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FINANCIAL HIGHLIGHTS
MBEREE

For the six months ended 30 June 2019: HZE2019F6 A30HIENEA -

. The Company’'s total revenue was RMB1,869.4 million, e ARNAIBRANBARE1,869.4BE T &
representing an increase of 34% as compared to the same FRIEAIE K 34%
period of last year;

. The Company’'s gross profit was RMB460.0 million, e RARIEFABAREA00BETL BREFH
representing an increase of 21% as compared to the same B2 R 21%
period of last year;

. The Company’s profit for the period was RMB142.0 million, e RARHRFEAARB 1420858 ®E
representing an increase of 73% as compared to the same FRIHATBETI% &
period of last year; and

e The Company's adjusted net profit was RMB152.5 million, e RABIBRNEHEFFERARK 1525858

representing an increase of 2% as compared to the same L WEFREAER2% -
period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEBzmED

INDUSTRY OVERVIEW

The payment industry in China maintained a stable and healthy
development. According to the statistics published by the People's
Bank of China, in the first quarter of 2019, the transaction volume
of internet payment and mobile payment services provided by
third-party payment companies accounted for a 13.4% increase as
compared to the same period of last year. Huifu Payment Limited (the
“Company”, together with its subsidiaries and operating entities
collectively referred to as the “Group”) anticipated that the payment
industry will remain steady growth in the future, with the mobile
payment market maintaining relatively faster growth. Meanwhile,
the industrial merger and acquisition,
development will become the mainstream in the future.

integration and international

Digitalization will become the key opportunity for industrial
development. In the areas of SaaS service and new retail,
digitalization for retail restructuring will incessantly generate new
business models and medium-small-and-micro merchants’ demand
for private domain traffic and all-channel unified service will create
bigger commercial opportunities. In the area of industrial chain
payment, digitalization will go on upgrading and reforming B2B
business and unification of payment, settlement and financial services
will be the upcoming trend.
the global development of retail business continues to be upgraded
with payment and financial ancillary services remaining at the early

phase of development and thus the value-added services based on

In the area of cross-border payment,

digital operation become material. At the same time, for different
customers served by the Group, the demand for value-added services
focused on credit and marketing has been growing. With the trend
of technical development, the new technologies such as cloud
computation, big data, artificial intelligence, 5G, block-chain and
etc. bring infinite possibilities to business model innovation, helping
the Group expand its business rapidly so as to better serve different
customers in multiple scenarios.
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEE w0

BUSINESS OVERVIEW

The Group upgraded its corporate organizational structure based
on the core strategy for all-round digitalization, focusing on four
business directions which are integrated merchants acquiring, SaaS
service, industry solution as well as cross-border & international
business respectively.

Integrated merchants acquiring provides micro and small merchants
with payment and financial value-added services. SaaS service mainly
involves business cooperation with SaaS providers in the new retail
area, providing merchants with omni-channel payment services and
refining its value-added services in financial technology and digital
operation, etc. Industry solution provides clients in the industrial
chain with customized payment solutions and helps industries such
as airline & travel service, logistics and supply chain complete their
digital transformation. Cross-border & international business provides
solutions to cross-border payment, financial and integrated services
for domestic and overseas e-commerce.

For the six months ended 30 June 2019, the Group has actively
deepened its core strategic direction of digital transformation and
made continual investments revolving around its four main business
lines, namely the integrated merchants acquiring, SaaS service,
industry solution and cross-border & international business. (1) The
Group's integrated merchants acquiring maintained a steady growth,
focused on value-added financial service, achieving over 190%
growth in volume of loan market place compared to the same period
in the last year. (2) The Group focused on the development of SaaS
service and, for the six months ended 30 June 2019, the number of
the Saa$S providers cooperating with the Group rose from 137 at the
end of 2018 to 221. The Group strengthened capital and business
cooperation with the leading intra-industrial SaaS providers such
as Weimob, continued to expand the application scenarios in the
industry and deployed the wallet service system, reaching 10 million
transactions per day. (3) In the industry solution area, the Group
actively sought famed clients such as Taikang Insurance, provided
clients in the industry with customized industrial solutions and helped
the traditional industries such as airline & travel service, logistics and
supply chain complete their digital transformation with accumulated
number of accounts served increased from 31 million at the end
of 2018 to 33 million. (4) The Group's cross-border & international
business grew 210% as compared to the same period in the last year
and cooperated with numerous renowned domestic and overseas
institutions, becoming the leading payment company that provides
full-service solutions to foreign purchase in the industry.
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEEZwWED

The following table sets forth a breakdown of the Group’s payment
volume through four main business directions for the six months
ended 30 June 2019 while restating payment volume for the six
months ended 30 June 2018 for comparison:

TREFNEHZE2019F6 30 HILNEAAAEE BB
WARFEBE SN NEREHE - RNE0E=2018
F6 A 308 1IEEA BT ERAEAME L

Unit: RMB in billion
By ARBAE7T

For the six months ended 30 June
BZE6H30HILAEA

Percentage
2019 2018 changed
2019 % 20184 BlAD
Payment Volume XHE

— Integrated merchants acquiring — IREemPE 776.5 572.8 36%
— Saas$ service — SaaS iR 76.2 5.3 1,338%
— Industry solution — ITEMRRFR 185.1 262.5 (29%)

— Cross-border & international — BIERERE
business 20.8 6.7 210%
Total &t 1,058.6 847.3 25%

Based on the above for the six months ended 30 June 2019, the
payment volume through four business directions amounted to
approximately RMB1,058.6 billion in aggregate, representing a
growth of around 25% as compared to the same period of last year.

Huifu Payment Limited SRR TAMR2AF  INTERIM REPORT 2019 k&
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEE w0

OPERATING RESULTS AND ANALYSIS REZXBZR D
Six Months Ended 30 June 2019 Compared to Six BZEZ2019F6A30H Lt SEREEZE

Months Ended 30 June 2018

2018 £ 6 A 30 H 1L /<A A LL &

The following table sets forth the comparative figures for the six TFE&EZIDBIEZE2018F & 20194F 6 A30H 17X
months ended 30 June 2018 and 2019, respectively: UEDER: 0 3% e

Unit: RMB’000
Efr - ARETT

For the six months ended 30 June
BZ6H30RH1L~EA

Percentage
2019 2018 changed
2019 % 20184 BlEIE
Revenues WA 1,869,399 1,400,162 34%
Cost of sales SHE AR (1,409,428) (1,019,701) 38%
Gross profit EF 459,971 380,461 21%
Selling and marketing expenses HHE REHA (115,132) (67,330) 101%
Administrative expenses TR (116,233) (158,002) (26%)
Research and development HEFT
expenses (122,925) (74,000) 66%
Finance costs B AN (10,643) (13,980) (24%)
Finance income B U A 17,927 18,104 (1%)
Share of profits of associates J'HEH??%’A a)A)E 1,322 1,667 (21%)
Fair value gains on financial assets AR BET S AR
at fair value through profit or loss HNEMEEZAAE
Bl 28,348 6,780 318%
Other expenses HAth (9.421) (11,618) (19%)
Other income and gains H AU A KW= 11,561 8,013 44%
Profit before tax #5730 A 5E 144,775 100,095 45%
Income tax expense FriSHii = (2,761) (18,017) (85%)
Profit for the period B A 142,014 82,078 73%
Profit attributable to: Tﬁ‘]%?ﬂ%fﬁ*‘ﬁ%ﬁ :
Owners of the parent REEB A 144,767 82,731 75%
Non-controlling interests 3H A M 2 (2,753) (653) 322%
142,014 82,078 73%
Non-IFRSs Financial Measures FECERE B 7% 3 2 2E B )BT
Bt B 5%
Reconciliation of profit for the first half &4 F5& 2 EBITDA 2
of the year to EBITDA YR
EBITDA EBITDA 277,171 232,253 19%
Reconciliation of profit for the first L FERE LA RN
half of the year to adjusted net FEE 2 H AR
profit
Adjusted net profit BRAEFNBFE 152,501 149,938 2%

Huifu Payment Limited SCAATAMR2AR  INTERIM REPORT 2019 i
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEEZwWED

REVENUES

The Group's businesses continued to expand in the first half of 2019
with a recorded revenue of approximately RMB1,869.4 million for
the six months ended 30 June 2019, representing an increase of
around 34% as compared to approximately RMB1,400.2 million in
the same period of last year. Such increase was mainly attributable
to the steady increase in payment transaction volume of integrated
merchants acquiring and the rapid growth of SaaS service of the
Group.

The following table sets forth a breakdown of the Group’s revenue
through four main business directions for the six months ended 30
June 2019 while restating the breakdown of revenue for the six
months ended 30 June 2018 for comparison:

WA

REBEBT2019F LFFRHERE - HE2019
FeA30BIEANER  MAEEHARK1,869.4
BET BEAFRHAHARE1,4002 8ETEELY
34% c ZIBBEBRBERASEEGEEHPINELZ
REBRF[BIEBTHEM - KSaaS R RER -

TREFNEHZE2019F6 A30HIENEAKREBRE B
WAESHRAKRARMA  BREREZ2018F6
A 30 B 1E7<1E A H UL A BR 4R LA B

Unit: RMB’000
Efr - ARETT

For the six months ended 30 June

BZE6H30HIAER

Percentage

2019 2018 changed

2019 F 20184 BlAN

— Integrated merchants acquiring — REEPIE 1,514,094 1,148,716 32%

— SaasS service — SaaS iR7% 198,594 12,252 1,521%

— Industry solution — {TERARAT R 139,343 224,861 (38%)
— Cross-border & international — BIR kBB ER

business 17,368 14,333 21%

Total a5t 1,869,399 1,400,162 34%

Huifu Payment Limited SRR TAMR2AF  INTERIM REPORT 2019 k&



MANAGEMENT DISCUSSION AND ANALYSIS
BHEE w0

The Group’s revenue amounted to approximately RMB1,869.4 million
during the six months ended 30 June 2019, representing an increase
of around 34% as compared to approximately RMB1,400.2 million
in the same period of last year, primarily owing to the fact that: (i)
the Group maintained a steady growth in the mature business of
integrated merchants acquiring; (i) the Group strengthened business
cooperation with the leading SaaS providers, speedily expanded the
scale of quality scenarios and merchant base, which showed rapid
development trend in SaaS service; (iii) an increase in the revenue
from the cross-border & international business in light of the increase
of transaction volume due to ongoing strengthening of corporation
with numerous renowned domestic and overseas institutions
and provision of full-services solutions; and (iv) as a result of the
influence of internet finance regulatory policy on the overall industry
development, the revenue from industry solution was affected to
some extent and partially offset by the increase of the said revenue.

COST OF SALES

The following table sets forth the cost of sales of the Group by
nature for the period indicated:

AEBIRAREZ2019F 6 A30 B IEHEZEHOAR
#1,8694 BB  REAFRAHARK1,40028
B EN34%  EERA  (VAEBELKEEP
IR e p A SR IRFIEEIE R 5 () AN E o8 EE5E
B SaaSHETEREE  RBRMEELESSMEFR
B (RfF SaaSIRISZ2HE S RBELS ¢ (i) AN EE
NINBZHMEREEE  RE2FRBRIR 2
AEEBERFEBREBBABRT S S NS M :
F(vEREMESMEERREITELREREES
HE TEFRRFENZI—TEFE  MBHIEHE
F s giE o

HE R
TREFIFT BRI E RS 0 AL B HERA -

Unit: RMB’000
B ARETT

For the six months ended 30 June
BZ6A30HIAEAR

Percentage

2019 2018 changed

2019 F 20184 2laot

Commission and fees HekEH 966,267 752,415 28%
Processing fee IR 333,100 145,765 129%
Depreciation of payment terminals SR E 101,149 102,570 (1%)
Customer identification fee REBESR 7,936 10,503 (24%)
Others Htb 976 8,448 (88%)
Total =Ei 1,409,428 1,019,701 38%

Huifu Payment Limited SC A T BRAF]
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEEZwWED

The cost of sales of the Group increased by around 38% from
approximately RMB1,019.7 million for the six months ended 30 June
2018 to approximately RMB1,409.4 million for the six months ended
30 June 2019. Such increase was primarily attributable to: (i) an
increase of around 28% in the commission and fees in light of the
increase of revenue of the Group as a result of the increase of the
payment volume acquired through ISOs; and (ii) a significant increase
of about 129% in processing fee due to the increased payment
volume processed, which was partially offset by the decrease in
customer identification fee and other costs.

GROSS PROFIT

The following table sets forth a breakdown of the Group’s gross
profit through four main business directions for the six months
ended 30 June 2019 while restating the breakdown of gross profit of
four main business directions for the six months ended 30 June 2018
for comparison:

NEBEHERABEZ2018F 6 A30BIENEAL
ARBE1,019.7EBLIERL38% ZH E2019F6
A30BLEREANHARE1,400.45 8T ° %R
FEHRER  ((VBEAEBRAZEMSHAESRE
FAIEINAI28% + WL TR BBISOEB L = 1%
DETEL : (i) BRI B RIBIGIN40129% @ TR E
BT NEEMAE LM BEIHSITERELH
HEB R H MR D FTHEE o

EF

TREHEZE2019F6 A30BIENEAAREERS
ERFEFRFRANEFPLE  FRSENREZE2018F6
A 308 L7518 A B EFIBF LA B

Unit: RMB’000

By ARKETFT
For the six months ended 30 June
BZ6H30HIEAMEA
2019 2018
20194 2018 %
Gross Gross Percentage
Gross profit Gross profit  changed in
profit margin profit margin  gross profit
M8
£ EF% =7 EfE ant
— Integrated merchants acquiring — REEPHE 354,294 23.4% 248,215 21.6% 43%
— SaaS service — SaaS AR’ 30,207 15.2% 1,815 14.8% 1,564%
— Industry solution — TEBRAAR 65,586 47.1% 122,681 54.6% (47%)
— Cross-border & International — BREREIRER
business 9,884 56.9% 7,750 54.1% 28%
Total at 459,971 24.6% 380,461 27.2% 21%

Huifu Payment Limited SRR TAMR2AF  INTERIM REPORT 2019 k&



MANAGEMENT DISCUSSION AND ANALYSIS
BHEE w0

The Group's gross profit increased by around 21% from
approximately RMB380.5 million for the six months ended 30 June
2018 to approximately RMB460.0 million for the six months ended 30
June 2019. Its overall gross profit margin amounting to 27.2% during
the six months ended 30 June 2018 declined to 24.6% for the six
months ended 30 June 2019. Such decrease in gross profit margin was
primarily attributable to the services provided by integrated merchants
acquiring and SaaS service accounted for a higher percentage
compared to the same period in the last year. Meanwhile, integrated
merchants acquiring and SaaS service with lower gross profit margin
accounted for a slight increase as compared to the same period in the
last year.

SELLING AND MARKETING EXPENSES

The selling and marketing expenses of the Group increased by around
101% from approximately RMB57.3 million for the six months ended
30 June 2018 to approximately RMB115.1 million for the six months
ended 30 June 2019. Such increase was primarily attributable to: (i) an
increase in advertising and business development fees for the Group
to further expand business; and (ii) an increase in staff cost mainly due
to the increase in number of sales and marketing employees as a result
of the business growth of the Group and the corresponding increase
in basic salaries.

ADMINISTRATIVE EXPENSES

The administrative expenses of the Group decreased by around 26%
from approximately RMB158.0 million for the six months ended 30
June 2018 to approximately RMB116.2 million for the six months
ended 30 June 2019. Such decrease was primarily attributable to: (i)
a decrease in professional fees which primarily consist of professional
service fees in relation to the global offering and payment to
professional parties for the listing of the Company’s shares on the
Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) in 2018; and (ii) a gradual decrease in equity-settled
share option expense along with the progress of amortization.

Huifu Payment Limited SC A T BRAF]
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEEZwWED

RESEARCH AND DEVELOPMENT EXPENSES

The research and development expenses of the Group significantly
increased by around 66% from approximately RMB74.0 million for
the six months ended 30 June 2018 to approximately RMB122.9
million for the six months ended 30 June 2019. Such increase
was primarily due to an increase in research and development
investments, including an increase in the number of research and
development staff as the Group’s business further developed.

FINANCE COSTS

The finance costs of the Group include interest expenses on bank
borrowings and interest expenses on lease liabilities. The interest
expenses on bank borrowings represent the interest the Group paid
to commercial banks for borrowings.

The finance costs of the Group decreased by around 24% from
approximately RMB14.0 million for the six months ended 30 June
2018 to approximately RMB10.6 million for the six months ended
30 June 2019. Such decrease was primarily attributable to respective
repayments of loan amount of HK$215.0 million and borrowings
of RMB50.0 million in January and February 2019 respectively,
which correspondingly decreased the average balances of the bank
borrowing of the Group.

FAIR VALUE GAINS ON FINANCIAL ASSETS AT
FAIR VALUE THROUGH PROFIT OR LOSS

Change in fair value of investment of the Group at fair value through
profit or loss increased from approximately RMB6.8 million for the six
months ended 30 June 2018 to approximately RMB28.3 million for
the six months ended 30 June 2019, mainly resulting from the fair
value gains of equity investment.

OTHER EXPENSES

The other expenses of the Group primarily include impairment of
contract assets and other receivables.

The other expenses of the Group decreased by around 19% from
approximately RMB11.6 million for the six months ended 30 June
2018 to approximately RMB9.4 million for the six months ended 30
June 2019. Such decrease was primarily attributable to a decrease
in impairment as a result of the continuous enhancement of risk
management over transactions by the Group.

Huifu Payment Limited SRR TAMR2AF  INTERIM REPORT 2019 k&

MEBEX

NEBEWHEFATHEZT 20186 A30 I NEA L
ARBIA0BEE L ARG INAI66% ZHE20194F
6A30BENEANARKI22OBE T - ARE
BEZHRANEBEMABIEALN - EFHFEAS
BERERASEEBNE—SEEMB LM -

ME KA
AEERERARERTEAHFSHZAEESR
BOREME - RITEANSH L RAREREE
ROATLMHERBNE -

REEMEKRANBHEZ2018F6 A30B8 ~EA LD
ARB140BELR D H24% ZEHE2019F6 A
30RIEANEAOARKI06BETL - BERIEEE
HAR2019F 1 BF2 ADRIRETERESEASE
2150EETMARKS0.0E&E THER - MR
DT REBMIBITERN T -

UAREBEFEXFABZENERE
EZAREBERS
RNEBMBEAABEANBSRZBRERARBEESH
HZE2018F6 A0 NEANARY 6.8 8 B
MEEHZ=2019F6 A308 L NEAAHARE28.3
BEL BN FEHARESREEENAABESE
BUieas o

Hpax
AREEBPTEROEANEERE AR
=

NEBEMATHEZE 201856 A30B /A L4
ARBI1ME6EEILTELO19% E2H E2019F 6 A
30BANMEALANAREIAFEE L - BHRIRE
ZHRASEHENARSRABREE - EEURER

Do



MANAGEMENT DISCUSSION AND ANALYSIS
BHEE w0

OTHER INCOME AND GAINS

The Group’s other income and gains mainly include: (i) interest
income of wealth management products; and (ii) government grants.

The other income and gains of the Group increased by around 44%
from approximately RMB8.0 million for the six months ended 30
June 2018 to approximately RMB11.6 million for the six months
ended 30 June 2019. Such increase was primarily due to an increase
in investment gains of financial assets from the Group’s wealth
management products measured at fair value through profit or loss
for the period.

INCOME TAX EXPENSE

Under the Enterprise Income Tax Law of the People’s Republic of
China (FEARKEMNBEREETEL), a subsidiary of the Group
was recognised as a key software enterprise, which was entitled to
preferential corporate income tax policies and subject to the statutory
rate of 10%. The income tax expense of the Group decreased by
around 85% from approximately RMB18.0 million for the six months
ended 30 June 2018 to approximately RMB2.8 million for the six
months ended 30 June 2019. Such decrease was primarily because
certain subsidiaries of the Group were entitled to 75% deduction
of research and development expenses for calculation of income tax
due to the newly released finance and taxation policies in the second
half of 2018.

