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Condensed Consolidated Statement of

Profit or Loss

for the six months ended 30th June, 2019

LR = E s

BWEZEJUEAA =+ HIEAMEA

The board of directors (“Board”) of Allied Properties (H.K.)
Limited (“Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries
(“Group”) for the six months ended 30th June, 2019 with the
comparative figures for the corresponding period in 2018 are as

B o () AIRAF ([ ALF ) 2 EHE
(THEHE ) RREAM o AT KL E A 7
(IS ) #E —F—JLFEANH =+ H 1N
H 2 RBEHF ARG HRUER —F — ERMZ
i ve S

follows:
Six months ended 30th June,
BEAA=1THLXEA
2019 2018
Unaudited Unaudited
—E-hE —F— )4
RISERZ PNt
Notes HK$ Million HK$ Million
Bt 5 BEAT HEWIT
Revenue A 4
Interest income FLEHA 2,111.2 2,036.3
Other revenue HAb g A 395.0 332.8
2,506.2 2,369.1
Other income HAb g A 20.9 142.8
Total income A 2,527.1 2,511.9
Cost of sales and other direct costs SR AN R A A (281.8) (215.6)
Brokerage and commission expenses 4840 # ¢ A 4 2 ] (22.5) (25.3)
Selling and marketing expenses S K T 35 9 B 2 (70.5) (67.9)
Administrative expenses T (672.9) (726.1)
Changes in values of properties Yy EAE (52 E) 5 178.6 646.2
Net gain on financial assets and R 18 i MRA U0 T (B B
liabilities at fair value through Z A BRI
profit or loss R AR 783.7 636.7
Net exchange gain (loss) BEE S0 i i (5 98) 154 27.2 (38.5)
Net impairment losses on financial i TH 2 ek 1R
instruments EE 6 (469.4) (443.0)
Other operating expenses HoAth #8445 2% (56.4) (57.7)
Finance costs Tl AR 7 (247.8) (214.1)
Share of results of associates JEAL B N B 264K 516.8 391.5
Share of results of joint ventures JREAL & T 2E 4 75.4 278.3
Profit before taxation R A s ] 8 2,287.5 2,676.4
Taxation FiTE 9 (147.8) (124.7)
Profit for the period S 3 [ 355 1) 2,139.7 2,551.7
Attributable to: REAG T
Owners of the Company AN AR 1,513.0 1,885.2
Non-controlling interests I IRk 4 626.7 666.5
2,139.7 2,551.7
HK cents HK cents
B4l il
Earnings per share BRER 10
Basic FAR 22.21 27.67
Diluted i 22.19 27.67
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Condensed Consolidated Statement of Profit f&jBH&Z:E S35 2

or Loss and Other Comprehensive Income H At 2= T AR 3R
for the six months ended 30th June, 2019 BE E—JUFENHA=ZTHIESEA

Six months ended 30th June,
BZEARA=THLREAR

2019 2018
Unaudited Unaudited
—2-NEF S\
REEZ ES &2
HK$ Million HK$ Million
HEET HEE T
Profit for the period 7 191 1) g ) 2,139.7 2,551.7
Other comprehensive income (expenses):  HAth 2> ks (£ H) -
Items that will not be reclassified to AFAE R E AR 7 e
profit or loss: HH -
Fair value gain (loss) on investments 2 LAt e T W 4% 2 (E
in equity instruments at fair value FEH Y HER T HAE 2 A
through other comprehensive income B R (s 18) 67.3 (37.7)
Share of other comprehensive JREA B 2 ) FC A 2 i
expenses of associates 7 (111.8) (132.5)
Share of other comprehensive (expenses) — BE{ & 4/8 Al Hift 4>
income of joint ventures () W ss (1.8) 1.7
(46.3) (168.5)
Items that may be reclassified HE A[REE R E R AR
subsequently to profit or loss: JHH -
Exchange differences arising on Pr i S S5 BRIA T 2 A 2
translation of foreign operations BFE 50, 7= %R 0.8 (112.4)
Reclassification adjustment to A A — T M ) B BT
profit or loss on disposal of an associate MR B R ARAR - (7.6)
Share of other comprehensive JRE A W ) HEAth A T
expenses of associates #H (4.0) (50.8)
Share of other comprehensive income JEAL & B R H A A T
(expenses) of joint ventures Wi (2 ) 2.0 (6.7)
(1.2) (177.5)
Other comprehensive expenses A A A A
for the period, net of tax CnERBIIE (47.5) (346.0)
Total comprehensive income for the period A< 11 [ 4 Ifij i £ 44 48 2,092.2 2,205.7
Attributable to: JEAL T
Owners of the Company AN TR 1,446.8 1,637.0
Non-controlling interests TP IR 7 645.4 568.7
2,092.2 2,205.7
A SErTESrETS A



Condensed Consolidated Statement of

Financial Position

at 30th June, 2019

67 B 553 B B 555K DL R

R FNFEARA =1

At At
30th June, 31st December,
2019 2018
Unaudited Audited
RZE-—IF T E— \4E
ANA=+HE +HA=+—H
RISER ity
Notes HK$ Million HK$ Million
M 5E BEAT [N
Non-current assets FREEE
Investment properties Eita-LV/E S 12 10,487.6 10,291.6
Property, plant and equipment Y2t ~ WU S A 1,058.0 1,051.9
Right-of-use assets o R 13 205.9 -
Net investments in finance lease RS S & R 2.7 -
Prepaid land lease payments TS E - 4.0
Goodwill T 2,498.7 2,498.7
Intangible assets MY EE 894.2 895.1
Interests in associates AR EAN T 2 R R 13,575.8 13,257.8
Interests in joint ventures NEENFEZ R 3,530.7 3,455.0
Financial assets at fair value through 3 Hofth 4 i 45 4% A °F
other comprehensive income TR IR 3 2 4 Rl 14 247.4 206.5
Amounts due from associates =N 265.1 266.7
Loans and advances to consumer —AEAR B 2 T 4
finance customers due after one year %5 B Bk 15 2,750.7 2,618.9
Mortgage loans AR EK 16 1,745.1 1,956.8
Deferred tax assets PR LA T 769.4 730.3
Financial assets at fair value through &8 18 85 M5/ T8 (H
profit or loss i B 2 45 i 14 6,810.8 6,360.9
Term loans I 17 200.6 56.6
Trade receivables, prepayments and TEWE &) 38~ THA 308
other receivables T A U TR 18 26.4 22.9
45,069.1 43,673.7
Current assets REEE
Other inventories HihgEE 0.2 0.3
Financial assets at fair value through &8 8 25 IR 5 /118 (H
profit or loss S 4 VA 14 3,603.7 4,378.6
Prepaid land lease payments TEAE - 0.1
Loans and advances to consumer —AE N B ) 2 T 4
finance customers due within e 0
one year K 15 7,317.4 7,150.8
Mortgage loans AR ER 16 1,848.4 1,897 .4
Term loans AR 17 3,612.5 4,039.8
Trade receivables, prepayments and  MECE &) #CE ~ FATEOE
other receivables e T Ath E WS K TH 18 398.3 447.8
Amounts due from brokers AR 668.1 507.1
Amounts due from associates |-/ 187.1 266.3
Amounts due from joint ventures BN T R K 2.1 9.8
Tax recoverable EINq B 5.4 6.1
Short-term pledged bank deposits LA ERAT A7 K
and bank balances K ERATHEBR 19 33.1 20.0
Bank deposits AT 19 271.3 353.5
Cash and cash equivalents W4 R &5 EY 19 5,296.1 5,031.6
23,243.7 24,109.2
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at 30th June, 2019

R FFEARA =1

At At
30th June, 31st December,
2019 2018
Unaudited Audited
R=ZB—HNF A _F—/UF
AA=+H +ZHA=+—H
RIEEX KEFH
Notes HK$ Million HK$ Million
BT BEET H#EHIT
Current liabilities nEEE
Trade payables, other payables and JEEAS B2 5 ik T~ FL At e A
accruals IE SR HOH 20 460.6 346.6
Financial assets sold under Il B b ke I~ 1 B 2 4l
repurchase agreements T 21 426.3 1,216.5
Financial liabilities at fair value AR IR A TE
through profit or loss RELZ SR AE 14 384.9 425.3
Amount due to a holding company R — R BE2 m) R 41.2 27.8
Amounts due to associates RN R E 7.5 7.4
Amounts due to joint ventures KA ) A 40.1 40.1
Tax payable JEAT B 238.9 188.6
Bank and other borrowings —AENEN I 2 8RAT I
due within one year AR 22 7,635.1 7,569.8
Notes/paper payable JREAS SR 23 831.2 749.5
Lease liabilities T A fE 24 105.3 -
Provisions A 126.0 105.1
10,297.1 10,676.7
Net current assets REEEFE 12,946.6 13,432.5
Total assets less current liabilities HEERRBERE 58,015.7 57,106.2
Capital and reserves B
Share capital A 25 4,250.6 4,250.6
Reserves bt 33,355.8 32,487.1
Equity attributable to owners ¥ NN
of the Company PR 37,606.4 36,737.7
Shares held for employee B B IR a3
ownership scheme A By (26.8) (29.7)
Employee share-based compensation DA 324+ 22 g B 1 4
reserve fettt B 8.0 10.5
Share of net assets of subsidiaries JREA B S BV B 10,597.5 11,162.3
Non-controlling interests RS 10,578.7 11,143.1
Total equity RSB 48,185.1 47,880.8
Non-current liabilities FRBEE
Bank and other borrowings — AR B 2 AT I
due after one year HAth 5 22 2,490.0 1,961.8
Notes/paper payable JEAT S48 23 6,911.4 6,926.5
Lease liabilities HEAE 24 94.1 -
Deferred tax liabilities IRIERIIH B AR 329.7 332.2
Provisions B 5.4 4.9
9,830.6 9,225.4
58,015.7 57,106.2
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for the six months ended 30th June, 2019

BWEZEJUEAA =+ HIEAMEA

Six months ended 30th June,
BEAA=THLAREAR

2019 2018
Unaudited Unaudited
—E-hF S\
RBEZ R
HK$ Million HK$ Million
HEET H E#HETT
Operating activities R
Cash from operations KB EAZ BlE
— (Decrease) increase in financial assets — [ N R E L SR E
sold under repurchase agreements (D) B4 (790.2) 72.8
— Increase in loans and advances to consumer — {4 % 4 il % 7 555K
finance customers B (766.2) (437.3)
— Decrease (increase) in mortgage loans — FicdE B D (3 250.3 (896.4)
— Decrease (increase) in term loans — A BEEE D ( Ej] 274.4 (267.2)
— Other operating cash flows — HAb K8 B Ui & 2,647.4 1,803.3
1,615.7 275.2
Interest paid EATFLE (515.8) (192.0)
Taxation paid CABLIH (138.7) (110.4)
Net cash from (used in) operating REEBFEE(FTA)
activities ZHEFE 961.2 (27.2)
Investing activities REX
Dividends received from associates LSS NI g5 246.2 2243
Amounts repaid by associates Wi 2 AR K 211.2 70.4
Proceeds from disposal of long-term H B 22 AR i IR T
financial assets at fair value through Jig B 2 = <l
profit or loss i3k IA 172.0 138.5
Net fixed deposits with banks withdrawn BTG T W7 S 71.2 179.1
Amounts repaid by joint ventures BRI AR 7.7 7.0
Proceeds from disposal of an investment ﬁ**lﬁf’iﬁ%%@ﬁ%
property EQLE| 5.3 -
Proceeds from disposal of financial assets tﬂ’iﬁﬁﬂ/ﬁ\m%ﬁl&fm
at fair value through other BB R
comprehensive income A5 L 7 T A AR 1.6 -
Proceeds from disposal of property, HEWE - MUE Bk
plant and equipment A E 0.6 0.3
Rental receipt from net investments 2 R 45 1
in finance lease W HBURE <6 0.4 -
Purchase of long-term financial assets at fair  ff§ A% #8156 4% /A7
value through profit or loss Ji IR 22 = 1 4 il (177.4) (781.2)
Acquisition of additional interests W A TS A E 2
in associates FHAME i (162.0) (9.0)
Amounts advanced to associates R T W A7 (96.1) (188.8)
Purchase of property, plant and equipment B AYIZE ~ s Kkt (40.7) (32.7)
Additions to investment properties N ERCEY) (27.1) (0.3)
Payment of deposits for right-of-use assets S FIRE G S A 7.1) -
Prepaid rental for right-of-use assets A9 0 P 6 A (5.4) -
Proceeds from disposal of an associate Hh B — IR A 2 W) i 1 K IE - 119.3
Proceeds from disposal of a joint venture HE— F”:J/:.\%/A\ B S - 37.5
Capital injection to a joint venture o] — M & E A A E - (74.7)
Net cash from (used in) investing REXBRMEE(FTA)Z
activities BEFE 200.4 (310.3)

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE
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for the six months ended 30th June, 2019
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BWE_E—JUEAA =T HIEAEA

Six months ended 30th June,
BZEARA=THLREAR

2019 2018
Unaudited Unaudited
—E-hEF e A2
REEX RREHTZ
HK$ Million HK$ Million
BEBTT HEWIT
Financing activities &K
New bank and other borrowings raised BRI AT A5 15,103.0 2,605.8
Proceeds from issue of notes/paper AT TR 3R 1,008.5 245.1
Amounts advanced from associates Wk /N A EAaR 0.1 0.1
Repayment of bank and other borrowings B IR T M A (14,528.7) (768.1)
Capital redemption of e 7 2
non-controlling interests A 1] (730.4) -
Repayment of notes/paper fEEEE (636.1) (576.4)
Dividends paid to equity shareholders AR i 1 BRI S5 (545.0) (545.0)
Dividends distribution to IR T I
non-controlling interests i £ (483.6) (128.7)
Lease payments BTk (47.8) -
Amounts paid for shares repurchased and — 5] OF g 2 ) B [ K B Ay
cancelled by a subsidiary Z EATEIE (20.1) -
Acquisition of additional interest g B — R B B A7) 2
in a subsidiary FEAME SR 8.1) -
Purchase of shares for employee 59— ] B 2w B e s AT
ownership scheme of a subsidiary ) g B ARy 4.7) (15.1)
Amount advanced from a joint venture —[H] B8N R EGR - 40.0
Net cash (used in) from financing MEE£K(FTRA)FEEZ
activities REFH (892.9) 857.7
Net increase in cash and cash equivalents BE&RBESESEYIEINFERE 268.7 520.2
Effect of foreign exchange rate changes Ex@H o8 4.2) (36.5)
Cash and cash equivalents R ZRER
at the beginning of the period ReZEY 5,031.6 2,409.7
Cash and cash equivalents REBRZRER
at the end of the period HeEEY 5,296.1 2,893.4
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for the six months ended 30th June, 2019

BWE_FE—JUEAA =T HIEAEA

1.

