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Management Discussion and Analysis

B R WD AT

BUSINESS REVIEW

The board (the “Board”) of directors is pleased to present the
unaudited interim results of Dragon Crown Group Holdings Limited
(the “Company”) and its subsidiaries (collectively, the “Group” or
“Dragon Crown”) for the six months ended 30 June 2019 (the
“Period”).

For the Period, Dragon Crown recorded revenue of HK$116.6
million (2018: HK$141.8 million), representing a drop of 17.8%
(However, if the actual amount is expressed in Renminbi, the revenue
of the Group decreased by 12.5%). The decrease was mainly due
to the decrease in revenue in respect of ethylene, methanol and
acetic acid. Gross profit for the Period was HK$63.7 million (2018:
HK$85.5 million). The gross profit ratio for the Period was 54.6%
(2018: 60.3%). Profit during the Period attributable to owners of
the Company was HK$23.9 million (2018: HK$41.8 million). The
decrease in profit was mainly due to the decrease in revenue
mentioned above and the absence of one-off fair value gain on
financial asset at fair value through profit or loss. Earnings per share
stood at HK1.96 cents (2018: HK3.42 cents).

The Board has declared an interim dividend of HK1.5 cents per share
for the Period (2018: HK2.0 cents). It is noteworthy that since Dragon
Crown’s IPO in 2011, the Group has strived to pay regular dividends
to our shareholders for the recognition of their long-term support,
as well as their continued confidence in our business endeavors. It
also demonstrates that the Group has been maintaining a healthy
financial position. As at 30 June 2019, cash and cash equivalents
reached HK$238.9 million (as at 31 December 2018: HK$194.9
million) and maintained a net cash position (as at 31 December 2018:
net cash position).

During the Period, the throughput volume of liquid petrochemical
products handled by Dragon Crown’s Nanjing, Ningbo and Weifang
terminals stood at 640,000 metric tonnes, 180,000 metric tonnes
and 2,527,000 metric tonnes, respectively (2018: 895,000 metric
tonnes, 180,000 metric tonnes and 1,623,000 metric tonnes,
respectively). Total throughput volume was 3,347,000 metric tonnes
for the Period (2018: 2,698,000 metric tonnes).

Dragon Crown Group Holdings Limited BEFIEEIERER AR
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Management Discussion and Analysis

The following table provides an overview of the Group’s terminals
and facilities as at 30 June 2019:

BEENWED T

TREFR 201946 A30 BHAREEHS
CEYSE i

Terminals and facilities Nanjing Ningbo Weifang Total
BEK R BiR W Aat
Number of tanks RS 12 63 107
Storage capacity (m?) FHAE (XHXK) 210,000 29,000 497,000 736,000
Number of berths pI=ivE 2 3 1 2 6
Berthing capacity (dwt) JBAIEE N (BRERE) 45,000 3,000 60,000
Jetty designed throughput capacity IEEERET AT &

(metric tonnes) (AME) 4,000,000 100,000 4,000,000 8,100,000
* Comprises three berths with capacity of 20,000 dwt, 20,000 dwt * i = @5 511 420,000 SH{EME + 20,000

and 5,000 dwt, respectively.

*k

Comprises two berths with capacity of 30,000 dwt each.

The main source of the Group’s revenue is derived from its flagship
terminal, situated in the Nanjing Jiangbei New Materials High-tech
Park. The Group’s major customer, Celanese Corporation (NYSE:
CE), a world leading producer of acetyl products, is also situated
in the same high-tech park, contributed HK$100.0 million (2018:
HK$114.9 million) in revenue to the Group, which is equivalent to
85.8% (2018: 81.0%) of the total revenue during the Period. The
business operation in Nanjing continues to contribute stable revenue
as we have established long term relationship with our customers.

Dragon Crown is one of China’s leading integrated tank farm
terminal service providers that specialized in liquid petrochemical
products, operating a total of three tank farm terminals that are
located in Nanjing, Ningbo and Weifang. Strategically situated in
two of the major petrochemical industry hubs of China, the Group
has set up jetties and tank farms along the coastal area to seize the
rising demand from the petroleum and chemical industries. Dragon
Crown offers a high quality and comprehensive range of liquid
petrochemical tank farm terminal and storage services to customers
through its own jetties, tank farms and dedicated pipelines.

EMEAN 5,000 HEWEA AR A -
b e M 1E & & 4 30,000 EEMEAV AR AR -

REBRAHEZRFEREAAEEEEZER
R R R B A R AR S 5E - A&
lmzx%}f%rﬁﬁﬂiﬂiﬁ BEZ B

CE) Bt RBEM I BEREER - IMIRN
ZREE - RASERAEEEREAE
EIC(20184F  1.1491887L) + ME N LRI
AZ85.8% (20184 : 81.0%) ° I RHE
BEERBRIEE  ARRMERFE
ST REARIRAER o

EARPEBELENGS BEIGHEREHE
me— FEFEIRRBALD EE
? R R AEE = (EERIEE - K

SRS 1 3 B 5O Fp B L A A ME 3 B A H
ﬂ:IﬁiEl’ﬁ[iﬂ BEENEMEEY TH
BERERAEEAMMEITEARERSN
TR -ENERHHEBEHE BEREH
FENEFREftemERZEENRER
1t o e 2 85 58 I 17 PR ASS -
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Management Discussion and Analysis

EEENWEDAT

Under the impact of the Sino-US trade war, China recorded GDP
growth of 6.3% for the first half of 2019 and 6.2% for the second
quarter of 2019 comparing with the same period last year, of
which the latter was the slowest since 1992. In the past 6 months,
international tension surged as the US imposed sanctions on Iran,
Russia failed to reach consent in oil production reduction negotiation
with Saudi Arabia and Sino-US trade war negotiation stranded.
Increasing international political uncertainty has also affected
international oil price significantly. Fortunately, the solid foundation
of Dragon Crown established by our visionary management
team over the years has successfully minimized the impact of
international conflicts to negligible level. In facing uncertain economic
environment, the Group continued to seize the opportunity to
expand our business through investment in Weifang Liquid Terminal
development projects, which signified the opening of a gateway to
North-eastern Asian economic powerhouses for the Group.

Weifang Port was opened to foreign trade in August 2018, meaning
Weifang Liquid Terminal has since then been able to allow the
entrance of foreign vessels and hence handling more international
cargoes and attract more international customers. As the Phase
| and Il Project of the Bulk Liquid Terminal at The West Operation
Zone, Central Port Area of Weifang Port have already commenced
operation, with Phase Ill Project under construction and expected to
commence operation in next year, Weifang Liquid Terminal will be
ready to become an important growth driver for the Group.

BUSINESS OUTLOOK

As international relations remain to be uncertain and China’s
economic growth slows down, the second half of 2019 will be
challenging. However, as various large-scale integrated oil refinery
projects in China are implemented and different private refining
corporates in Shandong have commenced operation, it is expected
that the demand for oil and chemicals terminal and storage services
will increase, providing more business opportunities for the Group.
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Management Discussion and Analysis

Despite the challenging economic environment, the Group is
optimistic about the prospects for the liquid petrochemical logistics
industry. Through our investment in Weifang Liquid Terminal, the
Group has achieved obvious logistic advantage in Shandong
Province. As the operation scale and development of the terminal
will be upgraded to another level when Phase Il Project commences
operation, it will help Dragon Crown to enter and capture the growing
opportunities in China’s liquid petrochemical industry and become
an important growth driver for the Group.

The Group has sailed through different economic changes in the
past years. With our world-class expertise and excellent facilities and
services, support from our loyal customers and our management’s
vision in business operation, we are confident that we will be able
to consolidate our leading position in the industry and continue to
introduce new cost-effective solutions that enable our customers
to reduce costs, increase flexibility and raise efficiencies as a
whole. Looking ahead, the Group will be dedicated to improving
the profitability of terminals and delivering greater value to its
shareholders with its best efforts.

FINANCIAL PERFORMANCE REVIEW

Revenue

For the Period, the revenue of the Group decreased by 17.8% from
HK$141.8 million in the same period of 2018 to HK$116.6 million
(However, if the actual amount is expressed in Renminbi, the revenue
of the Group decreased by 12.5%). The decrease was mainly due to
the decrease in revenue in respect of ethylene, methanol and acetic
acid.

Gross profit

For the Period, the gross profit of the Group decreased by 25.5%
from HK$85.5 million in the same period of 2018 to HK$63.7
million. The decrease was mainly due to the decrease in revenue as
mentioned above. The gross profit ratio decreased by 5.7%, from
60.3% in the same period of 2018 to 54.6% for the Period.
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Management Discussion and Analysis

BB WD AT

Other income

For the Period, other income decreased to HK$7.9 million from
HK$14.4 million in the same period of 2018, which mainly due to
the absence of one-off fair value gain on financial asset at fair value
through profit or loss.

Administrative expenses

For the Period, administrative expenses decreased by 21.6% from
HK$26.5 million in the same period of 2018 to HK$20.7 million.
The decrease was mainly due to the decrease in loss on foreign
exchange difference.

Finance costs

Finance costs for the Period increased to HK$4.0 million from
HK$3.2 million in the same period of 2018. It was mainly attributable
to the increase of interest rate and the Group has drawn down
certain new bank loans during the Period.

