bk
S 155% R 159% P159R%
i ¥ S £ e A sl ¥ $HE 932 98
HK$’000 HK$’000 HK$’000
T# T#C T#x
1,280,498 (92,182) 1,188,316
23,107 15,210 38,317
106,883 76,972 183,855
106,565 57,729 164,294

318 19,243 19,561
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PRINCIPAL ACCOUNTING POLICIES (continued)

Key Changes in Accounting Policies Resulting from Application of
HKFRS 9

HKFRS 9 Financial Instruments replaces HKAS 39 Financial Instruments:
Recognition and Measurement for annual periods beginning on or after 1
January 2018, bringing together all three aspects of the accounting for
financial instruments: classification and measurement, impairment and
hedge accounting. The Group has applied HKFRS 9 retrospectively to
items that existed at 1 April 2018 in accordance with the transition
requirements. The Group elected not to adjust the comparative
information for the period beginning 1 April 2018, which was presented
under the classification and measurement requirements of HKAS
39. The impacts relating to the classification and measurement and
the impairment requirements upon the adoption of HKFRS 9 are
summarised as follows:

Classification and measurement

Debtors arising from contracts with customers are initially measured in
accordance with HKFRS 15. Except for trade receivables, under HKFRS
9, the Group initially measures a financial asset at its fair value plus,
in the case of a financial asset not at fair value through profit or loss,
transaction costs.

Under HKFRS 9, debt financial instruments are subsequently measured
at fair value through profit or loss (“FVPL”), amortised cost, or
fair value through other comprehensive income (“FVOCI”). The
classification is based on two criteria: the Group’s business model
for managing the assets; and whether the instruments’ contractual
cash flows represent ‘solely payments of principal and interest’ on the
principal amount outstanding (the “SPPI criterion”).

The new classification and measurement of the Group’s debt financial
assets are, as follows:

° Debt instruments at amortised cost for financial assets that are
held within a business model with the objective to hold the
financial assets in order to collect contractual cash flows that meet
the SPPI criterion. This category includes the Group’s accounts
receivable, loans and interest receivables, and deposits and other
receivables.

All other financial assets are subsequently measured at FVPL, except
that at the date of initial application/initial recognition of a financial
asset the Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in other comprehensive income
if that equity investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business combination to
which HKFRS 3 Business Combinations applies. Equity instruments
at FVOCI, with no recycling of gains or losses to profit or loss on
derecognition. Equity instruments at FVOCI are not subject to an
impairment assessment under HKFRS 9. The Group does not have any
equity instruments at FVOCI during the reporting period.

The assessment of the Group’s business models was made as of the date
of initial application, 1 April 2018, and then applied retrospectively to
those financial assets that were not derecognised before 1 April 2018.
The assessment of whether contractual cash flows on debt instruments
are solely comprised of principal and interest was made based on the
facts and circumstances as at the initial recognition of the assets.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Key Changes in Accounting Policies Resulting from Application of
HKFRS 9 (continued)

Classification and measurement (continued)

The adoption of HKFRS 9 has had no significant impact on the
classification and measurement of the financial assets of the Group as
debt instruments previously classified as loans and receivables would
continue to be measured at amortised cost.

The accounting for the Group’s financial liabilities remains largely the
same as it was under HKAS 39. Similar to the requirements of HKAS
39, HKFRS 9 requires contingent consideration liabilities to be treated
as financial instruments measured at fair value, with the changes in fair
value recognised in the statement of profit or loss.

Impairment

HKEFRS 9 requires an impairment on accounts receivables, loans and
interest receivables, contract assets and other receivables that are not
accounted for at FVPL under HKFRS 9, to be recorded based on an
expected credit loss (“ECL”) model either on a twelve-month basis
or a lifetime basis. While cash and cash equivalents and deposits are
also subject to the impairment requirement of HKFRS 9, the ECL was
immaterial.

The Group applied the simplified approach and recorded lifetime ECL
(if any) that were estimated based on the present value of all cash
shortfalls over the remaining life of all of its deposits and receivables.
The Group performed a detailed analysis which considers all reasonable
and supportable information, including historical experience and
forward-looking elements, for estimation of ECL on its accounts and
other receivables.

The adoption of HKFRS 9 has had no significant impact on the
impairment of the financial assets of the Group.

Hedge accounting

The requirements related to hedge accounting would better align the
accounting treatments with risk management activities and enable
entities to better reflect these activities in their financial statements.
It relaxes the requirements for assessing hedge effectiveness which
more risk management strategies may be eligible for hedge accounting.
It also relaxes the rules on using non-derivative financial instruments
as hedging instruments and allows greater flexibility on hedged items.
Users of the financial statements will be provided with more relevant
information about risk management and the effect of hedge accounting
on the financial statements. The Group does not have any financial
instruments related to hedge accounting throughout the six months
ended 30 September 2018 and the year ended 31 March 2018.

ESTIMATES

The preparation of this unaudited condensed consolidated interim
financial information requires management to make judgements,
estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.
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ESTIMATES (continued)

In preparing this unaudited condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those applied to the audited
consolidated financial statements of the Group as at and for the year
ended 31 March 2018, except for the loss allowances for financial
assets that are based on assumptions about risk of default and ECL rates
upon the initial adoption of HKFRS 9. The Group uses judgement in
making these assumptions and selecting the inputs to the impairment
calculation, based on the Group’s past history, existing market
conditions as well as forward looking estimates at the end of each
reporting period.

SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on its products and services and has three reportable operating
segments as follows:

(a) the contract works segment engages in contract works as a main
contractor or sub-contractor, primarily in respect of building
construction and repair, maintenance, alteration and addition
works;

(b) the property investment and development segment engages in
investment in retail and commercial premises for their rental
income potential and the development of properties for rental or

for sale purpose; and

(c) the provision of finance segment engages in money lending
business.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based
on reportable segment profit, which is a measure of adjusted profit before
tax. The adjusted profit before tax is measured consistently with the
Group’s profit before tax except that interest income, finance costs,
share of profits and losses of joint ventures as well as head office and

corporate expenses are excluded from such measurement.
Intersegment sales and transfers are transacted with reference to the

selling prices used for sales made to third parties at the then prevailing
market prices.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

Six months ended 30 September 2018

5.  SEGMENT INFORMATION (continued)

Disaggregation of Revenue

Set out below is the disaggregation of the Group’s revenue from

contracts with customers:

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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W2 43 bie
TOCEF AR E A H & A R RS B 4T

Unaudited
p3% 273
For the six months ended 30 September 2018
BREZZ-MNELAZTHIEAMA

Interest

income from Income
Contract provision of Rental from sale
works income finance income of properties Total
wH Pt
TRBA AR EL N L ON Hm
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
Tt T Tt Tt Tt
Timing of revenue recognition:  HEFRCEE I IFH :
Goods transferred at a point T3 — IV 0 £
in time - - - 285,000 285,000
Services transferred over time T B IR 1 71 R 1 M 1,333,224 9,761 42,621 - 1,385,606
Total revenue Wi A 1,333,224 9,761 42,621 285,000 1,670,606
Unaudited
RERH
Six months ended 30 September
RELAI=THEARA
Property investment and
Provision of finance Contract works development Total Eliminations Consolidated
Beftms AUTH WRRERER it it BR
018 o 08 07 2018 007 2018 w08 s 0
SR-ME CF-UE CFME CR-E CBME CFUE B0 SRR R0 CF-tE RN SRR
HK$000 ~ HK§'000 ~ HK$°000  HKS'000 ~ HK$'000  HK$000  HK$'000  HK§'000  HK$000  HK$'000 ~ HK$'000  HKS$'000
TF#r Ti#n Titr T# T T#r  Ti#r Ti#gr  Té#r Titn i T#
Segment revenue: SRR :
Sales to external customers HETHREF - - 1,333,224 1,661,046 327,621 41,00 1,660,845 1,702,48 - - 1,660,845 1,702,248
Interest income from loans A E R R AL B
receivable 9,761 8,115 = - - - 9,761 8,115 - - 9,761 8,715
Intersegment sales AHHEE - - - - 1,320 1,320 1,320 1320 (1,320) (1,320) - -
Tol 5 o061 8715 LB LGL6 WO 451 LTS LI (1320)  (130) 1670606 1710963
Segment results AES 9,761 8,715 144,908 128,594 177,707 38312 332,376 175,631 (1,229) (1,218) 331,147 174,413
Interest and unallocated income ~ FB RAARLMARNE
and gains 9,373 4034
Unallocated expenses FARZHE (102,294) (79,124)
Finance costs HERR (16,054) (13,031)
Share of profits and losses of Eha B E B RER
joint ventures = - = - = - = - = - = -
Profit before tax RfimA m,11 85,692
Income tax expense Firf B th (38317)  (14,644)
Profit for the period il 183,855 71,048
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofH OB Kk A W

REVENUE, OTHER INCOME AND GAINS

7

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018

An analysis of the Group’s revenue, other income and gains is as follows:

Revenue

Contract works

Sales of properties
Gross rental income*

Interest income from loans receivable

Other income and gains

Interest income

Confiscated deposits and compensation income

Gain on disposal of items of property,

plant and equipment
Sundry income

WA

R NN

e N

LR ANk

206 H R W £k R B A

Fofib e A B W 2k
A
B 4 P A

WA

07 W0 555 5 vl 390 30 5 RO MR i ()

#EZENFEAH=AHIEANMA

~ BN B 2k

A Z WA~ HAb A T 25 2 A AT F

B S - B S B H

Z W sk
A S

Gross rental income included contingent rents received under

operating leases of HK$306,000 during this period (six months

ended 30 September 2017: HK$181,000).

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging:

Depreciation
Cost of properties sold

Employee benefits expenses
(exclusive of directors’ remuneration)
Directors’ remuneration (note)

Preg
B 38 2 A
1 5 41 B 52

(A EFEEEMS)
RN (M k)

Note: The remuneration disclosed above excludes the estimated monetary

value of residential accommodation provided to a Director of

the Company. The estimated monetary value of such residential

accommodation provided to the Director, not charged to profit or loss
for this period, was approximately HK$958,000 (six months ended

30 September 2017: HK$906,000).

Interim Report 2018-2019

Unaudited
b3 %773

Six months ended 30 September
BELAZTHIEAMA

2018 2017

S =
HK$’000 HK$’000
T T
1,333,224 1,661,046
285,000 -
42,621 41,202
9,761 8,715
1,670,606 1,710,963
4,656 3,888
4,009 -
162 -

546 146
9,373 4,034

HAA TR P o FH 4 A BB A R AR R AR 4 L
B IR B AR R 4:306,0008 76 (N E &
—bBHENAZ+HHIEAMA ¢ 181,000875) ©

B B iy 1
A SR [ 2 6 B w6 A A0 B R 5 & 0H

Unaudited
P32 73

Six months ended 30 September
BELA=ZTHIEAMA

2018
S
HK$’000
T#x

15,252
146,573

100,132
60,335

2017
mR L
HK$’000
T#7

5,144

96,053
56,925

2 BB B A PR T AL

Z I A o R A
TG £ B A5 w0
11 E A B 18 25 ) #9745 958,000387C (R # £
ZFE—LELH=ZFHIEANTHA : 906,000

L) .



