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CHARACTERISTICS OF GEM (“GEM") OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to jts accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Winson Holdings
Hong Kong Limited (the “Company”) collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best
of their knowledge and belief, the information contained in this report is
accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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UNAUDITED THIRD QUARTERLY RESULTS ARERE=EEE

The board of Directors (the “Board”) of Winson Holdings Hong o kIJEZERES AR A F ([AAQAG]  ERHKH
Kong Limited (the “Company”, together with its subsidiaries, the BAT  [AEFB)EEe((EFe))MAS
"Group”) is pleased to announce the unaudited condensed i AEEH EZ2018F12A31BIE=1A8 &
consolidated results of the Group for the three months and nine A A A Z AR EXEAHLEL S X4 ER2017
months ended 31 December 2018, together with the comparative FRIEARKSEZLLESEFMT -

unaudited figures for the corresponding period in 2017, as follows:

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the three and nine months ended 31 December 2018

LR A &k
HZE2018F 12 A31BIF=@ARAMEA

Nine months ended
31 December

Three months ended
31 December

BZE12A31AL=@A BEZ12A31ALAEA
2018 2017 2018 2017
20184 2017 20185 20174
HK$'000 HK$'000 HK$'000 HK$'000
THERT FHT TERT THT
Notes (unaudited) (unaudited) (unaudited) (unaudited)
(i (REER) (REEERZ) (REER) (REERZ)

Revenue g 4 135,138 128,890 399,806 377,095
Cost of services R 75 AL A (114,941) (109,701) (341,415) (320,469)
Gross profit EF 20,197 58,391 56,626
Other income and gains Hin A Rz 4 159 564 542
General operating expenses —RELERAX (14,323) (40,288) (34,573)
Finance costs B AR 5 (95) (395) (864)
Profit before income tax B EHERN 5,938 18,272 21,731
Income tax expense FEfAL 7 (1,581) (4,246) (4,381)
Profit for the period and total HNa A & AR A

comprehensive income for the 5 A &5 EA A

period attributable to owners FHEMEEE

of the Company 17,350
Earnings per share k27 9

— Basic —HK HKO0.73 cent HKO0.95 cent B @REENEIG HK2.89 cents

0.733 0.955#l 2,333 2,897l
— Diluted — 8 HK0.73 cent HKO0.95 cent |l @isERCE  HK2.89 cents

0.733841L 0.9578 41l 2.3378 2.897 1l
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UNAUDITED CONDENSED CONSOLIDATED AEERERARERZED R
STATEMENT OF CHANGES IN EQUITY
For the nine months ended 31 December 2018 HZE2018%F 12 A31HILNEA
Share
Share Share Merger  option Retained
capital premium reserve reserve profits Total

1 13 et BERE RE
LA i {8 1 23] o et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THx TFTExT T TET TET TER

At 1 April 2017 (audited) 20174
4R81H
(EZ) 6,000 48,177 20,917 18 16,508 91,620

Recognition of share-based — # 52 LA B 1 A 5
payment expense N A X — — — 12 — 12

Profit for the period and B AR A R B

total comprehensive THN B
income for the period — — — — 17,350 17,350
At 31 December 2017 R2017 4
(unaudited) 12H31H
(REEEX) 6,000 48,177 20,917 30 33,858 108,982
At 31 March 2018 as 20184
originally presented 3A31HRZY
(audited) (RER) 48,177 20,917 38,312 113,440
Effect of adjustment on BRI E 7S B 1R
adoption of HKFRS 9 HRAFE IR
AEye ) 71

Restated balances at 1 April 7220184 81 H

2018 (unaudited) =g |7
(R EZ) 48,177 20,917 38,241 113,369
Final dividend paid BT RER S (10,020) (10,020)

Profit for the period and B A A 2 HR A

total comprehensive 2HEWNRBE

income for the period 14,026 14,026
At 31 December 2018 20184

(unaudited) 12A31H

(REEZ) 48,177 20,917 42,247 117,375
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL RESULTS

ERGRE M EARE

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 31 May 2016
under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The
Company'’s shares were listed on GEM since 16 March 2017.

The address of the Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands. Its principal place of business is
Suite 2702, 27th Floor, Tower 2, Nina Tower, No. 8 Yeung Uk
Road, Tsuen Wan, New Territories, Hong Kong.

The Company is an investment holding company. The
principal activities of the Group are provision of environmental
hygiene and related services and airline catering support
services in Hong Kong.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated financial results for
the nine months ended 31 December 2018 have been
prepared in accordance with all applicable Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations (hereinafter collectively referred
to as the “HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and applicable
disclosures required by the GEM Listing Rules.

The unaudited condensed consolidated financial results do
not include all of the information and disclosures required in
the annual consolidated financial statements and hence
should be read in conjunction with the consolidated financial
statements of the Group for the year ended 31 March 2018.