DISCLOSURE IN ACCORDANCE WITH SECTION 436
OF THE HONG KONG COMPANIES ORDINANCE

The financial information relating to the financial
year ended 31st December, 2018 included in these
unaudited condensed consolidated financial statements
as comparative information does not constitute the
Company’s statutory annual financial statements for
that financial year but is derived from those financial
statements. Further information relating to these statutory
financial statements disclosed in accordance with section
436 of the Hong Kong Companies Ordinance is as follows:

The Company has delivered the financial statements for
the year ended 31st December, 2018 to the Registrar of
Companies in accordance with section 662(3) of, and Part
3 of Schedule 6 to, the Hong Kong Companies Ordinance.
The Company’s auditor has reported on those financial
statements for 2018. The auditor’s report was unqualified;
did not include a reference to any matters to which
the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

Except as described in note 3, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31st December, 2018, as
described in those annual financial statements.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHB) BRI
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for the six months ended 30th June, 2019

BWE_E—JUEAA =T HIEAEA

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis
except for certain properties and financial instruments,
which are measured at fair value.

Other than changes in accounting policies resulting
from application of new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”), the accounting
policies and methods of computation used in the
unaudited condensed consolidated financial statements
for the six months ended 30th June, 2019 are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31st December,
2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments to
HKFRSs issued by the HKICPA which are mandatorily
effective for the annual period beginning on or after Tst
January, 2019 for the preparation of the Group’s unaudited
condensed consolidated financial statements:

HKFRS 16 Leases
HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to Prepayment Features with Negative

HKFRS 9 Compensation

Amendments to Plan Amendment, Curtailment or
HKAS 19 Settlement

Amendments to Long-term Interests in Associates and
HKAS 28 Joint Ventures

Amendments to Annual Improvements to HKFRSs
HKFRSs 2015-2017 Cycle

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as described below.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB) BRI

3.
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for the six months ended 30th June, 2019

BWE_FE—JUEAA =T HIEAEA

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONT’'D)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time
in the current interim period. HKFRS 16 superseded
HKAS 17 Leases (“HKAS 17”), and the related
interpretations.

3.1.1 Key changes in accounting policies resulting
from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHB) BRI

3.
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SRS (A g st A1 798 ) DL
KAHBAwERE o

311 EREBHBEHREEREI6H
ELWNETRENEELE

A S T L AR A 148 B s o Y
516 5% 1 At AV SCIE T T 51
FTECR o

FHEHIEFE

ik 5 40 S I QAR T A AE— B
B3 A 2 ) 2 il ] 7 ) Sy
A Rz A % e S e A
£ .

AU B UORE I B2 A% R S B
BB GRS > AEBRIEE
o BB S o Y T 551 6 BE 19 E 2R
ARG EAE T H RS % 5 A2
TRHEREEHE - BREGH
AW S R IF AR B AR ) > 17
SR B S A0 A T BT Al -

Interim Report 2019
T JUAE R 2R



for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA

IR BERBEGR

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3,
(CONT’'D)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1 EREBMBHREERSE 1655 HE
IWERETRREE (H)

31 EREBHEHREERE165

3.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Cont’d)
As a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-
lease components, the Group allocates the
consideration in the contract to each lease
component on the basis of the relative stand-
alone price of the lease component and the
aggregate stand-alone price of the non-lease
components.

As a practical expedient, leases with similar
characteristics are accounted on a portfolio
basis when the Group reasonably expects that
the effects on the financial statements would not
differ materially from individual leases within the
portfolio.

Non-lease components are separated from lease
component on the basis of their relative stand-

alone prices.

Short-term leases and leases of low-value assets

The Group applies the short-term lease
recognition exemption to leases of its office
properties, outlets and signboards that have
a lease term of 12 months or less from the
commencement date and do not contain a
purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease
payments on short-term leases and leases of
low-value assets are recognised as expense on a
straight-line basis over the lease term.

ALLIED PROPERTIES (H.K.) LIMITED
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for the six months ended 30th June, 2019 BE_E-NFESA=THIEANMA

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3, T EE:HEHME(H)
(CONT'D)

3.1 Impacts and changes in accounting policies of 3.1 EREEUEHEERE165EAE ]
application on HKFRS 16 Leases (Cont’d) I ERETBREE (&)

3.1.1 Key changes in accounting policies resulting

311 EREBHEHREERE165

from application of HKFRS 16 (Cont’d) EEWNETTRENEEZE ()
As a lessee (Cont’d) TEARFN (75)
Right-of-use assets fii RE G A

Except for short-term leases and leases of
low-value assets, the Group recognises right-of-use
assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use)
and are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

e the amount of the initial measurement of the
lease liability;

e any lease payments made at or before
the commencement date, less any lease
incentives received;

e any initial direct costs incurred by the
Group; and

e an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease.

Right-of-use assets are depreciated on a straight-
line basis over the shorter of its estimated useful
life and the lease term.

The Group presents right-of-use assets as a
separate line item on the condensed consolidated
statement of financial position.
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for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA

IR BERBEGR

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3,
(CONT’'D)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1 EREBMBHREERSE 1655 HE
IWERETRREE (H)

31 EREBHEHREERE165

3.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Cont’d)
As a lessee (Cont’d)

Leasehold land and building

For payments of a property interest which
includes both leasehold land and building
elements, the entire property is presented as
property, plant and equipment of the Group
when the payments cannot be allocated reliably
between the leasehold land and building
elements, except for those that are classified and
accounted for as investment properties.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 and initially measured at
fair value. Adjustments to fair value at initial
recognition are considered as additional lease
payments and included in the cost of right-of-use
assets.
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for the six months ended 30th June, 2019 BE_E-NFESA=THIEANMA

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3, T EE:HHEHE(H)
(CONT'D)

3.1 Impacts and changes in accounting policies of 3.1 EREEUEHEERE165EAE ]
application on HKFRS 16 Leases (Cont’d) I ERETBREE (&)

3.1.1 Key changes in accounting policies resulting

311 EREBHEHREERE165

from application of HKFRS 16 (Cont’d)
As a lessee (Cont’d)
Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date.

The lease payments include:

e fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

e variable lease payments that depend on an
index or a rate;

e amounts expected to be paid under residual
value guarantees;

e the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

* payments of penalties for terminating a
lease, if the lease term reflects the Group
exercising the option to terminate.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.
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for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA

IR BERBEGR

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3,
(CONT’'D)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1 EREBMBHREERSE 1655 HE
IWERETRREE (H)

31 EREBHEHREERE165

3.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Cont’d)
As a lessee (Cont’d)

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

e the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

e the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and
any appropriate adjustments to that stand-
alone price to reflect the circumstances of
the particular contract.

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.

Taxation

For the purposes of measuring deferred tax
for leasing transactions in which the Group
recognises the right-of-use assets and the related
lease liabilities, the Group first determines
whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease liabilities,
the Group applies HKAS 12 Income Taxes
requirements to the leasing transaction as a
whole. Temporary differences relating to right-
of-use assets and lease liabilities are assessed
on a net basis. Excess of depreciation on right-
of-use assets over the lease payments for the
principal portion of lease liabilities resulting in
net deductible temporary differences.
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for the six months ended 30th June, 2019 BE_E-NFESA=THIEANMA

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3, T EE:HEHE(H)
(CONT'D)

3.1 Impacts and changes in accounting policies of 3.1 EREEUEHEERE165EAE ]
application on HKFRS 16 Leases (Cont’d) I ERETBREE (&)

3.1.1 Key changes in accounting policies resulting

311 EREBHEHREERE165

from application of HKFRS 16 (Cont’d) EEWNETTRENEEZE ()
As a lessor 1E25 N
Allocation of consideration to components of a AR 20 P 22 5 40 1o

contract

Effective on 1st January, 2019, the Group
applies HKFRS 15 Revenue from Contracts
with Customers (“HKFRS 15”) to allocate
consideration in a contract to lease and non-
lease components. Non-lease components are
separated from lease component on the basis of
their relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are
accounted under HKFRS 9 and initially measured
at fair value.

Sublease

When the Group is an intermediate lessor, it
accounts for the head lease and the sublease as
two separate contracts. The sub-lease is classified
as a finance or operating lease by reference to
the right-of-use asset arising from the head lease,
not with reference to the underlying asset.

Lease modification

The Group accounts for a modification to an
operating lease as a new lease from the effective
date of the modification, considering any prepaid
or accrued lease payments relating to the original
lease as part of the lease payments for the new
lease.
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for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA

IR BERBEGR

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3,
(CONT’'D)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1 EREBMBHREERSE 1655 HE
IWERETRREE (H)

312 HEXREREERBEHEERFE

3.1.2 Transition and summary of effects arising from

initial application of HKFRS 16
Definition of a lease

The Group has elected to apply a practical
expedient as set out in HKFRS 16 to contracts that
were previously identified as leases according
to HKAS 17 or HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease. As a
result, the Group will not apply these standards
to contracts that were not previously identified as
containing a lease. Therefore, the Group has not
reassessed contracts which already existed prior
to the date of initial application.

For contracts entered into or modified on or
after Tst January, 2019, the Group applies the
definition of a lease in accordance with the
requirements set out in HKFRS 16 in assessing
whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the
date of initial application, 1st January, 2019.
Any difference at the date of initial application
is recognised in the opening accumulated
profits and comparative information has not
been restated. The Group has measured (i)
the lease liability at the present value of the
remaining lease payments, discounted using the
incremental borrowing rate at the date of initial
application and; (ii) the right-of-use asset at an
amount equal to the lease liability, adjusted
by the amount of any prepaid or accrued lease
payments relating to that lease recognised in the
condensed consolidated statement of financial
position immediately before the date of initial
application.
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for the six months ended 30th June, 2019

BWE_FE—JUEAA =T HIEAEA

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONT’'D)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Cont’d)

As a lessee (Cont’d)

When applying the modified retrospective
approach under HKFRS 16 at transition, the
Group applied the following practical expedients
to leases previously classified as operating leases
under HKAS 17, on lease-by-lease basis, to the
extent relevant to the respective lease contracts:

e relied on the assessment of whether
leases are onerous by applying HKAS
37 Provisions, Contingent Liabilities and
Contingent Assets as an alternative of
impairment review;

e elected not to recognise right-of-use assets
and lease liabilities for leases with lease
term ends within 12 months of the date of
initial application;

e excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application; and

e applied a single discount rate to a portfolio
of leases with a similar remaining terms for
similar class of underlying assets in similar
economic environment.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHB) BRI
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for the six months ended 30th June, 2019

BWE_E—JUEAA =T HIEAEA

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONT’'D)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Cont’d)

As a lessee (Cont’d)

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application. The weighted average lessee’s

3. EEREFBRBE(ER)

3.1 EREBMBHREERSE 1655 HE
IWERETRREE (H)

312 HEXREHEERBEHREERFE
165 BERELENZEHE

(4&)

TEZRFN ()

T T R ST A 0 JH 2 REE LR Y
MR R R > AEED
JEE P B W FEY I SUIA B A 4
H I FRA o BT
TR 24 7R ARG {5 B2 2

incremental borrowing rate applied is 4.3%. 4.3% o
At
1st January,
2019
R-ZB-N%F
—A—H
HK$ Million
HEET
Operating lease commitments disclosed R=ZZE-NF+=A=+—H
as at 31st December, 2018 WENKEHERIE 225.6
Less: A
Recognition exemption — short-term leases ERd o — A (50.4)
Discounting effects using relevant {6 P AR B AR 38 £ B A 2 )
incremental borrowing rates L (6.7)
Add: e
Adjustment on renewable option TRA B 26.0
Lease liabilities as at R-B-NF-A—HH
1st January, 2019 HERE 194.5
Analysed as: AV
Current liabilities A 89.2
Non-current liabilities i B e 105.3
194.5

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB) BRI
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for the six months ended 30th June, 2019 BE_E-NFESA=THIEANMA

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3, T EE:HHEHE(H)
(CONT'D)

3.1 Impacts and changes in accountin§ policies of 3.1 EESEHMBERELERNE163HE |
application on HKFRS 16 Leases (Cont’d) NS B R e RS (E)
3.1.2 Transition and summary of effects arising from 312 FE AT B IR R &
initial application of HKFRS 16 (Cont’d) 1655 BERELWEEHE
(#&)

As a lessee (Cont’d) TERARTAN (78)

The carrying amount of right-of-use assets as at 1st AT E—JUE— H—H ol R

January, 2019 comprises the following: EERHEAIED T &IE

Right-of-use
assets
EREEE
Notes HK$ Million
i BHEBTT
Right-of-use assets relating to operating JFRE ) 7 s B 5 s R B 251 6558
leases recognised upon application 1% B O e RR A T B AR BA 1Y
of HKFRS 16 PP 194.5
Reclassified from prepaid land HH A
lease payments TS (a) 4.1
Reclassified from rental prepayments R A EATR (b) 7.7
Amounts included in property, MR R s EHIZE 1 79850 A
plant and equipment under HKAS 17 WIZE ~ Wi B ) R OH
— Restoration and reinstatement costs — VR e BB A (© 1.4
207.7
By class: R
Leasehold lands &+ 3 4.1
Land and buildings b P pdEF 203.6
207.7

Notes: A

(@) Upfront payments for leasehold lands in the (@) P ANRALANE ([ R ])
People’s Republic of China (“PRC”) were AL A B T A AROE R
classified as prepaid land lease payments as T EFH=1—H
at 31st December, 2018. Upon application PR AL o B T A
of HKFRS 16, the current and non-current W 5 ik 4k HE R 5E 16 98
portion of prepaid land lease payments & o TEAOW AR B 8 1 JF
amounting to HK$0.1 million and HK$4.0 VLB 2 ] 25 0.1 T E
million respectively were reclassified to L4011 BT - CEH
right-of-use assets. IR AR E

(b) Rental prepayments previously included in (b) JEmiFt A AR - 455
prepayment, deposits and other receivables L LAt 1B WS IE B9 TR A AL
amounting to HK$7.7 million were S0 1  VAVACE ¥ Py N
reclassified to right-of-use assets as at 1st —JLE— A — HEH o8
January, 2019. Al IREEE -

