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Corporate Information
EXRER
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Management Discussion and Analysis

B ER T

Business Review
Leasing business

During the period under review, the turnover of the Group’s leasing business of office
premises in Shanghai, the PRC has recorded a considerable increase compared
with the corresponding period of last year, due to sub-leasing of office premises in
Shanghai, of which the Group is an intermediate lessor.

In non-core business district of Shanghai, there were many new projects in non-
core business district launched in the market, bringing new supply of 90,000 square
meters to the market. Similar to the core market performance, the vacancy rate of
office buildings in non-core business district increased by 1.9 percentage points
quarter-on-quarter, the leasing index reduced by 0.2% quarter-on-quarter. The
demand for office premise leasing in non-core business districts was mainly driven by
the manufacturing industry, representing approximately 30% of the lease transaction
area. The co-working office operators continued to open stores, but the pace of
expansion has slowed down, and many lease transactions were located at non-core
business area.

Software business

The turnover of the Group’s software business has decreased compared with the
corresponding period of last year, but there are still demand factors on the software
business as well as space for business development.

Many Financial Technology (Fintech) companies are no longer a group of digital
innovation start-up companies. Instead, they are becoming an integral part of the
financial system, and Fintech’s innovative power still exist, with new categories
emerging. Fintech will impact on industries including banking, insurance, wealth
management, etc. It forces these industries to respond positively, including operation
of front-end, back-end, and core business must undergo relative changes.

Fintech is using innovative technologies such as big data, robotics, artificial
intelligence and blockchain to solve the problems of the financial services industry.
A Fintech company is defined as a new entrant with technological capabilities
and financial services, which does not include large-scale technology companies
that decide to enter the financial services industry, or existing traditional financial
institutions that emphasize the importance of technology.

Fintech cannot change the competitive ecosystem of the financial industry, but they
have successfully laid the foundation for future shocks. Since Fintech has successfully
rewritten the rules of the financial industry, coupled with the rapid advancement
of science and technology, this means that although financial institutions have the
potential to self-renovate, but they must face the overwhelming impact in the future.

Many financial institutions have successfully transformed the threat from financial
technology into an opportunity. The fast-growing financial technology ecosystem has
created an opportunity for the financial industry to showcase the innovative functions
within the enterprise. They can wait until the new technology matures and then apply
it within the organization, and constantly cultivating Fintech, providing a convenient
technology supermarket for the financial industry, enabling it to quickly launch new
technology applications using acquisitions or partnerships.
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Management Discussion and Analysis (Continued)

The rapid innovation of financial technology has created a huge threat to financial
institutions. Whether financial institutions can properly apply technology or not,
depends on their business model is agile or not and whether they can develop
partnerships with the financial technology industry quickly. These two are not the
core competitiveness of the traditional financial services industry. Not only traditional
financial institutions that seek technology in the field of financial technology, because
the technical threshold for entering the financial services industry is continuously
decreasing, and there will be a lots of variables in the future’s competition battlefield.

Prospect

Looking forward, despite the challenging market environment, we will respond
positively and have confidence in the future. The Group will take a cautious approach
and seek investment opportunities to expand the Group’s revenue sources and
strengthen the Group’s profitability.

Prospect for the office premises market, China’s Shanghai tax reduction and fee
reduction measures will effectively reduce the burden on major industries, increase
corporate cash flow, and then support future office demand, while stimulating
consumption. It is expected that new supply is expected to reach or close to the peak
of 2017, and both the core business district and non-core business district will usher
in more than 1 million square meters of new supply. Under the background of a large
supply and a continuing tenant market, the project de-cycle will be further lengthened,
while the recent new project pre-leasing is not good.

Many companies accept FinTech’s new technology. In terms of competition, banks
are still keen to work with FinTech as a partner rather than a threat. Key technologies
include biometrics, robotics consultants, credit scoring with big data and machine
learning, decentralized ledger platforms and smart contracts for trade finance,
simplified customer surveys, mobile e-wallets, and outsourcing core banking business
or payment systems to public cloud.

Financial technology will take the initiative. In the field of financial services, they have
become the innovative direction and pioneers, and have become an independent
enterprise or an important member of the financial value chain. The financial
technology industry has reshaped customer expectations and set a new standard
for user experience. Through innovations such as the rapid loan review program,
the financial technology industry has proved that the high standard of customer
experience set by large technology companies has become the norm in the financial
services industry.

Financial Review

The Group’s consolidated revenue from principal activities amounted to
HK$17,112,000 (2018: HK$15,184,000). During the year, loss before taxation for the
year was HK$13,308,000, compared to profit before taxation of HK$20,198,000 in
the corresponding period of last year.

Gross profit for the Group decreased from HK$11,655,000 in 2018 to HK$2,624,000
in 2019, while the gross profit margin decreased by 77% due to increase in direct
costs of Fintech.

Total general and administrative expenses were approximately HK$13,229,000
(2018: HK$7,756,000). Compared to last year, they have increased by 71%.

Loss attributable to owners of the Company and loss per share for the year were
HK$12,960,000 (2018: profit of HK$17,394,000) and HK4.66 cents (2018: earnings
per share HK7.60 cents) respectively.
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Management Discussion and Analysis (Continued)

EE B RS ()

Financial resources, liquidity and capital structure

As at 31 March 2019, total assets of the Group amounted to HK$79,190,000
(2018: HK$93,821,000). Current assets amounted to HK$32,309,000 (2018:
HK$40,642,000), of which HK$29,530,000 (2018: HK$39,003,000) were cash and
bank deposits. Current liabilities of HK$9,318,000 (2018: HK$23,766,000) mainly
comprised of rental receipts in advance, trade and other payables, deposits received
and accruals and amounts due to the spouse of a director and a shareholder. Current
ratio of the Group was 3.5 (2018: 1.7) and gearing ratio of the Group was 0.01 (2018:
0.05) representing the Group’s borrowings divided by total equity comprising equity
attributable to owners of the Company and reserves.

As at 31 March 2019, the Group had net current assets of approximately
HK$22,991,000 (2018: HK$16,876,000).

Foreign exchange risk

The Group’s main operations are in the PRC and Taiwan and its income and
expenses are transacted in Renminbi (“RMB”) and New Taiwan Dollar (“NT$”)
respectively. Accordingly, it has no significant exposure to foreign exchange risk.

Charges on assets and contingent liabilities

As at 31 March 2019, the Group had no charge, pledge of assets or contingent
liabilities.

Capital commitments

At the end of reporting period, the Group had no material capital commitment.
Management and employees

As at 31 March 2019, the Group had 32 employees, including the Directors of the
Company. Salaries of employees are primarily based on prevailing market salary

levels. Other employees’ benefits include mandatory provident fund, medical cover
and other insurance.
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Management Discussion and Analysis (Continued)

Event subsequent to the end of reporting period

0

(i

As detailed in the Company’s announcement dated 23 May 2019, Thizbiz Inc.,
a wholly-owned subsidiary of the Company (the “Purchaser”), and Dartech
Limited and CHI FU Investment Hungary Kft. (collectively the “Vendors”)
entered into the termination agreement (the “Termination Agreement”),
pursuant to which the parties mutually agreed to terminate the sale and
purchase agreement dated 26 October 2018 as amended on 7 December
2018 (the “Agreement”) for the acquisition of the entire equity interest in Chi
Fu Central Europe Re Srl, the details of which are set out in the Company’s
circular dated 20 December 2018. The rights, interests, obligations and
liabilities of the Vendors and the Purchaser under the Agreement shall forthwith
cease and be null and void and the Vendors and the Purchaser shall cease
to have any right against or liability towards each other arising out of or in
connection with the Agreement. The Vendors have paid a compensation
of HK$1,200,000 to the Purchaser under the Termination Agreement. The
compensation amount represents the costs and losses incurred by the
Company in respect of the aforesaid acquisition and its termination.

The Company is pleased to announce that on 20 June 2019 (after trading
hours of the Stock Exchange), the Company entered into a memorandum of
understanding with three potential vendors in relation to a mutual intention
on a possible acquisition of 35% equity interests of MDBS Digital Technology
Co., Ltd. (A& RN AR 2AR]), by the Company (or its wholly owned
subsidiary) from the Vendors.

The principal business of the Target Company, being an information technology

service provider in Taiwan, is considered to be complementary to the Group ' s

existing lines of business and would be a desirable natural expansion of the current

business of the Group. As such, the Directors consider that the Possible Acquisition is

in line with the Group s business growth strategy through mergers and acquisitions of

companies. The Possible Acquisition is expected to provide an excellent opportunity

for the Group to (i) strengthen its existing business by generating synergy between the

Target Company and the Group; and (i) enlarge its geographical market coverage and

production capacity. In addition, the Possible Acquisition would allow the Group to

have access to the Target Company s customer(s), which the Group could leverage

on to further accelerate the pace of its business development.
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Biographical Details of Directors
EEEHN

Executive Directors

Mr. Wong Hoi Wong

Chief Executive Officer and Chairman

Mr. Wong Hoi Wong, aged 64, is an Executive Director and a founder of the Group.
Mr. Wong has over 30 years’ experience in sales and marketing, in particular in
electronics and computer industries. Mr. Wong was the Chairman of Association of
Electronic Components Industry of Taipei from 1990 to 1993. He oversees the sales
and marketing strategies of the Group. Mr. Wong graduated from the Department of
Industrial Management of Tamsui Oxford College in Taiwan with a diploma and a MBA
of the University of South Australia.

Ms. Yang Hui Ling

Ms. Yang Hui Ling, 51 years old. Ms. Yang was graduated from Simon Fraser
University B.C. Canada. She worked for Siemens, Louis Vuitton etc. as the Executive
Assistance to General Manager. She also worked for financial related companies,
such as Allianz as an Executive Officer. She has over 20 years’ management
experience in various industries.

Non-executive Directors

Ms. Hsieh Ju Lin

Ms. Hsieh Ju Lin, 49 years old. Ms. Hsieh was graduated from Temple University,
USA, MBA programs. She started her career since 1998, she had worked for high
tech company as an Executive Officer, and also have 15 years working experience
in finance/investment industry. She is currently a director of Wealthway Holdings
Limited.

Ms. Hsieh Yi Chen

Ms. Hsieh Yi Chen, aged 54, She was graduated from the department of
Broadcasting and TV of Shih Hsin University in Taiwan. She was the Executive
Secretary of Franklin Advisors Inc. and subsequently worked as the Vice President of
Le Kao Co., Ltd. Ms. Hsieh has extensive experience in the field of administration and
management.

Ms. Wu Chiao Ru

Ms. Wu Chiao Ru, aged 51, She was graduated with a Master Degree in Management
from Yuan Ze University in Taiwan. She was the Assistant to President of Lung Hwa
Electronics Co., Ltd. from 2002 to 2003, and subsequently the Vice President of Chi
Fu Jong Hua Co., Ltd. Ms. Wu has extensive experience in the field of public relations
and consultancy.

Thiz Technology Group Limited ANNUAL REPORT 2018/19

WTES

IEEEE

TTABR R L

FEUREL - 6458 MITESREBRIMA - TRAER =1
FREER LHEIEFRERETE - TEER-ANE
FE-NN=FRHEEULETEFZHHEREZRISLIE - |
SEEBAEEZEHER c TAEREAEBNKIFERSR
EERIFXEERAREZORRERNABRTEEER LS

fiz o

BEZut

HBEEZ LT 515 5 T £ %% I £ KSimon Fraser
University ° £ %1% £ Siemens, Louis Vuitton Z&14Z (> 3 HE(F 48
IEBSRIBNIE TR - 2 BT Allanz & BEE A R TSR
TREE - R TRITEEA R 20 FEIRETH -

FHNTES

ALzt

HAL L - 4958 - MR T EENEEBEMRERELXEER
B BEBRSBELTSM - - ANN\FRARS - SERX
ERESEHARETRRITHEE  M15FRBESRIRE
% 1§ & Wealthway Holdings Limited 58 °

HEEZT

HEELL 5457 HLTRERAEMIASEESR - BA
Franklin Advisors Inc. Z {TEUH & K 144 AlLe Kao Co., Ltd. 2 &l
B - L THETHRERESNE LR

15z +

MIGIZ+ 51p% RETRERAETEARE  EERE
BELTSMN - FHZSTE_FE-FTZT = FFHLung Hva
Electronics Co., Ltd. 2 42 & B)32 + K {& % T Chi Fu Jong Hua
Co., Ltd. Z B4, - Mzt HE A LBENGZAEEHEFLEL



Biographical Details of Directors (Continued)

Independent Non-executive Directors

Mr. Chu Meng Chi

Mr. Chu Meng Chi, aged 54, He obtained a Bachelor degree in Business
Administration from the Taiwan National Sun Yat-sen University. Mr. Chu has over 20
years’ experience in the field of corporate administration and financial investment.

Ms. Chan Mei Sze

Ms. Chan Mei Sze, aged 54, is an associate member of Hong Kong Institute of
Certified Public Accountants and fellow member of Association of Chartered Certified
Accountants. She has over 23 years’ accounting and finance experience in various
industries in Hong Kong.

Ms. Lin Yan Jenny
Ms. Lin Yan Jenny, aged 48, has a master degree from the New York Institute of
Technology-Vancouver in Canada. She has over 20 years’ management experience
in various industries.

Ms. Lin is also an Executive Director of Code Agriculture (Holdings) Limited (Stock
Code: 8153).
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Corporate Governance Report
EEERRE

INTRODUCTION

The Company endeavors to comply with all the code provisions on Corporate
Governance Practices as set out in the GEM Listing Rules by establishing a formal and
transparent procedure to protect and maximise the interests of shareholders during
the year ended 31 March 2019.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard of dealings as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules. Having made specific enquiry of
all Directors, the Directors have complied with such code of conduct and the required
standard of dealings and its code of conduct regarding securities transactions by the
Directors throughout the year ended 31 March 2019.

BOARD OF DIRECTORS

The Board is responsible for managing the Company on behalf of shareholders.
The Board is of the view that it is the Directors’ responsibility to create value for
shareholders as a whole and safeguard the best interests of the Company and the
shareholders by discharging its duties in a dedicated, diligent and prudent manner on
the principle of good faith.

The Board comprises a total of eight Directors, with two Executive Directors, namely,
Mr. Wong Hoi Wong (CEO and Chairman) and Ms. Yang Hui Ling; three Non-
executive Directors, namely, Ms. Hsieh Ju Lin, Ms. Hsieh Yi Chen and Ms. Wu Chiao
Ru and three Independent Non-executive Directors, namely, Ms. Lin Yan Jenny, Mr.
Chu Meng Chi and Ms. Chan Mei Sze.

The Company is of the view that all Independent Non-executive Directors meet

the independence guidelines set out in Rule 5.09 of the GEM Listing Rules and are
independent in accordance with the terms of the guidelines.
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Corporate Governance Report (Continued)

BOARD OF DIRECTORS (continued)

The primary functions of the Board include:

0

(i)

(v)

(vi)

deciding on the overall strategies, overseeing operational and financial
performance and formulating appropriate policies to manage risk exposure
associated with realising the strategies and goals of the Group;

being held accountable for the internal control system of the Company and
responsible for reviewing its effectiveness;

being ultimately responsible for preparing financial accounts and discussing the
performance, financial conditions and prospects of the Company in a balanced,
clear and comprehensible manner. These responsibilities are applicable to
quarterly, interim and annual reports of the Company, other price sensitive
announcements published according to the GEM Listing Rules and disclosure
of other financial information, reports submitted to regulatory bodies and
information disclosable under statutory requirements; and regularly reviewing
its own functions and the powers conferred upon Executive Directors to ensure
appropriate arrangements are in place;

whilst Executive Directors, who oversee the overall business of the Company,
are responsible for the daily operations of the Company, the Board is
responsible for affairs involving the overall policies, finance and shareholders of
the Company, namely financial statements, dividend policy, significant changes
to accounting policies, annual operating budgets, material contracts, major
financing arrangements, principal investment and risk management strategy;

the management is well informed of its powers and duties with clear guidelines
and instructions, in particular regarding situations under which reporting to the
Board is necessary and matters that require the approval of the Board before
any decisions or commitments can be made on behalf of the Company; and

the full Board meets at least four times a year, at approximately quarterly
intervals, to review the financial performance, results of each period, material
investments and other matters of the Group that require the resolution of the
Board. Simultaneous conference call may be used to improve attendance
when individual director cannot attend the meeting in person. Opinions of the
Independent Non-executive Directors are actively sought by the Company if they
are unable to attend the meeting in person.
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Corporate Governance Report (Continued)
tEERRE (&

BOARD OF DIRECTORS (continued) EEE(8)
(vii)  The terms of reference of the Board also include: Vi) EFENBEREERELE
(@) to develop and review the policies and practices on corporate governance; @ #HIERBEEEBBERKER
(o)  to review and monitor the training and continuous professional development b) BIAREREENSMREEAENZIIRFERE
of directors and senior management; R
(c) to review and monitor the policies and practices on compliance with legal (0 B EEREETAENESRENEANBRENLE
and regulatory requirements; o
(d) to develop, review and monitor the code of conduct applicable to @ #IFE B LEREEREEMNRTED &
employees and directors; and
(e) to review the compliance with the Code and disclosure in the Corporate () WETEFCTFRADKBRRE(TEEARE )AME
Governance Report. 5 o
During the year ended 31 March 2019, list of Directors and the attendance records of REBEE_Z-NFZA=+HUIFE EFREREERZE
the Directors and members of the committees: BEgNELREER 20

Annual
Audit Remuneration Nomination General
The Board Committee Committee Committee Meeting

EXg ERZET® FMERE EEEEE RREFAE

Total Number of Meetings FRERE 4 4 1 1 1
Number of meetings B/ BB RLE

attended/eligible to attend EE IR

Executive Directors HITES

Mr. Wong Hoi Wong TRk E 4 0 0 1 1
Mr. Lin En Fu MR AL 1 0 0 0 0
Ms. Yang Hui Ling CEY S 3 0 0 1 1
Non-executive Directors FHTES

Ms. Hsieh Yi Chen HEELL 4 0 0 0 0
Ms. Wu Chiao Ru JUS5Tik 4 0 0 0 0
Mr. Lin Chien Hsin MR A 1 0 0 0 0
Ms. Hsieh Ju Lin B+ 3 0 0 0 0
Independent Non-executive Directors BIYFHTES

Mr. Chu Meng Chi BESE 4 4 1 1 1
Ms. Chan Mei Sze FREF L 4 4 1 1 0
Ms. Lin Yan Jenny Mk 1 4 4 1 1 0
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Corporate Governance Report (Continued)

CORPORATE GOVERNANCE PRACTICES

The Group has adopted a set of Code on Corporate Governance (“Company Code”)
which sets out the corporate standards and practices used by the Group to direct
and manage its business affairs. It is prepared by referencing to the principles, code
provisions and recommended best practices set out in the Code on Corporate
Governance (“GEM Code”) contained in Appendix 15 of the GEM Listing Rules.
The Board will continue to monitor and revise the Company Code and assess the
effectiveness of our corporate governance practices in tandem with changes in the
environment and requirements under the GEM Code, to ensure the Company Code is
in line with the expectations and interests of shareholders and comply with the GEM
Code.

Except as mentioned below, the Company applied the principles and complied with
all the code provisions as set out in the GEM Code.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The GEM Code Provision A.2.1 stipulates that the roles of Chairman and Chief
Executive Officer should be separated and should not be performed by the same
individual. The division of responsibilities between the Chairman and Chief Executive
Officer should be clearly established and set out in writing.

Mr. Wong Hoi Wong is both the Chief Executive Officer and Chairman of the Company
who is responsible for managing the Board and the Group business. The Board
considers that, with the present board structure and scope of business of the Group,
there is no imminent need to separate the roles into two individuals as Mr. Wong is
perfectly capable of distinguishing the priority of these roles in which he has been
acting. However, the Board will continue to review the effectiveness of the Group
corporate governance structure to assess whether the separation of the positions of
Chairman and Chief Executive Officer is necessary.

NON-EXECUTIVE DIRECTORS

Under the GEM Code Provision A.4.1, all the Non-executive Directors should be
appointed for a specific term, subject to re-election. At present, the Non-executive
Directors are not appointed for a specific term, but are subject to retirement by
rotation and re-election in accordance with the Company’s Articles of Association.

Code Provision A.6.7 and E.1.2

Code Provision A.6.7 stipulates that Independent Non-executive Directors and other
Non-executive Directors should attend general meeting and have a fair understanding
of the shareholders’ opinion. Code Provision E.1.2 stipulates that the Chairman of the
Board should attend the Annual General Meeting and also invite the Chairman of the
Audit Committee, the Remuneration Committee, the Nomination Committee and any
other committee to the meeting.

Non-executive Directors and Independent Non-executive Directors could not attend
the Annual General Meeting held on 28 September 2018 due to extraordinary
business activities and unexpected events.
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Corporate Governance Report (Continued)

tRERHE (F

TRAINING AND SUPPORT FOR DIRECTORS

The Company reports to all Directors regularly to allow the Directors to fully
understand the responsibility they share in the operation and the business of the
Group. The Group arranges professional development training for all Directors to
broaden and update their knowledge and skills, constantly informs all Directors about
the GEM Listing Rules and the latest development of other applicable regulations
to ensure the Directors comply with relevant regulation and raise their awareness
of good corporate governance practices. All Directors have provided their training
record.

The records of training the Directors received during the year ended 31 March 2019
are as follows:

Name of Directors EEHE
Executive Directors PTEE
Mr. Wong Hoi Wong FElEsk4E
Ms. Yang Hui Ling HRER T
Non-executive Directors FHITES
Ms. Hsieh Yi Chen WEHEL T
Ms. Wu Chiao Ru RRI5NZ =
Ms. Hsieh Ju Lin Hane
Independent Non-executive Directors BYFHITES
Mr. Chu Meng Chi KRa#EE
Ms. Chan Mei Sze BREFF 22+
Ms. Lin Yan Jenny Mk 1=

Thiz Technology Group Limited ANNUAL REPORT 2018/19
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Corporate Governance Report (Continued)

INSURANCE FOR DIRECTORS AND SENIOR STAFF

The Company has made appropriate arrangement regarding insurance, which covers
potential legal action faced by Directors and senior staff.

COMPANY SECRETARY

Mr. Wong Lam is the Company Secretary of the Company. His authorized duties
include ensuring the Board of Directors to operate effectively and fulfill its duties,
drafting agenda for the Board of Directors’ meetings and shareholders’ meetings and
ensuring the clear and effective communication among members of the Board and
also between members of the Board and the shareholders and management. During
the year, the company secretary has undergone professional training for over 15
hours to gain the most updated knowledge to facilitate his discharge of duties.

REMUNERATION COMMITTEE
Membership

1. The Committee shall consist of 3 Independent Non-Executive Directors
appointed by the Board of Directors of the Company from time to time.

2. The Board shall nominate one of the members as the Chairman of the
Committee.

3. The Company Secretary or his nominee shall act as the Committee’s
Secretary.

Frequency and proceedings of meetings

4, The Committee shall meet at least once every year.

5. The Chairman of the Committee may convene additional meetings at his
discretion.

6. The quorum of a meeting shall be 2 members of the Committee.

7. Proceedings of meetings of the Committee shall be governed by the provisions

of the Articles of Association of the Company.

Duties, powers and functions

8. The Committee shall:

(@) implement the remuneration policy laid down by the Board;

(o) recommend to the Board the policy and structure for the remuneration
of Directors and senior management;

() review the remuneration of Directors and senior management;
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Corporate Governance Report (Continued)

txRERHE (H)

REMUNERATION COMMITTEE (continued]) T ES (18)
Duties, powers and functions (continued) BE - ORI (&)

(d)  review and approve the compensation arrangements in connection @ HERibEEEEEREASRBRIIEBESRE
with any loss or termination of their office or appointment, or dismissal ERATTARE MEEEKERITS RNEESR
or removal for misconduct to Directors; HE

(e)  review the criteria for assessing employee performance, which should () B s E B RIVM LR ARERARBRARD
reflect the Company’s business objectives and targets; AIMEBENREE

() consider the annual performance bonus for Executive Directors, 0] BEHNTES SREBAER—RETIHRE
senior management, and the general staff, having regard to their EHIFFZERRIU2EMIHIZE  EZEBAS
achievements against the performance criteria and by reference to DETWMEERBREL  EhMRnEEeRHE
market norms and make recommendation to the Board; B

(@  do any such things to enable the Committee to discharge its powers @ HFERIEMTEFEZEerETESeR TOED
and functions conferred on it by the Board; and KBRee - &

() conform to any requirement, direction, and regulation that may from (h) BFAEEEETEIETHARN R EEZIE TRATE

time to time be prescribed by the Board or contained in the constitution X SUEBITNRE BT E BRI ESK ~ I8R RG] -
of the Company or imposed by legislation.