Share of profits and losses of joint ventures
The share of profits of the joint ventures in Ningbo decreased for
the Period due to the increase in operating costs as a result of the

increase in external storage tanks rental fee.

There was no significant change in the share of loss of a joint venture
in Weifang compared with the same period in 2018.

Since the share of loss of a joint venture in Weifang outweighed the

share of profits of joint ventures in Ningbo, the Group recorded share
of losses of its joint ventures for the Period.

Dragon Crown Group Holdings Limited BEFIEEIERER A A
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Management Discussion and Analysis

Tax expense

The tax expense for the Period decreased to HK$16.2 million from
HK$20.9 million in the same period of 2018. The decrease was due
to the decrease in profit for the Period.

Investment in Weifang Sime Darby Liquid Terminal Co., Ltd. (“WSDL")

The acquisition of 50% equity interest in WSDL at a consideration
of RMB60.9 million was completed on 23 May 2016 and WSDL
becomes a joint venture of the Group since then. Afterwards, the
Group had injected capital of total RMB225.0 million into WSDL in
proportion to its shareholding interest in WSDL up to 30 June 2019.

The Group had provided shareholder’s loans to WSDL. As at 30
June 2019, WSDL was indebted to the Group in an aggregate
amount of RMB148.1 million.

USE OF NET PROCEEDS FROM LISTING
The Group has received approximately HK$281.1 million net

proceeds, after deducting underwriting fee and other related
expenses, from listing of the Company’s shares in 2011.
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Management Discussion and Analysis
EEER DT

These net proceeds were applied up to 30 June 2019 in accordance
with the proposed applications set out in the section headed
“Future Plans and Use of Proceeds” in the Company’s prospectus
dated 30 May 2011 and the Company’s announcements dated
6 February 2013 headed “Change of use of proceeds”, dated 20
December 2017 headed “Change in use of proceeds from the
global offering” and dated 22 December 2017 headed “Clarification
announcement”, as follows:

Construction of second cryogenic RS 2 AIER
ethylene tank J Ik R

Construction of our third jetty AR5 3 BTG TR

Investing into existing projects RENRRBIEE

Investing into future business BERRRER
development opportunities ERgE

Construction of nine general purpose BRROE—MR AR
storage tanks e

General working capital —REEES

The Group held the unutilised net proceeds in short-term deposits or
time deposits with banks in Hong Kong as at 30 June 2019.

Dragon Crown Group Holdings Limited BEFIEEIERER AR
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Net proceeds (HK$ million)

FEREFE(EERT)
Available Utilised Unutilised
AE A [=E2 ) KENA
133.1 133.1 -
46.6 46.6 -
15.0 15.0 -
5.0 - 5.0
33.3 33.3 -
48.1 48.1 -
281.1 276.1 5.0
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FIRFHEAERERREREREAFR
FBZIRIT °



Management Discussion and Analysis

CAPITAL STRUCTURE, LIQUIDITY AND GEARING

As at 30 June 2019, the Group’s total bank loans amounted to
HK$224.5 million (as at 31 December 2018: HK$175.5 million),
all are Hong Kong dollar bank loans. The Group’s cash and cash
equivalents amounted to HK$238.9 million (as at 31 December
2018: HK$194.9 million). The Group maintained net cash position at
30 June 2019 and 31 December 2018. The gearing structure of the
Group was as follows:

Net cash REFHE
Equity attributable to owners KARERA
of the Company FEfh RS
Gearing ratio BEAGBHE

As at 30 June 2019, the Group’s current assets and current liabilities
amounted to HK$317.4 million (as at 31 December 2018: HK$276.6
million) and HK$89.6 million (as at 31 December 2018: HK$52.5
million), respectively. As at 30 June 2019, the Group’s current ratio
was 3.5 (as at 31 December 2018: 5.3).

The Group strives to efficiently use its financial resources and adopts
a prudent financial policy in order to maintain a healthy capital ratio
and support its business expansion requirements.

BEENWED T

BEER  THEeREERARILE

R2019F6 3300 - AEBRITERLEES
2.245 BB (2018 12 A31 H 1 1.755
BAET) 2BRABTHEZRITER - K
SEBREEREEEYR2.389EET (R
2018412 A31H : 1.949&%E t) - A&EE
20196 A30H KX 2018F 12 A31 A
RFFREMMN - AEBEEHBRLE
EEET

30 June 31 December

2019 2018
20195 20184
6H30H 12H31H
HK$’000 HK$'000
FHET THET
(Unaudited) (Audited)
(RBEXK) (&%)
14,418 19,372
1,052,056 1,053,694
N/ATEA N/A 3 A

M2019F6 A30H - ANEERENE & Rin &
BEDRIA3AT4EBIT(7 2018412 A 31
H : 2.76618%70) % 8,960 &7 (742018
F12HA31H : 52508 #7T) - R20194 6
HA308 « "&EB 2Bt = A3.5 (742018
F128381H :53)°

AEBEFREMMEREPEER - KN

BEZMBERE - MEFRRNEALLE
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Management Discussion and Analysis

B WD AT

DEBT MATURITY PROFILE

The maturity profile of the Group’s bank loans is set out below:

RHERAER

AEBRITEROEFPEOREEINNT -

30 June 31 December

2019 2018
2019 20184
6 A30H 12H31H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(RE&ERX) (&%)

Repayable: FEEFUE
Within one year 1FER 52,000 27,000
In the second year FoF 52,000 52,000
In the third to fifth years, inclusive FIESF(REERMT) 120,500 96,500
224,500 175,500

Note: All bank loans as at 30 June 2019 are denominated in Hong Kong
dollars.

FOREIGN CURRENCY AND INTEREST RATE RISKS

The Group’s cash and bank balances were primarily denominated
in Renminbi and Hong Kong dollars. Its operating cash inflows
and outflows were primarily denominated in Renminbi and Hong
Kong dollars. During the Period, the Group did not have any
material foreign exchange exposure and had not used any financial
instruments for hedging purpose.

All bank borrowings of the Group were denominated in Hong Kong
dollars, the interest rates of these bank borrowings are calculated in
Hong Kong Interbank Offer Rate plus a particular percentage. The
Group will closely monitor the interest rate movements and regularly
review its banking facilities so as to mitigate the expected interest
rate risk.

Dragon Crown Group Holdings Limited BEFIEEIERER A A
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Management Discussion and Analysis

COMMITMENTS AND CONTINGENT LIABILITIES

Details of commitments as at 30 June 2019 are set out in note 15 to
the financial information. As at 30 June 2019, the Group did not have
any significant contingent liabilities.

EMPLOYEES AND REMUNERATION

As at 30 June 2019, the Group had a total of 342 full time employees
(as at 31 December 2018: 363). The Group provides competitive
remuneration package to retain its employees including salaries,
discretionary bonus, medical insurance, other allowance and
benefits in kind as well as mandatory provident fund schemes for
employees in Hong Kong and state-managed retirement benefit
schemes for employees in the PRC.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, the Group made no acquisitions or disposals of
subsidiaries, associates and joint ventures.

BEENWED T

RERERAR

BB 2019F 6 A 30 BAEZ FHEHHIIRN
BAFS AR E 15 - 201946 A30H » A
EBEYETREARAREAE -

& 8 &

MH2019F 6 A30H - AEBEREAA H£342
%2 B EB(R20185F12 A31H : 363
%)  AEERHABRF IHMEHEE I
BREBEBT  BEZe - NEELL BEF
R~ Hitn2MREMEN  URE@AE
BEIMEHMEAESHEREHATEE
THBIREEERENFE -

EXBMRHE

REA AEEHEREILENBR

A BERRREEDRE -
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Corporate Governance and Other Information

TEERRAMBESR

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2019, the interests and short positions of the directors
and the chief executives of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) which have been notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO, or which were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

(i) Interests in the shares of the Company

EEREETHRARREMG - ARG
RRGZHRRRE

MR2019F6 H30H * ARAIZEERFE
TBABRARE REMBEEE (ERRF
HREB GO F 5 REE GG EXVER)
2R - RGN RESTHEEAREE
HFREBEIRNEXVHETRESHEAM
EARARNAREAHERFFABR AT ([H
R 2mRKE - RATEHNIRIEE
#RHBIEDIE 352 1A T17E 2 EaelA
2w ROR B SR IB S AP 5 L AR A
(T EMHRA DM TAEz EMETAE
FETEFRHNFESTR(TZRESFA])
BITHE RN R RE R 2 AR A
™

() HAERRG 2 #Ea
Approximate

percentage of
existing issued

Personal Corporate share capital

Name of directors interests interests Total of the Company

HAELARRE

2 #ITRA

EEHE BARER AT ER et BOBEDE

Mr. Ng Wai Man (“Mr. NG”) 125,354,000 767,988,000 893,342,000 73.18%
REREE(R%AED

Mr. Chong Yat Chin 16,712,000 - 16,712,000 1.36%

HBEHLE
Ms. Chan Wan Ming 184,000 - 184,000 0.01%

=St
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Corporate Governance and Other Information

Notes:

1. All interests of the directors in the shares of the Company
were long positions.

2. Mr. NG was the beneficial owner of all the issued share
capital of Lirun Limited (“Lirun”) and Sure Port Investments
Limited (“Sure Port”) and therefore was deemed to be
interested in a total of 767,988,000 shares of the Company
held by Lirun and Sure Port.