(¢) In relation to the leases of office properties (0 AL B 7 R A NI B
that the Group acts as lessee, the carrying VIR B S > SSETEFA
amount of the estimated costs of reinstating W2 ~ B RSO I A R
the rented premises previously included in W) 36 Ak W S A R T
property, plant and equipment amounting to EHRZEF—JLF—H—H
HK$1.4 million as at 1st January, 2019 were A1AE BT 1ERA
included as right-of-use assets. REEAE AR o

ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2019
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Notes to the Condensed Consolidated fifi BH &5 5 BA 55 #e 2 Bk vk (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA

4. SEGMENTAL INFORMATION 4. PEHER
Analysis of the Group’s revenue and results by reportable S AE [ 2 W] R Ry B8 A SR 2 WA
and operating segments is as follows: EESNT

Six months ended 30th June, 2019
BE-Z-RERA=tHLAEA

Property

rental, hotel

operations

and

management

services

Investment ~ Consumer  YWEHE -
and finance finance EEEBER Others Total
RERSE HESH ERRK Hitr ok
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BERR BE#ET BE#ER BEER BERR

Segment revenue A 504.0 1,694.8 266.3 51.0 2,516.1
Less: inter-segment revenue Wi A Z A 22) - (7.7) - 9.9)
Segment revenue from external customers % FANI% 2 AT A 501.8 1,694.8 258.6 51.0 2,506.2
Segment results NHESE 1,031.1 652.2 253.8 5.7 1,942.8
Reversal of impairment loss on TR — 4 ) 2 Mg

interest in an associate ZWkER 0.3
Finance costs A RA (247.8)
Share of results of associates FEE AR % 516.8
Share of results of joint ventures X YNTES - - 75.4 - 75.4
Profit before taxation B i A1 2,287.5
Taxation FiJAE (147.9)
Profit for the period AR A 2,139.7

ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2019
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Notes to the Condensed Consolidated i) BH &5 & B s s = Pt (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2019 BEE—-NESA=ZTHIEAMA
4. SEGMENTAL INFORMATION (CONT'D) 4. DEHER(HE)

Six months ended 30th June, 2018
#E—E— EAA=THIEAEA

Property

rental, hotel

operations

and

management

services

Investment Consumer WS
and finance finance  JEIEEE K Others Total
P& HESH E T Hith Fkd
HK$ Million  HK$ Million  HK$ Million  HK§ Million  HK$ Million
HEBL HHEIBT H#EikT HEikT HEBL

Segment revenue DA 336.9 1,737.7 259.7 441 2,378.4
Less: inter-segment revenue W R Z A (2.0 - (73) - (93)
Segment revenue from external customers ¢ A SN F 2 AMEIA 334.9 1,737.7 2524 4.1 2,369.1
Segment results IrRER 903.6 609.2 615.6 33 2,131.7
Reversal of impairment loss on B AT 2 R

interests in associates i (B 1 89.0
Finance costs B RA (214.1)
Share of results of associates 3 FoNHES 391.5
Share of results of joint ventures A YNCES 3.1 - 275.2 - 2783
Profit before taxation BB A 2,676.4
Taxation BiE (124.7)
Profit for the period A 2,551.7
Inter-segment transactions have been entered into on terms oy B IH) 2 28 5 Ty ¥ AT B T K045 T7 BT el € 2
agreed by the parties concerned. (S GIAD
(A) The geographical information of revenue is disclosed (A) WA Z HBCE R R AN T

as follows:

Six months ended 30th June,
BZEAA=THLEAEA

2019 2018
—E—hE —F— 4
HK$ Million HK$ Million
BEBT HEHEIT

Revenue from external customers by 4548 B #1519 SN % P

location of operations EGLION

Hong Kong T 2,072.0 1,727.0
Mainland China o [ 1A 432.8 637.6
Others HoAth 1.4 4.5
2,506.2 2,369.1
ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2019

BABE(FB)FRLA ZRJUE ISR



87 BH & 5 B 255 i 28 B 5 (38

Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA

4. SEGMENTAL INFORMATION (CONT’D) 4. DEER(E)

(B) Revenue from contracts with customers are included (B)
in the segment revenue as follows:

HKEHFF ZERBATIADFRILA
FIZRAR

Six months ended 30th June, 2019
BE-Z-RERA=tHLAEA

Property

rental, hotel

operations

and

management

services

Investment ~ Consumer  YJ¥#E
and finance finance  EEEER Others Total
RERSR HESH EERE Hitr 4
HK$ Million ~ HK$ Million ~ HKS$ Million  HK$ Million ~ HK$ Million
BEAT BEBERT EX-Ee BEERT BEAT
Hotel operations T - - 329 - 329
Management services BRI 0.2 - 122.2 - 1224
Service income and others TRES A B A 52,0 103 - - 62.3
Elderly care services LR - - - 50.9 50.9
Revenue from contracts with customers 3 A% Z A %A 52.2 10.3 155.1 50.9 268.5

Six months ended 30th June, 2018
BEZZ-AEAAZTHIEAEA

Property

rental, hotel

operations

and

management

services

Investment ~ Consumer %M E
and finance finance  EIEEH R Others Total
B R AR HELH ERRE ity k]
HK$ Million  HK$ Million  HK$ Million  HKS Million  HKS Million
HEWT HHEET HEBT HEBT HEBT
Hotel operations NS - - 31.6 - 316
Management services BRI 0.2 - 116.8 - 117.0
Service income and others TRB A A 5.0 15.9 - - 209
Elderly care services L 2A - - - 3.8 4.8
Revenue from contracts with customers 5 F %P Z A4t A 5.2 15.9 148.4 43.8 2133

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB) BRI
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28 Notes to the Condensed Consolidated i) BH &5 & B s s = Pt (48)

Financial Statements (Cont'd)

for the six months ended 30th June, 2019 BEE—-NESA=ZTHIEAMA

5. CHANGES IN VALUES OF PROPERTIES 5. YMEEESEH

Six months ended 30th June,
BZEAA=1THLEAEA

2019 2018
—E-hEF TE— )\
HK$ Million HK$ Million
BEBT T E T
Changes in values of properties comprise: #3518 (48 8 (017

Net increase in fair value of BEW L A TEE

investment properties AR 180.9 647.2
Impairment loss recognised RS S P 2

for hotel property W 1R (2.3) (1.0)
178.6 646.2
ALLIED PROPERTIES (H.K.) LIMITED Ln% ri nj{ ERSJP%E% 2125 g &1 fg
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019

87 HH % 5 FoE 285 S = BfF s (8D

BWE_E—JUEAA =T HIEAEA

6. NET IMPAIRMENT LOSSES ON FINANCIAL

INSTRUMENTS

6. TRMTAZRESESEHE

Six months ended 30th June,

BEAA=THILEAEA

2019 2018
—E-hF e SN
HK$ Million HK$ Million
BEBT HEIT
Loans and advances to consumer THE S E P S &
finance customers K
Net impairment losses o e 4 3 (470.6) (545.3)
Recoveries of amounts previously T A ] S FT A 1Y
written off FKIE 97.3 96.7
(373.3) (448.6)
Mortgage loans ELE AN
Net impairment (losses) gains A (8 Wit 13 8 (0.1) 1.4
Recoveries of amounts LS =] ST RS Y
previously written off HKIH - 0.7
0.1) 2.1
Term loans VER NS &Y
Net impairment (losses) gains E (s E) i 4t 13 (53.6) 6.9
Trade and other receivables & 5 N HAth RE WS 3K T
Net impairment losses IoRIEY RS (42.6) (4.2)
Recoveries of amounts Y5 [B] SE T Y
previously written off HIH 0.2 0.8
42.4) (3.4)
(469.4) (443.0)
7. FINANCE COSTS 7. ®WERAR
Six months ended 30th June,
BEAA=1+HIEAEAR
2019 2018
—E-hEF TFE A
HK$ Million HK$ Million
BHEBT HE T
Total finance costs FEA NFIE B R 2 g A
included in: HEH
Cost of sales and other direct costs SR AR B A B A 139.3 81.3
Finance costs Tl R AR 247.8 214.1
387.1 295.4

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB) BRI
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019 BEE—-NESA=ZTHIEAMA

8. PROFIT BEFORE TAXATION 8. BRBANER

Six months ended 30th June,
BZEAA=1THLEAEA

2019 2018
—Z2-NnE VNS
HK$ Million HK$ Million
BHEET T E T
Profit before taxation has been arrived BB il i £ £
at after charging: HIER -
Amortisation of intangible assets — ImETY W R —
computer software AT 1.0 1.0
Amortisation of prepaid land THAAE
lease payments 5 - 0.1
Depreciation of property, LE D Y& L)
plant and equipment g5 36.1 38.7
Depreciation of right-of-use assets RS T 48.5 -
Interest expense of lease liabilities B A fE 2 FLE 2 3.8 -
Loss on disposal of a joint venture HE—HEE AR ZEH
(included in other operating (FHAH A 5L
expenses) #M) - 0.4
Net loss on disposal/write-off of RS - Rk K
property, plant and equipment B P FiEta 0.4 0.4
and after crediting: e FEA
Dividend income from b RAS R R
listed equity securities 53V ON 8.7 2.4
Dividend income from I LT AR I
unlisted equity securities BB A 2.2 2.3
Gain on disposal of an associate A — B A Rl 2 s
(included in other income) (FFEAF A A) - 36.8
Gain on disposal of an investment HE—IHBE Y E AR
property (included in other income) (FEAHADIA) 1.6 -
Reversal of impairment loss on RS N F) 2
interests in associates Z W E e
(included in other income) * (A A A) * 0.3 89.0

Sun Hung Kai & Co. Limited (“SHK”) disposed of 70% interest in its
wholly-owned subsidiary Sun Hung Kai Financial Group Limited
(“SHKFGL”) in June 2015 and classified the remaining 30% equity
interest as an associate. The recoverable amount was measured
at fair value less cost of disposal of SHKFGL. The fair value was
measured by discounted cash flow approach at the reporting date
using a discount rate of 16.4%. As part of the disposal, the Group
was awarded a put right on the 30% equity interest of SHKFGL. This
put right recorded a valuation gain during the period of HK$51.0
million (2018: loss of HK$15.0 million) classified under net gain
on financial assets and liabilities at fair value through profit or loss
(“FVTPL”). A reversal of impairment loss on interest in SHKFGL
amounting to HK$0.3 million (2018: HK$82.4 million) was included
in the amount of reversal of impairment loss on interests in associates
for the period ended 30th June, 2019.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHB) BRI

RF RN > BB EA R A (S
Fk 1) M LA OB 4 D i R i A A R
Pl ([HE R AL E ) 2 70%ME a5 > 06 A% 8k
T 30%BMES A AE— S A w3 o n] i m]
4B DA T U6 5 4 P AR [ 10 8 THAE (B D 4 AR
FhHE o A5 H AT UGB 6.4% M T Bl
Bl ikt o fE A M ERIEN—H0
A P45 T b s R T 4 T 1Y) 30% I HE 1
FRUGHE o RZRRINRERS A HA T B A3 A5 (E i 4251.0
HEM G (ZF— /4 1 EIB15.0 8 @i t) -
BRI 2 48 2 ARG A P (R 2R (B 4B 4
TR TAR(E IR T |) 2 4 A e B R a8 05
B WMEFJUENA =T HIEE > 5EA
P88 B A TR A W) 2 ME 25 2 WL (E S 1R S R L 45 138
T 0 15 4 Tl 1 2 AR 4 2 BB 10,3 1 8
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Notes to the Condensed Consolidated fi5 BH 55 6 B 55 S Mt s (4) 31

Financial Statements (Cont'd)

for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA
9. TAXATION 9. HIEA
Six months ended 30th June,
BZEAA=THLAHEA
2019 2018
—E-NEF ZE )\
HK$ Million HK$ Million
BEAT XYoo
The income tax charged FIrASHE 3C  (HK )
(credited) comprises: LA
Current tax AN
Hong Kong FE 135.5 99.6
PRC and other jurisdictions o B B A ] 9 L 53.4 73.6
188.9 173.2
Deferred tax AR AER I 41.1) (48.5)
147.8 124.7

Hong Kong Profits Tax is calculated at the rate of 16.5% of
the estimated assessable profits for both reporting periods.

PRC subsidiaries are subject to PRC Enterprise Income Tax
at the rate of 25% (2018: 25%,).

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the countries in the relevant
jurisdictions.

Deferred tax recognised in other comprehensive income
was immaterial in both periods presented.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB) BRI

T Vs A5G0 A T A R 15 300 1R 2 P A |
Fidts Al 2 B3R 16.5%71H -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019 BEE—-NESA=ZTHIEAMA

10. EARNINGS PER SHARE 10. EREF
The calculation of basic and diluted earnings per share SN ) B A G A T S A S e 2 ] T AR
attributable to owners of the Company is based on the DL et

following data:

Six months ended 30th June,
BEARA=THLAEA

2019 2018
—E-hEF e SaAN S
HK$ Million HK$ Million
BHEBT AT
Earnings &AM
Earnings for the purpose of St IR U
basic earnings per share ZHH
(profit attributable to owners (A2 F R
of the Company) JREAG 3 1)) 1,513.0 1,885.2
Adjustments to profit in respect At — T R g A ) 2 AR B Ay
of impact of contingently issuable FEA wHEIm ] REEE AT 2
shares under the employee ownership %238} F]
scheme of a subsidiary P i % (1.3) (0.3)
Earnings for the purpose of AT A R 2
diluted earnings per share 2 BF 1,511.7 1,884.9
Million shares  Million shares
BER B
Number of shares Bt B H
Weighted average number of LR A S M 2
shares in issue for the purpose of AT IR I
basic and diluted earnings per share A 6,812.2 6,812.2

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

i B &5 5 B s i R P vt (48)

for the six months ended 30th June, 2019 BE E—JUFENHA=ZTHIESEA
11. DIVIDENDS 11. B
The Board does not recommend the declaration of an FHETAEZEREE T —LENHA
interim dividend for the six months ended 30th June, 2019 =+ HIEASEAZHEEE (FE— A
(2018: Nil). A Im) o
Six months ended 30th June,
BEAB=1THILEAEA
2019 2018
—E-NF TR )\
HK$ Million HK$ Million
BEAT HEHIT
Dividends recognised as distribution ﬁﬂﬁqﬁﬁ?]ﬁ{}ﬁz
during the period: BB
2018 interim dividend QE J\AE A S
(in lieu of a final dividend) (REBEARME)
of HK8 cents per share T8Il (—ZF— /4
(2018: 2017 interim dividend AR R
(in lieu of a final dividend) (ORI )
of HK8 cents per share) A A8 AL 545.0 545.0

lnter|m Report 2019
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019

fT B &5 5 P 255 i 3 P (A1)

BWEZEJUEAA =+ HIEAMEA

INVESTMENT PROPERTIES 12. BEYE
Hong Kong PRC USA UK Total
it I %5 £ st
HK$ Million  HKS$ Million  HK$ Million  HK$ Million  HKS Million
HEWT HEET HEBT HEBT HEBT
Fair value AYEE
At 1st January, 2018 RoF—-\E—H—H 9,005.3 54.6 267.9 209.3 9,537.1
Exchange adjustments E i R - (2.8) 0.7 (11.0) (13.1)
Additions nE 10.6 - - - 10.6
Increase (decrease) in fair value MR TER 2 A TE(E

recognised in profit or loss R GE) 752.8 0.9 6.7 (1.6) 757.0
At 31st December, RZF— )\

2018 +-H=+—H 9,768.7 50.9 2753 196.7 10,291.6
Exchange adjustments E b A - 0.1 (0.8) (2.2) 2.9
Additions NE 27.1 - - - 27.1
Transferred to property, BEEWE - BRE R

plant and equipment Wl - (5.4) - - (5.4)
Disposals itk 4 (3.7) - - - (3.7)
Increase (decrease) in fair value B TER 2 ATEE

recognised in profit or loss K G ) 184.1 0.2) - (3.0 180.9
At 30th June, 2019 REF—NERNAZTH 9,976.2 454 274.5 191.5 10,487.6

The fair values of the Group’s investment properties on
the dates of transfer, acquisition and at the reporting dates
have been arrived at on the basis of a valuation carried
out at these dates by Norton Appraisals Holdings Limited,
Whitney & Associates and Savills (UK) Limited, firms
of independent and qualified professional valuers not
connected with the Group.

