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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached than
other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the
Main Board and no assurance is given that there will
be a liquid market in the securities traded on the
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary New
Fintech Group (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on the GEM of
the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief, the
information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of
which would make any statement herein or this report
misleading.
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Financial Highlights
MBRHE

For the Period, the turnover of the Group (as
defined below) was approximately RMB15,170,000,
representing a decrease of approximately
RMB274,000 or 1.77% as compared to the same
period of 2018.

For the Period, gross profit of the Group was
approximately RMB10,024,000, representing an
increase of approximately RMB713,000 or 7.66%
as compared to the same period of 2018. Gross
profit margin increased from approximately 60.29%
for June 2018 to 66.08% for June 2019.

For the Period, the loss of the Group was
approximately RMB1,928,000, representing a
decrease of approximately RMB21,121,000 or
91.64% as compared to the same period of 2018.

As at 30 June 2019, the bank and cash balance of
the Group was approximately RMB66,222,000 (31
December 2018: RMB108,927,000), with the
current ratio of 2.36 (31 December 2018: 2.22).

For the Period, the loss per share of the Group was
approximately RMB1.45 cents, representing a
decrease of approximately RMB3.26 cents or
69.21% as compared to that of RMB4.71 cents for
the same period of 2018.

The Board (as defined below) does not declare the
payment of an interim dividend for the Period
(2018: nil).

China Binary New Fintech Group Interim Report 2019
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Interim Results

SiEGES

The board of Directors (the “Board”) presents the BEE([EHg])ERARXANRENEB
unaudited condensed consolidated results of the A& (FHME[A%EE])EH £201946 730
Company and its subsidiaries (collectively, the “Group”) B 1F31E A R 61 A #) & & & 1% f§ 67 47
for the three months and six months ended 30 June 2019 A %4 EREBHEHN K TR KK EX
together with relevant comparative audited/unaudited — thEIEIE T -
figures as follows:
UNAUDITED CONDENSED ARELHRAZS
CONSOLIDATED STATEMENT OF 2 EKEE
COMPREHENSIVE INCOME X
For the three months and six months ended 30 June 2019 #ZE2019%6 430 A 1L 31 A K 616 A
Three months ended Six months ended
0 June 30 June
BZ6A30HL3MEA HZ6A30HL6MEA
2019 2018 2019 2018
(Unaudited{ (Unaudited) ' (Unaudited)  (Unaudited)
E2H) (REER) (REER) (REEHR)
Notes RMB’000 RMB'000 RMB’000 RMB'000
W ARETRT ARETT ARSTR ARETT
Revenue WA 4 4,236 9,795 15,170 15,444
Cost of revenue L gNZ %S (2,662) 3,011 (5,146) (6,133)
Gross profit EF 1,574 6,784 10,024 9,311
Other income and gains Y ONT ¢ 4 765 2,414 1,888 2,569
Fair value gains on intangible assets EREENATERS 11,894 - 11,904 -
Selling and distrioution expenses EERDHAX (1,248) (1,318) (2,888) (3,003)
Administrative expenses G- Gab ) (7,534) (12,355) (21,698) (30,335)
Share of loss of associates EEBERARZER (176) (142) (427) (286)
Finance costs Y- %N 5 (699) (841) (1,669) (1,646)
(Loss)/profit before income tax (expense)/credit WA (%) /B h (58),/
KA 6 4,576 (5,458) (2,866) (23,390)
Income tax (expense)/credit MEH(AX)/ e 7 458 (287) 938 341
(Loss)/profit for the period R (E8),/ iR 5,034 (5,745) (1,928) (23,049)
Other comprehensive (loss)/income Hit2E (B8R) ki
Items that will not be reclassified subsequently to profitor loss:  E%F & £ P B EBHMEE ¢
Equity investments at fair value through other comprenensive 12 /A F-{E :t A £ o 2 B 2 K018
income — net movement in fair value reserve nRE-ATEEEFED (160) (1,700) (678) (2,909)
Other comprehensive (loss)/income for the period HAEB2E(FB) K (160) (1,700) (678) (2,909)
Total comprehensive (loss)/income for the period BR2E(EE) /KBRS 4,874 (7,445) (2,606) (25,988)
(Loss)/profit for the period attriutable to: T REREEAR (8),/BF
Owners of the Company NIk ZoUN 1,702 (7,011) (6,981) (22,590)
Non-controlling interests FERER 3,332 1,266 5,053 (459)
5,034 (5,745) (1,928) (23,049)
Total comprehensive (loss)/income for the period UTREREAAZE (5R)/
attributable to: WREE:
Owners of the Company ARAEFA 1,542 8,711) (7,659) (25,499)
Non-controlling interests IR 3,332 1,266 5,053 (459)
4,874 (7,445) (2,606) (25,958)
(Loss)/earnings per share (RMB cents) ER(ER)/BNARES)
— Basic —&% 8 0.35 (1.46) (1.45) @4.11)
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S GE S

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

ARBRBHHES
Bt 35 4R R &

As at 30 June 2019 R20194F 6 H30 A
As at As at
30June 31 December
2019 2018
A2019%F HR20184F
6H30H 128318
(Unaudited) (Audited)
) (8 F#x)
Notes  RMB'000 RMB'000
B & AR¥F R Fr
Assets BE
Non-current assets FRBEE
Property, plant and equipment ME BEREE 3,585 3,813
Intangible assets mIAE 26,689 2,418
Prepayments for acquisition of property, plant and WHEDE BERREN
equipment AR — 1,679
Other non-currents assets HitnERBEE 12,000 12,000
Financial assets at fair value through other BAVETAEMBEERZED
comprehensive income S REE 169,898 171,922
Interest in associate FOHSE & A ] A 2 3,239 3,665
Total non-current assets FERBEELT 215,411 195,497
Current assets REBEE
Trade receivables B 5 IR 10 201 374
Contract assets AMEE 3,693 3,693
Prepayments, deposits and other receivables B R S RH R RRE 37,414 10,913
Inventories T 1,762 1,760
Pledged bank deposits BT ER 70,122 104,715
Cash and cash equivalents RERBEESED 66,222 108,927
Total current assets MEBEEMLE 179,414 230,382
Liabilities aE
Current liabilities REBEME
Trade payables B 5 e AR 11 6,807 6,101
Contract liabilities a8 mE 431 431
Other payables and accruals E 4t B S FROE R B AT B A 5,940 5,148
Bank borrowings EITIE R 12 62,500 91,500
Current tax liabilities BNEARI 1A & f& 4n
Total current liabilities B A EAE 76,142 103,651
Net current assets RBEERE 103,272 126,731
Total assets less current liabilities BEERRDAME 318,683 322,228
Non-current liabilities kRBEE
Deferred tax liabilities AEH IR B (B 4,129 5,068
Total non-current liabilities FERBEBEER 4,129 5,068
NET ASSETS EEFE 314,554 317,160
Equity attributable to owners of ARREEAELER
the Company
Issued capital BREITRA 13 2,941 2,941
Reserves R 305,340 312,999
308,281 315,940
Non-controlling interests g 5o 6,273 1,220
TOTAL EQUITY s 314,554 317,160
China Binary New Fintech Group Interim Report 2019
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UNAUDITED CONDENSED RBEREAKRE
CONSOLIDATED STATEMENT OF EREH R
CHANGES IN EQUITY
For the six months ended 30 June 2019 EH 220196 H30H IF61E A
Equity attributable to owners of the Company
AAAREAELER
Fair value
Investment  through other Non-

