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Introduction 4

C.P. Lotus Corporation (“CP Lotus” or the “Company”) is one of the leading
retail operators in China. CP Lotus owns and operates a total of 87 retail stores
including 79 hypermarkets, 4 boutique supermarkets, 1 fresh food supermarket
and 3 neighbourhood community stores with a total sales area of approximately
573,000 square meters. The Group also operates three shopping malls, offering
fresh and pleasurable shopping experience to all families by providing a neat and
comfortable environment, an assortment of high-quality and safe merchandise,
and warm and friendly services.

MEBERRERQB( MEERIHALXFD HHEHTHEENTERMZ— NEET
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Our ultimate controlling shareholder, Charoen Pokphand Group Company Limited
(“CP Group”), is one of the leading conglomerates in Asia with over 90 years of
operating experience in various industries including Agro-Industry & Food, retail
and telecommunications. While the CP Group is headquartered in Thailand, it is
one of the oldest and largest foreign investors in China today.
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Financial Highlights — Unaudited

MBRE — KREZ

Six months ended 30 June
BZEANA=1THILXEAR

2019 2018 Change
—B-hE  —T-N\F e
RMB million RMB million RMB million
ARBEERT AR¥BEETR ARBEERT
Revenue A 5,265.5 5,256.9 8.6
Gross profit EF 931.1 925.6 5.5
Profit for the period attributable to  Zx /2 &) B 3R FE 45 Bf B & A
equity shareholders of the
Company 40.1 137.7 (97.6)
EBITDA EREREENER 577.8 319.1 258.7
30 June 31 December
2019 2018 Change
—E-NE —E-N\#F
ANA=+H +ZA=+—H #E
RMB million RMB million RMB million
ARBEERT AR¥BEETR AR¥BBEET
Total assets HWEE 10,928.2 7,110.7 3,817.5
Total liabilities BEE 9,547.8 5,703.6 3,844.2
Net assets BEEFEE 1,380.4 1,407.1 (26.7)

Revenue for the Reporting Period was approximately
Renminbi ("RMB") 5,265.5 million, representing an increased
of RMB8.6 million or 0.2% as compared to the corresponding
period in 2018 ("1H2018"), same store revenue declined
5.3%

Gross profit amounted to approximately RMB931.1 million, an
increase of RMB5.5 million or 0.6% to 1H2018. Gross profit
margin increased by 0.1% to 17.7%

Profit attributable to equity shareholders of the Company
was RMB40.1 million, a reduction of approximately
RMB97.6 million or 70.9% as compared to 1H2018, of
which approximately RMB79.4 million was mainly due to the
impacts of the adoption of HKFRS16
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5,265,500,0007C & 88 — & — N\ & [& Hf
ZB—-NFL¥F ) ALENMARKE
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£5.3%

ERXNEEEHN A ARY931,100,0007T -
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F17.7%
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Management Discussion And Analysis

FINANCIAL REVIEW

C.P. Lotus and its subsidiaries (together the “Group”) recorded a
net profit attributable to equity shareholders of the Company for
the six months ended 30 June 2019 (the “Reporting Period” ) of
approximately RMB40.1 million (1H2018: approximately RMB137.7
million).

Revenue increased by approximately RMB8.6 million, or 0.2%, as
compared to the corresponding period in 2018, to approximately
RMB5,265.5 million (1H2018: approximately RMB5,256.9 million).
The like-for-like store sales decreased by 5.3% but the effect of
such decrease was evened out overall by the revenue generated
from the eight new stores which had opened in the second half of
2018 and another eight new stores which opened in the first half of
2019.

Gross profit margin was 17.7% (1H2018: 17.6%). Gross
profit amounted to approximately RMB931.1 million (1H2018:
approximately RMB925.6 million), increasing approximately RMB5.5
million or 0.6%. Gross profit margin comprised front and back
margin: front margin is sales minus direct cost of sales; back
margin represents income from suppliers such as discounts and
allowances. While optimising and adjusting the product mix, the
Group continued to source products from the originating locations,
import quality goods and establish self-owned brands. The mix
of gross profit margin changed in light of the latest strategy with
the front margin increasing by 0.7% to 8.4% and the back margin
decreasing by 0.6% to 9.3%.

Other revenue and other net gain/(loss) was approximately
RMB383.8 million, equivalent to 7.3% of sales (1H2018:
approximately RMB317.7 million, equivalent to 6.0% of sales),
comprising mainly additional lease income received from leasing of
store space. Lease income increased by approximately RMB47.5
million to approximately RMB330.2 million (1H2018: approximately
RMB282.7 million), equivalent to 6.3% of sales, as a result of
contribution from additional leasing space in eight new stores
opened in the second half of 2018 and eight new stores opened
during the Reporting Period. An exchange loss and loss on the
US dollars (“USD”) non-delivered forward exchange contract with
the notional amount of approximately USD139.8 million (the “USD
Forward Contract”) of approximately RMB5.2 million in aggregate
was recorded as a result of depreciation in the RMB/USD exchange
rate during the Reporting Period. After the Reporting Period, the
USD Forward Contract expired on 23 July 2019 and a new USD
non-delivered forward exchange contract with a notional amount
of USD139.8 million, being the current outstanding balance of the
shareholder loans, was entered into on 19 July 2019.

EEENWMAE D
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EH)BREBARAPARRELSEZFAFEARY
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WMABEZZ-NFEHLEREMHI A
& #8,600,000t0.2% ZH AR
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[53%  BZZE—N\FTEERRONARH
EHRZE-NFLEEFEZIHERNNARIIE
FrEENBRANEETE TRLEHEETRNE
gE o

EMNERBI7T.7% (ZE—-N\F L¥F
17.6%) ° BEFZEH AR %931,100,0007T (=
E-NFL¥F Y ARK®925,600,0007T) °
BEHARYES5500,0007T50.6% ° EFRH
AR BEEZAREFER : IR ELEE
EREEEEERSN MEAANBILRAHE
B2zWA - IR - EEERAESNE
EEAAE AEBFENAKBEREM  EQ
EFER HREEREER RESZHNE
B EREER LS BARHEEN0.7%
£8.4%  MEABRBHERL0.6%E9.3% °

HWEREMBR(BE) FEAVNAR
#5383,800,0007T ' HHEREEFE 27.3% (=
E-NFEL¥F 4 AKH317,700,0007T °
HEREEE26.0%) ' TEGFEKREREHESE
MBENMEERA - HR-ZE-—NET¥E
NRHEERHBEAHOEHEERRANRED
AN\RHFBERB N /EMEE2ER/M H
B AN AREA47,500,000t EQY AR
330,200,000t (ZZE—N\FL¥F HYARY
282,700,0007T) * HHE R HEE 5 26.3% ° H
REBFEFANARBAEZETERRE  ~&E
$REAHH ARMS,200,000TE FEIE R E
TEAESRIRPHIEHRESNIEZETEHE
#Hl BEAEEFENEE£139,800,000THE
TERPEHNER AREH 2B BETRE
EHER=ZE-NFELtRA=Z+=RHEH =&
BR-E-NFELtA+NABRITT—HEE
£ %5 3%4£139,800,0007t (BN B AI R R EFRER
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Management Discussion And Analysis

EEN RS

FINANCIAL REVIEW (Continued)

Distribution and store operating costs was approximately
RMB904.8 million, equivalent to 17.2% of sales (1H2018:
approximately RMB892.2 million, equivalent to 17.0% of sales),
comprised mainly rental expenses, personnel expenses, utility
expenses and depreciation and amortisation together account for
approximately RMB770.2 million, equivalent to 14.6% of sales. With
regard to the impact of the adjustments arising on transition to
HKFRS 16, the store rental expenses decreased by approximately
RMB270.1 million compared to the corresponding period in 2018
while depreciation and amortisation increased by approximately
RMB203.4 million. There was an increase of approximately RMB71.2
million in other distribution and store operating expense, which was
attributable to eight new stores opened in the second half of 2018
and the opening of another eight new stores during the Reporting
Period. Comparing to the corresponding period in 2018, the like-for-
like store expenses decreased by 7.1% mainly due to the impact
from the adoption of HKFRS 16.

Administrative expenses was approximately RMB143.0 million,
equivalent to 2.7% of sales (1H2018: approximately RMB136.4
million, equivalent to 2.6% of sales). It mainly comprised personnel
expenses of approximately RMB118.6 million, depreciation and
amortisation charge of approximately RMB7.5 million, rental
expenses of approximately RMB10.7 million and professional fee of
approximately RMB7.6 million.

Financial costs were approximately RMB218.1 million, equivalent
to 4.1% of sales (1H2018: approximately RMB54.8 million,
equivalent to 1.0% of sales). The increase in financial costs of
approximately RMB158.2 million was mainly due to the impact from
the adoption of HKFRS 16.

Income tax was approximately RMB9.0 million (1H2018:
approximately RMB22.2 million), decreasing approximately
RMB12.2 million mainly due to the impact from the adoption of
HKFRS 16.

Net profit attributable to the shareholders of the Company
was approximately RMB40.1 million (1H2018: approximately
RMB137.7 million). The decrease was mainly due to the impact
from the adoption of HKFRS 16, which reduced the total profit
by approximately RMB79.4 million, and also because sales and
merchandise profits brought in by the opening of new stores were
less than the operating costs of these new stores.

Capital expenditure was approximately RMB127.2 million, mainly

arisen from the purchase of equipment and machinery for new
stores and during store renovations.
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Management Discussion And Analysis

FINANCIAL REVIEW (Continued)

Capital structure

The Group obtained its working capital through a combination of
funds generated from operations, shareholder loans and bank and
other borrowings.

Liquidity and finance resources

During the Reporting Period, the Group’s sources of funds
were primarily from operating activities, loans from controlling
shareholder and bank borrowings. The decrease in net cash and
cash equivalents was mainly due to capital expenditure payments
and repayment of bank loans and interest exceeding the amount of
cash generated from operations.