For properties located in Hong Kong, PRC and the United
Kingdom (“UK”), the fair value was determined based
on the investment approach, where the market rentals
of all lettable units of the properties are assessed and
discounted at the market yield expected by investors for
this type of properties. The market rentals are assessed
by taking into account the current passing rents and
the reversionary income potential of tenancies. For the
properties which are currently vacant, the valuation was
based on capitalisation of the hypothetical and reasonable
market rents with a typical lease term or direct comparison
approach. The discount rate is determined by reference
to the yields derived from analysing the sales transactions
of similar properties in Hong Kong, PRC and UK, and
adjusted to take into account the market expectation from
property investors to reflect factors specific to the Group’s
investment properties.

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE

AR B ) SE TR T ~ WO U SR &
| HZAPEECHEENorton Appraisals
Holdings Limited ~ Whitney & Associates
KSavills (UK) Limited? %55 H 3ErT 2
TR RE - %% 00 W) 4% 1o BELA S ML A
TP B S B A (R -

UL AR~ R B R T (T3] ) 19
KM E > AT EE TR BOE % E
PRIE > WA AT AT A LA A4 T (e A
JofEaEAl > M R SUEH MY S T
ELFIIRAGEL o FRAETTEA 2y > © % 83
A MR TN ATE Sy - i H iz
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019
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12.

13.

INVESTMENT PROPERTIES (CONT’D)

For property located in the United States of America
(“USA”), the fair value was determined based on the sales
comparison approach — land analysis, where the market
sales of the observable transactions in neighbourhood
areas are assessed and adjusted to take into account the
location, size, condition and physical characteristic of this
investment property.

There has been no change from the valuation technique
used in the prior periods. In estimating the fair value of
the properties, the highest and best use of the properties is
their current use.

RIGHT-OF-USE ASSETS
The Group leases several types of assets including

leasehold land and buildings. The average lease term of
right-of-use assets at 30th June, 2019 is below:

12.

13.

REMZE(R)

AL LA BR 5 R ([ 32 J) 2 W) 21
H o NPEEIRES S Gk — iy
Pritd e - UL > AU T35 b s 2 ]
B 5 TR T A% B % 15 ) 6
B R R R B R

ST TRT R A A (B 3500 St By o A f
At TR ERE > W3R iR SR E
8 I FLEAI A

EHEEE
AL EA TR EE > AmHE

LMET o A ZE—JUEANH =+ H 6
R AT

Leasehold lands 45 years fHE T 455
Retail shops 2.5 years FEE 2.5%
At At
30th June, 1st January,
2019 2019
R=Z—N&F R _FNEF
~AZ=1+H —H—H
HK$ Million HK$ Million
BHEBT HE T

Net carrying amount T ATV
Leasehold lands HE T 4.1 4.1
Land and buildings e M 201.8 203.6
205.9 207.7

Additions to right-of-use assets amount to HK$46.6 million
in the interim reporting period.

%T%ﬁ%%ﬁ%ﬁﬁ%%gé%bﬁﬁ
W .

Six months
ended

30th June, 2019
BZE
—E-NEF
~A=1H
IEXEA

HK$ Million
BEET

Amount recognised in profit or loss
Depreciation on right-of-use assets
Interest expense on lease liabilities
Expense relating to short-term leases

RS FERR 2 450
i FRE G T s
HE & & B2 3.8
FREHEZ A 24.1

48.5

The total cash outflow for leases amount to HK$71.9
million.

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019
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14. FINANCIAL ASSETS AND LIABILITIES

The following table provides an analysis of financial assets
and liabilities of the Group that are measured at fair value
subsequent to initial recognition.

14. eRHEERERE

TR GE B U R AR 1% PR A
FHEZ eMEE XA -

At 30th June, 2019
R=B-NERAZTH
Fair value
AYEE
Level 1 Level 2 Level 3 Total
£-8 E=H F=R At
HK$ Million  HK$ Million  HK$ Million  HK$ Million
BEAT BEAR BEAR BEAR
Financial assets at fair value through BBAMEARERATEE
other comprehensive income REZSREE
Listed equity securities in Hong Kong ik LA 107.3 - - 107.3
Listed equity securities outside Hong Kong BN iR 5 131.6 - 131.6
Unlisted overseas equity securities LN - - 8.5 8.5
Analysed for reporting purposes RERBRM AR
as non-current assets B 238.9 - 8.5 2474

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA

14. TRMEEREEGH)

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

At 30th June, 2019
RZB-NEFRAZTH
Fair value
NYEE
Level 1 Level 2 Level 3 Total
-2 o E=R act
HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BEAR BEAR BEAR BEAR
Financial assets at fair value through FRRRRRATEELRE
profit or loss ZEREE
Listed equity securities in Hong Kong B iR 1,296.6 - - 1,296.6
Listed equity securities outside Hong Kong AL | RATE 5 318.7 - - 318.7
Over the counter equity currency derivatives MR A &AL TH - 0.3 - 0.3
Forward currency contract A - 564 - 564
Unlisted options and futures outside Hong Kong s LLAMBIRJE L i 44 j 1 & - 26.6 - 26.6
Unlisted put right for shares in an associate I bz — s w By R - - 1,171.0 1,171.0
Unlisted call option for club memberships AN VA fRE ] - - 144 144
Unlisted call option for shares listed FiELIMBIR E it 2 3 Eili
outside Hong Kong i - - 21 2.1
Contracts for difference ERGH - 143 - 143
Unlisted bonds issued by unlisted companies 3 LA %72 F L ifi% - 600.2 - 600.2
Listed bonds issued by listed companies AR TS - 9.2 - 9.2
Unlisted convertible preferred and ordinary —[fF EARIETZE L
shares issued by an unlisted company TR I S - 110.6 - 110.6
Unlisted preferred shares issued FEminREE TR L
by unlisted companies B - - 60.9 60.9
Unlisted convertible preferred shares issued by 3 i/ #1723k b i e
unlisted companies M - 104.4 - 104.4
Unlisted shares issued by unlisted companies 3 L/ il #1723 Ll - 32.1 344 66.5
Unlisted convertible bonds issued FETiARST Lk B
by unlisted companies Al - 25.0 19.6 44.6
Unlisted overseas equity securities GROIEHRZE Lings A
with a put right for shares iz - - 790.7 790.7
Unlisted overseas equity securities I LTI ATE 5 - 75.9 - 75.9
Unlisted overseas investment funds F LM e S - - 5,622.7 5,622.7
Unlisted trust fund F Eifarese - - 284 28.4
1,6153 1,055.0 7,744.2 10,4145
Analysed for reporting purposes as: BEREBI{EZ M -
Non-current assets Fus g 6,810.8
Current assets e E 3,603.7
10,414.5
Financial liabilities at fair value through FRRRREATRERE
profit or loss ZEMER
Held for trading (Ll
Unlisted futures and options in Hong Kong A LT 8 Tt 15.9 - 15.9
Listed futures and options outside Hong Kong s bAAMBIE - 1741 & J i - 4.6 - 4.6
Unlisted futures and options outside LM E &

Hong Kong il - 6.7 - 6.7
Listed futures and options in Hong Kong Ak TG R - 3.7 - 3.7
Foreign currency contracts BHINE - 1.0 - 1.0
Over the counter equity derivatives SOMRATE T A - - 17.0 17.0
Short position in listed equity securities under — ERBEHIE T2

stock borrowing arrangement ETRARSRE 334.0 - - 334.0
Contracts for difference EEAL - 2.0 - 2.0

Analysed for reporting purposes RBERAMMTA
as current IiaEiIities LB 334.0 33.9 17.0 384.9
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2019
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 31st December, 2018

REF— =10

Fair value

WHER
Level 1 Level 2 Level 3 Total
% o B=8 st
HK§ Million ~ HK§ Million ~ HK$ Million ~ HK$ Million
i [ S e Yo A&

Financial assets at fair value through ZRAM2ARERATEERR
other comprehensive income LEREE

Listed equity securities in Hong Kong i LR 76.0 - - 76.0
Listed equity securities outside Hong Kong FLIMOIE i 108.9 - - 108.9
Unlisted overseas equity securities T LTINS - - 216 21.6
Analysed for reporting purposes as non-current assets 53 H 1747 B iR B & 184.9 - 216 206.5

A ALLIED PRO|
B e E

PERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019 BEE-NESA=ZTHIEAMEA

14. TRMEEREEGH)

At 31st December, 2018
REF—EFZH=1—H

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Fair value
R
Level 1 Level 2 Level 3 Total
& FR pE st
HKS Million — HK$ Million  HKS$ Million  HK$ Million
AT HEkT A&k H&ET
Financial assets at fair value through profitor loss ~ EBBREEATEEREZSREE
Listed equity securities in Hong Kong i LR 360.8 - - 360.8
Listed equity securities outside Hong Kong BB L AR S 903.7 - - 903.7
Forward currency contract EMERLY - 442 - 442
Listed options and futures outside Hong Kong FDMER i RS - 22 - 422
Unlisted put right for shares in an associate F Lz~ M A w e - - 1,120.0 11200
Unlisted call option for club memberships L B @R e - - 133 133
Unlisted call option for shares listed LML E b2 L
outside Hong Kong R - - 04 0.4
Contracts for difference EERY - 9.9 - 99
Unlisted bonds issued by unlisted companies BT Lt - 14837 - 14837
Listed bonds and notes issued by listed companies LA RIE T2 L kg - 2535 - 2535
Listed bonds and notes issued by unlisted companies 3 E /AR %172 Eifhi% R4 - 383 - 383
Unlisted convertible preferred and ordinary shares  — {3 I i/ & %172 3% L iy
issued by an unlisted company B e - 56.3 - 56.3
Unlisted preferred shares issued by F AR ET T L
unlisted companies i - - 57.2 57.2
Unlisted convertible preferred shares issued — M AT b
by an unlisted company R et - 93.0 - 93.0
Unlisted redeemable preferred shares issued — M b AAE T2 LT
by an unlisted company B - 04.6 - 64.6
Unlisted shares issued by unlisted companies FEHATEGZE ETR - 16.6 40 58.6
Unlisted convertible bonds issued E RN Gpk ANTEIL
by unlisted companies & - - 210 210
Unlisted overseas equity securities /‘Hx R e F oA
with a put right for shares B - - 856.6 856.6
Unlisted overseas equity security 3Fﬁﬁ{'§c%ﬂle§m# - 76.4 - 76.4
Unlisted overseas investment funds FEmE RS - - 5,157.3 51573
Unlisted trust fund CAN[ERR 2 - - 285 285
1,264.5 2,178.7 7,296.3 10,739.5
Analysed for reporting purposes as: BEMB O
Non-current assets s g 6,360.9
Current assets B 4378.6
10,739.5
Financial liabilities at fair value through ERREREATEERE
profit or loss LEMAR
Held for trading i
Unlisted futures and options in Hong Kong B LT 5 B - 252 - 25
Listed futures and options outside Hong Kong FIBLUSMER - T R - 30 - 30
Unlisted futures and options outside Hong Kong & LAMBIRJE - i1 Ko - 329 - 329
Foreign currency contracts K& - 104 - 104
Over the counter equity derivatives SRR TR - 229 229
Short position in listed equity securities LR T 2
under stock borrowing arrangement iR EFRE 288.2 - - 288.2
Contracts for difference EEoH - 07 - 47
Analysed for reporting purposes as current liabilities /524 H f97hr A Fi B &1 288.2 114.) 229 4253

ALLIED PROPERTIES (H.K.) LIMITED
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for the six months ended 30th June, 2019
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has determined
that presenting them by nature and type of issuers is
appropriate.

Fair values are grouped from level 1 to 3 based on the
degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

The fair values of bonds under level 2 at the reporting date
were derived from quoted prices from pricing services.
Where level 1 and level 2 inputs are not available, the
Group engages external valuers to perform the valuation
for certain complex or material financial assets and
liabilities.

The fair values of level 3 financial assets and liabilities
are mainly derived from valuation technique using an
unobservable range of data. In estimating the fair value of
a financial asset or a financial liability under level 3, the
Group engages external valuers or establishes appropriate
valuation techniques internally to perform the valuations
which are reviewed by the relevant management of the
group companies.