Issued  Share  Capital Statutory revaluation comprehensive Retained controling  Total

capital premium reserve reserve reserve incomereserve earnings  Total interests  equity

B8 RH  E& iR RE RAVEGAR REB FER

Ba EE  BE  BF  EAGE H2EKEEE 0BR &% 0 BE A&
RMB'O0D RMBIOOO RMB'OO0 RMBIOO0  RMBI0OD RMB'O0D RMBIO0 RMB'000 RMBO00 RMB'00D
ARE  ARE  ARE ARE  ARE ARE  ARE  ARE  ARE  ARE

fr  fr T T fr .  Tn .  Tn
At31 December2017as MR 2514
originally presented o017
128310 2,041 47899 13711 17,292 39,667 — 214491 323661 1,373 325,034
It applcation of HKFRS 9 & R ER &%
SBREER
Bo% = - - (0667 76000 (479 35869 (16) 35847
Restated balance as at R2018F1 A 1A R
1 January 2018 BEF &S 2041 47899 1371 17,292 - 76,009 214,012 359,524 1,357 360,881
Loss for the period BREE = = = = = - (22590) (22,59 (459)  (23,049)
Change in financial assetsat A FEH A E A
fair value through other %E hamew
comprehensive income EENEY - = = = = (2,900) - (2909 - 2909
Reclassification of investment (1 & & A F &3 A
revaluation reserve upon EM%EI&EE@
disposal of at fai value SREEREN
through other AEREER
comprehensive income EL - - - - - (4493 449 - - -
Total comprehensive loss 2 EFEAE = = = = = (7402 (18,097) (25499) (459)  (26,998)
At 30 June 2018 R2018E6A30R 2041 473899 18711 17,292 - 68,607 195915 334,025 898 334,923
At 1 January 2019 ®201951A18
(Audited) (EER) 200 47899 1371 17,202 = 105424 141013 315040 1,220 317,160
(Loss)fproftfor the period ~ EA (548),/ 6 7 - - - - - - (6981) (6981 508 (1928
Change in financial assets XA FE AR
atfarvauethoughother — 2EREHER
comprehensive income EERNED - - - - - (678) - (678) - (678)
Total comprehensiveloss 2 EFBAE - - - - - (678)  (6,981) (7,659) 5053  (2,606)
At30 June 2019 WOI9E6A30R 2041 47899 1371 17292 = 104746 134032 308281 6273 314554

HMNEFHEMHMRER PHEERS2019 5
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General information

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 11 May 2011. Its issued shares of the Company
(the “Shares”) are listed on the GEM. The
Company’s registered office and principal place of
business are located at P.O. Box 31119, Grand
Pavilion, Hibiscus Way, 802 West Bay Road, Grand
Cayman KY1-1205, Cayman Islands and Room
1506, 15/F, Jinhui Building, Qiyang Road, Wangjing,
Chaoyang District, Beijing, the People’s Republic of
China (the “PRC”), respectively.

The Company is an investment holding company.
Its subsidiaries are principally engaged in providing (i)
online transaction services by facilitating
transactions between online game operators and
online game users and mobile top-up services to
mobile subscribers; (i) micro financing facilitating
services to individual borrowers and lenders; and (iii)
software technology services and sales of smart
hardware products.

Currently, the Company is also in the development of
offshore banking and trust business.

China Binary New Fintech Group Interim Report 2019
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Basis of preparation and principal accounting
policies

The unaudited consolidated financial statements of
the Group for the six months ended 30 June 2019 (the
“Period” and the “Interim Financial Statements”,
respectively) have been prepared in accordance
with Hong Kong Financial Reporting Standards (the
“HKFRSs”), Hong Kong Accounting Standards and
its interpretations issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and
the disclosure requirements of the Companies
Ordinance, Chapter 622 of the Laws of Hong Kong.
In addition, the Interim Financial Statements include
applicable disclosures required by the GEM Listing
Rules.

The Interim Financial Statements were prepared on
the historical cost basis (except for short-term
investment, which is measured at fair value), and
presented in terms of Renminbi (“RMB”). The
principal accounting policies adopted in the Interim
Financial Statements are in accordance with the
annual consolidated financial statements of the
Group for the year ended 31 December 2018,
except the first-time adoption of new and amended
HKFRSs, their amendments and interpretations
which were issued by the HKICPA in the
preparation of financial statements during the
Period. The adoption of these new and revised
HKFRSs has no significant effect on the Interim
Financial Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are not
yet effective.

RHEERTESFHE
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(DRI BRI+ 80753k
RDOREBEEBeHMAC(E
BEHMAS)EHRZEAY
BHREENTEAVBE RS E
Al - BBSFERREREL
R EBEDFE22E QB EH 2
BERATHER - L R ET
HMEFABCGEM EM R ABE 2 &
FAEE -

AR SRR IR RE R A A
EERE(HIEQFETEHEH
BEBRIIN) TAARBITAR
#2751 o A H BT 35 R & PR A
MEZSHRRELAEEBE
2018F 12 A31 B It FE W F E 4R
EHBHREMFERAE W KA
fm BN HA ) O B 7S SR 2k T B R BR
MEBEBETMASHMERIFE]
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3.  Segment reporting 3. ZoEE|mE

The Group’s service lines identified as reportable AREBENRBEEEREATA

operating segments are as follows: EWREEDE

0] Online transaction services (including 0] WERXGRB(BEREE
provision of information technology services BRMRERESRS)
and advertising services);

(i) Micro financing facilitating services (including (ii) J ANk i‘%( R
provision of financing guarantee service); and HEmIERRS)

(i) Software technology services (being design (i) BT AR (BIET &L &=
and development of tailor-made EBRGFEEEHRITR
cryptocurrencies trading platform systems) ME)MEREFEHNHE®HE
and sales of smart hardware products. & o

Software
technology
Micro  services and
Online financing sales of smart
transaction facilitating hardware
services services products Unallocated Total
BB
PR35 7145 4
WERS NERE BHER
R 3% LT HE AAE @it
RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARBTT ARETT ARBTR
For the six months HZE2019F
ended 30 June 2019 6H30H LL61EA