9. The Committee shall be provided with sufficient resources to enable it to 9. ZEEREERERRERNBITERL -
perform its functions.

Reporting Procedures (ERIER
10.  The Committee shall report to the Board on a regular basis. 10. ZEEATHR==ZER-

The Chairman of the Remuneration Committee is Mr. Chu Meng Chi, an Independent HNEE ST FEAB I IFNITESAGAELE MEMKESR
Non-executive Director, and other members include Ms. Lin Yan Jenny and Ms. Chan BT REESL T A IERITES -
Mei Sze being Independent Non-executive Directors.

During the year, the Remuneration Committee of the Company convened one FR - AREIZHFNEESER—REH  SIRMBBEEETE
meeting, and all matters concerning the determination of remuneration of the EENRREEEBHFMN2EE - i FNEEGE—FP XS
Directors and senior management were discussed. In addition, the remuneration BERAREENSREIRE 2 HMECR MRS - AN AEE
policies and incentive mechanism applicable to the Directors and senior management CEEGMEE  WRZEeH thnESeEHEEES -
and the overall remuneration system of the Group were further refined and reasonable

recommendations were made to the Board in the meeting.

NOMINATION COMMITTEE RELES8
Membership e

1. The Committee shall consist of 5 Directors appointed by the Company’s Board 1. ZEGHARRAESFETREZANDARESET &4
of Directors from time to time, at least 3 of them shall be Independent Non- =RBABN IEITES -
executive Directors.

2. The Board shall designate one of the members as the Committee’s Chairman. 2. EEeABETZEENENER —ARZEESEF -

3. The Company Secretary or his nominee shall act as the Committee’s 3. NAMESHRBABETZESWE -
Secretary.
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Corporate Governance Report (Continued)

NOMINATION COMMITTEE (continued)

Frequency and proceedings of meetings

4. The Committee shall meet at least once annually.

5. In addition, the Committee’s Chairman may convene additional meetings at his
discretion.

6. The quorum of a meeting shall be 3 Committee members.

7. Proceedings of the Committee’s meetings shall be governed by the

Company’s Articles of Association.

Duties, powers and functions

8. The Committee shall:

(@) regularly review the structure, size and composition of the Board; and
make recommendations on any proposed changes to the Board to
implement the Company’s corporate strategy;

(b) identify and nominate candidates to the Board;

(c) assess the independence of Independent Non-executive Directors;

(d) make recommendations to the Board on relevant matters relating to the
succession planning for the Chairman, the Chief Executive Officer as
well as the senior management;

(e) do any such things to enable the Committee to discharge its powers
and functions conferred on it by the Board; and

f) conform to any requirement, direction, and regulation that may from
time to time be prescribed by the Board or contained in the Company’s
constitution or imposed by legislation.

9. The Committee shall be provided with sufficient resources to enable it to
perform its functions.

Reporting Procedures

10.  The Committee shall report to the Board on a regular basis.

The Nomination Committee of the Company currently comprises five Directors,
including two Executive Directors, namely Mr. Wong Hoi Wong and Ms. Yang Hui
Ling, three Independent Non-executive Directors, namely Ms. Lin Yan Jenny, Mr. Chu
Meng Chi and Ms. Chan Mei Sze, the Chairman of the Committee is Mr. Wong Hoi
Wong.

During the year, the committee convened one meeting, reviewed the structure,
size and composition of the Board; and made recommendations on any proposed
changes to the Board to implement the Company’s corporate strategy and
discharged its powers and functions conferred on it by the Board.
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Corporate Governance Report (Continued)
EEERRE (B)

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibilities for the preparation of the financial

statements of the Group and ensure that the financial statements are in accordance

with statutory requirements and applicable accounting standards. The Directors also

ensure the timely publication of the financial statements of the Group.

The statement of the external auditor of the Company, BDO Limited, about their

reporting responsibilities on the financial statements of the Group is set out in the

Independent Auditor’s Report on pages 30 to 35 of this annual report.

AUDIT COMMITTEE

@)

The Audit Committee of the Company currently comprises three Independent
Non-executive Directors, namely Ms. Lin Yan Jenny, Mr. Chu Meng Chi and
Ms. Chan Mei Sze. The Audit Committee possesses a wealth of experience and
expertise including accounting profession, and regulatory experience both in
Hong Kong, Taiwan and the PRC. The Chairman of the committee is Mr. Chu
Meng Chi.

During the year, the Board reviewed the terms of reference of the Audit
Committee and has made relevant amendments to accommodate the
requirements of the GEM Code, where appropriate.

The primary function of the Audit Committee is to review and supervise the
Group’s financial reporting system, internal control procedures and to maintain
good and independent communications with the management as well as auditor
of the Company.

In discharging its responsibility, the Audit Committee has performed the
following work:

()  reviewed the draft annual and quarterly financial statements during the
year; and

(i) reviewed, in conjunction with the auditor, the development of accounting
standards and assessed their potential impacts on the Group’s financial
statements.

The Audit Committee met four times during the year to review the results of the
Group.

Audit Committee is to be responsible for making recommendation to the Board
on the appointment, reappointment and removal of the external auditor, and to
approve the remuneration and terms of engagement of the external auditor, and
any questions of resignation or dismissal of that auditor.
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Corporate Governance Report (Continued)

AUDITOR

The details of auditor’s remuneration for the year ended 31 March 2019 are set out in
note 8 to the consolidated financial statements.

Internal control and risk management

The Board is responsible for a reliable and efficient internal control and risk
management system of the Group and reviews whether the operation is adequate
and effective through the Audit Committee.

Internal control and risk management system includes the management, the authority
and responsibilities of whom is as follows:

1) help to achieve business target and protect the Group’s assets;

2 ensure the proper maintenance and reliability of accounting record and
financial report;

(3) ensure compliance with relevant regulations; and

(4) Identify and reduce the Group’s major risk.

The purpose of establishing internal control and risk management system is to
reasonably prevent the Group from material mistake and loss and to closely monitor

the risks threatening the Group to achieve targets.

During this financial year, according to the assessment of the Group’s management,
the Audit Committee believes that:

A. the Group has conducted an identification, assessment and management
process for material risks threatening to its businesses; and

B. an effective and proper internal control and risk management system has been
maintained throughout this financial year.

Having regards to the simple nature and size of the Group’s business projects during
the financial year, the Group did not establish a special internal audit department. In
future, the Board will have an annual review to assess whether it is necessary to set
up such department to carry out internal audit.

CONSTITUTIONAL DOCUMENTS

There is no significant change in the constitutional documents during the year.
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Corporate Governance Report (Continued)

tRERHE (F

PARTICULARS OF SHAREHOLDER RIGHTS

1. The Articles of Association set out the rights of our shareholders.

2. All shares have the same voting rights and are entitled to the dividends
declared.

3. Pursuant to the Articles of Association, Shareholder(s) holding not less than

one-tenth of the paid-up capital may request the Board to convene an
extraordinary general meeting. The objects of the meeting must be stated in
the related requisition deposited at the registered office.

4. For including a resolution relating to other matters in a general meeting,
shareholders are requested to follow the requirements and procedures as set
out in the Articles of Association.

5. Pursuant to the Articles of Association, if a shareholder wish to propose a
person other than a retiring Director for election as a Director at a general
meeting, the shareholder should deposit a written notice of nomination which
shall be given to the Company Secretary within the 7-day period commencing
the day after the despatch of the notice of the meeting (or such other period as
may be determined and announced by the Directors from time to time).

6. Shareholders have the right to receive corporate communications in hard
copies.
7. Shareholders whose shares held in the Central Clearing and Settlement

System (CCASS) may notify us from time to time through Hong Kong
Securities Clearing Company Limited if they wish to receive our corporate
communications.

SHAREHOLDERS COMMUNICATION POLICY

1. This Policy aims to set out the provisions with the objective of ensuring
Shareholders are provided with information about the Company, in order to
enable Shareholders to exercise their rights in an informed manner, and to
allow Shareholders to engage actively with the Company.

2. The Board shall maintain an on-going dialogue with Shareholders, and will
regularly review this Policy to ensure its effectiveness.

3. Information shall be communicated to Shareholders mainly through
the Company’s financial reports, annual general meetings and other
general meetings that may be convened, as well as by making available
all the disclosures submitted to the Stock Exchange and its corporate
communications and other corporate publications on the website.

4. Shareholders should direct their questions about their shareholdings to the
Company’s Registrar.

5. Corporate communication will be provided to Shareholders in plain language
and in both English and Chinese versions to facilitate Shareholders’
understanding. Information released by the Company to the Stock Exchange
is also posted on the Company’s website immediately thereafter. Such
information includes financial statements, results announcements, circulars
and notices of general meetings and associated explanatory documents etc.
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Corporate Governance Report (Continued)

SHAREHOLDERS COMMUNICATION POLICY

(continued)
6. Shareholders are encouraged to participate in general meetings or to appoint

proxies to attend and vote at meetings for and on their behalf if they are
unable to attend the meetings. Board members, appropriate management
executives and external auditor will attend annual general meetings to answer
Shareholders’ questions.

BOARD DIVERSITY POLICY

The Company’s Board adopted a Board Diversity Policy. Under the Policy, the
Company recognizes and embraces the benefits of having a diverse Board with
a vision for the Company to achieve a sustainable and balanced development.
Appointments of directors are made on merits, including but not limited to, sex, age,
cultural and educational background, while having due regard for the benefits of
diversity of the Board. They represent diverse career experience in both international
and local enterprises. They bring with them diverse professional backgrounds,
spanning management, advisory and finance.

The Board composition reflects various cultural and educational backgrounds,
professional development, length of service, knowledge of the Company and a broad
range of individual attributes, interests and values. The Board considers the current
line-up has provided the Company with a good balance and diversity of skills and
experience for the requirements of its business. The Board will continue to review
its composition from time to time taking into consideration board diversity for the
requirements and benefits of the Company’s business.

ADOPTION OF DIVIDEND POLICY

The board of directors of the Company has approved and adopted a dividend policy.
The Dividend Policy aims to create long-term, sustainable and stable returns for the
Company’s shareholders.

According to the Dividend Policy, when recommending any dividend payout, the
Board will take into account a series of factors, including:

1. actual and expected financial performance and financial position,

2. expected working capital requirements and future development plans,

3. shareholders’ interests,

4. business strategy and development,

5. economic situation as well as other internal and external factors that may have

impacts on the Company’s financial performance and financial position.

The Dividend Policy must be in accordance with applicable laws, regulations, rules
and the Company’s Articles of Association. The Company will review the Dividend
Policy on a regular basis and reserves the right in its sole and absolute discretion to
update, amend or modify the Dividend Policy at any time. The Dividend Policy shall in
no way constitute a legally binding commitment by the Company.
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Environmental, Social and Governance RBeport
RIE - HERERBE

The Group recognises the importance of environmental protection and thereby

endeavors to look for environmental protection solution to achieve low-carbon and

simple office culture in order to create a better future.

This report is prepared with reference to the “Environmental, Social and Governance

Reporting Guide” as set out in Appendix of the GEM Listing Rules.

A.

A1

A2

Environmental

The Group strongly encourages the staff to implement a green office culture,
such as, if possible, sending and scanning documents by email in order to
reduce paper usage. Meanwhile, we also require staff to use recycled papers
first for printing internal documents and minimizes the using of one-off products.
In addition, in order to reduce the environmental impact of staff’s business trip,
we hold meetings by teleconference as far as possible, which can reduce the
cost of business trip, on the other hand, can minimize the adverse environmental
impact from travelling. Besides, we ask our clients to provide electronic monthly
statements as far as possible to reduce paper usage.

Since the conservation of global environment and natural resources has
fundamental impact to the human beings, it is the responsibility of all our
peoples to protect the environment. We reduce energy and natural resources
consumption in practice, reduce wastes, and choose renewable and recycled
products as far as possible. In addition, we encourage our clients and suppliers
to attach importance to environmental measures and practice.

Emissions

We strive to implement the following emissions reduction measures during our
daily operation:

1. Reduce time of lighting usage;

2. Strengthen the shading and insulation of office, so as to delay the turning
on of air-conditioner or turning off air conditioning early;

3. Replace high efficiency and energy saving light pipe and LED lighting
system;

4. Purchase energy saving office equipment; and
Provide staff with green office information.

Reduce carbon emissions and reduce waste by wastage reduction and strict
waste sorting and recycling.

Use of Resources

We actively use the office equipment, so that the best efficiency can be attained
in our daily operation.
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A3

B1

B2

B3

B4

Environmental, Social and Governance RBeport (Continued)

The Environment and Natural Resources

In order to protect natural resources, we choose green purchases, such as
buying environmentally friendly toners and ink cartridges. At the same time,
we reduce the use of photocopying paper by double-sided printing and use
recycled papers; use the photocopier’s scanning function to replace document
fax and file storage, and implement online vacation application system, online
internal document approval, and agree with business partners to transfer
documents by emails, electronic billings and other forms of documents to
reduce paper usage, as far as possible.

Social
Employment

The Group equally treats every employee without considering their ethnicity,
race, nationality, sex, religion, age and marriage status when determining their
employment, remuneration package and promotion. To create a diversified
working environment, we hope that all staff can appreciate, take care and
respect each other regardless of their difference.

Health and Safety

The Group’s human resources policy is to attract and foster excellent talents
and provide a proper environment for them to unlock their potential. Therefore,
prefect staff management system, reasonable remuneration and benefit
package, supportive training and development solution, optimized working
environment and adequate health and medical and operation safety insurance
are important measures for our human resources strategy.

We will establish a working environment without worry to realize our common
vision and share the result of sustainable development with our staff.

Development and Training

Staff is the most important asset of the Group. Therefore, the Group pays
serious attention to the promotion and training of staff. In addition to providing
internal and external training and career development opportunities to our staff,
Our senior management maintains communication with the staff at any time,
encourage and guide the staff to put their energy into work and inspirit them to
work hard together to fulfill our business targets. We foster professional team
through training in order to support our sustainable business development.

Labour Standards

The Group has established the “Employment and Compensation & Benefits
Policies” to meet the requirements of “Employment Ordinance” and the
“Mandatory Provident Fund Schemes Ordinance”. The Group is forbidden to
recruit child labor and compulsory labor. The Group is fully responsible for the
employer’s liability, including the provision of benefits to employees.
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Environmental, Social' and Governance Beport (Continued)
RE - HERERRE (E)

B5

B6

B7

B8

Supply Chain Management

The Group relies on the products and services from the suppliers to support our
business operation and to provide quality services to customers. Accordingly,
supply chain management is an important part of the Group’s operation.
As such regard, we establish following assessment criteria for the suppliers,
including three aspects such as environmental protection, social responsibility
and ethics. Meanwhile, we set up a transparent and arm’s length procuring
procedure. Before placing orders for products and services, the Group conducts
a qualification assessment on the supplier to ensure to obtain the best products
from a suitable supplier. The assessment includes reviewing the supplier’s costs,
quality, environmental protection awareness, conduct, and performance of
social responsibility etc. Such requirements to suppliers are not only for protect
our business, but also represent our effort to fulfill social responsibility.

Product Responsibility

The Group requires all staff to be superb, professional and honest. In order to
ensure all staff formalized with and strictly following each relevant regulations
and code of conducts, the Group set up a code of conducts that our staff must
strictly comply with, which lists the matters all staff shall have to follow, covering
relevant matters in relation to regulations and governance, including prevention
of bribery, use of information and personal conduct.

Anti-corruption

The Group strictly abides by anti-corruption and incorruptible laws and
regulations. Internally, the Group has implemented a staff code and
management system, requiring all employees to maintain a high level of business
ethics. The Audit Committee of the Group is responsible for internal control
matters relating to anti-corruption.

Community Investment

The Group supports community activities and engages in community services
and promote community development with a view to create a harmonious
community and to fulfill our responsibility as a corporate citizen. As we know
it is favorable for the Group’s business development in a society with hope,
love and care. The Group actively builds up a corporate culture for loving and
caring society by encouraging staff to engage in voluntary service in community,
bringing social activities into our activities, which improves staff’s belongingness
and loyalty while giving back to the community.
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The Directors submit their report together with the audited consolidated financial
statements for the year ended 31 March 2019.

PRINCIPAL ACTIVITIES
The Group is principally engaged in (i) property leasing; (i) trading business; and (iii)
provision of software development and related services in relation to Fintech and

Linux-based systems and others. The activities of the subsidiaries are set out in note
26 to the consolidated financial statements.

SEGMENT REPORTING

An analysis of the Group’s performance for the year is set out in note 6 to the
consolidated financial statements.

RESULTS

The financial performance of the Group for the year ended 31 March 2019 and the
financial position of the Company and of the Group at that date are set out on pages
37 to 38.

The Directors do not recommend the payment of a dividend.

RESERVES

Movements in the reserves of the Group and the Company during the year are set out
in the consolidated statement of changes in equity on page 41 and in note 24(d) to the
consolidated financial statements, respectively.

DISTRIBUTABLE RESERVES

As at 31 March 2019, the Company had no distributable reserves.

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment during the year are set out in note 14 to
the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for the pre-emptive rights under the Company’s Articles of
Association, or the laws of the Cayman Islands, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the last five
financial years is set out on pages 114 to 115.
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Directors’ Report (Continued)
BEFEERE(8)

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The Company has not redeemed any of its shares during the year. Neither the
Company nor any of its subsidiaries has purchased or sold any of the Company’s
listed securities during the year.

DIRECTORS

The Directors during the year were:

Executive Directors:

Mr. Wong Hoi Wong

Mr. Lin En Fu (resigned on 20 September 2018)
Ms. Yang Hui Ling (appointed on 8 October 2018)

Non-executive Directors:

Ms. Hsieh Yi Chen

Ms. Wu Chiao Ru

Mr. Lin Chien Hsin (resigned on 19 September 2018)
Ms. Hsieh Ju Lin (appointed on 8 October 2018)

Independent Non-executive Directors:
Mr. Chu Meng Chi
Ms. Chan Mei Sze
Ms. Lin Yan Jenny

In accordance with article 116 of the Company’s Articles of Association, Ms. Yang Hui
Ling, Ms. Hsieh Ju Lin, Mr. Chu Meng Chi and Ms. Chan Mei Sze shall retire from the
Board by rotation and, being eligible, offer themselves for re-election.

DIRECTORS’ SERVICE CONTRACTS

No director has a service contract with the Company which is not determinable by
the Company within one year without payment of compensation, other than statutory
compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Apart from the transactions as disclosed in note 28 to the consolidated financial
statements, no other contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company had a material
interest subsisted at the end of the year or at any time during the year.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES OF THE COMPANY

As at 31 March 2019, the interests or short positions of the Directors and Chief
Executives in the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”), Chapter 571 under the Laws of Hong Kong), which were
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they have taken or deemed
to have taken under such provisions of the SFO), or which were required, pursuant
to Section 352 of the SFO, to be entered in the register referred to therein, or which
were required, pursuant to Rule 5.61 of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange, were as follows:

(a) Long positions in ordinary shares and underlying shares of the
Company

Directors’ Report (Continued)
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Total number of Percentage of

Name of directors shares held shareholding
BEEHE FEEROEE RO EML
Ms. Hsieh Ju Lin 9,850,000 3.51%
Fanre it

Mr. Wong Hoi Wong (“Mr. Wong”) (Note) 1,508,600 0.54%

FelReE(EEE D) (HiE)

Note: These 1,508,600 shares are registered in name of Eaglemax International Investment
Limited. As at 31 March 2019, Mr. Wong held the entire issued share capital of
Eaglemax International Investment Limited. By virtue of SFO, Mr. Wong has interest of
such shares.

(b) Short positions in the shares and underlying shares of the
Company

Save as disclosed herein, as at 31 March 2019, none of the Directors had short
positions in the shares or underlying shares of equity derivatives of the Company.

Save as disclosed herein, as at 31 March 2019, none of the Directors had any
interests or short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part XV of
the SFO), which were notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions of the SFO), or which were
required pursuant to Section 352 of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to Rule 5.61 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange.

KfaF - £ t1,508,6008% B% 13 LA Eaglemax Intemational Investment
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Directors’ Report (Continued)
BEFEERE(8)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 31 March 2019, the following persons (not being the Directors and Chief
Executives of the Company) had interests or short positions in the shares, underlying
shares or debentures of the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to be kept under
Section 336 of the SFO as follows:

FRIRR @D

RZZ-NF=ZA=1—H HEEHZRHEGRIIEXVEHE2
K3 EIEXIATHRESF R EHDIFE B IRMERAFTEZE
et etk 2 AR - MEROHREFZREXERZA
TOFRRAESEREIETHRAR)MT

Approximate

Number of percentage of

Name of shareholder shares held issued share capital

B»E HEBITREZ

RRERE ROEE BMHEDE

Ms. Wang Ying Fang 45,500,000 16.21%
Wang Ying Fang Z+

Extra Bright Trading Limited (Note 1 151 1) 46,279,750 16.48%

Note :

1. Extra Bright Trading Limited is owned as to 49% and 51% by Yarn Shouu Bair and Advanced
Enterprises Limited respectively. Advanced Enterprises Limited is wholly owned by Chang
Wei Min. Chang Wei Min and Yarn Shouu Bair are deemed to be interested in all the Shares
held by Extra Bright Trading Limited under the SFO.

Save as disclosed above, as at 31 March 2019, there was no person (not being
the Directors and Chief Executives of the Company) who had any interests or short
positions in the shares, underlying shares and debentures of the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept under Section 336 of the SFO.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the percentage of purchase attributable to the five largest suppliers in
aggregate is less than 30%.

The sales to the five largest customers of the Group accounted for approximately 56%
of the total sales for the year and the sales to the largest customer included therein
accounted for approximately 16%.

Save as disclosed below, none of the Directors, their respective associates and
shareholders of the Company (which to the knowledge of the Directors own more
than 5% of the issued share capital of the Company) had any interest in any of the five
largest customers and suppliers of the Group for the year.

CONNECTED TRANSACTIONS

Details of connected transactions under the GEM Listing Rules during the year are set
out in notes 28(a) and (b) to the consolidated financial statements.
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COMPETING INTERESTS

None of the Directors, the substantial shareholders or the management shareholders
(as defined in the GEM Listing Rules) had any interests in any business which
competed with or might compete with the business of the Group.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the year ended 31
March 2019.

CORPORATE STRATEGY

The Group’s strategy is to generate stable income through property investment
and software business. Our corporate values rest in growing the presence of our
existing businesses and identifying new business and investment opportunities not
limited to our current businesses in order to deliver value to both our customers and
our shareholders. All such opportunities will continue to be diligently and carefully
evaluated by the Board with the view of delivering value to our shareholders.
We believe implementing disciplined business strategies and prudent financial
management serves this purpose by preserving the longevity and sustainability of our
businesses.

AUDIT COMMITTEE

The Company established an Audit Committee with written terms of reference in
compliance with the GEM Listing Rules. The duties of the Audit Committee are to
review and to provide supervision over the financial reporting process and internal
control system of the Group. The Audit Committee comprises three Independent
Non-executive Directors, namely Ms. Lin Yan Jenny, Mr. Chu Meng Chi and Ms. Chan
Mei Sze.

During the year, the Audit Committee has met four times to review the results of the
Group.

AUDITOR

The consolidated financial statements of the Company have been audited by BDO
Limited.

BDO Limited retire and, being eligible, offer themselves for re-appointment. A
resolution will be submitted to the Annual General Meeting of the Company to re-
appoint Messrs. BDO Limited as auditor of the Company.

By Order of the Board

Wong Hoi Wong

Chairman

Hong Kong, 27 June 2019

Directors’ Report (Continued)
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Independent Auditor’'s Report
BN RE

TO THE SHAREHOLDERS OF THIZ TECHNOLOGY GROUP LIMITED
(ENEFRIEEEAER A F)
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Thiz Technology Group
Limited (the “Company”) and its subsidiaries (together the “Group”) set out on
pages 36 to 113, which comprise the consolidated statement of financial position
as at 31 March 2019, and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a true and fair view of the
financial position of the Group as at 31 March 2019, and of its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and have been properly prepared
in compliance with the disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing
(“HKSASs”) issued by the HKICPA. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the “Audit of the Consolidated
Financial Statements” section of our report. We are independent of the Group in
accordance with the HKICPA’s “Code of Ethics for Professional Accountants” (the
“Code”), and we have fulfilled our other ethical responsibilities in accordance with
the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Recognition of revenue from Fintech related software development
and provision of related services

Refer to note 6 (a) and note 32 to the consolidated financial statements and the
accounting policy on recognition of revenue from software development and provision
of related services as shown in note 4 (0).