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE
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5 = BTHEE R SRHA JEAR SR B
ST I WO 2 B A A E T A4
T

JREEAH > JBH AR 2 RIS
U A e EUIRBS P i 2 (B A% o il A5 — ) %
B SR AR > ACSE B T SRR Al 8 A
E%??ﬁ%&ﬁiiﬁﬁ%ﬁﬁ%&ﬁ%?ﬁﬁﬁ

B A E R AR A HEE TR
H— RS AT B GRS (E 7 % o A
Ao = A s O e R P
[hF o AR SR [ ZZ RS SN AL (E Tl 9 A7 30 &
0 ZAGETT 5 DAOEATAG (B > 3If ply 2 I 2 )
ZAHBRE PR B

Interim Report 2019
ZRJUE ISR



Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREEGH)

The following tables provide further information regarding THEREMEEBRE SHERSREEMES
the valuation of material financial assets under level 3. W B R o
At 30th June, 2019
R-B-7F~B=1A
Valuation technique  Unobservable inputs Input values Fair value  Sensitivity analysis
fGERE  FUBENBARE ABBE AYEE SRESK
HK$ Million
B8R
Financial assets at fair value
through proft or loss
RERRRALYER
REEREE
Unlisted put right for shares in an Option model Expected volatlity 120% 11710 Anincrease in volatility would resultin
associate iR iGE] an increase in the fair value,
kLB LA Fuity growth rate 1.0% RS IEE A B L7 -
e é*iﬁﬁi An increase in equity growth rate would
Estimated equity value HKS1,083 million resultin a decrease in the fair value.
EREEKE 1083 ik RIS R EFEUA TR P -
Discount rate 16.4% Anincrease in estimated equity value
(for estimated would resultin a decrease in fair
equity value) value.
R% AR R
(BEtE R BTG TH-
Aniincrease in discount rate would result
in a decrease in the fair value.
TS0 L PR R T -
Unlisted preferred shares issued Recent transaction and Expected volatilty 6.1% 547 An increase in volatility would result in
by an unlisted company equity allocation method it B a decrease in the far value.
L E AN S T R AR BRSSP -
¥ LR
Unlisted overseas equity securities Marketapproachand  Expected volaity 3.0% 7907 An increase in volatlity would result in
with a put right for shares option model Btk anincrease in the fair value.
AR L b AR Risk-free rate 1.8% BRI R L -
Bk s ikt An increase in risk-ree rate would result
Equity growth rate 0.1% in a decrease in the fair value.
fiRE SRRt E BN TR R -
An increase in equity growth rate would
resultin a decrease in the fair value.
PGSRk E BN T B e -
Unlisted overseas investment funds Net asset value Note 1 Note 1 56227 Note 1
F L HETH 1 1 Gl

A ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB) BRI
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At31st December, 2018

REE— A =1—H

Valuation technique Unobservable inputs Input values Fairvalue  Sensitivity analysis
fiEmE  ATRENEAE BAYEE AVEE SRR
HKS Million
[i Tio
Financial assets at fair value
through profit or loss
BEERRRATEE
REZEHEE
Unlisted put right for shares in Option model Expected volatility 104% 11200 Anincrease in volatility would resultin
an associate B Bt an increase in the fair value.
L2 HBEAT Faiy gowh ate 4% KR AT
Rt iR % An increase in equity growth rate would
Estimated equity value  HK$1,131.0 million result in a decrease in the fair value.
e A R NTEE 37 PRI R LSNP -
Discount rate 17% Anincrease in estimated equity value
(for estimated would result in a decrease in fair
equity value) value,
EES e R U o
(BLAE TG ) TH
Unlisted overseas equity securities Market approach and Expected volatiity 47% 856.6  An increase in volatilty would result in
with a put right for shares option model kg an increase in the fair value.
ARBEEL ¥ L i AR Risk-free rate 25% BRI FRE L -
A R L% An increase in risk-free rate would result
Equity growth rate -0.9% in a decrease in the fair value.
= SRt E SN TR R -
An increase in equity growth rate would
result in a decrease in the fair value.
PSRk E BN TR e -
Unlisted overseas investment funds Net asset value Note 1 Note 1 51573 Notel
kL HERH il izl h1
Note 1: The significant unobservable input of the Group’s investments in SR AR IR BT A O B B R R )

unlisted overseas investment funds is the net asset value of the
underlying investments made by the funds. The higher the net asset
value of the underlying investments, the higher the fair value of
the financial assets at FVTPL will be. The Group has determined
that the reported net asset values represent the fair values of the
unlisted overseas investment funds.

A ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHB) BRI
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The reconciliation of financial assets and liabilities under

14. TRMEEREEGH)

AT BT 2 SR R R

level 3 fair value measurements is as follows: HHEW T -
2019
= k3
Unrealised
gain or loss
for six months
ended
30th June,
T 019
Balance at £COGNISEd gains or l0sses Balance at B
Tt January, EERNEAER 3thjune, ZZ-NE
2019 Other 019 RA=TH
N-E-1F comprehensive N=8-18  L~fiR
-A-B  Transfer Profitorloss income  Purchase  Disposal FAZTR  ZAER
PAi 8% BE Ef2E4E N Hi P
HK§ Million ~ HK$ Million ~ HK§ Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million  HKS Million
FE#n  BEEn  REER FE#n  BEEn  FEER  BEEn  REER
Financial assets a far value BEEMSENE
through other comprehensive  HAFEERE
income LEREE
Unlisted overseas equity securities 3 £ SR % 26 - - 119 - (25.0) 85 -
Financial assets at far value BREEERATEE
through profit or loss RE/REE
Unlisted put right or shares kL —FgELT
in an associate Rkt 11200 - 510 - - - 11710 510
Unlisted call option ki efes
for club memberships G 1 133 - 1.1 - - - 144 11
Unlisted call option FIBLIMYIE £
for shares lsted outside Rz % L
Hong Kong Al 04 - 17 - - - 21 17
Unlisted preferred shares issued % F A7l %f
by unlisted companies P& ARy 57.2 - 37 - - - 609 37
Unlisted shares issued R b A AL
by an unlisted company 2 LRl 420 - (76) - - - 344 (5.0
Unlisted convertible bonds issued % | AR %72
by unlisted companies P E © e 210 - (14) - - - 196 (14)
Unlisted overseas equity securies & (AL
with a put right for shares LM 836.6 - (65.9) - - - 7907 (65.9)
Unlisted overseas investment funds 3 E ML &4 51573 - 485.1 - 1523 (17200 56227 525
Unlisted trust fund FLmfEs 25 - 15 - 291 (30.7) 284 -
Financialliabilties at air value ~ EBERERATEE
through profit or loss RE SHER
Over the counter equity derivatives  SAMRARTE T2 (229) - 59 - - - (17.0) 59
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

2018
I
Balance at
3st
Balance at Recognised gains or losses December,
Tt January, ERIi s 2018 Unrealised
2018 Other REF-ME gainorloss
RoF—-NE comprehensive T2 fortheyear
i Transfer ~ Profit o loss income ~~ Purchase Diposal ~ =F—H  ERAZH
25l 2y BE  Abdmig A ik VA S G
HKS Million — HKS Million ~ HKS Million ~ HK$ Million ~ HKS Million ~ HK$ Million ~ HKS Million  HKS Million
AflkT  FREr gl AElT  FREr Al FEEr AEEx
Financial asset at far value BRHEMSENE
through other comprehensive  HAFEERE
income LEREE
Unlisted overseas equity securities 3 L bk 26 - - - - - 26 -
Financial assets at far value AEREERATVEE
through profit or loss REBZEHEE
Over the counter equity derivatives ML T 07 - 07) - - - - 07)
Unlisted put right for shares E S Al YN
in an associate Telhabibt 1,053.0 - 67.0 - - - 11200 67.0
Unlisted call opton A VA -6
for club memberships AR 109 - 24 - - - 133 24
Unlisted call option for shares lited L1 ShAAIR L it
outside Hong Kong EANIE L 109 - (10.5) - - - 04 (10.5)
Unlisted preferred shares issued 3 LA
by unlisted companies EAN 3 17 39 38 - 534 (210) 57 0.1)
Unlisted shares issued by —fk LA AR
an unlisted company 2H LTk 414 - (19 - 25 - 420 (19
Unlisted convertible bonds issued 3 FifiArIE 72
by unlisted companies GEE 210 - - - - - 210 -
Unlisted overseas equity securities % fzAik &2 3 L il
with a put right for shares I 8115 - 451 - - - 856.6 451
Unlisted overseas investment unds % LMt 43022 39 4434 - 1048 0322 51573 3028
Unlisted trust fund FEiliftEe - - (10) - 295 - 285 (10)
Financial liabiities at fair value ~ FBEERRATEE
through profit or loss REZSHER
Over the counter equity derivatives  $}MEAA T2 8.8) - (14.1) - - - 229 (14.1)
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)
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15. LOANS AND ADVANCES TO CONSUMER FINANCE 15, HELREF SR8
CUSTOMERS

for the six months ended 30th June, 2019

At At
30th June, 31st December,
2019 2018

R=F—AF K%/
ANA=+H +ZHA=+—H

HK$ Million HK$ Million
BEART EX: Yoo
Loans and advances to consumer HEERE S8R
finance customers &Y
Hong Kong RTE 8,328.8 7,803.4
Mainland China PR A 2,376.5 2,611.9
Less: impairment allowance W R (637.2) (645.6)
10,068.1 9,769.7
Analysed for reporting purposes as: Fy 2 E e Z AT
Non-current assets I & e 2,750.7 2,618.9
Current assets TH) G 7,317.4 7,150.8
10,068.1 9,769.7

DU B A s 2 B MR P &

The following is an aged analysis for the loans and

advances to consumer finance customers that are past due K BGR AR B A
at the reporting date:

At At
30th June, 31st December,
2019 2018
RZB-NAE R-F—/\F
RA=+H +ZH=+—H
HK$ Million HK$ Million
BEBT A EHIT
Less than 31 days past due w31 H 426.0 528.6
31 to 60 days 31%260H 56.3 50.4
61 to 90 days 61%90H 335.1 11.9
91 to 180 days 912 180H 93.3 48.2
Over 180 days 180H A E 65.5 109.2
976.2 748.3
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019
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16. MORTGAGE LOANS

16. RIBER

At At
30th June, 31st December,
2019 2018
RZFB-hE R_F—/UE
AA=+HB +-H=1+—H
HK$ Million HK$ Million
BEBT X Yiow
Mortgage loans AR E

Hong Kong T 3,603.3 3,863.9
Less: impairment allowance o IR TR A (9.8) 9.7)
3,593.5 3,854.2

Analysed for reporting purposes as: T2 E WP Z b
Non-current assets B & 1,745.1 1,956.8
Current assets i) 1,848.4 1,897.4
3,593.5 3,854.2

The following is an aged analysis for the mortgage loans

PR B 1A 455 H 2 2 i 1 Bk 2 M it

that are past due at the reporting date: R
At At
30th June, 31st December,
2019 2018
REB-NE RoF /5
ANA=+R +t-A=1+—H
HK$ Million HK$ Million
BEET 1 EHIT
Less than 31 days past due B3 H 159.2 306.0
31 to 60 days 31260H 222.2 285.5
61 to 90 days 61%90H 165.4 61.4
91 to 180 days 91£180H 8.7 22.5
Over 180 days 180 H A 1 159.6 7.5
715.1 682.9
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019
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17. TERM LOANS

17. BHER

At At
30th June, 31st December,
2019 2018
REZEBE—NEFE RE—N\FE
AA=t+H +-H=+—H
HK$ Million HK$ Million
BEBT HEWIT
Secured term loans A AR B 3,244.3 2,679.0
Unsecured term loans SEHCIT A Wk 775.7 1,570.7
4,020.0 4,249.7
Less: impairment allowance W TR (206.9) (153.3)
3,813.1 4,096.4
Analysed for reporting purposes as: L2 E R EEZ 30T
Non-current assets I E A E 200.6 56.6
Current assets it 3,612.5 4,039.8
3,813.1 4,096.4
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

Ty B 0% 5 P 255 S 3 B e (4D

for the six months ended 30th June, 2019 BEE—-NESA=ZTHIEAMA
18. TRADE RECEIVABLES, PREPAYMENTS AND OTHER 18, BB 5518 - A{SSER b EW
RECEIVABLES IE
At At
30th June, 31st December,
2019 2018
RZZE—AEFE HRF—/UE
~A=Z+H +—H=+—H
HK$ Million HK$ Million
BEBT [ERN
Trade receivables - accounts receivable  JEWE 50— KA X F 2
from customers MR IE 63.9 59.6
Less: impairment allowance P R TR A 1.1) (0.5)
62.8 59.1
Other receivables HoAth E SRR
Deposits 4 65.3 58.5
Others HAth 324.4 331.7
Less: impairment allowance W TR (42.0) -
347.7 390.2
Trade and other receivables T B AR 2 B 5 K
at amortised cost HoAth S I 410.5 4493
Prepayments TR 14.2 21.4
424.7 470.7
Analysed for reporting purposes as: T 2 E WP Z b
Non-current assets FE By G 26.4 22.9
Current assets ) 398.3 447.8
424.7 470.7
ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2019
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for the six months ended 30th June, 2019
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18.

19.

TRADE RECEIVABLES, PREPAYMENTS AND OTHER

18. BRE SRIE - ANREAREMER

RECEIVABLES (CONT’D)

The following is an aged analysis of the trade and other
receivables based on the date of invoice/contract note at

the reporting date:

A (&)

PUF ZB TR &5 H 2 8 5 B FLAt B IR T AR
PR B A LR HAE th 2 BRI AT -

At At
30th June, 31st December,
2019 2018
RZZB-HAE RF—/\4F
AA=+B +=H=+—H
HK$ Million HK$ Million
BEAT [EE: Yo
Less than 31 days Dik31H 85.6 310.8
31 to 60 days 31260H 13.5 16.4
61 to 90 days 61%290H 9.3 7.6
91 to 180 days 91%180H 5.8 3.9
Over 180 days 180H VA - 1.9 0.4
116.1 339.1
Trade and other receivables 3 MRS 2 B 5 KA,
without aging JE ISR IH 337.5 110.7
Less: impairment allowances W IR IR A (43.1) (0.5)
Trade and other receivables PSS AT IE 2 B 5 M
at amortised cost HoAth S IE 410.5 4493
BANK DEPOSITS, CASH AND CASH EQUIVALENTS 19. RITEFER - RERAEEEY
At At
30th June, 31st December,
2019 2018
RZB-hE R_F—/UE
AA=t+H +-A=+—H
HK$ Million HK$ Million
BEBT XY o
Bank balances and cash SRATAS IR S Bl 2,692.5 2,827.4
Fixed deposits with banks with =X (DS NTNEIR i
a term within 3 months BRAT E AR 2,603.6 2,204.2
Cash and cash equivalents WG R G5B 5,296.1 5,031.6
Short-term pledged bank deposits R AR SRAT AR 3R S
and bank balances BRATHE R 33.1 20.0
Fixed deposits with banks with AP A AR ] A2
a term between 4 to 12 months BT E AR 271.3 353.5
5,600.5 5,405.1
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)
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20. TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS

The following is an aged analysis of the trade payables,
other payables and accruals based on the date of invoice/
contract note at the reporting date:

20. ERESRE - AtbEAREARER

IE

PUF TR &S H 2 B 5 K0~ HoAb
A RRIE B BT SRR 5B A LR
A 2 B o

At At
30th June, 31st December,
2019 2018

R-B-HIE R_F— /U
AA=+H +-A=t+—H

HK$ Million HK$ Million
BHEBT T EHETT
Less than 31 days PIR3TH 41.0 48.3
31 to 60 days 31260H 7.1 11.2
61 to 90 days 61%290H 6.5 12.9
91 to 180 days 91%180H 0.6 1.3
Over 180 days 180H VA - 1.2 0.7
56.4 74.4

Accrued staff costs, other accrued S ERR S 2 REAT B TRA

expenses and other payables FoAb R e

without aging HoAth A A 404.2 272.2
460.6 346.6

21. FINANCIAL ASSETS SOLD UNDER REPURCHASE
AGREEMENTS

21. AR THECERERE

At At
30th June, 31st December,
2019 2018

R=ZB-AF R_ZF—/\F
AAZ+E +oA A

HK$ Million HK$ Million
BHEBT HEWHIC
Analysed by collateral type: PR R 2 A3 Hr
Debt instruments classified as: BB T ESKEA -
Financial assets at AR R IR A TEE
FVTPL S P 2 4 Rl 426.3 1,216.5

As at 30th June, 2019, debt instruments which are
classified as financial assets at FVTPL with carrying
amount of HK$563.4 million (at 31st December, 2018:
HK$1,483.7 million) were sold under repurchase
agreements with other financial institutions. All repurchase
agreements are due within 12 months from the end of the
reporting period.