Segment revenue 2 KA 3,088 160 11,847 75 15,170

Segment gross profit/(loss) 2 &8 E /(& 18) 266 158 10,540 (940) 10,024

Segment net profit/(loss) 3 #8% F,/ (E548)

FE (1,242) (221) 18,398 (18,863) (1,928)

For the six months BZE2018%F

ended 30 June 2018 6H30R L6 A

Segment revenue 2 EUA 1,600 11,046 2,798 = 15,444

Segment gross profit DEEF 111 6,951 2,249 = 9,311

Segment net loss DEEBFE (2,982) (2,464) (4,265) (13,338) (23,049)

China Binary New Fintech Group

Interim Report 2019
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b GE S
NOTES TO THE CONDENSED B 4R A B 4R R MY R ()

CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

4. Revenue, other income and gains 4. WA - HEi ARk
Three months ended Six months ended
30 June 30June
EZ6A30HIL3EA EZ6H30HL6MEA
2019 2018 2019 2018

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFER) (REER) (REER)

RMB’000 RMB'000 = RMB’000 RMB’000
ARBTRT ARBTT AR®TRE ARBTT

Revenue: WA
Provision of online REALERS
transaction services AR 7% 1,800 693 3,088 1,600
Provision of micro financing 12t/ \EE gL &
facilitating service B AR5 - 6,304 160 11,046
Software technology AR A
services and sales of smart BB ER
hardware products HE 2,409 2,798 11,847 2,798
Unallocated AHHE 27 - 75 —
4,236 9,795 15,170 15,444
Other income and gains: H WA R B
Interest income FEWA 16 364 98 400
Gain from exchange 0 5 25
translation 523 1,656 523 1,656
Others Hi 226 394 1,267 5113
765 2,414 1,888 2,569

HMNEFHEMHMRER PHEERS2019 9
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

& BA 47 & B 7% 3R 3% B &F ()

5. Finance Costs 5. mE KA
Three months ended Six months ended
30 June 30June

HBZ6H30HL3EA BZ6A30HAL6MEA
2019 2018 2019 2018
(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited)
(REEER) (REER) (REER) KEER
RMB’000 RMB’000 RMB’000 RMB’000
ARETTE ARBTT ARBTR ARETR
Interest on bank borrowings RITEHFE 699 841 1,669 1,646

China Binary New Fintech Group Interim Report 2019
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NOTES TO THE CONDENSED GRS EL A )
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

6.  Profit/(loss) before income tax credit/(expense) 6. BREFEHHIE S (BX) A F,~

(B5#8])
The Group’s profit/(loss) before income tax credit/ REEBRAETFHIE S, (BX)A
(expense) is arrived at after charging: S (EE) B T8 &8
BRd
Three months ended Six months ended
30June 30 June
HZ6H30HIL3EA HZ6A30AL6MEA
2019 2018 2019 2018

(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited)
(Ri&ER) (REBR) (REER) KEER

RMB’000 RMB'000 RMB’000 RMB'000
ARBTE ARBTT ARBTR ARETR

Depreciation of property, nE- BER
plant and equipment REWE 200 104 403 199
Amortisation of intangible EVEESH
assets 222 71 444 109
Minimum lease payments BFLelEn
under operating leases 54 %iikn
for buildings 1,294 1,600 2,481 1,600
Development costs GELPEN
(note (a) (Hi#E (@) M7 2,679 1,457 6,169
Employee benefit EERNAX
expenses (including (BREEZ
Directors’ remuneration) M)
Wages and salaries IENE+ 3,220 6,522 8,338 14,435
Pension scheme RIRFTEIER
contributions 662 583 1,664 1,185
Note: B 5
(@) Development costs mainly comprise staff costs of (@) AYPHFAZERAETEREER
approximately RMB1,457,000 for the Period (2018: IRA - 45 AR ¥1,457,000
RMB6,169,000), which were also included in the It (20184 : A R #6,169,000
employee benefit expenses disclosed separately o) Mt AL X EBEENE
above. The Group did not capitalise any ERFMBAETARN RAHRE @ &
development costs for the Period (2018: nil). £ B\ £ A5 1E o] B B K AN 38 7T

BAR (20184 « ) o

HMNEFHEMHMRER PHEERS2019 1
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RHEIZEE
NOTES TO THE CONDENSED GLEEE SRR E L AT )

CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

7.  Income tax expense/(credit) 7. FBHEX(ER)
Three months ended Six months ended
30 June 30 June
HZE6A30HL3EA HZ6A30HL6MEA
2019 2018 2019 2018

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
RMB’000 RMB'000 = RMB’000 RMB’000

ARBTRT AR®TT ARMTRT ARETT

Current tax — PRC A IE - E

enterprise income tax REREH

— tax for the Period — A IE 2 345 2 345
Deferred tax BRIETIE (460) (58) (940) (686)
Income tax (credit)/expense PSR (%), B (458) 287 (938) (841)
Taxes on profits assessable in the PRC have been AR AR R R A R I8 Th AR 15 AR
calculated at the prevailing tax rates, based on WAEEN 2EREAERBEITHR
existing legislation, interpretations and practices in RETHE -

respect thereof.

Pursuant to the Enterprise Income Tax (the “EIT”) BIEN2008F1 A1 AR
Law of the PRC, which became effective on 1 CEMRSHRICEMSRID -
January 2008, the PRC EIT rate of all the PRC RAHE e ENB QR (R
subsidiaries, except for Shenzhoufu (Beijing) B M A (L R) B R E R
Software Technology Co. Ltd. (“Shenzhoufu A a4 M 8 ) (20184 -
Software”) (2018: except Shenzhoufu Software), TEFMMNAEE) P B E
was 25% on their taxable profits for the Period. MR IREERE =M

25% 5T H o

China Binary New Fintech Group Interim Report 2019
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

7.

Income tax expense/(credit) (Continued)

The Group was not subject to any taxation under
the jurisdiction of the Cayman Islands during the
Period (2018: nil). No provision for Hong Kong
profits tax has been made as the Group did not
generate any assessable profits arising in Hong
Kong during the Period (2018: nil).

Notes:

(@)

Shenzhoufu Software was successfully qualified as
“National High Technology Enterprise” in October
2014 and obtained a new certificate in December
2017, which was valid for 3 years starting from
2017. Shenzhoufu Software enjoyed a preferential
tax rate of 156% for the PRC EIT rate as a result of
the qualification of National High Technology
Enterprise for the Period.

Pursuant to the EIT Law of the PRC, a 10%
withholding tax is levied on dividends declared to
foreign investors from the foreign investment
enterprises established in the PRC. The requirement
was effective from 1 January 2008 and applies to
earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax
treaty between the PRC and the jurisdiction of the
foreign investors. Accordingly, Shenzhoufu
Software, being a wholly foreign owned enterprise
established in the PRC, is liable to a 10%
withholding tax on its undistributed profit as
determined in accordance with the PRC accounting
rules and regulations.