PROFIT FOR THE PERIOD

As a result of the above-mentioned reasons and changes, the profit
for the six months ended 30 June 2019 of the Company increased by
around 73% to approximately RMB142.0 million from approximately
RMB82.1 million for the same period in the last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEEZwWED

NON-IFRSs FINANCIAL MEASURES

To supplement the Company’s consolidated financial statements
which are presented in accordance with IFRS, the Company also
uses two non-IFRS measures, including EBITDA and adjusted net
profits, as additional financial measures, which are not required by,
or presented in accordance with, IFRS. The Company believes that
these two non-IFRS measures facilitate comparisons of operating
performance from period to period and company to company
by eliminating potential impacts of items that the management
of the Company does not consider indicative of the Company’s
operating performance. The Company believes that these measures
provide useful information to investors and others in understanding
and evaluating its consolidated results of operations in the
same manner as they help in the management of the Company.
However, the presentation of EBITDA and adjusted net profit may
not be comparable to similarly titled measures presented by other
companies. The use of these non-IFRS measures has limitations as an
analytical tool, and the investors and shareholders of the Company
(the “Shareholders”) should not consider them in isolation from, or
as substitute for analysis of, the Company’s results of operations or
financial condition as reported under IFRS.

The EBITDA is defined as profit for the first half of the year adjusted
by adding income tax expense, finance costs, depreciation of
property, plant and equipment, depreciation of right-of-use assets
and amortisation of intangible assets. The adjusted net profit is
defined as profit for the first half of the year adjusted by adding
equity-settled share option expense and one-off listing expenses.

Huifu Payment Limited SRR TAMR2AF  INTERIM REPORT 2019 k&

IKEBRMBEREER )M B ES E
BHETARRIRB(ERGBRELELDDZINEGE
MK - ARRINE R MBI MRS %
BINET 27755 BIFEBITDA A R & A B FFEIEA
IS FTE R ENET - 2S5 AW IKEE I HHRE
RN ESR - IR R(BR SRS ERDZT) o &K
NAEIRAE - ZMEIER I BREER G EH
AHBRARRIERERBTEERMARRELRR
WEBEFZE  BARERTRBEETEAR B
BEKRE - ADRIRE ZEHEFEAREER
HMATIREEREN  FHREAXQAAEEER
BREFXNBEBRTTEEEACEER - A - K
NAEIFTE7HEBITDA M AR F R A M ] EBH b
AR E2HMEUT 2 EEL - 25 IKEBEM B
HMEEANHEREZBESM T AGFERRIE - £E&
ERARABRR(TBRR) TESEABI AN AE
RARBRIBCBE R R E LR DT 2 M E EE
TSR DA

EBITDAEZ A LFFEFBEMEAMEHAS - &
RA - % BMERRBTE  FRAEEEFTEMN
MEREESY KARFMNHEEALYFER
BN EARAEEMERERS R — K ETRAX -



MANAGEMENT DISCUSSION AND ANALYSIS
BHEE w0

The following table reconciles the Group’s EBITDA and adjusted net T~ {75134 25 HA RS A1 49 45 £ [B] EBITDA % £ 38 2 1) B
profit for the periods presented to the most directly comparable  HZEEIRB(EEMERELERVFEREIHNFA
financial measures calculated and presented in accordance with the — EEAJLL MBI TEEHE 5 AR EE

IFRS for the period indicated:

Unit: RMB’'000
B ARKTT

For the six months ended 30 June
BZ6A30RHLLKEA
Percentage
2018 changed
20184 BlEESL

Reconcile of profit for the first ¥ FFIHEEEBITDA »
half of the year to EBITDA and RARINBREEZYHE
adjusted net profit

Profit for the period BN FHE 142,014 82,078 73%
Add: Pl
Income tax expense FTiSHip &2 2,761 18,017 (85%)
Finance costs B & R AR 10,643 13,980 (24%)
Depreciation of property, plant ME - BERREBTE
and equipment 114,523 113,987 0%
Depreciation of right-of-use assets FRREENE 3,063 — N/A T~
Amortisation of intangible assets M ER 4,167 4,191 (1%)
EBITDA EBITDA 277,171 232,253 19%
Profit for the period BRI R 142,014 82,078 73%
Add: pilIE
Equity-settled share option LA RS 7S 45 & 1 i AR A
expense 3 10,487 50,289 (79%)
One-off listing expense —RMEmRX — 17,571 N/ATEA
Adjusted net profit KRARFEEE 152,501 149,938 2%

The EBITDA of the Group increased by around 19% from ZAREBAEBITDAREZE20184 6 A301 1L/~ A
approximately RMB232.3 million for the six months ended 30 June #J AR 2323EE T MNLI19% ZHE 201946
2018 to approximately RMB277.2 million for the six months ended  A30HIEANEANARK2772EHETT o

30 June 2019.

The adjusted net profit of the Group increased by around 2% from  ZAREBEMKAERRNE ZFEHEZ2018F6 A30H
approximately RMB149.9 million for the six months ended 30 June |[FXEANAREI1499FE T NL2%EHE
2018 to approximately RMB152.5 million for the six months ended 201946 A30H I AEANARKI525BE T ¢
30 June 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEEZwWED

FINANCIAL POSITION

Current assets and liabilities and adjusted current

assets and liabilities

Due to the nature of its businesses, the Group has a highly liquid
balance sheet. Substantially all of the Group’s assets and liabilities
are due within one year. The Group receives, processes and transfers
a significant amount of funds on behalf of its clients on a daily basis.

The following table sets forth the selected financial information from
the consolidated statement of financial position of the Group as of
the dates indicated:

B F R
RBEERESEREARRDEERAS

HRARBEEBNLEE  AEENEEREBERES
KennRdE AEEBAHPEERBER—F
MBI - AEBRABRREPHE - RIENEEX

TRUSIRNEFNTEDEEBEAHBRREDE
REFTS R -

Unit: RMB’000
Ef7 - ARETT

As of As of
30 June 31 December Percentage
2019 2018 changed

BZ2019%F BHZE20184F
6H30H 12 A31H #lEHt
Current assets MENEE 22,596,008 8,831,113 156%
Current liabilities mEAE 21,209,742 7,619,315 178%
Net current assets MBVEEFRE 1,386,266 1,211,798 14%
Non-current assets EREEE 879,574 955,037 (8%)
Non-current liabilities ERBAaE 150,366 183,240 (18%)
Total equity XA 2,115,474 1,983,595 7%
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEE w0

The Group holds client funds in segregated accounts which are
payable to its clients, also known as the client reserve funds. The
amount of such client reserve funds fluctuates significantly from time
to time based on the clients’ business activities, payment volume,
timing of clearing and settlement and other external factors that
are largely unrelated to the financial condition of the Group but can
cause significant changes to its balance sheet. As such, the Company
believes the amount of its client reserve funds is not a meaningful
indicator of its current assets and liabilities. Therefore, the Group
presents the adjusted assets and liabilities in the following table to
exclude the effect of client reserve funds as of the dates indicated:

Adjusted current assets ERABRRBEE"
Adjusted current liabilities ? RRABRBHEE?
Adjusted net current assets © R R E S EFEE Y

Notes:

(1) Adjusted current assets equal to total current assets less receivable on behalf

of clients and cash received on behalf of clients.

(2) Adjusted current liabilities equal to total current liabilities less payable on

behalf of clients.

(3) Adjusted net current assets equal to adjusted current assets less adjusted

current liabilities.

The Group’s net adjusted current assets as of 30 June 2019
amounted to approximately RMB967.2 million, increased by around
52% as compared to the net adjusted current assets of approximately
RMB637.8 million as of 31 December 2018, primarily due to (i) a
decrease in current assets and current liabilities as a result of the
Group’s repayment of bank loans; and (ii) the said decrease was
partially offset by the current assets as a result of the increase in
profit for the six months ended 30 June 2019.
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Unit: RMB’000

Bl ARETFTT
As of As of
30 June 31 December Percentage
2019 2018 changed
HZ20194F HZE2018%F
6 H30H 12A318 # 2rao
1,667,128 1,850,030 (10%)
699,903 1,212,276 (42%)
967,225 637,754 52%
Hrat -

(1) KREADEESHABDEELERRRETP BN
ARREREPERMRE

(2) KRERBHAEMES
H o

JHi

iR A ERFERREREPRMIR
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BfE-

PEEREHERE

AEBEHZE2019F6 A0 HE AN R EEFEE
RAOARKESTI2EE T  WEZE2018F12 A31
HOKHABRRDHEEFENARKE37.88 &8 TG
M52%  EBHRONAEBRERTERSRIHE
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MANAGEMENT DISCUSSION AND ANALYSIS

B E 2 7w o AT

The Group’s restricted cash increased by around 30% from
approximately RMB1,610.7 million as of 31 December 2018 to
approximately RMB2,132.8 million as of 30 June 2019, primarily
In addition, the
Group'’s restricted cash as of 30 June 2019 also included security
deposits for letters of guarantee and other deposits relating to its
payment business.

attributable to an increase in client reserve funds.

CASH FLOW ANALYSIS

The following table sets forth the selected financial information from
the consolidated statements of cash flow of the Group as of the
dates indicated:

AREEZREELHEZ2018F 12 A31BHAR
#1,610.7 BB T INAI30% EEHZE 201946 A 30
HHOARE2,1328B &L TEHREFEN S
0o SN REBEZE 201996 A 30 HRIZRFIIR
CEBRBRRUREZIC REMEEIMNEBNRES -

BEREDTN
TRESIREFATANEEEGARSRRBRTH
RIS AR -

Unit: RMB’000

By ARETIT

For the six months ended

30 June
BE6A30ALAEA Percentage
2019 2018 changed
2019 % 20184 BlAD
Net cash flow from operating KEEHFEREREF
activities G 196,737 214,730 (8%)
Net cash flow from/(used in) WEEEG, (BRI
investment activities EREFRE 129,920 (386,763) (134%)
Net cash flow (used in)/from financing BI&EE(FrA), FT15IR
activities emEFHE (184,611) 1,630,596 (111%)
Net increase in cash and cash RBe KB FEMLIN
equivalents 8 142,046 1,458,563 (90%)
Cash and cash equivalents at the HEABEHIR S R
beginning of the relevant period BEEEY 1,514,966 304,736 397%
Effect of foreign exchange rate HNEEZBENF
changes, net 2,145 30,726 (93%)
Cash and cash equivalents at the HHEHEHAELR
end of the relevant period HEZEEY 1,659,157 1,794,025 (8%)
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEE w0

The Group’s cash from operating activities mainly consists of the
Group's revenue. The Group’s net cash flow from operating activities
decreased by around 8% to approximately RMB196.8 million for
the six months ended 30 June 2019 from approximately RMB214.7
million for the six months ended 30 June 2018.

The Group’s cash used in investing activities mainly consists
of the purchase of financial assets at fair value through profit
or loss, property, plant and equipment. The Group’s net cash
flow in investing activities increased from a net cash outflow of
approximately RMB386.8 million for the six months ended 30 June
2018 to net cash inflow from investment activities of RMB129.9
million for the six months ended 30 June 2019, primarily attributable
to net cash inflow from redemption of wealth management products
amounting to approximately RMB188.6 million in 2019.

The Group’s cash used in financing activities mainly consists of
repayments of bank borrowings. The Group’s net cash flow from
financing activities decreased to a net cash outflow of approximately
RMB184.7 million for the six months ended 30 June 2019 from a net
cash inflow of approximately RMB1,630.6 million for the six months
ended June 2018, primarily attributable to (i) the repayment of bank
borrowings and (ii) the funds raised in the global offering as of 30
June 2018.

CAPITAL STRUCTURE

As of 30 June 2019, the total equity of the Group amounted to
approximately RMB2,115.5 million, representing an increase of
approximately RMB131.9 million as compared to the beginning
of 2019, among which, (a) the equity interest attributable to the
Shareholders amounted to approximately RMB2,114.0 million,
representing an increase of approximately RMB134.6 million as
compared to the beginning of 2019, which was primarily attributable
to the profit of approximately RMB144.8 million for the six months
ended 30 June 2019 and approximately RMB10.5 million share
option plan which was settled by equity and was partially offset by
shares repurchased of approximately RMB26.7 million; and (b) the
equity interest of minority Shareholders decreased by approximately
RMB2.8 million due to the loss for the six months ended 30 June
2019.

As of 30 June 2019, the Company had an aggregated amount of
1,251,509,118 issued shares. The total market capitalization of the
Company was HK$5,357 million (calculated based on the closing
price of the shares of the Company (the “Shares”) as of 30 June
2019).
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEEZwWED

BANK LOANS

As of 30 June 2019, the aggregate balance of the Group's
interest-bearing bank loans was approximately RMB353.8 million,
representing a decrease of approximately RMB363.5 million as
compared to that of approximately RMB717.3 million at the
beginning of 2019, primarily attributable to (i) repayment of the non-
resident account loan agreement entered into with Ping An Bank in
January 2019, amounting to approximately HK$215.0 million with
an interest rate of 2.3243% per annum; and (ii) repayment of the
liquidity loan agreements of China CITIC Bank and Shanghai Bank
amounting to RMB50.0 million and RMB35.0 million with interest
rates of 4.80% and 5.225% per annum, in February 2019 and March
2019, respectively.

INTEREST RATE RISK AND EXCHANGE RATE

RISK

During the six months ended 30 June 2019, the Group did not
adopt any derivatives to hedge interest risk. As of 30 June 2019,
approximately 89% of the borrowings were at fixed interest rate. To
manage our interest rate risk, we optimise our debt portfolio from
time to time.

The operations of the Group are mainly carried out in the PRC
with most transactions settled in RMB, and the Group is exposed
to foreign exchange risk arising from various currency exposures,
primarily with respect to the United States dollar and the Hong
Kong dollar. Therefore, foreign exchange risk primarily arose from
recognized assets and liabilities in the Group when receiving or to
receive foreign currencies from, or paying or to pay foreign currencies
to, overseas business partners. The currency of the Group’s cash and
cash equivalents are mainly denominated in Renminbi, and others
are denominated in United States dollar and Hong Kong dollar. As of
30 June 2019, the Group’s borrowings are denominated in RMB. In
April 2019, the Group entered into RMB/HKD swap agreements with
a financial institution amounted to RMB100.0 million for one month.
The arrangement has been completed by the end of June 2019.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT

VENTURES

During the six months ended 30 June 2019, the Group did not have
any material acquisitions and disposals of subsidiaries, associates or
joint ventures.
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEE w0

MORTGAGE OF THE GROUP’S ASSETS

As of 30 June 2019, the Group mortgaged its group assets as
securities in favor of several banks to obtain certain loans. The total
mortgaged group assets amounted to approximately RMB355.5
million.

CAPITAL EXPENDITURES AND INVESTMENT
The Company’s capital expenditures primarily consist of expenditures
for the purchase of property, plant and equipment, intangible
assets and other long-term assets. As of 30 June 2019, the capital
expenditures of the Company was approximately RMB93.4 million,
primarily attributable to (i) expenses for the mobile POS terminals
purchased last year; and (i) capital contribution to investment in
Weimob.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

As disclosed in the section headed
Proceeds” in the prospectus of the Company dated 1 June 2018 (the
"Prospectus”), the Company intends to use approximately 20%
of the net proceeds from the global offering for pursuing selective
acquisition of, or strategic investment in, payment technology
companies, payment service providers and/or SaaS providers. The

“Future Plans and Use of

Company has been looking for proper acquisition or investment
targets during its daily operation.

TREASURY MANAGEMENT

Our treasury management functions undertake the responsibility
of cash management, liquidity planning and control, cost-effective
capital provided to the Group, liaison with banks and other related
institutions, investment in financial products, as well as mitigation
of all financial risks such as interest rates and foreign exchange. The
design of our treasury management functions aims to coordinate
with the Group’s long-term and short-term demands and comply
with the criteria of proper governance.

CONTINGENT LIABILITIES
As of 30 June 2019, the Company did not have any material
contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEEZwWED

KEY FINANCIAL RATIOS FEMBHLER

For the For the For the year

six months six months ended 31

ended 30 ended 30 December

June 2019 June 2018 2018

BZE2019%F EZE 20184 HZE20184F

6 H30H 6 H30H 12H31H

IEREAR 17 @ A LEFE

Gross profit margin " ESES 24.6% 27.2% 27.4%

Net profit margin © TEFEER® 7.6% 5.9% 5.4%

Adjusted net profit margin @ KHRRERD 8.2% 10.7% 8.1%

EBITDA margin EBITDA Fl =& 14.8% 16.6% 14.5%

As of As of As of

30 June June 30 31 December

2019 2018 2018

MH2019 & MN2018 4 20184

6 H30H 6 H30H 12H31H

Gearing ratio CENCEE A 90.3% 84.4% 76.0%

Adjusted gearing ratio ERAEEREBELEY N/ARiEA 7.1% N/A 73

Notes: Wit -

(1) Gross profit margin equals gross profit divided by revenue and multiplied by (1) EFRENEFIBRAUMATFTRIL100% ©

100%.

(2) Net profit margin equals net profit for the period divided by revenue and )
multiplied by 100%.

FAE R SR EIRFEFE R AR A B IRLA100% ©

(3) Adjusted net profit margin equals adjusted net profit divided by revenue and
multiplied by 100%.

FIEBR LAY A B FELA 100% ©

(4) Gearing ratio equals to net debt divided by total capital plus net debt. The (4) >§$E B ERERABFERINBERNEG EFEENE
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Group includes, within net debt, interest-bearing bank and other borrowings,
trade payables, other payables deposits received and accruals and amounts
due to related companies less cash and cash equivalents. Capital represents

equity attributable to owners of the parent.

Adjusted gearing ratio equals to adjusted net debt divided by total capital
plus adjusted net debt. The Group includes, within adjusted net debt,
interest-bearing bank and other borrowings, trade payables, other payables,
deposits received and accruals less payable on behalf of clients, cash and
cash equivalents. Capital represents equity attributable to owners of the
parent. N/A represents the adjusted gearing ratio is negative which indicates
the Group is in a net cash position (i.e. has more cash and cash equivalents

than its debt) which is usually taken as a good sign.
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEE w0

FUTURE PROSPECTS

The Company is dedicated to becoming a payment technology
company in the digital era and business development potential
of the Company in the future will tend to be further driven by
technical innovations

The Company has increased and will go on increasing

investments in technical research and development

1. Research and development expense exceeded RMB120
million in the first half of 2019 accounted for a growth
of over 66% compared to the same period of 2018.

2. For the six months ended 30 June 2019, percentage of
research and development employees has accounted for
over 43%.

3.  Technology & data management committee has been
established.

The technological R&D competence of the Company is

positioned in the same developmental era with other global

tech leaders

1. We are tremendously capable of processing transactions
with daily transaction processing capacity up to the level
of a hundred million while 90% of transaction processing
relies on advanced cloud computation with 99.997%
transactional stability realized.

2. We created an online payment tool in the new retailing
and cross-border areas, supports APl and SDK for all
payment services and fabricated developer-friendly
experience of ultimacy.

3. With a thorough system for technology and methodology,
we could organize project managers and full-stack
engineers in a short time and achieve the products’
targets quickly and successively via various automatic
tools, smart development methods and DevOps

The Company will construct brand-new strategic deployment

and facilitate implementation of digital comprehensively

1. We are setting up an open platform for technology,
opening up APl in favour of all business segments,
entrepreneurs and partners of the Company and
providing different functionalities and services such as
payment settlement, capital collection, accounts and
value-added services, membership marketing and data
analytics.

2. We are setting up a shared service platform, form all-
round connections with the clients via upgrading and
rebuilding of the flow, with all business operations being
automatic, flexible and measurable.

3. We are optimizing data assets management, provide data
analytics and visualizable tools surrounding decision-
making, marketing and employee empowering and
develop value-added services therewith.
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SUBSEQUENT EVENTS

There are no material events subsequent to 30 June 2019 which
would materially affect the Group’s operating and financial
performance as of the date of this report.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining and promoting stringent
corporate governance. The principle of the Company’s corporate
governance is to promote effective internal control measures, uphold
a high standard of ethics, transparency, responsibility and integrity in
all aspects of business, to ensure that its business and operations are
conducted in accordance with applicable laws and regulations and
to enhance the transparency and accountability of the Board to all
shareholders.

For the six months ended 30 June 2019 (the “Reporting Period”),
the Company has complied with the applicable code provisions of
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) except
for the following deviation.