ALLIED PROPERTIES (H.K.) LIMITED
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W oE—NENHA=ZTH - EWEES
563.4 A st (O —F — N4E+ 2 A
= —H 1 1,483.7 H B IT) 2 B E
R A AR AR N THE (B R P 2 4 il G 2 1
W5 T ELAR g LA A TS MR 5 T ST 2 ) B g
SR o JUTAT B T R A R R AR R
124 A R EIH -
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22,

BANK AND OTHER BORROWINGS

22, RITREMEE

At At
30th June, 31st December,
2019 2018
REB-AE R-F /5
AA=E+A ToA=1—H
HK$ Million HK$ Million
BEBT A EHETT
Bank loans HAT K 10,063.0 9,469.5
Other borrowings HoAt £ £ 62.1 62.1
10,125.1 9,531.6
Analysed as: G5
Secured PRl 2,849.8 3,137.3
Unsecured HEHE 7,275.3 6,394.3
10,125.1 9,531.6
Bank loans are repayable as follows: SEATEREEBRIT
On demand or within one year ORI ERE— N 5,024.8 3,767.0
More than one year but not —4EL FERN
exceeding two years A4 2,427.9 1,899.7
Bank loans with a repayment HAEORER
on demand clause are repayable AT BRI IR
as follows: wmE
Within one year —4 R 2,136.3 3,300.8
More than one year but not —HERL FEAN B
exceeding two years T4 474.0 56.0
More than two years but not WA LA EAHA R A
exceeding five years AR - 446.0
10,063.0 9,469.5
Other borrowings are repayable HABAE SR TR
over five years fE 62.1 62.1
10,125.1 9,531.6
Less: Amount repayable within one year  J : ZE A —4F K& K 5]
shown under current liabilities A TRE BE 2 B (7,635.1) (7,569.8)
Amount due after one year — AR T 2 FKIE 2,490.0 1,961.8
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23. NOTES/PAPER PAYABLE

23. EREE

At At
30th June, 31st December,
2019 2018

RoB—RE W F
AASTA FoH=t—H

HK$ Million HK$ Million
BEBT [ER- Y5
US dollar denominated notes FILEWE
(“US$ Notes”) =St 3))
4.75% US dollar denominated TR T AER A
notes maturing in May 2021 4.75%F T
(“4.75% Notes”) ([4.75%Z54% 1) 2,752.0 2,750.7
4.65% US dollar denominated R oECAILAENZ
notes maturing in September 2022 4.65%FE TR
(“4.65% Notes”) ([4.65%54 1) 4,279.8 4,289.1
HK dollar denominated notes/paper IR
(“HK$ Notes/Paper”) (M eZsE )
HK dollar denominated notes/paper BITERE 710.8 636.2
7,742.6 7,676.0
Analysed for reporting purposes as: F 2 E WP Z b
Current liabilities B 831.2 749.5
Non-current liabilities FERE) A R 6,911.4 6,926.5
7,742.6 7.676.0

The US$ Notes and HK$ Notes were issued by Sun Hung
Kai & Co. (BVI) Limited, a subsidiary of SHK, under a
US$2 billion guaranteed medium term note programme.

The HK$ Notes/Paper were issued by Sun Hung Kai
(ECP) Limited, a subsidiary of SHK, under a US$1 billion
guaranteed commercial paper programme.

The 4.75% Notes are listed on the Stock Exchange. The
nominal value of the 4.75% Notes after eliminating the
intra-group holdings was US$354.9 million or equivalent
to HK$2,772.9 million (at 31st December, 2018:
US$354.9 million or equivalent to HK$2,779.0 million)
at the reporting date. The fair value of the 4.75% Notes
after eliminating the intra-group holdings based on the
price quoted from pricing service at the reporting date was
HK$2,782.4 million (at 31st December, 2018: HK$2,716.6
million) which was categorised as level 2.

ALLIED PROPERTIES (H.K.) LIMITED
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e 2 M8 A F]Sun Hung Kai & Co.
(BVI) Limited R #5201 3% JedE 7 o HH 22 9%
TR BEEAT T S U M T o

B Ak 2 B & 23 "l Sun Hung Kai (ECP)
Limited R #1045 35 o0& Or 4 2E 22 98 3547
FEEIEEAT T TSR -

4.75%S I E AW AT BT o R EEEH
SR SE I T A 2 PR > 4.75% 2208
Z W EA354.98 8 E LM ER2,772.9
BEEITT(AE - NFET+ A=+
H : 35497 & EcaiMER2,779.0 0 &
WD) o MEEEH > BIGEEBEE 2
SRR o AR RS TR AE A > 4.75%
R NTE 52,782 .4 BT (i —
F—/E+_H=+—H:2,716.6 A%
WIT) > AN ) o
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23. NOTES/PAPER PAYABLE (CONT’D)

The 4.65% Notes are listed on the Stock Exchange. The
nominal value of the 4.65% Notes after eliminating the
intra-group holdings was US$540.8 million or equivalent
to HK$4,225.5 million (at 31st December, 2018:
US$540.8 million or equivalent to HK$4,234.7 million)

at the reporting date. The fair value o

after eliminating the intra-group holdings based on the

price quoted from pricing service at the

23. ENRE(E)

f the 4.65% Notes

reporting date was

4.65%F ORI S T B o JAEETEH
KENBRAE E A 2 R > 4.65% 508
Z B 75540.8 F # 3 0 okM H 14 4,225.5
HEB TN FE - NE+ A=+
H : 540.8'F & FEIuoli M it 4,234.7 A &
WD) o AEEEH o KINEREE M EE 2
AR - RS RS TR AE S > 4.65%
By NEE 54,2753 A o (i —

HK$4,275.3 million (at 31st December, 2018: HK$4,062.1 F—NE+_HA=1+—H :4062.1H
million) which was categorised as level 2. HeTT) > EAE 8 o
24. LEASE LIABILITIES 24. HEAE
At At
30th June, 1st January,
2019 2019
R=ZB—h&F KR _FF
~HAE=+H —H—H
HK$ Million HK$ Million
BEBT HEHBIT
Current liabilities ) B AR 105.3 89.2
Non-current liabilities B B fE 94.1 105.3
199.4 194.5
Maturity analysis: S H AT
Not later than one year —4ER 105.3 89.2
Later than one year and not later than i — A E AR
five years FAF 94.1 105.3
199.4 194.5
25. SHARE CAPITAL 25. A
Number of
shares Value
ROEE EE
HK$ Million
HEBTT
Issued and fully paid: BB T AR -
At st January, 2018, W_FE—NFE—H—H
31st December, 2018, —EZ -/ E+ZA=Z1—H
Tst January, 2019 and “E-NFE-A—H K
30th June, 2019 “E - NFEASA=TH 6,812,201,460 4,250.6
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26.

27.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group had
guarantees on indemnities on banking facility made
available to joint venture and other guarantees as follows:

26. FAREE

TR A B T & 4 1
?ﬁ%%@Z%ﬁﬁﬁm%ﬁ¢$Z%%
0T

At At
30th June, 31st December,
2019 2018

RZZE—NEFE HRF—/4f
ANB=+H +-H=+—H
HK$ Million HK$ Million

BHEBT HEWIG
At Tst January w—H—H 107.0 112.7
Additions i 390.7 -
Exchange adjustments [ifE 53, 5 4 0.2) (5.7)
497.5 107.0
COMMITMENTS 27, EIE

(@ Other commitments (@) Efh&ie
At At
30th June, 31st December,
2019 2018
RIE—NAEFE R _F—/4f
~A=Z+H +—H=+—H
HK$ Million HK$ Million
BEAET [ER- 2
Capital commitments for funds B EAORYSE 579.8 476.4
Other capital commitments HAth B AR I 31.1 17.4
610.9 493.8

(b) Lease commitments (b) HERE

At 31st December, 2018, the Group had commitments
for future aggregate minimum lease payments under
non-cancellable operating leases related to its office
premises and office equipment which fall due as
follows:

A s N S
AR A ALY » AR
WP B B TR A 19
AL B A ST -

At

31st December,
2018
A )\ 4E
+—-H=+—H
HK$ Million
HEWHIG

Within one year

—4ER
In the second to fifth year inclusive R AR (RS E B WA 94.9

130.7

225.6
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27. COMMITMENTS (CONT’D)

27. EIE(E)

(b) Lease commitments (Cont’d)

The lease payments represent rentals payable by the
Group for its office premises and office equipment
under operating lease arrangements. Leases are
generally negotiated for terms ranging from one to five
years. The lease commitments include rental payable
to a holding company of HK$0.1 million, an associate
of HK$1.2 million and a joint venture of HK$42.6
million as at 31st December, 2018.

At 30th June, 2019, the Group is committed to

HK$11.3 million (at 31st December, 2018: HK$50.1
million) for short-term leases.

The maturity profile of the lease liabilities are
disclosed in note 24.

(c) Loan commitments

(b) FMEEAEHE)

FHE AT TS A S [ MR 9 48 A5 A 2
i mER N/ E Y YNEEL 1] e
4 - HEZ T — RS RER S —
BRHF - R F— 4+ H =+
H > FHE A G55 E AT — 3 A )
Z 401 BT ~ AT —HBE
SNl Z R A2 R T ST — T
BENTIZ 4242 .61 B HTT o

Mo E—NESA=TH - AEER
MM ERIEN IEBET (A %
—/E+A=+—H :50.1 5 &k
Jo) ©

THE A &2 20 H A7 3% 58 50 B 5
24 o

(c) BEFEIE

At At
30th June, 31st December,
2019 2018

R=ZZB-AF RZF—/UF
AA=+E +o St —H

HK$ Million HK$ Million
BEBT A EHETT
Within one year —4ER 1,566.5 1,318.9

28. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
investment properties and land and buildings with an
aggregate carrying value of HK$9,391.6 million (at 31st
December, 2018: HK$8,896.5 million), bank deposits and
bank balances of HK$33.1 million (at 31st December,
2018: HK$20.0 million) together with certain securities
in respect of a listed subsidiary with investment cost of
HK$276.8 million (at 31st December, 2018: HK$276.6
million) were pledged to secure loans and general banking
facilities to the extent of HK$4,624.2 million (at 31st
December, 2018: HK$3,735.7 million) granted to the
Group. Facilities amounting to HK$2,849.8 million (at 31st
December, 2018: HK$3,137.3 million) were utilised at the
end of the reporting period.

ALLIED PROPERTIES (H.K.) LIMITED
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28. EEEKA

S WIR » AREE MR AA{H,391.6H
BT -E—-N\ET+_A=+—01":
8,896.5H Hk L) 2 & TIEWZE K T Hb
JHET SRR R T A5 R 331 H B
T ZFE—/NNE+_H=+—H :200
AW TT) > A e A m A
MA276.8H EHE T (i —F— /\4E+—H
=+—H :276.6 AEEITT) 2 TiES
EAEL 46242 Bt G —F— N
F+_HA=1+—H :3,735.7 0 B koT) %
TASE [ 2 A — I ERA TR B KA o
PRSI  BERAGEEE2,849.8H
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29. RELATED PARTY TRANSACTIONS
During the period, the Group entered into the following

29. ERAEALTRS
WA > AL E A B A FT LA N EK

significant transactions with related parties. AL o
(@) Summary of transactions @ XEBE
(Income)/Expense
(BA),/ X
Six months ended 30th June,
BEAA=+THLEREA
2019 2018
—2-NE —F— )\
HK$ Million HK$ Million
BEBT A #ETT
A holding company — R AT
Rent, property management, 4 - YIS
air-conditioning fee and 72 A N
other property related HAbY) 3£
service fee income HH B PS 2 A (2.4) 2.7)
Share of management service JRE A1k 7 PR R S
expenses % 21.4 20.4
Share of administrative expenses JEAG AT B2 T 0.2 0.2
Fellow subsidiaries EEN- PN
Interest expense FLE 2 5.8 6.2
Associates N
Loan referral fee and participation = CLSDE - & Tiik-
fee income A (6.6) (1.9)
Interest income FLE A (3.4) (1.9)
Management and service fees B % s
income A (1.6) (2.5)
Manager’s fee EIANET (1.4) (1.3)
Rent, property management and GEREY/E S8
air-conditioning fee income 22 A (0.6) (1.0)
Interest expense S 2 2.8 2.8
Service fees AR w5 2 2.3 2.3
Rent and property management fee % HAFH B H 4 K42
for short-term leases g 1.5 2.1
Insurance premiums paid CAT R B 2 1.3 0.8
Brokerage expenses SR di] 0.6 1.8
Joint ventures RPN
Administration, agency, AT~ AARE
management and services IR s
fee income A (2.9 (2.9)
Rent, property management and - VISEE B &
air-conditioning fee SR = 14.1 14.7
Interest expense on lease liabilities* 15 & i 2 FI 5 2 A * 0.8 -
Director of the Company AAREE
Rental income GER N - (0.5)
Entities controlled by a director —BERATRESESZ
of a holding company BR
Rental income WA (6.5) (6.5)
Logistics and warehouse /) /;n,&ﬁ)ﬁ
services fee R 5 2 0.2 0.2
* As at 30th June, 2019, the Group has lease liabilities of * B FE—JUEANAZH > AERER

HK$41.9 million to a joint venture, of which HK$39.8 million
was recognised after date of initial application of HKFRS 16, i.e.