The Group’s major revenue for the year ended 31 March 2019 includes revenue
generated from Fintech related software development and provision of related
services of HK$6,484,000. The contracts typically are fixed price contracts
comprising sales of customised software or applications and provision of related post
contract support services.
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Independent Auditor’s Report (Continued)

Revenue from Fintech related software development and provision of related services
accounted for about 38 % of the Group’s revenue for the year ended 31 March 2019
and together with the reasons below, was identified as a key audit matter.

e the manual processes and controls for recording contracts; and

e the significant judgements and estimates made by management in determining:

()  whether contracts contain elements which should be separated for
revenue recognition purposes;

(i) whether the contract prices of individual elements as stated in contracts
represent their respective stand-alone selling prices and where appropriate
estimating stand-alone selling prices based on appropriate techniques;
and

(i) whether the revenue should be recognised at a point in time or over time.

A change in an estimate or judgement made in the revenue recognition could result
in a significant change in the amount of revenue recognised in one or more reporting
periods.

Our Response

Our procedures in relation to recognition of revenue from Fintech related software
development and provision of related services included:

o Obtaining our understanding of the systems, processes and controls for
recording and recognition of revenue;

° Obtaining all contracts to understand the terms and conditions of each contract
and to determine whether the revenue had been recognised in accordance with
the Group’s revenue recognition policy;

° For each contract, evaluating the judgements and estimates made by
management in applying the Group’s revenue recognition policy, including
identification of separable elements of contracts and estimation of stand-alone
selling prices of each elements;

° Obtaining confirmations from selected customers about their acceptance of
the customised software which provided evidence of control of the customised
software passed to the customers; and

. Re-performing the calculation of revenue from provision of related post contract
support services recognised on a straight-line basis.
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Independent Auditor’s Report (Continued)

BI LB R E (B

Valuation of investment properties

Refer to note 15 and note 32 to the consolidated financial statements and the
accounting policy on investment properties as shown in note 4(d) to the consolidated
financial statements.

The Group’s investment properties were carried at fair value of HK$46,685,000 as at
31 March 2019 which was based on valuations performed by an independent firm of
professional valuers.

Investment properties were significant to the consolidated financial statements
representing about 59% of the total assets of the Group as at 31 March 2019, and
together with the reasons below, was identified as a key audit matter.

The valuation of investment properties requires significant judgement and estimation
in determining the appropriate valuation methodology to be used and in estimating
the underlying assumptions to be applied. There is a risk that the carrying amount
of investment properties may be materially misstated if the valuation methodology
adopted and the key assumptions applied by the valuers are inappropriate. A change
to these inputs may result in changes in the fair value of the Group’s investment
properties and the corresponding amount of fair value gain or loss recognised in profit
or loss.

Our Response
Our procedures in relation to valuation of investment properties included:
o Evaluating the objectivity, independence and expertise of the external valuers;

. Assessing the methodology used and the appropriateness of the key
assumptions applied based on our knowledge of the property industry;

. Checking, on a sample basis, the accuracy and relevance of the inputs data
used; and

. Assessing the adequacy of the disclosures made in the consolidated financial
statements in respect of the valuation of investment properties including the
relationship between the key unobservable input and fair value.

OTHER INFORMATION IN THE ANNUAL REPORT
The directors are responsible for the other information. The other information
comprises the information included in the Company’s annual report but does not

include the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.
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Independent Auditor’s Report (Continued)

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated financial
statements that give a true and fair view in accordance with HKFRSs issued by the
HKICPA and the disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible
for assessing the Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are also responsible for overseeing the Group’s financial reporting
process. The audit committee of the Company (“Audit Committee”) assists the
directors in discharging their responsibilities in this regard.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. This report is
made solely to you, as a body, in accordance with the terms of our engagement, and
for no other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated
financial statements.
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As part of an audit in accordance with HKSAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Group’s internal
control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
directors.

Conclude on the appropriateness of the directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concemn. If we
conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business activities within the Group to express an opinion on
the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible
for our audit opinion.
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Independent Auditor’s Report (Continued)

We communicate with the Audit Committee regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we determine those
matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

BDO Limited

Certified Public Accountants

Wong Chi Wai
Practising Certificate Number: P04945

Hong Kong, 27 June 2019
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
GREEREtEERER

For the year ended 31 March 2019 BEZE T —NF=A=1+—HILFE

2019 2018
—E-NF —ZT-N\EF
Notes HK$’000 HK$'000
iE=3 FHET FiT
Revenue WA 5 17,112 15,184
Cost of sales and services S I AR AR (14,488) (3,529)
Gross profit el 2,624 11,655
Other revenue and (losses)/gains, net Hiw AR (E518), e - 558 5 (2,673) 17,267
General and administrative expenses —REITHER (13,229) (7,756)
Finance costs RBE KA 7 (30) (968)
(Loss)/profit before taxation BFLAT (E518) & 8 (13,308) 20,198
Taxation I8 11(a) 321 (2,813)
(Loss)/profit for the year NEE (FR),HF (12,987) 17,385
Other comprehensive income Hit2EWE
[tem that may be subsequently re-classified HEEEFHES
to profit or loss: BmMIER -
Currency translation differences BismE = (3,813) 4,405
Total comprehensive income for the year AEERPHRSFHAE (16,800) 21,790
(Loss)/profit attributable to: AT FEAL (B518), &R -
— Owners of the Company . YNGIEZ=PN (12,960) 17,394
— Non-controlling interest — IR (27) ©)
(12,987) 17,385
Total comprehensive income for UTEERFE2EKREHE
the year attributable to:
— Owners of the Company —ARREHEBA (16,773) 21,799
— Non-controlling interest — IR (27) ©)
(16,800) 21,790
(Loss)/earnings per share: SR (EER) 2R
- Basic and diluted (in cents) — FLR R E () 13 (4.66) 7.60
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Consolidated Statement of Financial Position
FEMBRAER

At 31 March 2019 R=Z—NEFE=A=+—H
2019 2018
—E-NE —TN\F
Notes HK$’000 HK$’000
b FHER FAT
Non-current assets FREEE
Property, plant and equipment LE Y ] 14 196 54
Investment properties REYE 15 46,685 53,125
46,881 53,179
Current assets REBEE
Contract assets BRHEE 16 440 -
Trade and other receivables, FE U I B Ath FEULGRIR
deposits and prepayments Ze RFERFIA 17 2,002 1,639
Bank balances and cash RITHEFNRS 18 29,530 39,003
Current tax recoverable EHTEEIE 337 -
32,309 40,642
Current liabilities FEBEaE
Rental receipts in advance B & 539 178
Trade and other payables, deposits received FE R Bt BN 308
and accruals B iR e & FERT I8 19 5,460 22,186
Contract liabilities AHIEE 20 2,663 -
Amount due to the spouse of a director BN ESBEBRIA 21(a) - 125
Amount due to a shareholder FET AR R FRIE 21(b) 486 486
Current tax liabilities EHIEAE 170 791
9,318 23,766
Net current assets REEERE 22,991 16,876
Total assets less current liabilities HEERRBEE 69,872 70,055
Non-current liabilities kRBEE
Amount due to a director F§H%$$’Kf§ 21(c) - 2,609
Deferred tax liabilities RERIRE G 11(b) 3,898 4,572
3,898 7,181
Net assets BEERE 65,974 62,874
BIRSRHEMAR AT 2018/19 F 3R
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Consolidated Statement of Financial Position (Continued)

REMBRIRR (E)

At 31 March 2019 R=—ZT—AE=A=+—H

2019 2018
—E-NE —TN\F
Notes HK$’000 HK$'000
M5 FET FAET
EQUITY fE=

Share capital B 22 280,750 260,750
Reserves & (214,745) (197,542)

Equity attributable to owners RABEEA
of the Company FEfhRER 66,005 63,208
Non-controlling interest IR ER (31) (334)
Total equity RSB 65,974 62,874

These consolidated financial statements were approved and authorised for issue by
the Board of Directors on 27 June 2019 and are signed on its behalf by:

Director Director
WONG HOI WONG YANG HUI LING
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Consolidated Statement of Cash Flows

GERERER

For the year ended 31 March 2019 B#lZ—ZE—NF=A=+—HIFE
2019 2018
—E-hF —ZE-N\F
Notes HK$’000 HK$'000
M E FET FHET
Cash flows from operating activities REERCHEERE
(Loss)/profit before taxation KrELAT (B518),SHF (13,308) 20,198
Adjustments for: FHEE
Fair value loss/(gain) on investment properties REMEZ N HE
BB (k) 15 2,923 (6,471)
Impairment losses on financial assets REERAGTEN S REE
at amortised cost and contract assets REXEERAERR 8 34 -
Gain on extinguishment of an amount due to ST PR IR BB R M s
a shareholder 21(b) - (10,554)
Interest income FEHA 5 (134) 43)
Interest expenses FERY 7 30 968
Depreciation e 8 47 13
Operating cash flows before working EEESBBACRERER
capital changes (10,408) 4111
Increase in trade and other receivables, PR R EoAth FE M FRIE
deposits and prepayments e MIBN BN (389) (1,244)
Increase in contract assets BHREERM (448) -
Increase/(decrease) in rental receipts in advance  FEUAA S A1, CRiA) 361 (236)
Increase in trade and other payables, e REAMENFIE - BdIRS
deposits received and accruals K FEETFIBIE N 3,368 357
Increase in contract liabilities ARBEEM 2,557 -
Effect on foreign exchange rate changes SNESIE R BB 2 B (588) 145
Cash (used in)/generated from operations K& (TR /BEERS (5,547) 3,133
Interest received B UFE 134 43
Interest paid BAFE 30(a) (1,495) @377)
Income taxes paid B ATEE (997) (43)
Net cash (used in)/generated from KEEK (R EXRESTFE
operating activities (7,905) 2,756
Cash flows from investing activities RETBHZHER
Payments to acquire property, NEWE -
plant and equipment GV AN (199) (51)
Net cash used in investing activities RETHFARSFE (199) (51)
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Consolidated Statement of Cash Flows (Continued])

7 l:l fﬁﬁl)lb;% (nﬁ)

For the year ended 31 March 2019 BZ—Z—NF=A=+—HIFE

2019 2018
—E-hF —Z-N\F
Notes HK$’000 HK$'000
M5 FHERT FAET
Cash flows from financing activities RETHzRERE
Repayment of principal portion of amount due BERNESREBZAS
to the spouse of a director 30(a) - (234)
Repayment of principal portion of BEENEREZAS
amount due to a director 30(a) (1,269) (960)
Proceeds from share subscriptions FEUW AR D RABFTIS 0B
received in advance 19 - 20,000
Expenses incurred on issue of shares BIIROEEZFAX 24(d) (100) -
Net cash (used in)/generated from BEEE (FTR), EE2REFHE
financing activities (1,369) 18,806
Net (decrease)/increase in cash and ﬁﬁ&ﬁﬁ%fﬁlﬁ B
cash equivalents W), R (9,473) 21,611
Cash and cash equivalents at RENZzRERELEEER
beginning of year 39,003 17,492
Cash and cash equivalents at end of year REEZRERRESEEER 18 29,530 39,003

Details of the major non-cash transactions during the year are set out in note 30(b) to

the consolidated financial statements.
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Consolidated Statement of Changes in Equity

A=+—HItFE

T hE=

HE-T

For the year ended 31 March 2019
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GENERAL

Thiz Technology Group Limited (the “Company”) was incorporated as an
exempted company with limited liability in the Cayman Islands under the
Companies Law (Cap.22 Law 3 of 1961, as consolidated and revised) of the
Cayman Islands on 6 December 2000. The address of its registered office
and principal place of business are Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands and Unit 810, 8/F, Tower B,
Hunghom Commercial Centre, 37 Ma Tau Wai Road, To Kwa Wan, Kowloon,
Hong Kong, respectively.

The shares of the Company were listed on the Growth Enterprise Market of The
Stock Exchange of Hong Kong Limited (the “GEM”).

The Group is principally engaged in (i) property leasing; (i) trading business; and
(iii) provision of software development and related services in relation to Fintech
and Linux-based systems and others. The principal activities of the subsidiaries
are set out in note 26 to the consolidated financial statements.

ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

(a) Adoption of new/revised HKFRSs - effective 1 April 2018
The Group has adopted the following new/revised HKFRSs issued by the

Hong Kong Institute of Certified Public Accountants (“HKICPA”) that are
relevant to the Group and effective for the current accounting period.

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with Customers
Amendments to HKFRS 15 Revenue from Contracts with Customers

(Clarifications to HKFRS 15)

HK(IFRIC)-Int 22 Foreign Currency Transactions and

Advance Consideration

The impacts of adoption of the above new/revised HKFRSs on the
consolidated financial statements are set out below.

Thiz Technology Group Limited ANNUAL REPORT 2018/19
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Notes to the Consolidated Financial Statements (Continued]

2. ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

(a) Adoption of new/revised HKFRSs - effective 1 April 2018

(Continued)

HKFRS 9 - Financial Instruments (“HKFRS 9”)

HKFRS 9 replaced the standard on accounting for financial instruments,
Hong Kong Accounting Standard 39 “Financial instruments: Recognition
and measurement” (HKAS 39). HKFRS 9 introduces new requirements
for classification and measurement of financial assets, including the
measurement of impairment for financial assets and hedge accounting.
On the other hand, HKFRS 9 incorporates without substantive changes in
the requirements of HKAS 39 for recognition and derecognition of financial
instruments and the classification and measurement of financial liabilities.

(i) Classification and measurement of financial instruments

HKFRS 9 categories financial assets into three principal classification
categories: measured at amortised cost, at fair value through
other comprehensive income (“FVOCI”) and at fair value through
profit or loss (“FVPL”). This superseded HKAS 39’s categories of
held-to-maturity investments, loans and receivables, available-for-
sale financial assets and financial assets measured at FVPL. The
classification of financial assets under HKFRS 9 is generally based on
two criteria: (i) the business model under which the financial asset is
managed and (i) its contractual cash flow characteristics (the “solely
payments of principal and interest” criterion, also known as “SPPI
criterion”).

Financial assets measured at amortised cost

The Group’s financial assets are classified and measured at
amortised cost as they meet both of the following conditions and they
have not been designated as at FVPL:

o It is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows; and

e The contractual terms of the financial asset give rise on specified
dates to cash flows that meet the SPPI criterion.

The Group has assessed that all its financial assets previously
classified as loan and receivables (comprising trade and other
receivables, deposits paid and bank balances and cash) are classified
as financial assets measured at amortised cost with no change in their
measurement upon the adoption of HKFRS 9.

e BREMEE (F)
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Notes to the Consolidated Financial Statements (Continued)
e HRRMEE (8)

31 March 2019

—®-—nE=A=+—A

2. ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

(a) Adoption of new/revised HKFRSs - effective 1 April 2018
(Continued)

HKFRS 9 - Financial Instruments (“HKFRS 9”) (Continued)

(i)

(i)

Impairment of financial assets and contract assets

The new impairment model in HKFRS 9 replaces the “incurred loss”
model in HKAS 39 with an “expected credit losses” (‘ECLs”) model.
Under the ECLs model, it will no longer be necessary for a loss
event to occur before an impairment loss is recognised. Instead,
an entity is required to recognise and measure either a 12-month
ECLs or a lifetime ECLs, depending on the asset and the facts and
circumstances.

The Group has applied the ECLs model to the financial assets
measured at amortised cost comprising trade and other receivables,
deposits paid, bank balances and cash, and contract assets
recognised in accordance with HKFRS 15 which are non-financial
assets.

The Group’s accounting policy for impairment of financial assets are
disclosed in note 4(e)(ii).

There was no material impact on the loss allowance on the Group’s
financial assets measured at amortised cost and contract assets as
at 1 April 2018 which was determined in accordance with HKFRS
9 and accordingly, no opening adjustment was made as at 1 April
2018. The increase in the loss allowance recognised during the year
ended 31 March 2019 amounted to HK$34,000. The details of the
calculation of the loss allowance is disclosed in note 31(a).

Transition

The Group has applied the transitional provision in HKFRS 9 such
that HKFRS 9 was generally adopted without restating comparative
information. The reclassifications and the adjustments (if any)
arising from the new ECLs rules are therefore not reflected in the
consolidated statement of financial position as at 31 March 2018, but
are recognised in the consolidated statement of financial position on
1 April 2018. This mean that differences in the carrying amounts of
financial assets and financial liabilities resulting from the adoption of
HKFRS 9 are recognised in accumulated losses and reserves as at 1
April 2018. Accordingly, the information presented for the year ended
31 March 2018 does not reflect the requirements of HKFRS 9 but
rather those of HKAS 39.

There was no adjustment on the carrying amounts of the Group’s
financial assets and financial liabilities upon adoption of HKFRS 9.
Accordingly, no opening adjustment on the accumulated losses and
reserves as at 1 April 2018 has been recognised.
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Notes to the Consolidated Financial Statements (Continued]
IREMIREM S (E)

31 March2019 —T—hF=A=+—H

2. ADOPTION OF HONG KONG FINANCIAL REPORTING 2. MMSBUMHFRSEN(SBUFRSE
STANDARDS (“HKFRSs”) (Continued) 1) (48)

(a) Adoption of new/revised HKFRSs - effective 1 April 2018 (a) R&pzRs] &5 BB ISREEN -8 F

(Continued)

HKFRS 15 Revenue from Contracts with Customers (“HKFRS 15”)

HKFRS 15 and its amendments supersede HKAS 11 Construction
Contracts, HKAS 18 Revenue and related interpretations. HKFRS 15
has established a five-steps model to account for revenue arising from
contracts with customers. Under HKFRS 15, revenue is recognised at the
amount that reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a customer.

The Group has adopted HKFRS 15 using the cumulative effect method
and has applied the new requirements only to contracts that were not
completed before 1 April 2018 as permitted by HKFRS 15. The cumulative
effect of initially applying HKFRS 15 would be recognised as an adjustment
to the opening balance of accumulated losses as at 1 April 2018, if any. As
a result, the financial information presented for year ended 31 March 2018
has not been restated.

The Group recognises revenue from the following major sources which
arise from contracts with customers:

e  Trading business from sales of goods

o Software development and provision of related services in relation
to Fintech, Linux-based systems and others. The revenue primarily
comprises sales of customised software or applications, provision of
post-contract support services and provision of technical support and
other auxiliary services.

Information about the Group’s performance obligations and the accounting
polices resulting from application of HKFRS 15 are disclosed in note 5 and
note 4 (o) respectively.

As a result of adoption of HKFRS 15, there were changes in the timing of
recognition of revenue from sales of customised software and allocation of
transaction price to relevant performance obligations. This also resulted in
recognition of contract assets and contract liabilities as at 1 April 2018.
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Notes to the Consolidated Financial Statements (Continued)

REMBREMEE (F)

31March2019 —E—hF=A=+—H

2. ADOPTION OF HONG KONG FINANCIAL REPORTING 2. IRENEBUIRREER([SBUIKHRSE
STANDARDS (“HKFRSs”) (Continued) 81) (48)
(a) Adoption of new/revised HKFRSs - effective 1 April 2018 (a) IR&hERs] KRB BBUSHREEN -8
(Continued) —J\FEMNB—BieEwH (1&)
HKFRS 15 Revenue from Contracts with Customers (“HKFRS 15”) ERNBERELEAEISHE-FFEANBA(ES
(Continued) BISREERIE 1555 1) (&)
The following table summarised the impacts of transition to HKFRS 15 on THRBMBEEEEMBRERFEISREN_Z
line items of the consolidated financial statements as at 1 April 2018. Line —N\FHA—HieMEHRREF[MBEE CHE - K
items that were not affected by the changes have not been included. ZEBFE L FEIWRGTA ©
Increase/
(decrease)
2,/ Chd)
HK$’000
FA&T
Revenue* g A * 50
Trade receivables FEUAR K 78
Contract assets (note 16) AHEE (MizE16) 728
Contract liabilities (note 20) E#aE (FFFE20) 862
Receipts in advance (included in other payables, deposits received TEWEIE (B BB E At FERT FRIE -
and accruals)

Impact on the accumulated losses as at 1 April 2018

* As the impact on the accumulated losses amounting to HK$50,000 as at 1
April 2018 is insignificant, the adjustment which should have been made to the
accumulated losses as at 1 April 2018 had been recognised as revenue for the

year ended 31 March 2019.

The following table summarised the impacts of applying HKFRS 15 on the

consolidated statement of financial position as at 31 March 2019. Line

items that were not affected by the changes have not been included.
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Notes to the Consolidated Financial Statements (Continued]
e MR ERME (8)

31 March2019 —F—AF=A=+—H

2. ADOPTION OF HONG KONG FINANCIAL REPORTING 2. MMSBUMHFRSEN(SBUFRSE

STANDARDS (“HKFRSs”) (Continued) all (g8
(a) Adoption of new/revised HKFRSs - effective 1 April 2018 (a) IRGEE] RIEE]DEEIEREEN -8 _F
(Continued) —J\FORA—BE4H (&)
HKFRS 15 Revenue from Contracts with Customers (“HKFRS 15”) EEURBELENFI5E-—FEFANNRA (BB
(Continued) MR EZERIZE 1555 1) (&)
Consolidated statement of financial position (extract) as at 31 March 2019: HEZZ-NF=ZA=T—B2EEWBRRE (&
8%) -
Amounts before
application of
As reported at HKFRS 15 at
31 March 2019 Adjustment 31 March 2019
R=ZB—NIF
=A=+-—AH
EREE
R=ZZB—-IF MRS R
=A=+—-HE2K A F15HAIZSE
HK$’000 HK$'000 HK$'000
FHET FHET FHET
Current assets: MENEEE
Contract assets ABHMEE 440 440 _
Current liabilities: MENALE :
Other payables, deposits received ~ H #2008 - 2 kig g
and accruals N et FOE (5,460) 1,928 (7,388)
Contract liabilities AHBE (2,663) (2,663) -
The following table summarised the impacts of applying HKFRS 15 on the TERBAERESMEREENFISHFEHEE_Z
consolidated statement of profit or loss and other comprehensive income —NFZA=+—HLEFELGEEREREMEMEIK
and the consolidated statement of cash flows for the year ended 31 March HERURGAHSTREEYHE .
2019:
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Notes to the Consolidated Financial Statements (Continued)
e HRRMEE (8)

31March2019 —E—hF=A=+—H

2. ADOPTION OF HONG KONG FINANCIAL REPORTING 2. IMASBUBRESERN (SBHHBRSE

STANDARDS (“HKFRSs”) (Continued) 81) (48)

(a) Adoption of new/revised HKFRSs - effective 1 April 2018 (a) ¥R&hEs] EIZFIEBUMKRREEN -8°F
(Continued) —/\FONBE—B4H (&)
HKFRS 15 Revenue from Contracts with Customers (“HKFRS 15”) BEBVKBREENEISH -—FFEHNNBA(EE
(Continued) BISREERIE 1555 1) (&)
Consolidated statement of profit and loss and other comprehensive FEBmREMEERER (BitR)

income (extract):

Amounts before
application of

As reported HKFRS 15
for the year ended for the year ended
31 March 2019 Adjustment 31 March 2019
BE-Z-hF
=A=+-—A8
BE-ZT-hF LEERAEE
=H=+—8H IR LR
LFERKE2R AR F15KAIZSHE
HK$’000 HK$'000 HK$'000
FHET FHET FHET
Revenue from contracts REFPENEELEZIA
with customers 17,112 (133) 17,245
Consolidated statement of cash flows (extract): LARERER (B8R ¢
Amounts before
application of
As reported HKFRS 15
for the year ended for the year ended
31 March 2019 Adjustment 31 March 2019
BE-Z-hF
=A=+-—H
BE-E-hF LFEEEREE
=H=+—-8 B RS 2R
L FEK2R AE E15HAIZ SR
HK$'000 HK$'000 HK$’000
FHET FHET FET
Increase in contract assets BEVBERM (448) (448) -
Increase in other payables, EmpEfsoE - eldze
deposits received and accruals RFEEAEM 3,368 (2,557) 5,925
Increase in contract liabilities EHaEEN 2,557 2,557 -
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Notes to the Consolidated Financial Statements (Continued]
IREMIREM S (E)

31 March2019 —T—hF=A=+—H

2. ADOPTION OF HONG KONG FINANCIAL REPORTING 2. MMSBUMHFRSEN(SBUFRSE

STANDARDS (“HKFRSs”) (Continued) all (g8

(a) Adoption of new/revised HKFRSs - effective 1 April 2018 (a) ¥R&pFAS]/IRIBIEBEUFREEN -8
(Continued) —J\FOR—BREM (@)
Amendments to HKFRS 15 - Revenue from Contracts with EBURBELERFE15HE 2B - HEFSHNHNIK
Customers (Clarification to HKFRS 15) AEEBMBRELENF 155K 2EF)
The amendments to HKFRS 15 included clarifications on identification of EAPBHREEEASH ZIEBIEREHETTE
performance obligations; application of principal versus agent; licenses of FEzHNFAR  EREFEARRIEA - MREET
intellectual property; and transition requirements. Al s RIBERE ©
The adoption of these amendments has no impact on the consolidated R EEST B GEV BRI ELE  REA
financial statements as the Group had not previously adopted HKFRS 15 TN £ B S B A AN B B B TS S E R S 155% - I
and has taken up the clarifications in its first year of adoption of HKFRS 15. EREFRNEEERBYEREERFE 155 -
HK(IFRIC)-Int 22 - Foreign Currency Transactions and Advance 4 (ERTERERBESY) —REH25% —/ME
Consideration RERARNRE
The Interpretation provides guidance on determining the date of the ZR AR AL ARS RAINE A s ERTE T
transaction for determining an exchange rate to use for transactions that RENZSHEXMETRZ S B - URNAH#RIE
involve advance consideration paid or received in a foreign currency and EMEESIFEE aEIRIMtIES - RBIEY - AETE
the recognition of a non-monetary asset or non-monetary liability. The BIRFERBBEEE - XA (gt o) BrAm
Interpretations specifies that the date of the transaction for the purpose of FERMERANIZ S HE AT L E MRS el WELTE
determining the exchange rate to use on initial recognition of the related NREEEMFEREESFELKEEBEZH -

asset, expense or income (or part thereof) is the date on which the entity
initially recognises the non-monetary asset or non-monetary liability arising
from the payment or receipt of advance consideration.