—REH

KNRABR2016F5A31BIREHREHS
E B #2282 A 0E (1961 F B35 % Bl
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EHRPERAAF - RAFKHG BE2017F
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

The unaudited condensed consolidated financial results for
the nine months ended 31 December 2018 have been
prepared on the historical cost basis and have been presented
in Hong Kong Dollars (“HK$"), which is also the functional
currency of the Company and all values are rounded to the
nearest thousand (“HK$'000") except otherwise indicated.

The accounting policies and methods of computation used in
the preparation of the unaudited condensed consolidated
financial results for the nine months ended 31 December
2018 are consistent with those adopted in the preparation of
the annual financial statements for the year ended 31 March
2018 except as described in the section headed “Change in
accounting policies” below.

For the purpose of preparing and presenting the financial
information of the unaudited condensed consolidated
financial results, the Group has consistently adopted HKFRS
issued by HKICPA which are effective for the Group’s financial
year beginning on 1 April 2018. The Group has not early
applied the new and revised HKFRSs that have been issued by
HKICPA but are yet to be effective.

CHANGE IN ACCOUNTING POLICIES

HKFRS 9 — Financial Instruments

The Group has applied HKFRS 9 on 1 April 2018. HKFRS 9
introduces new classification and measurement requirements
for financial assets on the basis of the Group’s business model
for managing the financial assets and the contractual cash
flow characteristics of the financial assets, a new expected
credit loss model that replaces the incurred loss impairment
model used in HKAS 39 Financial Instruments: Recognition
and Measurement (“HKAS 39”), with the result that a loss
event will no longer need to occur before an impairment
allowance is recognised, and a new hedge accounting
requirements to allow entities to better reflect their risk
management activities in the financial statements. HKFRS 9
carries forward the recognition, classification and
measurement requirements for financial liabilities from HKAS
39, except for financial liabilities designated at fair value
through profit or loss.

Winson Holdings Hong Kong Limited
Third Quarterly Report 2018
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3.

CHANGE IN ACCOUNTING POLICIES (Continued)

HKFRS 9 — Financial Instruments (Continued)

As permitted by the transitional provisions of HKFRS 9, the
Group has elected not to restate comparative figures. Any
adjustments to the carrying amounts of financial assets and
liabilities at the date of transition were recognised in the
opening retained profits of the current period.

As at 1 April 2018, the Directors have reviewed and
reassessed the Group's financial assets on that date. As a
result of change in the accounting policy, the Group has
recognised additional impairment of trade and other
receivables in respect of expected credit loss amounting to
HK$71,000, which decreased the retained profits at 1 April
2018 by HK$71,000.

HKFRS 15 — Revenue from Contracts with
Customers

HKFRS 15 replace the previous revenue recognition guidance
including HKAS 18 Revenue, HKAS 11 Construction Contracts
and related interpretations. HKFRS 15 established a five-step
model to account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised at the
amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or
services to a customer.

The Group has reassessed its business model and contract
terms to assess the effects of applying the new standard on
the Group's financial statements. The Directors considered
that the adoption of HKFRS 15 would not result in significant
impact on the Group’s unaudited condensed consolidated
financial results for the nine months ended 31 December
2018 (“Period under Review").
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REVENUE, OTHER INCOME AND GAINS 4.

Revenue represents the income from environmental hygiene
and related services and airline catering support services
rendered.

(a)

The Group's revenue recognised during the period are

Three months ended
31 December

Winson Holdings Hong Kong Limited
Third Quarterly Report 2018
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Nine months ended
31 December

HZ12A3MBLEL=EA #BZE12A31BLIAEA

as follows:
2018
20185
HK$'000
FET
(unaudited)
(REEX)
Revenue: Wz
Environmental hygiene REGEMAM
and related services AR 7% 125,818
Airline catering support R Bk X 1B
services Pk %5 9,320

(b)

The Group's other income and gains are as follows:

Three months ended
31 December

135,138 128,890 399,806

2017 2018 2017

2017 4F 2018 20174
HK$'000 HK$'000 HK$'000
FAT FHET FHET
(unaudited) (unaudited) (unaudited)
(REEZ) (REFEZ) CREE®R)
118,665 370,157 346,677
10,225 29,649 30,418
377,095

() AEBEBEMPARMEEIT :

Nine months ended
31 December

BZ12A31AL=EA #HZE12A31HLAMEA

2018
2018 &
HK$'000
FER
(unaudited)
(REER)
Other income and gains:  E fth g A K U 25 -
Gain/(loss) on disposal HEWE  WE
of property, plant and L&
equipment W (E#E)
Sales of scrap materials EERIIEE
Sundry income FMIBBUYA

2017 2018 2017
20174 2018 20174
HK$'000 HK$'000 HK$'000
FAET FET FAET
(unaudited) (unaudited) (unaudited)
Rz (REEEZ) (REFER)
103