Long positions in the shares of associated corporations of the

Company

Name of

associated
Name of directors  corporation Capacity
EEME HEEEER 514
Mr. NG Lirun Beneficial owner
REHE Wb BEnEEA
Mr. NG Sure Port Beneficial owner
Rkt 7 IE EmlEEA

Save as disclosed above, as at 30 June 2019, none of the
directors nor chief executives of the Company had any
interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated
corporations.

TEEARAEMESR

BEE

1. EERADARNZFAAEREA
i -

2. REATDHBARRAR(ED R
BIEREBFRAR([HBIE]) 2IE
BIIRAZESZBEEA  BILER
BRNBERBIEFEZAQREHK
767,988,000 it B A ©

(i) MARFEEEERD 252

Percentage of

existing issued

Number of shares share capital
held in associated of the associated
corporation corporations
RAEE:EE RIEEEERE
R EE ERITREAADL

40 100%
10 100%

Br Eat 4258 & Hh - 1201946 A 30
B ANAREZRFETHRABILE
AN A B S ] ELAREE VA B 2 (AT AR
% HBERMDRESFTRHER TR

SN
FOKE °
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Corporate Governance and Other Information
PEERRHMER

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

FERRZHGRNE

R2019F 6 A30H * BAARTEEFA -
RAR R Z RN AEE IR A RIEE
R HIE G015 336 B e B ftm A
MERRR 2R RAE 2 AT AR (I
FARRABEEHEETHAB)WT ¢

As at 30 June 2019, so far as was known to the directors of the
Company, the persons or corporations (other than directors or chief
executives of the Company) who had interests and short positions
in the shares or underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO or as
otherwise notified to the Company were as follows:

Approximate
percentage of

Number of shares
or underlying shares

existing issued
share capital

Name of shareholders Capacity held in the Company of the Company
RAEQBFERAR HAELARRE

RERHEE 1 HERGOEE ERITRAMAB DL

Lirun Beneficial owner? 751,488,000 61.56%

Al EmiEa AP

Mr. Ng Dan Ching Beneficial owner 117,040,000 9.59%

RAEERE EnEEA

Notes: M‘-ﬁf .

1. All interests of the substantial shareholders in the shares of the 1. FERFEAERRARBRMD BRI AT

Company were long position. B e
2. Mr. NG was the beneficial owner of all the issued share capital 2. REETINBERHEETRAZERER

A BEER AR IBEERATIZAH
751,488,000 A% A7 AR HE A4S

of Lirun and therefore was deemed to be interested in a total of
751,488,000 shares of the Company held by Lirun.

B FatFEE S - 7A2019F6 A30H » AR
RAEEM T ANBTHEMA T (B LM [E
ERFETHRABRRD - BERNDRE
HEmIAR | —EE A AR ER 2
M) AR B RS SRR (D R B A AR
AFBEAE NI E 505 336 5 EBFE BT
iRz igEzmsxR -

Save as disclosed above, as at 30 June 2019, the directors of the
Company were not aware of any other persons (other than the
directors of the Company whose interests are set out in the section
“Directors’ and chief executives’ interests and short positions in
shares, underlying shares and debentures” above) who held any
interests or short positions in the shares, or underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO.
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Corporate Governance and Other Information

SHARE OPTION SCHEME

A share option scheme was adopted on 23 May 2011 (the “Share
Option Scheme”) to provide incentives to eligible participants
(including employees, executives or officers, directors including
non-executive directors and independent non-executive directors,
advisers, consultants, suppliers, customers and agents of the
Company or any of its subsidiaries) for their contribution to the long
term growth of the Group and to enable the Company to attract and
retain high calibre employees. During the Period, no share options
were granted, exercised or cancelled by the Company under the
Share Option Scheme. There were no outstanding share options
under the Share Option Scheme as at 30 June 2019.

CORPORATE GOVERNANCE CODE

The Board is committed to achieving high standards of corporate
governance to safeguard the interests of shareholders and to
enhance corporate value and accountability. The Company regularly
reviews its corporate governance practices to ensure compliance
with the Corporate Governance Code (the “CG Code”).

The Company has applied the principles as set out in the CG Code
contained in Appendix 14 to the Listing Rules.

In the opinion of the directors, throughout the Period, the Company
has complied with all the code provisions as set out in the CG Code,
except for code provision A.2.1.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual.

The roles of Chairman and Chief Executive Officer of the Company
are held by Mr. NG Wai Man who is the founder of the Company and
has extensive experience in the industry.

The Board believes that vesting the roles of both Chairman and Chief
Executive Officer in the same person is beneficial to the business
prospects and management and provides the Company with strong
and consistent leadership and allows for effective and efficient
planning and implementation of business decisions and strategies.

/\“Pﬂ:‘A
E/l:l

REMESR

MRARiEEE

AN & @ 722011 455 A 23 B R 4 5 I 4 51
El([BREED  BEERBEEREM
H(PERE  TBRABSSARE &S
(BEFATEERBUFNTES) K
RAKEAEFAMB AR ZERM - &aE -
HEs TR AAE)  BEEHAEER
HEREH 2 BB - RSARARIREHIED
RREBEAHZRE - BN - ARAIBE
B fTE B R EIE TR
T o 12 2019F 6 A30H + BB &
RIETTIE 2 BEARAE -

fEREFATA

~

EXeRNEHRKFZIEEER MR
RS MR EEERMEEY - &
NEIGTE HH%Eﬁ XERATHRIAERE
sieREASTAI(TREERSTAID

ARBICEM MRS+ s
EVRSTRIRZ RA -

EERE ARAREEHEANDETH
EE R TRIFTE 2 FT A SFRMES - ST A
18T A2 EBRIN o

EFRRITHER

STANEXE A2 RRE  EFEE BT
ANBZBEEBMRRY  BTEAR—A
HE -

ARRREFRITRARNACHRERS
HHEME - WARARRBNAIS AREZTTE
RELENLR -

ExefE dR-AEEZERITRAE
BENREBARLER XA /AR
R AMBRZEE  THERL AR
HIRE N BT RMORE SR o
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Corporate Governance and Other Information

TEERRAMESR

The Board considers that the current structure of vesting the roles of
both Chairman and Chief Executive Officer in the same person will
not impair the balance of power and authority between the Board
and the management of the Company. The Board shall review its
structure from time to time to ensure appropriate and timely action
to meet changing circumstances.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors, namely, Mr. LAU Sik Yuen (Chairman), Mr. FENG Jianping,
Mr. HOU Xiaoming (appointed on 1 July 2019) and Mr. ZHU Wujun
(resigned on 1 July 2019), including one independent non-executive
director with the appropriate professional qualifications. None of the
members of the Audit Committee is a former partner of the Company’s
existing external auditor. At the meeting convened on 19 August
2019, the Audit Committee has reviewed the interim condensed
consolidated financial information for the Period, the accounting
principles and practices adopted by the Group and discussed the
auditing, internal control, risk management and financial report matters
in relation to the interim condensed consolidated financial information
for the Period. The Audit Committee is of the view that the internal
control and risk management system in place are effective and
adequate for the Group as a whole.

AUDITOR

The Group’s interim condensed consolidated financial information
for the Period have been reviewed by external auditor, Ernst &
Young, Certified Public Accountants.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the directors and the directors
have confirmed that they have complied with the Model Code
throughout the Period.

The Company has also established written guidelines (the
“Employees Written Guidelines”) on no less exacting terms than the
Model Code for securities transactions by employees who are likely
to be in possession of inside information of the Company.

No incident of non-compliance of the Employees Written Guidelines
by the employees was noted by the Company during the Period.

Dragon Crown Group Holdings Limited SEFIEEIERER AR
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Corporate Governance and Other Information

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the Period.

INTERIM DIVIDEND

On 19 August 2019, the Board has declared an interim dividend
of HK1.5 cents per share for the six months period ended 30
June 2019 to shareholders whose names appear on the register
of members of the Company at the close of business on Friday, 6
September 2019. The interim dividend is expected to be paid on
Friday, 27 September 2019.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the interim dividend, the register
of members of the Company will be closed from Thursday, 5
September 2019 to Friday, 6 September 2019, both dates inclusive,
during which period no transfer of shares will be registered. In
order to qualify for the interim dividend, all transfers of shares,
accompanied by the relevant share certificates, must be lodged with
the Company’s branch share registrar in Hong Kong, Tricor Investor
Services Limited, at Level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong, for registration not later than 4:30 p.m. on
Wednesday, 4 September 2019.

APPRECIATION

| wish to express my sincere gratitude to our management and
staff members for their dedication and hard work during the Period.
| would also like to extend thanks to all our business partners,
customers and shareholders for their support. | believe that they will
continue to render support to the Group for our continuous growth
and success in the future.