EEENWMAE D

Bt %5 o R (4&)
CES T

AEELEE  KRERMBTREMENRE
ECESERHEBER -

RABERR  AEEZEESRRETEREE
BER ZERBRREFRRITHRE - RELR
TERFERML>TEANELMAZIRBRITER

= xp

BRRANEBRBEERELEZREHE -

30 June 31 December
2019 2018
—E-hE —E-N\F
ARA=tH tZA=+—-H
Cash and cash equivalents (RMB million) HERBESEHE(AREEER) 286.7 461.4
Loans from controlling shareholder, ERERER  RITERK
bank loans and other loans (RMB million) HtER (ARBEET) 1,401.8 1,302.1
Current ratio (x) FEhEE = (1) 0.57 0.62
Quick ratio (x) EB)EL R (/%) 0.35 0.34
Gearing ratio (x) EREEELE (13)
(defined as loans from controlling shareholder, (LMERBERER - RITER
bank loans and other loans divided by total equity) R Ett & RERUEERTE) 1.02 0.93

Six months ended 30 June

BHEXNA=THILAEA

2019 2018
—E-hE —E-N\F

Net cash outflow after effect of foreign BERHBFH(KZEIINBER
exchange rate changes (RMB million) ERgEoEE)(ARBEET) (174.7) (27.8)

During the Reporting Period, bank loans provided to the Group bore
floating interest at one-year People’s Bank of China Rate (“PBOC
Rate”) multiplied by 1.10 to 1.23, i.e. ranging from 4.785% to 5.34%
per annum. Loans from the Company’s controlling shareholder bore
interest at three-month London Interbank Offered Rate (“LIBOR”)
plus 4.40% to 5.65% per annum and other loans bore interest at
three-month LIBOR plus 1.5% per annum.

RARERR  AEENRTEREPHAAR
RITEHFE FRNRE-—FHPHARET
FIZ=([HEARBITRIZE] FRL1.10E1.28
BN E R R A F4.785% F5.34% o RN T 2 I%
BRRERZ=ZFAGIIRTEEZREMER =R
4.40%E5.65%:TE  MEMERBIR=1A
WBURTRIZERE (WRRTREAEKRE D) IF
FZE1.5% o
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Management Discussion And Analysis

EEN RS

FINANCIAL REVIEW (Continued)

Foreign currency exposure

The Directors considered that, as the Group’s retail operations were
all based in the People’s Republic of China (“PRC”), the Group was
not exposed to significant currency risks in its operations.

The Group was exposed to foreign currency risk under the
controlling shareholder’s loans and other loans which were
denominated in currencies other than RMB. To manage our currency
risk exposure in respect of the USD borrowings, the Company
entered into the USD Forward Contract which, following the end of
the Reporting Period, expired on 23 July 2019. On 19 July 2019,
the Company entered into a new non-delivered forward exchange
contract with a notional amount of USD139.8 million. In addition, the
Company also entered into an interest rate swap contract expiring
on 24 December 2020 with the same notional amount on 16 July
2018 to manage its exposure to interest rate risk. The Group did not
enter into derivative transactions for speculative purposes.

Employees, training and remuneration policy

The Group employed approximately 10,130 employees as at 30
June 2019, of whom approximately 1,390 were head office staff and
approximately 8,740 were stores and distribution centre employees.
The Group remunerates its employees based on their performance,
experience and the prevailing market rate. The Group also provided
other employee benefits to employees including insurance, medical
cover and subsidised training programs.

BUSINESS REVIEW

Expansion of areas and sectors

The Group opened a total of eight new stores during the Reporting
Period, including five hypermarkets in Shandong Province, bringing
the Group’s total number of hypermarkets in Shangdong Province
to six stores. Moreover, in order to explore and develop new
business sectors, the Group opened a neighborhood community
store in Beijing, a boutique supermarket in Xi’an and a fresh food
supermarket in Guangdong. As at 30 June 2019, the Group owned
and operated 87 retail stores and three shopping centres in the
PRC, including 79 hypermarkets, 4 boutique supermarkets, 1 fresh
food supermarket and 3 neighborhood community stores.

Interim Report 2019 # iR &
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Management Discussion And Analysis

BUSINESS REVIEW (Continued)

Optimise product mix, sale space and maintain collaboration
with suppliers

In accordance with the product strategy developed by the board of
directors of the Company (the “Board”) at the beginning of 2019, the
Group committed to promote optimisation of product mix focusing
on fresh products and food as core products during the Reporting
Period.

The Group continued to focus on direct sourcing of imported
products. During the Reporting Period, the types of fresh products
directly imported from the originating place of production increased
to 149 and the product categories expanded from fruits and
vegetables to whole grains, poultry and seafood also. The Group
also expanded the varieties of imported goods by introducing an
additional 4,000 different types of imported products as compared
to the corresponding period in 2018, selling approximately 14,000
imported products from 82 countries and regions in total. To
increase market competitiveness and product variety, the Group
also developed its own brands, bringing the number of SKUs to
335 in total as at 30 June 2019 and covering categories such as
cooked food, seafood, frozen food, edible oil, canned food, laundry
products, puffed grain food, brewed products and household
goods.

The Group continued to improve and optimise store sales space
focusing on fresh products and food, as we re-allocated additional
space to fresh products, quality food and household products
with a view to promote community-based and customer friendly
experience.

The Group continued to maintain good relationship with suppliers
through regular meetings, during which the suppliers shared
and discussed product strategy and industry trends. The Group
conducted surveys to obtain opinions from our suppliers to further
collaborate and foster our business relationships.

Improvement of operation and system efficiency

The Group continued to adjust and optimise our workforce structure
in stores, utilising the latest technologies to boost operating
efficiency and allocating resources at storefront to provide face to
face customer services. The installation of additional self-serving
registers has not only effectively increased settlement efficiency
and shortened customer queuing time but also reduced our overall
labour costs.

The Group also continued to improve the efficiency of our online-
to-offline (“020”) services. Responding to changing customer
preference, the Group attached great importance to strengthen the
utilisation and efficiency of the 020 services and developed and
expanded the coverage of the O20 services to communities near
our stores. We allocated warehouse space at the entrance of a
number of stores to facilitate the provision of 020 one-hour delivery
service for customers located within 3 kilometers from the store. In
addition to the 020 services, we also collaborated with a number of
e-commerce platform vendors to provide customers with a variety of
other high-quality services and products.
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Management Discussion And Analysis

EEN RS

BUSINESS REVIEW (Continued)

Improvement of operation and system efficiency (Continued)

The Group continued to optimise the information technology system
during the Reporting Period. A new information technology system
is scheduled to go online later this year, which would integrate
various businesses and retail categories to enhance flexibility of
the system and support our business operations. At the same
time, the Group has completed the auction process for a new
OA collaborative office system, which aims to effectively improve
the productivity of employee through the integration of operation
system and office application system.

Strengthening of customer satisfaction and enhancing brand
awareness

During the Reporting Period, the Group continued the successful
“50% off Thanks-giving Activity” and “Uniform Pricing Activity”. By
offering high quality products at fair prices and customer friendly
shopping experience, we seek to enhance customer satisfaction and
brand awareness.

To develop a younger brand image and boost brand awareness to
customers located in the neighbourhood of each store, the Group
interacted with and marketed to target customers through live-
streaming and video-sharing features on mobile applications such
as “WeChat public number” and “WeChat moments”.

We also continued to conduct focus group studies to assess
customer opinions and satisfaction levels.

Legal and regulatory compliance

The Group strived to comply in all material aspects with the relevant
laws and regulations which were regarded as having a significant
impact on the Group, and did not come across incidents of material
breach or non-compliance during the Reporting Period.

PROSPECT

During the Reporting Period, the Group had been successful
in optimising product mix in line with the development strategy
implemented by the Board. The Group plans to expand its marketing
channels and mediums, together with the opening of new stores
and optimising of store layouts. The Board remains cautious about
the Group’s performance in the second half of 2019 as we are
facing pressure from increasing rental costs and labor costs and the
competitive environment.
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Management Discussion And Analysis

SIGNIFICANT EVENTS AFFECTING THE
GROUP

On 18 June 2019, C.P. Holding (BVI) Investment Company Limited
(“CPH”) and the Company issued a joint announcement (the “Joint
Announcement”), under which CPH requested the Board to put
forward a proposal for the privatisation of the Company, involving
(i) the ordinary share scheme to cancel the scheme ordinary shares
and the payment of the cancellation price of HK$0.11 in cash for
each scheme ordinary share to scheme ordinary shareholders,
and the withdrawal of the listing of the ordinary shares of the
Company on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”); and (ii) the CPS scheme to cancel the scheme
convertible preference shares and the payment of the cancellation
price of HK$0.11 in cash for each scheme convertible preference
shares to scheme convertible preference share holders. Please refer
to the Joint Announcement for further details.
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Investment Company Limited ([CPHJ) & 7<
AFBEBEAE ([BHEeLAE]) » EFRCPHE
RESSRBBEAQAAVLELENES  HB
BROERE BRI AT HT SR BT EE
ARRRUSRITEBLINHEZHEE UR
HEAR AR EBREEBHSRZMERAT
(TEE 2z pr]) £7i7 5 F(i)E b o] SR 4E L IR 5T 2
LE#EETEREERE @S TERES
BEEAUSRITBAIXZNHFHEE -F2
ZHaNEPREMNFES -

C.P. Lotus Corporation h#ERERAR
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Unaudited Consolidated Results
REMZEEHEE

The Board of the Company announces the unaudited consolidated
interim results of the Group for the Reporting Period together with

comparative figures in 1H2018, as follows:

CONSOLIDATED STATEMENT OF
PROFIT OR LOSS - UNAUDITED

ESEQAMAKRERBERE RN 2 REELF
ERHEXER T \FL¥FIHERBTMN
T

REEER-KEX

Six months ended 30 June
BEANA=1tHILXEAR

2019 2018
ZE-NF —E-NF
Note RMB’000 RMB’000
MIaE AR¥ T ARBETF T
(Note)
(PEE)
Revenue A 3 5,265,497 5,256,860
Cost of sales SHE R 11 (4,334,351) (4,331,250)
Gross profit ES| 931,146 925,610
Other revenue Hiyh = 4 381,238 330,784
Other net gain/(loss) HiER, (58) F58 5 2,573 (13,039)
Distribution and store operating costs /& Bl #% [ & 38 5 4~ (904,808) (892,239)
Administrative expenses THEA (142,993) (136,416)
Profit from operations BEERF 267,156 214,700
Finance costs il & AR 6 (218,075) (54,778)
Profit before taxation R B A 2 A 7 49,081 159,922
Income tax FriE®t 8 (9,016) (22,232)
Profit for the period attributable AR RREMEBEREF
to the equity shareholders of
the Company 40,065 137,690
Earnings per share BRER 9
- Basic (RMB cent) —ER(ANR¥ESD) 0.18 0.62
- Diluted (RMB cent) - #E(AR%D) 0.18 0.62
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Unaudited Conso

lidated Results

RERZEERE

CONSOLIDATED STATEMENT OF PROFIT HEBREEREMEZEBRARE
OR LOSS AND OTHER COMPREHENSIVE —RER

INCOME - UNAUDITED

Six months ended 30 June

BEANA=THLAEA

2019 2018
—B-nE —B-N\F
RMB’000 RMB’000

AR®T T ARBTR

Profit for the period attributable to the equity 7< /A 5] B% 32 FE {5 HA S 325 F

shareholders of the Company 40,065 137,690
Other comprehensive income for the period HEAEMEEEA

(after tax and reclassification adjustments) (RBERE > EAER)
Items that may be reclassified subsequently to HguEsEEERz2EE -

profit or loss:

Exchange differences on translation of financial & FRE LN A F)

statements of entities outside the PRC MR RECELESE 252 701

Total comprehensive income for the period AARREELHEBE R

attributable to equity shareholders of the ZHEWRANAEE

Company 40,317 138,391

Note: The Group has initially applied HKFRS 16 at 1 January 2019 B EE
using the modified retrospective approach. Under this approach,
comparative information is not restated. Further details are disclosed
in note 2 of this report.

RZZE-AE—-A—-RB RNEBEERXUEE
AIREMT ERAE BN BHRELERE6
o RIBZAE  LBRERBTTES - &
—SHBERAREMT2RE -

C.P. Lotus Corporation h#ERERAR
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Unaudited Consolidated Results
*%F*ZZ [N A%

ﬁEE

l“« ~

CONSOLIDATED STATEMENT OF
FINANCIAL POSITION - UNAUDITED

ma

MBRABR-REX

30 June 31 December
2019 2018
—E-NF —E-N\F
ANA=+H +=ZA=+—H
NO}Q RMB’000 RMB’000
B & ARET T ARETT
(Note)
(M k)
Non-current assets ERBEE
Investment properties REYE 2,10 1,603,468 -
Other property, plant and equipment HYE EERSE 2,10 4,451,701 1,738,851
Interests in leasehold land held for eEHECBALH
own use under operating leases - 116,476
6,055,169 1,855,327
Intangible assets BEEE - 111,934
Goodwill B 2,268,814 2,268,814
Trade and other receivables EEREHMEKRFE 12 60,455 6,804
Deferred tax assets EERIEEE 31,910 19,757
8,416,348 4,262,636
Current assets RBEE
Inventories =78 11 984,500 1,315,011
Trade and other receivables EE N HEMEWFRIE 12 1,181,419 1,009,760
Pledged bank deposits EIRMRITER 59,210 61,922
Cash and cash equivalents HENIESZEE 286,726 461,406
2,511,855 2,848,099
Current liabilities REBAE
Trade and other payables EERHMENTRE 13 3,422,132 3,856,125
Contract liabilities EHEaE 14 328,251 357,819
Bank loans RITER 15 406,098 311,595
Lease liabilities HEAE 2 250,312 14,243
Current taxation B HA 54 18 7,278 24,241
Provisions BB 7,845 7,295
________________________________________________________________________________________________ 4,421,916 4,571,318
Netcurrent liabilites _ ___________ HRB&E\EF&E .. (1,910,061 (1,723,219
Total assets less current liabilities MEERARBERE 6,506,287 2,539,417
Non-current liabilities kFBEE
Loans from controlling shareholder EBAERRREER 16 950,071 944,965
Other loans HaER 45,674 45,494
Lease liabilities HEAE 2 4,104,699 115,287
Deferred tax liabilities EEHRIEESE 25,454 26,502
________________________________________________________________________________________________ 5,125,898 1,132,248
NET ASSETS EEFHE 1,380,389 1,407,169
CAPITAL AND RESERVES ERR#E
Share capital i@ 405,726 405,726
Reserves ] 974,663 1,001,443
TOTAL EQUITY ERBE 1,380,389 1,407,169

Note: The Group has initially applied HKFRS 16 at 1 January 2019 [z : R=ZF—hAFE—B—H » XEBEBH UKL
using the modified retrospective approach. Under this approach, SN EPRAFEEBEE B BREERE16
comparative information is not restated. Further details are disclosed B MRBEZFE  LBRERB LI TFES - &
in note 2 of this report. —HF BN EM T2 E -
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CONSOLIDATED STATEMENT OF

Unaudited Consolidated Results

CHANGES IN EQUITY - UNAUDITED

ﬂi%— 1;?'- Z an\ %Il‘z\

REEZRBBR-KREX

Attributable to equity shareholders of the Company

KARRRER
Share Share  Revaluation Exchange Accumulated
capital premium reserve reserve losses Total
R&x R EE Efhftf E N ZitER am
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBETR ARET R ARET R ARETR ARETR ARET R
At 1 January 2019 RZE-NF-A—-H 405,726 1,933,161 (9,166) 246,563 (1,169,115) 1,407,169
Impact on initial application of ~ EAFRABEBHEREER
HKFRS 16 (note 2 (c)) F165R 2% 8 (MaE2(c) - - - - (67,097) (67,097)
Adjusted balance at RZE-h1&-F—H
1 January 2019 RELHE 405,726 1,933,161 (9,166) 246,563  (1,236,212) 1,340,072
Change in equity for the six BE-Z-NEXA=TAL
months ended 30 June 2019: ~NMERERED
Profit for the period B R O A - - - - 40,065 40,065
Other comprehensive income BEAEM2ZEERA
for the period - - - 252 - 252
Total comprehensive income HEAZERALE
for the period - - - 252 40,065 40,317
At 30 June 2019 RZB-NEXA=TH 405,726 1,933,161 (9,166) 246,815  (1,196,147) 1,380,389
At 1 January 2018 RZE-NF-A-H 405,726 1,933,161 (9,166) 240,605 (880,756) 1,689,570
Change in equity for the six BE-Z-\FRA=THL
months ended 30 June 2018: NMEAERED
Profit for the period BRI EF - - - - 137,690 137,690
Other comprehensive income BEAEMZEKA
for the period - - - 701 - 701
Total comprehensive income HEREZEWALE
for the period - - - 701 137,690 138,391
At 30 June 2018 RZE-N\FRA=1H 405,726 1,933,161 (9,166) 241,306 (743,066) 1,827,961

C.P. Lotus Corporation h#ERERAR
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Unaudited Consolidated Results
REMZEEHEE

CONDENSED CONSOLIDATED CASH FLOW fHHGZSERERERK - KREX

STATEMENT - UNAUDITED

Six months ended 30 June

BEANA=THLAEA

2019 2018
—E-NEF —E-N\F
RMB’000 RMB’000
AR T ARBT
(Note)
(P =E)
Operating activities EEEL
Cash generated from operations CBEEEZRS 236,770 226,850
PRC income tax paid 2N HEBIE (39,035) (37,786)
Net cash generated from EEEBELEZRERH
operating activities 197,735 189,064
Investing activities REXTH
Payment for purchases of property, BEYE BEENEZEZAR
plant and equipment (136,027) (123,921)
Cash inflows arising from other HthREEBZ2HERA
investing activities 2,906 2,487
Net cash used in investing activities REXBERAZEESESE (133,121) (121,434)
Financing activities MEEK
Net proceeds from/(repayment) of bank loans R1 ‘5#\2 K18, (BR) FE 94,502 (43,349)
Capital element of lease rental paid TAEE 2R EEBH (118,879) (6,296)
Interest element of lease rental paid AR E 2R EE M5 (164,421) (6,906)
Interest on bank loans and other loans RITER &ﬁ{ﬁg L2 F B (50,258) (39,303)
Net cash used in financing activities MEXKERAZESFEHE (239,056) (95,850)
Net decrease in cash and cash equivalents BHeRBESZERDBE (174,442) (28,220)
Effect of foreign exchange rate changes IEEREE o FE (238) 378
Cash and cash equivalents at 1 January R—A—BzRERBELEHE 461,406 166,115
Cash and cash equivalents at 30 June MRARAZTHZRERBREEE 286,726 138,273

Note:

The Group has initially applied HKFRS 16 at 1 January 2019 HMzF X RZZ—hFE—A—H ZXEBEEHERIXULE
using the modified retrospective approach. Under this approach, STNEREERAEBUHEREERE16
comparative information is not restated. Further details are disclosed WoRBZAE LBEERBERFEY -
in note 2 of this report. —SHBRARRE N T2 E -
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Unaudited Consolidated Results

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

The interim financial statements are unaudited and have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”)
and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The interim financial statements are unaudited, but have
been reviewed by the Audit Committee of the Company and
approved for issue by the Board on 21 August 2019.

The interim financial statements do not include all the
information and disclosures required for annual financial
statements, and should be read in conjunction with the 2018
annual financial statements of the Company.

The interim financial statements have been prepared in
accordance with the same accounting policies in the 2018
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2019 annual
financial statements of the Company. Details of any changes
in accounting policies are set out in note 2.