The adoption of these amendments has no impact on the consolidated RS ST ES A VBRI EZE  REAA
financial statements as the Group has not paid or received advance AREEWED e WA TBINERE -

consideration in a foreign currency.

B RIEmMAR AT  2018/194F 49



50

Ca

Notes to the Consolidated Financial Statements (Continued)

o & AT R R M e ()

31March2019 —E—hF=A=+—H

2. ADOPTION OF HONG KONG FINANCIAL REPORTING 2. MiNSBUBHRSEN(SBEMKHRSE
STANDARDS (“HKFRSs”) (Continued) a1 (&)
(b) New/revised HKFRSs that have been issued but not yet (b) EREfFBERERNET,KIZ]EBUMIRRE
effective 8
Up to the date of issue of the consolidated financial statements, the HENRERAVBRERTIEAE  BEGHARSE
HKICPA has issued a number of amendments and new standards which YNGESEICH PSSR I D& iR =l)is et
are not yet effective for the year ended 31 March 2019 and which have not Z-NF=ZA=+—HIEFERRER - HEHEE
been early adopted in the consolidated financial statements. These include SRR IMEIRATRAZ ST - RBRFER - TX
the following which may be relevant to the Group: FREi I gL B AR E AR -
Effective date
E3d=)
HKFRS 16 Leases (i)
BRI BREENE 165 e
HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments (i)
BB (BRUBHRERBEES) —RBE 235 FTSREE 2 THEE

Amendments to HKAS 1 and HKAS 8

BEGFEAE 1 R BB SSHENE 8HMIER]

Effective date:

(i) Annual periods beginning on or after 1 January 2019

(i) Annual periods beginning on or after 1 January 2020
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Notes to the Consolidated Financial Statements (Continued]

2. ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

(b) New/revised HKFRSs that have been issued but not yet

effective (Continued)

HKFRS 16 - Leases

As disclosed in note 4(g), currently the Group classifies leases into
operating leases, and account for the lease arrangements, according to
the nature of the lease. The Group enters into leases as the lessee or the
lessor.

HKFRS 16 is not expected to impact significantly on the way that lessors
account for their rights and obligations under a lease. However, once
HKFRS 16 is adopted, lessees will no longer distinguish between finance
leases and operating leases. Instead, subject to practical expedients,
lessees will account for all leases in a similar way to current finance lease
accounting, i.e. at the commencement date of the lease the lessee will
recognise and measure a lease liability at the present value of the minimum
future lease payments and will recognise a corresponding “right-of-use”
asset. After initial recognition of this asset and liability, the lessee will
recognise interest expense accrued on the outstanding balance of the
lease liability, and the depreciation of the right-of-use asset, instead of the
current policy of recognising rental expenses incurred under operating
leases on a systematic basis over the lease term. As a practical expedient,
the lessee can elect not to apply this accounting model to short-term
leases (i.e. where the lease term is 12 months or less) and to leases of
low-value assets, in which case the rental expenses would continue to be
recognised on a systematic basis over the lease term.

HKFRS 16 will primarily affect the Group’s accounting as a lessee of
leases for property, plant and equipment which are currently classified as
operating leases. The application of the new accounting model is expected
to lead to an increase in both assets and liabilities and impact on the timing
of the expense recognition in the statement of profit or loss over the period
of the lease. As disclosed in note 27, as at 31 March 2019 the Group’s
future minimum lease payments under non-cancellable operating leases
amount to HK$18,944,000, which is payable between 1 and 5 years from
the end of the reporting period. Some of these amounts may therefore
need to be recognised as lease liabilities, with corresponding right-of-use
assets, once HKFRS 16 is adopted.

In addition, the Group as an intermediate lessor of the existing subleases
will need to assess whether these subleases should be classified as
finance leases or operating leases and whether the head leases should
be classified as investment properties and measured at fair value in
accordance with the requirements of HKFRS 16.

e BREMEE (F)
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2. ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

(b) New/revised HKFRSs that have been issued but not yet

effective (Continued)

HKFRS 16 - Leases (Continued)

The Group will need to perform a more detailed analysis to determine
the amounts of new assets and liabilities arising from operating lease
commitments on adoption of HKFRS 16, after taking into account the
applicability of the practical expedient and adjusting for any leases entered
into or terminated between now and the adoption of HKFRS 16 and
the effects of discounting. The Group intends to adopt the transitional
provisions in HKFRS 16 to recognise the cumulative effect of initial
adoption as an adjustment to the opening balance of accumulated losses
at 1 April 2019 and will not restate the comparatives.

HK(IFRIC)-Int 23 - Uncertainty over Income Tax Treatments

The Interpretation supports the requirements of HKAS 12, “Income Taxes”,
by providing guidance over how to reflect the effects of uncertainty in
accounting for income taxes.

Under the Interpretation, the entity shall determine whether to consider
each uncertain tax treatment separately or together based on which
approach better predicts the resolution of the uncertainty. The entity shall
also assume the tax authority will examine amounts that it has a right to
examine and have full knowledge of all related information when making
those examinations. If the entity determines it is probable that the tax
authority will accept an uncertain tax treatment, then the entity should
measure current and deferred tax in line with its tax filings. If the entity
determines it is not probable, then the uncertainty in the determination of
tax is reflected using either the “most likely amount” or the “expected value”
approach, whichever better predicts the resolution of the uncertainty.

The Interpretation is not expected to have any significant impact on the
consolidated financial statements.

Amendments to HKAS 1 and HKAS 8, Definition of Material

Amendments to HKAS 1 and HKAS 8 provide a new definition of material.
The new definition states that information is material if omitting, misstating
or obscuring it could reasonably be expected to influence decisions that
the primary users of general purpose financial statements make on the
basis of those financial statements. The amendments clarify that materiality
will depend on the nature or magnitude of information. A misstatement
of information is material if it could reasonably be expected to influence
decisions made by the primary users. The Group expects to adopt the
amendments prospectively from 1 January 2020. The amendments are
not expected to have any significant impact on the consolidated financial
statements.
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Notes to the Consolidated Financial Statements (Continued)
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Notes to the Consolidated Financial Statements (Continued]

3. BASIS OF PREPARATION

(a)

(b)

(c)

Statement of compliance

The consolidated financial statements have been prepared in accordance
with all HKFRSs, Hong Kong Accounting Standards (“HKASs”) and
Interpretations (hereinafter collectively referred to as the “HKFRS”) and
the disclosure requirements of the Hong Kong Companies Ordinance.
In addition, the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of Securities on the
GEM (“GEM Listing Rules”).

Basis of measurement

The consolidated financial statements have been prepared under the
historical cost convention, as modified for investment properties, which are
carried at fair value, as explained in the accounting policies set out below.

Functional and presentation currency

The individual financial statements of each group entity are presented
in the currency of the primary economic environment in which the entity
operates (“functional currency”). The consolidated financial statements are
presented in Hong Kong dollars (‘HK$”) which is the functional currency of
the Company.

4. SIGNIFICANT ACCOUNTING POLICIES

(a)

Business combination and basis of consolidation

The consolidated financial statements comprise the financial statements
of the Company and its subsidiaries. Inter-company transactions and
balances between group companies together with unrealised profits
are eliminated in full in preparing the consolidated financial statements.
Unrealised losses are also eliminated unless the transaction provides
evidence of impairment on the asset transferred, in which case the loss is
recognised in profit or loss.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated statement of profit or loss from the effective
dates of acquisition or up to the effective dates of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with those used by
other members of the Group.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(a) Business combination and basis of consolidation (Continued)

Acquisition of subsidiaries or businesses is accounted for using the
acquisition method. The cost of an acquisition is measured at the
aggregate of the acquisition-date fair value of assets transferred, liabilities
incurred and equity interests issued by the Group, as the acquirer. The
identifiable assets acquired and liabilities assumed are principally measured
at acquisition-date fair value. The Group’s previously held equity interest in
the acquiree is re-measured at acquisition-date fair value and the resulting
gains or losses are recognised in profit or loss. The Group may elect, on a
transaction-by-transaction basis, to measure the non-controlling interest
either at fair value or at the proportionate share of the acquiree’s identifiable
net assets. Acquisition-related costs incurred are expensed.

Changes in the Group’s interests in subsidiaries that do not result in a
loss of control are accounted for as equity transactions. The carrying
amounts of the Group’s interest and the non-controlling interest are
adjusted to reflect the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-controlling interest
is adjusted and the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the profit or loss on disposal
is calculated as the difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any retained interest
and (i) the previous carrying amount of the assets (including goodwill),
and liabilities of the subsidiary and any non-controlling interest. Amounts
previously recognised in other comprehensive income in relation to the
subsidiary are accounted for in the same manner as would be required if
the relevant assets or liabilities were disposed of.

Subsequent to acquisition, the carrying amount of non-controlling interest
is the amount of those interests at initial recognition plus the non-controlling
interest’s share of subsequent changes in equity. Total comprehensive
income s attributed to non-controlling interests even if this results in the
non-controlling interest having a deficit balance.
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Notes to the Consolidated Financial Statements (Continued]

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Subsidiaries

(c)

A subsidiary is an investee over which the Company is able to exercise
control. The Company controls an investee if all three of the following
elements are present: power over the investee, exposure or rights to
variable returns from the investee, and the ability to use its power to
affect those variable returns. Control is reassessed whenever facts and
circumstances indicate that there may be a change in any of these
elements of control.

In the Company’s statement of financial position, investments in
subsidiaries are stated at cost less impairment loss. The results of
subsidiaries are accounted for by the Company on the basis of dividend
received and receivable.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated
depreciation and any accumulated impairment loss.

Historical cost of an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its present working condition and
location for its intended use. Expenditure incurred after the asset has been
put into operation, such as repairs and maintenance and overhaul costs, is
charged to the profit or loss in the period in which it is incurred. In situations
where it is probable that future economic benefits of the expenditure will
flow to the entity, and the cost of which can be measured reliably, the
expenditure is capitalised as an additional cost of the asset or a separate
asset.

Depreciation is charged so as to write off the cost of items of property,
plant and equipment, over their estimated useful lives, using the straight-
line method. The useful lives are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a
prospective basis. The principal annual rates are as follows:

Computer equipment 33%
14%-33%
Furniture and fixtures 14%-20%
Motor vehicles 20%

Office equipment

The gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit
or loss.

(c)
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Notes to the Consolidated Financial Statements (Continued)
e HRRMEE (8)
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d)

(e)

Investment properties

Investment property is property held either to earn rentals or for capital

appreciation or for both, but not held for sale in the ordinary course of

business, use in the production or supply of goods or services or for

administrative purposes. Investment property is measured at cost on

initial recognition and subsequently at fair value with any change therein

recognised in profit or loss.

Financial instruments

()

Financial assets

Accounting policies applied from 1 April 2018

A financial asset (unless it is a trade receivable without a significant
financing component) is initially measured at fair value plus, for an item
not measured at FVPL, transaction costs that are directly attributable
to its acquisition or issue. A trade receivable without a significant
financing component is initially measured at the transaction price.

All regular way purchases and sales of financial assets are recognised
on the trade date, that is, the date that the Group commits to
purchase or sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets
within the period generally established by regulation or convention in
the market place.

Financial assets with embedded derivatives are considered in their
entirely when determining whether their cash flows are solely payment
of principal and interest.

Subsequent measurement of debt instruments depends on the
Group’s business model for managing the asset and the cash flow
characteristics of the asset. The Group’s debt instruments are
classified as financial assets at amortised cost.

Financial assets including trade and other receivables, lease
receivables, deposits paid and bank balances and cash that are
held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at
amortised cost. Financial assets at amortised cost are subsequently
measured using the effective interest rate method. Interest income,
foreign exchange gains and losses and impairment are recognised in
profit or loss. Any gain on derecognition is recognised in profit or loss.
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Notes to the Consolidated Financial Statements (Continued]

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Financial instruments (Continued)

U

(i)

Financial assets (Continued)

Accounting policies applied until 31 March 2018

The Group has applied HKFRS 9 retrospectively, but has elected
not to restate comparative information. Accordingly, the comparative
financial information provided continues to be accounted for in
accordance with the Group’s previous accounting policy.

Loans and receivables, including trade and other receivables,
deposits paid and bank balances and cash, are non-derivative
financial assets with fixed or determinable payments that are not
quoted in an active market. They arise principally through the
provision of goods and services to customers, and also incorporate
other types of contractual monetary asset. Subsequent to initial
recognition, they are carried at amortised cost using the effective
interest method, less any identified impairment losses.

Impairment of financial assets

Accounting policies applied from 1 April 2018

The Group recognises loss allowances for ECLs on trade receivables,
contract assets, lease receivables and other financial assets
measured at amortised cost (including other receivables, deposits
paid and bank balances and cash). The ECLs are measured on either
of the following bases: (1) 12 months ECLs: these are the ECLs
that result from possible default events within the 12 months after
the reporting date: and (2) lifetime ECLs: these are ECLs that result
from all possible default events over the expected life of a financial
instrument. The maximum period considered when estimating ECLs
is the maximum contractual period over which the Group is exposed
to credit risk.

ECLs are a probability-weighted estimate of credit losses. Credit
losses are measured as the difference between all contractual cash
flows that are due to the Group in accordance with the contract and
all the cash flows that the Group expects to receive. The shortfall is
then discounted at an approximation to the assets’ original effective
interest rate.

The Group has elected to measure loss allowances for trade
receivables, contract assets and lease receivables using HKFRS 9
simplified approach and has calculated ECLs based on lifetime ECLs.
The Group has established a provision matrix that is based on the
Group’s historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.
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Notes to the Consolidated Financial Statements (Continued)
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(nﬁ)

—T-hF=A=+—H

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Financial instruments (Continued)

(i)

Impairment of financial assets (Continued)

Accounting policies applied from 1 April 2018 (Continued)

For other debt financial assets, the ECLs are based on the 12-months
ECLs. However, when there has been a significant increase in credit
risk since origination, the allowance will be based on the lifetime
ECLs.

When determining whether the credit risk of an other debt financial
asset has increased significantly since initial recognition and when
estimating ECLs, the Group considers reasonable and supportable
information that is relevant and available without undue cost or effort.
This includes both quantitative and qualitative information analysis,
based on the Group’s historical experience and informed credit
assessment and including forward-looking information.

The Group takes into account the following information when
assessing whether credit risk has increased significantly since initial
recognition and assumes that the credit risk on a financial asset has
increased significantly if it is more than 30 days past due irrespective
of the outcome of the above assessment.

. failure to make payments of principal or interest on their
contractually due dates;

e an actual or expected significant deterioration in a financial
instrument’s external or internal credit rating (if available);

° an actual or expected significant deterioration in the operating
results of the debtor; and

° existing or forecast changes in the technological, market,
economic or legal environment that have a significant adverse
effect on the debtor’s ability to meet its obligation to the Group.
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Notes to the Consolidated Financial Statements (Continued)

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Financial instruments (Continued)

(i)

Impairment of financial assets (Continued)

Accounting policies applied from 1 April 2018 (Continued)

Despite the aforegoing, the Group assumes that the credit risk on a
debt instrument has not increased significantly since initial recognition
if the debt instrument is determined to have low credit risk at the
reporting date. A debt instrument is determined to have low credit risk
if (i) it has a low risk of default, (i) the borrower has a strong capacity
to meet its contractual cash flow obligations in the near term, and {iii)
adverse changes in economic and business conditions in the longer
term may, but will not necessarily, reduce the ability of the borrower
to fulfil its contractual cash flow obligations. The Group considers
a debt instrument to have low credit risk when it has an internal or
external credit rating of ‘investment grade’ as per globally understood
definitions.

Depending on the nature of the financial assets, the assessment of a
significant increase in credit risk is performed on either an individual
basis or a collective basis. When the assessment is performed on a
collective basis, the financial assets are grouped based on shared
credit risk characteristics, such as past due status and credit risk
ratings.

ECLs are remeasured at each reporting date to reflect changes in the
financial assets’ credit risk since initial recognition. Any change in the
ECL amount is recognised as an impairment gain or loss in profit or
loss. The Group recognises an impairment gain or loss for all financial
assets measured at amortised cost with a corresponding adjustment
to their carrying amount through a loss allowance account.

The Group considers a financial asset to be credit-impaired when: (1)
the borrower is unlikely to pay its credit obligations to the Group in full,
without recourse by the Group to actions such as realising security (if
any is held); or (2) the financial asset is more than 90 days past due.
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Notes to the Consolidated Financial Statements (Continued)
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Financial instruments (Continued)

(i)

Impairment of financial assets (Continued)

Accounting policies applied from 1 April 2018 (Continued)

Evidence that a financial asset is credit-impaired includes the
following observable events:

e significant financial difficulty of the debtor;

e abreach of contract, such as a default or delinquency in interest
or principal payments;

o it becoming probable that the debtor will enter bankruptcy or
other financial reorganisation; and

e  significant changes in the technological, market, economic or
legal environment that have an adverse effect on the debtor.

Interest income on credit-impaired financial assets is calculated
based on the amortised cost (i.e. the gross carrying amount less loss
allowance) of the financial asset. For non credit-impaired financial
assets interest income is calculated based on the gross carrying
amount.

The gross carrying amount of a financial asset is written off (either
partially or in full) to the extent that there is no realistic prospect of
recovery. This is generally the case when the Group determines that
the debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the
write-off.

Subsequent recoveries of an asset that was previously written off are
recognised as a reversal of impairment in profit or loss in the period in
which the recovery occurs.
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Notes to the Consolidated Financial Statements (Continued)

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Financial instruments (Continued)

(i)

Impairment of financial assets (Continued)

Accounting policies applied until 31 March 2018

Financial assets, other than those at fair value through profit or loss,
are assessed for indicators of impairment at the end of reporting
period. Financial assets are impaired where there is objective
evidence that as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated future
cash flows of the asset have been impacted. Objective evidence of
impairment could include:

o significant financial difficulty of the issuer or counterparty; or

o default or delinquency in interest or principal payments; or

o it becoming probable that the borrower will enter bankruptcy or
financial re-organisation; or

e  significant changes in the technological, market, economic or
legal environment that have an adverse effect on the debtor.

If any such evidence exists, impairment loss is measured as the
difference between the asset’s carrying amount and the present value
of estimated future cash flows, discounted at the financial asset’s
original effective interest rate, where the effect of discounting is
material. This assessment is made collectively where financial assets
carried at amortised cost share similar risk characteristics, such as
similar past due status, and have not been individually assessed as
impaired. Future cash flows for financial assets which are assessed
for impairment collectively are based on historical loss experience for
assets with credit risk characteristics similar to the collective group.
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Notes to the Consolidated Financial Statements (Continued)
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Financial instruments (Continued)

(i) Financial liabilities

Accounting policies applied from 1 April 2018 and applied until 31

March 2018

Financial liabilities at amortised cost including trade and other
payables, deposits received and accruals, amounts due to a director,
the spouse of a director and a shareholder. They are initial measured
at fair value, net of directly attributable transaction cost incurred.
Subsequently, they are measured at amortised cost, using the
effective interest method. The related interest expense is recognised

in profit or loss.

Gains or losses are recognised in profit or loss when the liabilities are
derecognised as well as through the amortisation process.

(iv)  Effective interest method

Accounting policies applied from 1 April 2018 and applied until 31

March 2018

The effective interest method is a method of calculating the amortised
cost of a financial asset or financial liability and of allocating interest
income or interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash
receipts or payments through the expected life of the financial asset

or liability, or where appropriate, a shorter period.

(v)  Derecognition

Accounting policies applied from 1 April 2018 and applied until 31

March 2019

The Group derecognises a financial asset when the contractual rights
to the future cash flows in relation to the financial asset expire or when
the financial asset has been transferred and the transfer meets the

criteria for derecognition in accordance with HKAS 39.
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Notes to the Consolidated Financial Statements (Continued)

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f)

(9)

(h)

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and deposits held at
call with banks, and other short-term highly liquid investments with original
maturities of three months or less that are readily convertible to a known
amount of cash and are subject to an insignificant risk of changes in value.

Operating leases

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership of the assets
concerned to the lessees. All other leases are classified as operating
leases.

The Group as lessor

Rental income from operating leases is recognised in profit or loss on a
straight-line basis over the term of the relevant lease. Initial direct costs
incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised as an expense on the
straight-line basis over the lease term.

The Group as lessee

Rentals payable under operating leases are charged to the profit or loss on
a straight-line basis over the term of the relevant lease. Benefits received
and receivable as an incentive to enter into an operating lease are also
spread on a straight-line basis over the lease term.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present obligation (legal
or constructive) as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation and a reliable
estimate can be made.

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence of one or
more future events, are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.
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Notes to the Consolidated Financial Statements (Continued)
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31 March 2019
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i)

1)

Impairment of other assets

At the end of each reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether there
is any indication that those assets have suffered an impairment loss or
an impairment loss previously recognised no longer exists or may have
decreased. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss
(if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the cash-
generating unit (“CGU”) to which the asset belongs. Recoverable amount
is the higher of fair value less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or CGU) is estimated to be less than
its carrying amount, the carrying amount of the asset (or CGU) is reduced
to its recoverable amount. An impairment loss is recognised immediately in
profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of
the asset (or CGU) is increased to the revised estimate of its recoverable
amount to the extent that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment
loss been recognised for the asset (or CGU) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

Taxation

Taxation for the year comprises current tax and deferred tax.

Current tax is based on the profit or loss from ordinary activities adjusted
for items that are non-assessable or disallowable for income tax purposes
and is calculated using tax rates that have been enacted or substantively
enacted at the end of reporting period.

Deferred tax is recognised in respect of temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes
and the corresponding amounts used for tax purposes. Deferred tax
liabilities are recognised for all temporary differences. Deferred tax assets
are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised.
Deferred tax is measured at the tax rates expected to apply in the period
when the liability is settled or the asset is realised based on tax rates that
have been enacted or substantively enacted at the end of reporting period.
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Notes to the Consolidated Financial Statements (Continued)

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

1)

(K)

Taxation (Continued)

Deferred tax liabilities arising from initial recognition of assets and liabilities
in a transaction which is not a business combination and at the time of
the transaction affects neither accounting profit nor taxable profits are not
recognised.

An exception to the general requirement on determining the appropriate
tax rate used in measuring deferred tax amount is when an investment
property is carried at fair value under HKAS 40 “Investment Property”.
Unless the presumption is rebutted, the deferred tax amounts on these
investment properties are measured using the tax rates that would apply
on sale of these investment properties at their carrying amounts at the
reporting date. The presumption is rebutted when the investment property
is depreciable and is held within a business model whose objective is to
consume substantially all the economic benefits embodied in the property
over time, rather than through sale.

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries except where the Group is able to
control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax liabilities
and when they relate to income taxes levied by the same taxation authority
and the Group intends to settle its current tax assets and liabilities on a net
basis.

Foreign currencies

In preparing the financial statements of the individual entities, foreign
currency transactions are translated into individual entity’s functional
currency at the rates of exchange prevailing on the dates of the
transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing
at the end of reporting period. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary items, and on
the retranslation of monetary items, are included in profit or loss.
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Notes to the Consolidated Financial Statements (Continued)
e HRERMEE (8)
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Foreign currencies (Continued)

U]

For the purpose of presenting consolidated financial statements, the assets
and liabilities of the Group’s foreign operations (including comparatives)
are expressed in Hong Kong dollars using exchange rates prevailing
at the end of reporting period. Income and expenses items (including
comparatives) are translated at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the year, in which case
the exchange rates at the dates of the transactions are used. Exchange
differences arising, if any, are recognised in other comprehensive income
and accumulated in translation reserve. Such translation differences, to the
extent attributable to the owners of the Company, are recognised in profit
or loss in the period when the foreign operations are disposed of.