GRS EL A )

7. FiBHHAX(ER) (F)

AEBERABEANHEBKH
SHBREREEMBIEAROS
FrE) AR ANE BN AHRHE
P B AR A B B AR B AR Bl s
A MEELBBNSHEE

(20184 : £&) -
B ¥
(@) & N A #2014 510 A AX

DIERAS [ B 3R i 3 1 1l 1 3 1 78
5% W E20174F 12 A B3 37 3%
Z BWE B2017 5 # B H3
o NEAR A - M AT B E
EREfRNCEBREIP
Bl TSR R 15% 8 B =
xR o

BREBERBECEMGHE RNF
Bl BR 37 B SN & 1 3 R ANB 4R B
EHESIRME B ABE10%TEN
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8. (Loss)/earnings per share

The calculation of the basic (loss)/earnings and
diluted (loss)/earnings attributable to owners of the
Company is based on:

SK(ER), BF
KAFEA B LA (FE),/
BRI R 958 (5 8) /BRI T 51
B

Three months ended Six months ended
30June 30 June

BZ6H30H L3EA BZ6A30BL6MEA

(Unaudited)
(REER)

2018 2019 2018
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)

(Loss)/earnings (B#]) /&7

(Loss)/profit for the purpose B LA T & &G R &K
of basic and diluted (loss)/ REE (BE)/
earnings per share (RMB'000) & #| 7 (&),

M (AR F ) (7,011) (6,981) (22,590)
Number of shares ik ]
Weighted average number ARGt EERERR
of ordinary shares for the B8 (BR)/&BF
purpose of basic and diluted 7 & & & hi#E
(loss)/eamings per share T 480,000,000 480,000,000 480,000,000 480,000,000

The calculation of the basic (loss)/earnings per
share has taken into account the Shares issued
and outstanding during the Period.

No diluted (loss)/earnings per share is presented as

there were no potential ordinary Shares in issue
during the Period (2018: nil).
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Interim Results

SiEGES

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

9. Dividend
The Board does not declare the payment of any
interim dividend for the Period (2018: nil).

10. Trade Receivables

The Group normally does not grant credit period to
its customers. For a minor portion of customers
who are granted a credit period, the credit period is
generally 90 days. The Group seeks to exercise
strict control over its outstanding receivables to
minimise credit risk. All the trade receivables are
non-interest bearing.

The aging analysis of trade receivables (net of

GRS EL A )

9. RKRE

EE TR AHMEE IR EMA+ 5
f% B (20184 : &) o

10. EZEWHKE

AEBE-—RBEATTERT
EEFEEH BEREEHNN
PEBEFPMmE  EEHM KRB0
R o A5 B B BRAR 42 I i R IR
[l fE 1 IR A | BORUE E B &
R-FMAESRERKRFELDRR

B o
B

B 5 EERE (R EEER) &

impairment losses) is as follows: RO T :
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
(Unaudited) (Audited)
(RE&EZX) (& &E=)
RMB’000 RMB’000
AR¥T T AR®ET T
0 to 3 months 0=318A 201 342
Over 3 months to 6 months Z 3@ A =6{@A - 32
201 374
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

& A AR & B 35 3 3k BY & ()

11. Trade Payables 11. BZENSRE
Trade payables are non-interest bearing. The BESRNREBEAEGES - AEE—
Group is normally granted credit terms ranging REENEEHNF1E230K -
from 1 to 30 days.
The aging analysis of trade payables is as follows: B ENZBEHERRDITHOT -
30 June 31 December
2019 2018
20194 20184F
6H30H 12A31H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
ARMT T AR®EF T
0 to 3 months 0E31d A 6,194 6,083
Over 3 months to 6 months ZR3E A =6{EA 15 =
Over 6 months to 1 year ZR6BAZE1FE 580 =
Over 1 year ZR1E 18 18
6,807 6,101
12. Bank Borrowings 12. SRITEX
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
(Unaudited) (Audited)
(R EEEZ) (&%)
RMB’000 RMB’000
AR Tt AR T T
Bank loans due for prepayment  — F R EIHEER
within one year RITER 62,500 91,500
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SiEGES

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

13.

GRS EL A )

Share Capital 13. BZ&
Authorised and issued share capital EERBBITRA
The Company ¥ NN |
30 June 2019 31 December 2018
2019%6F30H 2018F12A431H
Number RMB’000 Number RMB’000
#$HE AR%Tx #gE ARETR
Authorised EE
Ordinary shares of S RMEE0.001
US$0.001 each ELMLBR 1,000,000,000 6,148 1,000,000,000 6,148
30 June 2019 31 December 2018
20196 H30H 2018%12H31H
Number  RMB’000 Number ~ RMB’000
BE AR®Tx #E ARETT
(unaudited) (audited)
(REER) (fE&EZ)
Issued and fully paid ERTRER
Ordinary shares of SR EE0.001
US$0.001 each ETHLERK
At 1 January WM A1H 480,000,000 2,941 480,000,000 2,941
At 30 June/ W6A30H,/
31 December 12A31H 480,000,000 2,941 480,000,000 2,941
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Management Discussion and Analysis
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Since 2018, the Group has commenced a strategic
transformation and gradually formed three business
segments, namely (i) online transaction services; (i) micro
financing facilitating services; and (i) software technology
services and sales of smart hardware products. For detail
review of each of our businesses, please see section
headed “Financial Review” below.

Revenue

During the Period, the Group recorded an operating
revenue of approximately RMB15,170,000, representing a
decrease of approximately RMB274,000 or 1.77% as
compared to that of approximately RMB15,444,000 for
the same period of 2018.

1.  Online transaction services

During the Period, revenue from online transaction
services amounted to approximately RMB3,088,000
(2018: RMB1,600,000). Due to the rapid growth of
mobile payment industry in recent years, the
Group’s revenue from online transaction services
has been declining over the years. To react with our
current situation, our Group on one hand controls
expenses, and on the other hand explores other
businesses to engage with our current resources.

China Binary New Fintech Group Interim Report 2019
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Micro financing facilitating and financial
guarantee services

During the Period, the Group carried out micro
financing facilitating services as an intermediary
service institution for lenders and borrowers through
its online micro financing platform and provided
financial guarantee services for lenders through
Wanlefu Software Technology Limited (“Wanlefu”).
The micro financing facilitating services provided by
the Group include (i) developing and operating an
online micro financing platform to facilitate lenders
to lend money to borrowers; (i) introducing
borrowers registered on the Group’s online micro
financing platform to lenders; (iii) conducting
credibility review service on borrowers; and (iv)
providing customer services and administrative
services to borrowers and lenders. The Group
generated revenue of approximately RMB160,000
(2018: RMB11,046,000) from provision of micro
financing facilitating services. The decrease in
revenue was mainly attributable to the disposal of
Beijing Kuaihuika Technology Co., Ltd. *(Jt k=
REMARAT) (‘Beiing Kuaihuika”) (the “Disposal
of Beijing Kuaihuika”) in September 2018 and as a
result of which, the financial information of Beijing
Kuaihuika is no longer consolidated into the Group
after completion of the Disposal of Beijing
Kuaihuika.