398

41

542
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5. FINANCE COSTS 5.
Three months ended Nine months ended
31 December 31 December
BE12A3MBLE=ZM@A BE12A31BLAEAR
2018 2017 2018 2017
20184 20174 20184 20174

HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET FHET
(unaudited)  (unaudited) (unaudited) (unaudited)
ChEgsEz) (REHEZ) REER) (REFER)

Interest on bank borrowings R 17 f& 2 1] & 95 201 395 864
6. PROFIT BEFORE INCOME TAX 6. BRATBHAIER
The Group's profit before income tax is arrived after charging/ REBWBRAESHATENI&ENG,
(crediting): (Bt A) -
Three months ended Nine months ended
31 December 31 December
BE12A3MBLE=@EA #&HZE12A31BLI @A
2018 2017 2018 2017
20184 20174 20184 20174

HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FExT FHET
(unaudited)  (unaudited) (unaudited) (unaudited)
(RigsEz) REER) (REERZ) (REFEZR)

Cost of inventories recognised R AR X NFE

as expenses DN 10,963
Depreciation e 2,746
(Gain)/loss on disposal of LEME - BER

property, plant and JAER (W2, BB

equipment (103)
Minimum lease payments REEHERTH

under operating leases ®EAEMNK
For land and buildings: THI RETF

— Staff quarters —BI®Es 181

— Office —WAE 288
Employee costs (including EERAKN(BIEES

directors’ remuneration): S -

Wages, salaries and IT& - %4 Nabh

allowances 73,417 221,535 230,143

Retirement scheme RORET SR

contributions 3,314 10,074 10,391
Share-based compensation LA B& 15 /& B 7 (9
1 12

76,731 79,257 231,609 240,546




INCOME TAX EXPENSE 7.

Hong Kong Profits Tax has been provided at the rate of
16.5% on the estimated assessable profits for the three
months ended and nine months ended 31 December 2018

and 2017.

Three months ended
31 December

Winson Holdings Hong Kong Limited
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FREHAX

RE E20184 K2017F12 8318 1t =
TMARNEA  BENESHEIRGE
PR A H916.5% T R ET R A o

Nine months ended
31 December

BZ12A31MAL=EA #HZE12A31HLAM@EA

Current tax — Hong Kong
Profits Tax
Deferred taxation

2018 2017 2018 2017
2018 £ 20174 2018 20174
HK$'000 HK$'000 HK$"000 HK$'000
FET FAET FET FAET
(unaudited)  (unaudited) (unaudited) (unaudited)
(REgEz) (REEZ) CREER) CREER)

BEARiIE — &8
IS 1,525 1,489 3,989 4,455
IR RE R I8 56 (37) 257 (74)

DIVIDENDS

The final dividend for the year ended 31 March 2018 of
HK1.67 cents per ordinary share, in an aggregate amount of
HK$10,020,000 was approved and paid during the Period

under Review.

The Board has resolved not to declare any interim dividend for
the nine months ended 31 December 2018 (31 December

2017: nil).

=)

HE2018F3A3MB I FERN KRR E
FRE®BAR1.678 1l 4 %810,020,000
BT B R 0 B HR R B E ROR S e

FEEgR A THEZ=2018F12A31H
1IE N E A S KT A A E R B (20174
128318 : &)
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9. EARNINGS PER SHARE

9.

The calculation of basic and diluted earnings per share is as

Three months ended
31 December

BERAER

BREARBEERNFENT

Nine months ended
31 December

BZ12A31MB1E=EA #®BZ12A31MBLIAEA

follow:
2018
20184
HK$'000
TERT
(unaudited)
(REEERZ)
Earnings 2
Profit attributable to owners Bt &t & & B H A& &
of the Company for the E R T AR A
purpose of basic and WA AR A
diluted earnings per share
2018
2018
Number'000
TR
(unaudited)
(REER)
Shares vy
Weighted average number  Ftit E &R AR
of ordinary shares for the & 7| & & 1@ i%
purpose of basic earnings  hn#E F 15 &
per share 600,000
Effect of dilutive BEBILZER
potential ordinary wE:
shares:
Share options 8 iz
Weighted average number gt 5+ & 5 I8 #8
of ordinary shares for the 2 I &) & 38 %
purpose of diluted hn#E 15 2

earnings per share

Three months ended
31 December
HZ12A3181L=EA

600,000

The calculation of diluted earnings per share for the three
months and nine month ended 31 December 2017 does not
assume the exercise of the Company’s outstanding share
options as the exercise price of those options is higher than
the average market price for share for the period from 1 April
2017 to 31 December 2017.