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018

8. INCOME TAX

Current — Hong Kong: W -
Charge for the period 191 1 2
Opverprovision in prior years DL 45 R e A 44 A5
Deferred HE AT
Total tax charge for the period 301 ] B8 T S o A

Hong Kong profits tax has been provided at the rate of 16.5% (six
months ended 30 September 2017: 16.5%) on the estimated assessable
profits arising in Hong Kong during this period.

9. DIVIDEND
During the six months ended 30 September 2018, the Company
declared and paid a final dividend of HK$0.02 per share for the
year ended 31 March 2018, amounting to a total of approximately
HK$33,659,000 (six months ended 30 September 2017: HK$0.02 per
share, a total of approximately HK$33,717,000).

The Directors has resolved not to declare the payment of an interim
dividend for the six months ended 30 September 2018 (six months
ended 30 September 2017: nil).

10. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
The calculation of the basic earnings per share amounts for the six
months ended 30 September 2017 and 30 September 2018 is based on
the profit for the period attributable to ordinary equity holders of the
parent and the weighted average number of ordinary shares in issue
during the period.

The calculation of the diluted earnings per share amounts for the six
months ended 30 September 2017 and 30 September 2018 is based
on the profit for the period attributable to ordinary equity holders of
the parent and the weighted average number of ordinary shares used
in the calculation is the number of ordinary shares in issue during the
respective periods, as used in the basic earnings per share calculation,
and the weighted average number of ordinary shares assumed to have
been issued at no consideration on the deemed exercise or conversion of

all the dilutive potential ordinary shares into ordinary shares.

8.

10.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB KR A OB A #H

07 W 4 A o 390 0 5 R e (D)
#BEZLNEAA =1 H 1AM

Pi 8L
Unaudited

R BEB
Six months ended 30 September

BREIH =T HILAMEA

2018 2017
ZEZ N —
HK$’000 HK$’000
T#x T
40,168 19,123
= (18)
(1,851) (4,461)
38,317 14,644

T s 1) 45 50 7 4R 95 A 1Y) [0 A 5 9 7 2k 2 A sl e R
B A LB R 16.5% (RRE_F—LENLA=ZT
HIEANMA 2 16.5%) 18 H B -

I B

MEREZZ)ELAZTHIEAEARN KA
FAEERAECXAREZ—NE=ZHA=Z+—
H Ik 4 5 2 K BB B0.023 00 » A& H R
33,659,000 76 (RBEE_F—LENLA=ZTH
1 H 2 4 80.02% 5 » B4 #1#033,717,000%
JG) °

HFRREAERBRE - NELA=ZTHLEAN
A ZHHRE (RERE_F—-LEIA=Z1TH
IEAMTA : ) o

BE 2 7% 0 2 R A B A A Bk )

BREZZ-LEAZTHEAEIRERE-Z
—JSEJUA Z A HIRANE A B8 RS AEF) - TG
R4 B 2 T 25 A AN 0 [ ) K
1 TR] A B AT 0 T 2 A 3 R B

AERECE-LEAZTHIEAE RERE
SR EJUA Z A BRI R T A 4 B i e A
S WURE > DA% R B 0[] 438 4 W) 35 0 W 2 5 A 5 TR
A 36 ) 2 LB > R i D 3 T Y T 38
R R A R0 [ AT A B M > PR
S I A A R R B MR o T BT A R B T
A8 T B A A AT A 3 B I DA R
BEAT AT 4 B B I RE T3 B
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NOTES TO THE CONDENSED CONSOLIDATED

7

INTERIM FINANCIAL INFORMATION (continued)

Six months ended 30 September 2018

£ W1 5 45 i 300 S 5 O B e ()

#BEZFLNEAA =1 H 1AM A

10. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY  10. B2 a) ¥ 0 HE 2% 354 % HEAN 5 B 8 A (D)
EQUITY HOLDERS OF THE PARENT (continued)

The calculations of basic and diluted earnings per share are based on the

following data:

Earnings

Profit attributable to ordinary equity holders of the
parent, used in the basic and diluted earnings per

share calculation

Shares

Weighted average number of ordinary shares
in issue during the period, used in the basic
earnings per share calculation

Effect of dilution — weighted average number of
ordinary shares:

Share options granted

Weighted average number of ordinary shares
in issue during the period, used in the diluted
earnings per share calculation

Interim Report 2018-2019

i 7
st 5 JBE R A T 4 v v A I T 4R I
B T W R A A A iR

Jbe 4y

FE A4 I S A 36 ) IR TR T 4 390 TR
T 47 35 7 B 1 o B - 3

B 28O — 5 3 T W P 3 Y

[Egied e ]

st A3 M 4 3 ¥ ) IR T R D 490 TR
B AT 95 8 I 1 Jn 4 T 34 W

o B RE A T B 9 ¥ ) R R DA T MR AL B

Unaudited

PS €73
Six months ended 30 September

BRELA=ZTHIEAMNA

2018 2017
RN\ e Sl e 3
HK$’000 HK$’000
FH#EL T
164,294 49,535
Unaudited
F3¢:2 73
Number of shares
B4 ¥ H

Six months ended 30 September

BREJH =+ HILAMA

2018 2017
e 2% 2 Z&F A
1,682,966,400 1,740,550,903
3,461,234 5,663,454

1,686,427,634 1,746,214,357




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018

11.

12.

13.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB KR A OB A #H

07 W0 555 5 vl 390 30 5 RO MR i ()

#EZENFEAH=AHIEANMA

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT, 11. #3¥ - #38 R » HA MR ¥ > & %D
PROPERTIES HELD FOR DEVELOPMENT, INVESTMENT RBURBRPYRZES
PROPERTIES AND PROPERTIES UNDER DEVELOPMENT
Unaudited
Pt
Property, Properties Properties
plant and held for Investment under
equipment  development properties development
L7E B £ R R BERp
Bt fi Z W% 4 CUES L7E 3
HK$’000 HK$’000 HK$’000 HK$’000
T#x T#x T#x T
Net carrying amount at WF— )4ENH—HZEFH
1 April 2018 127,503 396,877 2,039,000 419,033
Additions B4 m 725.278 37,516 688 2,544
Depreciation (note 7) Uits (MEE7) (15,252) = - -
Net carrying amount at 30 RoE-NEJHA=ZTH
September 2018 ZFE 837,529 434,393 2,039,688 421,577
Net carrying amount at WoF—LENA —HZEME
1 April 2017 136,525 396,855 1,851,000 413,456
Additions B 707 - 4,390 2,180
Depreciation (note 7) Wit (Mat7) (5,144) - - -
Net carrying amount at W_2—tEILH=+TH
30 September 2017 ZFAH 132,088 396,855 1,855,390 415,636
INVESTMENT PROPERTIES 12. #HEWE
The carrying amount of the Group’s investment properties as of 31 REEZBREWER "R /)\F=ZA=Z+—HZ
March 2018 were stated based on the valuation conducted by Cushman VR T L T MR — B o B 3 S Y AV P R AT
& Wakefield Limited, an independent professionally qualified valuer, AR 2 B 3T R B g B AT Ak 4E i
on market value, existing use basis. The Directors have estimated that E o WHEME > MEMER T NFLA=T
the fair values of the investment properties as of 30 September 2018 did HEAPEER R )NEZA=1T—HEEN
not vary significantly from the professional valuation as of 31 March HEMERRERER  BRARBREZZ—N\
2018. Accordingly, no fair value adjustment has been recognised in FERAZTHIEAEA BAREERNRENEZ L
respect of the Group’s investment properties for the six months ended FHEAERRE(REE_Z—-LFEILA=ZTHIE
30 September 2018 (six months ended 30 September 2017: nil). NEA ) .
ACCOUNTS RECEIVABLE 13, MEBCORZX

Accounts receivable consist of receivables for contract works and rentals
under operating leases. The payment terms of receivables for contract
works are stipulated in the relevant contracts. Rentals are normally
receivable in advance.

At 31 March 2018, retentions receivable included in accounts
receivable amounted to HK$203,219,000, which were repayable within
terms ranging from one to four years.

At 30 September 2018, retentions receivable of HK$207,171,000, which
are repayable within terms ranging from one to four years, classified
under “Contract assets” after adoption of HKFRS 15.

RE WS k£ 4 4 A0 TR I AR AL AL 4 2 B LK
T o #) TR ME MK IE 2 32 AHU R A B A 4
BT o AH 4 — iR ZEU I 0 0 R

R NFEZHZ+—H o BRRR D 5
W R B9 5k 5 203,219,0009 7 » A I8 45 39 ek sk 2 —
FEUIERE o

WZF— NENA=ZTH > BIRHKYFHE
207,171,000 ¢ (B 32 4E Rk 2 — RIU4E A 55)
CHRHAAB M B HRE RS SRR BAT S
gl -
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofH OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED £ W1 5t 45 e 300 3k B R Y e (480)
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018 BEZFE—NFERLA=1HIEANMA
13. ACCOUNTS RECEIVABLE (continued) 13, KEWORX ()
The Group assigned its financial benefits under certain contract works AR A (B LA T 4 TR R 8 42 Bk Y B
and rental arrangements to secure general banking facilities granted to T B o A AR AR R — IR SRAT R 2 AR .
the Group. As at 30 September 2018, the aggregate amount of accounts R-Z—N\FEIA=ZTH  ARZETAHNTRER
receivable related to such contract works and rental arrangements A PR ARG > DLEUA R I SR AT i A i
pledged to secure the relevant banking facilities amounted to W K 48 %8 43 N 55219,55 11,0009 78 £ 2,343,000 78
HK$219,551,000 and HK$2,343,000 (31 March 2018: HK$220,143,000 (RZF—NEZA=+—H 220,143,000 76 K&
and HK$2,689,000), respectively. 2,689,000¥J5) °
The following is an ageing analysis of the Group’s accounts receivable R BIR > A I 2 M OUR R R 8 5 H B e
presented based on the invoice date at the end of the reporting period: ZIRB AT ¢
Unaudited Audited
P3is 73 &2 73
30 September 31 March
2018 2018
—F— )\ TR )\
JH=1H =H=+—H
HK$’000 HK$’000
T# T#
Current to three months BP0 2= =48 H 270,107 329,494
Four to six months Ve | D] 9 5,473
Over six months AR 7S R A 8,224 198,381
278,340 533,348
The ageing analysis of the accounts receivable that are not individually S S Al J51) s 8 R VA P B AR R R % 43 AT
nor collectively considered to be impaired is as follows: W
Unaudited Audited
P €23 BT
30 September 31 March
2018 2018
—RB )\ TR )\ 4
ALAZ1+H =A=+—H
HK$’000 HK$’000
T#c F#or
Past due but not impaired: 761 39115 3 S A
One to three months past due wm—==MA 589 1,493
Four to six months past due 76391 Y 2 5 M| H 7 8,736
Seven to twelve months past due Y-+ A = 270
Over one year past due 761 Y1 7 0 — 4 8,085 8,085
8,681 18,584
Neither past due nor impaired R J1 280 391 I 06 Yok £ 269,659 514,764
278,340 533,348
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018

13.