Mr. ZHOU Ye is our Chairman of the Board and our Chief Executive
Officer. With extensive experience in the industry and in corporate
management, Mr ZHOU is responsible for the overall strategic
planning and general management and is contributive to our
development and business expansion since our establishment in
2006. Considering the rapidly evolving industry in which our Group
operates, our Chairman and Chief Executive Officer need to have a
profound understanding and be equipped with extensive industry
knowledge to stay abreast of market changes, so as to facilitate our
business development. Our Board considers that vesting the roles of
Chairman and Chief Executive Officer in the same person, being Mr
Zhou, is beneficial to the strategy formation and implementation,
business prospects and operational efficiency of our group. The
balance of power and authority is ensured by the operation of the
senior management and our Board, which comprises experienced and
high-caliber individuals.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the code of conduct
regarding directors’ dealings in the securities of the Company.
Having made specific enquiry of all the directors of the Company
(the “Directors”), each Director confirmed that he/she had complied
with the required standards set out in the Model Code during the
Reporting Period.
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OTHER INFORMATION AND CORPORATE GOVERNANCE
HiERREEER

INTERESTS AND SHORT POSITIONS OF EENESTHRAEREAQATREM
THE DIRECTORS AND CHIEF EXECUTIVE IN BEERG - HEROREEZEFZ
SHARES AND UNDERLYING SHARES AND BERXA

DEBENTURES OF THE COMPANY OR ANY OF

ITS ASSOCIATED CORPORATIONS

As of 30 June 2019, the interests and short positions of the Directors  #ZE 20196 8300 ' EER AR A EETHAE
and chief executive of the Company in the Shares, underlying Shares AR QAR E(F A MHEEE(FE R(EE LB EE
and debentures of the Company or any of its associated corporations 5l )([( &% & EIE&H1) ) & XV ER) &I IE 5 - R
within the meaning of Part XV of the Securities and Futures {pREREZR @ HEELEN AL TIBBE(GES LS
Ordinance (the “SFO"), as recorded in the register maintained by {&fI)FE 352 EEFEENELRMANOER AR @ iR
the Company pursuant to Section 352 of the SFO or as otherwise  JEAZXE<T Bl &0= AN A a) [ B 35 BT A9 25 Kook 2 # 7|
notified to the Company and the Stock Exchange pursuant to the  #0F :

Model Code were as follows:

(i) Interest in Shares (i) HERONES

Approximate
Number of  percentage of

Name of Director or Number of derivative interest in
chief executive Nature of interest Shares Shares the Company
RAA TR
EEYRSTHRABRSR EEME ROEE TERBEE NN BE D
Mr. ZHOU Ye Interest in controlled 142,200,000 — 11.37%
corporations'”
FRHE S SR E R
Beneficial owner? — 93,217,622 7.45%

EnEaA?

Mr. ZHOU Joe Interest in controlled 128,077,180 — 10.24%
corporations”

ZHOU Joe %4 Sk ERERY

Ms. MU Haijie Beneficial owner? — 38,337,404 3.06%

BERZL ERHEAEANY

Mr. JIN Yuan Beneficial owner? — 14,967,642 1.20%

IREE ERXHEAEAY
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ChinaPnR Management Ltd. (“Management Company”) directly
held 142,199,998 Shares and indirectly held 2 Shares (through PnR
Holdings, its wholly owned subsidiary), all of which were ordinary
Shares. Management Company is owned as to 60% by Mr. ZHOU
Ye. Therefore, Mr. ZHOU Ye is deemed to be interested in the
142,200,000 Shares directly and indirectly held by Management
Company for the purpose of Part XV of the SFO.

These interests are derived from the share options granted under the
pre-IPO share option scheme of the Company, details of which are set
out in the section headed “Pre-IPO Share Option Scheme”.

Keytone Ventures, L.P. was directly controlled by Keytone Capital
Partners, L.P. as the general partner, which was in turn controlled
by Keytone Investment Group, Ltd. as the general partner. Keytone
Ventures Il, L.P. was directly controlled by Keytone Capital Partners II,
L.P. as the general partner, which was in turn controlled by Keytone
Investment Group Il, Ltd. as the general partner. Keytone Investment
Group, Ltd. and Keytone Investment Group I, Ltd. were wholly
owned by Mr. ZHOU Joe. Therefore, Mr. ZHOU Joe is deemed to be
interested in the 128,077,180 Shares collectively and directly held by
Keytone Ventures, L.P. and Keytone Ventures Il, L.P. for the purpose
of Part XV of the SFO.
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(ii) Interest in associated corporations (i) AEBEZENER
Percentage of
shareholding in

Name of Director or Nature of Number of the associated

chief executive interest Associated corporations Shares held corporation

RIEHEE

EERESTHRAEBRR ERME L E iR E A RENB DL

Mr. ZHOU Ye Beneficial Owner Management Company"” 30,000 60%

R R S A ExnEAA PEE o 7

Beneficial Owner  China PnR Co., Ltd.” 60,060,000 60%
EmBEAA ERXT?
Ms. MU Haijie Beneficial Owner Management Company 10,000 20%
BERZ+ EmEAA Ef
Beneficial Owner  China PnR Co., Ltd.” 10,010,000 10%
EmBEAA ERXT?

Notes: B EE -

(1) Management Company is a business company incorporated in the BVI (1) [ERAEIEAN2006F8 A24 B R R B R AT
with limited liability on 24 August 2006, and one of the substantial EEMKIZERBEERAR  YATERRZ
shareholders. .

(2) China PnR is a company incorporated under the laws of the PRC on (2) [ERT KT ABERBEEER 2006566 A23H:E
23 June 2006 with limited liability, and one of the operating entities MK HBER AT BAARSEER, — - H
of the Company. Its financial results have been consolidated and PEEEEN(HbhaiE) EMNXTMEFMARE
accounted for as subsidiaries of the Company by virtue of the series IR —EBANTH AR RMB AT AR
of contractual arrangements entered into by, among others, China FEFERARERIE -

PnR and its registered shareholders.

Save as disclosed above, so far as the Directors are aware, as at M EXFrIFEEN  RESHTH - WN2019F

30 June 2019, none of the Directors or chief executive of the 6 8300 MIEEFNANAEZITHRAEL

Company and their respective associates had any interest or REESEBHEARANR K EBEEZE(E

short positions in the Shares, underlying Shares and debentures ER(EENEEBEAIYEXVE) 2B, - 1B

of the Company or its associated corporations (within the & 17 R B 7 B 1A () B AR BRCRE 5 I BR
meaning of Part XV of the SFO) (i) which will be required, B0 YE IS G HEN AN AT FENE LT
pursuant to Section 352 of the SFO, to be recorded in the A B () BRIBZEESTH NS ARG MR

register kept by the Company, or (ii) which will be required to FTEEZR SR B
be notified to the Company and the Stock Exchange pursuant
to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS FTERRARGOREBEROVERR
AND SHORT POSITIONS IN SHARES AND RE
UNDERLYING SHARES

As of 30 June 2019, the following persons (other than the Directors & Z 20196 A30H - L FAT(WIFEESER AN
and chief executive of the Company whose interests have been FIHSTHAE X HHEZEHNAFHFERHEEZ)RN
disclosed in this interim report) had an interest or short position in &P RAEBEIRGO T  HELEREB(EAS LT
the Shares and underlying Shares as recorded in the register required &5 )55 336 (&4 R 7B 12 B Y& 50 1 A BO 4 25 8l 0K

to be kept by the Company, pursuant to Section 336 of the SFO: i
Approximate
percentage of
Number of shareholding
Name of Shareholder Nature of interest Shares held in the Company
RADBRE
BREEEB BRME RO EE BN BT
Management Company'” Interest in controlled corporation 2 0.00%
PEf & E SR EE R
Management Company'” Beneficial interest 142,199,998 11.37%
™ EnfEn
Trixen Enterprises Limited Beneficial interest 307,800,000 24.60%
BamtEm
Mr. Putera Sampoerna® Interest in controlled corporation 307,800,000 24.60%
Putera Sampoerna 4t 4 SR L@
FIL Limited® Beneficial interest 71,074,592 5.69%
BamtEn
FIL Limited® Interest in controlled corporation 610,339 0.05%
REEE R
Pandanus Associates Inc.”! Interest in controlled corporation 71,684,931 5.74%
HEAE S
Pandanus Partners L.P.? Interest in controlled corporation 71,684,931 5.74%
REEE R
Eight Roads GPY Beneficial interest 610,339 0.05%
BEamtEm
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Approximate
percentage of

Number of shareholding
Name of Shareholder Nature of interest Shares held in the Company
R D E IRE
BERMSEB ERME sl a#A BN E DT
Keytone Ventures II, L.P.*¥ Beneficial interest 109,780,440 8.77%
Bmigmn
Keytone Capital Partners I, L.P.“ Interest in controlled corporation 109,780,440 8.77%
REEEE
Keytone Investment Group I, Ltd.” Interest in controlled corporation 109,780,440 8.77%
REEE R
Bain Capital PnR Cayman Limited® Beneficial interest 230,416,159 18.42%
gl o
Bain Capital PnR Holdings, L.P.” Interest in controlled corporation 230,416,159 18.42%
REEE R
Bain Capital Asia Fund II, L.P.%/ Interest in controlled corporation 230,416,159 18.42%
REEE
Bain Capital Partners Asia Il, L.P.%” Interest in controlled corporation 230,416,159 18.42%
REEE R
Bain Capital Investors, LLC® Interest in controlled corporation 230,416,159 18.42%

R EE R

Huifu Payment Limited SC A T BRAF]

INTERIM REPORT 2019 A&k

31



32

OTHER INFORMATION AND CORPORATE GOVERNANCE
HERKEEER

Management Company directly held 142,199,998 Shares and indirectly held
2 Shares (through PnR Holdings, its wholly-owned subsidiary) (all of which
were ordinary Shares).

Trixen Enterprises Limited was wholly-owned by Mr. Putera Sampoerna.
Therefore, Mr. Putera Sampoerna is deemed to be interested in the
307,800,000 Shares held by Trixen Enterprises Limited for purpose of Part
XV of the SFO.

Eight Roads GP is wholly-owned by FIL Limited. FIL Limited was owned as
to 38.69% by Pandanus Partners L.P., whose general partner is Pandanus
Associates Inc. Therefore, for the purpose of Part XV of the SFO, FIL Limited
is deemed to be interested in the 610,339 Shares held by Eight Roads GP,
and Pandanus Partners L.P. and Pandanus Associates Inc. are deemed to be
interested in the 71,684,931 Shares held by FIL Limited.

Keytone Ventures Il, L.P. was directly controlled by Keytone Capital Partners
I, L.P. as the general partner, which was in turn controlled by Keytone
Investment Group I, Ltd. as the general partner. Therefore, Keytone
Investment Group Il, Ltd. and Keytone Capital Partners Il, L.P. are deemed to
be interested in the 109,780,440 Shares directly held by Keytone Ventures Il
L.P. for purpose of Part XV of the SFO.

Based on the information provided by Bain Capital PnR Cayman Limited
(“Bain PnR"), each of the following entities are deemed under the SFO
to be interested in the Shares to be held by Bain PnR as described herein:
(i) Bain Capital PnR Holdings, L.P., a Cayman Islands limited partnership,
which holds a 100% interest in Bain PnR; (ii) Bain Capital Asia Fund I, L.P.,
a Cayman Islands limited partnership, which holds a 65.05% interest in Bain
Capital PnR Holdings, L.P. as a limited partner; (iii) Bain Capital Partners Asia
I, L.P., @ Cayman Islands limited partnership, which is the general partner
of Bain Capital Asia Fund Il, L.P. and holds a 0.16% interest as well; and (iv)
Bain Capital Investors, LLC, a Delaware limited liability company, which is the
general partner of Bain Capital PnR Holdings, L.P.

Save as disclosed herein, as of 30 June 2019, no person (other than

the Directors whose interests are set out in this interim report) had

any interests or short positions in the Shares or underlying Shares
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.
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EMPLOYEES AND REMUNERATION

As of 30 June 2019, the Group had 1,191 employees. The staff costs,
including Directors’ emoluments but excluding any contributions
to pension scheme, increased by around 11% from approximately
RMB208.4 million for the six months ended 30 June 2018 to
approximately RMB231.8 million for the six months ended 30 June
2019.

In line with the performance of the Group and individual employees,
the Group strives to offer a good working environment, a diversified
range of training programs as well as an attractive remuneration
package to its employees. The Group endeavours to motivate
its employees with performance-based remuneration. On top of
basic salary, the Group will reward employees with outstanding
performance by way of cash bonuses, share options, honorary awards
or a combination of all the above to further align the interests of
the employees and the Group, to attract talented individuals, and to
create long-term incentives for its employees.

The Company has adopted the pre-IPO share option scheme to
provide incentives and rewards to certain eligible participants, details
of which are set out in “Appendix IV — Statutory and General
Information” of the Prospectus.

The Company has also adopted a share award scheme to recognise
and motivate the contributions by the employees and give incentives
thereto in order to retain them, as well as to attract suitable
personnel for further development of the Group. Please refer to the
announcement of the Company dated 16 August 2019 for further
details.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Reporting Period, the Company exercised its powers
under the general mandate to repurchase Shares granted by the
Shareholders to the Board, which shall be expired on the conclusion
of the next annual general meeting of the Company (the “Share
Repurchase Plan”), and repurchased a total of 7,610,000
Shares on the Stock Exchange at an aggregate consideration of
HK$30,395,292. All of these repurchased Shares were subsequently
cancelled.
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The Board considers that the then trading price of the Shares did not
reflect their intrinsic value and the business prospects as perceived by
investors and that it presented good opportunities for the Company
to repurchase the Shares. The repurchases reflect the confidence
of the Board and the management team in the long-term strategy
and growth of the Company. Moreover, the Company believes that
actively managing the capital structure and implementing the Share
Repurchase Plan will optimize the Company’s capital structure,
enhance earnings per share and the overall shareholder return.
The Board considers that the Share Repurchase Plan is in the best
interests of the Company and the Shareholders as a whole.

Save as disclosed above, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Shares
during the Reporting Period.

USE OF NET PROCEEDS FROM GLOBAL
OFFERING

The Company was listed on the Stock Exchange on 15 June 2018.
The net proceeds raised from the global offering were approximately
HK$1,592.5 million. During the Reporting Period, there was no
change in the intended use of net proceeds as previously disclosed in
the Prospectus.

As at 30 June 2019, the Company has utilized HK$709.4 million
of the net proceeds from the global offering. For the amounts not
yet utilized, the Company will apply the remaining net proceeds in
the manner set out in the Prospectus. As at the date of this report,
pursuant to the Prospectus, the remaining proceeds shall be utilised
within the next 3 years. The following table sets forth a breakdown
of the utilization of net proceeds as at 30 June 2019:
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Unit: HK$ million

CASBT
Unutilized
Net proceeds Utilization amount
from the as at as at
global 30 June 30 June
offering 2019 2019
R2019%F R2019%F
RIRBE 6HA30R 6HA30H
Functions A FRBRIEFE EBA%HE RERAEE
Enhancing technology systems and R B R A A EE A
research and development capability 477.80 56.10 421.70
Pursuing selective acquisitions of, or HWEMEMAT - XARER
strategic investments in, payment HE N, SaaS IR R ETTIE
technology companies, payment BT BRI A
service providers and/or SaaS
providers 318.50 52.40 266.10
Investing in the Group’s direct sales WEREERAE — R
channel in the tier-one and tier-two MEHRE  UHEHRTEE
cities in China, to facilitate HIT¥EZEPHERKLSFF
the acquisition and the support of key
clients in selected industrial verticals 159.20 159.20 —
Further recruiting and cultivating talents #—ZHBENESE AL AR #
and continuing to offer competitive BRASERAEEREAS
compensation to the Group’s existing %5 /7 #9 % B
employees 159.20 110.70 48.50
Fully repaying the principal amount and ZEH(EEE TIRITERNH RS
interests of certain bank borrowings RFE 318.50 318.50 —
Working capital and general corporate  BEEARL—EEERE
uses 159.20 12.50 146.70
Total et 1,592.5 709.4 883.1

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend

for the six months ended 30 June 2019.

RERE

HERAPERRE
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AUDIT COMMITTEE

The Company established the Audit Committee of the Company (the
“Audit Committee”) with written terms of reference in compliance
with the CG Code. The Audit Committee comprises three members,
namely Mr. WANG Hengzhong, Mr. LIU Jun and Ms. ZHANG Qi. Mr.
WANG Hengzhong is the chairman of the Audit Committee.

The financial information for the six months ended 30 June 2019
set out in the interim results announcement and this report is
unaudited but has been reviewed by the Company’s external
auditor, Ernst & Young, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued by
the Hong Kong Institute of Certified Public Accountants and by the
Audit Committee. The Audit Committee has reviewed this report and
was satisfied that the Company’s unaudited financial information
contained in this report was prepared in accordance with applicable
accounting standards.

TECHNOLOGY AND DATA MANAGEMENT

COMMITTEE

On 22 August 2019, the Board has approved the establishment of a
technology and data management committee (the “Technology and
Data Management Committee”). The members of the Technology
and Data Management Committee comprise the management
of the Company, as well as key employees and external expert
consultants with extensive experience in the areas of technology
framework design, innovative technology development, technology
methodologies and applications and data asset management. Mr.
Zhou Ye, the chairman and chief executive officer of the Company,
has been appointed as the chairman of the Technology and Data
Management Committee.

The Board believes that the establishment of the Technology
and Data Management Committee would be conducive to the
implementation of the Company’s strategy of digital development,
and the realization of leapfrog development of the Company in
the increasingly complex industry and competition environment
through the full upgradation of technology and data ability. The
Board also believes that the establishment of the Technology and
Data Management Committee would centralize the technological
development and asset and data management of the Group, provide
full support to the diversified customer base and business lines,
contribute to the building of technology-driven business innovation
practice base and cultivate the staff cultural atmosphere of attaching
great importance to technology development revolution.
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PRE-IPO SHARE OPTION SCHEME

The pre-IPO share option scheme of the Company (the “Pre-IPO
Share Option Scheme”) was approved and adopted by the Board
on 20 January 2018, which became effective immediately before the
listing of the Company on the Main Board of the Stock Exchange
(the “Listing”). The Pre-IPO Share Option Scheme was established
for the purpose of replacing the pre-IPO share option schemes of
PnR Holdings as approved by the board of directors of PnR Holdings
due to the Group’s reorganization for the purpose of the Listing. The
terms of the Pre-IPO Share Option Scheme are exactly the same as
those in PnR Holdings’ pre-IPO share option schemes.

The terms of the Pre-IPO Share Option Scheme are not subject to
the provisions of Chapter 17 of the Listing Rules as the Pre-IPO
Share Option Scheme does not involve the grant of options by the
Company to subscribe for new Shares subsequent to the Listing.