2017 2018 2017
20174 2018 20174
HK$'000 HK$'000 HK$'000
FET FET FET
(unaudited) (unaudited)  (unaudited)
(REEERZ) CREEZ) (REER)
17,350

Nine months ended
31 December
HZ12A31ALLhEA

2017 2018 2017
20174 20184 20174
Number'000 Number'000 Number'000
TFIRE T IR 8 TR &
(unaudited) (unaudited) (unaudited)
(RegEg#Z) (REFZ) (REER)
600,000 600,000

600,007 600,000

ARERENTEESRIRHR2017F
AA1TBE2017F12A31HEHE 2 ¥ 5
mE WEZE2017F12A318E=®A
FENEARANESRETERFNAOE L &R
BATE AR RG] ARITER AR
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Period under Review, the Group’s two principal
businesses of environmental hygiene and related services and airline
catering support services performed steadily. The two segments
generated combined revenue of approximately HK$135.1 million
for the three months ended 31 December 2018 and approximately
HK$399.8 million for the Period under Review. This represented an
increase of approximately 4.8% and approximately 6.0% from
approximately HK$128.9 million and approximately HK$377.1
million recorded for the corresponding periods last year. Gross
profit stood at approximately HK$20.2 million for the three months
ended 31 December 2018 and approximately HK$58.4 million for
the Period under Review, representing period-on-period increases of
approximately 5.2% and approximately 3.2% from approximately
HK$19.2 million and approximately HK$56.6 million respectively for
the corresponding periods last year. Also, the Group had cash and
cash equivalents totalling around HK$36.7 million as at 31
December 2018.

Over the past nine months, the Group has been able to win 9 new
contracts and renewed 49 contracts with its customers. Such
achievements highlight the Group’s prominence, and more
importantly, its ability to deliver services preferred by its many well
established customers. For the Period under Review, the Group
obtained renewed contracts of contract value in aggregate of
approximately HK$428.5 million and new contracts of contract
value in aggregate of approximately HK$68.1 million. As at 31
December 2018, the Group had contracts of contract value in
aggregate of approximately HK$1,108.9 million on hand, of which
contract value of ongoing contracts was approximately HK$743.9
million.

Winson Holdings Hong Kong Limited
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BUSINESS SEGMENT ANALYSIS

Environmental Hygiene and Related Services

The environmental hygiene and related services segment has made
strides in sustaining business growth, despite intense competition.
For the three months ended 31 December 2018 and the Period
under Review, this business segment contributed revenue of
approximately HK$125.8 million and approximately HK$370.2
million respectively, representing period-on-period increases of
approximately 6.0% and approximately 6.8% from approximately
HK$118.7 million and approximately HK$346.7 million respectively
for the corresponding periods last year. Gross profit realised upturns
as well, reaching approximately HK$19.1 million for the three
months ended 31 December 2018 and approximately HK$55.0
million for the Period under Review; representing increases of
approximately 6.1% and approximately 3.4% from approximately
HK$18.0 million and approximately HK$53.2 million respectively
over the same periods last year. For the Period under Review, the
Group had renewed 49 environmental hygiene and related services
contracts with an aggregate contract value of approximately
HK$428.5 million, and encouragingly had won 9 new contracts
with an aggregate contract value of approximately HK$68.1 million.
As at 31 December 2018, the Group had environmental hygiene
and related services contracts of contract value in aggregate of
approximately HK$ 1,064 million on hand, approximately HK$725.7
million of which being ongoing contracts.

Airline Catering Support Services

The airline catering support services business has continued to
provide a steady source of revenue to the Group. For the three
months ended 31 December 2018 and the Period under Review,
this business segment contributed revenue of approximately HK$9.3
million and approximately HK$29.6 million respectively, representing
decreases of approximately 8.8% and approximately 2.6% over the
corresponding periods of 2017. Gross profit amounted to
approximately HK$1.1 million and approximately HK$3.4 million for
the three months ended 31 December 2018 and the Period under
Review respectively, representing period-on-period decline of
approximately 8.3% from approximately HK$1.2 million for the
three months ended 31 December 2017 and unchanged when
compared with the corresponding periods of 2017. The declines in
revenue and profit were due mainly to the computerisation and
mechanisation of newly deployed equipment by one of the Group’s
clients, resulting in lower demand for its services. The segment
nonetheless has approximately HK$44.9 million in contracts on
hand of which approximately HK$18.2 million represents ongoing
contracts.

£ Sl kil
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PROSPECTS

The trade war between the Unites States and China that erupted in
July 2018 has resulted in less balanced global economic growth and
the erosion of consumer confidence. According to the World Bank,
“global growth is expected to decelerate over the next two years as
global slack dissipates, major central banks remove policy
accommodation, and the recovery in commodity exporters
matures”'. Despite greater risk on the horizon, the environmental
hygiene and related services and airline catering support services
operations are expected to continue delivering stable metrics in the
fourth quarter of 2018.