14.

ACCOUNTS RECEIVABLE (continued)

The Group applies the simplified approach to provide for ECL
prescribed by HKFRS 9. Based on experience, the Directors are of
the opinion that no allowance for impairment is necessary in respect
of these balances as there has not been a significant change in credit
quality and the balances are still considered fully recoverable. As at 30
September 2018, no ECL (31 March 2018: nil) was made against the

gross amounts of accounts receivables.

Accounts receivable that are neither past due nor impaired relate to a
number of independent customers for whom there was no recent history

of default.

Accounts receivable that were past due but not impaired relate to a
number of independent customers that have a good track record with
the Group. Except for certain deposits received and/or bank guarantee
amount covered from corresponding tenants, the Group did not hold
any collateral or other credit enhancements over these balances.

LOANS AND INTEREST RECEIVABLES

Secured EEEiRL
Unsecured AL A

As at 30 September 2018, the Group’s loans receivable bear interest
at rates ranging from approximately 4% to 30% per annum (31 March
2018: approximately 4% to 8% per annum) and are repayable within
one year. The carrying amounts of these loans receivable approximate to

their fair values.
An ageing analysis of the loans and interest receivables that are not

individually nor collectively considered to be impaired as at the end of
the reporting period, based on the payment due date, is as follows:

Neither past due nor impaired

13.

14.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB KR A OB A #H

07 W 4 A o 390 0 5 R e (D)
#BEZLNEAA =1 H 1AM

Bk (780)

A4 T B PR TR A 5 93 52 500 76 ol 000 85 i o 1 U 2 0
Fie B0 B TEUYT A £ G 1 o AR DL A > R
Ky o S RGO G SRR > PR B R
M e TR > ELU AR T A Ul I A R 4
o TR — ) EILA = H > Sl ek e R K
HBEMERER (CE - NE=ZA=+F—0
) -

U S 4 90 7 S I V%) G WSS 5k B % SO 5 W0 ) o
% PRI > A 55 b 40630 0 X S A Bk

A J91 AL SiF 08 ol L 19 B SCHR R T A B T B L
P A5 4 BLAC AR B 32 B R 8k AT - B T AL
P2 LR e e I R AT DR A > AR AR [ Sl S
O % S A R R A AT G O A £ AR

M o £k B F 8
Unaudited Audited
P %273 REH
30 September 31 March
2018 2018
TR )\ 4 R )\
JLAZ+H =Z=H=1+—H
HK$’000 HK$’000
TF#L Fi#or
106,225 106,239
51,901 -
158,126 106,239

B NEIAZTH > RE M2 ERCE R
AAFAER4%EI0NZ FI R (ZF— NEZ]H
= H  EAEN4%ES%) o MR AR
e S R Bk 2 R T AL A R -

TR HIR > ARIRE A H O 4 2 3 S A Y 5k 4R
THEL Ry 70 DO ML Y MRS B e S 2 TR 6 20 T
T

Unaudited Audited
S8 B 823

30 September 31 March
2018 2018

“R—- )\ ZE)N\E
JLA=1H =ZH=Z+—H
HK$’000 HK$’000
T#x F#oC
158,126 106,239
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofH OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018

07 W 4 A o 390 0 5 R e (D)
#BEZLNEAA =1 H 1AM

14. LOANS AND INTEREST RECEIVABLES (continued) 14.
The Group applies the simplified approach to provide for expected
credit losses prescribed by HKFRS 9. As at 30 September 2018, no
expected credit loss (31 March 2018: nil) was made against the gross

M £ K B A ()

A4 T B PR TR A 5 93 52 500 76 ol 000 85 i o 1 U 2 0
P ML WY BOUE R IR - R NI =+
o ol 08 A Wi B U ) 93 L0 £ S A 4 (=
F)EZAZ1—H : ) o BE I 5 5
L P B SR 2 T £ A S 8 20 90 AR Al ko

amounts of loans and interest receivables. Receivables that were neither
past due nor impaired relates to borrowers for whom there was no recent
history of default.

15. ACCOUNTS PAYABLE 15, MEAF MR

An ageing analysis of the accounts payable as at the end of the reporting R BIR > ARIREE S H W) 4 2 A IR K R

period, based on the invoice date, is as follows: BT
Unaudited Audited
P32 3 EH
30 September 31 March
2018 2018
RN\ R )N\E
JLA=1H =H=+—H
HK$’000 HK$’000
T# 7 F#T
Current to three months B = =8 H 167,292 193,985
Four to six months HENMEA 19,548 20,916
Over six months AR 7S R A 245,695 229,465
432,535 444,366

REZF—ERAZTH o B R 8558
5 PR B 3K 28,276,0008 76 (7 =% — )\ =H
=+—H :197,699,000#78) » — AT K — 2
T4

At 30 September 2018, retentions payable included in accounts payable
amounted to HK$28,276,000 (31 March 2018: HK$197,699,000), which
are normally settled within terms ranging from one to four years.

JREASH B 2 S 5 LI o A K RO A B £ A AT

Accounts payable are non-interest-bearing. The payment terms are

stipulated in the relevant contracts.

B o

16. INTEREST-BEARING BANK LOANS 16. wh B 8T Bk
Unaudited Audited
AR IR €973
30 September 31 March
2018 2018
BN\ —2—)\F
JLAH=1H =H=+—H
HK$’000 HK$’000
T#x T
Current bl
Bank loans — secured and at floating interest rates  #RATE K — A AN B3R B A K5 500 &, 354,092 237,285
Long term bank loans repayable on demand FRELRADR BRI ST B
— secured and at floating interest rates (note) — A A R AR ARG A B, (M) 1,012,616 1,142,876
1,366,708 1,380,161
Analysed into: SN Ay
Bank loans repayable: SRAT K - BT -
Within one year or on demand (note) — 4 Py B SR  1E IR (B AE) 1,366,708 1,380,161
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NOTES TO THE CONDENSED CONSOLIDATED

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

B OB A R & W

#ofH

INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018

16.

17.

INTEREST-BEARING BANK LOANS (continued)

At 30 September 2018, the Group’s term loans with an
aggregate amount of HK$1,012,616,000 (31 March 2018:
HK$1,142,876,000) containing an on-demand clause have been
classified as current liabilities. For the purpose of the above analysis,

Note:

the loans are included within current interest-bearing bank loans and
analysed into bank loans repayable within one year or on demand.

Based on the maturity terms of the loans, the amounts repayable in

respect of the loans are:

Within one year or on demand

In the second year

In the third to fifth years, inclusive
Beyond five years

The Group’s bank loans are denominated in Hong Kong dollars.

SHARE CAPITAL
Shares

Authorised:
4,000,000,000 (31 March 2018: 4,000,000,000)
ordinary shares of HK$0.025 each

Issued and fully paid:
1,682,966,400 (31 March 2018: 1,682,966,400)
ordinary shares of HK$0.025 each

07 W0 555 5 vl 390 30 5 RO MR i ()

#EZENFEAH=AHIEANMA

AR N AR R AR
I

B IAEN (B RWA)
TP, L

17. BEA
M’ 1

BE WA
4,000,000,000 Mt O —F— )\ 4
ZHZ+—H :4,000,000,000/)
5 B T {E0.025 86 76 =2 3% 78 Bt

CBEAT BB R A -
1,682,966,400/ (i — & — )\ 4¢
ZHZ=Z+—H :1,682,966,400%)
A B T B 0.025%8 7T 2 %38

16. B AT Rk ()
Wit : R == NEAH=1H » K55 # 5
#$1,012,616,000i 70 (F = F—/NE =/
ZA—H :1,142,876,0003C ) 19 & K B
(T TR iy =R 3) B A8 B 7% i B
A o Bt LA E » ZF K AT
W H 7B RITEZHA 2 A5 7 — 4 A B
T2 FE R 11 HRAT B o

A4 B K 00 B MK o B ME R I A

7 S 0 SRAT B K DA 9 S0 RHE o

Unaudited Audited
P32 3 EH
30 September 31 March
2018 2018
RN\ R )N\E
JLA=1H =H=+—H
HK$’000 HK$’000
T#7x F#T
354,092 237,285
194,522 92,414
759,079 989,791
59,015 60,671
1,366,708 1,380,161
Unaudited Audited
P32 73 RE
30 September 31 March
2018 2018
=)\ —F—)\4E
JLH=4H =Z=A=Z+—H
HK$’000 HK$’000
T#7x For
100,000 100,000
42,074 42,074
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofH OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018

17.

07 W0 555 5 vl 390 30 5 RO MR i ()

#EZENFEAH=AHIEANMA

SHARE CAPITAL (continued) 17. AR (4)
Shares (continued) W1 (%)
A summary of the movements in the Company’s issued ordinary share AN E] AT B R AR S AT

capital is as follows:

Number Share
of shares Issued premium
in issue capital account Total
CET
JBe A i 8 H CHAT IR A Bt A it e e it
Notes HK$’000 HK$’000 HK$’000
Vi3 T# T#r TF#
At 1 April 2017 R_R—LENH—H 1,761,664,400 44,042 342,430 386,472
Shares repurchased and JBe A S e R i
cancelled (a) (78,878,000) (1,972) (89,269) (91,241)
Share options exercised AT 1 Ji e HE (b) 180,000 4 90 94
Transferred from share I I Bk 0 A
option reserve (c) - - 23 23
At 30 September 2017, R2—EFEA=TH
1 April 2018 and PR )\ —H &
30 September 2018 W_F— /A= 1H 1,682,966,400 42,074 253,274 295,348

Notes: Wt -

(a)  During the six months ended 30 September 2017, the Company (a) WREE_F—LELA=ZFHIEANGHRF -
repurchased a total of 78,878,000 ordinary shares of the Company A4 H] LA AT 491,241,000 0 (€3 15
at an aggregate consideration of approximately HK$91,241,000 H % # /] #7466,000% 7t ) Ji I #£78,878,000
(including direct expenses of approximately HK$466,000). All of these JRAR L w5 BRI - IR B2
repurchased shares were cancelled during that period. TEZH A B2

(b)  During the six months ended 30 September 2017, the subscription rights (b)) RBEEZFE—LEAH=1THIEANEHA -
attaching to 180,000 share options were exercised at the subscription HHR 180,000 i IR HE_L: 119 38 IR HE 2 %1647 %
prices of HK$0.526 per share, resulting in the issue of 180,000 0.526 8T HY i I (T VEATE » BLEAR LN 7] BEAT
ordinary shares of HK$0.025 each in the Company for a total cash T 180,000/ #F )¢ I {H 7$0.025 v IC 1Y 25 48 )¢
consideration, before expenses, of approximately HK$94,000. R > AR F11 5 2 19 48 B 2 A€ 15 49 75 94,000

BIC o

(c) An amount of approximately HK$23,000 was transferred from the (c) RBEZFE—LEAH=1THIEANMHA -
“Share option reserve” account to the “Share premium account” TSR ETELTE I » 2 BH4923,000 87T B H
upon the exercise of the share options during the six months ended 30 [T SR REfor 7 5 H B[R 17 it 0746 J T H
September 2017.