As at the date of this report, all the share options under the Pre-IPO
Share Option Scheme, being 301,923,937 Shares and representing
approximately 24.13% of the issued share capital of the Company,
have been granted. The details below set out the movement of the
share options granted under the Pre-IPO Share Option Scheme during
the Reporting Period:
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Number of underlying Shares comprised in share options

BREFRI2ABRANEA
Exercised during  Cancelled during Lapsed during
Name of Balance as at the Reporting  the Reporting  the Reporting  Balance as at  Exercise price
Grantee Date of grant  01/01/2019 Period Period Period 30/06/2019 per Share Option period
R2019% REESER REERR REEHR R2019% BRRHH
AEARE RiAH 1A1ENER B 2 B4R 6A3ANER TRE BRERH
Directors
B2
Zhou Ye 06/01/2014 29,165,323 - - - 29,165,323 USS0.18%%7  Ten years from the date of grant
BRINARTI0E
B 18/12/2017 15,192,871 - - - 15,192,871 USSO.5557C  Ten years from the date of grant
ERLAR0E
20/01/2018 40,739,455 - - - 40,739,455 US$0.78%  Ten years from the date of grant
BRHAET 105
20/01/2018 8,119,973 - - - 8,119,973 HKS7.557  Ten years from the date of grant
BRHALH 105
Mu Haijie 06/01/2014 7,063,481 - - - 7,063,481 USS0.185%7  Ten years from the date of grant
BRI 10F
(34 1811202017 6,844,211 - - - 6,844,211 USS0.55%7T  Ten years from the date of grant
ERHAR 105
20/01/2018 20,928,120 - - - 20,928,120 US$0.78%7  Ten years from the date of grant
BRHARTI10E
20/01/2018 3,501,592 - - - 3,501,592 HKS7.57%7  Ten years from the date of grant
BRUBE10F
Jin Yuan 04/0412014 1,000,000 - - - 1,000,000 USS0.18%%7  Ten years from the date of grant
BRIARTI0E
2R 18/1212017 4,661,084 - — - 4,661,084 USSO.55%7C  Ten years from the date of grant
ERHARHI10E
20/01/2018 7,328,915 - - - 7,328,915 USS0.78%7T  Ten years from the date of grant
BRHAET 105
20/01/2018 1,977,643 - - - 1,977,643 HKS7.5%7  Ten years from the date of grant
BRIHALH 105
Senior management
EQEEE
Senior management  06/01/2014 1,554,491 - - - 1,554,491 USS0.18%%7L  Ten years from the date of grant
(in aggregate) ARILARITI10F
SREBE(&T) 18/12/2017 7,149,723 - - - 7,149,723 USSO.5557T  Ten years from the date of grant
BRTARHI10E
20/01/2018 8,434,066 — — — 8,434,066 USSO.78%C  Ten years from the date of grant
BRHAR10F
20/01/2018 988,822 - - - 988,822 HKS7.5/%7  Ten years from the date of grant
BRIAEH 105
Employee
&8
Other employees 06/01/2014 56,414,940 3,209,532 - 45,455 53,159,953 US$0.18%7T T years from the date of grant
(in aggregate) BRIBRE10E
EfeEE (%) 18/12/2017 55,487,591 - - 3,539,425 51,948,166 US$0.55%T  Ten years from the date of grant
ERLARI0E
20/01/2018 15,635,017 - - - 15,635,017 USS0.78%T  Ten years from the date of grant
BRUAET10F

20/01/2018 8,676,365

8,678,365 HKSD7.57%7  Ten years from the date of grant
BRILARH10F

38 Huifu Payment Limited SRR TAMR2AF  INTERIM REPORT 2019 k&



OTHER INFORMATION AND CORPORATE GOVERNANCE
HiERREEER

Vesting Period

The options with an exercise price of US$0.7846 were vested upon
completion of the Listing. The options with an exercise price of
HK$7.5 having a vesting period of four years vesting evenly in annual
installments after 31 December 2017.

SHARE AWARD SCHEME

Reference is made to the Company’s announcement dated 16 August
2019 (capitalized terms in this paragraph have the same meanings as
those defined therein). The Scheme was approved by the Board on
28 May 2019 and adopted by the Board on 16 August 2019.

The purpose of the Scheme was to recognize and motivate the
contributions by the employees and give incentives thereto in order
to retain them, as well as to attract suitable personnel for further
development of the Group. The Scheme will be valid and effective
for a term of four years commencing from the effective date, which
is subject to the finalization of the Scheme. The Shares in the share
pool under the Scheme will be purchased from the secondary
market. The maximum amount of the fund to be contributed by the
Company for purchasing the Shares is set at RMB400,000,000.

The Scheme does not constitute a share option scheme within the
meaning of Chapter 17 of the Listing Rules.

As at 30 June 2019, no RSU has been granted, exercised, cancelled
or lapsed pursuant to the Scheme.

CHANGE OF DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information of Directors required to be disclosed are set out below:

o Mr. JIN Yuan has resigned as an independent director of
Shanghai Tong Shi Network Corporation, a company listed on
the National Equities Exchange and Quotations (stock code:
833377), with effect from 10 June 2019.

o Mr. CHYE Chia Chow has been elected as a director of Netl
International Holdings AS, a company listed on the OTC of Oslo
Stock Exchange (ticker symbol: NET1), with effect from 13 June
2019.

o Ms. ZHANG Qi has confirmed that she obtained a doctor’s
degree of business administration in Global Financial
Management from Arizona State University in May 2016.
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REVIEW REPORT
FHHE

INDEPENDENT REVIEW REPORT

To the board of directors of

Huifu Limited

(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
42 to 99, which comprises the condensed consolidated statement
of financial position of Huifu Limited (the “Company”) and its
subsidiaries (the “Group”) as at 30 June 2019 and the related
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting”
("IAS 34") issued by the International Accounting Standards Board.
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with 1AS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410,
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,

“Review of Interim Financial

primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Conclusion pe)
Based on our review, nothing has come to our attention that causes ig#RE = r 3R] EEWERB(IM=E  28%
us to believe that the interim financial information is not prepared, in AR K AR ELEA T EAE R E(ER et

all material respects, in accordance with IAS 34. P3|

|V 345 mEL o

Ernst & Young & S—EE S 3
Certified Public Accountants B EEAA

Hong Kong BB

22 August 2019 201948 H22H
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FHEHAEEERAMEERE R

For the six months ended 30 June

BZ6 A30HLEA

2019 2018
2019 % 20184
Notes RMB’000 RMB’000
i ARMT T ARETF T
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue LN 5 1,869,399 1,400,162
Cost of sales 8 AN (1,409,428) (1,019,701)
GROSS PROFIT EF 459,971 380,461
Other income and gains E AW R Wz 5 11,561 8,013
Finance income /RS ON 17,927 18,104
Selling and distribution expenses THE R HRAX (115,132) (57,330)
Administrative expenses ITER X (116,233) (158,002)
Research and development expenses e (122,925) (74,000)
Other expenses Hh sz (9.421) (11,618)
Finance costs B AN 7 (10,643) (13,980)
Share of profits of associates FEAG B & A BRI 1,322 1,667
Net gains on financial assets at fair AR EBEFELFA
value through profit or loss BEramEERN
Gy gt 28,348 6,780
PROFIT BEFORE TAX B A0 F) B 6 144,775 100,095
Income tax expense FRSHiF X 8 (2,761) (18,017)
PROFIT FOR THE PERIOD B RIS 142,014 82,078
Attributable to: AR & 75 B
Owners of the parent [SYNCIEZS DN 144,767 82,731
Non-controlling interests FEIE R (2,753) (653)
142,014 82,078
EARNINGS PER SHARE BRAER
ATTRIBUTABLE TO ORDINARY [SH/NEIRER L
EQUITY HOLDERS OF THE PARENT FA AL 10
Basic SN

— For profit for the period

— REHAME

RMB AR¥0.12 ¢

RMB AR #0.09 70

— For profit from continuing operations

— REFELEXHAE

RMB AR#0.12 ¢

RMB AR #0.09 70

Diluted
— For profit for the period

— REHAHE

RMB AR¥0.11 7t

RMB AR#0.08 7T

— For profit from continuing operations

— REFBELEEBNE

RMB AR#0.11 T

RMB AR#0.08 7T
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INTERIM REPORT 2019 &%k



INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHEAFEEaREAMMEERER

For the six months ended 30 June
HZ6H30RHIEAEA

2019 2018
2019 20184
RMB’000 RMB’000
AR¥F T ARETT
(Unaudited) (Unaudited)
(REER) (REEZ)
PROFIT FOR THE PERIOD HA 9 F 142,014 82,078
Other comprehensive income that may Hig B T ae EF 9 48
be reclassified to profit or loss in ZEmEMEEKE
subsequent periods:
Exchange differences on translation of BREBINEBIELER
foreign operations 2,145 29,450

Net other comprehensive income that HEHBAUEEHR 2 EEZE8E 2
may be reclassified to profit or loss in Hih2E & FE
subsequent periods 2,145 29,450

OTHER COMPREHENSIVE INCOME FOR HREMREWE - IR E
THE PERIOD, NET OF TAX 2,145 29,450

TOTAL COMPREHENSIVE INCOME FOR HAZEKEALE

THE PERIOD 144,159 111,528

Attributable to: AT & 75 B -
Owners of the parent (SYNSIETZS PN 146,912 112,181
Non-controlling interests FEIEIR R (2,753) (653)
144,159 111,528
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

THIFRGRE

B %5 1K R R

30 June 31 December
2019 2018
R2019 5% 2018 4F
6 A30H 12H31H
Notes RMB’000 RMB’000
iz AR® T ARETIT
(Unaudited) (Audited)
(REEEX) (&%)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment W - WEREE 11 768,184 864,716
Right-of-use assets EREEE 18,665 —
Goodwill [EEES — —
Other intangible assets HEtwEEEE 35,168 33,830
Investment in associates E’\Hﬁﬁ@rﬁ’ﬁjﬁ’ﬁxﬁ 25,963 24,641
Financial assets at fair value through Qﬁf’iﬁd‘zl;ﬁr}\
profit or loss BENEmEE 23,600 23,600
Deferred tax assets REHIBEEE 7,994 8,250
Total non-current assets FERBEELE 879,574 955,037
CURRENT ASSETS RBEE
Inventories FE 74 392
Contract assets BHEE 12 23,108 18,688
Factoring assets RIBEE 30,566 16,722
Due from related companies JiE Uk B B N B FR0E 20 191 59
Prepayments, other receivables and TERTFRIE - EfbfEFRIA
other assets FEMEE 13 18,668,978 5,438,750
Tax recoverable TH&Z@?)EEIE 15,063 11,469
Financial assets at fair value through AR EEGTEWLETA
profit or loss BaleREE 66,051 219,410
Restricted cash ZRFIRE 14 2,132,820 1,610,657
Cash and cash equivalents REMFSEEY 14 1,659,157 1,514,966
Total current assets MENEEMRE 22,596,008 8,831,113
CURRENT LIABILITIES REAEE
Trade payables Z 5 FIE 15 262,978 423,739
Contract liabilities EHaE 12 6,175 31,509
Other payables, deposits received and  EfERFE - 2 dkiz s
accruals K EEtIR R 16 20,703,495 6,619,474
Advances from customers SN 5,165 3,165
Due to related companies JE < BA B A T 20E 20 9,484 6,282
Interest-bearing bank loans u‘l',%\fﬁﬁféfm 17 214,679 535,141
Tax payable JE A F 3R 8 340 5
Lease liabilities within one year —FANHEAE 7,426 —
Total current liabilities MENBEETE 21,209,742 7,619,315
NET CURRENT ASSETS REEEFE 1,386,266 1,211,798
TOTAL ASSETS LESS CURRENT EEABERRBAR
LIABILITIES 2,265,840 2,166,835
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
T HIRS B AR B B B IR L R

30 June 31 December
2019 2018
72019 F 2018 4F
6 H30H 12H31H
Notes RMB’000 RMB’000
B 5T AR¥ T ARET T
(Unaudited) (Audited)
(REEER) (&&= %)
NON-CURRENT LIABILITIES kRBEE
Interest-bearing bank loans FEIRITER 17 139,080 182,138
Lease liabilities HEBE 11,286 —
Deferred tax liabilities BERIEAE = 1,102
Total non-current liabilities ImBAaEEE 150,366 183,240
NET ASSETS EEZFE 2,115,474 1,983,595
EQUITY i
Equity attributable to owners of the HNEHEE AL
parent
Share capital [N 18 101 101
Reserves i 2,113,875 1,979,243
2,113,976 1,979,344
Non-controlling interests IR 1,498 4,251
TOTAL EQUITY S 2,115,474 1,983,595
Zhou Ye Jin Yuan
JE) B &R
Director Director
EE EE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIEHE SRR BB R

Attributable to owners of the parent

BARERARE

Share Statutory Non-
Share  Treasury  Capital option  surplus Other  Retained controlling Total

capital ~ shares*  reserve*  reserve* reserve*  reserve* profits* Total interests equity

BRE AEE&
Bx ERRS* ExBEr  BE*  OREr ReEE REWNR: At FEREz EafE
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARRTR ARBTR ARBTR ARETR ARWTR ARMTR ARBTR ARBTR ARETz ARETR

Note 18
Ht18
As at 1 January 2019 (audited) R201951 A18(8%%) 101 (2,890) 1,459,176 162,039 69,740 68215 222,963 1,979,344 4,251 1,983,595
Total comprehensive income Bn2EhREE
for the period = = - - - 2,145 144767 146,912 (2,753) 144,159
Shares cancelled Fakk - 7,834 (7,834) = = = - - - -
Shares repurchased ROk - (26727) - - - - - (26721) - (26727)
Equity-setfled share option RS ENRRE
arangements T - - — 10487 - - — 10,487 — 10,487
Exercise of share options RERE - - 52 (1312) - - - 3,960 - 3,960

As at 30 June 2019 (unaudited) R201956 B30 B (REEK) 101 (21,783) 1456614 171,214 69,740 70360 367,730 2,113,976 1,498 2,115,474

* As at 30 June 2019, these reserve accounts comprised the total consolidated * M2019%6 A30H % EHERE BETHERLEE
reserves of RMB2,113,875,000 (31 December 2018: RMB1,979,243,000) in AR R AR AR 2,113,875,000 (20184 12 A
the interim condensed consolidated statement of financial position. 31H : AR¥1,979,243,000 70) 47 A 1858 -

Attributable to owners of the parent

BRAEEAELR
Share  Statutory Non-
Share Capital option surplus Other  Retained controlling Total
capital reserve’ reserve’ reserve’ reserve’ profits* Total interests equity
ERE  EREY

RE  EARRE: Rl “E%* EipRfE:  REAR: Ait  FBREE  BELE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(K2R (REEH) (RE®R) (REER) (RE2R) (REER) (REER) (REER) (REEH)

RMB'O0O ~ RMB'000  RMB'000  RMB'OOO  RMB'000  RMB'O00  RMB'000  RMB'O0O  RMB'000
AREFL  ARBTL ARETR ARBTT ARETR ARETT ARETR ARMTT ARETR

Note 18
Bzt 18
As at 1 January 2018 (audited) R2018E1 A18(8Z7) — 497074 91,256 42,881 — 73,757 704,968 1259 706,227
Issuance of new shares 5 101 1,368,539 - - - — 1,368,640 — 1,368,640
Total comprehensive income for BhzEhagE
the period - - - - 29,450 82,731 112,181 (653) 111,528
Equity-setiled share option WiEREENERERH
arrangements - - 50,289 — — — 50,289 — 50,289
Dividends paid to the then shareholder HEERREMRE —  (404716) - - - —  (d04716) — (404716)
Capital contribution from non-controlling ¥ B2 F3ERIR i&”
shareholders of a subsidiary - — - - - — - 3,079 3,079
As at 30 June 2018 (unaudited) 201846 A30 A(XEEH) 101 1,460,897 141,545 42,881 29,450 156,488 1,831,362 3685 1,835,047
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

THEHEGERERER

For the six months ended 30 June
HZ6H30HIEAEA

2019 2018
2019 % 20184
Notes RMB’000 RMB’000
i ARMT T AREFIT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
CASH FLOWS FROM OPERATING RETHERERE
ACTIVITIES
Profit before tax: FRAETFIE
From continuing operations REFELEETS 144,775 100,095
Adjustments for: AT SIEMFE
Finance costs A& AR 7 10,643 13,980
Share of profits of associates FE(GEEE R AR (1,322) (1,667)
Finance income B RS IR A (17,927) (18,104)
Investment income on financial ERHZE R B A
investments 5 (6,855) (1,897)
Loss on disposal of items of property, BRE®WX®  BEL
plant and equipment HErEE 6 — 106
Depreciation of items of property, W - WEREE
plant and equipment HEWE 6 114,523 113,987
Depreciation of right-of-use assets ERAEEETE 6 3,092 —
Amortisation of other intangible assets — H {5 12 & & 1 1 6 4,167 4,191
Impairment of contract assets BHEERE 6, 12 20 115
Impairment of factoring assets RIBEERIE 6 70 —
Impairment of other receivables H b JE YR TR R 6, 13 6,970 9,734
Equity-settled share-based expense LM&@?%ZE’]HX@E?Ji 6 10,487 50,289
Net gains on financial assets at fair ”Aﬁfﬂé.ﬁrzlﬁ')\
value through profit or loss BEHemEERS
THEE (28,348) (6,780)
Decrease/(increase) in inventories TFERD(Em) 318 (80)
Increase in contract assets AHEEEN (4,440) (1,415)
Increase in factoring assets RIZE EE N (13,914) —
Increase in amounts due from related JFE Y A B A B F IR
companies =0 (132) (1,738)
Increase in prepayments, other TERTRIE - HAb UK
receivables and other assets 18 e H b & EE 3 N (13,233,324) (5,535,473)
(Increase)/decrease in restricted cash %[ #HIES
(sZhn) R (727,336) 1,469,663
(Decrease)/increase in trade payables & 5 fEfzE
(/ﬁﬁ\)/iﬂu (128,713) 71,656
Decrease in contract liabilities ’JE(@H’J\ (25,334) (7,791)
Increase/(decrease) in amounts due Jfﬁf'ﬂﬂﬁﬁ’a Iﬁ
to related companies #hn,( /Ui 3,202 (12,443)
Increase in other payables, deposits H M RIE - EH&ZTTZ
received and accruals © M FEETIA B BN 14,093,019 3,971,728
Increase/(decrease) in advances TEU R P BR FE
from customers CRA) 2,000 (11)
Cash generated from Operations EYMEES 205,641 218,145
Interest received 2 U F 2 14,053 18,831
Interest paid B 78 (16,091) (14,588)
Tax paid [ENEIEN (6,866) (7,658)
Net cash flows from operating KRETEBHEERE
activities pergc 196,737 214,730
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

THERAGERERER

For the six months ended 30 June
HZ6H30RHIEAMEA

2019 2018
2019 % 20184
Notes RMB’000 RMB’000
i AR®T AREF T
(Unaudited) (Unaudited)
(REER) (REER)
CASH FLOWS FROM INVESTING REZTHRERE
ACTIVITIES
Investment income received LEWAFTB IR 11,265 2,520
Purchases of items of property, plant BENE  BERRE
and equipment IHH (55,200) (76,410)
Proceeds from disposal of items of BREME  WEREE
property, plant and equipment EH 12 282
Additions to other intangible assets BEHEMELEE (3,454) (15,875)
Investment in associates B R B IRE = (19,200)
Acquisition of financial investments EEFIRE (459,803) (1,036,080)
Disposal of financial investments BB SRR 637,100 758,000
Net cash flows from/(used in) BEERERE, ()
investing activities BEeERhBEFHE 129,920 (386,763)
CASH FLOWS FROM FINANCING METHHEESRE
ACTIVITIES
Proceeds from issue of shares AT PRI R0IE = 1,412,528
Exercise of share options 1T B AR 3,960 —
Shares issue expenses B0 31T R 2 = (43,888)
Dividends paid to the then shareholder XffFHEERLE 2 IS — (404,716)
Capital contribution from non-controlling i & 2 & 3E#2% Hxﬁx%
shareholders of a subsidiary AE — 3,079
Repayment of advances to management EIEA B{EEK
personnel 20 — 332,618
Repayment of advances to related B~ Bl BRI
companies 20 — 333,346
Repayment of advances to the then HEFREEERK
shareholder 20 — 605
Advances from related companies kNS E=E 20 = 214,417
Repayment of advances from related EEBEH ARIBR
companies 20 — (706,106)
Decrease/(increase) in restricted cash SR &R L[, (& h0) 205,173 (15,826)
Proceeds from interest-bearing bank FTEERIT R A MIERK
and other borrowings Fri5 /38 42,000 863,464
Repayment from interest-bearing bank 1§@u+§fﬁfj)§iﬁﬁﬂ
and other borrowings B (405,520) (358,925)
Payment on repurchase of shares 8 1Bl i {7 1~ 3K (26,727) —
Repayment of lease liabilities BEEERE (3,497) —
Net cash flows (used in)/from BEEE (FTH) g
financing activities BEREFE (184,611) 1,630,596
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIEAGERERER

For the six months ended 30 June
HZ6H30HIEAEA

2019 2018
2019 % 20184
Notes RMB’000 RMB’000
PR EE AR®T R ARBT T
(Unaudited) (Unaudited)
(RIEER) (CRAE=Z)
NET INCREASE IN CASH AND CASH ReRASEEYEM
EQUIVALENTS FE 142,046 1,458,563

Cash and cash equivalents at beginning H#IR & MRS SHEY

of the period 1,514,966 304,736
Effect of foreign exchange rate RSB R FE
changes, net 2,145 30,726

CASH AND CASH EQUIVALENTS AT HRESRBESEEY

END OF PERIOD 1,659,157 1,794,025
ANALYSIS OF BALANCES OF CASH ReERBSEEYER

AND CASH EQUIVALENTS DHT
Cash and bank balances Be MIRTTHERS 14 3,225,500 3,556,355
Non-pledged time deposits with original Z|HI R VR =18 A&

maturity of less than three months EAR A E BT K

when acquired 14 566,477 —
Less: Restricted cash W ZBRFIRE 14 (2,132,820) (1,762,330)
CASH AND CASH EQUIVALENTS AS ReERERMIES

STATED IN THE STATEMENTS OF REEEEY

CASH FLOWS 1,659,157 1,794,025
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CORPORATE INFORMATION

The Company is a limited liability company incorporated in
the Cayman Islands. The registered address of the Company is
Cayman Corporate Centre, 27 Hospital Road, George Town,
Grand Cayman KY1-9008, Cayman Islands. The Company’s
shares were listed on the Main Board of the Stock Exchange of
Hong Kong Limited (the “Hong Kong Stock Exchange”) on
15 June 2018.