After the completion of the Disposal of Beijing
Kuaihuika and based on the uncertainties of the
micro-financing facilitating services market, the
Group operated this business segment in a
conservative manner through Wanlefu.

NEBMESRNNE /ER
R %

RABEEA - REEEAEF N AR
BHBEBEKE/)IERETA
AEREBEARERARENER
B AR A & E B I £ T ¥
HRBEERAE([EN]) AR
BAREBESRERRYE A5@
RBEODERE R NREBE)
REREER ) ERETE
LA # BB A [ 5 B (i)
MREANBEASEER /)58
BE T ABELHOMERA )G
RANETEEREERS  RivA
BRARBMEARBREFPRE &
TREERSE AEEERMEND
ERERNRBEESKRANEA
R #160,0007T (20184 : AR ¥&
11,046,0007T) - WA K T [E £ E
EAMR2018FOA B EL RIRE
THRMmAERARA([EREREFR])
(THELEFRRERD  REE
ERREBEREKE  ERREFR
W BEERTERASES fat
ﬁo

RIS RRERTKRE £
HRERNRBETHOTHBAE
EN AKEBEBINENIART
TAREWEF DAL -
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Software technology services and sales of
smart hardware products

During the Period, the Group’s software technology
services mainly included the provision and host of
digital asset infrastructure, software solution
consultancy and technical services, provision and
maintenance of blockchain services to corporate or
customers for blockchain technology. The Group
has developed cloud blockchain exchange
infrastructure namely MasterDAX and launched in
April 2018, where customers of the Group are
using this platform to provide blockchain exchange
services and digital asset management service to
individuals.

The Group’s sales of smart hardware products
business mainly includes the sale of blockchain
technology hardware products, which are primarily
used for cryptocurrencies mining in various devices
including computers, smartphones and tablets. The
Group has developed a hardware device named
“X-Key” which can utilise the idle resources from
computers and smartphones (i.e. unused internet
broadband and memories) to solve complex
arithmetic matrix, in return for cryptocurrencies.

The revenue from software technology services and
sales of smart hardware products for the Period
was approximately RMB11,847,000 (2018:
RMB2,798,000). Such increase in the revenue from
software technology services and sales of smart
hardware products for the Period was mainly
attributable to the recent recovery of the blockchain
market.
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B9 AR B AN B BERE M E
mHE

AN N A B N SES NSl QKo 5 1
BREETERFERHIBRABTE
EEMRE BHEHITRERRE
MR RALEXTS ZEMR
BERMREERERSRIRBERS -
AEBCHEZERBEIBRER
2% 1 Bl MasterDAX » IF 722018 F 4
AL AXEERFFAABEZTA
AEARMHEREIIRRE & E
TEEEERS -

REBENEREMTERHE XK
TECERRERMRTERHE
%’EIE%F’W@“%(@%%
Bl BRTFRRTRER SO
?‘bﬁi’fﬁrﬁ% REE DR —
TR RIX-Key | RE i - HAJ
UF B ERREETHRIBEE
BER(AVKRERNEBBR®
7 i as )LA%¢/9&%’ETEE’J§?TI%EB$
MBS NEES

RAHAR A 8 T RS R
EEHEREENRANAAR
#11,847,0007C (20184F : A R ¥
2,798,0007T) ° 7~ Bf i X {4 # 1i5 AR
BREEFEHERFEERANA

BR BRI HRE SR ET S
Y [l 8% BT 3R -



Management Discussion and Analysis

EEE WD

Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB5,146,000, representing a decrease of
RMB987,000 or 16.09% as compared to approximately
RMB®6,133,000 for the same period of 2018. Such
decrease in cost of revenue for the Period was mainly
attributable to the Disposal of Beijing Kuaihuika and as a
result of which, the costs of Beijing Kuaihuika is no longer
consolidated into the Group after completion of the
Disposal of Beijing Kuaihuika.

Gross profit

For the Period, the Group realised gross profit of
approximately RMB10,024,000, representing an increase
of approximately RMB713,000 or 7.66% as compared to
approximately RMB9,311,000 for the same period of
2018. Such increase in gross profit was attributable to the
increase in revenue and gross profit from software
technology services and sales of hardware products
segment.

Selling and distribution expenses

For the Period, the selling and distribution expenses of the
Group were approximately RMB2,888,000, representing a
decrease of approximately RMB115,000 or 3.83% as
compared to approximately RMB3,003,000 for the same
period of 2018. The selling and distribution expenses for
the Period basically remained relatively stable compared to
those of last period.

Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB21,698,000, representing a
decrease of RMB8,637,000 or 28.47% as compared to
approximately RMB30,335,000 for the same period of
2018. Such decrease in administrative expenses during
the Period was mainly attributable to the financial
information of Beijing Kuaihuika is no longer consolidated
into the Group after completion of the Disposal of Beijing
Kuaihuika.

WA A

RAEE R REBMKRAKR AL EA
R #5,146,0007T + 82018 R 81 49 &
A R 6,133,000 7T 58 4 A & ¥ 987,000
JC 8 16.09% ° 2N Hi i U A B AR /9 1 &
FEAREELRTRER SEZRE
TR AR EREEILRTRERER
BRAEBEOFETE -
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RAHBER  AEEEREMNODARE
10,024,0007C - H2018F A HA K A R
9,311,0007C L7+ 7 #3 A R ¥713,0007T
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HERDHAX

RABHER AEENHEERDHEAX
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Other comprehensive income

The decrease in the change in fair value of financial assets
at fair value through other comprehensive income was
due to the decrease in value of the shares of Credit China
FinTech Holdings Limited held by the Group.

Income tax (expenses)/credit

For the Period, the income tax credit of the Group were
RMB938,000 resulting from the excess of deferred tax
benefit over the tax expenses, as compared with the
income tax credit of approximately RMB341,000 for the
same period of 2018.

Loss for the Period

For the Period, the loss of the Group was approximately
RMB1,928,000, representing a decrease of
RMB21,121,000 or 91.64% as compared to the loss of
approximately RMB23,049,000 for the same period of
2018. Such decrease in the loss for the Period was mainly
attributable to the decrease in costs and expenses of the
Group as discussed above and the increase in fair value
of cryptocurrencies related intangible assets.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2019, bank and cash balances of the
Group were approximately RMB66,222,000 (31
December 2018: RMB108,927,000), which were mainly
denominated in RMB, United States dollars (“USD”) and
Hong Kong dollars (‘HKD”).

As at 30 June 2019, the Group did not have shareholders’
loans, but its bank borrowings of RMB62,500,000 (31
December 2018: RMB91,500,000) were secured by bank
deposits of USD10,200,000 (equivalent to
RMB70,122,000). All bank loans are denominated in RMB
with annual interest rate of 4.35%.