Share options HiE I

Details of the Company’s share option schemes are included in note 18 AR 2 ) i SR RE S B 0 R AR R W AR A

to the unaudited condensed consolidated interim financial information. v S B B R RE L8 o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018

18.

SHARE OPTION SCHEME

The 2011 Scheme

Pursuant to an ordinary resolution passed on 7 September 2011, the
shareholders of the Company approved the termination of the existing
share option scheme (the “2002 Scheme”) and the adoption of a new
share option scheme (the “2011 Scheme”) (collectively, known as the
“Schemes”). As a result, the Company can no longer grant any further
options under the 2002 Scheme. However, all options granted prior to
the termination of the 2002 Scheme will remain in full force and effect.
Unless otherwise terminated or amended, the 2011 Scheme will remain
in force for 10 years from the date of adoption.

The purpose of the 2011 Scheme is to provide incentives and rewards
to eligible participants who contribute to the success of the Group’s
operations. Eligible participants of the 2011 Scheme include full-time
employees, including any executive and non-executive directors of the
Group. The 2011 Scheme became effective on 7 September 2011 and,
unless otherwise cancelled or amended, will remain in force for 10 years
from that date.

The maximum number of unexercised share options currently permitted
to be granted under the 2011 Scheme is an amount equivalent, upon
their exercise, to 10% of the total number of shares of the Company
in issue as at the date when the 2011 Scheme was approved by the
shareholders of the Company in a general meeting. The maximum
number of shares issuable under share options to each eligible
participant in the 2011 Scheme within any 12-month period is limited
to 1% of the shares of the Company in issue at any time. Any further
grant of share options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to Directors, officer or substantial shareholder of
the Company, or to any of their associates, are subject to approval in
advance by the independent non-executive directors. In addition, any
share options granted to a substantial shareholder or an independent
non-executive Director of the Company, or to any of their associates, in
excess of 0.1% of the shares of the Company in issue at any time or with
an aggregate value (based on the price of the Company’s shares at the
date of grant) in excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 14 days
from the date of offer, upon payment of a nominal consideration of
HKS$1 in total by the grantee. The exercise period of the share options
granted is determinable by the Directors and ends on a date which is not
later than 10 years from the date of offer of the share options.

18.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018

18.

SHARE OPTION SCHEME (continued)

The 2011 Scheme (continued)

The exercise price of the share options is determinable by the Directors,
but should not be less than the highest of (i) the closing price of the

shares of the Company as stated in The Stock Exchange daily quotation

sheet on the date of grant of the share options; (ii) the average closing

price of the shares of the Company as stated in The Stock Exchange for

the five trading days immediately preceding the date of the offer; and

(iii) the nominal value of the shares of the Company.

Share options do not confer rights on the holders to dividends or to vote

at shareholders’ meetings.

The following share options were outstanding under the 2011 Scheme

during the period:

18.

07 W 4 A o 390 0 5 R e (D)
#BEZLNEAA =1 H 1AM

iR B i ) ()

TR AR ()

188 e WE 2 A7 4 Hh R > MR AHMER T A=
B2 ¢ ()AA F) B R B RE 42 H R
T A2 i 63 H SR AR 28 P ) =2 WO 8 5 (i) A 2 ) A
S BT IR AL 5 BRI A BT T i P 8
Wt 8 5 B (i) AS 2 5] B v A o

S e AR I SR T R A RS SR ROk b
BE MR -

M R —— gt A BEAT A A1 B I B HE
T

Unaudited
Pt
Six months ended 30 September
BEALA=ZTHIEAMA
2018 2017
TR\ 4 N S w23

Exercise Number of Exercise Number of
price share price share
per share options per share options
B IRAT 148 ik JBe R 28 HI BESBAT AR S REBE
HKS$ 000 HK$ ’000
#r T BT Tt
At beginning of the period SR 0.526 10,200 0.526 10,620
Granted during the period (note) PN () = = - -
Cancelled during the period IR - = - -
Exercised during the period I AT = - 0.526 (180)
At end of the period VS ER 0.526 10,200 0.526 10,440
Note: On 1 September 2017, the Board approved the grant of total Htak : RZF—LCELT—H » HEFETRE-F

9,760,000 share options under the 2011 Scheme to individual
Directors (the “Grantees”), subject to their acceptance, at an
exercise price of HK$1.15 per share (the “Grant”). Howewver, as
disclosed in the announcement of the Company dated 5 September
2017, the Grant, which had not been accepted by any of the
Grantees, had been cancelled in its entirety with effect from 5
September 2017.
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NOTES TO THE CONDENSED CONSOLIDATED

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB KR A OB A #H
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INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018

18.

SHARE OPTION SCHEME (continued)
The 2011 Scheme (continued)

The exercise prices and exercise period of the share options outstanding

as at the end of the reporting period are as follows:

At 30 September 2018:

Number of options

bt I B ¥k I
’000

T

10,200

At 31 March 2018:

Number of options

Ji JBE AR W
'000

Tt

10,200

#EZENFEAH=AHIEANMA

18. W JBCHE k3 (A1)
ZF AR (5D
TR > 1 AR AT BE I I P AT AR B AT A
BnE

BEZF—NEAA=Z1H :

Exercise price* Exercise period

A7 A+ A7 39
HKS$ per share
IR
0.526 10 March 2016 to 9 September 2020

ZR-NEZHTFHESZR4EA LA
R F—NE=ZH=+—H :

Exercise price* Exercise period

AT AR AT
HKS$ per share
&I
0.526 10 March 2016 to 9 September 2020

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the

Company’s share capital.

At 30 September 2018, the Company had 10,200,000 share options (31
March 2018: 10,200,000 share options) outstanding under the 2011
Scheme. The exercise in full of these outstanding share options would,
under the present capital structure of the Company, result in the issue
of 10,200,000 additional ordinary shares of the Company (31 March
2018: 10,200,000 shares), additional share capital of approximately
HK$255,000 (31 March 2018: approximately HK$255,000) and
share premium of approximately HK$5,110,000 (31 March 2018:
approximately HK$5,110,000) (before issue expenses).

At the date of approval of this unaudited condensed consolidated
interim financial information, the Company had 10,200,000 share
options outstanding under the 2011 Scheme, exercise of which
represented approximately 0.61% of the Company’s shares in issue as at
that date.

TER-ANEEATHESRTREA LA

IR R AL R B AT > S AR F Z IR A
B LA SR Y > I BB AT B R T
HEAT R

W ) ENLH=ZTH » AAFRRE-F——
AR A 1 AR AT 08 0 i B RE 2% 10,200,0000 (it =%
— )4MEZH=+—H :10,200,00043) ° HLiEA& L
T E AT AKE > R BMATH SN RITHZ
i T WE > S T % AR 2 R B 4D 5 4710,200,00008
HEpg (R =~ /)\E=H=+—H : 10,200,000
) ~ BEAn A #255,00085C (B = F— )\4E=ZH
=+—H : £1255,000% 75) K& 34 I B 03 %5 15 W 40
5,110,000 7% (R ZF—N\FE=A=Z1+—H: §1
5,110,000%76) CRANBREEITEM) -

WA R B FEE SR HEERZH »
A T AR IR R — — AR ] N R AT 0 I R
10,200,0004 » 7T 52 WA B A A2 w] 5 H BT 8847 I
13 £90.61%
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018

18.

19.

SHARE OPTION SCHEME (continued)

The Subsidiary Option Scheme

At the respective annual general meetings of Able Engineering Holdings
Limited (“Able Holdings”, an indirect non-wholly-owned subsidiary of
the Company which shares are listed on the Main Board of The Stock
Exchange; stock code: 1627) and the Company held on 31 August
2018, the adoption of a share option scheme by Able Holdings (the
“Subsidiary Option Scheme”) was considered and approved, which
would be valid and effective for a period of 10 years commencing from
the date of adoption. Under the Subsidiary Option Scheme, no more
than 200,000,000 shares of Able Holdings shall be issued in total.

From the date of adoption of the Subsidiary Option Scheme and up
to 30 September 2018, Able Holdings did not grant any share options
under the Subsidiary Option Scheme and no equity-settled share option
expense was charged to its profit or loss. For further details of the
Subsidiary Option Scheme, please refer to the 2018/19 interim report of
Able Holdings.

CONTINGENT LIABILITIES

(a) Guarantees
At 30 September 2018, the guarantees given by the Group to
certain banks in respect of performance bonds in favour of certain
contract works customers amounted to HK$179,443,000 (31
March 2018: HK$179,443,000).

(b) Claims
(i) Personal injuries

In the ordinary course of the Group’s construction business,
the Group has been subject to a number of claims due to
personal injuries suffered by employees of the Group or the
Group’s sub-contractors in accidents arising out of and in the
course of their employment. The Directors are of the opinion
that such claims are well covered by insurance and would
not result in any material adverse impact on the financial
position or results and operations of the Group.

(ii)  Sub-contractors’ claims
In the ordinary course of the Group’s construction
business, the Group has been subject to various claims
from sub-contractors from time to time. Provision would
be made for claims when the management assessed and can
reasonably estimate the probable outcome of the claims. No
provision would be made for claims when the claims cannot
be reasonably estimated or management believes that the

probability of loss is remote.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

Six months ended 30 September 2018

20. CAPITAL COMMITMENTS

The Group had the following capital commitments at the end of the

reporting period:

Contracted, but not provided for, in respect of:

Property, plant and equipment
Investment properties
Properties held for development

Properties under development

21. RELATED PARTY TRANSACTIONS
(a) Related party transactions

CLRT R B
EacgyE S
TR 2 3k
B h

In addition to the transactions and balances detailed elsewhere

in this unaudited condensed consolidated interim financial

information, the Group had the following transactions with

related party during the reporting period:

Rental income from Lanon Development

Limited (“Lanon Development”) (note)

Note:

20.

21.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB KR A OB A #H

07 W0 555 5 vl 390 30 5 RO MR i ()

#EZENFEAH=AHIEANMA

YA Rk
FAER IR > AR TR LR ARG

Unaudited Audited
PS %73 RF%
30 September 31 March
2018 2018
TR )\ 4 R )\
JLA=TH =H=+—H
HK$’000 HK$’000
T#x T
= 556,740
1,540 1,960
2,842 -
56,718 57,168
61,100 615,868
B 0 5 A% 5
(a) BHEETTRS

BRI AR AR R8T A 1 W A v 40 008 85 S ) 2 3
TR 3 T e 2 % 5 38 B R A RS > AR
sl 39 B SRR TS AT TR 5

Unaudited
F3¢2 73

Six months ended 30 September
BREALA=ZTHIEAMA

e sEAE B A R A T ([SERER R )

Wem Z fle W (M 7E)

Mr. NGAI Wing Yin, the son of Mr. NGAI Chun Hung, who

is the chairman of the Board and a controlling shareholder of

the Company, has a controlling interest in Lanon Development.