The Company is an investment holding company. During the six
months ended 30 June 2019, the subsidiaries now comprising
the Group were involved in rendering of services.

BASIS OF PREPARATION

The interim financial information for the six months ended 30
June 2019 has been prepared in accordance with International
Accounting Standard (“IAS”) 34 “Interim Financial Reporting”
issued by the International Accounting Standards Board (the
"IASB").

The interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements for
the year ended 31 December 2018.

All intra-group transactions and balances have been eliminated
on combination.

CHANGES TO THE GROUP’S ACCOUNTING
POLICIES

The accounting policies adopted in the preparation of the
interim condensed financial statements are consistent with
those applied in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
December 2018, except for the adoption of the new and
revised International Financial Reporting Standards (“IFRSs”)
effective as of 1 January 2019.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RGBT M A MK T

CHANGES TO THE GROUP’'S ACCOUNTING
POLICIES (CONTINUED)

The Group has adopted the following new and revised IFRSs for
the first time in the interim condensed consolidated financial
information.

Amendments to IFRS 9 Prepayment Features with

FEEETHENEE (F)
AEERNZETHHBEAMBER T ERR
AT HT AT RAS IS ETCERR A B o )

(BRAHREER) ABRBENENENFIE

Negative Compensation FIFAETA
IFRS 16 Leases (EBmBREED) &
£16%
Amendments to IAS 19 Plan Amendment, Curtailment (RResRBNE 9% HILT GHAEE
or Settlement gl W
Amendments to IAS 28 Long-term Interests in Associates (EREHRANE8E  KBELTREELRNRGE
and Joint Ventures MBET A #
IFRIC Interpretation 23 Uncertainty over Income Tax BERMBRERRRAE  AARERNTETY
Treatments — 2EE23%

Annual Improvements
2015-2017 Cycle

Amendments to IFRS 3,
IFRS 11, IAS 12 and IAS 23

Other than as explained below regarding the impact of IFRS
16 Leases, the new and revised standards are not relevant to
the preparation of the Group’s interim condensed consolidated
financial information. The nature and impact of the new and
revised IFRSs are described below:

IFRS 16 Leases

IFRS 16 replaces IAS 17 Leases, IFRIC Interpretation 4
Determining whether an Arrangement contains a Lease, SIC
Interpretation 15 Operating Leases — Incentives and SIC
Interpretation 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out
the principles for the recognition, measurement, presentation
and disclosure of leases and requires lessees to account for
all leases under a single on-balance sheet model. Lessor
accounting under IFRS 16 is substantially unchanged from IAS
17. Lessors will continue to classify leases as either operating or
finance leases using similar principles as in 1AS 17. Therefore,
IFRS 16 did not have any financial impact on leases where the
Group is the lessor.

EEHEQ015-2017F (BB EREERE3S
a%) (AR BRERADENF
(EBeFEANE12RR
(BB EsHEN)E 235 M
B3R

BT X BRI E R E 165K HEH
FEMMBIN - AT RGBT ERIERRAS
B IR AR A M IS ERHERE - FR] REERT
(BB BHREEADOEE RFEHBAOT

(BB BREERDE 16 REET
(BRI BHREERDE16RMA(EERE &3
EADE17HEE  BRMEREREELRE
g — REFIVECLHREEEHEE £
AIREZES — RES STHLSHE — F
BREUNREBLZEE — RES 21RAELL
HEZRE AR ZHIAE » ZEREFIHER -
A8 EWMEEERENRA - I ESEREA
EE-BEEABREATHEMERE - (&
MREF IS ERDE 1658 THHBA SRR
RS KBRS ERDE 7R TSR
B o M ASERERER(ER S ERDSE
17 RAENBAEDBRABEEDBEREE
HEXBMEHE - At - CEIFRMBHREER)
FIeRUAEEWEREEA)MBEY BT
AP EZE

Huifu Payment Limited SCAATAMR2AR  INTERIM REPORT 2019 ##is#sE 51



NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
R BT M ESH T
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CHANGES TO THE GROUP’S ACCOUNTING
POLICIES (CONTINUED)
IFRS 16 Leases (Continued)

The Group adopted IFRS 16 using the modified retrospective
method of adoption with the date of initial application of
1 January 2019. Under this method, the standard is applied
retrospectively with the cumulative effect of initially adoption
as an adjustment to the opening balance of retained earnings
at 1 January 2019, and the comparative information for 2018
was not restated and continues to be reported under IAS 17.

New definition of a lease

Under IFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right
to obtain substantially all of the economic benefits from
use of the identified asset and the right to direct the use of
the identified asset. The Group elected to use the transition
practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS
17 and IFRIC Interpretation 4 at the date of initial application.
Contracts that were not identified as leases under IAS 17 and
IFRIC Interpretation 4 were not reassessed. Therefore, the
definition of a lease under IFRS 16 has been applied only to
contracts entered into or changed on or after 1 January 2019.

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in the
contract to each lease and non-lease component on the basis
of their standard-alone prices. A practical expedient is available
to a lessee, which the Group has adopted, not to separate
non-lease components and to account for the lease and the
associated non-lease components (e.g., property management
services for leases of properties) as a single lease component.
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CHANGES TO THE GROUP'S ACCOUNTING 3.

POLICIES (CONTINUED)
IFRS 16 Leases (Continued)

As a lessee - Leases previously classified as
operating leases
Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of property.
As a lessee, the Group previously classified leases as
operating leases based on the assessment of whether the
lease transferred substantially all the rewards and risks of
ownership of assets to the Group. Under IFRS 16, the Group
applies a single approach to recognise and measure right-of-
use assets and lease liabilities for all leases, except for two
elective exemptions for leases of low value assets (elected on
a lease by lease basis) and short-term leases (elected by class
of underlying asset). The Group has elected not to recognise
right-of-use assets and lease liabilities for (i) leases of low-
value assets (e.g., laptop computers and telephones); and (ii)
leases, that at the commencement date, have a lease term of
12 months or less. Instead, the Group recognises the lease
payments associated with those leases as an expense on a
straight-line basis over the lease term.

Impacts on transition

Lease liabilities at 1 January 2019 were recognised based on
the present value of the remaining lease payments, discounted
using the incremental borrowing rate at 1 January 2019 and
included in interest-bearing bank and other borrowings.

The right-of-use assets were measured at the amount of
the lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to the lease recognised in the
statement of financial position immediately before 1 January
2019. All these assets were assessed for any impairment based
on IAS 36 on that date. The Group elected to present the right-
of-use assets separately in the statement of financial position.

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
R BT M ESH T

3. CHANGES TO THE GROUP’S ACCOUNTING 3.
POLICIES (CONTINUED)
IFRS 16 Leases (Continued)

As a lessee — Leases previously classified as
operating leases (Continued)
Impacts on transition (Continued)

The Group has used the following elective practical expedients
when applying IFRS 16 at 1 January 2019:

. Applied the short-term lease exemptions to leases with a
lease term that ends within 12 months from the date of
initial application

° Used hindsight in determining the lease term where the
contract contains options to extend/terminate the lease

The impacts arising from the adoption of IFRS 16 as at 1
January 2019 are as follows:

FEESHEERNEE(HE)

(B BEREER)E165HA
(%)

ERBRBA — EHTBEBEEHE
R (&)

BRaZE(E)

R20194F 1 A1 B 8 (B R B B 1R 25 A1)
E6ME - AEEEEAUTREMETITE
Bk

o HHENBVIRERBHRE12EARK
IFEERAEREERS

s MAKNBELEH KILEEMEER-
AEAERTAEEHED

R2019F1 A1 B RAKBER M5 |RELEL)
FIFRMEENTENT

Increase/
(decrease)
#inCR)
RMB’000
AR¥ T
(Unaudited)
(REER)
Assets EE
Increase in right-of-use assets EFAEEEEM 192
Increase in total assets EEBEEN 192
Liabilities =L
Increase in lease liabilities HEABEM 192
Increase in total liabilities B{EBEEIE 192
Decrease in retained earnings REBF B —
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RGBT M A MK T

3. CHANGES TO THE GROUP'S ACCOUNTING 3. ZAEEEHEMNESTH(E)
POLICIES (CONTINUED)

IFRS 16 Leases (Continued) (BB BHREERNE16EHE E
(&)
As a lessee - Leases previously classified as ERBARBAAN — ST EESEEHE
operating leases (Continued) HIFHE (&)
The lease liabilities as at 1 January 2019 reconciled to the operating R2019F 1 A1 HMNHEESEHER20184F 12
lease commitments as at 31 December 2018 are as follows: A31 BMELHEREHERENT ¢
RMB’000
AR¥T T
(Unaudited)
(REBER)
Operating lease commitments as at #2018 F 12 A 31 AL HERIE
31 December 2018 996
Weighted average incremental borrowing 720194 1 A 1 B&IEF G 2 B 5 F =
rate as at 1 January 2019 5%

Discounted operating lease commitments 7201941 A1 BMERKLHEE

at 1 January 2019 A PE 871
Less: Commitments relating to short-term  J& : BEHHEE M THEHR
leases and those leases with a 2019 12 A 31 B 2 RIfE M
remaining lease term ending B 5% 35 1H S AR R g R
on or before 31 December 2019 (679)
Lease liabilities as at 1 January 2019 H2019F1B1BENHEEERE 192
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CHANGES TO THE GROUP’S ACCOUNTING
POLICIES (CONTINUED)
IFRS 16 Leases (Continued)

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 December 2018
is replaced with the following new accounting policies upon
adoption of IFRS 16 from 1 January 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease. Right-of-use assets are measured at cost,
less any accumulated depreciation and any impairment losses,
and adjusted for any remeasurement of lease liabilities. When
the right-of-use assets relate to interests in leasehold land
held as inventories, they are subsequently measured at the
lower of cost and net realisable value in accordance with the
Group's policy for “inventories”. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Unless
the Group is reasonably certain to obtain ownership of the
leased asset at the end of the lease term, the recognised right-
of-use assets are depreciated on a straight-line basis over the
shorter of the estimated useful life and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the
Group and payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the option to
terminate. The variable lease payments that do not depend on
an index or a rate are recognised as an expense in the period in
which the event or condition that triggers the payment occurs.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RGBT M A MK T

CHANGES TO THE GROUP’S ACCOUNTING
POLICIES (CONTINUED)
IFRS 16 Leases (Continued)

Lease liabilities (Continued)

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is
not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion
of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured
if there is a modification, a change in future lease payments
arising from change in an index or rate, a change in the lease
term, a change in the in-substance fixed lease payments or a
change in assessment to purchase the underlying asset.

Significant judgement in determining the lease

term of contracts with renewal options

The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the
lease, if it is reasonably certain not to be exercised.

The Group has the option, under some of its leases, to lease
equipment for additional terms of three years. The Group
applies judgement in evaluating whether it is reasonably
certain to exercise the option to renew. It considers all relevant
factors that create an economic incentive for it to exercise
the renewal. After the lease commencement date, the Group
reassesses the lease term if there is a significant event or
change in circumstances that is within the control of the Group
and affects its ability to exercise the option to renew.

The Group included the renewal period as part of the lease
term for leases of machinery due to the significance of these
assets to its operations. These leases have a short non-
cancellable period and there will be a significant negative
effect on production if a replacement is not readily available.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
R BT M ESH T

3. CHANGES TO THE GROUP’S ACCOUNTING 3.

POLICIES (CONTINUED)
IFRS 16 Leases (Continued)

Amounts recognised in the interim condensed
consolidated statement of financial position
and profit or loss

The carrying amounts of the Group’s right-of-use assets and

lease liabilities included within ‘interest-bearing bank and
other borrowings’, and the movement during the period are as

FEESHEERNEE(HE)

(BERMBEREEDN)F16REET
(%&)

R R A E R Bk B R 1R s 7
BRI 2 5

&Eﬁﬂ%%ﬂ W)E’Jﬁﬁﬁﬁﬁﬁﬁﬂﬂ”ﬁbﬁu"r :

For management purpose, the Group has only one reportable
operating segment which is the provision of payment solution
services. Since this is the only reportable operating segment
of the Group, no further operating segment analysis thereof is
presented.

Geographical information

No geographical information is presented as the Group's
revenue from the external customers is derived solely from its
operation in Mainland China and no non-current assets of the
Group are located outside Mainland China.
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follows:
Right-of-use assets
EREEE
Buildings Lease liabilities
=L HEAE
RMB’000 RMB’000
AR®BT R AR®TT
As at 1 January 2019 M2019F1H81H8 192 192
Additions nNE 21,565 21,565
Depreciation expense HERX (3,092) —
Interest expense MERX — 452
Payments (NE/N — (3,497)
As at 30 June 2019 A201966 A30H 18,665 18,712
4. OPERATING SEGMENT INFORMATION 4, EEFBER

F%T BEN  AREERE -—EVT2REL
DEB - D BRI BRARR T RIS o AR
EEEFRA E2RELNE AL ES
FIEMEE D BT ©
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RGBT M A MK T

4. OPERATING SEGMENT INFORMATION 4. EBEDIER (&)
(CONTINUED)
Information about major customers EHEFXEEFHNEHR
No sales to a single customer or a group of customers under AEREANEEES  THEEZEPS—HEPE
common control accounted for 10% or more of the Group's HEBEEHORERNERAREZEZ2018F 2019
revenue during the six months ended 30 June 2018 and 2019. F6H30 8 IE/RMEA KR 10% I E -

5. REVENUE, OTHER INCOME AND GAINS 5. WA~ HA R s
An analysis of revenue and other income and gains is as WA R E WA RIS DT T -
follows:

For the six months ended 30 June
BZ6A30R1EA<MEA
2019 2018
2019 F 20184
RMB’'000 RMB'000
ARE TR ARBT T
(Unaudited) (Unaudited)
(REER) (RigEZ)

Revenue from contracts with customers X E /5 & #1879 A

Rendering of services RHR 1,868,151 1,397,710

Revenue from other sources K G A i R LA
Gross rental income el ALsE 545 2,452
Factoring income RN 703 —
1,869,399 1,400,162
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
R BT M ESH T

5. REVENUE, OTHER INCOME AND GAINS 5. WA~ Bt AR Kz (58)
(CONTINUED)
Disaggregated revenue information for EFEHBANDBHRAER
revenue from contracts with customers

For the six months ended 30 June
HZ6HA30HIEAEAR

2019 2018
2019 20184
RMB’000 RMB’'000
ARETR ARETTT
(Unaudited) (Unaudited)
(RISER) (RE&EZ)
Type of goods or service EmkRsER
Rendering of services AR 1,868,151 1,397,710
Geographical markets BTG
Mainland China FEI A 1,868,151 1,397,710
Timing of revenue recognition IR ATER L
Revenue recognised at a point in time AR ERS RE 2h R 2 Wz 1,826,481 1,321,087
Revenue recognised over time e e AT 8 5 2 Wi e 41,670 76,623
Total revenue from contracts with RERFELOMBA BT
customers 1,868,151 1,397,710
Other income and gains, net Hi W A R K558
Investment income on financial SRS EFTE A
investments 6,855 2,597
Government grants AT % B 4,613 5,332
Others EAh 93 84

11,561 8,013
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RGBT M A MK T

6. PROFIT BEFORE TAX 6. HiAEIRE
The Group's profit before tax is arrived at after charging: AREENBEAANE B T&ERESSE

For the six months ended 30 June
BEZ6H30HLAEA

2019 2018
2019 & 20184
RMB’000 RMB'000
AR®T ARBTIT
Notes (Unaudited) (Unaudited)
P & (REER) (REEZR)
Cost of rendering of services R H R 1,409,092 1,016,986
Depreciation of property, ME - BERRETE
plant and equipment 114,523 113,987
Depreciation of right-of-use FREEENE
assets 3,092 —
Amortisation of other intangible — E {th {8 i & 2 # 4
assets 4,167 4,191
Impairment of contract assets ~ AXEERIE 12 20 115
Impairment of factoring assets  {RIZ & ER(E 70 —
Impairment of other receivables H b fiE g ZIE R E 13 6,970 9,734
Loss on disposal of items of REME  BEREE
property plant and equipment  HEIE = 106
Auditor’s remuneration 12 B 37 B 800 800
Employee benefit expense EERFMAX
(including directors’ and chief  (BIEZEERZSTTH
executive’s remuneration): ANBHB) -
Wages and salaries HENES 180,257 125,607
Equity-settled share option VARG AR 45 B 1 BB AR
expense > 19 10,487 50,289
Pension scheme contributions  BREFFEIHT LTS
and social welfare vl 41,014 29,843
Foreign exchange differences, [& X =585
net 2,199 386
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
R BT M ESH T
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7. FINANCE COSTS L& A A
An analysis of finance costs is as follows: BMEXEDTAT -
For the six months ended 30 June
HZ6H30HLAEA
2019 2018
2019 F 20184
RMB’000 RMB’'000
AR¥ETR ARETTT
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
Interest on bank borrowings RITHERFE 10,191 13,980
Interest on lease liabilities HEREFE 452 —
10,643 13,980
8. INCOME TAX FRi&8t

The Group is subject to income tax on an entity basis on
profits arising in or derived from the tax jurisdictions in which
members of the Group are domiciled and operate. The Group's
subsidiaries incorporated in the Cayman lIslands and the British
Virgin Islands are not subject to any income tax. The Group’s
subsidiaries incorporated in Hong Kong are subject to the Hong
Kong profits tax rate of 16.5%.

Moreover, according to announcement and circular issued by
the relevant government authorities, Shanghai Payment and the
Remittance Data Service Co., Ltd. was certified a national key
software enterprise and was therefore subject to a preferential
tax rate of 10% for the six months ended 30 June 2018 and
2019.