By order of the Board
DRAGON CROWN GROUP HOLDINGS LIMITED
Ng Wai Man
Chairman & Chief Executive Officer

Hong Kong, 19 August 2019
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Independent Review Report
BYEM®RS

EY:

TO THE BOARD OF DIRECTORS OF DRAGON CROWN
GROUP HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Dragon Crown
Group Holdings Limited (the “Company”) and its subsidiaries set out
on pages 22 to 52, which comprises the condensed consolidated
statement of financial position as at 30 June 2019, and the related
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Dragon Crown Group Holdings Limited BEFIEBEIERAER A A
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Independent Review Report

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

19 August 2019
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Condensed Consolidated Statement of Profit or Loss

HRGREBEER

Six months ended 30 June 2019
HZE 201946 430 H1E/NEA

REVENUE

Cost of services provided

Gross profit

Other income
Administrative expenses
Finance costs

Share of profits and losses of:

Associate
Joint ventures

PROFIT BEFORE TAX

Income tax
PROFIT FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interests

EARNINGS PER SHARE

ATTRIBUTABLE TO OWNERS
OF THE COMPANY (HK cents)

Basic and diluted

WA

PR ARTS AR
EF

HAb WA
TR
BE A

FEARE N R B 1R

BEAR
BB

BRB AT R

FS#
SRR

AT AL REIE
RRRERA

IR R AR

RATHEEA

FEiE IR B R (BAL)

Dragon Crown Group Holdings Limited SEFIEEIERER A A

Notes

B aE

2019 2018
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(RBER) (REeEZ)
116,575 141,811
(52,878) (56,316)
63,697 85,495
7,878 14,423
(20,729) (26,451)
(4,025) (3,233)
(260) (229)
(2,503) (1,781)
44,058 68,224
(16,228) (20,908)
27,830 47,316
23,880 41,800
3,950 5,516
27,830 47,316
1.96 3.42




Condensed Consolidated Statement of Comprehensive Income
RGeS 2 EWER

Six months_ ended 30 June 2019
HZE201946.5 30 B/~ EA

2019 2018
HK$’000 HK$’000
FET AT
(Unaudited) (Unaudited)
(REBEZX) (R#&EZ)
PROFIT FOR THE PERIOD B R 27,830 47,316
OTHER COMPREHENSIVE LOSS Hit 2 HEE
Other comprehensive loss that may be REEHRERIEEN D EEER
reclassified to profit or loss Z HEhEEEE
in subsequent periods:
Share of other comprehensive loss FE(E— BN A
of an associate Hib2mEEE (2 (243)
Share of other comprehensive loss ERE &
of joint ventures Efth 2= EE (476) (6,721)
Exchange differences related to BB FEBRIE N =5
foreign operations (702) (6,913)
(1,180) (13,877)
TOTAL COMPREHENSIVE INCOME HAZEBARE
FOR THE PERIOD 26,650 33,439
Attributable to: LA AL FEAS -
Owners of the Company ZIN/NEIETZ =N 22,775 28,483
Non-controlling interests eI 3,875 4,956
26,650 33,439
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Condensed Consolidated Statement of Financial Position
SRS MR R

30 June 2019
2019 6°H4 30.H

30 June 31 December

2019 2018
2019 F 20184

6H30H 12 431 H

Notes HK$’000 HK$’000
F=E FET FAT
(Unaudited) (Audited)

(RIEER) (&%)

NON-CURRENT ASSETS FRBEE
Property, plant and equipment MEE - BB KRR 10 503,187 526,215
Prepaid land lease payments a3 S - 33,347
Right-of-use assets FREEE 38,520 -
Goodwill [EES 1,210 1,210
Investment in an associate R—EEE QAR E 17,648 17,910
Investments in joint ventures REBDENKRE 500,157 473,710
Prepayments TETR 6,010 4,180
Deferred tax assets FIEFRITBE B 7,815 8,256
Total non-current assets EMEEELE 1,074,547 1,064,828
CURRENT ASSETS RENEE
Inventories FE 3,046 3,011
Accounts and bills receivables FEUBR TN N2 Z= 4% 11 48,903 50,017
Prepayments, deposits and TERR mek

other receivables H fth fEUFRIA 26,546 28,720
Cash and cash equivalents Be MNREEEY 238,918 194,872
Total current assets MENEERLE 317,413 276,620
CURRENT LIABILITIES nEAE
Other payables, accruals and HipEtFIE -« fEstER

contract liabilities LeEtaE 12 23,354 16,473
Interest-bearing bank and FTEERITR

other borrowings HEEE 13 53,835 27,000
Tax payable FERIERIE 12,376 9,046
Total current liabilities mEBEAE 89,565 52,519
NET CURRENT ASSETS REEEFE 227,848 224,101
TOTAL ASSETS LESS BREERADEME

CURRENT LIABILITIES 1,302,395 1,288,929
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Condensed Consolidated Statement of Financial Position

NON-CURRENT LIABILITIES

Interest-bearing bank and
other borrowings

Contract liabilities

Deferred tax liabilities

Total non-current liabilities

NET ASSETS

EQUITY

Equity attributable to
owners of the Company

Share capital

Reserves

Non-controlling interests

TOTAL EQUITY

Ng Wai Man
RER
Director

EF

FRBEE
AHRERITR
HifEE
BHAE
EEFRARE

FRBABERE
BEFE

e
RATEEA
PEfS s
LN
G

FFERERS
REAE

Notes
bz
13
12
14
Chong Yat Chin
HAE
Director
EE

&R & PRI TR

30 June 2019
2019 6-H30H

30 June 31 December

2019 2018
20194 20184F
6H30H 12 A31H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REBEZ) (&#=Z)
175,384 148,500
29,826 32,089
2,053 4,432
207,263 185,021
1,095,132 1,103,908
122,063 122,063
929,993 931,631
1,052,056 1,053,694
43,076 50,214
1,095,132 1,103,908
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Condensed Consolidated Statement of Changes in Equity
RGeS ER

Six months ended 30 June 2019
HZE 201946 430 H1E/NEA

At 1 January 2018 (Audied

Profitfor the period
Qther comprehensive loss
for the period:

Share of other comprehensive

loss of an associate

Share of other comprehensive

loss of joint ventures

Exchange differences related

o foreign operations

Total comprehensive income/{oss)

for the period

Appropriation to statutory reserve
Final 2017 dividend (note 9)

Dividend declared to
non-controling interests

At 30 June 2018 (Unauated)

01851 A 18 (A7)

BREd
BRAEEER:
El-FRELE
EEERR
Ehaztk
Et2EER
REE RN
EiZE

BR2ERA/ (BB)
48

Beieh
NTERBRE (E0)
EREHIRER RE

=

20186 A0
(RE5H)

Attributable to owners of the Company

YN

Exchange Non-
Share Share  Resene Captel ~ fluctuation ~ Retained controling Total
capital  premium funds feserve Tesenve profts Total  interests equity

Ex FAR
e KhEE  BEEE  AARE  RBRE  REEN a3t 8 EaREE
HKS000  HKSOO0  HKS000  HKS000  HKSO00  HKS000  HKS0OD  HKSO000  HKS000
Tkn  TEn  TEr  TEr  TEr TR TEn TEr TR
122083 563908 14286 20407 67,163 309979 1,087,806 51618 1139424
- - - - - 41,800 41,800 5516 47316
- - - - [13) - (43) - [43)
= - - - (6,721) - (6,721) - 6.721)
- - - - (6,393) - (6,3593) (560) 6,913
- - - - (13817) 41,800 28,483 4,956 33,439
- - 3 - - ] - - -
- - - - - (18309 (18,309) - (18,309)
- - - - - - - (8,226) (8,226)
122063 553908° 14359 20407 538d6" 333397 1,097,980 48348 1,146,328
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Condensed Consolidated Statement of Changes in Equity
G EER S B R

Six months_ ended 30 June 2019

At 1 January 2019 (Audtted)
Proft for the period
Qther comprehensive loss
for the period:
Share of other comprehensive
loss of an associate
Share of other comprenensive
loss of joint ventures
Exchange dffferences related
o foreign operations

Total comprehensive income/(oss)
for the period

Appropriation to statutory reserve

Final 2018 dividend (note 9)

Dividend declared to
non-controling interests

At 30 June 2019 (Unaudited)

Attributable to owners of the Company

HZE201946.H 30 Hu/<E A

KORERAER
Exchange Non-
Share Share  Reserve Capital ~ fluctuation  Retained controlling Total
capital  premium funds reserve reserve profits Total interests equity
it F2R
hx  RBEE  GEEE  BARE  RBRE  REEA a3t S
HKS000  HKS000  HKS000  HKS'000  HKS'000  HK$'000  HKS000  HKS000  HK$'000
Thn TAn TEnL T Thn TAn TR T Thn
NO19F1A1R(MF%) 122063 553908 15,402 20,407 8959 332,055 1,063,604 50,214 1,103,908
Bt - - - - - B8 280 3050 278%
EREEES R
FEfs—FigEAn
AR EER - - - - 2 - 2 - ()
A
Efh2EEE - - - - 478) - (476) - (476)
REEN R
EXER - - - - (627) - (627) (75) (109
BR2ENA/(BE)
ks - - - - (1,105) 23,880 2,115 3,875 26,650
AEEERE - - 106 - - (106) - - -
018ERHRE (H3r0) - - - - - (4413 (441 - (A
EREHARER RS
- - - - - - - (11,019 (11,019
R2019%6 A30R
(R 122,063 553,908* 15,508+ 20407 7854 332316 1,052,056 43076 1,005,132

These reserve accounts comprise the consolidated reserves

of HK$929,993,000 (30 June 2018: HK$975,917,000) in the
condensed consolidated statement of financial position as at 30

June 2019.