Employees’ benefits

(i) Short term employee benefits

Short term employee benefits are employee benefits (other than
termination benefits) that are expected to be settled wholly before
twelve months after the end of the annual reporting period in which
the employees render the related service. Short term employee
benefits are recognised in the year when the employees render the
related service.

(i) Defined contribution retirement plans

The Group’s contributions to the defined contribution retirement
schemes are expensed as incurred when the services are rendered
by the employees.

(i)~ Termination benefits

Termination benefits are recognised on the earlier of when the
Group can no longer withdraw the offer of those benefits and when
the Group recognises restructuring costs involving the payment of
termination benefits.

(m) Borrowing costs

Borrowing costs attributable directly to the acquisition, construction or
production of qualifying assets which require a substantial period of time
to be ready for their intended use or sale, are capitalised as part of the
cost of those assets. Income earned on temporary investments of specific
borrowings pending their expenditure on those assets is deducted from
borrowing costs capitalised. All other borrowing costs are recognised in
profit or loss in the period in which they are incurred.
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Notes to the Consolidated Financial Statements (Continued)

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n) Related parties

@)

(o)

A person or a close member of that person’s family is related to the

Group if that person:

)

(i)

(iii)

has control or joint control over the Group;

has significant influence over the Group; or

is @ member of key management personnel of the Group.

An entity is related to the Group if any of the following conditions
apply:

)

(i)

(iii)

(v)

(V)

(vii)

(vil)

The entity and the Group are members of the same group
(which means that each parent, subsidiary and fellow subsidiary
is related to the others).

One entity is an associate or joint venture of the other entity (or
an associate or joint venture of a member of a group of which
the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the other entity
is an associate of the third entity.

The entity is a post-employment benefit plan for the benefit of
the employees of the Group or an entity related to the Group.

The entity is controlled or jointly controlled by a person identified
in (a).

A person identified in (a)(i) has significant influence over the entity
or is a member of key management personnel of the entity (or of
a parent of the entity).

The entity, or any member of a group of which it is a part,
provides key management personnel services to the Group or to
the Group’s parent.
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Notes to the Consolidated Financial Statements (Continued)
e HRERMEE (8)

31 March2019 —Z—hF=A=+—H

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n)

(o)

Related parties (Continued)

Close members of the family of a person are those family members who
may be expected to influence, or be influenced by, that person in their
dealings with the entity and include:

(i) that person’s children and spouse or domestic partner;

(i) children of that person’s spouse or domestic partner; and

(i) dependents of that person or that person’s spouse or domestic
partner.

Revenue recognition

(Applied since 1 April 2018 upon application of HKFRS 15 in
accordance with the transitions in note 2 (a))

Revenue from contracts with customers is recognised when control of
goods or services is transferred to the customers at an amount that reflects
the consideration to which the Group expects to be entitled in exchange for
those goods or services, excluding those amounts collected on behalf of
third parties. Revenue excludes value added tax or other sales taxes and is
after deduction of any trade discounts.

Depending on the terms of the contract and the laws that apply to the
contract, control of the goods or service may be transferred over time or at
a point in time. Control of the goods or service is transferred over time if the
Group’s performance:

. provides all of the benefits received and consumed simultaneously by
the customer;

o creates or enhances an asset that the customer controls as the
Group performs; or

e  does not create an asset with an alternative use to the Group and
the Group has an enforceable right to payment for performance
completed to date.

If control of the goods or services transfers over time, revenue is
recognised over the period of the contract by reference to the progress
towards complete satisfaction of that performance obligation. Otherwise,
revenue is recognised at a point in time when the customer obtains control
of the goods or service.
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Notes to the Consolidated Financial Statements (Continued)

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Revenue recognition (Continued)

(Applied since 1 April 2018 upon application of HKFRS 15 in
accordance with the transitions in note 2 (a)) (Continued)

When the contract contains a financing component which provides the
customer a significant benefit of financing the transfer of goods or services
to the customer for more than one year, revenue is measured at the
present value of the amounts receivable, discounted using the discount
rate that would be reflected in a separate financing transaction between
the Group and the customer at contract inception. Where the contract
contains a financing component which provides a significant financing
benefit to the Group, revenue recognised under that contract includes
the interest expense accreted on the contract liability under the effective
interest method. For contracts where the period between the payment
and the transfer of the promised goods or services is one year or less, the
transaction price is not adjusted for the effects of a significant financing
component, using the practical expedient in HKFRS 15.

Contract liability

It represents the Group’s obligation to transfer goods or services to a
customer for which the Group has received consideration (or an amount of
consideration is due) from the customer.

Contract asset

A contract asset represents the Group’s right to consideration in exchange
for goods and services that the Group has transferred to a customer that
is not yet unconditional. It is assessed for impairment in accordance with
HKFRS 9. In contrast, a receivable represents the Group’s unconditional
right to consideration, i.e. only the passage of time is required before
payment of that consideration is due.

A contract asset and a contract liability relating to the same contract are
accounted for and presented on a net basis.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Revenue recognition (Continued)

(Applied since 1 April 2018 upon application of HKFRS 15 in
accordance with the transitions in note 2 (a)) (Continued)

Contracts with multiple performance obligations including
allocation of transaction price

For contracts or more than one contract made with the same customer
around the same time that contain more than one performance obligations,
the Group allocates the transaction price to each performance obligation
on a relative stand-alone selling price.

The stand-alone selling price of the distinct good or service underlying
each performance obligation is determined at contract inception. It
represents the price at which the Group would sell a promised good or
service separately to a customer. If a stand-alone selling price is not directly
observable, the Group estimates it using appropriate techniques such that
the transaction price ultimately allocated to any performance obligation
faithfully reflects the amount or consideration to which the Group expects
to be entitled in exchange for transferring the promised goods or services
to the customer.

Over time revenue recognition: measurement of progress towards
complete satisfaction of a performance obligation

Generally, the Group’s revenue from provision of services is recognised
over time. The Group measures the progress towards complete
satisfaction of a performance obligation based on input method, which is
to recognise revenue on the basis of the Group’s inputs to the satisfaction
of a performance obligation relative to the total expected inputs to the
satisfaction of that performance obligation, that best depict the Group’s
performance in transferring control of goods or services. As the relevant
services are due for payments irrespective of the number of acts or extent
of work performed by the Group, the revenue is recognised over time on a
straight-line basis during the terms of the relevant contracts.

In certain circumstances where the Group has a right to consideration
from a customer in an amount that corresponds directly with the value to
the customer of the Group’s performance to date, the Group recognises
revenue based on the amount the Group has a right to invoice.
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Notes to the Consolidated Financial Statements (Continued)
e HRERMEE (8)

31 March2019 —Z—hF=A=+—H

2 SHECR (18)
U ABESR ()

(REBERESIfE2( RERETBUBREEAE
15 RE-F-\FNA—-HEER) (#)

BEZEHBHNEARREIRXZERNELN

HNBEEHALENEENSNIBRETFRE
—EEERHBB—0aH  NEBRBRL ST
MEEBEESEISER -

DEEEEHRMEREBRORTHBNPER MK
Rz B EBRANRI L ZETR  HRARE
DRMEFPHEEARERIRENER - WBLE
EBXYTEEREEANSG  AAKESEMAEENKD
EHEHER  UBRHXSEIEEEREOEE
NRMAKE - BHRAEE A #BRIREEZE
PA#RIRHNREDHE -

BERFEEBNBARR  STEEZRENRBERE

—RRME - AEE R AR A AT — B R A
R o AEBANME A B ERERENETNE
B BMRA LB TR EOEBNRABERTR
[BHEBOIRERARERLA - IR ARE
BERNEBERRRGEGIERAKRE - ARIERER
BEISNR  MARAEBEETNITEHEXTIE
BE - MEEAOMEBAN - BAR—BERNRE
KOERER.

EETHEAT  WAKEHREJKRIKEEFHR
B2EN  MREZEREARERLS BIEERZ
BHOREPELZBEERER  MAKEARE
EFAREZNSERBIA



Notes to the Consolidated Financial Statements (Continued)

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Revenue recognition (Continued)

(Applied since 1 April 2018 upon application of HKFRS 15 in
accordance with the transitions in note 2 (a)) (Continued)

Warranty and right of return

The Group’s contracts with customers for sales and development of
customised software/applications generally do not provide customers a
right of return (a right to exchange another product or right to refund in
cash). In addition, return of defective products rarely occurs as products
sold to customers generally meet the objective specifications required by
customers or the customers have accepted the products when they have
taken possession of the products and made payments. Any necessary
costs incurred in rectification of products sold such as bug-fixing (if
assurance-type service is provided in a contract) are insignificant to the
consolidated financial statements.

No warranty is provided by the Group for sales of goods to customers
arising from its trading business.

Recognition of major source of revenue from contracts with
customers

The Group’s revenue is principally derived from contracts for development
of customised software or applications and provision of related services in
relation to Fintech, Linux-based systems and others. In addition, the Group
also has revenue from sales of goods. A number of the Group’s contracts
or contracts made with the same customer around the same time included
multiple deliverables relating to one or more of its goods and services.

() Software development

Software development mainly involved the services rendered by the
Group of the Group’s existing core software for use by the customers.
The core software cannot be used by the customers until they have
been customised by the Group and delivered to the customers.
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Notes to the Consolidated Financial Statements (Continued)
e HRERMEE (8)

31 March 2019

—F-AF=A=+—8

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Revenue recognition (Continued)

(Applied since 1 April 2018 upon application of HKFRS 15 in

accordance with the transitions in note 2 (a)) (Continued)

Recognition of major source of revenue from contracts with

customers (Continued)

()

(i)

Software development (Continued)

Therefore, the core software are highly interdependent and
interrelated with the customisation services and are considered as
one performance obligation. Although the in-progress customised
software have no alternative use to the Group, the terms of the
contracts do not provide the Group with an enforceable right to
payment that at all times throughout the duration of the contracts,
the Group is entitled to an amount that at least compensates the
Group for performance completed to date (if the contracts are
terminated by the customers or another party for reasons other than
the Group’s failure to perform as promised). Accordingly, revenue
from sales and development of customised software is recognised at
the point in time when the customised software are delivered to the
customers and the Group has considered they have met the objective
specifications required by the customers. i.e. the customers have
obtained the control of the customised software.

Provision of services relating to Fintech, Linux-based systems and
others

These services include provision of post-contract support services
(after sales of customised software to customers), technical support
and other auxiliary services.

These services represent one single performance obligation and the
customers simultaneously receive and consume the benefits provided
by the Group’s performance as the Group performs. Therefore,
revenue from these services are recognised over time.

In certain circumstances where the customer could only obtain the
substantial benefits when the Group has completed its services,
revenue is recognised at a point in time.
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Notes to the Consolidated Financial Statements (Continued)

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Revenue recognition (Continued)

(Applied since 1 April 2018 upon application of HKFRS 15 in
accordance with the transitions in note 2 (a)) (Continued)

Recognition of major source of revenue from contracts with
customers (Continued)

(i) Sales of goods

Revenue from sales of goods is recognised when the customers have
obtained control of the goods, being when the goods are delivered to
the respective customers’ specific locations and have been accepted
by customers.

The Group’s contracts with customers from the sale of goods
generally do not provide customers a right of return (a right to
exchange another product or right to refund in cash). In addition,
return of defective products seldom occurs as goods sold to
customers generally meet the objective specifications required by
customers or the customers have accepted the goods when they
have taken possession of the goods and made payments. Any
necessary costs incurred in replacement or rectification of defective
goods sold are insignificant to the consolidated financial statements.
No warranty is provided by the Group for goods sold to customers.

(Applied until 31 March 2018)

Revenue is measured at the fair value of the consideration received or
receivable. Revenue is reduced for estimated customer returns, rebates
and other similar allowances and excludes value added tax or other sales
related taxes.

() Sales of goods

Revenue from sales of goods is recognised upon transfer of the
significant risks and rewards of ownership to the customer. This
is usually taken as the time when the goods are delivered and the
customer has accepted the goods.

(i) Software development

Revenue from provision of Fintech solution (i.e. development of
customised software or applications) is recognised on the stage of
completion of the transaction at the end of the reporting period which
is measured by reference to the milestones achieved by the Group
and accepted by customers.
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Notes to the Consolidated Financial Statements (Continued)
e HRERMEE (8)

31 March2019 —Z—hF=A=+—H

4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4. BZEFHHR(18)
(o) Revenue recognition (Continued) (o) AR (4E)

(Applied until 31 March 2018) (Continued) (ERZ=Z—N\F=A=+—1)(#)

(i) Software development (Continued) (i) BRI (&)
Revenue from provision of Linux-based and other solutions, and TR Linux R4% S Bt RGEARAR T SRIA R & Rt
Fintech related post-contract support services which run for a set ISR TIERGEE—REH - MA Kk
period of time and where contractual services are performed by an BIyE RN EEHETEET WA NELRE
indeterminate number of acts is recognised on a straight-line basis E B AR ERIER -

over the terms of the respective contracts.

Revenue from other sources (applied since 1 April 2018 and applied until HittW AR (B N\FUA—BREERNER

31 March 2018) EFFE-)\F=ZA=+—H)

() Rental income is recognised in accordance with the Group’s () MWATIIREMN T 4(0) FTE AR ERALEH
accounting policy for operating leases set out in note 4(g). THESFTHERER ©

(i) Interest income is recognised on a time-proportion basis using the (i) FEUCALAE R F AR I (] Lo ) L ERERR o

effective interest method.
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Notes to the Consolidated Financial Statements (Continued)
e MR ERMEE (8)

31 March2019 —T—hF=A=+—H

. REVENUE, OTHER REVENUE AND (LOSSES)/GAINS 5. UA - Hfthlt AR (&518) /UK zs

An analysis of the Group’s revenue, other revenue and (losses)/gains is as AEEWA -~ ElA R (B18),Wes 2 AT -
follows:
2019 2018
—E-hF —E-)N\F
Notes HK$°000 HK$'000
{iF=3 FET FA&T
Revenue from contracts with customers: EEAHWA :
Software development [Ntk
— Sales of customised software/applications —SHEEHEMG fERER 3,945 12,643
— Provision of related services and others — IR AE A AR TS R B At 4,235 998
8,180 13,641
Sales of goods SHEE m 6,122 -
Revenue from other source H AR AR 0} 14,302 13,641
Rental income e (ii) 2,810 1,543
Total revenue A @N 17,112 15,184
Other revenue and (losses)/gains, net: HtW AR (Bi8) ki
R
Fair value (loss)/gain on investment properties BEMELTE
(E518), Wk 156 (2,923) 6,471
Gain on extinguishment of amount due to SEEE R IR BB R YRS
a shareholder 21(b) - 10,554
Interest income FBUA 134 43
Sundry income HMIFUA 116 199
(2,673) 17,267

Revenue, other revenue and gains/(losses), net WA~ Eftb A K
Wz, (E518) F 5 14,439 32,451
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Notes to the Consolidated Financial Statements (Continued)

o & AT R R M e ()

31 March2019 —E—hF=A=+—H

5. REVENUE, OTHER REVENUE AND (LOSSES)/GAINS
(Continued)

Notes:

0] Timing of recognition of revenue from contracts with customers

5. WA ~ HittlgA R (§518), Wz (58)

B3 -

0

EREP A OB AR

2019
—B-NF
HK$°000
FiEx

Over time —ERRER
At a point in time R AR

Revenue from sales of customised software/applications and sales of goods is
recognised at a point in time. Revenue from provision of services is generally
recognised over time. Further information about the accounting policies on revenue
recognition is set out in note 4 (0).

The information about trade receivables, contract assets and contract liabilities from
contracts with customers as at 31 March 2019 and 1 April 2018 is set out in notes 2
(@), 17, 16 and 20.

(i) Rental income for the year ended 31 March 2019 included income amounting to

HK$1,171,000 (2018: Nil) from sublease of certain office premises under operating
leases of which the Group is the intermediate lessor.
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Notes to the Consolidated Financial Statements (Continued]

SEGMENT REPORTING

The Group determines its operating segments based on the reports reviewed
by the chief operating decision-maker that are used to make strategic decisions
and to assess the performance.

The Group has three (2018: three) reportable segments. Each of the Group’s
reportable segments represents a strategic business unit that offers products
and services which are subject to risks and returns that are different from those
of other business segments. Details of the business segments are summarised
as follows:

(@ the trading business segment that engages in the trading of computer
accessories and household goods;

(b) Software development segment which comprises (i) development of
Fintech related customised software/applications and provision of related
services and (ji) provision of technical support and other auxiliary services
relating to Linux-based systems and others; and

(c) the property leasing segment that engages in property leasing in the
People’s Republic of China (the “PRC”).

Segment assets exclude cash and cash equivalents and other unallocated head
office and corporate assets as these assets are managed on a group basis.

Segment liabilities exclude amount due to the spouse of a director, amount
due to a director, amount due to a shareholder, deferred tax liabilities and other
unallocated head office and corporate liabilities as these liabilities are managed
on a group basis.

There was no inter-segment sale or transfer during the year (2018: HK$NIil).
Central revenue and expenses including other revenue and gains/losses
(except for fair value gain/loss on investment properties) and finance costs
are not allocated to the operating segments as they are not included in the
measurement of the segments’ profit/loss that is used by the chief operating
decision-makers for assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)

o & AT R R M e ()

31March2019 —E—hF=A=+—H

6. SEGMENT REPORTING (Continued)

6. NEIRS (48)

(a) Business segments (a) FENTP
Trading business Software development Property leasing Consolidated
55K E NERE G&
Fintech related Linux-based and others
SRR Linx 2R E 24
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
20 I ZEB-AE ZI\F ZE-af CE-\F ZE-aF CE\F CE-RFE TR
HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HKS$'000 HK$000 HK$'000 HK$'000 HK$ 000
Fhn Tir Tn TFEL Tén Tin Fn Tén Tin TFEL
Revenue from external customers — RESNEREZIA 6,122 - 6,484 12,643 1,696 998 2810 1543 17,112 15,184
Inter-segment revenue PHRERA - - - - - - - - - -
Reportable segment revenue BE:GELON 6,122 - 6,484 12,643 1,69 998 2810 1543 17,112 15,184
Reportable segment (osgjproft ~ AIZHHT(EE) /57 (1,109) (820) (5,89) 6914 424 714 (1,187) 7739 (7,758) 14,547
Reportable segment assets ERATEE 720 140 1,723 256 - a 46,818 53125 49,261 53,548
Reportable segment liabiities IERATEE (843) Ul (2,734) (431 - - (842 (462) (4419 (920)
Other segment information: Efpian :
Fair value loss)/gain on RENEZ LA
investment properties (BR)/ W& - - - - - - (2,929) 6,471 (2,92) 6,471
Depreciation biE-] - - 46 1 - - - - 46 1
Unallocated depreciation FARE 1 2
Total depreciation ELS 4 18
Addifons tonon-curentessets  FIIZFERBEE - - 199 51 - - - - 199 51
Unallocated addtions to AARTNERREEE
non-current assets - _
Total addtions to non-curent assets  FIZFERE AR LE 199 59
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Notes to the Consolidated Financial Statements (Continued]
e MR ERME (8)

31 March2019 —F—AF=A=+—H

6. SEGMENT REPORTING (Continued) 6. NEPMS (58)

(b) Reconciliation of reportable segment (loss)/profit, assets

(b) T2 (B51E),HH - BEERSEZHEK

and liabilities

2019 2018
—E-hEF —ZT-N\F
HK$’000 HK$'000
FHExT FHT
(Loss)/profit before taxation BRBLAT (E518) RA
Reportable segment (loss)/profit A2 a0 (E58), T (7,758) 14,547
Other revenue and other gains E A R H thlas 250 10,796
Corporate and other unallocated expenses EREMARSEFAZ (5,770) (4.177)
Finance costs RhE AR (30) (968)
Consolidated (loss)/profit before taxation BREiRTAR S (B518), 57 (13,308) 20,198
Assets BE
Reportable segment assets AEMOHEE 49,261 53,548
Current tax recoverable AT [E & BT IR 337 -
Cash and cash equivalents ReMReFAEEE 29,530 39,003
Unallocated corporate assets AN FEEE 62 1,270
Consolidated total assets REBERE 79,190 93,821
Liabilities afE
Reportable segment liabilities A2HH AR (4,419) (920)
Current tax liabilities EHHIEARE (170) (791)
Deferred tax liabilities REBIEAE (3,898) (4,572)
Unallocated corporate liabilities ROMEEEE
— Amount due to the spouse of a director —ERESRBHIEA - (125)
— Amount due to a director — B EEFIE - (2,609)
— Amount due to a shareholder — FE R IR FRIE (486) (486)
— Proceeds from share subscriptions received —TEWRRD RIBFTIS 08
in advance - (20,000)
- Others —H A (4,243) (1,444)
(4,729) (24,664)
Consolidated total liabilities raaBeE (13,216) (30,947

BRI R B AR A 7
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Notes to the Consolidated Financial Statements (Continued)
e HRRMEE (8)

31March2019 —E—hF=A=+—H

6. SEGMENT REPORTING (Continued) 6. NEPIRSE (18)
(c) Geographic information (c) HhiEFNBBER

During the years ended 31 March 2018 and 2019, the Group’s operations REBEE-Z—/\FE_ZE—IAF=ZA=+—HIEF
and non-current assets other than financial instruments (specified non- B AEEzEBERReRTA(RERRBEE)
current assets) are located in Hong Kong, Taiwan and the PRC. The INZIEREEEEMRES - BENPE - LT
specified non-current assets information below is based on the location of EIERBEEERTYAEEEE D ©
assets.
Segment information of the Group by geographical locations of customer BEFHEE D AEB 2 HEPERINT ¢

is presented as below:

Hong Kong Taiwan PRC Consolidated
) =2 HE )
2019 2018 2019 2018 2019 2018 2019 2018
“E-RE ZT\F ZB-hE -\ ZB-AF T\ ZE-AF —T\&
HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TER TAET TER TET TER TET TER TER

Revenue from external RENREE WA
customers 1,819 2,800 4,854 5,940 10,439 6,444 17,112 15,184
Specified non-current assets  FEIERENEE 9 9 107 - 46,765 53,170 46,881 53,179
(d) Information about major customers d) FBEFPZER
Revenue from the Group’s major customers which contributed 10% or AEBRABEREERAI0BHIIALNEERF 2
more of the Group’s total revenue are set out below: FRUAFZNAT -
2019 2018
—E-hEF —E-)N\F
HK$’000 HK$'000
FExT FET
Software development: B4R
Customer A ZEA 1,757 2,800
Customer B EFB 2,720 N/A
Customer C ZFEC - 5,940
Customer D ZFED - 3,073
Trading business: BH ¥R
Customer E BFE 2,141 N/A
6,618 11,813
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Notes to the Consolidated Financial Statements (Continued]

Sy

e BREMEE (F)

31 March2019 —F—AF=A=+—H

Note: Staff costs of HK$7,308,000 (2018: HK$3,461,000) are also included in “Cost of sales

and services”.