As at 30 June 2019, the Group had total non-current
assets of approximately RMB215,411,000 (31 December
2018: RMB195,497,000), and had total current assets of
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approximately RMB179,414,000 (31 December 2018:
RMB230,382,000). The amount of total current liabilities
was approximately RMB76,142,000 (31 December 2018:
RMB103,651,000). As at 30 June 2019, the Group’s
current ratio (calculated by dividing current assets by
current liabilities) was 2.36 (31 December 2018: 2.22),
which was in a good position. The Group's gearing ratio
was nil as at 30 June 2019 (31 December 2018: nil).
Gearing ratio was calculated based on the total debt as at
the respective dates divided by total equity as at the
respective year/period and multiplied by 100%.

Pledge of Assets

As at 30 June 2019, the Group pledged bank deposits of
USD10,200,000 (equivalent to approximately
RMB70,122,000) (31 December 2018: USD15,200,000
(equivalent to RMB104,715,000)) to secure bank
borrowings. Save for the pledged bank deposits, the
Group did not pledge any of its assets as securities for
bank borrowings.

Treasury Policies

The Group adopts a conservative approach towards its
treasury policies. The Group strives to reduce exposure to
credit risk by performing ongoing credit evaluation of the
financial conditions of its customers. To manage liquidity
risk, the board of directors of the Company closely
monitors the Group’s liquidity position to ensure that the
liquidity structure of the Group’s assets, liabilites and
commitments can meet its funding requirements.

Significant Investment and Capital Commitment

As at 30 June 2019, the Group did not involve making any
material investment, and had no material capital
commitments and no future plans for material investments
or purchase of capital assets.
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49 7 AN R #76,142,000 7T (2018 12 A
31H : AR %103,651,0007T) ° 72019
F6A0H  AEBERBLE(ARD
BERUAMNBAGEE) 52.36(2018
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Material Acquisition, Disposal of Subsidiaries,
Associates and Joint Ventures

Save for the transaction set out in the section headed
“Connected Transaction” below, the Group did not have
any material acquisitions or disposals of subsidiaries,
associates and joint ventures during the Period.

Foreign Exchange Risk

The principal business operated by the Group was
denominated in RMB, while part of the assets and
liabilities may be denominated in USD or HKD. Any
material fluctuation of exchange rate from USD and HKD
against RMB will have financial impact on the Group.
During the Period, the Group had a foreign exchange gain
of approximately RMB523,000 (2018: foreign exchange
gain of approximately RMB1,656,000) resulted from the
change of the exchange rates.

Employees and Remuneration Policies

As at 30 June 2019, the Group had 84 employees (31
December 2018: 59). For the Period, the staff costs,
including Directors’ remuneration, amounted to
approximately RMB8,338,000 (2018: RMB14,435,000).

The Group believes that employees are one of the most
important assets of the Group. The Group strives to offer
a competitive remuneration to employees, and adjust their
remuneration to be closely related to their performance,
education background and experience, as well as the
conditions of the labour market. The full-time employees
are entitled to be granted share options to subscribe for
Shares under the share option scheme adopted on 9
November 2013 (the “Share Option Scheme”). The Group
is positively providing training opportunities for employees
to strengthen their working skills.

Contingent Liabilities and Guarantees

As at 30 June 2019, the Group did not have any
significant contingent liabilities, guarantees or any litigation
against the Group.
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Connected Transaction

On 5 June 2019, Mr. Sun Jiangtao (“Mr. Sun”), the chief
executive officer, an executive Director and one of the
controlling shareholders of the Company, the Company
and CB International Group (the “Target Company”), a
company incorporated in the Cayman Islands and is
directly wholly-owned by the Company entered into the
subscription agreement, pursuant to which the Target
Company will conditionally allot and issue, and Mr. Sun
conditionally agreed to subscribe for 950 shares,
representing 9.5% of the equity interests in the Target
Company, at a consideration of HK$9.5 million. Please
refer to the Company’s announcement dated 6 June 2019
for further details.

Use of Proceeds

As of 30 June 2019, the Group had not utilised any funds
raised from listing. Proceeds from the placing were
currently deposited by the Group in a bank.

In 2019, the Group officially underwent a strategic upgrade
by shifting its business focus from previously the online
transaction service sector to the new fintech sector. The
Group also renamed as “China Binary New Fintech
Group”. Looking forward to 2019, with the continuous
development of international exchanges and
encouragement policy under the Belt and Road Initiative,
there is a growing trend of enterprises and high net-worth
individual investors choosing to go global. The
development of international finance business represents
the judgement of the Group about the growth of domestic
and international finance sector in the future.
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Riding on the tides of globalisation, overseas financial
markets targeting Chinese customers have opportunities
ahead to grow rapidly. CB International Bank LLC
(CBiBank), an entity controlled by the Group, is a licensed
financial savings and remittance institution in the United
States. By providing a complete range of banking services
to small- and medium-sized enterprises and new middle-
class group abroad (the “Fintech Business”), it will earn a
leading position in the segment market and become a
gateway for our new business growth. As to the Group’s
blockchain software technology services business, in
2019, the Group will continue to positively explore and
acquire new customers so as to grasp the opportunities in
the industry. Meanwhile, the Group will take active steps
in the research and development of new product models
and functions. In doing so, the Group will be able to offer
innovative services for existing users and thereby enhance
the profitability of the Group. On the other hand, the
Group is putting greater efforts in applying licences
abroad for insurance, investment, trust, payment and
other financial business, with aims to setting up a full-
licence and full-business layout in financial sector and
establishing a finance ecosystem. The Group will apply
the current fintech technology of its existing businesses
such as, the Group’s online transaction services, micro
financing facility and financial guarantee services and
software technology services and sales of smart hardware
products to the Fintech Business. For instance, the risk
control technology and identity verification security system
in the operation of MasterDAX will be applied to the
Fintech Business, to protect customer’s asset of the
Fintech Business while they are using the Group’s online
banking services. Besides, the existing artificial intelligence
(Al) identification system for anti-money laundering and
compliance of MasterDAX will also be applied to the
Fintech Business to minimise human resources required
and human errors. The goal of the Group is to become a
low-cost high-efficiency new fintech bank.
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Management Discussion and Analysis
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In the long-run, the Group will collaborate with service
providers of Al interaction, blockchain, virtual reality (VR),
big data service applications and other new technology, to
achieve technology penetration and create a highly
credible financial services environment. The Group will
team up with online banks, online insurance companies
and online securities traders to provide financial services
for domestic and overseas consumers and small-sized
and micro companies who are in need. The Group will
strive to develop a global financial community to enhance
its profitability and value for the Shareholders.