20194 6 A 30 A Z fRRAR & ISR R &

o ZERERR B 8215929,993,0007% T
(201846 A30H : 975,917,000 7T ) <
SRETEME ©
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Condensed Consolidated Statement of Cash Flows

BRGRERERER

Six months ended 30 June 2019
HZE 201946 430 H1E/NEA

CASH FLOWS FROM
OPERATING ACTIVITIES

Profit before tax

Total non-cash adjustments

Total working capital adjustments

Cash generated from operations
Tax paid

Net cash flows from operating activities

CASH FLOWS FROM
INVESTING ACTIVITIES
Purchases of items of property,

plant and equipment

Proceeds from disposal of items of

property, plant and equipment
Capital injection to a joint venture

Increase in loans to a joint venture

Interest received

Dividends received from joint ventures

Net cash flows used in investing activities

CASH FLOWS FROM
FINANCING ACTIVITIES

New bank loans

Repayment of bank loans

Dividends paid

Interest paid

Dividends paid to non-controlling interests

Cash payments related to interest
portion of lease

Net cash flows from/(used in) financing activities

NET INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate changes, net
CASH AND CASH EQUIVALENTS

AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH

AND CASH EQUIVALENTS
Cash and bank balances

Time deposits with original maturity of less
than three months when acquired

Cash and cash equivalents as stated

in the condensed consolidated
statement of cash flows
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2019 2018
HK$°000 HK$'000
THExT THIT
(Unaudited) (Unaudited)
(REER) (REgERZ)
44,058 68,224
32,859 22,341
(9,541) 32,151
67,376 122,716
(14,792) (25,674)
52,584 97,042
(4,334) (1,405)
- 20
- (24,002)
(34,682) =
1,694 1,340
9,430 -
(27,892) (24,047)
50,000 =
(1,500) (25,000)
(24,413) (18,309
(3,427) (2,733)
- (18,656)
(990) =
19,670 (64,698)
44,362 8,297
194,872 127,245
(316) 29
238,918 135,571
74,729 51,822
164,189 83,749
238,918 135,571




2.1

Notes to Condensed Consolidated Financial Information

GENERAL INFORMATION OF THE GROUP

Dragon Crown Group Holdings Limited (the “Company”) was
incorporated on 16 July 2010 as an exempted company
with limited liability under the Companies Law of the Cayman
Islands. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands. The address of its principal place of
business in Hong Kong is Unit No. 3, 18th Floor, Convention
Plaza, Office Tower, No. 1 Harbour Road, Hong Kong. The
Company and its subsidiaries (collectively the “Group”) are
principally engaged in terminal storage and handling of liquid
petrochemicals.

In the opinion of the directors of the Company, the ultimate
holding company of the Company is Lirun Limited, which is
a limited liability company incorporated in the British Virgin
Islands.

BASIS OF PREPARATION

The condensed consolidated interim financial information for
the six months ended 30 June 2019 has been prepared in
accordance with Hong Kong Accounting Standard 34 Interim
Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants and with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The accounting policies and basis of preparation adopted
in the preparation of the condensed consolidated interim
financial information are consistent with those followed in the
preparation of the annual financial statements of the Group for
the year ended 31 December 2018, except for the adoption
of new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”), which also include Hong Kong Accounting
Standards (“HKASs”) and interpretations, in current period
for the first time as disclosed in note 2.2. The condensed
consolidated interim financial information does not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December 2018.

2.1

AR S M BB R R
30 June 2019
2019 6-H30H

FRE—REH

EASEERARAR(ARE])
RIEREHS A FER201067 A
1I6EAMA I REREER AR -
H =R ik & Cricket Square,
Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman
Islands - EBHBHNFELEHE BT
BEEERGRBESHAKRE18E3
= o AR A REMBAE (558 [ K&
H)FEREREAmITERBETR
BRIZERTE o

ARRESERE  ARRRKIZRA
RAIRNBBERAR  ZARR/—HR
REERARBSEMARIZARA
7o

RRERE

B Z 201946 A 30 A L7~ B A 2 7R
FATHYBENCRBEESEED
NGB BB G ERIE 3455
HBEHRENRERBEBERZMAE
RAFEZ EmARR (LW R K
BNFEREREERERE

RESARAR S R B E R TR 2
SRR RELEHEFGRAEEEE
2018 12 A31 A It F[E 2 FEH T
HMRFTEANEIAER - BR T BT R
SR BB RS ER ([ B A
HMAEER]) SN - B IERWE2.2F7
BEANBANG AT S5
(BB ) REE - SRR E
R HA B 75 & BHI N B 1R R S B IS R R
TR BEER RIEER - BARAKE
B 20184 12 A 31 H 2 FE MR
x—OF2H -
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Notes to Condensed Consolidated Financial Information
SRS M IS E R

30 June 2019
2019 6°H4 30.H

2.2 CHANGES IN ACCOUNTING POLICIES AND 22 EMBFREDREE

DISCLOSURES

The Group has adopted the following new and revised
standards for the first time for the current period’s financial
information. The Group has not early adopted any new
and revised HKFRSs that have been issued but are not yet
effective.

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation

HKFRS 16 Leases

Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures

HK(FRIC)-Int 23 Uncertainty over Income Tax
Treatments

Annual Improvements Amendments to HKFRS 3,

2015-2017 Cycle HKFRS 11, HKAS 12

and HKAS 23

Other than as explained below regarding the impact of
HKFRS 16 Leases, the new and revised standards are not
relevant to the preparation of the Group’s interim condensed
consolidated financial information. The nature and impact of
the new and revised HKFRSs are described below:

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and HK(SIC)-
Int 27 Evaluating the Substance of Transactions Involving the
Legal Form of a Lease. The standard sets out the principles
for the recognition, measurement, presentation and disclosure
of leases and requires lessees to account for all leases under
a single on-balance sheet model. Lessor accounting under
HKFRS 16 is substantially unchanged from HKAS 17. Lessors
will continue to classify leases as either operating or finance
leases using similar principles as in HKAS 17. Therefore,
HKFRS 16 did not have any financial impact on leases where
the Group is the lessor.

Dragon Crown Group Holdings Limited SEFIEEIERER A A

ARE BN ANEARE I 75 B B P B R R
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Notes to Condensed Consolidated Financial Information

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative effect
of initial adoption as an adjustment to the opening balance
of retained profits at 1 January 2019, and the comparative
information for 2018 was not restated and continues to be
reported under HKAS 17.

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified asset
for a period of time in exchange for consideration. Control is
conveyed where the customer has both the right to obtain
substantially all of the economic benefits from use of the
identified asset and the right to direct the use of the identified
asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts
that were previously identified as leases applying HKAS 17 and
HK(IFRIC)-Int 4 at the date of initial application. Contracts that
were not identified as leases under HKAS 17 and HK(IFRIC)-
Int 4 were not reassessed. Therefore, the definition of a lease
under HKFRS 16 has been applied only to contracts entered
into or changed on or after 1 January 2019.

At inception or on reassessment of a contract that contains
a lease component, the Group allocates the consideration in
the contract to each lease and non-lease component on the
basis of their standard-alone prices. A practical expedient is
available to a lessee, which the Group has adopted, not to
separate non-lease components and to account for the lease
and the associated non-lease components (e.g., property
management services for leases of properties) as a single lease
component.

2.2

AR S M BB R R

30 June 2019
2019 6-H30H

Bt RSB REE (2

NEEF B A CIE TR P ERAER
MBS R ELERE165E - R
2019F 1 A1 HEXIER - IRIEZF
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2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

As a lessee - Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for buildings and structures.
As a lessee, the Group previously classified leases as either
finance leases or operating leases based on the assessment of
whether the lease transferred substantially all the rewards and
risks of ownership of assets to the Group. Under HKFRS 16,
the Group applies a single approach to recognise and measure
right-of-use assets and lease liabilities for all leases, except
for elective exemption for short-term leases (elected by class
of underlying asset). The Group has elected not to recognise
right-of-use assets and lease liabilities for leases, that at the
commencement date, have a lease term of 12 months or less.
Instead, the Group recognises the lease payments associated
with those leases as an expense on a straight-line basis over
the lease term.

Impacts on transition

Lease liabilities at 1 January 2019 were recognised based on
the present value of the remaining lease payments, discounted
using the incremental borrowing rate at 1 January 2019 and
included in interest-bearing bank and other borrowings.

The right-of-use assets were measured at the amount of
the lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to the lease recognised in the
statement of financial position immediately before 1 January
2019. All these assets were assessed for any impairment
based on HKAS 36 on that date. The Group elected to
present the right-of-use assets within the same line item as
that within which the corresponding underlying assets would
be presented if they were owned in the statement of financial
position. This includes the lease assets of HK$34,305,000 that
were reclassified from prepaid land lease payments.

Dragon Crown Group Holdings Limited SEFIEEIERER A A

2.2

Notes to Condensed Consolidated Financial Information
SRS M IS E R

30 June 2019
2019 6°H4 30.H
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Notes to Condensed Consolidated Financial Information

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

2.2

As a lessee - Leases previously classified as operating

leases (continued)

Impacts on transition (continued)

The Group has used the following elective practical expedient

when applying HKFRS 16 at 1 January 2019:

o Applied the short-term lease exemptions to leases with a

lease term that ends within 12 months from the date of

initial application.