7. FINANCE COSTS 7. BERR
2019 2018
—E-hEF —ZT-N\F
HK$’000 HK$'000
FHExT FA&T
Interest payable to a director ENEEHE 30 86
Interest payable to the spouse of a director JENZEBREF S - 5
Interest payable to a shareholder FERTRRER AR, - 877
30 968
(LOSS)/PROFIT BEFORE TAXATION 8. BRiftal(E&8), s
2019 2018
—E-hEF —E-)N\F
HK$’000 HK$’000
FET FAT
(Loss)/profit before taxation is arrived at after charging: BT AT (E538), R4 T 71 &I3E -
Cost of sales and services (Note below) S R ARTSACA (T SCHEEE) 14,488 3,529
Depreciation e 47 13
Minimum operating lease payments: WERE 2 HEAEREE -
office premises WRAEYE 2,083 723
Auditor’s remuneration ZEAME &
- Audit fee —ERE 603
— Current year —BRIFE 892
— Underprovision of prior year —BEFEEETE 140
— non-audit fees —EEE 584 -
1,616 603
Impairment losses on financial assets at REEK AT ENEREERENEE
amortised cost and contract assets REEE
— Trade receivables (Note 31 (a)) — FEU AR TE (M5 31(a)) 23 -
— Contract assets (Note 31 (a)) —GHEE (WHiE31@) 8 -
— Lease receivables (Note 31 (a)) — WS (H:E31(@) 3 -
34 —
Staff costs (Note below) B TAA (T2 HEE)
(including directors’ emoluments): (BIEEEMWE)
Salaries and other benefits e RHEABF 10,714 6,316
Pension scheme contributions RS FHEMER 2,899 1,314
13,613 7,630

MiEE : B TAAN 7,308,000 7T (= Z — )\ : 3,461,000 7T) I}

FHA THERRIERA]
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Notes to the Consolidated Financial Statements (Continued)
e HRRMEE (8)

31March2019 —E—hF=A=+—H

9. DIRECTORS’ AND SENIOR EXECUTIVES’ 9. EENSRITHRAEZEE
EMOLUMENTS
(@) Directors’ emoluments disclosed pursuant to the GEM Listing Rules in (@) MRIBEGEM EHRBIGEEE LRI (E6228)F
relation to the disclosure under Section 383 of the Hong Kong Companies 3835 ([ 1EH ) R ARIRAI(5622GE ) (EHES
Ordinance (Cap. 622) (the Ordinance) and the Companies (Disclosure BRI ZEREE) (R FEZESHE 0T ¢

of Information about Benefits of Directors) Regulation (Cap.622G) (the
Regulation) are as follows:

Salaries,
allowances Pension
Directors’ and other scheme
fees benefits contributions Total
e 2ER Bike
ok HitrigF AR @it
HK$000 HK$000 HK$’000 HK$'000
FHET FHET FET FET
2019 —E-hE
Executive directors: HITES :
Wong Hoi Wong FlE - 1,046 18 1,064
Yang Hui Ling (appointed on BR&R=_F—-N\F+ANB
8 October 2018) EZRE) 24 - - 24
Lin En Fu (resigned on HEER-Z-N\FAA=-TH
20 September 2018) BT) - 433 - 433
Non-executive directors: FEITEE
Hsieh Yi Chen HEZ 48 - - 48
Wu Chiao Ru MRI5A 48 - - 48
Hsieh Ju Lin (appointed on HHme (R=ZZ2—-N\F+ANB
8 October 2018) BZE) 24 - - 24
Lin Chien Hsin (resigned on MEH(RZT-NENATNHE
19 September 2018) BHT) 24 - - 24
Independent non-executive directors: B FEHITES
Chan Mei Sze e 48 - - 48
Chu Meng Chi KA 48 - - 48
Lin Yan Jenny Rk 48 - - 48
312 1,479 18 1,809
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Notes to the Consolidated Financial Statements (Continued]
e MR ERME (8)

31 March2019 —F—AF=A=+—H

EMOLUMENTS (Continued)

@)

9. ESKSRITHAEZME (18)

(Continued) @ (&)
Salaries,
allowances Pension
Directors’ and other scheme
fees benefits contributions Total
B £ Bikg
Sk Hin & BE L st
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR THT
2018 —E-N\§
Executive directors: WITES:
Wong Hoi Wong Tl - 1,030 18 1,048
Lin En Fu (resigned on WEE(RZT-N\F
20 September 2018) NAZTHEHE) - 486 - 486
Non-executive directors: FMITES
Lin Chien Hsin (resigned on MEHFRZE—-N\EFE
19 September 2018) NA+NBET) 48 - - 48
Hsieh Yi Chen HEE 48 - - 48
Wu Chiao Ru ARI580 48 - - 48
Independent non-executive directors: B IEITES ¢
Chan Mei Sze EESEEs 48 - - 48
Chu Meng Chi KAEHE 48 - - 48
Lin Yan Jenny ik 48 - - 48
288 1,516 18 1,822

There were no arrangements under which a director waived or agreed to
waive any emoluments, and neither incentive payment nor compensation
for loss of office was paid to any director during the current and prior year.

RAFERBEFE  BEEMNEEREXRENR
BRI E2 TBE - LRSI EB IR EE

Bz ES N TEAES -

B RS EAR AR

2018/19F ¥
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Notes to the Consolidated Financial Statements (Continued)
e HRRMEE (8)

31March2019 —E—hF=A=+—H

9. DIRECTORS’ AND SENIOR EXECUTIVES’ 9. EBNSHKITRASEIE (88)

EMOLUMENTS (Continued)

(b) Details of emoluments paid to the five highest paid individuals during the ) REFEARNAEEaRFATBEREESZ(ZE—N
year included two directors (2018: two directors) whose emoluments are FMEBER) NS ZFERIINLE - RFER -
set out above. Details of remuneration of the remaining three (2018: three) REBZHBT=2(ZF—-\F : ZR)R#HEE
highest paid employees of the Group during the year are as follows: 2Bz FBESAT

2019 2018
—E-hEF —Z-N\F
HK$’000 HK$'000
FERT FHBT
Salaries, allowances and other benefits 4 RBL R EHMER 1,455 978
Pension scheme contributions RN ETEMER 282 44
1,737 1,022

The aggregate emoluments of each of the highest paid employees were no RAFERBEFE  SEERFTREENHSBTE

more than HK$1,000,000 for the current and prior years. 838 1,000,000 87T ©

The aggregate emoluments of each of the members of senior management BREREENE 2 MeBBEE THMEER

were within the following bands:

2019 2018

—E-nE —TN\F

Number of Number of

individuals individuals

A ANEL

Nil to HK$1,000,000 Z% 1,000,000 % 7T 9 7
HK$1,000,001 to HK$1,500,000 1,000,001 7= 1,500,000 77T 1
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Notes to the Consolidated Financial Statements (Continued]

10.PENSION SCHEMES

11

The Group operates various defined contribution schemes for its employees in
Hong Kong, Taiwan and the People’s Republic of China. A defined contribution
Mandatory Provident Fund retirement benefits scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance is operated, for all of
those employees of the Group in Hong Kong who are eligible to participate in the
scheme. The MPF Scheme has operated since 1 December 2000. Contributions
are made based on a percentage of the employees’ basic salaries and are
charged to profit or loss as they become payable in accordance with the rules
of MPF Scheme. The assets of the MPF Scheme are held separately from those
of the Group in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed into the MPF
Scheme. A retirement contribution scheme similar to that of the MPF Scheme is
also operated for the employees in Taiwan.

The employees of the Company’s subsidiaries which operate in the PRC are
required to participate in a central pension scheme operated by the local
municipal government. The PRC subsidiaries are required to contribute a
percentage of its payroll costs to the central pension scheme. The central
pension scheme is responsible for the entire pension obligations payable to
all retired employees and the Group has no further obligations for the pension
payments on post-retirement benefits beyond the annual contributions.

e BREMEE (F)

31 March2019 —Z—hF=A=+—H

10. EINE5TEl

Zli‘éli’%%f;‘% AERPEARATMBEERMETE

HHRETE - RIFQHIERTESF B  BAKER
E%E’]Fﬁﬁ/\éﬁﬂiﬁiﬁr% ZREBRIEHEHEEHEATE
SRABANFE(TESHE ] - BESHEE-F
f%¢+*ﬂ*5tﬁﬁﬁ‘*i¢ rEEZEEELATH S
KB ERHE - RARBRBESHBRAELHE
KEERA AR - BESHECEEFRNBLERERE
& BAREZAENFREE - AREHRRES fi‘H’E
HZEEHFZH fn’ﬁﬁﬁﬁﬁ AEBETEREEREE
REECEER S 3 RRHKETE

R BEE 2 ANREINEBARZEEESHEAE MK
FEEZ P RBASTE - ZEFBENBARART S
KE—BomPRBEARS T EHEL MR - FRBASE
AN E2RERKEEZMARKS  MAKEEA
FEFEFAINZ BIREBFEEEMBRRSEE -

has been made at 16.5% of the estimated assessable profits. Taxation
elsewhere for the year ended 31 March 2018 had been made at a tax rate
applicable to the relevant jurisdictions.

The Group’s contributions to pension schemes for the year ended 31 March REBEZZT-NWFZA=T—HLFE  AEEIELR
2019 amounted to HK$2,899,000 (2018: HK$1,314,000). K& &I TR 2,899,000/ 7T (ZZ— //\4F : 1,314,00078
JL) ©
.TAXATION 11. TRI8
(@) Taxation for the year (@ AFEEHE
2019 2018
—E-hEF —ZT-N\F
HK$’000 HK$'000
FEx FAT
Current tax EHIRIE
- Hong Kong — & - 134
— Elsewhere —E bt 5 - 700
— Under provision of taxation elsewhere of prior year — —B{EFE H it 5 T IBEET B 50 -
50 834
Deferred tax (Note 11(b)) RIERTIE (R 11 (b)) (371) 1,979
Taxation for the year AEERIEA (321) 2,813
No provision for current tax had been made in the year ended 31 March HRAEERBE-_S—NF=A=+t—"HBLFE
2019 as the Group had no estimated assessable profits for the year. I 4 ik 5 FE a%@imﬁ%‘ ' Eﬁlﬁﬂ?‘i BE ERT IR AR B
Provision for Hong Kong Profits Tax for the year ended 31 March 2018 #HeHE_Z—/\F=-A=+—HIFEERE

FERRTL 5 7 H) 16.6% SLE B A S HIE L B - B2
2 NF=ZA=+— ElJiiEEi\’rﬂli‘@EE’ﬁRIEE
IRARRA BDEE B IR )8 R R R

BIEERIERER AT 2018/194F R
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Notes to the Consolidated Financial Statements (Continued)
e HRRMEE (8)

31March2019 —E—hF=A=+—H

11.TAXATION (Continued) 11. TR18 (£8)
(@) Taxation for the year (Continued) @ AFEMREBGE)
Taxation for the year can be reconciled to (loss)/profit before taxation per AEEHBEHRRGAEBEENEMEEKERTEZ
consolidated statement of profit or loss and other comprehensive income MF AT (B18) S 2 SERMT -
as follows:
2019 2018
—E-hEF —E-N\F
HK$’000 HK$'000
FERT FET
(Loss)/profit before taxation MEiAT (1) A (13,308) 20,198
Taxation (credit)/charge calculated #16.5% (ZF—/\F : 16.5%)
at Hong Kong Profits Tax rate ZEENEHMETE
of 16.5% (2018: 16.5%) BEGIA),/ X H (2,196) 3,333
Tax effect of non-deductible expenses 7|— AIHBA S 2 B2 856 771
Effect on different tax rate of subsidiaries REMRIERELE 2B AT
operating in the other jurisdictions TR Rz 2 (730) 721
Tax effect of unrecognised tax losses RERHIBBB BT E 2,110 210
Tax effect of other unrecognised temporary Hi ARG ER
differences 2R E (204) 39
Utilisation of unrecognised tax losses AT FERERTIIEEE
in previous years (192) (452)
Under-provision in respect of prior year BEFERETL 50 -
Tax effect of non-taxable items TEEHIEE 2 BiG 2 (15) (1,809)
Taxation for the year NEFERIA (321) 2,813
(b) The components of recognised deferred tax liabilities are as follows: b) EBREREEREEEZHEXISWT :
Accelerated Revaluation of
depreciation investment
allowance properties Total
MERBERE REYMEEMR Fob
HK$’000 HK$'000 HK$'000
FAxT FAT FET
At 1 April 2017 R-ZE—+FMA—H 1,251 994 2,245
Charge for the year REFEMR 361 1,618 1,979
Exchange realignment R ES 148 200 348
At 31 March 2018 RZZT—N\F=A=1+—H 1,760 2,812 4,572
Charge/(credit) for the year RNEFHRGEA) 359 (730) (371)
Exchange realignment PE 55, % (117) (186) (303)
At 31 March 2019 R-E—hF=A=+—H 2,002 1,896 3,898
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11.TAXATION (Continued)

12.

13.

(c) The components of unrecognised deductible temporary differences are as

e BREMEE (F)

31 March2019 —T—hF=A=+—H

11. TIA (£&)

(€ RERAHREHIEER AT

follows:
2019 2018
—E-hE —ZT—)N\F
HK$’000 HK$'000
FHExT FHT
Unutilised tax losses REABIBEEE
PRC subsidiaries R B A A 11,036 3,792
Companies operating in Hong Kong REBLE 2 AT 22,886 22,358
33,922 26,150
Note: B e

Deferred tax assets in respect of the deductible temporary differences have not been
recognised in the consolidated financial statements owing to the absence of objective
evidence in respect of the availability of sufficient taxable profits that are expected to
arise to offset against the deductible temporary differences.

The unutilised tax losses accumulated in the PRC subsidiaries would expire in five
years from the respective year of loss sustained respectively. The unutilised tax losses
accumulated in those group entities operating in Hong Kong can be carried forward
indefinitely.

DIVIDEND

No dividend has been paid or declared by the Company during the year (2018:
HK$Nil).

(LOSS)/EARNINGS PER SHARE

The calculation of basic loss per share for the year ended 31 March 2019 (2018:
earnings per share) is based on the loss attributable to owners of the Company
of HK$12,960,000 (2018: profit attributable to owners of the Company of
HK$17,394,000) and weighted average of 278,120,124 (2018: 228,750,919)
ordinary shares in issue during the year.

The Company has no dilutive potential ordinary shares outstanding during the
years ended 31 March 2019 and 2018. Accordingly, the basic and diluted (loss)/
earnings per share for the respective years ended 31 March 2019 and 2018 are
the same.

BN FEURE AR B BMES 2 ERTURT - KA
Bz EREER - Bt W ERGA M BREARATNRY
it RERIELERIAEE

TEIMB AR R Z REMBIAB RO RN S B 2B RF
ERAFNER - REBEE 2 AR ZABATERE &
REAASEE -

12. B8

RRFRFARGREXEREAMBE(ZZ-NF : &
BIT) °

13. 8RR (&518) Bl

HEZZ-NWF=ZA=T—"BLEFE GRELXE
B(ZZ—N\F: BREAN) HERAQREEAELE
812,960,000 (= Z— \F : AR Al#B AEAE
i 17,394,000/ ) R FRE BT MEFH L @R
278,120,124 R (ZZT — \4F : 228,750,919 %) 51 &

REEZZ-NFRZE-N\F=A=+—HILFE "
ARRWESABEE N 2EBR - At HE2=F
—NERZFE-NFZA=+—HIEFEZERERK
BE (F518) /BFHER -
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Notes to the Consolidated Financial Statements (Continued)
e HRRMEE (8)

31March2019 —E—hF=A=+—H

14.PROPERTY, PLANT AND EQUIPMENT 14. Y3 ~ ME KRR

88

Furniture
Computer Office and Motor
equipment equipment fixtures vehicles Total
BIERE WMAERE BRREE RE st
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FET FHET FET

Cost: BRAR
At 1 April 2017 R-E—+FMA—H 597 1,195 394 217 2,403
Additions NE 42 9 - - 51
At 31 March 2018 RZZE—N\F=A=+—H 639 1,204 394 217 2,454
Additions NE 100 96 3 - 199
Disposals HE (46) (46) 3) (217) (312)
Exchange adjustment [ 5, 2 (19) (53) (17) - (89)
At 31 March 2019 R-B-hE=A=+—H 674 1,201 377 - 2,252
Accumulated depreciation: ZETITE -
At 1 April 2017 R-E—+FMA—H 586 1,189 394 217 2,386
Charge for the year REELH 9 4 _ _ 13
Exchange adjustment [ 5, 8 9 - - _ 1
At 31 March 2018 RZZE—N\FE=A=1+—H 596 1,193 394 217 2,400
Charge for the year REELZH 26 21 - - 47
Eliminated on disposals HE RS (46) (46) 3) (217) (312)
Exchange adjustment B 3 2 (10) (52) (17) - (79)
At 31 March 2019 R-B-hE=A=+—H 566 1,116 374 - 2,056
Carrying amount: BRTEIE :
At 31 March 2019 R-B-hE=A=+—H 108 85 3 - 196
At 31 March 2018 RZE-N\F=A=+—H 43 11 - - 54
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Notes to the Consolidated Financial Statements (Continued]

15.INVESTMENT PROPERTIES

e BREMEE (F)

31 March2019 —T—hF=A=+—H

15. IREM*K

HK$'000
FHT
Fair value: NFE -
At 1 April 2017 R-_E—+FWMA—H 42,045
Change in fair value included in other gains (Note 5) FIAH A G 2 A EEZE (FizEs5) 6,471
Exchange realignment b 5 SR E 4,609
As 31 March 2018 and 1 April 2018 RZE-N\F=A=1+—BE=Z—N\FMUA—H 53,125
Change in fair value included in other losses (Note 5) ﬁlJ)\E@EﬁTEZQT#@"& (Bﬁﬁ?@ (2,923)
Exchange realignment M 5 8 (3,517)
At 31 March 2019 R-B-AF=A=+—H 46,685

The rental income earned by the Group from its investment properties leased
out under operating leases amounted to HK$1,639,000 (2018: HK$1,543,000)
for the year. No direct operating expenses were incurred on the investment
properties in both years.

The fair value of the Group’s investment properties at 31 March 2019 has
been arrived at on market value basis carried out by RHL Appraisal Limited, an
independent firm of professional valuer which holds a recognised and relevant
professional qualification and has recent experience in the location and category
of the investment properties being valued.

The fair value of investment properties is a level 3 recurring fair value
measurement. A reconciliation of the opening and closing fair value balance is
set out in the above table.

Change in unrealised loss for the year included in profit or loss for investment
properties held at 31 March 2019 amounted to HK$2,923,000 (2018: unrealised
gain of HK$6,471,000).

AEEALERABBCEHELAZIREMENSEH
e WA 51,639,000/ 7T (= F — \4F : 1,543,0007%8
70) o MAFEMEREEMEMEENERLCERAY -

TE-NFZRAZTHAEEZREVEZATE
TyRB EEGEMANTHERRERA ﬁ?ﬁﬁﬂé%
BEEMSH - KMTHEBRRERIAFBHERAY
HEAEEER ﬂﬁﬂﬁfﬁE’J?xéf#@%%h%&%ﬁﬂﬂ{%
HHRA AR

RAMENAFERF IMBEMEATEE - B LA
RAFEAEHFOE RN LK -

R-E-NF=ZA=+—HBRBRENEFALFE
EEBRZAZBHEIEZE)A2,923,000ET(ZE— N\
F 0 REBIRINEE6,471,00057T) ©
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Notes to the Consolidated Financial Statements (Continued)

REMBREMEE (F)

31 March 2019 =—Z—hF=A=+—H

15.INVESTMENT PROPERTIES (Continued)

The major inputs used in the fair value measurement of the Group’s investment
properties are set out below:—

15.

?X il;i 4% ¥ ( fig )

REBERENER
Xt

FEFEMBZEZHAZBEHNT

Relationship of

Investment Fair value Valuation technique unobservable inputs
properties hierarchy and key inputs Significant unobservable inputs to fair value
fR{ER MK FAERBBEQITE
REWHE DNESER TEBARIE EXTUBREARE Z B
Commercial units Level 3 Comparison approach Recent market asking price of comparables, taken  The higher the asking
SEX: AV FE 34 The key input is recent into account of the discount on asking price price, the higher the fair
market asking price of and size between the subject properties and value
comparables the comparables, ranging from HK$33,000to  RIE% 5 @ 8IAFEEKS
|5 97 HK$36,000 (2018: HK$42,000 to HK$46,000)
T2 ABE AT per square meter.
L 2 HisHE ALY 2 A ETISRHIE - KEERER
BEMERALEME K SEHET
737K 33,000 & T E 36,000 87T (=T — )\ :
42,0008 7T % 46,000/ 7T) ©
Car park spacing Level 3 Comparison approach Recent market asking price of comparables, The higher the asking
located in the E34 The key input is recent taken into account of the discount on asking price, the higher the fair
same building market asking price of price and location between the subject value
of the above comparables properties and the comparables, ranging BEES @ BATERS
commercial HESK from HK$233,000 to HK$338,000 (2018:
units FE2EHABIE BT H AT HK$313,000 to HK$388,000) per car park
(A NN IGEE LEBURE R 2 TI5REIE spacing.
BERERIAE AILBUABAL AT IS ME - 4 BREHTN
ZAHERL KB ERYERALEABM 202 - BEHT

SHE {1 233,000% 7T Z 338,000 7 (=% — /\
4 : 313,000/# 72 388,000/87T) °

The fair value measurement is based on the above properties’ highest and best
use, which does not differ from their actual use.

16.CONTRACT ASSETS

The contract assets as at 1 April 2018 (Note 2(a)) and 31 March 2019 relate
to the Group’s rights to consideration for work completed but not billed at the
reporting date. Customers are required to make the payment in accordance with
the payment schedule specified in contracts. Contract assets are recognised
when the amount of revenue recognised for the control of goods or services
transferred by the Group exceeds the amount of payments received from
customers. The contract assets are transferred to trade receivables when
the rights become unconditional. This usually occurs when the Group issues
invoices to the customers. The contract assets are expected to be settled within
one year from the end of the reporting period. Impairment loss of HK$8,000
on contract assets as at 31 March 2019 has been recognised. The details of
impairment assessment is set out in note 31 (a).
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Notes to the Consolidated Financial Statements (Continued]
e MR ERME (8)

31 March2019 —F—AF=A=+—H

17.TRADE RECEIVABLES, OTHER RECEIVABLES, 17. B EHith[EUFRIA ~ T R FATFRIA
DEPOSITS AND PREPAYMENTS
2019 2018
—E-NF —ZT-N\F
HK$’000 HK$'000
FHET FHET
Trade receivables FEUERTE 1,191 27
Lease receivables e & 130 -
Other receivables, deposits and prepayments HAbEUWFIE - e RFEMKRIEA
(net of allowance) (FBREAE) 681 1,612
2,002 1,639
The average credit period granted to the Group’s customers of Linux-based AEBLTLWERLEMESRRES Y FHEEH A
and others is 90 days (2018: 90 days). For customers of Fintech related, the B(—Z—/\&F:908) - it il EEsEEms -
payments are generally several days before or after the invoice date. Lease — MR EAHR S AR EA A EE S o EYE
receivables are generally due for payments monthly or quarterly in advance. As SRERARTEEY N - RE—AE=/A=+—H
at 31 March 2019, the ageing analysis of the Group’s trade receivables (net of BIERE Y Y NEEEKREE (DINGRERE)
allowance for doubtful debts) based on the invoice date was as follows: TR OWIT
2019 2018
—E-hF —ZE-N\F
HK$’000 HK$’000
FHET FHET
0-30 days 0% 30H 791 27
31-60 days 31E60H 200 -
61-90 days 61290H 200 -
91-365 days 91%£365H - -
Over 365 days 365 AL E - -
1,191 27
The Group recognised impairment loss based on the accounting policy stated in REBIRIEMIFE 4)) FTE & 5T BUR IR EEE - R —
note 4(e)(ii). Impairment loss of HK$23,000 has been recognised as at 31 March T-AE=A=1+—8 - SRR EEIE 23,000/ 7T °
2019.
Further details on the Group’s credit policy and credit risk arising from trade EEAERZERE REWEE - HiEWEERER
receivables, other receivables and deposits paid are set out in note 31(a). BEEANEERR ZFBENMES1() °

BIEERIERER AT 2018/194F R
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M BREMEE (F)

31 March2019 —Z—hF=A=+—H

18.BANK BALANCES AND CASH

18. RITBERIRE

2019 2018

—E-hEF —E-N\F

HK$’000 HK$'000

FHT FAT

Bank balances and cash RITHEFERRE 29,530 39,003

As at 31 March 2019, included in the Group’s bank balances and cash were
amounts of approximately HK$11,388,000 (2018: HK$6,497,000) denominated
in Renminbi (“RMB”) and kept in the PRC. RMB is not freely convertible into
other currencies. However, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct foreign exchange business.

19.TRADE AND OTHER PAYABLES, DEPOSITS
RECEIVED AND ACCRUALS

RZZE—NF=A=+—8 FEBZETEELRES
F#711,388,0008 7L (ZF — )\ : 6,497,00087C) LAA
RETARENDGEE  WHEHRAPE - ARETAIEH
HARE AL E R o R - ARIRPBIKFESNEE IR E KA
& EELRMNEEEETE  ANEESBERELETIH
K IRITHBRAREAEAMEH o

19. BT REMLERIAR - EWRERESRK
IC]

2019 2018
—E-hF —ET—)\F
HK$’000 HK$'000
FHERT FAET
Trade payables (Note (i) FEABRTE (TR () 696 -
Rentals and other deposits received P e REMIRE 545 756
Other payables and accruals B RN RIB R EETE A 1,605 1,430
Refund liability (Note (i) R EE (I3 ) 2,012 -
VAT payables FERTIEER 602 -
Proceeds from share subscriptions received T8 5 BB D SREBFT 1S 5B

in advance (Note 22(ii)) (B3E 22i) - 20,000
5,460 22,186

Notes: B aE

[0] The trade payables were due within one month from invoice date.