In respect of our software technology services and sales
of smart hardware products business, given the
blockchain market was recovering in recent months, the
Group will closely monitor the financial performance and
operations of the software technology services and sales
of smart hardware products business. Nonetheless, the
Group will continue to devote R&D resources in the
development of blockchain technology related products as
well as exploring ways to improve the profitability of
software technology services and sales of smart hardware
products business.
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Corporate Governance and Other Information

TEEAREMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2019, the interests and short positions of
the Directors and the chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong (the
“SFO”), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under
such provisions of the SFO); (b) pursuant to section 352
of the SFO, to be recorded in the register as referred to
therein; or (c) pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the
Stock Exchange, were as follows:

Long positions

Shares

EERISARAERE
B HEROIRES 2E=
) 87% )

R2019FE6 A30H ' EERARAEE
THABRARG KEEREE S
(EERBAAPFESNEZHLNE
1G0T 5 R HEEH]) BXVED) AR
M- AR RESHTES : @IREE
ERHE SN EXVBETRESD ER
FANMSARNG MBI ERS AR
(BHEBEEAFARBEKRINZEIRX
WEEIRBBEENERIAR) (b
BIEES RS KF B 35215 AL A%
BRATEME L MM ER AR - H()R
BEGEM E MR B F5.46 25671 AME
AARRBRATMERS MARNT

BR
R {2

Approximate

Number of percentage of
Name of Directors and Capacity/Nature of issued the issued
chief executive interests Shares held Shares™**?
e R1T HEBITRH
EEREBAUABRS LY 13 ROBE BOEH L
Mr. Sun®ete? Interest of a controlled 244,800,000 51.00%
corporation/Corporate
interest
g e REGEENER
NE S
Wei Zhonghua (“Mr. Wei”)Noe2 Interest of a controlled 26,854,800 5.59%
corporation/Corporate
interest
PP EE ([0 4 ]) M52 PR A B B R
NGIE: £
Tang Bin Beneficial owner/Personal 588,000 0.12%
interest
& X BEnfA A EAE
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Notes:

1. Details of the interests in the Company held by Data King
Limited (“Data King”) are set out in the section headed
“Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in Shares and Underlying Shares”
below.

2. Details of the interests in the Company held by Fantastic
Voyage Holdings Limited (“Fantastic Voyage”) are set out in
the section headed “Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in Shares and
Underlying Shares” below.

3. The percentage of shareholding was calculated based on
the total number of the Company’s issued Shares of
480,000,000 as at 30 June 2019.

Save as disclosed above, as at 30 June 2019, none of the
Directors nor the chief executive of the Company had any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which were required: (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of
the SFO, to be entered in the register as referred to
therein; or (c) pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the Stock
Exchange

i

1. Data King Limited ([ Data King]) 7 72 24
R ERAZFBRR TXEER
REHEMATRED RAABRG 2%
mERE]—H -

2. Fantastic Voyage Holdings Limited

([Fantastic Voyage ) 1 AN X &) # & #
HZHEBENTXEERE R E A
AT R D R AR AR D 2 55 RO%
Bl—fhe

3. BB DL TR IEAQFR2019F6
A 308 B %178k {7 4 £480,000,000 i%
SHEmRBE -

Br E X BEESIN - R20196 A30H -
BMEEERADRAEBTHRABRE
AR EFEAEEEE(ERRESF R
BB RBIEXVED) K H5 - A8REIR M &
EHFEFHEE: @QBRBEELFRBEKOIE
XVERE TR E8H A EEME KR A
R ZHERER AR (BERE
BHERBERINZEENESHE
ER B ABENEZIAR)  HDOIR
BEARBEIENEI52EB L ANZIE
FriEmE M EERS AR © 3o
R IEGEM £ #1 Bl 885.46 = 5.67 {§ /B 40
CANR MBI AEZRSRS AR -
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Corporate Governance and Other Information

TEEAREMER

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, so far as it was known by or
otherwise notified to any Directors or the chief executive
of the Company, the particulars of the corporations which
or persons (other than a Director or the chief executive of
the Company) who had 5% or more interests in the
Shares and the underlying Shares as recorded in the
register required to be kept under section 336 of the SFO
were as follows:

M2019F6 A30R ' iEMESFTHAR
AIEETHRABMASMETE AR
BREHFRPEKIIECKAEFTEZE
EfAELZRODRBEROFES
5% A R ZEAEH AL (E B
RRAREBITHABRIN WFEBOT :

Number of Approximate
issued percentage of
Shares held issued Shares"**®
e A= ) HEBRTRG
R EE A ED e

Capacity/Nature
Name of Shareholders of interests
BEREE LB B RHEME
Data King ™" Beneficial owner/
Personal interest
Data King """ it T ONVAEUN: £
Fantastic Voyage "°? Beneficial owner/
A Personal interest
Fantastic Voyage ™2 EnlAAN/ AAER
IDG-ACCEL CHINA GROWTH Beneficial owner/
FUND Il L.p.Need Personal interest
IDG-ACCEL CHINA GROWTH Eafg A EAER
FUND Il P, #E2)
IDG-ACCEL CHINA GROWTH Interest of controlled
FUND Il ASSOCIATES L.P. Nt corporations/
Corporate interest
IDG-ACCEL CHINA GROWTH BHEE R ER D
FUND Il ASSOCIATES L.p. )
IDG-ACCEL CHINA GROWTH Interest of controlled
FUND GP Il ASSOCIATES corporations/
LTD, et Corporate interest
IDG-ACCEL CHINA GROWTH EHEEMER R
FUND GP Il ASSOCIATES
LTD. (BH3E3)
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Number of Approximate
Capacity/Nature issued percentage of
Name of Shareholders of interests Shares held issued Shares"*°®
e BT HERTRH
BREE LB B EEHE BHEHE HOFS RO
Ho Chising™e Interest of a controlled 87,757,200 18.28%
corporation/
R Corporate interest
Ho Chising "4 2HEE MRS D AR
Zhou Quan™® Interest of a controlled 87,757,200 18.28%
corporation/
o Corporate interest
& 2 (1) BHZENER D
Notes: Bt 5 -
1. Data King is wholly owned by Mr. Sun, an executive 1. DataKing 1T E E# AR A {THAE
Director and the chief executive officer of the Company. BEBRCE2EHE - BEBERBE
Mr. Sun is deemed to be interested in all the Shares in 16 5] » T4 5% £ ¥ 1R & 7 Data King % &

which Data King is interested by virture of the SFO.

a2 BROPHEERER -

2. Fantastic Voyage is wholly owned by Mr. Wei, the chairman 2 Fantastic Voyagef & = € * & ([ £

of the Board (the “Chairman”) and a non-executive Director. BRIEHNTESHMELE2EHS -
Under the SFO, Mr. Wei is deemed to be interested in all BEBEZESELRPAERM  BREEHKRS

the Shares in which Fantastic Voyage is interested.