As at 30 June 2019, the Group had net current liabilities of
approximately RMB1,910.1 million. In view of the significant
net current liabilities, the directors of the Company (the
“Directors”) have given careful consideration to the future
liquidity and performance of the Group and its available
sources of finance in assessing whether the Group will have
sufficient financial resources to continue as a going concern.
With the continuing efforts to driving revenue growth and
reducing operating costs, the Group made a net profit of
approximately RMB40.1 million for the six months ended 30
June 2019.

As at 30 June 2019, the Group had loans from its controlling
shareholder, C.P. Holding (BVI) Investment Company Limited
(“CPH”), amounting to approximately USD139.8 million
(equivalent to approximately RMB950.1 million), which are
repayable in December 2020. In addition, the Group still
has unused loan facilities from the controlling shareholder
amounting to USD48.0 million (equivalent to approximately
RMB329.3 million), which will expire in December 2020, and
unused banking facilities amounting to RMB223,338,000
granted from certain banks.

R

B ZEEFRE

R RS R R

mREE

KB BHREDRECRRIEEES
SEAE ((BBSTMAE]) cBBE
SRR3R & | B BB
BEXGMERQAFESFLTRY (LW
RAD 2T EARERIMREE

PP BHREREEL  BEHA LT
BERZEEEHAINR_Z-NEFENA
Tt-—HRESSHETE -

LR REREFENBRE
FRAZFIEEMRIKE  WHAREAADTF
“E-\FFERNBREREGHE -

BREHRRE-ZE-—NF2FELLT
ZHBBREN ST HRREE  mEU
HEB R E TR 2 S R R
TE-NFFEUWBRESARAE -
oS BREMEH 2FBFHENWE
2o

RZE-NEXNA=1+RH  KEEZR
BHEEFEASLNARY1,910,100,000
ToBEREBERHEBFE  AQF
HEE(ES))EAEEZRARREBE
SHESENHTNE 2ESRFEUFTME
AEBREEERZEYBEREETE
KEEEHFAEE  EETEZE HIR
FWMAEEREESERA  KERR
BE-ZE-hEXNA=Z=1THLEXNEARR
EEFENH ARY40,100,0007T ©

R-ZE-NEXNA=1+RH > "&EEHRE
2 BB B C.P. Holding(BVI) Investment
Company Limited ([ CPH]) X8 &
A &EH A E£139,800,0007T (48
ZHM# A ER%950,100,000 Jt) WH=
EZZFE+ZFBE o A REBE
BREERBRENAFEHAERRBRE -
£ 2 A 3% £48,000,0007t (FHERL A
FS #329,300,000T) R =ZE ==
F+ZABE URBETHRTEMR
ZAERARITHRER ¢EAARE
223,338,0007T ©

C.P. Lotus Corporation h#ERERAR

15



16

Unaudited Consolidated Results

2N

BRI ERE

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

1.

BASIS OF PREPARATION (CONTINUED)

Based on the Group’s business plan and cash flow forecast
and unused loan facilities on hand, the Directors believe the
Group will generate sufficient cash flows to meet its liabilities
as and when they fall due in the next twelve months. The
Directors also expect that the Group’s ultimate holding
company will continue to provide support to the Group to the
extent necessary.

In view of the above, the Directors consider that the Group
will generate sufficient financial resources for its working
capital and capital expenditure requirements and that it will
be able to meet its financial obligations as and when they fall
due. Accordingly, the consolidated financial statements have
been prepared on a going concern basis.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a new HKFRS, HKFRS 16, Leases,
and a number of amendments to HKFRSs that are first
effective for the current accounting period of the Group.

Except for HKFRS 16, Leases, none of the developments
have had a material effect on how the Group’s results and
financial position for the current or prior periods have been
prepared or presented in this interim financial report. The
Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an
arrangement contains a lease, HK(SIC) 15, Operating leases
- incentives, and HK(SIC) 27, Evaluating the substance of
transactions involving the legal form of a lease. It introduces a
single accounting model for lessees, which requires a lessee
to recognise a right-of-use asset and a lease liability for all
leases, except for leases that have a lease term of 12 months
or less (“short-term leases”) and leases of low value assets.
The lessor accounting requirements are brought forward from
HKAS 17 substantially unchanged.

The Group has initially applied HKFRS 16 as from 1
January 2019. The Group has elected to use the modified
retrospective approach and has therefore recognised the
cumulative effect of initial application as an adjustment to the
opening balance of equity at 1 January 2019. Comparative
information has not been restated and continues to be
reported under HKAS 17.
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Unaudited Consolidated Results
REMZGEESXEE

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Further details of the nature and effect of the changes to
previous accounting policies and the transition options
applied are set out below:

2.

(a) Changes in the accounting policies

(i)

(i)

New definition of a lease

The change in the definition of a lease mainly
relates to the concept of control. HKFRS 16
defines a lease on the basis of whether a
customer controls the use of an identified asset
for a period of time, which may be determined
by a defined amount of use. Control is conveyed
where the customer has both the right to direct
the use of the identified asset and to obtain
substantially all of the economic benefits from
that use.

The Group applies the new definition of a lease
in HKFRS 16 only to contracts that were entered
into or changed on or after 1 January 2019.
For contracts entered into before 1 January
2019, the Group has used the transitional
practical expedient to grandfather the previous
assessment of which existing arrangements are
or contain leases.

Accordingly, contracts that were previously
assessed as leases under HKAS 17 continue
to be accounted for as leases under HKFRS 16
and contracts previously assessed as non-lease
service arrangements continue to be accounted
for as executory contracts.

Lessee accounting

HKFRS 16 eliminates the requirement for a
lessee to classify leases as either operating
leases or finance leases, as was previously
required by HKAS 17. Instead, the Group is
required to capitalise all leases when it is the
lessee, including leases previously classified
as operating leases under HKAS 17, other than
those short-term leases and leases of low-value
assets. As far as the Group is concerned, these
newly capitalised leases are primarily in relation
to hypermarket stores and related investment
properties.

R R Y ()

2. BFBEZ25 (&)

BRNISBRESENEEMPELL
FRBETENE—-SFHBIRMT -
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BE  XEE{EZERAT
EREE LNRBLEER
o Bt ER -

AEEEH _T-hF—
A—Bg 2RI LRNENR
NENEAEBYBRE
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Eo-HREZZE-NF-
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AEEFERBEATER
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Unaudited Consolidated Results

REBERZ G RE

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(a) Changes in the accounting policies (Continued)

(i)

Lessee accounting (Continued)

When the Group enters into a lease in respect
of a low-value asset, the Group decides whether
to capitalize the lease on a lease-by-lease basis.
For the Group, low-value assets are typically
laptops or office furniture. The lease payments
associated with those leases which are not
capitalizes are recognized as an expense on a
systematic bases over the lease term.

Where the contract contains lease component(s)
and non-lease component(s), the Group has
elected not to separate non-lease components
and accounts for each lease component and
any associated non-lease components as a
single lease component for all leases.

Where the lease is capitalised, the lease
liability is initially recognised at the present
value of the lease payments payable over the
lease term, discounted using the interest rate
implicit in the lease or, if that rate cannot be
readily determined, using a relevant incremental
borrowing rate. After initial recognition, the
lease liability is measured at amortised cost
and interest expense is calculated using
the effective interest method. Variable lease
payments that do not depend on an index or
rate are not included in the measurement of the
lease liability and hence are charged to profit or
loss in the accounting period in which they are
incurred.
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Unaudited Consolidated Results

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(a) Changes in the accounting policies (continued)

(i)

(iif)

Lessee accounting (continued)

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before
the commencement date, and any initial direct
costs incurred. Where applicable, the cost of the
right-of-use assets also includes an estimate of
costs to dismantle and remove the underlying
asset or to restore the underlying asset or
the site on which it is located, discounted to
their present value, less any lease incentives
received.

The right-of-use asset is subsequently stated
at cost less accumulated depreciation and
impairment losses.

The lease liability is remeasured when there
is a change in future lease payments arising
from a change in an index or rate, or there is a
change in the Group’s estimate of the amount
expected to be payable under a residual value
guarantee, or there is a change arising from
the reassessment of whether the Group will
be reasonably certain to exercise a purchase,
extension or termination option. When the
lease liability is remeasured in this way, a
corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount
of the right-of-use asset has been reduced to
zero.

Leasehold investment properties

Under HKFRS 16, the Group is required
to account for all leasehold properties as
investment properties when these properties
are held to earn rental income and/or for
capital appreciation (“leasehold investment
properties”).
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Unaudited Consolidated Results

RE

BMZREEE

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(a)

(b)

Changes in the accounting policies (continued)
(iv) Lessor accounting

The Group leases out certain areas within
hypermarket buildings as the investment
properties referred to in paragraph (a)(iii) as
the lessor of operating leases. The accounting
policies applicable to the Group as a lessor
remain substantially unchanged from those
under HKAS 17.

Under HKFRS 16, when the Group acts as an
intermediate lessor in a sublease arrangement,
the Group is required to classify the sublease
as a finance lease or an operating lease by
reference to the right-of-use asset arising from
the head lease, instead of by reference to
the underlying asset. The adoption of HKFRS
16 does not have a significant impact on the
Group’s financial statements in this regard.

Critical accounting judgements and sources of
estimation uncertainty in applying the above
accounting policies

Determining the lease term

As explained in the above accounting policies, the
lease liability is initially recognised at the present value
of the lease payments payable over the lease term.
In determining the lease term at the commencement
date for leases that include renewal options and
early termination options exercisable by the Group,
the Group evaluates the likelihood of exercising the
renewal options and early termination options taking
into account all relevant facts and circumstances that
create an economic incentive for the Group to exercise
the option, including favourable terms, leasehold
improvements undertaken and the importance of that
underlying asset to the Group’s operation. The lease
term is reassessed when there is a significant event or
significant change in circumstance that is within the
Group’s control. Any increase or decrease in the lease
term would affect the amount of lease liabilities and
right-of-use assets recognised in future years.
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Unaudited Consolidated Results
REMZGEESXEE

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(c)

Transitional impact

At the date of transition to HKFRS 16 (i.e. 1 January
2019), the Group determined the length of the
remaining lease terms and measured the lease
liabilities for the leases previously classified as
operating leases at the present value of the remaining
lease payments, discounted using the relevant
incremental borrowing rates at 1 January 2019. The
weighted average of the incremental borrowing rates
used for determination of the present value of the
remaining lease payments was 7.3%. In addition, the
Group applied HKAS36 Impairment of Assets to right-
of-use assets at 1 January 2019.