The impacts arising from the adoption of HKFRS 16 as at 1

January 2019 are as follows:

Assets

Increase in right-of-use assets

Decrease in prepaid land lease payments

Decrease in prepayments, deposits and
other receivables

Increase in total assets
Liabilities
Increase in lease liabilities

(included within “interest-bearing bank and
other borrowings”)

Decrease in retained profits

aE
EREEEIE
BN SR
BN e R

H At RN R IR

REEEN

&f&

HERE
(GTATRHERITR
HAfEE )&

RE AR

AR S M BB R R
30 June 2019
2019 6-H30H

Bt RSB REE (2

ERFABA RIS BERELEHEEN
HE (&)

BESE (&)

REBPR2019F1 A1 BEREBH
TEIREERFE 1650 B SR A N2
HEEREEIE

s HHHNVIZERAHES
ToEARNERNEERARE
HIHER® -

AR 201941 B 1 BEEAE B ISR
EHERE A6 MELMTZENT ¢

Increase/
(decrease)
2, Cid)
HK$’000
FAET
(Unaudited)
(RggeEZ)

39,917
(33,347)

(958)
5,612

5,612
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Notes to Condensed Consolidated Financial Information
SRS M IS E R

30 June 2019
2019 6°H4 30.H

2.2 CHANGES IN ACCOUNTING POLICIES AND 22 ENBFREBREE(Z)
DISCLOSURES (continued)
As a lessee - Leases previously classified as operating EAFRBEA— LD EAKEHEN
leases (continued) HE(E)
Impacts on transition (continued) BESE(E)
The lease liabilities as at 1 January 2019 reconciled to the MR2019F1A1HZHEBBEHER
operating lease commitments as at 31 December 2018 is as 20184 12 A 31 B 2 & & A EAIE
follows: BRAAT ¢
HK$’000
THT
(Unaudited)
(REEEZ)
Operating lease commitments as 720184 12H31 H
at 31 December 2018 ZREHERE 18,335
Weighted average incremental borrowing M201941 A1 R
rate as at 1 January 2019 2 INAE S 3 18 3R =R 3.73%
Discounted operating lease commitments R2019%F1 A1 H
as at 1 January 2019 Z BRIR IR AT R 18,007
Less: Commitments relating to short-term leases & : 255 HATHE M 68 NAHER
and those leases with a remaining R20194F 12 A 31 H
lease term ending on or before 2 BIARIERY
31 December 2019 THEB A (12,399)
Lease liabilities as at 1 January 2019 MR2019F1 A1 ZHEER 5,612
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Notes to Condensed Consolidated Financial Information

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 December 2018
is replaced with the following new accounting policies upon
adoption of HKFRS 16 from 1 January 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease. Right-of-use assets are measured at cost,
less any accumulated depreciation and any impairment losses,
and adjusted for any remeasurement of lease liabilities. When
the right-of-use assets relate to interests in leasehold land
held as inventories, they are subsequently measured at the
lower of cost and net realisable value in accordance with
the Group’s policy for “inventories”. The cost of right-of-use
assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before
the commencement date less any lease incentives received.
Unless the Group is reasonably certain to obtain ownership of
the leased asset at the end of the lease term, the recognised
right-of-use assets are depreciated on a straight-line basis
over the shorter of the estimated useful life and the lease term.

2.2

AR S M BB R R

30 June 2019
2019 6-H30H
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2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any
lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be
paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably
certain to be exercised by the Group and payments of
penalties for termination of a lease, if the lease term reflects
the Group exercising the option to terminate. The variable
lease payments that do not depend on an index or a rate are
recognised as an expense in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is
not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured if there
is a modification, a change in future lease payments arising
from change in an index or rate, a change in the lease term, a
change in the in-substance fixed lease payments or a change
in assessment to purchase the underlying asset.

Dragon Crown Group Holdings Limited SEFIEEIERER A A

2.2

Notes to Condensed Consolidated Financial Information
SRS M IS E R

30 June 2019
2019 6°H4 30.H
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Notes to Condensed Consolidated Financial Information

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Amounts recognised in the interim condensed
consolidated statement of financial position and profit
or loss

The carrying amounts of the Group’s right-of-use assets and
lease liabilities (included within “interest-bearing bank and

AR S M BB R R

30 June 2019
2019 6-H30H

22 ERHREBRIKE (2

ReERGREMBERRERERA
BANERE

AEENERREEEREEREGH
ATFFERITREMER D) WREE

other borrowings”), and the movement during the period are as ANERR ST ¢
follow:
Right-of-use assets
EREEE
Buildings Lease
Land and structures Total liabilities
T BFEREEY wet HERE
HK$°000 HK$’000 HK$’000 HK$’000
FHET FTHERT FTERT FTERT
As at 1 January 2019 201941 H1H 34,305 5,612 39,917 (5,612)
Depreciation expense FERS (457) (935) (1,392) -
Interest expense F B FX - - - (97)
Payments XA - - - 990
Exchange realignment P& I AR (5) - (5) -
As at 30 June 2019 201946 A30H 33,843 4,677 38,520 (4,719)

The Group recognised rental expenses from short-term leases
of HK$5,687,000 for the six months ended 30 June 2019.

ANEFREZE201946 A30 A IE~
BEAREHEENHEHA I A
5,687,000 7T °
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Notes to Condensed Consolidated Financial Information
SRS M IS E R

30 June 2019
2019 6°H4 30.H

3. OPERATING SEGMENT INFORMATION 3. RBESBPEH

No separate analysis of segment information is presented by AR AEERRIE 0% MIRA ~ &K
the Group as over 90% of the Group’s revenue, results and BERBENT BRI R E AL RES
assets are related to the terminal storage and handling of liquid SR IR IR AR TS - A EE
petrochemicals business in Mainland China. E25| D EE IR BT ©
Revenue from a major customer, whose entities shown below REE HEAREE YA 10% A R
are within the same group and in aggregate amounted to 10% FERF(ETXMTERBER %
or more of the Group’s revenue, is set out below: )EUR A BT -

Six months ended 30 June

HZE=6H30HILAEA
2019 2018
HK$’000 HK$’'000
FTEx TAT

(Unaudited) (Unaudited)
(REER) (RgeEZ)

Customer A Z2EA 46,957 59,989
Customer B ZFEB 38,957 40,154
Customer C ZEC 12,348 11,875
Customer D 25D 1,781 2,904
100,043 114,922
4. REVENUE AND OTHER INCOME 4. I A B Bl A
An analysis of revenue is as follows: WADHAT :

Six months ended 30 June

BE=6H30HILAMEA
2019 2018
HK$°000 HK$’000
TR TAT

(Unaudited) (Unaudited)
(REER) (REEEZ)

Revenue from contracts with customers KEEEEHLZ A
Provision of the terminal storage and RER BB RN
handling services of liquid chemicals 17 M R TR AR 75 116,575 141,811
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Notes to Condensed Consolidated Financial Information

REVENUE AND OTHER INCOME (continued)

(i) Disaggregated revenue information

Business activities
Terminal storage services
Handling services

Total revenue from contracts
with customers

KBRS

15 98 17 R 7%

B R RS

KEEFEH
pALUN. L]

All the revenue from contracts with customers are
derived from Mainland China and recognised over time.

(i) Performance obligation

The performance obligation is satisfied over time as
services are rendered and payment is generally due

within 30 days from the date of billing.

An analysis of other income is as follows:

Bank interest income
Gross rental income
Loan interest income from
a joint venture
Fair value gain on financial asset
at fair value through profit or loss
Others

RITHLEHA
i ONE
kB —REeEhEN
BB A

B BERFARER
TRMEE AN BERT

HAl

AR S M BB R R

30 June 2019
2019 6-H30H

AR EMBA (&)
i) DHFBEAESR

Six months ended 30 June

BZ6 A30HLAEA
2019 2018
HK$’000 HK$’000
FHET T
(Unaudited) (Unaudited)
(REEX) (REEZ)
69,260 82,027
47,315 59,784
116,575 141,811
FEXRBEFAHZWAYE

A AR B 2 W0 BE R PR
i) BHEE

[BAE RS IR ER — R

RIANTERK @ BENREHERS

BEZEREEZNS0ARNA -
HEUWADITUT

Six months ended 30 June

BZE6H30HLKMEA
2019 2018
HK$’000 HK$000
FERT FET
(Unaudited) (Unaudited)
(REER) (REeEZ)
1,694 1,340
431 617
5,156 6,111
- 5,238
597 1,122
7,878 14,423
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Notes to Condensed Consolidated Financial Information

RS M IR R EE

30 June 2019
2019 6°H4 30.H

5. FINANCE COSTS

Interest on bank loans
Interest on lease liabilities

6. PROFIT BEFORE TAX

Profit before tax is arrived at after charging:

Depreciation on property,

plant and equipment
Depreciation on right-of-use assets
Amortisation of prepaid land

lease payments

RITEFRNFE
HERBENFE

S

ME -~ BE &
RiETE
EREEENE
BN LHEEH

B
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CiE-1o%. 3
Six months ended 30 June
HZ6H30R1~EA
2019 2018
HK$’000 HK$’000
Fi#R Fin
(Unaudited) (Unaudited)
(REERK) (REEEZ)
3,928 8,233
97 -
4,025 3,233
EIRATEF

BR AT R E R

Six months ended 30 June

HZ6H30HILA<EA
2019 2018
HK$’000 HK$’000
FTHET FH&T
(Unaudited) (Unaudited)
(REER) (RgeEZ)
26,301 27,963
1,392 -
- 487




Notes to Condensed Consolidated Financial Information

INCOME TAX

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the six months ended 30 June 2019 (2018: Nil).
Taxes on profits assessable in Mainland China have been
calculated at the rates of tax prevailing in Mainland China
in which the Group operates, based on existing legislation,

interpretations and practices in respect thereof.