Irrespective of how market conditions develop, the Group will
continue to implement its two-pronged strategy of business
development and business optimisation. Hence, it will continue to
strengthen ties with its many longstanding customers while at the
same time seek new customers that are able to benefit from the
Group's areas of expertise. It will also look at ways to apply such
expertise to new business opportunities, and thereby creating
additional revenue streams.

Intense competition and labour shortage are also ongoing concerns
for the Group and business optimisation will remain a key priority.
Consequently, the Group will seek to introduce technologies for
enhancing efficiency and working conditions. Concurrently, it will
offer more attractive remuneration and recruitment programmes
that fulfil the dual goals of retaining valuable staff and attracting
skilled workers to the Group.

By adopting the above approaches, the management remains
confident that both the environmental hygiene and related services
and airline catering support services businesses will continue making
steps forward, while at the same time raising the Group’s
prominence.

FINANCIAL REVIEW

Revenue

For the Period under Review, total revenue was approximately
HK$399.8 million, representing an increase of approximately 6.0%
as compared with the nine months ended 31 December 2017. The
reason of the increase were mainly due to increase of new contracts
and renewal of various major contracts.

' https://www.jpmorgan.com/global/research/global-market-outlook-2019
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Gross Profit and Gross Profit Margin

The gross profit increased by 3.2% from approximately HK$56.6
million for the nine months ended 31 December 2017 to
approximately HK$58.4 million for the Period under Review or 5.2%
from approximately HK$19.2 million for the three months ended 31
December 2017 to approximately HK$20.2 million for the three
months ended 31 December 2018. The gross profit margin slightly
decreased to 14.6% for the Period under Review as compared with
15.0% for the nine months ended 31 December 2017. The gross
profit margin for three months ended 31 December 2018 as stable
at 14.9% as compared with the three months ended 31 December
2017. The increase in gross profit was mainly due to the increase in
revenue. But due to increase of operations cost, profit margin is
unable to maintain at previous level.

General operating expenses

The Group’s general operating expenses increased by 16.5% from
approximately HK$34.6 million for the nine months ended 31
December 2017 to approximately HK$40.3 million for the Period
under Review. As compared with three months ended 31 December
2017, the general operating expenses increased by 19.2% from
approximately HK$12.0 million for the three months ended 31
December 2017 to approximately HK$14.3 million for the three
months ended 31 December 2018. The increase in general
operating expenses was mainly due to increase in rental expenses
resulting from relocation of office in December 2017, depreciation
expenses and motor vehicle expenses because of purchasing
additional motor vehicle and machinery upon commencement of
newly and renewal contract. The legal and professional fee
increased by 118.2% from approximately HK$1.1 million for the
nine months ended 31 December 2017 to approximately HK$2.4
million for the Period under Review.

Finance Cost

Due to decrease in bank borrowings, the Group’s finance costs
decreased by approximately 55.6% to approximately HK$0.4 million
for the Period under Review as compared to approximately HK$0.9
million for the nine months ended 31 December 2017. The finance
costs were approximately HK$0.1 million and HK$0.2 million for the
three months ended 31 December 2018 and 2017 respectively.
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Profit for the period

The profit for the Period under Review decreased by approximately
HK$3.4 million or approximately 19.5% from approximately
HK$17.4 million for the nine months ended 31 December 2017 to
approximately HK$14.0 million for the Period under Review. As
compared the profit for the three months ended 31 December
2018 with 31 December 2017, the profit decreased by
approximately HK$1.3 million or approximately 22.8% to
approximately HK$4.4 million from approximately HK$5.7 million
for the three months ended 31 December 2017. The decrease of
profit for the Period under Review as compared with 31 December
2017 was mainly due to the increase in general operating expenses.

Net profit margin

The net profit margin was 3.5% for the Period under Review, as
compared to that of 4.6% for the nine months ended 31 December
2017. The net profit margin for the three months ended 31
December 2018 was 3.2% as compared to that of 4.4% for the
three months ended 31 December 2017. The decrease in net profit
margin for the Period under Review was mainly due to increase in
general operating expenses as compared with 31 December 2017.

Dividend

The Board has resolved not to declare any interim dividend for the
nine months ended 31 December 2018 (2017: nil).