(i) The refund liability represents reduction of sale consideration of goods sold during the
year which is refundable to a customer.
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Notes to the Consolidated Financial Statements (Continued)

20.CONTRACT LIABILITIES

The contract liabilities represent considerations received from customers before
the Group has transferred the control of goods or services to customers.
Customers are required to make payments in accordance with the payment
schedule specified in contracts. Contract liabilities are recognised when
payments received from customers exceed the amount of revenue recognised
by the Group for the control of goods or services transferred to customers. The
contract liabilities of HK$106,000 as at 1 April 2018 previously presented as
advances from third parties (included in other payables and accruals) as at 31
March 2018 has been reclassified as contract liabilities under the terminology of
HKFRS 15. The movements of the contract liabilities are set out below:

e BREMEE (F)

31 March2019 —Z—hAF=A=+—H

. BR&R

AHABEAEENTPERERKREERENES
BRHIRE - BPEREBE WM TN RETEMEL AR -
EHABENERRERTPENRZ &%  BBEAEER
EmRGEGIEZEEMERZBA - R=ZT—N
FMA—BAHAE106,000BFT(R=—N\F=A
=+ BEREIABKE =S FBEGIARBENKE
REHER))CEFDBEAB B BIREERLE 1554
ETHENEE ANABZEDEINWT

2019
—E-NF
HK$’000
FERT
Movements in contract liabilities AREERT
Balance as at 1 April 2018 (Note 2(a)) RZZ—\FHA—BZ &% (i 2() 862
Decrease in contract liabilities as a result of recognising revenue FRERRA (RETFFARNARB) EHAEY
during the year that was included in the contract liabilities afERd
at the beginning of the year (148)
Increase in contract liabilities as a result of receipts in advance FREZPWRFERZIEE A LB FEE N
from customers during the year 1,953
Exchange adjustment fE 5 4)
Balance as at 31 March 2019 R-E—NWE=ZA=1+—Bz#&% 2,663

Contract liabilities as at 31 March 2019 are expected to be recognised as
revenue in next financial year.

RIZE-NF=A=+—-AB0NANAERHNT —EH
B ERER BN ©

BIEERIERER AT 2018/194F 3R
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Notes to the Consolidated Financial Statements (Continued)

e BRRME

31 March 2019

("ﬁ)

—T-h&F=A=+—H

21. AMOUNT DUE TO THE SPOUSE OF A DIRECTOR
AMOUNT DUE TO A SHAREHOLDER
AMOUNT DUE TO A DIRECTOR

(a)

(b)

(c)

Amount due to the spouse of a director

The amount outstanding at 31 March 2018 represented accrued interests
which was unsecured non-interest and repayable on demand. During the
year, the balance was fully repaid.

Amount due to a shareholder

During the year ended 31 March 2018, pursuant to the subscription
agreement as detailed in Note 22(i), the shareholder had subscribed for
and the Company had issued and alloted an aggregate of 35,180,000
ordinary shares of the Company of HK$1 each to settle the Group’s
then outstanding amount to the extent of HK$35,180,000 due to the
shareholder. A gain of approximately of HK$10,554,000 arising from
settlement of this debt was recognised in the profit or loss (Note 5).

Upon completion of the aforesaid subscription on 27 February 2018, the
amount due to the shareholder reduced to approximately HK$486,000
which represented accrued interests not subject to interest.

The amount outstanding as at 31 March 2018 and 2019 is unsecured and
repayable on demand.

Amount due to a director

The amount outstanding at 31 March 2018 represented amount due to Mr.
Lin Chien Hsin of HK$2,609,000 which was unsecured, interest bearing at
Hong Kong prime rate per annum. During the year, the balance was fully
repaid.

Thiz Technology Group Limited ANNUAL REPORT 2018/19

21. BITESBRBARIA
& (T ARSRFRIA

[EfTEEBFRIA

(a) ENEBEBMIE
RZE-N\F=A=+— Eﬂiféz‘ifxﬁ%ﬁ = 5T
B HAEER THEREBEREREE RF
A - EEREREEE

(b) [EfTARRFRIA
REBEE=ZZ—)/\F=ZA=+—H8LLFE  REK
5522(|)§$5u5’\]auﬁ%‘rﬁ%aﬁ CRRERBERAAFDE
17 R 2 3 4 5135,180,000 ¢ A 2 &) F A EE 178
TLH I EAR u;%f%ai‘é@%‘%ﬁikﬁiﬁawéﬁﬂ%
TR FKIA 35,180,000 8 T - BEZEBFEEML
10,554,000 7 LU S A 1B mﬁ@mwﬁzwo
REMRER=—T—\F_A=-t+tAZMKE &
5B R B D = 49486,0008 7T + BIANGHE R FEST
*U/\L\D
RZZE—N\ERZZ-—NF=ZA=+—HBHREER
IEFJM}EW&,A&EME

(c) EfNESBFIA

REZZB-N\F=ZA=+—-HREEFERENMZE

#SEE 2 582,609,000 7T © HAEERRIZEE
REZFMNEE - RNFR - BHROTHES -



Notes to the Consolidated Financial Statements (Continued)

22.SHARE CAPITAL

e BREMEE (E)

31 March2019 —T—hF=A=+—H

22. IRIN

Number of shares

of HK$1 each HK$’000
SREE1ET
MR EE FERT
Authorised: EIE
Ordinary shares L
At 1 April 2017, 31 March 2018 and 2019 N-EB—+EMA—H  —ZE—\FE
r—Z—NF=ZA=+—H 430,000,000 430,000
Issued and fully paid: ERTRHER
Ordinary shares TR
At 1 April 2017 RZE—+FMWA—H 225,570,261 225,570
Issue of shares to extinguish an amount due BATRRD A SRS AR R
to a shareholder (Note i) RE (BeED 35,180,000 35,180
At 31 March 2018 and 1 April 2018 RZE—N\F=ZA=F+—HEK
—E-N\FWOA—H 260,750,261 260,750
Issue of shares (Note i) BT (P aED) 20,000,000 20,000
At 31 March 2019 R-ZE—hF=A=+—H 280,750,261 280,750

Notes:

(i)

Pursuant to the subscription agreement dated 25 September 2017 (as supplemented
on 6 February 2018) entered into between the Company and Extra Bright Trading
Limited (as mentioned in note 21(b)), a shareholder of the Company, the shareholder
agreed to subscribe for and the Company agreed to issue and allot for an aggregate
of 85,180,000 ordinary shares of HK$1 each to settle the amount to the extent
of HK$35,180,000 owed by the Group to the shareholder. The subscription was
completed on 27 February 2018. The excess of the nominal value of the shares issued
of HK$35,180,000 over their fair value of HK$24,626,000, being the market price of
the shares at the date of allotment of the shares, amounting to HK$10,554,000 was
debited to share premium (Note 24(d)) with the corresponding amount of the gain
arising from extinguishment of the debt recognised in the profit of loss (Note 5).

On 18 May 2018, the subscriptions of a total of 20,000,000 ordinary shares of the
Company at a subscription price of HK$1 per share pursuant to the subscription
agreements dated 28 March 2018 entered into between the Company and not less
than six independent third party subscribers were completed. The net proceeds
from the subscriptions (after deducting the expenses of HK$100,000 incurred in the
subscriptions) amounted to HK$19,900,000. The Company intends to apply the net
proceeds from the subscriptions for general working capital of the Group and for other
investment opportunities (if any).

(i)

IRYEA A A1 HE AR A IR B Extra Bright Trading Limited (40T
H2AO)FI R =T —+FNA =+ R AT HRE R (R
ZE-N\FZANAERT)  RERBRERARARE
17 A3 A FT 35,180,000 AN A R G EE 1 BT H il
B+ LUBE RSB /R AR 2 35,180,000 B THIA « REBR =
T N\FEZAZ+HERTK - BT E(E 35,180,000/
TURRAE A TE 24,626,000 7T (IR DA B R & B 6
W1E) 2 10,554,000 7T + i [FE T #7180 W HER R B
AR RS R S5 (M3 24(d)) B aT AR % R (K

7E5) °

T N\FERA+NB @ REARABERDRANBBILE
WA ABMA-T - \F=A=+/\BHREH
# o AERA BT a RIS EREE & £ 20,000,000 IR AN A B E
BRMREEED K o REFEATEFIEFE (CINRR
f SR THPTEE 42100,00078 7T 2 32 ) £94519,900,000/8 7T © 3
$5 B A5 B AEEE 520,000,000 7T © ANAFHERES
BRSO FEAEAEE —REEE S RAREMIRE#
2(WwE) -

ENRS BRI E AR AR 2018/19FHK
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e HRERMEE (8)

31 March2019 —E—hF=A=+—H

23.CONVERTIBLE PREFERENCE SHARES

23. Ol RR 8 e AR

Number of shares

of HK$1 each HK$’000
BEREE1ET
R)gvin 2 4= FEx
Authorised: EE
Non-voting convertible preference shares IR E AR RE LR
At 1 April 2017, 31 March 2018 and 2019 RZEBE—+FWUWA—B  R_ZT—N\F
E=Z-hF=A=+—H 90,000,000 90,000

The Company had no issued convertible preference shares as at 31 March 2018
and 2019.

24.RESERVES

(a)

(b)

(c)

Capital redemption reserve

The reserve represents the amount equivalent to the nominal value of the
Company’s shares cancelled arising from repurchased shares in prior
years.

Special reserve

The reserve represents the difference between the nominal value of
the shares of the Company and the nominal value of the shares of the
subsidiaries acquired pursuant to the reorganisation to rationalise the
structure of the Group in preparation for the listing of the Company’s
shares on the GEM.

Translation reserve
The reserve comprises all foreign exchange differences arising from the

translation of the financial statements of foreign operations. The reserve is
dealt with in accordance with the accounting policies set out in note 4(k).
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24. &t

(a)

(b)

(c)
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Notes to the Consolidated Financial Statements (Continued)

24.RESERVES (Continued)

(d) Reserves of the Company

e BREMEE (E)

31 March2019 —T—hF=A=+—H

24. ftfs (58)

(d) KRB fEE

Capital
Share redemption Accumulated
premium reserve losses Total
BRDEE BAREERHE RitEE Fohy
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT
(Note 24(a))
(Pl 5% 24(a))
Balance at 1 April 2017 RZZ—tEFENA—B &% 27,272 84 (224,479) (197,123)
Issue of shares to extinguish BITRD AT SIS IR
an amount due to a shareholder B (I 21(b)
(Note 21(b)) (10,554) - - (10,554)
Loss and total comprehensive BERRFE
income for the year 2EREBE - - (6,539) (6,539)
Balance at 31 March 2018 and RZE—N\E=ZA=+—-8K
at 1 April 2018 —T—\FEA—B2E&H 16,718 84 (231,018) (214,216)
Expenses incurred for issue of BITRMEERNRAY
shares (Note 22(i)) (PBF&E 22(i)) (100) - - (100)
Loss and total comprehensive BERAFEEEREEE
income for the year - - (18,220) (18,220)
Balance at 31 March 2019 RZZE—NE=A=+—8
i 16,618 84 (249,238) (232,536)

The Company had no distributable reserves at 31 March 2019. Under the
Companies Law (Cap. 22 Law 3 of 1961, as consolidated and revised) of
the Cayman Islands, the share premium is distributable to the shareholders
of the Company, provided that immediately following the date on which the
dividends is proposed to be distributed, the Company will be in a position
to pay off its debts as they fall due in the ordinary course of business.

RRARRZFE-NF=ZA=+—BALEADIRRE
B REMSBRERRE (R —FHIFVEHISE
22 - A RIER]) - BRERZE RS AR
AABRMEEAEEGHINREY - R EE
ADIRFARRIRR -

BIEERIERER AT 2018/194F R
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e HRRMEE (8)

31March2019 —E—hF=A=+—H

25.STATEMENT OF FINANCIAL POSITION OF THE

25. KA S FFARIRIREK

COMPANY
2019 2018
—E-hE —E-N\F
Notes HK$’000 HK$'000
M s FHT FA&T
Non-current assets FRBEE
Interests in subsidiaries G B AR 2 s 46,128 46,126
Current assets RENEE
Bank balances and cash WITHEFRRS 3,282 21,286
Current liabilities REEE
Other payables and deposits received EAb NS FIEREWIZS 1,176 20,858
Net current assets REBEEFE 2,106 428
Total assets less current liabilities BEERRBER 48,234 46,554
Non-current liabilities FRBEME
Amounts due to subsidiaries FERHIB A RIFRIE 20 20
Net assets EERE 48,214 46,534
EQUITY R
Share capital [N 22 280,750 260,750
Reserves i 24(d) (232,536) (214,216)
Total equity AR 48,214 46,534

Director
WONG HOI WONG
FE
S/ b)

Thiz Technology Group Limited ANNUAL REPORT 2018/19

Director
YANG HUI LING
£
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Notes to the Consolidated Financial Statements (Continued]
e MR ERME (8)

31 March2019 —T—hF=A=+—H

The details of the principal subsidiaries as at 31 March 2018 and 2019 are as

follows:

26.INTERESTS IN SUBSIDIARIES

26. PRGBS 2 iEm

RZIB-NEFRZZ-NE=A=+—HB WERFEZ

s -

Issued ordinary

Percentage of

Place of incorporation/ shares/registered equity attributable

Name of company registration and operation capital paid up to the Company Principal activities

BRTLZER KD EEM

NEER ML 2 HREMER RERDE EEEK

Subsidiary held directly

HEBAZHELR

Thiz Technology Group Holdings Limited British Virgin Islands/Hong Kong US$100 100 Investment holding
RERURE/ BB 10037T REER

Subsidiaries held indirectly

BEREZHELE

Thizlinux Inc. British Virgin Islands/Hong Kong US$1 100 Investment holding
HERIHE,/EE 1% REER

Thizbiz Inc. British Virgin Islands/Hong Kong US$1 100 Investment holding
HERIHE,/EE 1% REER

Thiz.com Inc. British Virgin Islands/Hong Kong US$200,000 100 Investment holding
EBRELRSE/BE 200,000 7T RERRK

Kingray International Inc British Virgin Islands/Taiwan US$2,000,000 100 Investment holding
EBRELES/ A8 2,000,000 % 7T RERK

Thiz.com (Hong Kong) Limited Hong Kong HK$10,000 100 Investment holding and

RIS (F58) BRAR B 10,0007 provision of software

development services

REZRRRR A FRRRS

ENRS BRI E AR AR 2018/19FHK
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Notes to the Consolidated Financial Statements (Continued)

REMBREMEE (F)

31March2019 —E—hF=A=+—H

26.INTERESTS IN SUBSIDIARIES (Continued)

26. Pri&MiE S ign (48)

Issued ordinary

Percentage of

Place of incorporation/ shares/registered  equity attributable
Name of company registration and operation capital paid up to the Company Principal activities
BRTLER NSl 3

DNEEB AL R R HREMER BREEALE EBEE
RBHRREEEISHERTARAR Taiwan NT$1,700,000 100 Provision of software

AENRF] ag 1,700,000 %7 & 1 development service

REBERERS

Beijing Thiz Ying Jia International Trading PRC, limited liability company US$1,950,000 100 Provision of software

Co., Limited (“Ying Jia”) (Note) FE - BRETAF 1,950,000 % 7T development service
ERNEREZEREERRAR (&%) R R ERS

(PH5E)
ThizLinux Software (Shenzhen) PRC, limited liability company US$1,300,000 100 Provision of technical support

Company Limited (Note) HE - BREFAR 1,300,000 7T to Linux based software and
BOES L (R AR AR (M) hardware prodcts

PRt Linux VR E
P UIET

B (8 BRERAR PRC, Limited Liability company US$340,000 100 Property investment

(“Jing Rui") (Note) HE - BREEAT 340,000% 7T MERE

(M58 1) (sT)
HEARFRR G ARAR PRC, Limited Liability company US$1,050,000 100 Provision of software

(Note) (%) HE - BREEAT 1,050,000 7T development service
REBERAERYE
Note: The subsidiaries are registered as a wholly-foreign-owned enterprise under the PRC MizE - ZEMBARREFBEEEM 2 NS BE R E -

law.

In the opinion of the directors, the above subsidiaries principally affected the
results of the Group for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.
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e MR ERME (8)

31 March2019 —F—AF=A=+—H

27.0PERATING LEASES COMMITMENTS 7. RETHERIE
Operating leases - lessor KEME - WBiEA
As at 31 March 2019, the Group had future aggregate minimum lease rentals RZE-NF=ZA=+—8  AEERETTHIHLE
receivable under non-cancellable operating leases as follows: HEEARRERFERE 2 HSEENT -
2019 2018
—E-hF —E-)\F
HK$’000 HK$'000
FET FHT
Within one year —FR 5,172 898
In the second to fifth years inclusive FEERF(REERWT) 1,543 626
6,715 1,524
The investment properties and the subleases have committed tenants for an BEMERSTAZAE T AEREHS I A—FEEM
average term of one to two years and one to three years respectively. FR—FE=FF -
Operating leases - lessee KEAE —RBA
As at 31 March 2019, the Group had outstanding commitments under non- RIE-NF=ZA=1+—8 AEERNDAEWETA
cancellable operating leases in respect of office premises, which fall due as BUNCLTE - BEARBITAE - BIHBAMT ¢
follows:
2019 2018
—E-NF —E-N\F
HK$’000 HK$’000
FaExT FAT
Within one year —FR 4,271 127
In the second to fifth years inclusive F_EERF(REERWNE) 14,673 -
18,944 127
The leases are negotiated for an average term of one to five years (2018: one to MHOFHER—Z2R1F(ZE—N\F: —EWF) A
two years) with fixed monthly rentals. SEERES -

BRI EEER AT 2018/194F R 101
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e HRRMEE (8)

31 March 2019

—T-AF=A=+—8

28.RELATED PARTY TRANSACTIONS

Material related party transactions and balances are as follows:

(a)

(b)

(c)

Balances with related parties

Details are disclosed in note 21 to the consolidated financial statements.

Interest charged by related parties

Details are disclosed in notes 7 and 21 to the consolidated financial
statements.

Compensation of key management personnel

Details of directors’ emoluments are shown in note 9(a) to the consolidated
financial statements.

The remuneration of other key management during the year was as
follows:

28. BRABALXRS

BEREMEANLR S RAEHRIT

(a)

(b)

(c)

BRIBAL 2GR

FERGR AP B MRME21 AR

BRIEATHEZAIR

BB A RSN T B 21 R -

TEERAS S

BEEME 2 FHERNRAMBEREMFE )

RER - HMETEEREZMES0T

2019 2018

—E-hE —E-N\F

HK$’000 HK$'000

FHExT FET

Short term benefits EEEA 1,455 978
Post-employment benefits RRER 282 44
1,737 1,022

The directors are of the opinion that the balances with related parties and
related interest charged by related parties which also constitute connected
transactions under the GEM Listing Rules were carried out in the normal
course of business of the Group and conducted on terms no more
favourable than normal commercial terms.

Thiz Technology Group Limited ANNUAL REPORT 2018/19
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Notes to the Consolidated Financial Statements (Continued]

29.CAPITAL RISK MANAGEMENT

The Group’s capital management objectives are:

()  toensure the Group’s ability to continue as a going concern;

(i) to provide an adequate return to shareholders;

(i) to support the Group’s sustainable growth; and

(iv)  to provide capital for the purpose of potential mergers and acquisitions.

There is no change in the Group’s capital management objectives from prior
years.

The Group monitors its capital structure on the basis of gearing ratio which is
calculated as total debts divided by total equity. Total debts are calculated as
total borrowings comprising amount due to the spouse of a director, amount
due to a shareholder and amount due to a director, as shown in note 21. Total
equity represents equity attributable to owners of the Company comprising
share capital and reserves as shown in the consolidated statement of financial
position. The Group’s strategy is to keep the gearing ratio as low as it can
without material adverse impact on its liquidity.

FEMBHRRMEE (8)
31 March2019 —Z—AF=A=+—H
29. ENRZEIR
REBMENEEEHLT ¢
() MRAEEBEHNGELEERETE
(i) AREFRREHEEERR
(i) TRAEERFEZLE R
(v) REEARLGEITAIRES GF R UREE -
HUAFEEL  AEBZEATEEETEZS -
AEBRBZBETHRUAESTEELAARBRL RE
REALEE - BEK IR ERNESRBIE - BN
B& SR ARIE K BT EE BRI (9 BIRAMT sE 21 Frit) 2 fE 5k 48
B o BRI A RMEE AEIGER - BIEGRE VSR
MERFAROBAREE - AEBARBEIRERFE

ARELEREKT - AU TRERDESELEX
THIPE «

2019 2018

—E-hEF —E-N\F

HK$’000 HK$’000

FERT FA&T

Total debts RIERS 486 3,220
Equity s 66,005 63,208
Total debts to equity ratio B ER LR 0.01 0.05

The Group sets the amount of equity capital in proportion to its overall financing
structure. The Group manages the capital structure and makes adjustments
to it in light of changes in economic conditions and the risk characteristics of
the underlying assets. In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to shareholders, return capital
to shareholders, issue new shares, or sell assets to reduce debt.

The Group is not subject to externally imposed capital requirements.

AEERBEEREABUIREEASHE - AREER
HEAGER  LTREBEHEBRNERBEEZ BB
EHAERE - TR RBEEEARGE  AEEA
FERETRRZBESHE  MBRBEERA - BITH
Bk HEEENREEE -

REENZIERHEINZ BEARERS -

ENRS BRI E AR AR 2018/19FHK
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31March2019 —E—hF=A=+—H

30.NOTES SUPPORTING CONSOLIDATED STATEMENT
OF CASH FLOWS

30. ImBREMEXRME

(a) REEB-/\FRZB-NF=B=+—HB1t
FA - METMEENSBE 2HK -

(a) Reconciliation of liabilities arising from financing activities
during the years ended 31 March 2018 and 20189:

Amount Amount Amount due
due toa due to a to the spouse
director shareholder of a director
ERESERE ERBRRRE EAESRERE
HK$'000 HK$'000 HK$’'000
FAT FHT FA&T
At 1 April 2017 NZZE—+tFWmA—H 3,723 34,789 491
Changes from cash flows: WEREEH !
— Repayment of principal —(EBEXE (960) - (234)
— Repayment of interest —BERE (240) - (137)
Non-cash transactions: FEERH -
— Issue of shares to extinguish an —EBITRD LATE S IR AR ER
amount due to a shareholder I8 (M7E 21(b) 22 22())
(Notes 21(b) and 22(i)) - (35,180) -
— Accrued interests —FEEH R & 86 877 5
Total changes from financing mE e e A (1,144) (34,303) (366)
At 31 March 2018 and 1 April 2018 RZE-N\F=A=+—H
RZ_Z—N\FMNA—H 2,609 486 125
Changes from cash flows: WEREE
- Repayment of principal —(EBEXRE (1,269) - -
— Repayment of interest —EER S (1,370) - (125)
Non-cash transactions: FEERH ¢
— Accrued interests —EEH R & 30 - -
Total changes from financing RE S EhaE (2,609) - (125)
At 31 March 2019 RZZE-NE=A=+—H - 486 -
(b) Major non-cash transaction (b) FB2IHREXRS

REBEZZT-NF=ZA=+—HLFE ' st AL
subscription received in advance of HK$20,000,000 included in other JENRE - BURS K ERTE AR TE R () REEFT
payables, deposits received and accruals were transferred to share capital 85178 20,000,000 B L E R AR R RN AL L ER
upon allotment of the Company’ shares. R o

During the year ended 31 March 2019, the proceeds from share
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Notes to the Consolidated Financial Statements (Continued]

31.FINANCIAL RISK MANAGEMENT

The main risks arising from the Group’s financial instruments in the normal
course of the Group’s business are credit risk, liquidity risk, interest rate risk and
currency risk.

(a) Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual
obligations resulting in a financial loss to the Group. The Group’s credit
risk is primarily attributable to trade receivables, lease receivables, contract
assets, other receivables, deposits paid and bank balances and cash.
The Group’s exposure to credit risk arising from bank balances and cash
is limited because the counterparties are banks with high credit-ratings
assigned by international credit-rating agencies for which the Group
considers to have low credit risk.

Trade receivables, contract assets and lease receivables

The Group’s exposure to credit risk is influenced mainly by the individual
characteristics of each customer rather than the industry or country in
which the customers operate and therefore certain concentration of
credit risk primarily arise when the Group has significant exposure to
individual customers. The amount due from one (2018: one) of the Group’s
customers in relation to software development segment as at 31 March
2019 amounted to approximately HK$709,000 (2018: HK$27,000) which
accounted for approximately 43% (2018: 100%) of the trade receivables
and contract assets.

The amount due from the Group’s one of the tenants (2018: Nil) in
relation to property leasing segment as at 31 March 2019 amounted to
approximately HK$93,000 (2018: Nil) which accounted for approximately
72% (2018: Nil) of the lease receivables.

Individual credit evaluations are performed on all customers requiring credit
over a certain amount. These evaluations focus on the customer’s past
history of making payments when due and current ability to pay, and take
into account information specific to the customer as well as pertaining to
the economic environment in which the customer operates. Credit terms
provided to customers are set out in note 17. Debtors with balances that
are past due are usually requested to settle all outstanding balances before
any further credit is granted. Normally, the Group does not obtain collateral
from customers.