Huifu Payment Limited SRR TAMR2AF  INTERIM REPORT 2019 k&

REBARNEBK B R R)ERE LB L ED
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S LM AL BB B 2 R B A BN EMPTIF
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RGBT M A MK T

8. INCOME TAX (CONTINUED) 8. BB (&)
Other subsidiaries of the Group operating in Mainland China N E B R E A D AE S B9 E A B B A BB L
were subject to the PRC corporate income tax rate of 25% for H E2018F & 2019F 6 A30H 1L /~1E A 1%
the six months ended 30 June 2018 and 2019. 25% Wy B 1 EEPTIS B R N7 o

For the six months ended 30 June
BZE6H30BHILEAEA

2019 2018
20195 20184
RMB’000 RMB'000
AR®T ARBTIT
(Unaudited) (Unaudited)
(REER) (REEZR)

Current tax: BEATEIE -
PRC corporate income tax A1 S FTIST 3,607 16,140
Deferred tax R IE (846) 1,877
Total tax charge for the period BRI a5 2,761 18,017
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
R BT M ESH T

8. INCOME TAX (CONTINUED) 8.

A reconciliation of income tax expense applicable to profit

g% (&)
H Z=20184 K%201946 A308 1/~ @ A
A BARBIREKREDWEA R EEATE R
5B R R A A TE B R ETE A B TR A AR P
BRI ERAT SRR R ENATER A
THEERAT

before tax at the statutory rates for the jurisdictions in which
the Company and the majority of its subsidiaries are domiciled
to the income tax expense at the effective income tax rate for
the six months ended 30 June 2018 and 2019 is as follows:

For the six months ended 30 June
BEZ6H30HLAEA
2019 2018

2019 F 20184

RMB’000 RMB'000

AR® TR ARETTT

(Unaudited) (Unaudited)

(REER) (RigEZ)

Profit before tax AT A 144,775 100,095

Tax calculated at the statutory income &% F FriSii Rt E 8518

tax rate 27,259 29,919
Preferential income tax rates BARWBARINESR

applicable to subsidiaries FRS it = (17,783) (27,410)
Profits attributable to associates B & N B FE AR 7B (330) (417)
Additional deduction for research and i35 X H 58 SN0 5E
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development expense (10,742) (3,349)
Expenses not deductible for tax AR HIB R S2 1,551 14,360
Tax losses utilised from previous A @A HENFIEBE

periods (1,571) —
Deductible temporary differences and  FRIERK AEINE b5 =58 &

tax losses not recognised TMIEE 18 4,377 4,914
Tax charge at the Group’s BRAREERBTERAENTIEA

effective rate X 2,761 18,017

30 June 31 December
2019 2018
PINEE:S 20184
6 A30H 12A31H
RMB’000 RMB"000
AR T ARETT
(Unaudited) (Audited)
(REER) (&%)
Tax payable PEATE R
PRC corporate income tax PR PTIS 340 5
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NOTES TO UNAUDITED INTERIM

ARG T B E R o

9.

10.

FINANCIAL INFORMATION

DIVIDENDS 9. RE
For the six months ended 30 June
HZ6H30HIEKEAR
2019 2018
2019 % 20184
RMB’000 RMB’'000
ARE TR ARETT
(Unaudited) (Unaudited)
(REER) (REEZR)
Dividends declared to the then TR TERRRZKRE
shareholder — 404,716
On 20 January 2018, it is resolved by the directors of the R2018F 1 A20H KRR E FRZE M
Company to make two special dividends in relation to the A BIPnR Holdings Limited v E 40 K 3 W £
Reorganization to PnR Holdings Limited in the amounts of ¥R & 9 Bl £45,370,311.203 7T &
US$45,370,311.20 and US$17,700,000.00, respectively. The 17,700,000.00%E 7T - ZERBEBHARA D
dividends have been paid by the Company on 24 January 2018 Bl R20184%F 1 H24H8 K&2018%F2A5H Kk
and 5 February 2018, respectively. o
EARNINGS PER SHARE ATTRIBUTABLE 10. BAREREGRBARGEER

TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity
holders of the Company, and the weighted average number
of ordinary shares of 1,250,149,258 in issue during the six
months ended 30 June 2019 (six months ended 30 June 2018:
887,363,093).

The calculation of the diluted earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the Company. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of all dilutive potential ordinary shares into ordinary
shares.

Huifu Payment Limited SC A T BRAF]

27

EREABFTZPARQREBERIFEA
JE(REF LA ZE 2019496 A 30 A 1@ A
1,250,149,258 f% (& = 2018F 6 A 30 H 1E /<
&l A : 887,363,093 %) B 17 & M AR pn#& F
HEE -

AEERETRNIREBEAR R EAERTE
ABIARIEMBER L - BRI EN T BN
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
R BT M ESH T

10. EARNINGS PER SHARE ATTRIBUTABLE 10. BARERREGRBAEBEER
TO ORDINARY EQUITY HOLDERS OF THE BF (&)
PARENT (CONTINUED)
The calculations of basic and diluted earnings per share are HEGRERREERRNIER
based on:

For the six months ended 30 June
BEZ6H30HILAEA

2019 2018
2019 F 2018 4
RMB’000 RMB’'000
AR¥ T ARKETT
(Unaudited) (Unaudited)
(REER) (CRigEZ)
Earnings BF
Profit attributable to ordinary equity BRAREBERETBESFAEA
holders of the parent entity FEAE 144,767 82,731
Number of shares
RoEE
For the six months ended 30 June
BZ6A30R1LLAEA
2019 2018
2019 F 20184
Shares % 12
Weighted average number of ordinary st E &I ERZEFH
shares in the basic earnings per LB
share calculation 1,250,149,258 887,363,093

Effect of dilution — weighted average  EEEMFE — ELBEAINE
number of ordinary shares: g
Share options R 56,500,690 98,618,360

1,306,649,948 985,981,453
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RGBT M A MK T

11.

12.

PROPERTY, PLANT AND EQUIPMENT 11.

During the six months ended 30 June 2019, the Group
acquired items of property, plant and equipment at a total
cost of RMB18,003,000 (six months ended 30 June 2018:
RMB295,728,000) and disposed of or wrote off items of
property, plant and equipment with a total net carrying amount
of RMB12,000 (six months ended 30 June 2018: RMB388,000).

At 30 June 2019, certain of the Group’s buildings with a
net carrying amount of approximately RMB355,496,000 (31
December 2018: Nil) were pledged to secure general banking
facilities granted to the Group (note 17).

HZE20199%6 A30BIEER  AEBEBD W
BB AN A AR 18,003,000 THI M ¥ ~ &
EREEEB(HZE2018F6 A30H 1L/~
A+ AR#295,728,000 7T ) I £ Sl 84 BR
MR EEEARE12,000T(HE2018F6
A30H IE/AEA - AR®388,0007T) M9
¥ WEREZBEEE -

R2019%F 6 H30H » "EE D RAMER —&
BITEEME17)BEAEEEERFEN R
A R # 355,496,000 7T 2 1 F(20184F 12 A
318« &) -

CONTRACT ASSETS AND LIABILITIES 12. EHNEERAE
Contract assets EHEE
30 June 31 December
2019 2018
2019 F 20184
6 A30H 12 A31H
RMB’000 RMB'000
AR® T ARET T
(Unaudited) (Audited)
(REERK) (&]|%)
Contract assets derived from: BERATSENENEE
Rendering of services T H RS 23,222 18,782
Provision for impairment B (114) (94)
23,108 18,688
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B1 %% & R ot

12. CONTRACT ASSETS AND LIABILITIES

(CONTINUED)

Contract assets (Continued)
The movement in provision for impairment of contract assets is
as follows:

12.

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
AEEZ P H

BHREERAE(E)

BHREE(E)
BHEERERENEESIFHMT

30 June 31 December

2019 2018

2019 20184

6 H30H 12H31H

RMB’'000 RMB'000

AR® T ARETIT

(Unaudited) (Audited)

(REBER) (&|%)

At beginning of the period/year HF ) 94 —
Impairment losses recognised EERBEEE 20 160
Amount written off WiEE R = (66)
At end of the period/year B FR 114 94

The Group has applied IFRS 9's simplified approach and has
calculated ECLs based on lifetime expected credit losses. The
Group has established a provision ratio of 0.5% that is based
on the Group’'s historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the
economic environment.

Contract assets are unsecured and non-interest-bearing. The
carrying amounts of contract assets approximate to their fair
values. An ageing analysis of the contract assets as at the end of
the reporting period, based on the invoice date, is as follows:

AREBEE EACERPBREERDF 9 HRA
EIERRBE2FHEHERBETEEYE
FAEE - REBEBDMT0.5%MBELE - It
TREASENBEERBEBRLR - YHER
ANBEHAEEREREBERETIARE -

BREERBEMLRE - ANEENKREE
BERABEAE RRSHRREEHZAY
MEKEERBROMIIELT

30 June 31 December

2019 2018

2019 F 20184

6 H30H 12 A31H

RMB’000 RMB'000

ARE T ARBFT

(Unaudited) (Audited)

(REERK) (gEZ)

Less than 1 year —FR 23,024 18,674
Over 1 year iR —F 84 14
23,108 18,688
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ARG T B E R o

12. CONTRACT ASSETS AND LIABILITIES

(CONTINUED)
Contract liabilities

12. EHEERBEE)

Contract liabilities derived from:
Rendering of services

BRATEENANEE

R IR

BREE
30 June 31 December
2019 2018
2019 F 20184
6 H30H 12A431H
RMB’000 RMB'000
ARBT T ARETT
(Unaudited) (Audited)
(REEX) ('R
6,175 31,509

13. PREPAYMENTS, OTHER RECEIVABLES

AND OTHER ASSETS

13. AR - HtBREIRR Ef
&

30 June 31 December

2019 2018

2019 F 20184

6 A30H 12 A31H

RMB’000 RMB'000

AR® T ARETTT

(Unaudited) (Audited)

(REER) (&]|%)

Receivable on behalf of clients RERFEWMHFTE 18,829,828 5,609,867
Interest receivable JEYH B, 5,120 1,246
Deposits o 21,288 18,969
Other tax recoverable H b a] W B § 18 48,548 41,530
Prepaid expenses B 9,329 5,804
Others HAth 1,610 1,109
18,915,723 5,678,525
Provision for impairment ERE (246,745) (239,775)
18,668,978 5,438,750

Other receivables are unsecured, non-interest-bearing and have

no fixed terms of repayment.

H it YRR EIELR - Tt B REEE&EH
B -
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
R BT M ESH T

13. PREPAYMENTS, OTHER RECEIVABLES 13. EARE - Hitt B FEIE R H At
AND OTHER ASSETS (CONTINUED) EE(E)
The movements in provision for impairment of other receivables HibEl B R E R EEEH T

are as follows:

30 June 31 December

2019 2018

2019 F 20184F

6 H30H 12 A31H

RMB’000 RMB'000

AR%T ARETF T

(Unaudited) (Audited)

(REEZX) (&%)

At beginning of the period/year B F5) 239,775 227,396
Impairment losses recognised B R RIEEE 6,970 17,784
Amount written off EMiEeRE — (5,405)
At end of the period/year R 246,745 239,775
14. CASH AND CASH EQUIVALENTS AND 14. RERBASEEYRZIRFIRE

RESTRICTED CASH

30 June 31 December

2019 2018

2019 20184

6 A30H 12H31H

RMB’000 RMB'000

AR¥ET T AR®ETT

(Unaudited) (Audited)

(RBEXR) (&%)

Cash and bank balances e RIRTTH 3,225,500 2,477,083
Time deposits EHTER 566,477 648,540
3,791,977 3,125,623

Less: Restricted cash W ZREIR S (2,132,820) (1,610,657)
Cash and cash equivalents ReERBESEEY 1,659,157 1,514,966
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RGBT M A MK T

14. CASH AND CASH EQUIVALENTS AND 14. RERBEEEBYRIRERE

RESTRICTED CASH (CONTINUED)

Restricted cash primarily consists of client reserve fund received
on behalf of clients and amounts pledged to banks as collateral
for issuance of letters of guarantee. As at 30 June 2019 and
31 December 2018, amounts held in designated bank accounts
associated with client reserve fund were RMB2,099,052,000
and RMB1,371,216,000, respectively. As at 30 June 2019 and
31 December 2018, amounts pledged to banks as collateral
for issuance of letters of guarantee and other specified uses
relating to payment business were RMB33,768,000 and
RMB29,153,000, respectively. As at 30 June 2019 and 31
December 2018, time deposits pledged for long term loans
amounted to Nil and HK$240,000,000, respectively.

As at 30 June 2019 and 31 December 2018, the major cash
and bank balances of the Group were denominated in RMB.
The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are made
for varying periods of between one day and three months
depending on the immediate cash requirements of the Group,
and earn interest at the respective short-term time deposit
rates. The bank balances are deposited with creditworthy banks
with no recent history of default. The carrying amounts of the
cash and cash equivalents approximated to their fair values.

(#&)
ZRFARSETEVERREPKBNESE
& NMIRHIRES - 2201996 530 H 52018
F12A310 - BEFPHNSABETERT
REFAENSEDS R A AR 2,099,052,000
TR AR 1,371,216,0007T ° A 201946 A
30H & 2018F 12 A31H " REHREFESNE
¥ EBKRES D A A AR 33,768,000
TN AR 29,153,000 7T ° R 201946 A 30
HX&2018F 124310 EHEFEEN
TEHTF 9 Bl A= K% 240,000,000 7T °

201946 A30H &2018F 12 A31H + K
SRR MRTERIEAAREE - A
REAATEHABKEMES  EREPEA
HuCONE B IR GBI ) I HE TR - B IE RS EEE IR
RE) NEBEEERBEREELINEER
MIRTIHARBE LB EMER -

RITR LT BRITF N X8 F BN EE
B o T2 HIE MF SR AR AR T AR SR B O B B
REFENF—BE=EALE - LRE@EE
HATE BA 77 AR M) R BRERR B, » SRAT AR SR D IR
FERIF I EENCENRT - RHER
A EEMNEREENSNERAEE -
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
R BT M ESH T

15. TRADE PAYABLES 15.
An ageing analysis of the trade payables as at the end of the

B 5 ENRE
KBS - BPEAHBREEABRING
BRERHERATMT -

reporting period, based on the invoice date and net of loss
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allowance, is as follows:

30 June 31 December

2019 2018

PINEE:S 2018 4F

6 A30H 12H31H

RMB’000 RMB’000

AR®T T ARETT

(Unaudited) (Audited)

(REER) ('R

Less than 1 year 1FLAA 227,858 415125
Over 1 year 1F AL 35,120 8,614
262,978 423,739

The trade payables are unsecured, non-interest-bearing and BSRMNFIBERER T ERBEEER &

repayable within the normal operating cycle or on demand.
The fair values of trade payables as at the end of the reporting

period approximated to their corresponding carrying amounts
due to their relatively short maturity terms.

INTERIM REPORT 2019 &%k
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

ARG T B E R o

16. OTHER PAYABLES, DEPOSITS RECEIVED

AND ACCRUALS

Htt B RIE - EREE R ES

15 H

30 June 31 December
2019 2018
2019 F 20184
6 H30H 12 A31H
RMB’000 RMB"000
AR® TR ARBFT
(Unaudited) (Audited)
(REER) (&%)
Payable on behalf of clients REBFEMNBFE 20,509,839 6,407,039
Payable for acquisition of long-term WHEFER B & E 8 B 58
assets 3,872 6,970
Payable to the third parties JERTE =18 2,476 5378
Deposits b 55,240 55,169
Deferred government grants 3R RE T 48 B 15,124 16,386
Payroll and welfare payable FEfT T & R AR A 63,397 79,457
Other tax payable Eo b JE 49T K 4,644 13,981
Accruals fEETIE B 43,800 28,349
Purchase consideration payables for  EffEEQAFINEE
an associate RE 3,451 3,451
Others A 1,652 3,294
20,703,495 6,619,474
The fair values of other payables as at the end of the reporting R EBEHZFR

period approximated to their corresponding carrying amounts.

Huifu Payment Limited SC A T BRAF]
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17. INTEREST-BEARING BANK AND OTHER 17. ST ERITERREMER
BORROWINGS
30 June 2019 31 December 2018
20196 A30H 2018F12A318
Effective Effective
interest interest
rate (%)  Maturity RMB'000 rate (%) Maturity RMB'000
BRFE (%) HEA ARMTT EGEEX) IER ARETR
(Unaudited) (Audited)
(R&EH) (BE%)
Current 001
Bank loans - unsecured BOER — BER 3.92:5.00 2019 178,984  457-5.00 2019 301,896
Bank loans - secured RITER — BER - — - 2.32 2019 188,383
Current portion of long term bank ~ RHEFTEFHINE
loans - unsecured B9 — BER - - - 5.23 2019 10,000
Current portion of long term bank ~~ RAFTEHIE
loans - secured 5 — BER 4.75 2019 35,695 4.75 2019 34,862
214,679 535,141
Non-current FHH
Bank loans - unsecured BITER — BER - - - 5.23 2020 25,000
Bank loans - secured BOER — BER 4.75 2020-23 139,080 475 2020-23 157,138
139,080 182,138
353,759 717,279

30 June 31 December
2019 2018
2019 % 20184
6 A30H 12HA31H
RMB’000 RMB'000
AR TR ARETT
(Unaudited) (Audited)
(REER) (&%)

Bank loans and other borrowings BITERREMER
Repayable within one year —FAER 214,679 535,141
Repayable in the second year E—FNERN 37,420 46,547
Repayable within two to five years EZERFARER 101,660 135,591
353,759 717,279

Huifu Payment Limited SCS A T BRAR]
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17. INTEREST-BEARING BANK AND OTHER 17. st ESRITERREMER(E)

BORROWINGS (CONTINUED)

As at 30 June 2019, all the Group’s borrowings were
denominated in RMB, except for borrowings amounting
to Nil (31 December 2018: RMB188,383,000) which were
denominated in Hong Kong dollars.

The Group’s borrowings up to RMB39,000,000 and
RMB104,000,000 as at 30 June 2019 and 31 December 2018,
respectively, were borrowings with floating interest rates.

Certain of the Group’s bank borrowings amounting to Nil
as at 30 June 2019 (31 December 2018: RMB192,000,000)
were pledged by restricted cash of Nil (31 December
2018: HK$240,000,000). Certain of the Group's bank
borrowings amounting to RMB174,775,000 as at 30 June
2019 (31 December 2018: Nil) were pledged by buildings of
RMB355,496,000 (31 December 2018: Nil).

Certain of the Group’s bank borrowings amounting to Nil as
at 30 June 2019 (31 December 2018: HK$215,000,000) were
pledged by financial assets at fair value through profit or loss
of Nil (31 December 2018: RMB219,410,000).

The management of the Company has assessed that the fair
values of interest-bearing bank borrowings approximate to their
carrying amounts largely due to the fact that such borrowings
were made between the Group and independent third party
financial institutions based on prevailing market interest rates.

Huifu Payment Limited SC A T BRAF]

R2019F6 A30H ' REBMERHEUA
REEE BZ(2018F12A318 : ARK
188,383,000 7T ) M R IAE TLETHE ©

AEEPR 201996 A308 %2018 12 A 31
B & EZ 5 5 A& AR 39,000,000 TR AR
#104,000,0007T + B Fili 15 5% B & &

Eo
/NI

M2019F6 A30R ' AEEETRITERS
(2018412 A 318 + AR¥ 192,000,000T)
MEREGIRSERAZT (2018412 A318 ¢
240,000,000870) - 201966 A30H * K&
EEETRITERARE 174,775,000 TTHE
F A R # 355,496,000 7T £ # 7 (2018 4 12
A318 :&)-

R2019F6 A308 « REBEMAE THRTER
Z (2018412 A 31 H : 215,000,000 7T ) Jb
FAUNAREBEMETFABENEHEET
(72018412 A31H : AR 219,410,000
TIEE R -

ARRMERECHETSRITEREEAME
RNAABENSFNEKEE HX2RAE
FZEBRIKBRITT SN ER AN EE LB ILE
= REBREEL -
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18. SHARE CAPITAL 18. BA&
Shares
30 June 31 December
2019 2018
2019 20184
6 H30H 12 A31H
RMB’000 RMB'000
AR¥T T ARET T
(Unaudited) (Audited)
(REEER) (B|%)
Authorised: VERE
3,800,000,000 ordinary shares of 3,800,000,000 A% &M%
HK$0.0001 each 0.0001 BT TR 380,000 380,000
Issued and fully paid: BEITRER
1,251,509,118 ordinary shares of 1,251,509,118 I & f%
HK$0.0001 each 0.0001 BTH E B 125,151 125,108

76

The Company was incorporated in the Cayman Islands on
21 December 2017 with an authorised share capital of
HK$380,000 divided in 3,800,000,000 shares of HK$0.0001
par value each. On its date of incorporation, 1 ordinary share
of HK$0.0001 was allotted by the Company to a subscriber,
and was transferred to PnR Holdings Limited on the same date.

On 25 December 2017, 1 ordinary share of the Company
was allotted and issued to PnR Holdings Limited with a
consideration of RMB499,867,000.

On 29 January 2018, the Company issued 1,026,199,359
ordinary shares with a par value of HK$0.0001 each to PnR
Holdings Limited for a consideration of US$4,500,000.