A Fantastic Voyage # & # z= &) & 20 i%
DHRER S -
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IDG-ACCEL CHINA GROWTH FUND II L.P. which owned
81,122,700 Shares is an exempted limited partnership
registered in the Cayman lIslands. Its general partner is
IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P.,
while the general partner of IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. which is a
limited company incorporated in the Cayman Islands.
Moreover, IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is the general partner of IDG CHINA
INVESTORS II L.P. which owned 6,634,500 Shares. Under
the SFO, IDG-ACCEL CHINA GROWTH FUND Il
ASSOCIATES L.P. is deemed to be interested in all the
Shares in which IDG-ACCEL CHINA GROWTH FUND Il L.P.
is interested, and IDG-ACCEL CHINA GROWTH FUND GP
I ASSOCIATES LTD. is deemed to be interested in all the
Shares in which IDG-ACCEL CHINA GROWTH FUND Il L.P.
and IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES
L.P. are interested.

Ho Chising is a controlling shareholder who is holding 50%
of equity interests in IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is interested.

Zhou Quan is the other controlling shareholder who is
holding 50% of equity interests in IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. and he is
deemed to be interested in all the Shares in which IDG-
ACCEL CHINA GROWTH FUND GP Il ASSOCIATES LTD.
is interested.

The percentage of shareholding was calculated based on
the total number of the Company’s issued Shares of
480,000,000 as at 30 June 2019.
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IDG-ACCEL CHINA GROWTH FUND I
LPE—BRHAEHSEMOESR
fBERE ¥ QA % AH81,122,7008%
fEme E— M & % A RBIDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES
LP. M IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P.#) — 8 & &
A 5IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. » & — R 7 Bl
SHESFMERIOBER AR I
IDG-ACCEL CHINA GROWTH FUND
GP I ASSOCIATES LTD. & IDG CHINA
INVESTORS I LP.#] —REB A - £ E&
% 56,634,500 0% AR 17 © 1R 1% & % & £
= & ] - IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. %18 /& 7 IDG-
ACCEL CHINA GROWTH FUND Il L.P. #
BRFENEHRDPESEZS M
IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. # & %A R IDG-
ACCEL CHINA GROWTH FUND Il L.P. &
IDG-ACCEL CHINA GROWTH FUND I
ASSOCIATES L.P. ¥ A # 25 ) & SR 5
PEARE -

Ho Chising & # 74 IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50% M A M IRAR R - RER A
# IDG-ACCEL CHINA GROWTH FUND
GP IIASSOCIATES LTD. ¥ A #E 2= &) &
R P A o

B & ” 5 — 1 % HIDG-
ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. 50%
PN 4 2R A AR ROR - AR AR
IDG-ACCEL CHINA GROWTH FUND GP
I ASSOCIATES LTD. # £ # 1 #) & & A%
MBS -

BB 5D TR B AR A R201946
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Save as disclosed above, as at 30 June 2019, so far as it
was known by or otherwise notified to the Directors and
the chief executive of the Company, no other corporation
or person (other than a Director or the chief executive of
the Company) had interests or short positions in the
Shares and the underlying Shares as recorded in the
register required to be kept under section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates the Share Option Scheme for the
purpose of providing incentives and rewards to eligible
participants who have contributed or may contribute to the
success of the Group’s operations.

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Options”) to any of the following
persons:

(@) any director, employee or officer of any company in
the Group who is employed by any company in the
Group (whether full-time or part-time), consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or a company
in which the Group holds an interest or a subsidiary
of such company (the “Affiliate”); or

(b) the trustee of any trust, the beneficiary of which or
any discretionary trust, the discretionary objects of
which include any director, employee, consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or an Affiliate
(collectively, the “Relevant Party”); or

() a company beneficially owned by any Relevant
Party.
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During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 30
June 2019.

INTERESTS OF DIRECTORS,
CONTROLLING SHAREHOLDERS AND
THEIR RESPECTIVE CLOSE
ASSOCIATES IN COMPETING
BUSINESS

During the Period, none of the Directors, the Controlling
Shareholders and their respective close associates (as
defined in the GEM Listing Rules) were considered to have
interests in a business which competed or was likely to
compete, either directly or indirectly, with the business of
the Group and any other conflicts of interest, as required
to be disclosed under Rule 11.04 of the GEM Listing
Rules.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board believes that good corporate governance plays
a vital part in maintaining the success of the Company.
The Board and the senior management are dedicated to
establishing and maintaining a high level of corporate
governance. Various measures have been adopted to
enhance the management efficiency of the Company and
thus to protect the interest of the Shareholders.

During the Period, the Company had applied the principles
and complied with all the code provisions as set out in the
Corporate Governance Code contained in Appendix 15 to
the GEM Listing Rules.
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COMPLIANCE WITH CODE OF
CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as its
own code of conduct for dealings in the securities of the
Company by the Directors.

Following specific enquiries made by the Company on all
Directors, each of them confirmed that he had complied
with the Required Standard of Dealings regarding
securities transactions by the Directors during the Period.

COMPLIANCE ADVISER’S INTERESTS

As notified by the Company’s compliance adviser, Lego
Corporate Finance Limited (“Lego Corporate”), except for
the compliance adviser agreement dated 19 January 2016
entered into between the Company and Lego Corporate,
neither Lego Corporate nor its directors, employees or
close associates (as defined in the GEM Listing Rules) had
any interests in relation to the Company or any member of
the Group (including options or rights to subscribe for
such securities) during the Period and up to the date of
this report, which is required to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

The Company did not redeem any of its securities listed
on the Stock Exchange nor did the Company or any of its
subsidiaries purchase or sell any of such securities during
the Period.
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SIGNIFICANT EVENT AFTER
REPORTING PERIOD

The Group did not have any material subsequent event
after the Period and up to the date of this report.

AUDIT COMMITTEE

The Audit Committee comprises three members, including
two independent non-executive Directors, namely Mr. He
Qinghua (“Mr. He”) and Mr. Hou Dong, and Mr. Wei, the
Chairman and a non-executive Director. Mr. He is the
of the Audit Committee. The unaudited
condensed consolidated results of the Group for the

chairman

Period and this report have been reviewed by the Audit
Committee. The Board considers that the financial
information has been prepared in compliance with the
applicable accounting principles,
GEM Listing Rules and any other applicable laws, and
adequate disclosures have been made.

requirements of the

By order of the Board
China Binary New Fintech Group
Sun Jiangtao
Chief Executive Officer and Executive Director

Hong Kong, 8 August 2019

As at the date of this report, the executive Directors are Mr. Sun
Jiangtao (Chief Executive Officer) and Mr. Tang Bin, the non-
executive Directors are Mr. Wei Zhonghua (Chairman), Mr. Li
Jianguang and Mr. Lan Xi, and the independent non-executive
Directors are Mr. Yang Haoran, Mr. Hou Dong and Mr. He
Qinghua.
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