The rental income was determined with reference to the rate of

other similar premises and comparable transactions. The related

party transaction in respect of this lease arrangement constitutes

de minimis continuing connected transactions of the Company
as defined in Chapter 14A of the Listing Rules.

2018 2017
SR N —F b
HK$°000 HK$’000
T#x T
1,116 1,116

Bk = o9 B g AR 2 ] R AR AR B A
B2 0 S F BRI L RSB IR T
HEFFERIPERE RS o RIS IMATIFEZH
He Al IF Yy 5 R 5 57 19 7 <8 7
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2018

21.

22.

23.

RELATED PARTY TRANSACTIONS (continued)

07 W0 555 5 vl 390 30 5 RO MR i ()

#EZENFEAH=AHIEANMA

21. BE RS ()

(b) Compensation of key management personnel of the Group (b)  ACHE I 24T A B0 Rl 45
Unaudited
P23
Six months ended 30 September
BELA=ZTHIEAEA
2018 2017
“R—- )\ I S o2
HK$’000 HK$’000
T#xL T
Short-term employee benefits RV R B A 71,038 65,422
Post-employment benefits e 28k 1% i A 99 99
Total compensation paid to key T T BB B0
management personnel 71,137 65,521

FINANCIAL RISK MANAGEMENT AND FAIR VALUE

MEASUREMENT

(a) Financial risk management
The Group’s financial risk management objectives and policies are
the same as those disclosed in the Group’s audited consolidated
financial statements for the year ended 31 March 2018.

(b) Fair value measurement
Management has assessed that the fair values of cash and cash
equivalents, accounts receivable, amounts due from joint ventures,
loans and interest receivables, other receivables and deposits,
accounts payable, other payables and accruals, amounts due
to joint ventures and current portion of interest-bearing bank
loans approximate to their carrying amounts largely due to the

short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL INFORMATION
This unaudited condensed consolidated interim financial information

was approved and authorised for issue by the Board on 28 November
2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

PERFORMANCE

Vantage International (Holdings) Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) are principally engaged in the
contract works business, the property investment and development

business and the provision of finance business in Hong Kong.

During the six months ended 30 September 2018 (“this period” or
“current period”), the Group recorded a consolidated revenue of
approximately HK$1,671 million, representing a decrease of 2%
from approximately HK$1,711 million of the previous corresponding
period. Profit for this period amounted to approximately HK$184
million (six months ended 30 September 2017: approximately HK$71
million). The increase in profit was mainly contributed from the sales

recognized for property development business.

The basic earnings per share recorded an increase from HK2.85 cents
for the six months ended 30 September 2017 to HK9.76 cents of this
period.

DIVIDEND

At the Company’s annual general meeting held on 31 August
2018, shareholders approved the payment of a final dividend of
HK2 cents per share, which amounted to a total of approximately
HK$33,659,000, for the year ended 31 March 2018. The dividend
was paid on 21 September 2018.

The directors of the Company (the “Directors”) have resolved not to
declare the payment of an interim dividend for the six months ended

30 September 2018 (six months ended 30 September 2017: nil).

BUSINESS REVIEW

The Group’s major business segments during this period comprised
of (i) contract works business; (ii) property investment and
development business; and (iii) the provision of finance business.

Contract Works

The Group currently carries on its contract works business through
Able Engineering Holdings Limited (“Able Holdings”, an indirect
non-wholly-owned subsidiary of the Company which shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited
(The “Stock Exchange”); stock code: 1627) and its subsidiaries
(collectively, the “Able Group”).

The Group’s contract works segment recorded a turnover of
approximately HK$1,333 million for this period, representing a
decrease of 20% from approximately HK$1,661 million for the
six months ended 30 September 2017. The decrease in turnover
was mainly resulted from the completion of a substantial building
construction project in each of the six months ended 30 September
2017 and 30 September 2018 while no new project was commenced
in this period.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

BUSINESS REVIEW (continued)

Contract Works (continued)

The gross profit margin of contract works segment increased from
approximately 8% for the six months ended 30 September 2017
to approximately 11% for this period. The increase in gross profit
margin for the current period was resulted from the combined impacts
of the completion or approaching completion of certain substantial
projects, the effectiveness of cost control in projects, the provision
of shortfall between contract revenue and contract costs, and the
recognition of approximately HK$94 million contract profits directly
in equity upon the adoption of HKFRS 15.

Under HKAS 11 as adopted by the Group in prior years, revenue
and costs of contract works business were recognised using the
percentage-of-completion method and normally an even gross profit
margin was maintained for an individual contract over the life of that
contract. Upon the adoption of HKFRS 15, contract costs related to
a satisfied performance obligation would be recognised in profit or
loss immediately which would result in uneven gross profit margins
in individual reporting periods over the life of each contract. As a
result, the gross profit margins of the Group’s contract works business
will fluctuate over different reporting periods, depending on the
actual revenue certified and costs incurred for the construction works

performed, for an individual contract.

As of 30 September 2018, the estimated total contract values
and estimated total outstanding values of the Group’s substantial
contracts on hand were approximately HK$4,549 million and
HK$1,297 million, respectively. These contracts were all from the
public sector and are expected to be completed in around one to two
years.

The Group completed the following significant contracts regarding
building construction works during the six months ended 30
September 2018:

° Construction of Public Housing Development at Tung Chung
Area 39.

On the other hand, subsequent to the period ended 30 September
2018 and up to the date of approving this interim report, the Group
secured the following two substantial contracts, which have an
aggregate estimated contract values of approximately HK$3,157
million:

o Extension and Conversion to St. Paul’s Primary Catholic
School at Wong Nai Chung Road, Happy Valley; and

° Design and Construction of Redevelopment of Queen Mary
Hospital, Phase 1 — Main Works at Pok Fu Lam Road (note).

Note: Project with a contract sum of HK$9,450 million has been
awarded to Paul Y.-Able Joint Venture, an unincorporated body
which 30% interest of this joint operation is attributable to the

Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

BUSINESS REVIEW (continued)

Property Investment and Development

Property investment

In this period, the Group recorded a gross rental income from
leasing its properties of approximately HK$43 million, representing
a 3% increase from approximately HK$41 million for the previous
corresponding period. The increase in rental income was mainly
contributed from the temporary leasing of certain properties at the

newly acquired properties at Man Shung Industrial Building.

Property development

According to the relevant accounting standard, the Group recognized
revenue from the sale of completed properties of “Pokfulam Peak”
of HK$285 million in this period (six months ended 30 September
2017: nil). Subsequent to the period ended 30 September 2018, the
transaction regarding sale of certain properties of Pokfulam Peak
for HK$271 million was cancelled. Pursuant to the terms of the
agreements entered into between the Group and that customer, the
Group is entitled to confiscate the deposits and certain amounts

received or receivable from that customer regarding the cancellation.

Regarding the Group’s proposed redevelopment at No. 1 & No. 1A
Wood Road, Wanchai, Hong Kong (the “Wood Road Property”),
the Group successfully bided for the acquisition of the Wood Road
Property at a public auction held on 29 June 2018 under the Land
(Compulsory Sale for Redevelopment) Ordinance (Cap. 545) (the
“Wood Road Acquisition”). The Wood Road Acquisition was
completed in August 2018 and further details of the acquisition was
set out in the Company’s announcement dated 29 June 2018. As of
30 September 2018, the Group was in the progress of terminating the
short-term tenancies of the Wood Road Property and planning for

the redevelopment.

As of 30 September 2018, the Group had one residential project
under development, i.e. the project at No. 28 Lugard Road, The
Peak. In this period, the foundation works of this project was in

progress.

In this period, the Group also commenced the marketing of the
completed residential development project located at No. 9 Belfran
Road, Kowloon (“Belfran Peak”). “Belfran Peak” is a 20-storey
residential building, which contains six duplex apartments, a triplex

apartment, car parking spaces and recreational facilities.

Provision of Finance

A wholly-owned subsidiary of the Group has been granted a licence
under the “Money Lenders Ordinance” to carry on the provision of
finance business in Hong Kong since September 2015. During this
period, interest at rates ranging from approximately 4% to 30% per
annum (six months ended 30 September 2017: approximately 4%
to 41% per annum) were charged to borrowers and interest income
of approximately HK$10 million was earned (six months ended 30

September 2017: approximately HK$9 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)
BUSINESS REVIEW (continued)

Other Income and Gains

Other income and gains increased from approximately HK$4 million
for the six months ended 30 September 2017 to approximately HK$9
million for this period. The increase was mainly attributable to
increase in interest income from fixed deposits and the compensation
received or receivable for the extension of completion date for sale of

properties in this period.

Selling and Marketing Expenses

Expenses incurred for the six months ended 30 September 2018
represented respective marketing related costs incurred for the launch
of “Belfran Peak” project, including costs related to sales brochure,

project website and advertising, etc..

Administrative Expenses

Administrative expenses increased from approximately HK$80
million for the six months ended 30 September 2017 to
approximately HK$102 million for the six months ended 30
September 2018. The higher expenses recorded in this period was
mainly attributable to the Group’s investment in certain research
and development projects, increase in depreciation and maintenance
costs for newly acquired properties, and increase in staff costs and

directors’ remuneration.

Finance Costs

For the six months ended 30 September 2018, the Group recognised
approximately HK$16 million finance costs as expenses (six months
ended 30 September 2017: approximately HK$13 million) while the
Group’s total interest on bank loans before interest capitalisation to
properties under development was approximately HK$18 million (six
months ended 30 September 2017: approximately HK$14 million).
The overall increase in finance costs was mainly attributable to the

general increase in interest rates during this period.

Income Tax

Income tax increased from approximately HK$15 million for the six
months ended 30 September 2017 to approximately HK$38 million
for this period. The increase was in line with the increase in taxable

profit for this period.

Profit Attributable to Owners of the Parent

As a result of the foregoing, the Group’s profit earned for this period
recorded an increase from approximately HK$50 million for the six
months ended 30 September 2017 to approximately HK$164 million

of current period.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW

Capital Structure, Liquidity and Financial Resources

The capital of the Company only comprises ordinary shares.
The Group’s banking facilities, comprising primarily bank loans,
overdrafts and performance bond, amounted to approximately
HK$3,595 million as of 30 September 2018 (31 March 2018:
approximately HK$3,202 million), of which approximately HK$2,049
million (31 March 2018: approximately HK$1,642 million) was
unutilised. The Group monitors capital structure using a net gearing
ratio, which is measured as total bank borrowings less cash and cash
equivalents, divided by equity attributable to owners of the parent.
As at 30 September 2018, the Group’s net gearing ratio was 2.8% (31
March 2018: -2.9%).

The Group’s cash and cash equivalents recorded a decrease by
15% from approximately HK$1,481 million as at 31 March 2018
to approximately HK$1,263 million as at 30 September 2018. In
this period, the Group recognized significant net cash outflows in
investing activities for the acquisition of Man Shung (as defined in
this interim report) and certain land lots at Kam Tin, Yuen Long for
the Group’s own use. On the other hand, operating net cash inflows
from both contract works business and property investment and

development business remained strong in this period.