Winson Holdings Hong Kong Limited
Third Quarterly Report 2018
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 31 December 2018, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")), which were required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules relating to securities transactions by directors to be
notified to the Company and the Stock Exchange, were as follows:

() Long position in the shares of the Company

Name of Director Capacity/nature of interest

Hit &R

BEERFTFETHRAEREAQATRME
BB LIEZ2RD  HEROKRES
HNEZRAXE

R2018F 12 A31H  EERARAEEITH
ABRARR S EAAEEEE(EXRLE

NEE GG ([EHRBBEED]) EXVE) 2 &
B HEROEESTEEREFSRLPE
IEPIEXVERE 78D EAME AR 7 KB X
FTRERIAR (BREEEREESFRBEK
PlZ2 ZEBRXHEER R AEENRER IR
B) AREFHFRAEEG EI2KEER
R 5% & SCFT il & Eﬂﬁmﬂﬁ%ﬁewtm%ﬁﬁu
FLAIREESTRBEREFTETESLR

ARG ARNNE KB TH RS %ﬁﬁpuT

() REXTARGVER

Number of ordinary
shares/underlying
shares held/
interested in

Approximate

percentage
of interest in
the Company

¥ HEERWN HERATERZD

EERE S ERtE ZER HEROEE BHOE T
Ng Sing Mui Interest of a controlled corporation; Settlor 450,000,000 75%

of a discretionary trust (Note 1)
REEHG LB 2RETEMETSEA

(fF7E1)
Sze Tan Nei Beneficiary of a discretionary trust (Note 2) 450,000,000 75%
iR EREEEEEA(WE2)
Sze Wai Lun Beneficiary of a discretionary trust (Note 3) 450,000,000 75%
I 12 fm TREFSEXEAFEE3)
Ang Ming Wah Beneficial owner (Note 4) 64,000 0.01%

AR BEEBEA A (T4
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(I) Long position in the ordinary shares of
associated corporations

Winson Holdings Hong Kong Limited

Third Quarterly Report 2018

) REBZESEERNER

Number of

Name of Name of associated Capacity/ shares held/ Percentage

Director corporation nature of interest interested in of interest

EENE HBEEE B 55 EEMtE i/ HERE RIEEIL

#HRAEE
Ng Sing Mui Sze's Holdings Limited Interest of a controlled 1 100%
corporation; Settlor of a
discretionary trust
REENG MR ERA R A E RELAERER 2GR
METEA
Rich Cheer Development Limited ~ Beneficial owner 1 100%
EHEREGRAA Em#AA

Sze Tan Nei Sze's Holdings Limited Beneficiary of a discretionary 1 100%

trust

iR MERIER AR A A TREEEX@mA

Sze Wai Lun Sze's Holdings Limited Beneficiary of a discretionary 1 100%

trust

I 12 @ MEERERA R A E PREAX=A

Notes: M 5 -

1. All the 450,000,000 shares of the Company are beneficially owned 1. FIT 5 450,000,000 f% A~ & 7] f% 15 ¥5 & 76 X
by Sze's Holdings Limited, which is in turn held by Rich Cheer ERERATNERAES MERKERER
Development Limited acting as the trustee of the Sze Family Trust. AREAERBERERRA(AERKIEE
The Sze Family Trust is a discretionary trust set up by Madam Ng AHRTEANEE HMEKZREETLTARE
Sing Mui as settlor and Rich Cheer Development Limited as trustee BrRT(EAMEXEA)REHERE
on 8 January 2015. The beneficiaries of the Sze Family Trust BAR(ERZFEA)N2015F1A8HR
include, inter alia, Mr. Sze Wai Lun and Ms. Sze Tan Nei. Madam VUHEEET BEFREEIANIZAL
Ng Sing Mui is the settlor of the Sze Family Trust and the sole FHHEHPEE) wEMEEMET L L -
director of Sze's Holdings Limited and therefore Madam Ng Sing REETtTABKREEENMESTSE
Mui is deemed or taken to be interested in all the 450,000,000 ARBREZERERAGDAE —FEEH -
shares of the Company beneficially owned by Sze's Holdings I REFEARBEEN  REHE T H
Limited for the purposes of the SFO. Madam Ng Sing Mui is also EANEFERHEERER A ERE
the sole director and shareholder of Rich Cheer Development & # Bt /5 450,000,000 & 78 2~ 7 i% 10 &
Limited. D REBZLITAEHERERD

AIHME—EEMAIRE -

2. Ms. Sze Tan Nei is the daughter of Madam Ng Sing Mui. Ms. Sze 2. R ARERZ TR - TR
Tan Nei is one of the beneficiaries of the Sze Family Trust and ZEABKREEINTTAZ —
therefore she is deemed or taken to be interested in all the b BIEFE S RAEERN - L8 s E
450,000,000 shares of the Company beneficially owned by Sze's EREEKIZERER AN EREENAE
Holdings Limited for the purposes of the SFO. 450,000,0000% XA B f (R HE A FE S -

3. Mr. Sze Wai Lun is the son of Madam Ng Sing Mui. Mr. Sze Wai 3. MERLTERREELLINTEF - BEM
Lun is one of the beneficiaries of the Sze Family Trust and therefore EEEBRKREEEINIFZAZ —
he is deemed and taken to be interested in all the 450,000,000 b RBEFSRBAERA - KRR ARE
shares of the Company beneficially owned by Sze's Holdings EREEKERBER AN ESEENNA
Limited for the purposes of the SFO. 450,000,000 8 A A RIRR D P A o

4. Mr. Ang Ming Wah is interested in 64,000 shares of the Company 4. HBPELERBEARAGARAHAEE

which may be allotted and issued to him upon full exercise of all
options granted to him under the pre-IPO share option scheme of
the Company which was approved and adopted on 21 February
2017.