1st January, 2019.
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29.

30.

RELATED PARTY TRANSACTIONS (CONT’D)

(b) Key management personnel compensation

29. ERAEALRS ()

(b)

TEEEEAEME

Six months ended 30th June,
BZEANA=THLAEA

2019 2018

—E-hF ZFE— A

HK$ Million HK$ Million

BEBT HEHBIT

Short-term benefits (Note) SRR (REfRE) 33.6 36.7
Post-employment benefits IRARAE F 0.3 0.3
33.9 37.0

Note: As informed by Allied Group Limited, the Company’s holding
company, 2018 discretionary bonuses were released in July
2019.

(c) During the period, loans of HK$96.1 million (2018:
HK$188.5 million) were advanced to associates and
HK$211.2 million (2018: HK$70.4 million) were
repaid by associates.

(d) During the period ended 30th June, 2018, a loan of
HK$40.0 million was advanced from a joint venture.

(e) During the period ended 30th June, 2018, HK$66.7
million was paid to an associate for subscription of
the unlisted redeemable preferred shares issued by it.

(f During the period ended 30th June, 2018, sales
proceeds of HK$119.8 million was received from an
associate for disposal of another associate to it.

FINANCIAL RISK MANAGEMENT

Risk is inherent in the financial service business and
investing activities and sound risk management is a
cornerstone of prudent and successful financial practice.
The Group acknowledges that a balance must be achieved
between risks control and business growth. The principal
financial risks inherent in the Group’s business are market
risk (includes equity risk, interest rate risk and foreign
exchange risk), credit risk and liquidity risk. The Group’s
risk management objective is to enhance shareholders’
value while retaining exposure within acceptable
thresholds. Risk management is managed and controlled
through relevant group companies.
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o
wA ©

BEF—/FEARA=1H IR
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ZEK
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30. cRERERE

5 R IR B S S 50 B AR Ty AT AE )R - [
WERT 7 — {18 % 2 10 J g o R ) 1 > A
SRR HAE © AR 5 B TR A Tl /2L
SLSETS R WY 3 [F) bR E 2 o AR 1Y 365
A7 [ T 2 i Ja gt 7% i 2 JEL i (64 T
SEJa B~ A B S S B )~ A B
B B U 8 < Sy o A2 B B
S I TS JE B SR R W] 252 7K I
2B (AR EO 4R BORAE(E o Ja B 2

J5i%

AR R 4 R A B R B

Interim Report 2019
TR U PR

57



for the six months ended 30th June, 2019 BEE—-NESA=ZTHIEAMA

30. SRIABERE (&)

30. FINANCIAL RISK MANAGEMENT (CONT’D)

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group’s
operating environment and business strategies. The
Group's relevant independent control functions play an
important role in the provision of assurance to the relevant
board of directors and senior management that a sound
internal risk management mechanism is implemented,
maintained and adhered to.

(@ Market Risk
(i) Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity and is concentrated in the investment
and finance segment. Market risk arising from
any equity investments is driven by the daily
fluctuations in market prices or fair values. The
ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by senior management of the
relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair-value” basis depending on
whether they are listed or unlisted. Value at
Risk (“VaR”) and stress tests are employed in the
assessment of risk. Meanwhile other non-VaR
limits such as “maximum loss” and “position”
limits are also set out to restrict excessive risk
undertakings. VaR and stress tests are approaches
which are widely used in the financial industry
as tools to quantify risk by combining the size of
a position and the extent of a potential market
movement into a potential financial impact.

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review. Relevant internal audit
also performs regular checks to ensure there is
adequate compliance in accordance with the
established market risk limits and guidelines.
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30. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk (Cont’d)

(i)

(iii)

Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group’s interest rate
risk exposure arises predominantly from term
financing in the investment and finance segment
and loans and advances to consumer finance
customers in consumer finance segment and
bank and other borrowings. Interest spreads
are managed with the objective of maximising
spreads to ensure consistency with liquidity and
funding obligations.

Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, and loan and
advances denominated in foreign currencies,
mainly in Australian dollars, Renminbi and
British pounds. Foreign exchange risk is
managed and monitored by senior management
of the relevant group companies. The risk arises
from open currency positions are subject to
management approved limits and are monitored
and reported daily.
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for the six months ended 30th June, 2019 BE E—JUFENHA=ZTHIESEA
30. £RlEEEE (&)

(b) Credit Risk b) EEER

30. FINANCIAL RISK MANAGEMENT (CONT’D)

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as
the Group lends, trades and deals with third parties,
there will be credit risk exposure.

The Group’s credit procedures, governed by the
relevant executive committee of the relevant group
companies, sets out the credit approval processes
and monitoring procedures, which are established in
accordance with sound business practices.

The Group takes into consideration forward-looking
information that is available without undue cost
or effort in its assessment of significant increase in
credit risk as well as in its measurement of expected
credit losses. The Group employs experts who use
external and internal information to generate a ‘base
case’ scenario of future forecast of relevant economic
variables along with a representative range of other
possible forecast scenarios. The external information
includes economic data and forecasts published by
governmental bodies and monetary authorities.

The Group applies probabilities to the forecast
scenarios identified. The base case scenario is
the single most-likely outcome and consists of
information used by the Group for strategic planning
and budgeting. The Group has identified and
documented key drivers of credit risk and credit losses
for each portfolio of financial instruments and, using
a statistical analysis of historical data, has estimated
relationships between macro-economic variables
and credit risk and credit losses. The Group has not
changed in the estimation techniques or significant
assumptions during the reporting period.
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for the six months ended 30th June, 2019
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30. FINANCIAL RISK MANAGEMENT (CONT’D)

31.

(c) Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management of the
relevant group companies.

CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies,
the management of the Company are required to make
judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources.

The estimates and associated assumptions are based on
historical experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period or in the period of
the revision and future periods if the revision affects both
current and future periods.

In preparing the unaudited condensed consolidated
financial statements, the significant judgments made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the audited consolidated
financial statements for the year ended 31st December,
2018.

The directors of the Group consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.
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Deloitte

TO THE BOARD OF DIRECTORS OF ALLIED PROPERTIES
(H.K.) LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Allied Properties (H.K.) Limited (the “Company”)
and its subsidiaries (collectively referred to the “Group”) set out
on pages 4 to 61, which comprise the condensed consolidated
statement of financial position as of 30th June, 2019 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial

statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

21st August, 2019

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE

=2

BaE(FB)ARARNESS

Ju
il [

G
&l
B
=1
B
=

>

i

PA A W
%

)

m

2

=

i

o4

I
i
=
N
=
=
Bl
=
=
<4
i
pus
@
of
=
|l

%ﬁ&%$ﬁ%%& T AL HIH
P LT AEE > st S SR R
%iwﬁ?ﬁ§¢ﬁ%Wiuﬁéﬁé#
'@ﬁwﬁz%% nlr«’@ﬂuﬁﬁazwfﬂthﬂ;ﬁﬁfm%
T F s e s R348 ) o A FE
%Ew%@%@ﬁﬁw 553495 4 B K 25
AR o AT IR o TR AT S AR e
B EZ M A AE A IS R B R dwm > W% IR
TR e e E B EE . B A
F o T AL H Y o AT G kAU R
AT LAt 8 R A A 55 £ o

o 41 T O > i B

\u?:\{HFFD\NL??% ‘

EHEE

A AR & TR G 2 AU P &
%‘EEU?@ZM05)’%(?%*%2@%(%%}‘*%@%?%
OB R HEAT A B o o B UL AE F W1 AR S 1Y
Jﬁl&i%’z@%zﬁﬁﬁﬁ,ﬁﬁﬁ%ﬂ At 2 NB

5] > O HE T 4R LA B - s
/N AR 7 0 B O BT 9 2 W >
R R T 1 R AT 8 B o ] AR
AT - B - TR A5 AL L -

A
~n AM

IR 2 AR o S R AT S IE > 43R

HME AR S Ja’%iﬂ’z%@f%ﬁkﬁﬁﬂiﬁffwﬁ
e 3495 R 8 o

=g « BERASFE AT
HK BT T
i

“EUEAH A

Inuw|m Report2019
—JUAF ISR



Interim Dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30th June, 2019 (2018: Nil).

Financial Highlights

RRE:LD:d S

HHRGAERREEEZ —Z—UFEASA=TH
1L A 2 IR (T — A M) o

b 255 47 22

Six months ended 30th June,
BEAA=THLEAREA

2019 2018
—E-hEF TF A
HK$ Million HK$ Million
BEET A EHETT
Revenue A 2,506.2 2,369.1
Profit for the period attributable to A ) e SR A 4 ]
owners of the Company i 1) 1,513.0 1,885.2
Equity attributable to owners of TR IR
the Company at the end of A ) RRREAG
the reporting period A 37,606.4 36,088.7
Return on equity attributable to AN F R A R 4
owners of the Company MRS 4.0% 5.2%
HK cents HK cents
Il Al
Earnings per share B A
- Basic — AR 22.21 27.67
- Diluted — i 22.19 27.67
At At
30th June, 31st December,
2019 2018
REB-AE R-F N\
ANA=t+H A=+ —H
Net asset value per share attributable to A ) R A A A
owners of the Company B FE HK$5.5 87t  HK$5.4 #oc
Gearing ratio EARAMILR 32.6% 32.1%
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Financial Results

The revenue of the Group for the period was HK$2,506.2
million (2018: HK$2,369.1 million). The increase is mainly due
to higher interest income arising from loan business.

The profit attributable to the owners of the Company for the
period was HK$1,513.0 million (2018: HK$1,885.2 million), a
decrease of HK$372.2 million, or 19.7%.

The decrease in profit attributable to the owners of the
Company was primarily a mixed result of:

— a lower fair value gain on revaluation of investment
properties of the Group; and

—  improved result of consumer finance business.
Earnings per share

Basic earnings per share amounted to HK22.21 cents (2018:
HK27.67 cents).
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Financial Resources, Liquidity and Capital Structure

The Group is principally financed by cash inflow from
operating activities and banking facilities granted by the banks.
The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

The 4.75% US dollar denominated notes (“4.75% Notes”)
are listed on The Stock Exchange of Hong Kong Limited.
The nominal value of the 4.75% Notes after eliminating the
intra-group holdings was US$354.9 million or equivalent
to HK$2,772.9 million (at 31st December, 2018: US$354.9
million or equivalent to HK$2,779.0 million) at the reporting
date.

The 4.65% US dollar denominated notes (“4.65% Notes”)
are listed on The Stock Exchange of Hong Kong Limited.
The nominal value of the 4.65% Notes after eliminating the
intra-group holdings was US$540.8 million or equivalent
to HK$4,225.5 million (at 31st December, 2018: US$540.8
million or equivalent to HK$4,234.7 million) at the reporting
date.

At 30th June, 2019, the Group’s net borrowings amounted to
HK$12,267.2 million (at 31st December, 2018: HK$11,802.5
million), representing bank and other borrowings and
notes/paper payable totalling HK$17,867.7 million (at 31st
December, 2018: HK$17,207.6 million) less bank deposits,
bank balances and cash of HK$5,600.5 million (at 31st
December, 2018: HK$5,405.1 million) and the Group had
equity attributable to owners of the Company of HK$37,606.4
million (at 31st December, 2018: HK$36,737.7 million).
Accordingly, the Group’s gearing ratio of net borrowings to
equity attributable to owners of the Company was 32.6% (at
31st December, 2018: 32.1%).
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Financial Resources, Liquidity and Capital Structure (Cont'd) BMEER  RBESRBRAEE(E)
At At
30th June, 31st December,
2019 2018
RZZB-AE R_F /4
AA=+tH +-A=t+—H
HK$ Million HK$ Million
BHEBT A EHETT
Bank loans are repayable as follows: AT ER AR A
On demand or within one year R IER L — AR 5,024.8 3,767.0
More than one year but —4EDL FAEN
not exceeding two years FAE 2,427.9 1,899.7
Bank loans with a repayment on demand B BRI SCZ SRAT R
clause are repayable as follows: ERIIBR AT
Within one year —4EN 2,136.3 3,300.8
More than one year but not — 4L EHN
exceeding two years A 474.0 56.0
More than two years but not YA DA EAH RN i
exceeding five years LA - 446.0
10,063.0 9,469.5
Other borrowings are repayable HA B H TR
over five years f&is 62.1 62.1
US dollar denominated notes are repayable %70 2245 {3 IR
as follows: wr
Within one year —4 N 120.4 113.3
More than one year but —4ERL EEASHIR
not exceeding five years AR 6,911.4 6,926.5
HK dollar denominated notes/ WICTEIRIN — AR
paper are repayable within one year s 710.8 636.2
7,742.6 7,676.0
17,867.7 17,207.6

At 30th June, 2019, the current ratio (current assets/current
liabilities) of the Group was 2.3 times (at 31st December, 2018:

2.3 times).

Other than the US dollar denominated notes and HK dollar

\—?

{JIL@J%?!Z/{HL@JE\EI B2 345 (i —F— )\

—JUERNH =+H > AEEZ B R

ToH=+—H:23f)

denominated notes/paper, most of the bank and other 4%

borrowings of the Group are charged at floating interest rates.

There are no known seasonal factors in the Group’s borrowing

profile.
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Material Acquisition and Disposal

On 27th June, 2019, United Asia Finance Limited (“UAF”)
completed the repurchase of ordinary shares from ORIX Asia
Capital Limited, a minority shareholder which held 7.27%
of the then entire issued ordinary shares of UAF, at a cash
consideration of JPY10 billion (equivalent to HK$730.4
million). As a result, the Group’s beneficial equity interest in
UAF increased from 58.18% to 62.74%. Further details are
disclosed in the joint announcements of the Company, Allied
Group Limited and Sun Hung Kai & Co. Limited (“SHK”) dated
20th and 27th June, 2019.