Huifu Payment Limited SRR TAMR2AF  INTERIM REPORT 2019 k&

ARAFR2017F12A21BERASFHE M
BRAZ 0 SR TERRZN 4 380,000 7T © DA G E
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18. SHARE CAPITAL (CONTINUED)

Shares (Continued)

On 15 June 2018, upon its listing on the Hong Kong Stock
Exchange, the Company issued 225,263,600 new ordinary
shares with a par value of HK$0.0001 each at HK$7.5
per share, and raised gross proceeds of approximately
HK$1,689,477,000 (equivalent to approximately
RMB1,384,155,000). The respective share capital amount was
approximately RMB18,455 and share premium arising from the
issuance was approximately RMB1,384,136,000.

During the year 2018, 429,200 shares were repurchased and
cancelled and 1,244,000 shares were repurchased but not
yet cancelled and were recognised as treasury shares at 31
December 2018.

On 7 November 2018, 41,825 shares were issued pursuant to
the exercise of pre-IPO options.

On 25 January 2019, 1,244,000 shares repurchased in 2018
were cancelled.

During the six months ended 30 June 2019, 1,532,000 shares
were repurchased and cancelled and 6,078,000 shares were
repurchased but not yet cancelled and were recognised as
treasury shares at 30 June 2019.

During the six months ended 30 June 2019, 3,209,532 shares
were issued pursuant to the exercise of pre-IPO options.

18. IRA(4E)

B2 17 (48)

MR2018F6 A15H  REBBRZM ETE -
RN T B H 225,263,600 A% 5 A% 1 0.0001
B gk  GR1EE7.58 T WEHE
Fr 8 3 IB 4855 49 1,689,477,00078 T(H&E R
# N R 1,384,155,000 T ) » R A& 58
BH AR 18,455 T M EITEE RN HE
BHANER1,384,136,000 7T ©

20184 » 429,200 B % 17 B B8 @ K2 5+ 8 -
i 1,244,000 x5 E BB EIE R - R
2018412 A 31 BHER BEFRMD °

MR2018F 11 A78 » 41,825 RN EHE K
A E B EETEMELT -

R20194F 1 F25H + 1,244,000% I& 15 & B
B M FEsE o

REZE 201996 A3081E/5EA 1,532,000
RE R B BB R & 5E8 6,078,000 %k HE
BB AT - WM 20196 A30HERA
EEFR -

REZE 201996 A30H L/~ A © 3,209,532
MR (7 B &R A F 3 S g B A A T T B
770
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19. SHARE OPTION ARRANGEMENTS
(a) Share options under the PnR Series B

Huifu Payment Limited SCS A T BRAR]

Employee Stock Ownership Plans ("ESOP")

Plan

On 16 September 2011, the Board of Directors of PnR
Holdings Limited approved the establishment of the
PnR Series B ESOP Plan with the purpose of providing
incentives to senior management, mid-level employees
and staff contributing to the Group. The PnR Series B
ESOP Plan is valid and effective for 10 years from the
grant date. The maximum number of shares that may be
issued by all awards under the PnR Series B ESOP Plan
shall be 95,271,885 shares.

The exercise price of all granted options to senior
management, mid-level employees and staff is US$0.18
per ordinary share. 10%, 15%, 20%, 25% and 30%
of the shares subject to the options shall vest at the
first, second, third, fourth and fifth anniversaries of the
Vesting Commencement Date, respectively. The Vesting
Commencement Date should be determined by grantees
for each grant agreement. The granted options have a
contractual option term of ten years. The Group has no
legal or constructive obligation to repurchase or settle the
options in cash. The options may not be exercised until
they vest. Once vested, the vested portion of the options
may be exercised in whole or in part, at any time.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.
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19. BREZH
(a) PnR BRYIETEHERFTE(ET

FIRETE]) TRV RB IR

72011493168 ' PnR Holdings
LimitedEZE E S ER L EER ARE
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8 TIRHMEN I PRR B R FI 8 TH A%t
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RO B THRFTEI T BITH 2 DB
PE B KELE £ 95,271,885 % °

ETafRERE +EREEREINZ
HERENTEEABREMAR0.18E
oo BARETE T10%  15% * 20% *
25% [ 30% B AR 19 78 95 B 7 & B 1A
BHME— F=- - F= FENEFER
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F i aE MR ARTE o R T A IE IR E
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
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19. SHARE OPTION ARRANGEMENTS 19. BREZH(E)

(CONTINUED)

(a) Share options under the PnR Series B (a) PnR BRIIETHERFE(TET
Employee Stock Ownership Plans (“ESOP") BFREE D THERRE(E)
Plan (Continued)
Movements in the number of the share options granted BEYfeafEEE +vERERENEINE
to senior management, mid-level employees and staff fRiEE B EF R EMEFHITEEN
and their weighted average exercise prices are as follows: T

30 June 31 December

2019 2018

2019 F 20184

6 H30H 12A31H

Exercise price (Unaudited) (Audited)
TEE (REEX) (&%)

At the beginning of the 5,/ F 1)

period/year 95,198,235 95,271,885
Granted B Us$0.18
0.18%7T s —
Exercised BEATE US$0.18
0.18%5T (3,209,532) (41,825)
Forfeited B8 U Us$0.18
0.18% T (45,455) (31,825)
At the end of the B/ R
period/year 91,943,248 95,198,235
As at 30 June 2019 and 31 December 2018, 91,713,983 20196 A30H %2018F 12 A31H -
and 94,968,970 outstanding options, respectively, were 5 5191,713,983 % % 94,968,970 K 1T
exercisable. fEE B AR R I AT ©
The directors have used the discounted cash flow (the EFCHAReREMR(BEREN
“DCF") method to determine the underlying equity fair RDEAEEASENEEEZARE
value of the Group and adopted the equity allocation B WA ERLETEEL®
model to determine the fair value of the underlying fRET AR EE o BEER K R AR R KR T
ordinary shares. Key assumptions, such as discount rates EXERRVREREFTREEMHAEE -

and projections of future performance, are required to be
determined by the directors with best estimates.
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19. SHARE OPTION ARRANGEMENTS
(CONTINUED)
(a) Share options under the PnR Series B

Employee Stock Ownership Plans (“"ESOP")

Plan (Continued)

Based on the fair value of the underlying ordinary shares,
the directors have used the binomial model to determine
the fair value of the share options as at the grant date.
Key assumptions are set out below:

Risk-free interest rate 4 [ [ T =R
Volatility S 1
Dividend yield % Bl 25

The directors estimated the risk-free interest rate based
on the yield of United States Treasury Securities with
maturity close to the option life of the share options.
Volatility was estimated at the grant date based on the
average historical volatilities of the comparable companies
with length commensurable to the time to maturity of the
share options. Dividend yield is based on management
estimation at the grant date. The total expenses recognised
in the consolidated statements of profit or loss for the
share options granted to senior management, mid-level
employees and staff were RMB7,000 and RMB180,000 for
the six months ended 30 June 2019 and the year ended
31 December 2018, respectively.

The Group has to estimate the expected yearly percentage
of grantees that will stay within the Group at the end of
the vesting periods of the share options (the “Expected
Retention Rate”) in order to determine the amount of
the share option expense charged to the consolidated
statement of profit or loss. As at 30 June 2019 and
31 December 2018, the expected retention rates for
senior management were assessed to be 95% and 95%,
respectively; the expected retention rates for the mid-level
employees and staff were assessed to be 90% and 90%,
respectively.

Huifu Payment Limited SRR TAMR2AF  INTERIM REPORT 2019 k&

19. BREZ ()

(a) PnR BRIIETHRFIE(ET

FIRET &) T A9 s AR 1 (&)

REEEEBRRNAREE  EFCE
A-EARAEEBEENE G B BN
RABE - TBRIEIIWT :

30 June 31 December
2019 2018

2019 F 20184

6 H30H 12A31H
(Unaudited) (Audited)
(REER) (gER)
2.98% 2.98%

37% 37%

0% 0%

EFRBEEEEE (AR BAFRETNE
A& F HR ) By U 2 AR E TR R R FI R
REINFELE BHREBEATELBRAFNF
BT R EmAE - HEBRERN D
HIRMEE - RBWEE DIRBERE LB
HMEEEMNGFTETE - #1E£2019F6
A30B EREA REZE2018F 12 A 31
RIEFE  RiGFaEaRPERANET
SREEE - PEEENMREIMNERE
Mz o sl B ARE 7,000 T RAR
# 180,000 7T °

AEEAEGBTREBRESBHARGET
REBMEABRANESHFEES ([
HEBER])  LEERGEERRNR
MERERS &% - 201996 A30
HX&2018F 12 A31H aHhEEERN
TERRB G 9 B B95% K 95% :
FERERE ITWEHBEERMET DA
90% N 90% °
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19. SHARE OPTION ARRANGEMENTS
(CONTINUED)
(b) Share options under the PnR Series C ESOP

Plan

On 12 December 2017, the Board of Directors of PnR
Holdings Limited approved the establishment of the
PnR Series C ESOP Plan with the purpose of providing
incentives to senior management, mid-level employees
and staff contributing to the Group. The PnR Series C
ESOP Plan is valid and effective for 10 years from the
grant date. The maximum number of shares that may be
issued by all awards under the PnR Series C ESOP Plan
shall be 90,320,084 shares.

The exercise price of all granted options to senior
management, mid-level employees and staff is US$0.55
per ordinary share. 25%, 25%, 25% and 25% of
the shares subject to the option shall vest at the first,
second, third and fourth anniversaries of the Vesting
Commencement Date, respectively. The Vesting
Commencement Date should be determined by grantees
for each grant agreement. The granted options have a
contractual option term of ten years. The Group has no
legal or constructive obligation to repurchase or settle the
options in cash. The options may not be exercised until
they vest. Once vested, the vested portion of the options
may be exercised in whole or in part, at any time.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.
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19. BREZH (&)
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PnR CRIIETHRIETHNE
R

M20179 124128 ' PnR Holdings
LimitedEE G AEXNLE EM AARE
EELERMNEAEERE TEEER
BTREHEINPNR CEYIE THK:T
|l PnR CRI|E LFRETEI B HXA
B AR - BMEATHF < BIEPNR C
R 8 TR EI T 39760 2 20 2@ Ak
DR AEE 590,320,084 % °

BErefElE HEREREINE
BN TTREERTRERAR0.55%
Joo BERR IR T25% ~ 25% * 25% &
25% B IR ZE D RIS R B 5 40 B BARY 38
— B FEZRENEBFREE -
BEAGARARSE T HHEIERA
RIE o BRTHBIENA LB I E
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19. SHARE OPTION ARRANGEMENTS 19. BREZH(E)
(CONTINUED)
(b) Share options under the PnR Series C ESOP (b) PnR CRIIETHERFEITHE
Plan (Continued) IR AE (&)
Movements in the number of the share options granted By fERE HDEREREINE
to senior management, mid-level employees and staff RiEHBEHS REMEFTHITEEN
and their weighted average exercise prices are as follows: T

30 June 31 December

2019 2018

2019 F 20184

6 H30H 12A31H

Exercise price (Unaudited) (Audited)
THE (REER) (BEZ)

At the beginning of the  Hi /&%)

period/year 89,335,480 90,320,084
Granted BT US$0.55
0.55%7T — —
Forfeited 281 US$0.55
0.553% 7T (3,539,425) (984,604)
At the end of the HER
period/year 85,796,055 89,335,480
As at 30 June 2019 and 31 December 2018, 63,216,034 20196 A30H &20184F 12 A31
and 66,755,459 outstanding options, respectively, were H - 2 563,216,034 % 266,755,459
exercisable. RRARTTIE R BB IR AT LT -
The directors have used the DCF method to determine the ERECRAReRERTEZEEAEE
underlying equity fair value of the Group and adopted WAL EBE  TERAERD K
the equity allocation model to determine the fair value RAEFE R L BRI A EE -8R
of the underlying ordinary shares. Key assumptions, such ERARKBEASTFEREELRES
as discount rates and projections of future performance, RREMAEE -

are required to be determined by the directors with best
estimates.
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19. SHARE OPTION ARRANGEMENTS
(CONTINUED)
(b) Share options under the PnR Series C ESOP

Plan (Continued)

Based on the fair value of the underlying ordinary share,
the directors have used the binomial model to determine
the fair value of the share options as at the grant date.
Key assumptions are set out below:

19. BREZH (&)

(b) PnR CRYIETITHRFTE T
IRRE(E)
BEAETBEROAABE TS0
AoIER R T RN RS B E
DREE - TEHBREHNMOT -

Risk-free interest rate T P
Volatility S
Dividend yield % B 25 =&

The directors estimated the risk-free interest rate based
on the yield of United States Treasury Securities with
maturity close to the option life of the share options.
Volatility was estimated at the grant date based
on average historical volatilities of the comparable
companies with length commensurable to the time to
maturity of the share options. Dividend yield is based
on management estimation at the grant date. The total
expenses recognised in the consolidated statements of
profit or loss for the share options granted to senior
management, mid-level employees and staff were
RMB4,375,000 and RMB24,538,000 for the six months
ended 30 June 2019 and the year ended 31 December
2018, respectively.

The Group has to estimate the expected retention rate
in order to determine the amount of the share option
expense charged to the consolidated statements of profit
or loss. As at 30 June 2019 and 31 December 2018,
the expected retention rate for senior management was
assessed to be 95% and 95%, respectively; the expected
retention rate for the mid-level employees and staff was
assessed to be 90% and 90%, respectively.

Huifu Payment Limited SC A T BRAF]

30 June 31 December
2019 2018

2019 F 20184

6 H30H 12A31H
(Unaudited) (Audited)
(REER) ('R
2.39% 2.39%

34% 34%

0% 0%

EERBEEEEG(HYBAEREINE
1% 8 55 R ) B i ek SR A BT AR LR R R o O
1Ry A AR IR ] & LR A R
HBA R EmAE - HEBREND S
HIRHEHE - REBWE X HIREBEREH B
HEEERNETET - 812201946 A
30HIENERREZE2018F 12 A31H
IEFE  REABERTRERANETS
REERE FEREEREINEREN
By DRl A AR 4,375,000 KA
R ¥ 24,538,000 7T °

AEBEAGBABHBETE  UEBETR
GAEBaENBENEBERERZSE -
M2019%6 30H 2018412 A 31
H =AEREEMERETEMTD 7
#95% N 95% : FERERE KRB ITHTE
BB AEEMEET DRI A90% K% 90% °
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19. SHARE OPTION ARRANGEMENTS
(CONTINUED)
(c) Share options under the PnR Series D

Huifu Payment Limited SCS A T BRAR]

ESOP Plan

On 20 January 2018, the Board of Directors of PnR
Holdings Limited approved the establishment of the
PnR Series D ESOP Plan with the purpose of providing
incentives to senior management, mid-level employees
and staff contributing to the Group. The PnR Series D
ESOP Plan is valid and effective for 10 years from the
grant date. The maximum number of shares that may be
issued by all awards under the PnR Series D ESOP Plan
shall be 116,331,968 shares.

The exercise prices of 80% and 20% granted options to
senior management, mid-level employees and staff are
US$0.7846 and HK$7.50 per ordinary share, respectively.
55%, 20%, 20% and 5% of the shares subject to the
options shall vest when certain vesting conditions are
met. The granted options have a contractual option term
of ten years. The Group has no legal or constructive
obligation to repurchase or settle the options in cash.
The options may not be exercised until they vest.
Once vested, the vested portion of the options may be
exercised in whole or in part, at any time.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.
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R B TH M8 37 2 S0 8 E AR
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19. SHARE OPTION ARRANGEMENTS 19. BREZH(E)
(CONTINUED)
(c) Share options under the PnR Series D (c) PnR DRIIETHRFETHE
ESOP Plan (Continued) Bz A8 (&)
Movements in the number of the share options granted BEYyahEEE PEEENEINE
to senior management, mid-level employees and staff REHBES REMNEFTHITEEN
and their weighted average exercise prices are as follows: T

30 June 31 December

2019 2018

2019 F 20184

6 H30H 12A431H

Exercise price (Unaudited) (Audited)
TEE (REER) (R&ER)

At the beginning of the  HI /&%)

period/year 116,331,968 —
Granted [REs Jux US$0.7846 or
HK$7.50
0.7846 & T3 — 116,331,968
7.50% 7T
Forfeited 2 US$0.7846 or
HK$7.50
0.7846 E T3k =
7.50%87C
At the end of the Hi R
period/year 116,331,968 116,331,968
As at 30 June 2019 and 31 December 2018, 63,982,581 201996 A30H K&20184F 12 A 31
and 63,982,581 outstanding options, respectively, were H - % 563,982,581 % % 63,982,581
exercisable. PRARATIR B BB AR M AT JEA T ©
The directors have used the DCF method to determine the EECRAReREMREAEFTAEE
underlying equity fair value of the Group and adopted WAEEEAAEBE  TRAERSK
the equity allocation model to determine the fair value EAETFHRATBEROAAGBE - - BFF
of the underlying ordinary shares. Key assumptions, such RN ARKEBEIEIERELERES
as discount rates and projections of future performance, REEGETE -

are required to be determined by the directors with best
estimates.
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19. SHARE OPTION ARRANGEMENTS
(CONTINUED)

(c)

Share options under the PnR Series D
ESOP Plan (Continued)

Based on the fair value of the underlying ordinary shares,
the directors have used the binomial model to determine
the fair value of the share options as at the grant date.
Key assumptions are set out below:

Risk-free interest rate 1 3 gz 1) 2
Volatility U
Dividend yield A& Bk 7 &

The directors estimated the risk-free interest rate based
on the yield of United States Treasury Securities with
maturity close to the option life of the share options.
Volatility was estimated at the grant date based
on average historical volatilities of the comparable
companies with length commensurable to the time to
maturity of the share options. Dividend yield is based
on management estimation at the grant date. The total
expenses recognised in the consolidated statements of
profit or loss for the share options granted to senior
management, mid-level employees and staff were
RMB6,105,000 and RMB46,082,000 for the six months
ended 30 June 2019 and the year ended 31 December
2018, respectively.

The Group has to estimate the expected retention rate
in order to determine the amount of the share option
expense charged to the consolidated statements of profit
or loss. As at 30 June 2019 and 31 December 2018,
the expected retention rate for senior management was
assessed to be 95% and 95%, respectively; the expected
retention rate for the mid-level employees and staff was
assessed to be 90% and 90%, respectively.
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19. BREZ ()

PnR DRYETHERFTETHE
IRRE(E)
BEAETEROAAEE ES0E
AoERAERETERENEE BN
DREE - TEHRBHAHNMOT -

30 June 31 December
2019 2018

2019 F 20184

6 H30H 12A31H
(CLEDT )] (Audited)
(REEX) ('R
2.64% 2.64%

34% 34%

0% 0%

EFREEE R E (D BFR B
FEIRT) MU A FHERE B A o
1By A AR IR ] & LR AR
HBA R EmEET - HEBRERNDEH
HIRFEHE - REBWEXR DIREBEREH A
HEEERMETERT - 81220196 A
30HIENEAR REZE2018F 12 A31H
IEFE AR ERRPRERNETS
REERE FEEEREINEREN
B o Rl A ANRE 6,105,000 7T & A
R ¥ 46,082,000 7T °

AEBAGBEEBIE  UETRER
AEZREMEERERING O ERE
ISt &% - M201946 A30H %2018
F12RA318 - R ERENEHEE
KA DRI A95% N 95% : RERAE
& EIRFEER ERMET DR A90% &
90% ©



NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RGBT M A MK T

19. SHARE OPTION ARRANGEMENTS
(CONTINUED)

(d)

(e)

Replacement of the PnR ESOP Plans

The PnR Series B ESOP Plan, PnR Series C ESOP Plan and
PnR Series D ESOP Plan are collectively called the PnR
ESOP Plans.

On 20 January 2018, the Company’s board of directors
approved to adopt the Huifu ESOP Plans to substitute
the PnR ESOP Plans. The Huifu ESOP Plans will come into
effect upon the termination of the PnR ESOP Plans and,
together with the PnR ESOP Plans, are a total package
and arrangement for the employees and management
of PnR Holdings Limited. All key items in the Huifu ESOP
Plans are the same as those in the PnR ESOP Plans and
therefore such arrangement was accounted for as a share
option replacement.