Current ratio of the Group stood at 1.29 as at 30 September 2018,
while that as at 31 March 2018 was 1.48. Current ratio is measured as

total current assets divided by total current liabilities.

The Group maintains sufficient working capital resources to execute
its contract works, property investment and development plans
and provision of finance business. The Group has all along taken
a prudent and cautious approach to cash application and capital
commitments. Looking forward, due to the commencement of a
substantial hospital project awarded to a joint operation in which a
subsidiary of the Group is a joint operator, it is expected significant
amount of cash would be consumed by the contract works business in

the coming 12 months.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Interest and Foreign Exchange Exposure
The Group operates in Hong Kong that most of its transactions
are denominated in Hong Kong dollars and some transactions are
denominated in U.S. dollars. Since the exchange rate of U.S. dollars
against Hong Kong dollars is relatively stable, the related currency

exchange risk is considered minimal.

At 31 March 2018 and 30 September 2018, the Group’s bank
borrowings were all denominated in Hong Kong dollars and on a
floating rate basis. The Group’s bank accounts were operated with
principal bankers in Hong Kong. The interest rates of these bank
accounts are determined by reference to the respective banks’ offer
rate. For the six months ended 30 September 2017 and 30 September
2018, the Group did not engage in any interest rates and currency

speculation activities.

Non-current Prepayments and Deposits

As at 31 March 2018, the Group recorded non-current prepayments
and deposits of approximately HK$115 million, which represented
prepayments and deposits of approximately HK$114 million paid for
the acquisition of total 25/26 shares in Man Shung and deposits of
approximately HK$1 million paid for the acquisition of certain land
lots at Kam Tin, Yuen Long. Both acquisitions were completed in this

period.

Accounts Receivable

As at 30 September 2018, approximately 99% (31 March 2018:
approximately 99%) of the Group’s accounts receivable represented
the receivables of contract works business of the Able Group,
among which, accounts receivable only included contract trade
receivables in accordance with HKFRS 15, while that as of 31 March
2018 also combined retentions receivable in relation to completed
and on-going contract works projects. Contract trade receivables
represent progress billing of work performed by the Able Group
and which the amounts have been verified by the progress payment
certificates issued by and received from customers. The level of
contract trade receivables is principally affected by work progress
and the amount of the progress payment certificate received from
customers before the end of the reporting period. Approximately
97% of the contract trade receivables as at 30 September 2018 were
subsequently settled by 2 November 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)

Prepayment, Deposits and Other Receivables

Both the Group’s balances at 30 September 2018 and 31 March 2018
contained refundable security deposits of HK$45 million paid for
the potential acquisition of RICHREAR INT’L (as defined in this
interim report), prepaid insurance for contract works, bank interest
receivable, deposits paid for building management services, wastage

disposal, utilities, etc..

Contract Assets

Balance at current period end mainly represented retention of
accounts receivable and unbilled revenue, which were previously
classified under “Accounts receivable” before the adoption of HKFRS
15 on 1 April 2018.

Other Payables and Accruals

The Group’s balances at 30 September 2018 mainly represented
provision of shortfall between contract revenue and contract costs,
staff costs payable, rental income received in advance and deposits
received from tenants, etc.. Significant increase in balance in current
period end was primarily resulted from increase in provision of

contract costs.

Contract Liabilities
Balance at current period end mainly represented deposits and other
receipt in advance in relation to the sale of properties at “Pokfulam

Peak”. Such balances were classified under “Other payables” before

the adoption of HKFRS 15 on 1 April 2018.

Charges on Assets
At 30 September 2018, the following assets of the Group were
pledged in favour of certain banks to secure the banking facilities

granted by those banks to certain members of the Group:

L investment properties with an aggregate carrying amount of
HK$2,039,688,000 (31 March 2018: HK$2,039,000,000);

e land and buildings with an aggregate carrying amount of

HK$96,705,000 (31 March 2018: HK$85,354,000);

e properties held for development with an aggregate carrying

amount of HK$67,949,000 (31 March 2018: HK$146,877,000);
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)

Charges on Assets (continued)

e properties under development with an aggregate
carrying amount of HK$421,577,000 (31 March 2018:
HK$$419,033,000);

e properties held for sale with an aggregate carrying amount of

HK$246,181,000 (31 March 2018: HK$246,053,000); and

e the assignment of the Group’s financial benefits under
certain contract works and rental arrangements with
accounts receivable related to such contract works and rental
arrangements amounting to HK$219,551,000 and HK$2,343,000
(31 March 2018: HK$220,143,000 and HK$2,689,000),

respectively.

Contingent Liabilities
Details of the Group’s contingent liabilities are set out in note 19 to
the unaudited condensed consolidated interim financial information.

Capital Commitments
Details of the Group’s capital commitments are set out in note 20 to
the unaudited condensed consolidated interim financial information.

THE MAN SHUNG ACQUISITION

On 8 January 2018, Bright Wind Limited (“Bright Wind”, an
indirect wholly-owned subsidiary of Able Holdings) entered into nine
provisional sale and purchase agreements with various independent
third parties for the acquisition of certain properties (representing
21/26 equal and undivided shares) located at Man Shung Industrial
Building (“Man Shung”), No. 7, Lai Yip Street, Kwun Tong,
Kowloon at an aggregate consideration of HK$438.6 million (the
“First Round Man Shung Acquisition”).

In addition to the First Round Man Shung Acquisition, Bright Wind
also entered into three provisional sale and purchase agreements
with various independent third parties for the acquisition of certain
remaining properties (representing 4/26 equal and undivided shares)
located at Man Shung at an aggregate consideration of HK$180
million on 9 February 2018 (the “Second Round Man Shung
Acquisition”); and entered into one provisional sale and purchase
agreement with an independent third party for the acquisition of
Portion B on 11th Floor of Man Shung (representing 1/26 equal and
undivided shares) at a consideration of HK$30.3 million on 28 June
2018 (the “Third Round Man Shung Acquisition”, together with
the First Round Man Shung Acquisition and the Second Round Man
Shung Acquisition, the “Man Shung Acquisition”).

Completion of the First Round Man Shung Acquisition and the
Second Round Man Shung Acquisition took place on 12 April
2018, while completion of the Third Round Man Shung Acquisition
took place on 30 August 2018. After completion of the Man Shung
Acquisition, the Group, through the Able Group, owns the entire
Man Shung. The Man Shung Acquisition will provide a self-owned
working space to the Able Group as office, project rooms, rooms
for new BEAM and innovation and technology functions, technical
workshop and training centre for its expansion.
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THE MAN SHUNG ACQUISITION (continued)

The Man Shung Acquisition constituted a major transaction for each
of the Company and Able Holdings under Chapter 14 of the Rules
(the “Listing Rules”) Governing the Listing of Securities on The
Stock Exchange. For further details of the Man Shung Acquisition,
please refer to the joint announcements of the Company and Able
Holdings dated 8 January 2018, 9 February 2018, 12 April 2018 and
28 June 2018, and the circulars of the Company and Able Holdings,
both dated 28 March 2018.

POSSIBLE RICHREAR ACQUISITION

As disclosed in the Company’s announcement dated 8 January 2018,
Profit Chain Investments Limited (“Profit Chain”, a wholly-owned
subsidiary of the Company) entered into a conditional share transfer
agreement with an independent third party (the “Vendor”) on 5
January 2018, pursuant to which, Profit Chain has conditionally
agreed to acquire, and the Vendor has conditionally agreed to
sell, the entire equity interest of Richrear International Limited
(“RICHREAR INT’L”) at a consideration of HK$150 million (the

“Richrear Acquisition”).

RICHREAR INT’L is a limited company incorporated in the British
Virgin Islands that its sole business is to hold the entire issued share
capital of Richrear Plastic Material Limited (“RICHREAR HK?”,
a limited liability company incorporated in Hong Kong) which has
been engaged in the processing and trading of plastic materials,
pigments and master batch and the holding of the SZ Properties (as
defined below). At the same time, RICHREAR HK also owns the
entire interests of & o BER(FEINEGM AR (“RICHREAR
SZ”), a company established in the PRC with limited liability and is
principally engaged in the processing of plastic materials, pigments

and master batch at the SZ Properties.

The SZ Properties refers to a piece of industrial land of approximately
10,000 square metres with six 3-6 storey high buildings and fixtures
erected thereon, including an office building, three plants and two
staff dormitories located in the Hong Qiao Tou Industrial Estate,
Song Gang Sub-district, Baoan District, Shenzhen, the PRC (No.
608 Song Gang Section, China National Highway 107).

Up to the approval date of this interim report, refundable deposits
of HK$45 million in aggregate has been paid to the Vendor, albeit
the Richrear Acquisition may or may not proceed. If proceed, it is
expected that the Richrear Acquisition will constitute a discloseable

transaction of the Company under Chapter 14 of the Listing Rules.

Further announcement(s) in relation to the Richrear Acquisition
will be made by the Company as and when appropriate in accordance

with the Listing Rules.
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LISTING OF ABLE HOLDINGS IN 2016/17

The Group disposed 25% interests of its contract works business
through the separate listing (the “Listing”) of Able Holdings on
the Main Board of The Stock Exchange on 20 February 2017. After
deducting the underwriting commission and other expenses in
relation to the Listing, Able Holdings successfully raised a total net
cash proceeds of approximately HK$524 million from the Listing
and approximately HK$295 million of the net proceeds were unused
as at 30 September 2018 (31 March 2018: approximately HK$386
million). The unused proceeds were deposited in licensed banks in

Hong Kong.

Use of Proceeds from the Listing

According to the section “Future Plans and Proposed Use of
Proceeds” as set out in the prospectus of Able Holdings dated 26
January 2017, the Able Group used the net proceeds in the six
months ended 30 September 2018 as follows:

ZREBR —F—ANE - LEERETZ
R ]

AER BB L AR —F LA A HR
gt 32 Bt i g o bl (1 Bl o 0) > i 4525%
R TR B AORERR o RS BN 60 6 01 < T L b B2
% T S TR B B4 BRSO AR > SRR SR R A R
T IR AR R N4 5. 246 T i B B S AK0H
BHALSEEILR R NEIA=THEAR
B OR =T NFE=ZA=1—H : #3806 #
TG) o 1 AR B T A5 K S A R A AR AT

CERE VR Cyik
WAL RER AR —F -4~ A AHZ
e TR [ R SR 8 S P Ak S 0 | —
ZREERBEEF - NELA=ZTHILAMA
Z P HEHBAWmT

Unused Unused
amount at amount at
Net proceeds 1 April Usedin 30 September
from the Listing 2018 this period 2018
e 2y X RR- N\
CARE Y WA—RZ  RAMEKE AA=ZTRZ
i i 3k i A 2 BHZEH AREEH
HK$ Million HK$ Million HK$'Million HK$’Million
B BT H# 8T HH T
Maintaining and increasing the employed HeFR R AR A /B A TE E Y
capital requirement and working capital FimEAREEERHK
requirement for future/new projects in
the public sector 402 354 (63) 291
Payment for the upfront costs A5 A0 A 70 - - -
General working capital —fEEE S 52 32 (28) 4
Total gk 524 386 (91) 295
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OUTLOOK

Regarding the property investment and development business,
recent market data shows that after years of steady increases, Hong
Kong property prices has come under pressure as interest rates rise
and the local stock market slides. Property price indices published
by Hong Kong’s Rating and Valuation Department of the HKSAR
Government indicated that the prices of used homes on average
dropped slightly in August and September 2018. While the declines
were slight, they signaled the market sentiment are weakening and
potential buyers are adopting a wait and see approach. However,
due to solid economic fundamentals, strong holding power of
home owner and continuous land shortage in Hong Kong, unless
the macroeconomic environment deteriorates unexpectedly, the
Directors consider a martial correction of property price is not likely
in the near future. The Group will keep a close look on the market
and be flexible to adjust its property sales strategy and replenish its

property development projects.