BB B b 5T B (A201742 A21 B EHL &
DRMEFRNEHEREERRITHER
A] BE & Bid 3 N 31T 964,000 AR A B AR 9
FHEEER -
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Save as disclosed above, none of the Directors and chief executive
of the Company nor their associates had any interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations, as recorded in the register
maintained by the Company pursuant to Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by Directors as
referred to in Rule 5.46 of the GEM Listing Rules as at 31 December
2018.

SUBSTANTIAL SHAREHOLDERS’/OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 31 December 2018, the following persons (other than the
Directors and the chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section 336 of
the SFO:

Long position in the shares of the Company

B EXXFTH AN R2018F 128318 » #f
BEENARBEBTRAERFENHE
ARARG REMBBEBZERG HERG
MEFTHBETLRBREZTFARBERNE
BNEMARAFENELMANTAER
MoKkAE  HIBEGEM Em R BIEs5 4615+ A
BEZERTELSRGATEIMBITHNE R
R RBINTMESRAR -

TERR HMALTRERFR
7 & By

M2018F 128318 A FAT(EEE R K
RAEEBITHRAB)RARF KDL ARG
FHBEZENREFSKBAEKL FE3I361K
AREMNETMPmERIORR

RERATARGHER

Number of ordinary  Percentage of

Capacity/ shares held/ interests in the

Name of shareholder nature of interest interested in Company

i HEERZN GXRDFER

RER &R BB RERMtE EEREE WEDK

Sze's Holdings Limited Beneficial owner 450,000,000 75%
e RERARA ExnlEBA

Rich Cheer Development Limited Interest of controlled corporation as the 450,000,000 75%

trustee of the Sze Family Trust (Note)

EHERBRA A XA E

A ()

Note: The entire issued share capital of Sze's Holdings Limited is held by Rich
Cheer Development Limited as the trustee of the Sze Family Trust. The Sze
Family Trust is a discretionary trust established by Madam Ng Sing Mui.
The beneficiaries of the Sze Family Trust include, inter alia, Mr. Sze Wai
Lun and Ms. Sze Tan Nei. By virtue of the provisions of Part XV of the SFO,
Rich Cheer Development Limited is deemed or taken to be interested in all
the shares of the Company beneficially owned by Sze’s Holdings Limited.

Save as disclosed above, as at 31 December 2018, the Directors
were not aware that there was any person (not being a Director or
chief executive of the Company) who had, or was deemed to have,
interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO and was
recorded in the register kept by the Company pursuant to Section
336 of the SFO.

= FRERKKET

BisE: IR AR QA F M 2 3 2 31T A i L4 3
BRERAR(AEKRRKEANZITA)IFA -
MEREETARESLLTEINEEET -
MEREEEIOZZABRE(EFEE) GER
EEMBHIELZ L EREHFREEEHEXV
i oRCS el ﬂmﬂ%ﬁﬁﬁ RIE AL EER

ERERERABDESEENMAERABKN
R -

B EXHHESI > R2018F12A8318 - &
FUTABEMATCGEESTHARREET
BAB)ReHE AR AR B RD KM@K G
PR EBRBEES RBEKRMNEXVIBE2 L3
DEEXARRREELRELRBIEES K
HEGEPIEIB6KEARBTFEMNELMF
R KA -
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SHARE OPTION SCHEMES

Pre-IPO Share Option Scheme

On 21 February 2017, a share option scheme was adopted by the
shareholders of the Company (the “Pre-IPO Share Option Scheme”).
The Pre-IPO Share Option Scheme is a share incentive scheme and is
established to aid the Company in retaining key and senior
employees of the Group.

An aggregate of 192,000 share options at an exercise price of
HK$0.42 per share, being the offer price under the share offer,
were granted on 23 February 2017 to an executive Director and
certain employees of the Group. No further options will be granted
under the Pre-IPO Share Option Scheme.