2019 Share award scheme

On 28 May 2019, the board of directors considered
and approved certain key terms of a share award
scheme (the “Scheme”). The objectives of the Scheme
are to recognize and motivate the contributions by the
employees and give incentives thereto in order to retain
them, as well as to attract suitable personnel for further
development of the Group. The Scheme will be valid
and effective for a term of 4 years commencing from
the effective date, which is subject to the finalization
of the Scheme. The shares in the share pool under the
Scheme will be purchased from the secondary market.
The maximum amount of the fund to be contributed
by the Company for purchasing the shares is set at
RMB400,000,000. At no time shall the trustees be
holding more than 10% of the total number of shares of
the Company in issue under the Scheme.

On 16 August 2019, the Scheme was adopted by the
board of directors.

As at 30 June 2019, no shares had been granted under
the Scheme.
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19. BREZH (&)

(d) BMXPnREIER:TE

(e)

PnR B %I E THR5TE] - PR CRJIE
TR 21 PR D&% B T2
SIBAPNR B TR -

R20185F1 208 ARAIEFTGH
IR Huifu B TR ARET BB PR &
THETE - HuifuB TH R8I E
PnRE T ARFHEIR L8 &%k - BHE
[Fl PnR 8 TR 5t 2B 7 PnR Holdings
Limited /B B R EEE R 2 R &=
BE o Huifu ETRRTEINMEEEIER
¥ EPNR B THARETEIER - Btz %
PER R AR KT E -

2019 iR 17 SR B 51 &
MR2019F5H288  EF 2= E Mt
RGO REFE([ZEDNETEE
B3 - ZATEMEBEZARITREEREE
FTEER M IREEEURERSE - UKk
ARSI ABEASTNE— S HIAEBD
BRE - ZtE B mERB UG TZE
BN EEER)BTENFRNERIRER
W e ZETEI T 2 R KRR GH B
“HETISHRE c ARRMBERMB L
EM&e /T A AR 400,000,000
TC o RZETEIT » R AR R
TEHERARBEITRMDEE10% N
J: °

M2019468F16H @ it EE=g
B4 o

HZE2019F6 A30H -
RFFAEMBRD ©

% BT &l
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20. RELATED PARTY TRANSACTIONS

(1) Name and relationship
Name of related party

B A

20. BB AR S
(1) EBREE

Relationship with the Group
B BB R

PnR Holdings Limited

Mr. ZHOU Ye
g S
Mr. LIU Gang
2180 5 £
Ms. MU Hai Jie
2Rt
THARMRBEREELRR
(“Golden Union Technical Service Co., Ltd.”)

EEREEEN RERAT

The then shareholder

ER&RE

Director and key management personnel
EELFE2ERAER

Management personnel

EEAR

Director and key management personnel
EERFEERASR

Associate

EE PN

Associate

(“Shanghai Xunhui Network Technology Co., Ltd.”) BfE A

FESEEBHAGRAR
(“Yisou Business Consulting Co., Ltd.”)

PELNESHERRAT
(*PnR Finance Ltd.”)

FELNBEAERRAR
(“Shanghai PnR Technology Co., Ltd.”)

ZEREMRE (LF) ARQA
(“Hui Fu Financial Leasing Co., Ltd.”)

FEERBURESRERBER AR
(“Shanghai Huateng Data Information
Technology Co., Ltd.”)

FEEREEREKAR AR
(“Shanghai Huateng Intellect System Co., Ltd.”)

BEREB RN (L&) BARAF

(“Huifu Network Technology (Shanghai) Co., Ltd.")

PN EERERAA
(“Shanghai PnR Investment Management Co.,
Ltd.”)

FEINEEMCRRBEER AR
(“Bund Wealth Financial Services Co., Ltd.”)

EELNEERMERAR
(“Shanghai PnR Information Technology Co.,
Ltd.”)
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Company controlled, jointly controlled or
significantly influenced by management personnel
MEBABES  HFEESSENERZEN DA
Company controlled, jointly controlled or
significantly influenced by management personnel
HERASES - HEZEHESENERZENH R A
Company controlled, jointly controlled or
significantly influenced by management personnel
HEBEABSES - HEZEHSEMERZENHAA
Company controlled, jointly controlled or
significantly influenced by management personnel
MEBABES - HEAEHSGENERZEN DA
Company controlled, jointly controlled or
significantly influenced by management personnel

HERASES - HEZEHSEMERZEN QA
Company controlled, jointly controlled or
significantly influenced by management personnel
HEBASES - HREHSEMERTZENHRA
Company controlled, jointly controlled or
significantly influenced by management personnel
HEEASES - HEZEHSENERZEH QA
Company controlled, jointly controlled or
significantly influenced by management personnel

HERABES - HEZEHSENERZE
Company controlled, jointly controlled or
significantly influenced by management personnel
HMEBASES  HEZFHSEMERZ BN DA
Company controlled, jointly controlled or
significantly influenced by management personnel

mEIEABES - HEZEHREMEAZEN QA

YA
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ARG T B E R o

20. RELATED PARTY TRANSACTIONS 20. B AR H (&)

(CONTINUED)

(2) Significant related party transactions
The following transactions were carried out with related
parties during the six months ended 30 June 2018 and

2 EXBEHBLIRXS
REZE2018F K 201946 A30 8 1E/~
& A ERRFEE T #EITRR ST ¢

2019:
For the six months ended 30 June
BZ6A30H1LKEA
2019 2018
2019 20184
RMB'000 RMB'000
ARBT R ARBFT
(Unaudited) (Unaudited)
(REER) (RigE%)
Repayment of advances to HEEASEENBN
management personnel
Mr. ZHOU Ye [EEES & = 219,576
Mr. LIU Gang EE b — 56,521
Ms. MU Hai Jie BERLL — 56,521
Repayments of advances to related e B Bt RE B B
companies
Shanghai PnR Investment Management PEERNREER
Co., Ltd. BRAA = 138,338
Hui Fu Financial Leasing Co., Ltd. ELRERE(LE)
BRAT] = 102,936
Bund Wealth Financial Services Co., Ltd. /84N #E &3
PR BMR AT = 92,072
Repayment of advances to the then BERFRREZZN
shareholder
PnR Holdings Limited PnR Holdings Limited = 605
Advances from related companies BERARR
Huifu Network Technology S Ver ik %Tﬁfﬁ( )
(Shanghai) Co., Ltd. BRA — 214,417
Repayments of advances from EEEBATBRK
related companies
Huifu Network Technology (Shanghai) BRE &m( )
Co., Ltd. BRA = 705,606
Yisou Business Consulting Co., Ltd. ii@%?@%?ﬁﬁi‘%%ﬁ@
BRRA] — 500
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20. RELATED PARTY TRANSACTIONS
(CONTINUED)
(2) Significant related party transactions
(Continued)

The following transactions were carried out with related
parties during the six months ended 30 June 2018 and

20. FABA X% (&)

(2) EXBEBLIXS (&)

REE 20184F 201946 A30H IE/~
8 A BRFm T BT BT « ()

2019: (continued)

For the six months ended 30 June

BZ6H30HILA~EA

2019 2018

20196 20184

RMB’000 RMB'000

AR®T ARBTT

(Unaudited) (Unaudited)

(REER) (REEZ)

Sales of goods or services HE® MR
Shanghai Xunhui Network Technology LESERERBER
Co., Ltd. NG 181 —
Hui Fu Financial Leasing Co., Ltd. ZLMEHE(LE)ER

A7) 63 473
PnR Finance Ltd. PEENESHERRAT 53 99
Yisou Business Consulting Co., Ltd. LESERBHAERAT 26 173

Shanghai PnR Investment Management — E/SEMIEEEEHFRAA

Co., Ltd. 14 15
Shanghai PnR Information Technology EEEAREERAR
Co., Ltd. 3 257
Bund Wealth Financial Services Co., Ltd.  E/ENEZH & BRI AR
NS — 297
Shanghai Huateng Data Information EEERHBEEREER
Technology Co., Ltd. A7) — 151
Shanghai Huateng Intellect System Co.,  bEZEBZERGER
Ltd. NG = 151
Golden Union Technical Service Co., Ltd. £ BHAKMREERET
N7 — 38
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RGBT M A MK T

20. RELATED PARTY TRANSACTIONS 20. BB AR5 (&)
(CONTINUED)
(2) Significant related party transactions 2) EXBEBAEIRZ (&)
(Continued)
The following transactions were carried out with related MRENZE20184F K& 201956 A30H 1EX
parties during the six months ended 30 June 2018 and & A B T ETRR ST - (&)

2019: (continued)

For the six months ended 30 June
BZ6H30HI1L~EA
2019 2018
20195 20184
RMB’000 RMB'000
ARETR ARBEFT
(Unaudited) (Unaudited)
(RRER) (RigE%)

Rental income AW A
PnR Finance Ltd. LBENESEEERA
= 139 101
Hui Fu Financial Leasing Co., Ltd. ZELMERE(LH) AR
AT 122 1,089
Shanghai PnR Investment Management FHEEMEEEEERA
Co., Ltd. =] 31 56
Shanghai Huateng Intellect System Co.,  F/EZEEEERGERD
Ltd. = — 487
Shanghai Huateng Data Information BEREEIEE BRI
Technology Co., Ltd. HEAE — 487
Golden Union Technical Service Co., Ltd. & B A KMTRIEER ST
AT — 121
Bund Wealth Financial Services Co., Ltd. @ 9N#Z8f € gl IR
BRAF = 111
Purchases of goods or services BEERRRE
Golden Union Technical Service Co., Ltd. & B A KMTIRIEERE (T
NG 33,620 54,956
Shanghai Xunhui Network Technology FESERERIEER
Co., Ltd. NG| 266 —
Shanghai PnR Technology Co., Ltd. FEEMNREERAT — 1,188
Hui Fu Financial Leasing Co., Ltd. EL2ERE(LS)
BRAR] — 280
PnR Finance Ltd. FEENESHERR
A = 23
Note: These transactions were carried out in accordance with the M5t ZERSTVIRE2MHE 5 LR EMIER
terms and conditions mutually agreed by the parties involved. K AGRHEHETT -

Huifu Payment Limited SCAATAMR2AR  INTERIM REPORT 2019 ##is#E 91



NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
R BT M ESH T

20. RELATED PARTY TRANSACTIONS 20. BB AR 5 ()
(CONTINUED)
(3) Outstanding balances with related parties (3) EEREEEAS R KRBTSR
30 June 31 December
2019 2018
2019 % 20184
6 A30H 12A31H
(Unaudited) (Audited)
(REER) (EEZ)
Due from related companies: PEUBAER A FIFRIE
Trade-related: B S MHE -
Shanghai Xunhui Network FESERAEEEER
Technology Co., Ltd. A 191 59
Due to related companies: FETBAER A RIFRIE :
Trade-related: B 5 e :
Golden Union Technical Service CHERMREEREF
Co., Ltd. A 8,784 5,856
Shanghai PnR Technology Co., Ltd. E/EERMNEHRAR QA 426 426
Shanghai Xunhui Network FESEEBREEAR
Technology Co., Ltd. A 274 —
9,484 6,282
Balances with the above related parties were unsecured, B PR T AR  PRIER
non-interest-bearing and had no fixed repayment terms. EEFEFE -
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RGBT M A MK T

21. FINANCIAL INSTRUMENTS BY CATEGORY 21. €T E 53

The carrying amounts of each of the categories of financial REER  RESmTANBERENT -
instruments as at the end of the reporting period are as

follows:

30 June 2019 20196 A30H

Financial assets

Financial at fair value
assets at through
amortised cost profit or loss
URfEE

CREE FEIFABRE

REBHEAAE MEemEE G
RMB’'000 RMB’000 RMB'000
ARETR ARETR ARET R
(Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (RBER)

Financial assets CREE
Financial assets included in SFATERTIE - RE REMER

prepayments, other receivables and HENSHEE

other assets (note 13) (MizE13) 18,611,101 — 18,611,101
Financial assets at fair value through AR A (BIE 815 ABEH

profit or loss SREE - 89,651 89,651
Contract assets (note 12) aNEE M 12) 23,108 - 23,108
Factoring assets REEE 30,566 = 30,566
Due from related companies (note 20)  FEUREREE 2 Al ZIB (K5 20) 191 — 191
Restricted cash (note 14) SREIRE (M 14) 2,132,820 — 2,132,820
Cash and cash equivalents (note 14) R4 RELZEW (K 14) 1,659,157 — 1,659,157

22,456,943 89,651 22,546,594
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R BT M ESH T

21. FINANCIAL INSTRUMENTS BY CATEGORY 21. €mTESE(E)

(CONTINUED)
Financial
liabilities at
amortised cost Total
THMBRIER
65 B A< &5t
RMB’000 RMB’000
AR T AR®T T
(Unaudited) (Unaudited)
(REER) (RRBER)
Financial liabilities cEesE
Trade payables (note 15) B 5N FIE (M 15) 262,978 262,978
Contract liabilities (note 12) aHaEME12) 6,175 6,175
Financial liabilities included in other ST AEMENFIE - BdiES
payables, deposits received and REAEENSRAE
accruals (note 16) (FzE16) 20,573,079 20,573,079
Lease liabilities HEAaE 18,712 18,712
Interest-bearing bank and other FTESRIT R EMERK
borrowings (note 17) (B7E17) 353,759 353,759
Due to related companies (note 20) FETRAEE A | kB (MsE 20) 9,484 9,484

21,224,187 21,224,187

94 Huifu Payment Limited SRR TAMR2AF  INTERIM REPORT 2019 k&
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21. FINANCIAL INSTRUMENTS BY CATEGORY 21. €Rm T ESE(E)
(CONTINUED)

31 December 2018 2018% 12 A31H

Financial assets

Financial at fair value
assets at through
amortised cost profit or loss Total
AR ER
SREE HEUFTAER
R ERCR HemEE Bt
RMB'000 RMB'000 RMB'000
ARETTT ARETT ARBTT
(Audited) (Audited) (Audited)
(&%) (&%) (BE%)
Financial assets SREE
Financial assets included in SAEMATIE  REREM
prepayments, other receivables and BURFENEREE
other assets (note 13) (P45E13) 5,391,416 — 5,391,416
Financial assets at fair value through AR EEFELFABRA
profit or loss PREE — 243,010 243,010
Contract assets (note 12) AREE(MF12) 18,688 — 18,688
Factoring assets RIEEE 16,722 — 16,722
Due from related companies (note 20)  JEU BEHE A B 5038 (B3 20) 59 — 59
Restricted cash (note 14) ZEHIHE S 14) 1,610,657 — 1,610,657
Cash and cash equivalents (note 14) BeRBELSEM(MiE14) 1,514,966 — 1,514,966
8,552,508 243,010 8,795,518
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21. FINANCIAL INSTRUMENTS BY CATEGORY 21. €mTESE(E)

(CONTINUED)
Financial
liabilities at
amortised cost Total
BRBER
BEEAAR a&t
RMB'000 RMB’'000
ARBFT ARBFT
(Audited) (Audited)
(=) (&%)
Financial liabilities SRAasE
Trade payables (note 15) Z S e ZIE (M EE15) 423,739 423,739
Contract liabilities (note 12) aHhaE(ME12) 31,509 31,509
Financial liabilities included in other FTAHMBENFIE - 2 MiES
payables, deposits received and REFGTEHENSRAE
accruals (note 16) (FrzE16) 6,477,850 6,477,850
Interest-bearing bank and other ETEERIT R EMER
borrowings (note 17) (BzE17) 717,279 717,279
Due to related companies (note 20) JE 1< BB~ B 3B (MI5E 20) 6,282 6,282
7,656,659 7,656,659
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

ARG T B E R o

22. FAIR VALUE AND FAIR VALUE HIERARCHY 22. ¢ T AN ABERAABHEE
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that

e

reasonably approximate to fair values, are as follows:

30 June 2019

BRAREESEA R
rEEEHMTA

EEAEMEZERITAIN
WEREER A EBENAT

20196 A30H

Carrying
amounts Fair values
IREE AREE
RMB’000 RMB’000
AR¥TR AR%¥TR
Financial assets tHREE
Financial assets at fair value through BEAREBEFAEBRZNSE
profit or loss BE 89,651 89,651
Financial liabilities A=
Interest-bearing bank borrowings FPEIRITER
(note 17) (Mt5E17) 353,759 353,750
31 December 2018 2018412 A31H
Carrying
amounts Fair values
REAE ~RfBE
RMB'000 RMB'000
ARBTR ARBTR
Financial assets TRMEE
Financial assets at fair value through BARBETAEBZN SR
profit or loss EE 243,010 243,010
Financial liabilities A=K
Interest-bearing bank borrowings FERITER
(note 17) (K$3E17) 717,279 718,272
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98

Huifu Payment Limited SCS A T BRAR]

22. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL INSTRUMENTS
(CONTINUED)

The Group's corporate finance team headed by the chief finance
officer is responsible for determining the policies and procedures
for the fair value measurement of financial instruments. The
corporate finance team reports directly to the chief financial
officer and the board of directors. At each reporting date, the
corporate finance team analyses the movements in the values of
financial instruments and determines the major inputs applied
in the valuation. The valuation is reviewed and approved by
the chief financial officer. The valuation process and results are
discussed with the board of directors twice a year for interim
and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values of those
financial assets and liabilities measured at fair value:

The fair values of listed equity investments are based on quoted
market prices. The fair values of unlisted equity investments
designated at fair value through profit or loss have been
estimated using a market-based valuation technique based
on assumptions that are not supported by observable market
prices or rates. The valuation requires the directors to determine
comparable public companies (peers) based on industry, size,
leverage and strategy, and calculates an appropriate price
multiple, such as enterprise value to earnings before interest,
taxes, depreciation and amortisation (“EV/EBITDA"”) multiple and
price to earnings (“P/E”) multiple, for each comparable company
identified. The multiple is calculated by dividing the enterprise
value of the comparable company by an earnings measure.
The trading multiple is then discounted for considerations
such as illiquidity and size differences between the comparable
companies based on company-specific facts and circumstances.
The discounted multiple is applied to the corresponding earnings
measure of the unlisted equity investments to measure the
fair value. The directors believe that the estimated fair values
resulting from the valuation technique, are reasonable, and
that they were the most appropriate values at the end of the
reporting period.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RGBT M A MK T

22. FAIR VALUE AND FAIR VALUE 2. TSRIEQMARBERAIAEEE
HIERARCHY OF FINANCIAL INSTRUMENTS REREB(E)
(CONTINUED)
The Group invests in unlisted investments, which represent REBILERIELTERE  BIRPEAMIRIT
wealth management products issued by banks in Mainland BFHIERER - AEEBBERBAERBLIE
China. The Group has estimated the fair value of these unlisted AEEBRZzZTAZTSFE  FHFREESR
investments by using a discounted cash flow valuation model EMERMATZEELITREZANREE -

based on the market interest rates of instruments with similar
terms and risks.

Fair value hierarchy AREBEER

The following tables illustrate the fair value measurement TERINFAEESRIENAABEFERE
hierarchy of the Group’s financial instruments: P

Assets measured at fair value: RARBEFENEE

As at 30 June 2019 7201946 A30H

Fair value measurement using
RRAUTHEND AEEE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)

i ET: EATEE  EAFUEE
2 BAE LN :|
(£—ER) (F=ER) (B=E#)
RMB’000 RMB’000 RMB’000
ARETR ARBTR AR®TR

Financial assets at fair value through AR BEFETTAERD
profit or loss PHERE 63,051 3,000 23,600
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
R BT M ESH T

22. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL INSTRUMENTS
(CONTINUED)

Fair value hierarchy (Continued)

As at 31 December 2018

2. TSRIBERMARBERAIAEEE
MR (E)
ARBEBHR(E)
Fair value measurement using
RANTEBOR A EENE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
B BR T %5 BERAHE ERTAER
2B HAE AR
(E—ER) (BZEHR) (B=EBH)
RMB'000 RMB'000 RMB'000

ARETT ARETT ARBETT

Financial assets at fair value through ~ DAR A EBEF S ABEH
profit or loss TREE

— 219,410 23,600

During the reporting period, there were no transfers of fair
value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets and
liabilities.

23. APPROVAL OF THE UNAUDITED INTERIM
FINANCIAL INFORMATION

The unaudited interim financial information was approved and
authorised for issue by the board of directors on 22 August
2019.
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