Regarding the contract works business, competition is expected
to remain keen due to the growing number of market players. The
Directors believe that our Able Group has accumulated ample
experience and know-how to be competitive in tendering new
projects. Due to the change of accounting policies in sales and costs
recognition upon the adoption of HKFRS 15, the Directors expected
that the Group’s gross profit margin from this business will become
more volatile when compared with that of prior years, albeit the
overall profit that can be recognized for a project will not be affected
by HKFRS 15. The swing of gross profit margin among different
periods will be more severe if the stage of development of different
project is more concentrated or when contract scale departs. As the
Group has recognized approximately HK$94 million net profit of the
contract works business directly in equity upon adoption of HKFRS
15 and a substantial project of a joint operation has been commenced
in November 2018 that significant amount of upfront costs will be
incurred, it is expected that loss may be recorded in the second half
year of 2018/19 and the yearly gross profit margin of this business will
be dropped much from that of the interim period for this business

under the new accounting standard.

Looking forward, to enhance shareholders’ return, the Group will
continuously keep a close eye on the market and seek new investment
and development opportunities. The Group may also co-operate with
different independent partners in tendering projects and expand its

business.
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EMPLOYEES AND REMUNERATION POLICY

As of 30 September 2018, the Group employed 382 full-time
employees (31 March 2018: 404) in Hong Kong. The Group
remunerates its employees based on their performance and work
experience and with reference to the prevailing market conditions.
On top of the regular remuneration, discretionary bonus and share
options may be granted to senior management and staff members by
reference to the Group’s performance, specific project’s performance
as well as the individual employee’s performance. Staff benefits
include mandatory provident fund, medical insurance, incentive

travel, subsidies for education and training programmes, etc..

At the annual general meeting of the Company held on 7 September
2011, the Company adopted a new share option scheme (the “2011
Scheme”) in replacement of its share option scheme which was
adopted on 5 August 2002. The purposes of the 2011 Scheme are
to provide incentives for the Group’s employees and executives, to
recognise their contributions to the Group’s growth and to provide
more flexibility for the Group in formulating its remuneration policy.
During the six months ended 30 September 2018, the Company did
not grant any share options under the 2011 Scheme to the Group’s
employees (including Directors). As at 30 September 2018, the
Company had 10,200,000 share options (31 March 2018: 10,200,000
share options) outstanding under the 2011 Scheme.

At the respective annual general meetings of Able Holdings and the
Company held on 31 August 2018, the adoption of a share option
scheme by Able Holdings (the “Subsidiary Option Scheme”) was
considered and approved. The purposes of the Subsidiary Option
Scheme are to provide incentives for the directors and employees
of the members of the Group to work towards enhancing the value
of Able Holdings and its shares for the benefit of Able Holdings
and its shareholders as a whole. The Subsidiary Option Scheme
provides Able Holdings with a flexible means of either retaining,
incentivising, rewarding, remunerating, compensating and/or
providing benefits to participants of the scheme. From the date of
adoption of the Subsidiary Option Scheme and up to 30 September
2018, Able Holdings did not grant any share options under the
Subsidiary Option Scheme and no equity-settled share option

expense was charged to the profit or loss.

SECURITIES TRANSACTIONS OF DIRECTORS

The Company has adopted the “Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its code of conduct
regarding securities transactions by the Directors. Following specific
enquiry made by the Company, all Directors have confirmed that
they had complied with the required standard set out in the Model
Code during the six months ended 30 September 2018.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SECURITIES

At 30 September 2018, details of the interests and short positions
of each of the Director and chief executive of the Company in the
Shares, underlying Shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) as required to
be notified to the Company and The Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have taken under
provisions of the SFO); or required to be recorded in the register kept
by the Company under section 352 of the SFO; or otherwise required
to be notified to the Company and The Stock Exchange pursuant to
the Model Code were as follows:

Long Position in the Ordinary Shares of the Company (the
“Shares”) (Excluding Share Options):
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B B b v AT BN H 28 % HE 2

REFZ-NFEIAZTH > KAF K EF LB
FTBON B AR 2 5] s AT A A 06 2 P (O 8 R Gt
Zr BB AR ([ 2% B 9 B Bl 1) SEXVIRR) 2
JBeAir ~ A TR B B A3 2 v e A AR Bt o 0 4
11 5 X VR 557 T 55 843 Wl 28 a1 B A A W) e Wi 28 e
Z AT Aoy Rl i e A (A4 AR R o S I B Rl A
IR A0 SR A AR T BT 2 B R IR 5 B
A R 27 K 0 15 M0 091 5 3 5 200 L A i B AR 4
FZH T A7 B B0 M A 2 AT ] B i R AT 5 B
R ) 2 0 A A ) T AR e 2 A e
LBAWTE

JRA 2y v 5 B e By (1B Ay 1) b Z A2 (A B 56
it JBEHE)

% of issued

Number of share capital of
Director Notes Capacity and nature of interests Shares interested the Company
Bt A 2 A 2 W] AT
Hige Mt by BobE e P& Betr ¥ H A Z By e
Mr. NGAI Chun Hung (a) As founder of a trust 838,760,400 49.84
IR Bk —fEitZz oL A
(b) Interest in a controlled corporation 235,000,000 13.96
A Sy v [ 2 A 2R
Personal 6,250,800 0.37
{[EUN
1,080,011,200 | | 64.17
Mr. YAU Kwok Fai (c) Interest in a controlled corporation 30,888,000 1.84
i R AR S A A S v 2 A 2R
Personal 8,448,000 0.50
{[EUN
39,336,000 | | 2.34
Ms. LAU Tsz Kwan, Jone Personal 180,000 0.01
BER Lt fEA
Mr. FUNG Pui Cheung Personal 2,218,800 0.13
R e A A
The Hon. IP Kwok Him Personal 2,164,800 0.13
BE ] iR B BN
Prof. KO Jan Ming Personal 992,000 0.06
[=%- Lk €54 (PN
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SECURITIES (continued)

Long Position in the Ordinary Shares of the Company (the
“Shares”) (Excluding Share Options): (continued)

Notes

(a)

(b)

(c)

These Shares are legally and beneficially owned by Winhale Ltd.
(“Winhale”), which is ultimately beneficially wholly-owned by The Xyston
Trust. The Xyston Trust is a discretionary trust founded by Mr. NGAI
Chun Hung for the benefits of his family members.

These Shares are legally and beneficially owned by Fame Yield International
Limited (“Fame Yield”), the entire issued share capital of which is legally
and beneficially owned by Mr. NGAI Chun Hung.

These Shares are legally and beneficially owned by Business Success Limited,
the entire issued share capital of which is legally and beneficially owned by
Mr. YAU Kwok Fai.

Long Position in the Ordinary Shares of an Associated
Corporation — Able Holdings:

Director

H

Mr. NGAI Chun Hung (Note)
ARk (M)

SOy B Ml 4 P

T S2 5l [ Z R 2

Ms. LAU Tsz Kwan, Jone Personal

BIRB L, (PN

Prof. KO Jan Ming Personal

[=%- (R € [EPN

The Hon. IP Kwok Him Personal

B ] ek B {EUN

Note: Mr. NGAI Chun Hung is deemed to be interested in 1,080,011,200

Shares (excluding share options of the Company)(representing
approximately 64.17% of the entire issued share capital of the Company),
which comprise (i) 6,250,800 Shares held by himself; (ii) 838,760,400
Shares held by Winhale by wvirtue of him being the founder of The
Xyston Trust; and (iii) 235,000,000 Shares held by Fame Yield by
virtue of his beneficial interest in the entire issued share capital of Fame
Yield. Accordingly, Mr. NGAI Chun Hung is deemed to be interested
in 1,500,000,000 shares of Able Holdings held by Profit Chain, a
direct-wholly-owned subsidiary of the Company, under the SFO by wvirtue
of his deemed interest in approximately 64.17% of the entire issued share
capital of the Company.
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W Bl v AT BN H 28 % i d (A1)

JRAC 2y v B B By (TBeAy 1) b Z A 2 (A B 56
Y B HE) (D)
Mt -

(a)

(b)

(c)

UL IR I Winhale Led. ([ Winhale /) 4 R B 25
HEH » A Al HiThe Xyston TrustiZ 4 B s 2 B HE
1 o The Xyston Trust7 — i Hi B8 4 56 4 73 H 5¢
JE K B A7 1 2R R o

UL R 1 2 B B R AR ([ M BB ) 3
REBHR » %A 2200 BITRATT B IR
B K E R T i HEH

WS i Business Success Limited % € J& B 75 HE
H 2 A A2 2T IRA TS Hi i [ 6 4 3%
ERE R -

T R 068 95 1 — 5 0 Jee JBe 22 3 7l B OB B 2 A 2k

Capacity and nature of interests

Interested in a controlled corporation

Number of % of issued
ordinary share capital of

shares interested Able Holdings
i B DR B

AR AT IR A
BBy B H ZHSlk
1,500,000,000 75.00
4,000 0.0002

28,000 0.001

636,137 0.03

Btk : BRARARESE 2 B HE 75 81,080,011, 2008 IR 19 H HEF

s (1 BIFARL 7] Z I IRAE) (1A 4 R 235 2
BITIRAA)64.17%) » HH1 615 (1) AR 3 4 19
6,250,800/ /1 5 (ii) A1 H % The Xyston Trusthg
LN i i Winhaled# 5 #9838, 760,400 JR IR 5

B (iii) B 55 4 ] 55 11 2 3 & BE AT IR AR 2 B
i B 7% I 11 75 G [ B T 4 17 14923 5,000,000/% 1
1 o IR R IR O » B0 F Bl 1E A AR
L] 2 H BT A)64.17%0E 25 - A UL BE
HESE AL M AE R Profit Chain (7K 4 &) — [H EL B
JiF 4 7] ) HEF H1,500,000,000/8 % R 1 I 2 I3
R RS o



DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SECURITIES (continued)
Long Positions in the Underlying Shares of the Company:

Director

8 L5y B 2 1 BT

Mr. NGAI Chun Hung Beneficial owner

Bk M e R HaER A

Mr. YAU Kwok Fai Beneficial owner

i 1B W S5 2R HaEA A

Note: Pursuant to an ordinary resolution passed on 7 September 2011, the

shareholders approved the termination of the then existing share option
scheme and the adoption of a new share option scheme, the 2011 Scheme.
The abovementioned share options outstanding as at 30 September 2018
were granted under the 2011 Scheme on 10 September 2015.