To ease the transition to HKFRS 16, the Group applied
the following recognition exemption and practical
expedients at the date of initial application of HKFRS
16:

(i) the Group elected not to apply the requirements
of HKFRS 16 in respect of the recognition of
lease liabilities and right-of-use assets to leases
for which the remaining lease term ends within
12 months from the date of initial application of
HKFRS 16, i.e. where the lease term ends on or
before 31 December 2019; and

(i) when measuring the lease liabilities at the date
of initial application of HKFRS 16, the Group
applied a single discount rate to a portfolio of
leases with reasonably similar characteristics
(such as leases with a similar remaining lease
term for a similar class of underlying asset in a
similar economic environment).
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Unaudited Consolidated Results

REBERZ G RE

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES 2.

REB TR E W ()
EBEZ2EE (&)

(CONTINUED)
(¢) Transitional impact (continued) (c) BEMEE(E)
The following table reconciles the operating lease B2 -NFH_-A=1—H
commitments as at 31 December 2018 to the opening VEBEHEARHERE S0
balance for lease liabilities recognised as at 1 January F-A-HMERVEREHD
2019. EREAZHBRIOT o
1 January
2019
—B-hEF
—A—H
RMB’000
ARBT T
Operating lease commitments at 31 R-EBE-—-NE+_B=1+—HEED
December 2018 (before considering SEHEAE(CSEBEHEEEZE
reasonably certain not exercise early TITERATAR LR Z A
termination option): 1,978,420
Add: lease payments for the additional mn: AEEASEHTEEEZEIME N
periods where the Group HIR R TR AT R LM TR
considers it reasonably certain
that it will not exercise
the early termination options 5,972,161
Operating lease commitments at 31 R-ZZE-—NE+-BA=+—BHEED
December 2018 (after considering CEHEAE(BESEMEEEZE
reasonably certain not exercise early TITHEIERARILEEZE
termination option): 7,950,581
Less: lease agreements entered into W BB EBABEHB2HERE
but not yet commenced (805,470)
7,145,111
Less: total future interest expenses W RRA BB (2,831,829)
Present value of remaining lease FH-E—hhE—BF—B®
payments, discounted using the WEERFRIAFGES
incremental borrowing rate at 1 January ~AFFBIRE
2019 4,313,282
Add: Finance lease liabilities recognised m:RZBE-—NE+=ZA=+—
as at 31 December 2018 BANMEHREEE 129,530
Total lease liabilities recognised at R-ZZE—NE—HF—HEIW
1 January 2019 HEEEEE 4,442,812
The right-of-use assets in relation to leases previously RIS B B EERE AN
classified as operating leases have been recognised BHNEHEESECEIB/MEEIN
at an amount equal to the amount recognised for the FHHESBRANEE L7
remaining lease liabilities, adjusted by the amount of RoZ-A\FH—_A=+—H2
any prepaid or accrued lease payments relating to that Eﬁ%ﬂk%%*ﬁﬁ%iﬁ?ﬂ}i; J=E]
lease recognised in the statement of financial position BT AAMNRENAERIEE
at 31 December 2018. TR
So far as the impact of the adoption of HKFRS 16 RMBRIBRE A E165
on leases previously classified as finance leases is HORBRBAMEHENHOR
concerned, the Group is not required to make any ERNEE  AEEEATEEAE
adjustments at the date of initial application of HKFRS Rz REHEMAR &
16, other than changing the captions for the balances. ERIEE SREA R Wit B
Accordingly, instead of “obligations under finance SEaEE[HEAE | PmiLE
leases”, these amounts are included within “lease (MEEESE] HEEHEER
liabilities”, and the depreciated carrying amount of the ENFEREATAREE

corresponding leased asset is identified as a right-of-
use asset.
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Unaudited Consolidated Results
REMZGEESXEE

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(c)

Transitional impact (continued)

The Group presents right-of-use assets that do not
meet the definition of investment property in “other
property, plant and equipment” and presents lease
liabilities separately in the statement of financial
position.

The following table summarises the impacts of the
adoption of HKFRS 16 on the Group’s consolidated
statement of financial position:

R R Y ()

2. BFBEZ25 (&)

(c)

BEMETE (R

TEBB2INTHERENX
ZEENEREEERIE MY
X FEEAREIP ABVL=2
JIHEREEMBMRR RSP

KAREBYHHREEDNF165EY
AEBEHBBRTRNTE
WEEMT

Carrying Carrying
amount at amount at
31 December 1 January
2018 Adjustments 2019
ABREEE ARSEE
R=ZB-N\F R=ZZB-NF
+=-—H=+—H EEES —A—H
RMB’000 RMB’000 RMB’000
AR¥T ARET T ARBT T
Line items in the HKABRBMBERE
consolidated statement R E165R Y
of financial position BT BRI E
impacted by adoption of REIEE M
HKFRS 16: =2
Investment properties REWHE - 1,673,554 1,673,554
Other property, plant and HtE FER
equipment B3 1,738,851 2,827,446 4,566,297
Interests in leasehold land LEHEBH
held for own use under TR ERER
operating leases 116,476 (116,476) -
Intangible assets BEEE 111,934 (111,934) -
Trade and other receivables EIE R M EW
(non-current) MEGERE) 6,804 51,322 58,126
Total non-current assets FRBEERE 4,262,636 4,323,912 8,586,548
Trade and other receivables EENEMAE
(current) ;B CRE) 1,009,760 (111,794) 897,966
Current assets REEEHAE 2,848,099 (111,794) 2,736,305
Trade and other payables EE R EMES
MIE 3,856,125 (34,067) 3,822,058
Lease liabilities (current) HEEBECRE) 14,243 225,091 239,334
Current liabilities RBadEaE 4,571,318 191,024 4,762,342
Net current liabilities REBEEFE (1,723,219) (302,818) (2,026,037)
Total assets less current WEEBRE
liabilities =N 2,539,417 4,021,094 6,560,511
Lease liabilities (non-current)  HEAE (ERE) 115,287 4,088,191 4,203,478
Total non-current liabilities HWERBEE 1,132,248 4,088,191 5,220,439
Net assets EEFHE 1,407,169 (67,097) 1,340,072

C.P. Lotus Corporation h#ERERAR
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Unaudited Consolidated Results
REMZEEHEE

NOTES TO THE UNAUDITED INTERIM REZPHPBEREMET (E)

FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES 2. EBITHEXZ2EE (E)

(CONTINUED)

(¢) Transitional impact (continued) (c)

As at 1 January 2019, right-of-use assets of certain
under-performing stores were stated net of impairment
losses of RMB67,097,000 to write down the carrying
amount of these assets to their recoverable amount of
approximately RMB61,835,000.

The analysis of the net book value of the Group’s right-
of-use assets by class of underlying asset at the end
of the Reporting Period and at the date of transition to
HKFRS 16 is as follows:

BEMTE (R

RZE-NEFE—-—HAF—H &Fx
BrENEHNEREEED
BRI EE B A K#67,097,000
oW ZEEENREER
BZEAKREBSENARYE
61,835,0007T °

RAER & R KB E &8
REERBIRERZH » A&
BHNEAREET S ERNEEN
FEDFTUT

At 30 June At 1 January

2019 2019
R=Z—"F R=FT-IF
AA=tH —HA—H
RMB’000 RMB’000

ARBTR ARBETTT

Included in “Other property, plant and EEEEIHiy=E -

equipment”: EERZEL
Ownership interests in leasehold BEERAz A ERER
land held for own use 95,824 99,215
Other properties leased for own use BEEBRcHMBEEYE 2,681,391 2,798,040
2,777,215 2,897,255
Ownership interests in leasehold HEREWMEZ
investment properties B 1,603,468 1,673,554
4,380,683 4,570,809
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Unaudited Consolidated Results
ﬂi%— *yzwl-.r\/\%n»\

NOTES TO THE UNAUDITED INTERIM AREZDH A HREMTE (E)
FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES 2. EEHEz2EF (E)
(CONTINUED)

(d) Lease liabilities (d) HEERE
The remaining contractual maturities of the Group’s NEBFGINEWEEEGEESY
lease liabilities at the end of the Reporting Period and RARIRE B R FBE R E B IS
at the date of transition to HKFRS 16 are as follows: SREERIFE16EEM 2 H - FHEY
M
At 30 June 2019 At 1 January 2019
RZE-hEAA=1H RZE-hE—-A—H
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments

BEES BEHES HRHE BRHE
HREE GRS HRRE GRS
RMB’000  RMB000  RMB’000  RMB’000
ARBTR ARETR AR®TR ARET:R

Within 1 year —ER 250,312 567,084 239,334 563,205
After 1 year but within 2 years —F#EMER 284,453 581,274 262,718 567,798
After 2 years but within 5 years WEZBHEER 977,598 1,725,056 963,457 1,742,235
After 5 years hE% 2,842,648 4,214,438 2,977,303 4,448,484

4,104,699 6,520,768 4,203,478 6,758,517

4,355,011 7,087,852 4,442,812 7,321,722

Less: Total future interest W OARRFBEER AL
expenses (2,732,841) (2,878,910)
Present value of lease HEEBEZRE

liabilities 4,355,011 4,442,812

C.P. Lotus Corporation h#ERERAR
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Unaudited Consolidated Results
AR EEE

RE

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(e)

Impact on the financial result and cash flows of the
Group

After the initial recognition of right-of-use assets
and lease liabilities at 1 January 2019, the Group as
a lessee is required to recognise interest expense
accrued on the outstanding balance of the lease
liability, and the depreciation of the right-of-use
asset, instead of the previous policy of recognising
rental expenses incurred under operating leases on a
straight-line basis over the lease term. This results in a
positive impact on the reported profit from operations
in the Group’s consolidated statement of profit or
loss, as compared to the results if HKAS 17 had been
applied during the year.