Details of the share options granted under the Pre-IPO Share Option
Scheme are as follows:

Winson Holdings Hong Kong Limited
Third Quarterly Report 2018

BRESE

BEXLRBEENBERESS

R2017F2A8218 A AR BRERMK —EE
BiEE (B X AMEERTERETZD -
BAAHBEERBRETES A —ERGEE
ECERUNEERB ARG BB ALEE

A $£192,0000 B R T B 0428 L (AR 5
BEBT o BEB) CERESNR2017F2 A
AR ERTEERAEBETES -
BRI EINA RS g BT 88—
W R -

BREERAHEESABRESFIREZEBKR
BB

Number of shares of the Company (Note 1)

ARFRRDEE (HEET)

Outstanding  Exercised Cancelled Lapsed Outstanding Exercise
Category of as at during during during as at price
participants 1 April 2018 the period  the period the period 31 December 2018 per share  Exercise period (Note 2)
20185 2018 F

SEERR AR1BARTE RBEARTE REBEREHE RPRXR 1RAMBXRTHE SROEE TEHME)

Director

B=

Ang Ming Wah 64,000 - — — 64,000 HK$0.42 16 March 2017 to
15 March 2027

HEAE 0427 201763A16H%
202743 A15H

Employees

EE

In aggregate 128,000 — - - 128,000 HK$0.42 16 March 2017 to
15 March 2027

=k 042470 201743R168 =%
20273 A 15H

Total 192,000 — — — 192,000

st

Notes: Misr -

1. Number of shares of the Company over which options granted under the 1. REBA A AEHBREERESRBRERmT F1T

Pre-IPO Share Option Scheme is exercisable.

2. All holders of options granted under the Pre-IPO Share Option Scheme
may only exercise their options in the following manner:
(a) 50% of the options granted are exercisable during the period from

16 March 2017 to 15 March 2027; and

(b) the remaining 50% of the options granted are exercisable during
the period from 16 March 2018 to 15 March 2027.

EZBBREMY R 2 ARBRMDEAE -

2. HMARBERLAMESAEREIRHOE
BRZFHAANEARATIATERE ZBR
1E

(@ 50%MBEEERENR2017F3A1618
Z£2027F3A1SHEEERITE &

(b)  FERS0% W E X L B AR A R 20184F 3 A
16 HZE2027F3 A 158 IEHARATTEE -
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Share Option Scheme

The Company also adopted a share option scheme (the “Share
Option Scheme”) which was approved by a resolution of the sole
shareholder of the Company passed on 21 February 2017. No
option under the Share Option Scheme has been granted since its
adoption.

COMPETING INTERESTS

The Directors are not aware of any business or interest of the
Directors nor the controlling shareholders of the Company (as
defined in the GEM Listing Rules) nor any of their respective close
associates that compete or may compete with the business of the
Group and any other conflicts of interest which any such person has
or may have with the Group during the Period under Review.

INTERESTS OF THE COMPLIANCE ADVISER

As notified by Messis Capital Limited, the Company’s compliance
adviser (the “Compliance Adviser”), save for the compliance
adviser's agreement entered into between the Company and the
Compliance Adviser dated 14 March 2017, neither the Compliance
Adviser nor any of its directors, employees or close associates, has
or may have, any interest in the share capital of the Company or
any member of the Group (including options or rights to subscribe
for such securities) or otherwise in relation to the Company which is
required to be notified the Company pursuant to Rule 6A.32 of the
GEM Listing Rules as at 31 December 2018 and up to the date of
this report.

AUDIT COMMITTEE

The Company established the audit committee (the “Audit
Committee”) on 21 February 2017 with written terms of reference
in compliance with the Corporate Governance Code contained in
Appendix 15 to the GEM Listing Rules. The Audit Committee
comprises four independent non-executive Directors, namely Mr.
Chung Koon Yan, Mr. Yuen Ching Bor Stephen, Mr. Ma Kwok
Keung and Mr. Chan Chun Sing with Mr. Chung Koon Yan being
the chairman of the Audit Committee.

The principal duties of the Audit Committee include the review and
supervision of the Group's financial reporting process, risk
management and internal control systems, and review of the
Group's financial information.

The Audit Committee has reviewed the unaudited condensed
consolidated results of the Company for the Period under Review
and is of the opinion that such results complied with the applicable
accounting standards and the requirements under the GEM Listing
Rules, and that adequate disclosures have been made.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set
out in Rules 5.48 to 5.67 of the GEM Listing Rules as its code of
conduct for securities transactions by Directors. The Directors are
reminded of their obligations under the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules on a
regular basis. The Company has made specific enquiry to all
Directors, and all Directors have confirmed that they have complied
with the required standard of dealings set out in Rules 5.48 to 5.67
of the GEM Listing Rules during the Period under Review.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period under Review, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

By Order of the Board

Winson Holdings Hong Kong Limited
Ng Sing Mui

Chairperson and Executive Director

Hong Kong, 11 February 2019

As at the date of this report, the executive Directors are Madam Ng Sing Mui,
Ms. Sze Tan Nei, Mr. Ang Ming Wah and Mr. Sze Wai Lun; and the independent
non-executive Directors are Mr. Yuen Ching Bor Stephen, Mr. Chung Koon Yan,
Mr. Ma Kwok Keung, Mr. Wong Yat Sum and Mr. Chan Chun Sing.

Winson Holdings Hong Kong Limited
Third Quarterly Report 2018
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