Save as disclosed above, as at 30 September 2018, the Company and
its associated corporations had no outstanding share options granted
to the Directors and chief executive to subscribe for the securities of

the Company and its associated corporations.

Save as disclosed above, as at 30 September 2018, none of the
Directors or chief executive of the Company had any interests or
short positions in the Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which was required to be notified to the
Company and The Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
they were taken or deemed to have taken under provisions of the
SFO), or as recorded in the register kept by the Company under
section 352 of the SFO, or otherwise to be notified to the Company
and The Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES OR
DEBENTURES

Save as disclosed under the heading “DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS IN SECURITIES” above, at no
time during the six months ended 30 September 2018 was the
Company, its holding company or any of its subsidiaries a party to
any arrangement to enable the Directors, their respective spouse, or
children to acquire benefits by means of acquisition of shares in or
debentures of the Company or any other body corporate.

O

Capacity and nature of interests
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W Bl v AT BN H 28 % i d (A1)
TR A 2 v AT B B 2 i 2

Number of
underlying
shares in respect of % of underlying
the share options  shares over issued
granted under the share capital

2011 Scheme of the Company

R4
AHE TR HH B BB
W B 9T 0 e A 2 | B8 47
ZH BBy ¥ H BeARZH 5 I

(Note)

(HaE)
4,500,000 0.27
4,500,000 0.27
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SHARE OPTION SCHEMES

At the annual general meeting of the Company held on 7 September
2011, the shareholders of the Company approved the adoption of
the 2011 Scheme and the termination of the share option scheme
adopted by the Company on 5 August 2002. Unless otherwise
terminated or amended, the 2011 Scheme will remain in force for ten
years from the date of adoption.

From the adoption date of the 2011 Scheme to 30 September
2018, the Company granted 25,620,000 share options under the
2011 Scheme to the Group’s employees (including the Directors).
Particulars of the 2011 Scheme of the Company are disclosed in
note 18 to the unaudited condensed consolidated interim financial
information.

The following table disclosed movements in the Company’s share
options outstanding during the period:

Number of share options

Yl JB A it

PR —HILA B H BT Z AR A F R AE R
7L ARRAF B AERN T ——EaH B K&
IEACA W] 2R AR\ H T H SRAN Z 0 B RE T
# o Br 29 A7 A L S ARMEET A > SR —— 45
HE#dz HlEH+aEnAaR -

B — G EERAUKREZ— )\EL
AZ+H » AAFARE - —4E5-dll
25,620,000 M B HE P AL Z 18 B (8%
) o RAF ZFE—— 5 Z RGN REEE
T 0 £ B v 01 B 25 L B Rk 1 S B R o

AT » A 4 ) L h 7 77 1 1 I i
SHUWT :

TR H
At Granted Exercised At Exercise Exercise
Name and category 1 April during during 30 September Vesting period of price of
of grantee 2018 this period this period 2018 period share options  share options  Date of grant
[ SyIC3 BN 781 a2 €S T
BT MR BEN WA-H ] Wi RAETHE ag] TRBCRE 2 A fiten al
000 000 000 000 HKS per share
7h 7h 7h 7 ¢
(Note (i) (Note (ii))
(Wit (i) (Wtii))
Directors, chief executive and a substantial shareholder and their associates:
e RETUARR - ERARBRAL :
Mr. NGAI Chun Hung 4500 - - 4,500 10/09/2015 to 09/03/2016 10/03/2016 to 09/09/2020 0.526 10/09/2015
BRI 10/09/2015%09/03/2016 10/03/2016%09/09/2020
Mr. YAU Kwok Fai 4500 - - 4,500 10/09/2015 to 09/03/2016 10/03/2016 to 09/09/2020 0.526 10/09/2015
B 10/09/2015%09/03/2016 10/03/2016%09/09/2020
9,000 - - 9,000
Other employees:
JelbeH -
In aggregate 1,200 - - 1,200 10/09/2015 to 09/03/2016 10/03/2016 to 09/09/2020 0.526 10/09/2015
k] 10/09/2015%09/03/2016 10/03/201609/09/2020
10,00 - - 10,00
Notes: M at -

(i)  On 1 September 2017, the Board approved the grant of total 9,760,000
share options under the 2011 Scheme to individual Directors (the
“Grantees”), subject to their acceptance, at an exercise price of HK$I1.15
per share (the “Grant”). The closing price of the Shares on 31 August 2017
(the trading day immediately before the date of the Grant) was HK$I.15.
However, as disclosed in the announcement of the Company dated 5
September 2017, in order to ensure compliance with the Listing Rules in
relation to the time of grant of share options after the Company repurchased
its Shares, the Grant, which had not been accepted by any of the Grantees,
has been cancelled in its entirety with effect from 5 September 2017.

(ii)  The exercise price of the share options is subject to adjustment in the cases of
rights or bonus issues, or other similar changes in the Company’s share capital.
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SHARE OPTION SCHEMES (continued)

As at 30 September 2018, the Company had 10,200,000 share
options (31 March 2018: 10,200,000 share options) outstanding
under the 2011 Scheme. Each share option entitles the holder to
subscribe for one ordinary share of the Company. The exercise in
full of the outstanding share options would, under the present share
capital structure of the Company, result in the issue of 10,200,000
additional ordinary shares of the Company, which represented
approximately 0.61% of the Company’s shares in issue as at that date,
and result in additional share capital of approximately HK$255,000
and share premium of approximately HK$5,110,000 (before issue

expenses).

At the respective annual general meetings of Able Holdings and the
Company held on 31 August 2018, the adoption of the Subsidiary
Option Scheme was considered and approved. The Subsidiary
Option Scheme would be valid and effective for a period of 10 years
commencing from the date of adoption. Under the Subsidiary Option
Scheme, no more than 200,000,000 shares of Able Holdings shall be
issued in total. Eligible participants of the Subsidiary Option Scheme
include any directors (including executive directors, non-executive
directors and independent non-executive directors) and full-time

employees of any member of the Able Group and the Group.

Form the date of the adoption of the Subsidiary Option Scheme and
up to 30 September 2018, Able Holdings did not grant any share
options under the Subsidiary Option Scheme and no equity-settled
share option expense was charged to the profit or loss. For further
details of the Subsidiary Option Scheme, please refer to the 2018/19
interim report of Able Holdings.

Save as disclosed above, at no time during this period were rights to
acquire benefits by means of the acquisition of shares in or debentures
of the Company or its associated corporation granted to any of the
Directors or their respective spouses or minor children, or were any
such rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors to acquire such rights in any

other body corporate.

Save as the share options schemes as mentioned above, no
equity-linked agreements were entered into by the Group during this

period or subsisted at the end of this period.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN

SECURITIES

As at 30 September 2018, according to the register kept by the
Company pursuant to Section 336 of the SFO, the following persons
and companies (other than the Directors or chief executive of the
Company) had an interest or short position in the Shares and the
underlying Shares of the Company which fell to be disclosed to the
Company under the provisions of the Divisions 2 and 3 of Part XV of

the SFO:

Long Positions in the Shares (Excluding Share Options):

Name of shareholders

JBE 344 A

CHENG Wai Chun

Winhale

Braveway Limited

HSBC International Trustee Limited

Fame Yield

4 1 I

Dragon Gate Development Limited

CHIU Koon Ming Andy

Interim Report 2018-2019

Notes

i

(a)

(c)

(c)

(d)

(e)

(e)
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Capacity and Number of
nature of interest Shares held
Pi¥e 2
B0 BbE 22 VEE JBe 3 ¥ H

Interest in a controlled
corporation and interest of
spouse
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Beneficial owner

¥k 2 DN

As a trustee

UZIEHIN

As a trustee

U VN

Beneficial owner

HaHEA A

Beneficial owner

A A

Interest in a controlled

corporation and personal
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1,080,011,200

838,760,400

838,760,400

838,760,400

235,000,000

162,410,000

163,940,000
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49.84

49.84

13.96

9.65
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)
Long Positions in the Shares (Excluding Share Options): (continued)

Notes:
(a)  Ms. CHENG Wai Chun is the sole shareholder of Braveway Limited and the
spouse of Mr. NGAI Chun Hung.

(b)  The above interest in the name of Winhale was also disclosed as interests of
Mr. NGAI Chun Hung under the section headed “DIRECTORS’ AND
CHIEF EXECUTIVE’S INTERESTS IN SECURITIES” above. In
addition, the Shares are ultimately beneficially owned by The Xyston Trust.

(c) Braveway Limited and HSBC International Trustee Limited are deemed
to be interested in the Shares held by Winhale by virtue of the fact that
Winhale is wholly-owned by the trusts of which Braveway Limited and HSBC
International Trustee Limited are the trustees.

(d)  100% interest in Fame Yield is controlled by Mr. NGAI Chun Hung.

(e) 100% interest in Dragon Gate Development Limited is controlled by
Mr. CHIU Koon Ming Andy.

Save as disclosed above, as at 30 September 2018, no other person
(other than the Directors and chief executive of the Company) had
an interest or short position in the Shares and the underlying Shares
which fell to be disclosed to the Company under the provisions of the
Divisions 2 and 3 of Part XV of the SFO, or who, as at 30 September
2018, was directly or indirectly, interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any other member of the

Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the six months
ended 30 September 2018.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company complied with the code
provisions as set out in the “Corporate Governance Code” contained in
Appendix 14 to the Listing Rules throughout the six months ended
30 September 2018.
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UPDATES ON DIRECTOR’S INFORMATION
Upon enquiry by the Company, save as disclosed below, there is no
change in the information of the Directors required to be disclosed

since the Company’s last published annual report:

e  Mr. FUNG Pui Cheung, Eugene ceased to be an independent
non-executive director of China Lesso Group Holdings Limited
(the issued shares of which are listed on the Main Board of The
Stock Exchange; stock code: 2128) on 11 July 2018; and

e Dr. LEE Man Piu, Albert has been appointed as the Honorary
Treasurer of the Royal Australasian College of Dental Surgeons

for 2 years commencing on 23 November 2018.

REVIEW BY AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
Directors of the Company, Mr. FUNG Pui Cheung, Eugene
(Chairman), Prof. KO Jan Ming and The Hon. IP Kwok Him,
GBM, GBS, JP, with written terms of reference in accordance with
the requirements of the Listing Rules, and reports to the Board.
Mr. FUNG Pui Cheung, Eugene is a certified public accountant and
possesses the appropriate accounting qualifications and experiences
in financial matters. The Audit Committee has reviewed with
management the accounting principles and practices adopted by
the Group and discussed financial reporting, risk management and
internal control matters. The Audit Committee has also reviewed the
unaudited condensed consolidated interim financial information for
the six months ended 30 September 2018.

APPRECIATION

On behalf of the Directors, I would like to express our gratitude and
sincere appreciation to all management and staff members of the
Group for their hard work and dedication, and all shareholders of the
Company for their support.

By Order of the Board
VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
NGAI Chun Hung
Chairman

Hong Kong, 28 November 2018
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