AR S M BB R R

30 June 2019
2019 6-H30H

FRriG#R

AAEAREEREZE201946 A30H
LE7N{E B 7 B 8 A 48 2 A (T (] FE AR A
i Al AR R AE B S RIS TR
(20184 : &) - A EEF HAH
K FTIS M FE SR BUR A EARIRIRI T/
Z 2ENER - RPBEAAIRTT
TR ERIIA -

Six months ended 30 June

HZ6 A30HILAEA
2019 2018

HK$°000 HK$'000
FHET FAT

(Unaudited) (Unaudited)
(RBER) (REeEZ)

Current — Mainland China
Charge for the period
Under-provision/(over-provision)
in previous periods
Deferred

Total tax charge for the period

BNEA — s Bl it

RS 12,830 27,748
BEHREETR
(EBEERAE) 82 (16)
EIE 3,316 (6,824)
HIRFRIE S 4858 16,228 20,908
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Notes to Condensed Consolidated Financial Information

RS M IR R EE

30 June 2019
2019 6°H4 30.H

8. EARNINGS PER SHARE ATTRIBUTABLE TO 8.

OWNERS OF THE COMPANY

The calculation of basic earnings per share is based on:

Earnings

Profit attributable to owners of the
Company, used in the basic earnings
per share calculation

Shares

Weighted average number of ordinary
shares of the Company in issue, used
in the basic earnings per share calculation

The Group had no potentially dilutive ordinary shares in issue
for the periods ended 30 June 2019 and 2018.

FRFHAARGESRAET

BREABNZAEER -

Six months ended 30 June

HZ6H30HILAEA
2019 2018
HK$’000 HK$’000
TERT FH&T
(Unaudited) (Unaudited)
(REER) (RgeEZ)
BRI
RRFER ANEIEEHN -
AR ESRER
27 23,880 41,800
Number of shares
BRHEE
2019 2018
i)

AARD T E BRI
F% - BRGHEER
EREF

1,220,628,000 1,220,628,000

AREBREZE 20194 201846 A30
BIEHARAT EBEEEERITER

B o
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Notes to Condensed Consolidated Financial Information
SRR AR S B IS E R M

30 June 2019

2019 6-H30H

9. DIVIDENDS 9 BR
Six months ended 30 June
BZ6H30HILAEA
2019 2018
HK$’000 HK$'000
THERT TR
(Unaudited) (Unaudited)
(REERZ) (REEERZ)
Dividend paid during the period: HABRMNRE :
Final in respect of financial year ended BHEEZE2018F 12 A31 B 1k
31 December 2018 - HK2.0 cents FRFREORARE - FR
per ordinary share (2018: Final in respect LAz 2.0 1L (2018 4F
of financial year ended 31 December BEHZ2017F12 A31H
2017 - HK1.5 cents per LIFTBF R RS —
ordinary share) G B 1.57800) 24,413 18,309
Proposed interim dividend: BT ERE
HK1.5 cents per ordinary share B ER 15810
(2018: HK2.0 cents per (2018 F : BRERER
ordinary share) 2.04(0) 18,309 24,413

Subsequent to the period ended 30 June 2019, on 19 August
2019, the board of directors declared an interim dividend of
HK1.5 cents per ordinary share, and therefore the interim
dividend has not been included as a liability in the condensed
consolidated statement of financial position as at 30 June
2019.

HZE2019F6 A30H ILHM 2% @ KR
20198 A19R » EFETIRFHK
BERERARI5B - Bt -
IR BN EIESB BT AR 20196 A
30 B RAR & BT SARR R ©
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Notes to Condensed Consolidated Financial Information

RS M IR R EE

30 June 2019
2019 6°H 30.H

10. PROPERTY, PLANT AND EQUIPMENT

11.

At beginning of period/year,
net of accumulated depreciation

Additions
Disposals

Depreciation charged for the period/year
Exchange realignment

At end of period/year, net of
accumulated depreciation

H3Y, AR
R REITE

& S
Imif i

=

7N

B,/ FAFTERX
BEE 5% 988

IR FRER
R RFTIE

ACCOUNTS AND BILLS RECEIVABLES

Accounts receivable
Bills receivable

& iR R
eI

Dragon Crown Group Holdings Limited #EFI&EEZERAR A F

10.

11.

VE BEREMH

30 June 31 December
2019 2018

2019 F 20184

6 H30H 12 H31H
HK$’000 HK$’000
FET THT
(Unaudited) (Audited)
(REEZX) (5 EZ)
526,215 607,646
3,169 4,389
(72) (2,107)
(26,301) (563,832)
176 (29,881)

503,187 526,215

BULIERE RiE

30 June 31 December
2019 2018
20194 20184

6 A30H 12 A31 H
HK$’000 HK$’000
FExT T
(Unaudited) (Audited)
(REBFEZR) (fe#=:Z)
47,465 48,159
1,438 1,858
48,903 50,017




11.

Notes to Condensed Consolidated Financial Information

ACCOUNTS AND BILLS RECEIVABLES (continued)

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance is normally required. The credit period is generally 30
days, extending to up to 60 days for major customers. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by senior
management. The Group did not hold any collateral or other
credit enhancement over its accounts receivable balance.
Accounts receivable are non-interest bearing.

An ageing analysis of the accounts receivable at the end of the
reporting period, based on the invoice date, is as follows:

Current to 30 days ENEAZE 30K
31 to 60 days 31 E£60X
61 to 90 days 612 90X
Over 90 days 90 RAE

11.

AR S M B E R EE

30 June 2019
2019 6-H30H

BURR R RE (&)

BRETEP —RABFELNFIN  AEH
MEFPAZZREAY - ERHE-—R
RB0K - EBEPHEGHIRARIE
RE60K - AREBRIEHEKEE
YRS - e REEABSEHEX
BEAER o NSRBI L E EUR R
R A TR EMER 2R
7t o BRUSERRDTETBERR

RBEHR - RIFBHZ R HAMREA
R AR ARER DATLAT

30 June 31 December

2019 2018
20195 20184

6 H30H 12H31H
HK$°000 HK$’000
THET FAT
(Unaudited) (Audited)

(REERK) (B&E=%)

24,515 32,817
16,189 12,121
5,880 3,219
881 2
47,465 48,159
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Notes to Condensed Consolidated Financial Information

RS M I E R EE

30 June 2019
2019 6°H 30.H

12. OTHER PAYABLES, ACCRUALS AND CONTRACT

LIABILITIES

Other payables

Accruals

Contract liabilities in relation
to deferred income

Less: Current portion

Non-current portion

HLA 5 5RO

FESt &R

BRABLEWRAR
BHAEE

Dragon Crown Group Holdings Limited #EFI&EEERAR A F

12,

HtEMARE  EARARGHA

&

30 June 31 December
2019 2018

2019 F 2018 4

6 A30H 12 531 H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REEER) (feE=Z)
14,152 3,404
4,361 8,564
34,667 36,594
53,180 48,562
(23,354) (16,473)
29,826 32,089




13.

Notes to Condensed Consolidated Financial Information
SRR S B IS E R M

30 June 2019
2019 6-H30H

BORROWINGS

Current

BN
Unsecured

I

Unsecured

EIEH

LLease liabilities
HEEBE
Total current

Non-current

ERBTB D
Unsecured

EEH

Unsecured

A

Lease liabilities
HEAE
Total non-current

Total

INTEREST-BEARING BANK AND OTHER

Effective
interest

rate (%)
BRI (%)

Hong Kong Interbank
Offer Rate (“HIBOR”),
plus 1.4%

BBRITRIERE
M= ((EBRITRZE
FEHNE])+1.4%

HIBOR, plus 1.9%

BBRITRERFS
FI=E +1.9%

3.73%

RENER D B

HIBOR, plus 1.4%

ERRITAEERS
FZE +1.4%

HIBOR, plus 1.9%

EBRTALRS
FIE +1.9%

3.73%

FERENER D AT
st

13. HERTRHEMES

Maturity
2HAR

2020
(2018: 2019)

2020 £
(20184 : 20194F)

2020
(2018: 2019)
2020 4
(20184 : 20194F)

2020
2020 4

2021
(2018: 2020 to 2021)
2021 4
(20184F : 2020 F =
2021 4F)

2021
(2018: 2020 to 2021)
2021 4
(20184F : 2020 &
2021 4E)

2021
2021 4

30 June 31 December
2019 2018
20194 20184F

6 A30H 12 A31H
HK$’000 HK$’000
FET AT
(Unaudited) (Audited)
(REER) (5 =Z)
49,000 24,000
3,000 3,000
1,835 -
53,835 27,000
148,500 123,000
24,000 25,500
2,884 -
175,384 148,500
229,219 175,500
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Notes to Condensed Consolidated Financial Information

RS M I E R EE

30 June 2019
2019 6°H 30.H

13. INTEREST-BEARING BANK AND OTHER 13.
BORROWINGS (continued)

Notes:
(a) All borrowings are denominated in Hong Kong dollars.