In the cash flow statement, the Group as a lessee is
required to split rentals paid under capitalised leases
into their capital element and interest element. These
elements are classified as financing cash outflows,
similar to how leases previously classified as finance
leases under HKAS 17 were treated, rather than as
operating cash outflows, as was the case for operating
leases under HKAS 17. Although total cash flows are
unaffected, the adoption of HKFRS 16 results in a
significant change in presentation of cash flows within
the cash flow statement.

The following tables may give an indication of the
estimated impact of adoption of HKFRS 16 on the
Group’s financial result and cash flows for the six
months ended 30 June 2019, by adjusting the amounts
reported under HKFRS 16 in these interim financial
statements to compute estimates of the hypothetical
amounts that would have been recognised under
HKAS 17 if this superseded standard had continued to
apply to 2019 instead of HKFRS 16, and by comparing
these hypothetical amounts for 2019 with the actual
2018 corresponding amounts which were prepared
under HKAS 17.
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Unaudited Consolidated Results
REBERZGEHEE
NOTES TO THE UNAUDITED INTERIM RERPH Y B REME (&)

FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES 2. EBITHEZ2EE (E)
(CONTINUED)

(e) Impact on the financial result and cash flows of the (e) HEAEBZHBEERRERZ
Group (Continued) E2-2¢"-))

Six months ended 30 June
BZEAA=1THIEAER

2019 2018
—E-NF —E-0\E
Deduct:
Estimated
Add back: amounts Compared to
HKFRS 16 related Hypothetical amount
Amounts depreciation, to operating amount for reported for
reported interest lease as if 2019 2018
under expense and under as if under under
HKFRS 16 income tax HKAS 17 HKAS 17 HKAS 17
(A) (B) (C) (D=A+B-C)
e A BRRE HH
ERE BREHH BRBEEE EheTHE —Z-N\F

BENY BERUE16H  EIERNETR FUTHR  DRETEEH
HERMFIGR  HE NER  RHAEHEE  RSFB-AE EARURRS

HELHE FiE® HELH ZEH K2
(A) (B) () (D = A+B-C)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

AR%T R ARKTT ARBTT ARM T ARBT T

Financial result for the six months BZ=-E-A&EXA=1H
ended 30 June 2019 impacted EABRARAERHRRERS
by the adoption of HKFRS16: F16RHMBEELYE

Profit from operations "EER 267,156 203,440 (270,085) 200,511 214,700
Finance costs BMERK (218,075) 158,152 - (59,923) (54,778)
Profit before taxation BB AnER 49,081 361,592 (270,085) 140,588 159,922
Profit for the period BHERER 40,065 312,910 (233,556) 119,419 137,690

C.P. Lotus Corporation h#ERERAR
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Unaudited Consolidated Results

REBERZ G RE

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES 2.
(CONTINUED)

(e) Impact on the financial result and cash flows of the
Group (Continued)

BT ERRZ2E2E (&)

REB TR E W ()

() HXEBEHBREARBERZ

2 3¢ )

Six months ended 30 June
BEXAR=THLAMEA

2019 2018
—E-hE —E-N\E
Estimated
amounts Compared to
related to Hypothetical amount
Amounts operating amount for reported for
reporter lease as if 2019 2018
under under as if under under
HKFRS 16 HKAS 17 HKAS 17 HKAS 17
) (B) (C=A+B)
BRI iy
BRREEE EAETES —E-N\E
EREEENE  EHEAEITH FATH AN EREEE
REERF16% FEEEE R-T-NEFz SHENEITHR
HRELHE HELHE &8 BEeH
) (B) (C = A+B)
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARETT ARBT ARBTR
Line items in the condensed HEZ-Z-NExA=1H
consolidated cash flow statement ERERFAERNERE
for the six months ended 30 June 2019  ERIF16EHEARERER
impacted by the adoption of HKFRS16: g
Cash generated from operations EEREECHE 236,770 (270,084) (33,314) 226,850
Net cash generated from operating EEERELY
activities BeEE 197,735 (270,084) (72,349) 189,064
Capital element of lease rentals paid IHREz RS TG (118,879) 111,932 (6,947) (6,296)
Interest element of lease rentals paid THEEZHEHH (164,421) 158,152 (6,269) (6,906)
Net cash used in financing activities REERFRAZREFE (239,056) 270,084 31,028 (95,850)

Note 1:The “estimated amounts related to operating leases”
is an estimate of the amounts of the cash flows in
2019 that relate to leases which would have been
classified as operating leases, if HKAS 17 had still
applied in 2019. This estimate assumes that there
were no differences between rentals and cash flows
and that all of the new leases entered into in 2019
would have been classified as operating leases under
HKAS 17, if HKAS 17 had still applied in 2019.

Note 2:In the table above, cash outflows are reclassified
from financing to operating in order to compute
hypothetical amounts of net cash generated from
operating activities and net cash used in financing
activities as if HKAS 17 still applied.
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Unaudited Consolidated Results

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

3.

REVENUE AND SEGMENT INFORMATION

The principal activity of the Group is the operation of
hypermarket stores in the PRC. Revenue represents the net
amounts received and receivable for goods sold by the Group
to external customers, less returns, discounts and value
added taxes.

The Group’s customer base is diversified and there is no
customer with us whose transactions have exceeded 10% of
the Group’s revenue.

All revenue from external customers are generated in the PRC
and all significant operating assets of the Group are located
in the PRC. Accordingly, the Group has a single operating
and reportable segment — operation of hypermarket stores in
the PRC.

OTHER REVENUE

ld— N\ 4
ﬂi %T 1;?'- Z = e % =}
AREZPHBEREMT (E)

3. WARDHER

AEEZERERDINPELEE KAE

™ o H&ADZKEIFWI\;EEE%E’%%&

%?\XEEEEH&Z, BHBRERE - TAORE
Ro

AEBEFTERSRL  HERTHR
AEBZRZEAEBRABBI0% °

FIEIREE ZWARBRFER A&
BREEAEEEENVNTE - Bt
AEEEE—BEEXEBRBEDI - NP
.i(«**j(ﬁuﬁm o

4. Hittlz=

Six months ended 30 June

HEXNA=THILAEAR

2019 2018

—E-hEF —E-N\EF

RMB’000 RMB’000

AR T ARET T

Leasing of store premises JEEYERE R A 330,220 282,682

Other promotion and service income Hi#ERRERA 46,290 46,300
Interest income on financial assets REERATTENSREE

measured at amortised costs FE WA 2,877 1,708

Government grants R 78 B 1,851 94

381,238 330,784

OTHER NET GAIN/(LOSS)

5. HEF (FE) FH

Six months ended 30 June
BEXA=1+RHLAEAR

2019 2018

ZE-hF —E-N\F

RMB’000 RMB’000

ARET AR®F R

Net foreign exchange loss [E R8T (1,428) (16,252)

(Loss)/gain on the forward foreign =EAHNEHR “‘A,i’Ji

exchange contracts (E18) &F (3,764) 5,001
Net gain/(loss) on disposal of & m,\{@%*@% B"%F& 31

other property, plant and equipment wmAL(EE) F5 7,765 (1,788)

2,573 (13,039)

C.P. Lotus Corporation h#ERERAR
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Unaudited Consolidated Results

REBERZ G RE

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

6. FINANCE COSTS

REB TR E W ()

6.

A E A

Six months ended 30 June
BEXRA=1+RHLAEAR

2019 2018
ZE-hEF —E-N\F
RMB’000 RMB’000
AR® TR ARBT T
Interest on borrowings: ERAE
- Bank loans —fE? BEX 9,160 4,978
- Other loans and loans from —Eﬁﬂﬁ*”
controlling shareholder ERRRERER 39,646 38,052
Interest rate swap FEEBERS 1,410 -
Interest on leases liabilities HEEGEZAE 164,421 6,906
Total interest expense on FRARBEITABRZ
financial liabilities not at fair value SRIBEZHATE
through profit or loss 214,637 49,936
Loan arrangement and guarantee fees ERZHERERER 3,438 4,842
218,075 54,778
7. PROFIT BEFORE TAXATION 7. PBRBATEF

Profit before taxation is arrived at after charging:

BRELADEF B RESE

Six months ended 30 June

BEANA=THLAMEA

2019 2018
—E-NE —E-N\F
RMB’000 RMB’000
AR¥ T ARBT T
Depreciation e
- owned property, plant and equipment - BIFERYE EERRXE 93,040 91,288
- right-of-use assets —-EREEE 217,636 5,924
Amortisation #aE
- land lease premium —1THEEER - 3,147
- intangible assets -EEEE = 4,057
Operating lease charges EEHEEEHA
— property rentals (note) —YEHRE (M) 28,749 267,742
Cost of inventories FERA 4,334,351 4,331,250

Note: Operating lease charges are payments for lease contracts
with variable leases payment terms, short-term leases and
low value leases.
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Unaudited Consolidated Results
KRB ZGEEE
AEZPHBEREMME (E)

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

8. INCOME TAX 8. FrB8#Hi

Six months ended 30 June
BEXA=1+RHLAEAR

2019 2018
—EB-NF —E-N\F
RMB’000 RMB’000
AR® T AR T
Current tax - PRC BIEA %L 18 —
Over-provision in respect of prior year EEEHBERE 2,499 (3,431)
Provision for the period HEREE 19,573 26,767
Deferred tax ELER IR
Origination and reversal of temporary EE RO
differences =5 (13,056) (1,104)
9,016 22,232

Income tax is calculated at the rates prevailing in the relevant
jurisdictions.

No provision for Hong Kong profits tax has been made
as the Company and its subsidiaries did not generate any
assessable profits in Hong Kong during the Reporting Period.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is not subject to
any income tax in the Cayman Islands and the British Virgin
Islands.