The Group measures loss allowances for trade receivables, contract
assets and lease receivables at an amount equal to lifetime ECLs, which
is calculated using a provision matrix. As the Group’s historical credit loss
experience does not indicate significantly different loss patterns for different
customer segments, the loss allowance based on past due status is not
further distinguished between the Group’s different customer bases.

e BREMEE (F)

31 March2019 —Z—hF=A=+—H

ASE R EIR

AEESRTARARERBRETEL 2 TRARABIE
ERR - nBESER - FIXERREEER -

(a)

EERER

FEERRERHGHFRERTEGNREMEASE
BEEAMBERZRER AEEZEERBRIER
BREMKER  BUREE 20EE  EMEER
B BRRERRITA T&fﬁf REEFRITH
FREemMEHNEERRAR  JTHARRZEHF
REEERBEERRBENERERFREEMR
EENSEERRT -

JEWIR  ERIEERERED

AEERHNEERREEZIZEFHER *'V_{
MIEEFEEMBNITESMENBRATE -
ﬁt%ﬂé%%q:H&RIEMMK%@%IEJE}E
TREGEERZERRABRAB - RZT—NF=A
=+—H - REHRAESBERAEERER—F
(ZE—N\F : —R)EPHIBA A T09,0008T (=
T—)\F : 27,00087T)  (HEKRERRAENEELD
43% (ZZ—/)\F 1 100%) °

T-NE=A=+—8 phEREHHEK
ZK%@EIEP FHRPREB(ZZE—N\F:T)0A
93,000 BT (ZE—NF : T) (HEREE L 72%
(ZBE—N\FE: )

AERZRBBETSENEEZEPHAETESR
EEFME - ZEFEETREFBEIBIEL IR
BVECER N B AT BE D » WAt REFP R EEHR
NRAREFPEEMEREERENESR - RETE
PEEESHENNE7 - SHEaBNEBARE
AR EME - S ERZAENRRED &4 -
AREREBE TS REEF MEMRR o

AEBERERN2HRAEEFERNSEAERE
R ANEBENERES ZEBERE - DHIRAE
BREEITE - ANAKEB &E’M:.%fﬁa%%%ﬁ
YEBRTIREF D BNBERAFEERS -
%@EﬁﬂkﬁgZEﬁE?ﬁ%@*ﬁ%ZK%@KH%T}EEWE
E—FED -
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Notes to the Consolidated Financial Statements (Continued)
e HRRMEE (8)

31March2019 —E—hF=A=+—H

31.FINANCIAL RISK MANAGEMENT (Continued) 31. BT RREIE (88)

(a) Credit risk (Continued) (a) S8R (&)

TEHIEWAEER T AE=A=+—A@
HEWRY - SNEEREKRS Y EERRRE

The following table provides information about the Group’s exposure
to credit risk and ECLs for trade receivables, contract assets and lease

receivables as at 31 March 2019: HEEEBEBNER -
Expected Gross
loss rate carrying Loss  Net carrying
(%) amount allowance amount
it
BEE (%) HEREE EBERE IREFE
HK$'000 HK$'000 HK$'000
FAT FAT FHAT
Trade receivables FEWERRK
Current (not past due) B (Y Eme) 1.9% 292 ©) 286
Less than 1 months past due BN 1EA 1.9% 515 (10) 505
More than 6 months but not more BEAREGE A
than 12 months past due BEBB121EA 1.9% 407 (7) 400
Over one year —F 100% - - -
1,214 (23) 1,191
Lease receivables idlgiikA
Less than 3 months past due BN 3EA 1.9% 133 (©) 130
Contract assets BHEE
Current (not past due) B (U D) 1.9% 448 () 440

Expected loss rates of trade receivables and lease receivables are based
on actual loss experience over the past one year. These rates are adjusted
to reflect differences between economic conditions during the period
over which the historic data has been collected, current conditions and
the Group’s view of economic conditions over the expected lives of the
receivables.

For contract assets, the expected loss rate are based on those of the
trade receivables as the contract assets and the trade receivables are
from the same customer bases. The expected loss rate of contract assets
are based on days past due of trade receivables for groupings of various
customer segments with similar loss patterns.
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Notes to the Consolidated Financial Statements (Continued]

31.FINANCIAL RISK MANAGEMENT (Continued)
(a) Credit risk (Continued)

Prior to 1 April 2018, an impairment loss was recognised only when there
was objective evidence of impairment (note 4(e)(ii). At 31 March 2018, the
trade receivables of HK$27,000 were neither individually nor collectively
considered to be impaired. Accordingly, management considered that no
impairment allowance was necessary in respect of these balances as there
had not been a significant change in credit quality and the balances were
still considered fully recoverable. The Group does not hold any collateral
over these balances.

Movements in the loss allowance accounts in respect of trade receivables,
contract assets and lease receivables during the year were as follows:

e BREMEE (F)

31 March2019 —Z—hF=A=+—H

31. MR RREIR (18)

(@) EERR(E)

R-ZE-\FOA—-RZA  EE2EEERERRE
R EE R (R4 (e) (i) - KT —N\F=H
=+—H B 27,000 7% 7T i MR B ok R
BRRE - B AR EEERUBREREEHRE
HIDBR AR 28 E - ERERRBERZEE
BIELBINRERE - AEBEYERZFTEHRTE
EfrERIR S

ERRERER AR EREIES 2 BREEE
BT ;

HK$’000

FHT

Balance at 1 April 2018 under HKAS 39 BIEAEALFERFENAER T — \FUA—B 2 &k -
Impact of initial application of HKFRS 9 (note 2(a)) EPN et 2 58 (3 2() -
Adjusted balance at 1 April 2018 RZZE-N\FEA—H 2 EFEEH -
Impairment losses recognised during the year (note 8) SRR 2 A& E518 (Hi31 8) 34
Balance at 31 March 2019 RZE-NF=ZA=+—HZ#&% 34

Other financial assets at amortised cost

As at 31 March 2019, in addition to the bank balances and cash which
are considered to have low credit risk, other financial assets at amortised
cost of the Group mainly included deposits paid and other receivables of
HK$370,000.

In accordance with the accounting policies on impairment loss as set out in
note 4(e)(ii), the Group has assessed that there was no significant increase
in credit risk since the initial recognition of the other financial assets at
amortised cost to 1 April 2018 and 31 March 2019 and accordingly, the
measurement of the expected credit loss is based on 12 months ECLs
which was considered by the directors of the Company to be insignificant.
Therefore, no opening adjustment for the ECLs on the other financial
assets at amortised cost has been made to the accumulated losses as at
1 April 2018 and no ECLs was recognised as at 31 March 2019.

Prior to 1 April 2018, an impairment loss on other financial assets (i.e. other
receivables and deposist paid) at amortised was recognised only when
there was objective evidence of impairment (note 4(e)(ii). As at 31 March
2019, the other financial assets at amortised costs were neither past due
nor impaired. Management considered that no impairment allowance was
necessary as there had not been a significant change in credit quality and
the balances were still considered fully recoverable.

BB BB ML HEE

RZZE-NF=A=+—08 BEEAFEEEE
RBRERITET RIRE I - AR B IRE A
BEZeRMEETIZEECNERS REMEERFIA
370,000 87T °

R EE 4)) A A RIREB RN SETBER - &
SESEHFE - RREERIERIZEHK A S
ZERMEEN T N\FOA-HE-_T-hAF=
RA=+—RZEERRILEAFEEIMN - Fit - EH
FEEBENVRT _EARDREEESENE A%
EEERRZ T _AAEREERELTEX -
bt R N\FUA— B8R 5 BRI S R
A EZ RIEEN TR EEBREL S
BPEUARN - E-NF=A=+ B UEERE
HEEESE -

RZT—\FHA—HB - B8 LRETHREZR
B 5 HERIRE ST 2 2 Hih S & E (BN E bR
18R B AR E ) MEREE (M 4e)) - R=ZZT—N
F=ZA=+—8 REHERAHEZSREENSE
BHISRE - ERRESEHBRNEELE RN ESAE
B) - MARDNER AR 2ENE - MEEBERAM
R EVELRERE -
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Notes to the Consolidated Financial Statements (Continued)

REMBREMEE (F)

31March2019 —E—hF=A=+—H

31.FINANCIAL RISK MANAGEMENT (Continued)
(b) Liquidity risk

Individual operating entities within the Group are responsible for their own
cash management, including the short term investment of cash surpluses
and the raising of loans to cover expected cash demands, subject to
approval by the Company’s board when the borrowings exceed certain
predetermined levels of authority. The Group’s policy is to regularly monitor
its liquidity requirements and its compliance with lending covenants,
to ensure that it maintains sufficient reserves of cash and adequate
committed lines of funding from related parties and other parties to meet its
liquidity requirements in the short and longer term.

The following table details the remaining contractual maturities of the
Group’s financial liabilities at the end of reporting period, which are based
on contractual undiscounted cash flows (including interest payments
computed using contractual rates, or if floating, based on rates current at
the end of reporting period) and the earliest date the Group can be required

to pay.
2019 —E-hE
Trade and other payables, deposits received R REMENTUE  BEdiZE
and accruals R & A
Amount due to a shareholder JERTAR R FRIE
2018 —E-N\f
Other payables, deposits received and accruals B ERFUIE « BUiRS RIEEHIE
Amount due to a director ERNEZHIE
Amount due to the spouse of a director ENEEREFE
Amount due to a shareholder JERRRRIE

1 08 Thiz Technology Group Limited ANNUAL REPORT 2018/19
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(b) MENEZRMR
AEEANEBLETEREAZANBESERE 8
FEHREBMRETERRENEREE - AEFNTE
Hﬂfﬁéaﬂ: BEEERSEBRERTNRESRE
AIFEARRIESSHE - $‘$@ZE&"EEE@E§

REARDESFTRLREETROZIEN - ARG
%ﬁﬂE@fﬁﬁﬁﬂ%u&ﬁﬂﬁ%@@/\i&ﬁﬂﬂ/\iﬁx
BRARNAGEERE  ENEHERRBRDES
TRINRAEERARBRREARIZRE FTHAARRS
BReMAEHAR(BEREOMESR (BT
) RBMEMRBITZMEAEZNR) 2F B E
KER - URAEBRAARAEBERNRIBE LR
FEHFE -

Total

contractual Within 1

Carrying  undiscounted year or on
amount cash flows demand Over 1 year

[EHIEES: 3 R—ER
BREE ReReR RRER —FH0E
HK$'000 HK$'000 HK$'000 HK$'000
FiET TR FET TEL
4,858 4,858 4,858 -
486 486 436 -
5,344 5,344 5,344 -
2,186 2,186 2,186 -
2,609 2,740 - 2,740
125 125 125 -
486 486 486 -
5,406 5,537 2,797 2,740




Notes to the Consolidated Financial Statements (Continued]

31.FINANCIAL RISK MANAGEMENT (Continued)

(c)

Interest rate risk

The Group’s interest rate risk arises primarily from bank balances and
borrowings with variable interest rates. Borrowings issued at variable rates
expose the Group to cash flow interest rate risk. The Group’s interest rate
profile as monitored by management is set out below.

The following table details the interest rate profile of the Group at the end
of reporting period.

e BREMEE (F)

31 March2019 —T—hF=A=+—H

31. B ERER (&)

(c) MIZREM

AEEZNERREERREZIHN TR
TRERER - RIPFEF B LERRAEES
KBRS R R o AR 8 IR E B 52 M K
TBHER T

AT AR BN RE IR FIRGFE -

2019 2018
—E-hE —ZT-N\#F
Effective Effective
interest rate interest rate
BERFI=E B
% HK$’000 % HK$'000
FTERT FAET
Bank balances RITHETT 0.1% 29,530 0.1% 39,003
Variable rate borrowings BN K AR
Amount due to a director — principal ENESHIE-4AS

Total borrowings fa A

The interest rates and terms of repayment of the Group’s borrowings are
disclosed in note 21 to the consolidated financial statements.

At 31 March 2018 and 2019, a reasonably possible increase/decrease
in interest rate of 0.25% and 1.00% on bank deposits and variable rate
borrowings respectively, with all other variable held constant, would have
insignificant impact on the Group’s financial performance and accumulated
losses for both years ended 31 March 2018 and 2019.

The sensitivity analysis above has been determined assuming that the
change in interest rates had occurred at the beginning of reporting period
and had been applied to the exposure to interest rate risk for non-derivative
financial instruments in existence at the end of the reporting period. The
estimated basis points increase or decrease represents management’s
assessment of a reasonably possible change in interest rates over the
period until the end of next reporting period.

- - 5.0% 1,269

- 1,269

AR B F R FOE SR AR & BT R MY 7 21
MEE -

RIZE-N\ER-F-NF=A=+—0  Ri77F
RE AT EMEEROFIES BT s £t T
F£0.25%1:1.00% - FiE EtbE BRI TE - HAL
BN - \ER_FT-NF=A=+—HLFE
MR L R EROFETRE -

B E B BRIE ST B B R TR B B E A B %
HTIRE - WERARESE BRI IS
RMIAZFIRER - FAR THIH 2 BEHER
B EE T — A HE MRS AR TamE
BB T -
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Notes to the Consolidated Financial Statements (Continued)
e HRRMEE (8)

31March2019 —E—hF=A=+—H

31.FINANCIAL RISK MANAGEMENT (Continued) SRR EIR (18)

(d) Currency risk
Currency risk to the Group is minimal as majority of the Group’s
transactions are carried out in the respective functional currencies of the
group entities.

(e) Fair values estimation

All financial instruments are carried at amounts not materially different from
their fair values as at the end of respective reporting periods.

32.ACCOUNTING ESTIMATES AND JUDGEMENTS

The Group’s financial position and financial performance are sensitive to
accounting methods, assumptions and estimates that underlie the preparation
of the consolidated financial statements. The Group bases the assumptions
and estimates on historical experience and on various other assumptions that
the Group believes to be reasonable and which form the basis for making
judgements about matters that are not readily apparent from other sources.
On an on-going basis, management evaluates its estimates. Actual results may
differ from those estimates as facts, circumstances and conditions change.

The selection of significant accounting policies, the judgements and other
uncertainties affecting application of those policies and the sensitivity of reported
results to changes in conditions and assumptions are factors to be considered
when reviewing the consolidated financial statements.

32.

(d) SERR

HRAEEZRGABONEEETLZTAZERSR
KT - FAEBEFTAE 2 BB ERIGE

(e) HEfGE

ESMTANZBEERREHRARSRTAZR
FEREZSEIIR -

Sstia st R FIE

AEBZHBRARBEREZREERE W BIREAA
ZERIE BREMGFAAZE - AREREBRER
B URAKERBEIERERHCREE N E M E B HRH
B2 =182 FIETER 2 ZTREMMRR f’FﬁEZ%fﬁi%&&
et - EEERHEFHERMBZ G ER - BERAR
BEMESE - RERGMFRCMABRTR -

EEHGOMBHRRE  TESHERRNEE  FERE
RZEBRZABREMTEERR - UREHREAY
AR R BR LB FRERBEERAE -

The Group makes estimates and assumptions concerning the future. The REBEBARARK Z et RERE - et EEr—
resulting accounting estimates will, by definition, seldom equal to the actual MEMEREVEGEEREERT - ﬂﬁij{ﬂ 2515

results. The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below.

Recognition of revenue from software development

The Group has derived revenue from some contracts with customers in respect
of software development which are fixed price contracts where management
considered they comprise two elements i.e. sales of customised software/
applications and provision of post contract support services. The Group
recognises such revenue in accordance with the accounting policy as stated in
note 4 (0). In application of this accounting policy, significant judgements and
estimates are required to be made by management in determining whether
contracts contain elements which should be separated for revenue recognition
purposes, whether the transaction prices of the individual elements as stated
in the contracts represent their respective stand-alone selling price, and
where appropriate estimating stand-alone selling prices based on appropriate
techniques, and whether the revenue should be recognised at a point in time
or over time. A change in an estimate or judgement made in the revenue
recognition could result in a significant change in the amount of revenue
recognised in one or more reporting periods.
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Notes to the Consolidated Financial Statements (Continued]

32.ACCOUNTING ESTIMATES AND JUDGEMENTS

(Continued)
Fair value of investment properties

Investment properties included in the consolidated financial statements require
measurement at fair value (as detailed in note 15). The fair value measurement
of which utilises market observable inputs and data as far as possible. Inputs
used in determining fair value measurements are categorised into different levels
based on how observable the inputs used in the valuation technique utilised are
(the “fair value hierarchy’):

Level 1: Quoted prices in active markets for identical items
(unadjusted);

Level 2: Observable direct or indirect inputs other than Level 1 inputs;
and
Level 3: Unobservable inputs (i.e. not derived from market data)

The classification of an item into the above levels is based on the lowest level of
the inputs used that has a significant effect on the fair value measurement of the
investment properties.

The fair value of the investment properties was based on a valuation on
these properties conducted by an independent firm of professional valuer
using property valuation techniques which made use of those significant
unobservable inputs as mentioned in note 15. A change to these inputs would
result in changes in the fair value of the Group’s investment properties and the
corresponding amount of fair value gain or loss recognised in profit or loss.

Impairment losses on financial assets at amortised cost and
contract assets

The assessment of impairment losses on financial assets measured at amortised
cost including trade receivables and lease receivables, and contract assets
which are non-financial assets, is performed based on expected credit losses
model commencing from 1 April 2018 (incurred loss model until 31 March 2018)
as detailed in the accounting policies as stated in note 4(g)(ii). The Group uses
judgements and estimates, and makes assumptions and selects inputs as
considered appropriate in performing the impairment assessment. Any change
in the estimates, assumptions and inputs adopted in the assessment would
increase or decrease the impairment loss for the year and affect the Group’s net
asset value.
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Notes to the Consolidated Financial Statements (Continued)
e HRRMEE (8)

31March2019 —E—hF=A=+—H

33.SUMMARY OF FINANCIAL ASSETS AND FINANCIAL
LIABILITIES BY CATEGORY

The carrying amounts of the Group’s financial assets and financial liabilities

33. EREENREMBBENRIBE

AEER-_Z-NFR-Z-/\F=ZR=+—HBERZ

recognised at 31 March 2019 and 2018 may be categorised as follows:

CREEREBABZE@EDHRMNT

2019 2018
—E-NEF —ZT—-)\F
HK$°000 HK$'000
FHT FA&T
Financial assets SREE
Financial assets at amortised cost IRBSEAGTEC S RMEE
(including bank balances and cash) (BREBTHEERES) 31,221 -
Loans and receivables RE R AR 2 2 B R FEIARTE
(including bank balances (BRRITEFERS)
and cash), at amortised cost - 39,210
31,221 39,210
Financial liabilities cRas
Financial liabilities, at amortised cost REHEKAGTEZ2REE 5,344 5,406

34.EVENTS SUBSEGQUENT TO THE END OF THE
REPORTING PERIOD

)

As detailed in the Company’s announcement dated 23 May 2019, Thizbiz
Inc., a wholly-owned subsidiary of the Company (the “Purchaser”), and
Dartech Limited and CHI FU Investment Hungary Kft. (collectively the
“Vendors”) entered into the termination agreement (the “Termination
Agreement”), pursuant to which the parties mutually agreed to terminate
the sale and purchase agreement dated 26 October 2018 as amended
on 7 December 2018 (the “Agreement”) for the acquisition of the entire
equity interest in Chi Fu Central Europe Re Srl, the details of which are
set out in the Company’s circular dated 20 December 2018. The rights,
interests, obligations and liabilities of the Vendors and the Purchaser under
the Agreement shall forthwith cease and be null and void and the Vendors
and the Purchaser shall cease to have any right against or liability towards
each other arising out of or in connection with the Agreement. The Vendors
have paid a compensation of HK$1,200,000 to the Purchaser under the
Termination Agreement.
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Notes to the Consolidated Financial Statements (Continued]

34.EVENTS SUBSEGQUENT TO THE END OF THE
REPORTING PERIOD (Continued)

(i

As detailed in the Company’s announcement dated 20 June 2019, the
has Company entered into a memorandum of understanding (the “MOU”)
with three potential vendors (the “Potential Vendors”) in relation to a mutual
intention on a possible acquisition (the “Possible Acquisition”) of 35%
equity interests of MDBS Digital Technology Co., Ltd. (& & i BH% B
BB RAF]) (the “Target Company”) which is principally engaged in the
provision of information technology services, by the Company (or its wholly
owned subsidiary) from the Potential Vendors. Pursuant to the MOU, the
Potential Vendors intend to sell and the Company (or its wholly owned
subsidiary) intends to acquire 35 % equity interests of the Target Company
from the Potential Vendors. For so long as the Company (or its wholly
owned subsidiary) owns not less than 35% shareholding in the Target
Company, one of the Potential Vendors (“Vendor A”) irrevocably appoints
the Company (or its wholly owned subsidiary) as Vendor A’s proxy to
attend all meetings of shareholders of the Target Company and to exercise
all voting rights attaching to and exercisable by Vendor A in its capacity as a
shareholder of shares representing 19.5% of the entire issued share capital
of the Target Company.

The consideration for the Possible Acquisition is estimated to be
HK$9,500,000 and shall be determined after arm’s length negotiation
between the parties to the MOU and set out in the formal agreement. The
consideration for the Possible Acquisition will be settled by the Company
by way of cash and issue of consideration shares. The parties to the MOU
shall negotiate in good faith in ensuring the formal agreement be entered
into as soon as possible and in any event, within one hundred and twenty
(120) days from the date of signing the MOU, or such later date as the
parties to the MOU may agree in writing.

35.APPROVAL OF THE CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved and authorised for issue
by the Board of Directors on 27 June 2019.

e BREMEE (F)
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34. IWEHARESEIA (18)

(i)
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Financial Summary
BT

The following is a summary of the consolidated results and assets and liabilities of the NTRASEABENEFEMRR I GEEEUREERE
Group, prepared for the last five years, as extracted from the audited consolidated BZHE  itkE ALl 2 KEBXGEMEHRE - AEW
financial statements of the Group. This summary does not form part of the audited EEBIZEE AP HRR ZEKELD ©

consolidated financial statements.

RESULTS £

Year ended 31 March
BE=ZA=1+—HLEFE

2019 2018 2017 2016 2015
—E-hEF —E—)\F —ET—tF —T—REF —ZT—RF
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FEx FHET FHET FET FET
Turnover A 17,112 15,184 1,891 1,925 1,780
(Loss)/profit from operations K (B18), iR (13,278) 21,166 (2,818) (3,431) 1,957
Finance costs BRE R AR (30) (968) (961) (909) (772)
(Loss)/profit before taxation KR (E1B), % (13,308) 20,198 (3,779) (4,340) 1,185
Taxation g 321 (2,813) (790) (602) (540)
(Loss)/profit for the year REE (JE18), %A (12,987) 17,385 (4,569) (4,942) 645
Attributable to: LA AL RS, -
Owners of the Company ARAREAA (12,960) 17,394 (4,559) (4,933) 655
Non-controlling interests FEPR AR 27) ©) (10) ©) (10)
(12,987) 17,385 (4,569) (4,942) 645

114 Thiz Technology Group Limited ANNUAL REPORT 2018/19
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Financial Summary (Continued)

==
BT E (48)
ASSETS AND LIABILITIES EENEE
At 31 March
R=A=+—8

2019 2018 2017 2016 2015

—E-AF —E-N\F —B—tF —E-REF —E—HF

HK$°000 HK$'000 HK$’000 HK$’000 HK$'000

FET FAT FAT FAT FAT

Non-current assets IERENEE 46,881 53,179 42,062 42,827 43,762

Current assets MEEE 32,309 40,642 17,887 14,995 21,041
Deduct: b

Current liabilities nEBEE 9,318 23,766 2,734 3,238 3,682

Net current assets mENEEFE 22,991 16,876 15,153 11,757 17,359

Total assets less current liabilites 42 & E RN B & 69,872 70,055 57,215 54,584 61,121
Deduct: bk

Non-current liabilities BN AR 3,898 7,181 40,757 31,381 31,275

Net assets BEFE 65,974 62,874 16,458 23,203 29,846

BV RHASE AR AR

2018/19F ¥
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Particulars of Properties

Y E =3

Type Lease term

Properties held for investment BIEREME b Eidl HEH
Rooms 1101, 1102, 1114 and 1115, PR g EREE TS 1999 955 Commercial Medium
110158 ~ 110258 ~ 111458 &2 111557 [GES H EA

Car Parking Space Nos.168,169,199
and 200, No. 1999 Jingshajiang Road
and Rooms 701,702,703 and 704,
Car Parking Space Nos. 129, 130,131
and 132 No. 1989 Jingshajiang Road,
Putuo District, Shanghai,

the PRC

Thiz Technology Group Limited ANNUAL REPORT 2018/19

KA 1685k « 1695 + 199 57 & 200 5%
ReY T8 19895 E ™% 701 5 -

7025% ~ 7035k K 704 5% M HBAIEE 12955
130%% ~ 1815 % 1325% »
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