(b)  The carrying amounts of bank loans approximated their fair
values at the end of the reporting period.

14. SHARE CAPITAL 14.
Authorised: EE
4,000,000,000 (31 December 2018: 4,000,000,000 A%
4,000,000,000) ordinary shares of (20184 12 A31 8 :
HK$0.10 each 4,000,000,000 %) &A%
EEO0. 108z T @Ak
Issued and fully paid: ERTRHE :
1,220,628,000 (31 December 2018: 1,220,628,000 A%
1,220,628,000) ordinary shares of (201812 318 :
HK$0.10 each 1,220,628,000 %) &A%
E{E0.108 T2 ik

Dragon Crown Group Holdings Limited BEFIEEIERAEREA A

ARRITRAMER (2

G

@ FARBFIEAEITEE -

O REEHR - ROERZEEER
HAS

= )LE@*E% °

.. 3
30 June 31 December
2019 2018
2019 2018 4
6 A30H 12 H31H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REEZR) (fe&=%)
400,000 400,000
122,063 122,063




Notes to Condensed Consolidated Financial Information
SRR S B IS E R M

30 June 2019
2019 6-H30H

15. COMMITMENTS 15. #&iE
The Group had the following capital expenditure commitments RI|BEBR - AEEE THERRAR
at the end of the reporting period: AJE
30 June 31 December
2019 2018
20195 2018 4F
6 H30H 12 H31H
HK$’000 HK$’000
FER FAT
(Unaudited) (Audited)
(RBEX) (J&3=%)
Contracted, but not provided for: EETAY - EREAE -
Buildings and structures B iRy 5,843 8,187
In addition, the Group’s share of a joint venture’s own capital BEAN - B ARET R AR B EE—
commitments, which are not included in the above, is as MEERERE 2 EARFE - FHoln
follows: T @
30 June 31 December
2019 2018
2019F 20184
6 A30H 12 H31 H
HK$’000 HK$’000
FET FA&T
(Unaudited) (Audited)
(RE&E=) (Fez1z)
Contracted, but not provided for: BET4)  ([BREHE -
Buildings and structures B RiEsY) 264,363 297,422
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Notes to Condensed Consolidated Financial Information

RS B R M
201546 A3

16. RELATED PARTY TRANSACTIONS
(@) Transactions with related parties

The Group had the following material transactions with
related parties during the period:

Terminal service expenses: TESERB S
Nanjing Chemical Industry Park Public Rt ST £E AR
Services Company Limited EXEREMEDA
Rental and auxiliary expenses: HEREESS
Nanjing Jiangbei New Area HRLIRER
Construction Investment Group REEBARAH
Co., Ltd (‘NJCP) (NI ])
Dragon Crown Investments Limited EAME TR BRAR
(“DC Investments”) ([ TER )
Interest income: FIEIA :
Weifang Sime Darby Liquid Terminal W EE R miE5E
Co. Ltd. (‘WSDL") BRAF (TWSDLI)
Notes:

(i) Terminal service expenses were charged in accordance
with the terms mutually agreed between the Group
and the related company which was a non-controlling
shareholder of Nanjing Dragon Crown Liquid
Chemical Terminal Company Limited (“NJDC”), a
subsidiary of the Company.

(i) Rental and auxiliary expenses were charged in
accordance with the terms mutually agreed between
the Group and NJCI, a non-controlling shareholder of
NJDC, for the use of pipe racks.

Dragon Crown Group Holdings Limited SEFIEEIERAERA A

16. WBEALRSH

(a)

Notes

W&t

)

BEEBALTHNRS

AEEREAE EEER A T

TATEARRS :
Six months ended 30 June
BZ6A30ALAER
2019 2018
HK$’000 HK$'000
TEr THT
(Unaudited) (Unaudited)
(REBER) (REE&ER)
3,102 3,040
6,034 5,882
990 840
5,156 6,111
BiE
[0} R IR E A EE

S 5% A B A B4R B 175 5E KO 1
b7 VN 2L /NCIDERNYN
Al Mt~ El R R e R A8
EIRHEBBEARAB (P
REEA ) OV FEERRIR -

HERKRES HIREARE
B BT b2 % (R mRE AR IE
PERRASER) St E 2R (E AR E 13
FEHIIERFRARR



Notes to Condensed Consolidated Financial Information
SRR S B IS E R M

16. RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

Transactions with related parties (continued)

Notes: (continued)

(ii)

(iv)

The Group, as the lessee, entered into a three-year
office lease agreement ending on 31 December
2021 with DC Investments at monthly rental of
HK$165,000. DC Investments is a company in
which Mr. Ng Wai Man and Mr. Chong Yat Chin,
directors of the Company, have 98% and 2%
interests, respectively. As at 30 June 2019, the Group
recognised the lease liabilities of HK$4,719,000.

The shareholder loans of RMB123,000,000 (31
December 2018: RMB93,000,000) and RMB25,060,000
(31 December 2018: RMB25,060,000) to WSDL were
interest-bearing at 6.0% (31 December 2018: 6.0%)
and 6.4% (31 December 2018: 6.4%) per annum,
respectively, unsecured and repayable in five years.

The related party transactions in respect of items (i), (ii),

(i) and (iv) above also constitute connected transactions

or continuing connected transactions as defined in
Chapter 14A of the Listing Rules.

Commitment with a related party

The Group entered into certain agreements with NJCI for

use of pipe racks and auxiliary services for periods up to
and ending on 31 December 2019. As at 30 June 2019,
the total operating lease commitment in relation to pipe

racks and auxiliary services falling due within one year
was approximately HK$5,543,000 (31 December 2018:
HK$12,395,000).

30 June 2019
2019 6-H30H

16. FABALESR ()

(a)

(b)

BEEBATHNRS (&)
Bt : ()

(i) ANEEEAEFEAREDL
T BB 5T 3 # &= 2021 F 12
A31BILEAB=F2HAE
ez - 8 A& 165,000
BT B IEBEABRA
ARAEERIRLERER
FRED BB 98% k2%
E=mM AT - H2019F6 A
308 AEEEREEARE
4,719,000 7T °

(v) TIWSDLIE fit 89 R R B %
123,000,000 A R * (2018
%12 A31H : 93,000,000
A R # ) 25,060,000
AR B (201812 A318 :
25,060,000 A R #& ) B &t B
B 95l FF £6.0%
(2018412 A31H : 6.0%)
%6.4% (2018412 31 8 :
6.4%) 5t B AEEA I
BRAFRNES -

ARLES() - () (i) B (v BRSO B
B A 3% 5 ISR L AR A1
14ABERTHBER 5 B
B -

[ — R EAEE A T 2 AR

AEBRTLERUFEAE R
M ERFSET LB ZE 20194 12
A31B1IEzETHE - 12019
FB6H30H - —FAFHREZR
MRERGKEHERERTE
#1/55,543,0008 7L(20184F 12
A318: 12,395,000/ 7 ) °
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Notes to Condensed Consolidated Financial Information

RS B R M
201546 A3

16. RELATED PARTY TRANSACTIONS (continued) 16.

(c) Compensation of key management personnel of

the Group

Short term employee benefits EEE E A

Post-employment benefits BER AR A

Total compensation paid to key BENEEEEAED
management personnel 74 Fk

(d) Outstanding balances with related parties

(i) As at 30 June 2019, included in other payables
was a dividend payable of HK$11,013,000
(31 December 2018: Nil) due to NJCI, a non-
controlling interest of the Group. The amount
is unsecured, interest-free and repayable on
demand.

(i)  As at 30 June 2019, included in deposits and
other receivables was a receivable from WSDL, a
joint venture of the Company, of HK$23,004,000
(31 December 2018: HK$18,773,000), which
was unsecured, interest-free and repayable on
demand.

17. APPROVAL OF THE INTERIM FINANCIAL 17.

STATEMENTS
The unaudited condensed consolidated interim financial

information was approved and authorised for issue by the
board of directors on 19 August 2019.

52 Dragon Crown Group Holdings Limited SEFIEEIERAERA A

MBALRS (&)

(c) FEEHNIEEEASHH

Six months ended 30 June

HZE=6H30HILAEA
2019 2018
HK$’000 HK$’000
FTEx THET

(Unaudited) (Unaudited)
(REER) (RgeEZ)

3,802 3,547
76 76
3,878 3,623

(d) BAEEA L ZREERR

) HR2019F6 301 ' K&
EHE A EMNREANRIERE
MRS EFEERERTIL
IR B85 11,013,000
L (201812 H318
)  ZRNEREER . £
BRIZERER -

(i) M2019F6H30H ' &
K H fth FE W R IE B 5 2R
BEARAlzEEDRE
WSDL #)—%£ 23,004,000
BL(2018F 128311 -
18,773,000% 7T ) H fiE UK
FRIE 0 Z 08 A EER
R ERBIRERERE -

#ETIRPRAMBRE
AREZERAGRATHIUBERR

20198 A 19 HEE =l /& NI HE
FijzE o
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