Pursuant to the Corporate Income Tax Law of the PRC (“CIT
Law”), subsidiaries within the Group established in the PRC
are subject to PRC income tax at 25% (1H2018: 25%) on
their assessable profits as determined in accordance with the
CIT Law.

Further, under the CIT Law, 10% withholding tax is levied on
foreign investor in respect of dividend distributions arising
from a foreign invested enterprise’s profit earned after
1 January 2008. As at 30 June 2019, the PRC subsidiaries
within the Group had accumulated losses and therefore no
deferred tax liabilities were recognised in this regard.

PR EARE R R E 2 BT R R
%O

HRASEEREREBELEMERK
BH > MRAREBNRRBEBREH
EfE -

RIEMASHRERABER IS 250
BESR  AEERENHERERAR
ERARBEESEEEARESH -

REPBEEERERE (EEMEHR
&) REBERPELZHERTZ
FERPBRRIB R EMERER25%
(Z2-NFL¥F 1 25%) -

BESh  RIEEREHET @ BIERE
CESRER-_ZBNF-F-BEMRK
Wz @mFMEEeMREEDIKRE &
W10%BEKREDIRZENKR - R=F
—NERB=TH  AEBZHEKE
DRAELEREE - Bt - SEY IR
RELEHERE -
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AR B RAE

NOTES TO THE UNAUDITED INTERIM

REB TR E W ()

FINANCIAL STATEMENTS (Continued)
9. EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of the basic earnings per share is

based on the following data:

9. BR=F
() SREAEF

BREFNENRTIERTE

Six months ended 30 June

BEAA=tHLEAREAR

2019 2018
—E-hEF —Z2-N\F
RMB’000 RMB’000
AR®BT T ARBT R
Profit for the period attributable to AT RERESBAER
shareholders equity of the Company gl 40,065 137,690
The weighted average number of IEEHRHEE
shares is calculated based on UTHERGTE:
the following data:
Number of ordinary shares in issue ERTZEBRRE 11,019,072,390 11,019,072,390
Number of Series A convertible preference B #{TZAZR%|
shares in issue ABRRELERRH 1,518,807,075 1,518,807,075
Number of Series B convertible preference 2 24T 2B% %l
shares in issue ARREERRE 3,897,110,334 3,897,110,334
Number of Series C convertible preference B #{TZC%J%l
shares in issue AHRRELRRE 3,671,509,764 3,671,509,764
Number of Series D convertible preference 2 #{TZDZ %
shares in issue ABRRELERRH 2,211,382,609 2,211,382,609
Total B 22,317,882,172 22,317,882,172

The holders of the convertible preference shares are
entitled to receive the same dividends as the holders

of ordinary shares.

Diluted earnings per share

The diluted earnings per share for the six months
ended 30 June 2019 and 2018 is the same as the
basic earnings per share as there were no dilutive
potential ordinary or convertible preference shares

outstanding during the period.
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Unaudited Consolidated Results
REMZGEESXEE

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

10. INVESTMENT PROPERTIES, OTHER
PROPERTY, PLANT AND EQUIPMENT

11.

(a)

(b)

Right-of-use assets

As discussed in note 2, the Group has initially applied
HKFRS 16 using modified retrospective method and
adjusted the opening balances at 1 January 2019 to
recognise right-of-use assets relating to leases which
were previously classified as operating leases under
HKAS 17. In addition, the depreciated carrying amount
of the finance leased assets which were previously
included in the other property, plant and equipment is
also identified as right-of-use assets. Further details on
the net book value of the Group’s right-of-use assets
by class of underlying asset are set out in note 2.

During the Reporting Period, the Group entered into
a number of lease agreements for use of hypermarket
stores, and therefore recognised the additions to
right-of-use assets of RMB27,510,000. The leases of
hypermarket stores contain variable lease payment
terms that are based on sales generated from the
hypermarket stores and minimum annual lease
payment terms that are fixed. These payment terms
are common in hypermarket stores in PRC where the
Group operates.

Acquisitions of owned assets

During the Reporting Period, the Group acquired
of other property, plant and equipment with a cost
RMB99,650,000 (1H2018: RMB82,549,000).

INVENTORIES

During the Reporting Period, the Group wrote down its
finished goods merchandise by RMB9,080,000 (1H2018:
RMB11,311,000). The write-down is included in “cost of
sales” in the consolidated statement of profit or loss.

R R Y ()

10 REYE HeWE FE
&L

(a)

(b)

11. &

EREEE

AN SE2Pr A AN B E IR
RIEFTHVEM L ERAE BT
REEAEI6 AR =-F—Nh
F—A—HARYANEERUARER
HEAMRBEEBEFERE17R
DERCEHENHEAENE
REEE - It BB R
% EENRBTFHRBER
EEENNERAELRERR
EHEEE FEASEERE
EERNEREEERTFEN
E-SHBENME2 -

RAREHE  AE@TLET
FRARHEBHEHNEERS
FAEERENFERAEEEARE
27,510,0007C » K BB JE&# A
HERsTRBEENTRERGE
EERERARBHE#HEEN
HERNEENWREFEFEREN
FAEFR) o LEARGERE R A
EEAETHREENREBHEH
HEER -

BEEREE

RAFEHRR  AEBBEHAM
ME FEERRESEAARYE
99,650,000t (ZE—N\FE £ ¥
F: AR%82,549,0007T) °

RAFRERRR » NEBEBEK@E R
B AR%9,080,000t (ZE— N\F ¥
£ AR%11,311,0007T) ° ZRED
BREEGEEEZRP2HERAKN]IRE -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

12. TRADE AND OTHER RECEIVABLES

REB TR E W ()

12, EERHMEWRR

30 June 31 December
2019 2018
—E-NEF —E-N\HF
AA=+HR +t=ZA=+—H
RMB’000 RMB’000
AR¥ TR ARBT T
(Note)
(B EE)

Non-current FEREIT 2
Prepaid lease payments for premises FENMERES - 6,804
Rental deposits HEXSE 60,455 -
60,455 6,804

Current BN A

Trade receivables & IE e R FhIE 164,230 82,589
Amounts due from related companies FEUR fERE > R 1E 725,207 591,524
Value-added tax recoverable EERSIKIOFE 97,811 125,924
Rental deposits HEZS 23,871 131,576
Other debtors H i fE W TR I8 167,009 66,960
Prepaid lease payments for premises ENYMEHRESE - 4,089
Derivative financial assets TTESRMEE 3,291 7,098
1,181,419 1,009,760
Total Rk 1,241,874 1,016,564

Note: The Group has initially applied HKFRS 16 at 1 January
2019 using the modified retrospective approach. Under this
approach, comparative information is not restated. Further
details are disclosed in note 2 of this report.

Sales to retail customers are mainly made by cash or
credit cards. Credit terms of 30 to 90 days are offered to
related companies and corporate customers with ongoing

relationship.
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Unaudited Consolidated Results

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

12.

TRADE AND OTHER RECEIVABLES
(Continued)

At the end of the Reporting Period, the ageing analysis
of trade receivables due from third parties and related
companies, based on the invoice date (or date of revenue
recognition, if earlier) and net of allowance for doubtful debts,
is as follows:

R

B ZEEFRE

R R Y ()

12.

CERHEMEWKE (&)

RABREHMR  AIRRRR2EBE I
BEZAH (FIURAEIBY 58
B)ARE REE=FARHEBALEZE
ERWREZREDTOT :

30 June 31 December

2019 2018

—E-NEF —E-N\F

ANA=+H +=ZA=+—H

RMB’000 RMB’000

ARE T ARET T

Within 30 days =+HBR 238,469 177,916
31 to 60 days =t+—ZxtH 65,651 47,301
61 to 90 days ~Tt—ZA+H 35,544 62,620
Over 90 days (note) BiEn+ A (k) 463,322 301,786
802,986 589,623

Note: Subsequent to the end of the Reporting Period, approximately
RMB466,360,000 trade receivables due from related
companies were received, of which RMB3,038,000 belonged
to the 61 to 90 days category and RMB463,322,000 belong to

the over 90 days category in the above ageing analysis.

At 30 June 2019, the Group had a USD Forward Contract
with a notional amount of approximately USD139,770,000
(31 December 2018: approximately USD139,770,000). At 30
June 2019, the fair value of the derivative financial assets
in respect of the USD Forward Contract was approximately
RMB3,291,000 (31 December 2018: approximately
RMB7,098,000). The USD Forward Contract has maturity of
less than one year after the end of the Reporting Period, and
the amount is expected to be receivable within one year.

RAHERE > AEEC UELAEES
TECEBERERRBANARE
466,360,000 T EFBR U LR
BoMhz~t—Fh+ B 2K
HERIFRIEE A R13,038,0007T & &
BATHACRRENREBARE
463,322,0007T °

M EE -

A—E—NEXRA=1+H KEEZ
EREHEN BELRSEANZS
139,770,000t (ZE—N\HE+ = A
=+—R8: #%£139,770,0007T) > B
—E-NEARB=1+HEZExTERBE
HNTESREEN ARBANARYE
3,291,000t (ZE—NEFE+=ZA=+—
B : Y ARHK7,098,0007T) °c ZETE
HEHNARERREREBEIR—FR
R LB -FRKRE -
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REBERZ G RE

NOTES TO THE UNAUDITED INTERIM

FINANCIAL STATEMENTS (Continued)

REB TR E W ()

13. TRADE AND OTHER PAYABLES 13. EERHMESKIE
30 June 31 December
2019 2018
—E-hF —ZE-N\EF
AA=+tH +=—A=+—8H
RMB’000 RMB’000
AR T AREET T
(Note)
(FFEE)
Notes payable EEE 131,764 93,610
Trade creditors EEENSRIE 2,287,223 2,677,113
Construction costs payable ITRENRIE 202,609 238,985
Other creditors and accrued charges HiENREREREAR 613,200 657,526
Amounts due to related companies FE{TAEEE ¥ TN IE 187,336 188,867
Derivative financial instruments fTE€mI A = 24
3,422,132 3,856,125
Note: The Group has initially applied HKFRS 16 at 1 January MizE : }5’\_? NE—H—H  XEBBERX

2019 using the modified retrospective approach. Under this
approach, comparative information is not restated. Further
details are disclosed in note 2 of this report.