On 25th April, 2019, Allied Properties Investments (1) Company
Limited (“AP1”), an indirect wholly-owned subsidiary of the
Company, was allotted 145,557,338 rights shares of APAC
Resources Limited (“APAC”), an associate of the Company, at a
consideration of HK$160.1 million pursuant to the rights issue
of APAC. In addition, API acquired additional 1,600,000 shares
in APAC from the market at a consideration of HK$1.9 million
during the period. As a result, the Group’s beneficial equity
interest in APAC increased from 35.78% as at 31st December,
2018 to 35.92% as at 30th June, 2019.

Save as disclosed above, there were no material acquisitions or
disposals of subsidiaries, associates or joint ventures during the
period.

Segment Information

Detailed segmental information in respect of the revenue and
profit or loss is shown in note 4 to the condensed consolidated
financial information on pages 25 to 27.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities

Details regarding the contingent liabilities are set out in note 26
to the condensed consolidated financial statements on page 54.

Pledge of Assets

Details regarding the pledge of assets are set out in note 28 to
the condensed consolidated financial statements on page 55.

Events after the Reporting Date
There are no important events affecting the Group which have

occurred after the end of financial period for the six months
ended 30th June, 2019 and up to the date of this interim report.
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Properties

Hong Kong

The Group’s rental income from its Hong Kong property
portfolio maintained a steady level compared to 2018.

The net gain in the value of the Group’s property portfolio,
including investment properties owned by SHK was
HK$178.6 million during the period, lower than that of
2018 by HK$467.6 million.

The hotel operation reported a profit contribution similar
to that in 2018.

Allied Kajima Limited, the Group’s 50% joint venture,
holding various properties including Allied Kajima
Building, Novotel Century Hong Kong hotel, Sofitel
Philippine Plaza Hotel and the Wanchai Jaffe Road
hotel redevelopment, reported a decrease in its profit
contribution of 72.6% mainly due to lower fair value gain
of its property portfolio during the period. Superstructure
work on the Jaffe Road hotel site is in progress.

Mainland PRC

The profit attributable to the owners of Tian An China
Investments Company Limited (“TACI”) was HK$853.5
million (2018: HK$836.9 million).

The slight increase in profit of TACI was mainly due to
an increase in the share of results of joint ventures which
was partially off-set by a decrease in recognised sales for
completed properties and a decrease in fair value gains
in respect of its investment properties and transfer to
investment properties during the period.

TACI’s rental income slightly decreased by 2% as
compared with 2018, which was mainly due to the
devaluation of Renminbi.

TACI has a total of 15 cyberparks over 12 cities. The
overall contribution of TACI's cyberpark unit has increased
during the period. Those cyberparks on the Pearl River Delta
have been contributing most and TACI will concentrate on
developing new cyberparks and urban renewal projects in
this region where it has ample manpower and marketing
resources.

Phase 2 Part 1 of TACI’s urban renewal project, Tian An
Cloud Park, in Huawei New City Area in the Longgang
District of Shenzhen, with gross floor area (“GFA”) of
approximately 250,600 m2 was completed in the first half
of 2019 and the remaining part of Phase 2 with GFA of
approximately 348,800 m?2 is under construction and is
expected to be completed in second half of 2019.

Asiasec Properties Limited, the listed subsidiary of TACI,
reported a profit attributable to its shareholders of HK$64.1
million (2018: HK$78.2 million).
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Financial Services
Investment and Finance

e The profit attributable to owners of SHK was HK$1,028.9
million (2018: HK$1,058.0 million). SHK delivered a
sound result with a significant contribution from UAF.

e The total investment assets of SHK’s principal investment
portfolio amounted to HK$14.4 billion at the end of June
2019 and this division which included the structured
finance business contributed a pre-tax contribution of
HK$580.4 million to SHK (2018: HK$680.4 million).

e Sun Hung Kai Credit Limited made a pre-tax profit
contribution of HK$68.5 million (2018: HK$48.8 million).
Its mortgage loan portfolio was HK$3.6 billion at the end
of June 2019 (at 31st December, 2018: HK$3.9 billion).

Consumer Finance

e  Profit attributable to owners of UAF for the period
amounted to HK$541.1 million (2018: HK$505.6 million).

e During the period, UAF has maintained a prudent
approach towards credit approvals in mainland China as
the operating and economic environment of mainland
China remained challenging. UAF’s business in Hong
Kong achieved satisfactory growth and profitability.

e At the end of the period, the consolidated consumer
finance gross loan balance amounted to HK$10.7 billion,
representing an increase of HK$0.3 billion from the end of
2018.

e UAF continued to reduce costs by closing 15 branches
in mainland China during the period. Developing online
business remained the key focus in mainland China. At
the end of the reporting period, UAF had 31 branches in
mainland China and maintained 49 branches in Hong
Kong.

e InjJune 2019, UAF completed the repurchase of its
ordinary shares from ORIX Asia Capital Limited, a minority
shareholder which held 7.27% of the then entire share
ordinary shares of UAF, at a consideration of JPY10
billion. As a result, SHK’s beneficial equity interest in UAF
increased from 58% to 63%.
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Employees

The total number of headcount of the Group at 30th June, 2019
was 3,544 (at 31st December, 2018: 4,262). The net decrease
in headcount is mainly the result of the branch consolidation
of UAF in mainland China, as the business migrated further
online. The Group reviews remuneration packages from time to
time. In addition to salary payments, other staff benefits include
contributions to employee provident funds, medical subsidies
and a discretionary bonus scheme.

The protracted trade war between USA and China is the
main uncertainty affecting the global and local economic
outlook, while the development of Brexit and the effects
arising therefrom are difficult to forecast. The recent protests in
Hong Kong have also exerted serious pressure upon the local
economy.

The consumer finance business is sensitive to local economic
conditions such as consumption and unemployment. UAF will
remain alert to factors which may affect these conditions and
make corresponding adjustments to its strategy whilst on the
lookout for any opportunities.

In July 2019, the US Federal Reserve cut interest rates by 0.25%.
This may signal the start of a downward interest rate trend,
which will be beneficial to the local property market. However
we have yet to quantify the effects from the recent city protests
on the local economy.

For the mainland property market, there have been various
measures by the authorities to regulate the high housing
demand. However, as the trade war between China and USA
has become fiercer in recent month, this will have a negative
impact on China economy. It is expected that the China
Government will implement different measures to stimulate the
economy should it be necessary.

The Group maintains a solid financial position and diversified
income streams. The Board will continue to adopt a prudent
approach in implementing the Group’s stated strategies for the
benefit of the Group and all its shareholders.
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Directors’ Interests

At 30th June, 2019, Messrs. Lee Seng Hui and Steven Samuel
Zoellner, Directors, had the following interests in the shares
or underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”), as recorded in the register
required to be kept under Section 352 of the SFO:

R REAE

Mo FE—NENAZTH - WEESR ISR
1) (T 3% 5% T WA A6 1) 26 35216 KR T A7 B 2.
BRCM T E B R SEE K Steven Samuel
ZoellnerSGA A A w) e HoA T [ (g AL
5 BRI X V) 2 B A5y B BH B3 P 5
LU

Approximate % of

Number of shares  the total number
Name of Directors Name of companies interested  of issued shares  Nature of interests
HE R
BaRG KA
ESpE NEAEH i {:] ZBRESL BEnE
Lee Seng Hui the Company 5,108,911,521 (the 1) 74.99% OtheLInterests
2R LN (W) M
Steven Samuel the Company 22,402 (Note 3) 0.00%  Corporate interests
Zoellner KNG (HH3E3) (interest of controlled corporation)

Sun Hung Kai & Co. Limited 17,200 (Note 4)
(“SHK") (Note 2) (Wt3E4)
A R
(BB 2 1) (BeE2)

HERER
(kM fedn)

0.00%  Corporate interests
(interest of controlled corporation)
L
(ZPEEM 2 )

Notes:

1. The interests include the holding of: (i) an interest in 1,973,216,190 shares
of the Company (“Shares”) held by Capscore Limited (“Capscore”); (ii) an
interest in 45,903,120 Shares held by Citiwealth Investment Limited
(“Citiwealth”); (iii) an interest in 2,121,437,331 Shares held by Sunhill
Investments Limited (“Sunhill”); and (iv) an interest in 968,354,880 Shares
held by Allied Group Limited (“AGL”). Capscore, Citiwealth and Sunhill
are all wholly-owned subsidiaries of AGL. AGL was therefore deemed to
have an interest in the Shares in which Capscore, Citiwealth and Sunhill
were interested. Mr. Lee Seng Hui together with Ms. Lee Su Hwei and Mr.
Lee Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust. The Lee and Lee Trust controlled approximately 74.95% of the total
number of issued shares of AGL (inclusive of Mr. Lee Seng Hui’s personal
interests) and was therefore deemed to have an interest in 5,108,911,521
Shares in which AGL was interested.

2. SHK is the indirect non wholly-owned subsidiary of the Company.
Therefore, SHK is an associated corporation of the Company within the
meaning of Part XV of the SFO.

3. This represents an interest in 22,402 Shares.
4. This represents an interest in 17,200 shares of SHK.

5. All interests stated above represent long positions.

Save as disclosed above, at 30th June, 2019, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).
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Substantial Shareholders’ and Other Persons’
Interests

To the best of Directors’ knowledge, at 30th June, 2019, the
following shareholders of the Company had interests in the
shares or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:

Number of shares

T SRR S Fo At N\ -2

HiE 45
TERIH > B FEJUEAH = +El LA
7B I SO B 5 33 668 E AT AT B 2 B e

TR A4S 7R A EORH B 3 \%ﬁzw )
JEH R

Approximate % of
the total number

Name of shareholders interested of issued shares Notes
BT

BER G %13 48 B
REERE Z#H ZEHE D i
Allied Group Limited (“AGL") 5,108,911,521 74.99% 1
WA LA RAF ([BE4EE )
Lee and Lee Trust 5,108,911,521 74.99% 2,3
Vigor Online Offshore Limited (“Vigor”) 342,444,972 5.03% -
China Spirit Limited (“China Spirit”) 342,444,972 5.03% 4,5
Chong Sok Un (“Ms. Chong”) 343,944,972 5.05% 6
FEFE (L))
Notes: B 5

A

The interests include the holding of: (i) an interest in 1,973,216,190 shares
of the Company (“Shares”) held by Capscore Limited (“Capscore”); (i) an
interest in 45,903,120 Shares held by Citiwealth Investment Limited
(“Citiwealth”); (iii) an interest in 2,121,437,331 Shares held by Sunhill
Investments Limited (“Sunhill”); and (iv) an interest in 968,354,880 Shares
held by AGL. Capscore, Citiwealth and Sunhill are all wholly-owned
subsidiaries of AGL. AGL was therefore deemed to have an interest in the
Shares in which Capscore, Citiwealth and Sunhill and were interested.

This represents the same interests of AGL in 5,108,911,521 Shares.

Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee
Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust. The Lee and Lee Trust controlled approximately 74.95% of the total
number of issued shares of AGL (inclusive of Mr. Lee Seng Hui’s personal
interests) and was therefore deemed to have an interest in the Shares in
which AGL was interested.

This represents the same interest of Vigor in 342,444,972 Shares.

Vigor is a wholly-owned subsidiary of China Spirit. China Spirit was
therefore deemed to have an interest in the Shares in which Vigor was
interested.

The interests include the holding of: (i) an interest in 342,444,972 Shares
held by Vigor, a wholly-owned subsidiary of China Spirit; and (ii) an
interest in 1,500,000 Shares held by Bilistyle Investments Ltd (“Bilistyle
Investments”). Ms. Chong owned the entire issued share capital of China
Spirit and Bilistyle Investments respectively and was therefore deemed
to have an interest in the shares in which China Spirit and Bilistyle
Investments were interested.

All interests stated above represent long positions.
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CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2019, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties
as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company
are in compliance with the code provision B.1.2 of the CG
Code except that the Remuneration Committee shall make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management (as
opposed to executive directors and senior management under
the code provision).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the CG Code except that the Audit
Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of
the external auditors to supply non-audit services; (ii) only
possesses the effective ability to scrutinise (as opposed to
ensure under the code provision) whether management has
performed its duty to have effective risk management and
internal control systems; and (iii) can promote (as opposed to
ensure under the code provision) the co-ordination between the
internal and external auditors, and check (as opposed to ensure
under the code provision) whether the internal audit function is
adequately resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2018. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted by the Company.
The Board will review the terms at least annually and make
appropriate changes if considered necessary.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Experience including other directorships held in the last three
years and major appointments

Mr. Li Chi Kong, a Non-Executive Director of the Company, has
been appointed as the chairman and a non-executive director
of Da Yu Financial Holdings Limited, a company listed on the
Stock Exchange with effect from 25th July, 2019.

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

As informed by AGL, the Company’s holding company, the
monthly salaries of the Chief Executive and Executive Director,
namely Mr. Lee Seng Hui and an Executive Director, namely
Mr. Mark Wong Tai Chun, were increased by approximately
5% and 3% respectively with effect from 1st January, 2019
as compared with 2018. The monthly salary of the Non-
Executive Director, namely Mr. Li Chi Kong, was increased
by approximately 4% with effect from 1st January, 2019
as compared with the period from Tst July, 2018 to 31st
December, 2018.

The change in emoluments of the Chairman, namely Mr. Arthur
George Dew, was attributable to the 3% increase of services fee
with effect from 1st January, 2019 as compared with 2018.
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CHANGES IN DIRECTORS’ INFORMATION (CONT’D)

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments (Cont'd)

Bonuses for the year ended 31st December, 2018 were paid
to the Chairman, namely Mr. Arthur George Dew, the Chief
Executive and Executive Director, namely Mr. Lee Seng Hui,
the Executive Director, namely Mr. Mark Wong Tai Chun, and
the Non-Executive Director, namely Mr. Li Chi Kong, who was
the Executive Director of the Company for the period from
1st January, 2018 to 30th June, 2018, by AGL. Of the total
bonuses paid by AGL, the amounts of HK$1,238,000,
HK$18,585,000, HK$1,130,000 and HK$136,000 for Messrs.
Arthur George Dew, Lee Seng Hui, Mark Wong Tai Chun and
Li Chi Kong respectively were allocated and charged to AGL's
listed subsidiaries, including the Company.

All such remuneration is directly paid by AGL and allocated
and charged to AGL’s listed subsidiaries, including the
Company, pursuant to the sharing of administrative services
and management services agreement entered into between AGL
and its listed subsidiaries, including the Company.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2019. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants, and on the interim results
announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.
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Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares during the six
months ended 30th June, 2019.

On behalf of the Board
Arthur George Dew
Chairman

Hong Kong, 21st August, 2019
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