Included in the Group’s trade and other payables are
trade creditors and notes payables of approximately
RMB2,418,987,000 (31 December 2018: approximately

RMB2,770,723,000),

with the following ageing analysis,

based on the invoice date as at the end of Reporting Period:

AEBcEERAMEMNRK

EERNARERENRBOARY

LU RT B 5 £ R BB B R
HEBE165E - RIEZF L LA

eSS TR
GEZE T L

E-SFBRARE

HERE

2,418,987,000t (ZZ&E—N\HF+ = A

=+-H

7T)

P AR %2,770,723,000
RABEMARBERZAR 2R

BOWMT :
30 June 31 December
2019 2018
—E-hEF —E-N\F
AA=+H +=—A=+—H
RMB’000 RMB’000
AR T ARBT T
Uninvoiced purchases AEAREZRE 658,970 943,246
Within 30 days =tHR 1,130,688 1,382,145
31 to 60 days =t+—ZEXxt+H 200,378 143,936
61 to 90 days ~t—Zh+H 134,457 53,952
More than 90 days BB+ A 294,494 247,444
2,418,987 2,770,723
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

14.

15.

RERZERE

TP
% I“z\

R R Y ()

CONTRACT LIABILITIES 14. EHEE
30 June 31 December
2019 2018
—E-hF —E-N\F
AA=+tH +t=ZA=t+—H
RMB’000 RMB’000
AR T ARET T
Contract liabilities EHEE 328,251 357,819
Revenue is recognised when customers accept the products, BAEEFESERRER Bt E
so revenue from prepaid cards is recognised when the FFHBMAEEF ABRFENAFHE KRR
prepaid cards are redeemed by customers or when the TEFANTEENBEREAEEAS
likelihood of future utilisation can be determined with RER - REBLBEFLBBES NS
sufficiently high degree of probability that the usage of 2 BT AIBONESFHEKBERBER
such prepaid cards is remote. Based on recent trends in B—FRARB-
redemption by customers of the prepaid cards, it is expected
that most of prepaid cards will be redeemed within one year
from the date of purchase.
BANK LOANS 15. RITEX
As at 30 June 2019 and 31 December 2018, all bank loans RZZB-NERAZT+HRZ=Z-N\HF

provided to the Group were unsecured and repayable within
one year.

As at 30 June 2019, the Group had drawn down bank loans
in the amount of approximately RMB406,098,000, bearing
interest at one year PBOC Rate multiplied by 1.10 to 1.23, i.e.
ranging from 4.785% to 5.34% per annum.

As at 31 December 2018, the Group had drawn down bank
loans in the amount of approximately RMB311,595,000,
bearing interest at six-month PBOC Rate multiplied by 1.20,
i.e. at 5.22% per annum, or fixed interest rates ranging from
4.79% to 5.31% per annum.

TZA=+—H FiEAAEEEHRY
RITERTEERRR - FAEE -

EA_E ﬂi/\\ﬁ_‘f‘ﬁ KEBCDIR
BER1TE R4 A R #406,098,0007T °
¢3FIJT5% iﬁﬁﬂlﬂl)\%fﬂfﬁlﬁa’ﬁu

1.1081.23 ' BN FE R E AN F4.785% %
5.34% o

EA:;—)\$+—H—+ HRAEH
ERIRITERY AR ®311,595,000
JT E%U?Ezwlﬁlﬂqﬂlxﬁfﬁﬁﬂ
FLA1.20 (BN EFERIZE5.22%) » HEEF
FZEANF4.79%F5.31% °
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BRI ERE

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

16.

LOANS FROM CONTROLLING
SHAREHOLDER

At 30 June 2019, the Group had borrowed floating rate
loans amounting to approximately USD139,770,000
(equivalent to approximately RMB960,120,000) from its
controlling shareholder CPH, bearing interest at three-
month LIBOR plus 4.40% to 5.65% per annum, which was
6.71% per annum as at 30 June 2019 (31 December 2018:
approximately USD139,770,000, equivalent to approximately
RMB958,356,000, bearing interest at three-month LIBOR
plus 4.40% to 5.65% per annum, which was 7.21% per
annum as at 31 December 2018). The amount of loans
from controlling shareholders was presented after being
offset by an unamortised loan arrangement fee amounting
to approximately RMB10,049,000 (31 December 2018:
approximately RMB13,391,000). In addition, the Group still
had unused loan facilities from the controlling shareholder
amounting to USD48,000,000 (equivalent to approximately
RMB329,346,000), which would expire in December 2020.
The loans from the controlling shareholder were unsecured
and repayable in December 2020.
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16. BENERERRER

RZZE-AERNAB=1+B XEEC
V1S 5 IR IR RCPHIZ B9 3 B F =
EBFMNAZE4£139,770,000T (M E R
#) A #960,120,000T) ' =1 A
RBRTEEFEMENER 4.40%F
5.65%stE > BIRZZE—NEFEASA=+
AZEMEEITI% (ZE—NE+=
B=+—H: #53%%£139,770,000
Tt ER Y A K #958,356,0007T ¢
B mBRITRIZFEMER=E
4.40%E5.65% ' IR=B—NF+=
A=4+—BzZERMNEE721%) ° B
ERBRREFZE2YACKEREH
HNERZHERAY AK®10,049,0007T
—E-N\FE+ZA=1+—H HAER
#513,391,0007T) W& 58 - b obh » NE
BeREEBRBRRNAFEAERRE -
£ ZE A 3 £48,000,0007t (FBERA A
FE#329,346,000T) WA R —ZE_ZF
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NOTES TO THE UNAUDITED INTERIM

Unaudited Consolidated Results

RE

FINANCIAL STATEMENTS (Continued)

17. CAPITAL, RESERVES AND DIVIDENDS

(a)

Authorised and issued share capital

(

F % AR e R AR

R R Y ()

17. BA& - #EERE

a) EEREBBITERA
30 June 2019 and
31 December 2018
—E-hEXA=1+H
E—2-NF+=-A=1+—-H

No. of Shares

B
('000) HK$’000
(F) FET
Authorised: EIE
Ordinary shares at par value of SREE0.02B T2
HK$0.02 each ZER 34,000,000 680,000
Series A convertible preference BREEC.02E T2
shares at par value of HK$0.02 ARG AR ELER
each 2,000,000 40,000
Series B convertible preference SREE0.02B T2
shares at par value of HK$0.02 BZR Y Al R 8 % IR
each 4,000,000 80,000
Series C convertible preference SFREE0.02/8 T2
shares at par value of HK$0.02 CRIITRRE LR
each 4,500,000 90,000
Series D convertible preference SREE0.02B T2
shares at par value of HK$0.02 DZRFI AT RE LR
each 2,500,000 50,000
47,000,000 940,000
30 June 2019 and
31 December 2018
—E-AFANA=TH
R=ZB-N\F+=A=+—H
No. of Shares
R
('000) RMB’000
(F) ARBT T
Issued and fully paid: BETRHR
Ordinary shares EER 11,019,072 215,159
Convertible preference share AR E LR 11,298,810 190,567
22,317,882 405,726

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at general meetings of
the Company. All ordinary shares rank equally with
regard to the Company'’s residual assets.

EBREFAAZERBRFBEIK
REZEARRADRTDRRAE
EEER-—KREE -FEEER
BARNRZNBEEZRRS

fi o
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

17. CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(a)

(b)

(c)

Authorised and issued share capital (Continued)

All the convertible preference shares are non-voting
shares. The holders of these shares are entitled to
receive the same dividends as the holders of ordinary
shares. In addition, the holders of these shares
have the right to convert any preference share into
the Company’s ordinary shares at any time at the
conversion price at the rate of 1 to 1 each subject to
the minimum public float requirement as set out under
the Listing Rules being maintained. Adjustments to the
conversion price are only made upon dilutive and other
events which are related to the Company issuing new
shares or convertible debts.

Nature and purpose of reserves
(i) Share premium

The application of the share premium account is
governed by the Companies Law of the Cayman
Islands.

Under the Companies Law of the Cayman
Islands, share premium is distributable to the
shareholders of the Company provided that
immediately following the date on which the
dividend is proposed to be distributed, the
Company will be in a position to pay off its
debts as and when they fall due in the ordinary
course of business.

(i) Revaluation reserve

The revaluation reserve represents the
difference between the Group’s share of the
fair value of the associate’s net assets and the
Group’s interest in associate at the date the
associate became a subsidiary of the Group.

(iii) Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the
translation of the financial statements of entities
outside the PRC.

Dividends

The directors do not recommend the payment of any
dividend in respect of the Reporting Period (1H2018:
Nil).
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

18. FAIR VALUE MEASUREMENT

(a)

(b)

Financial assets and liabilities measured at fair
value

At 30 June 2019 the Group has certain derivative
financial instruments — exchange forward contract,
which is measured at fair value. When measuring the
fair value of an asset or a liability, the Group uses
market observable data as far as possible. Fair values
are categorised into different levels in a fair value
hierarchy based on the inputs used in the valuation
technique as follows:

Level 1: unadjusted quoted prices in active markets
for identical assets or liabilities at the
measurement date.

Level 2: inputs other than quoted prices included in
level 1 that are observable for the assets or
liabilities, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

Level 3: significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available.

The fair value of interest rate swap as at 30 June 2019
is categorised into Level 2 fair value measurement
and is estimated as the amount that the Group would
receive or pay to terminate the swap at the end of the
Reporting Period, taking into account current interest
rates and the current credit worthiness of the swap
counterparties.

The fair value measurement of the forward exchange
contract as at 30 June 2019 is categorised into
Level 2 fair value measurement and is determined by
discounting the difference between the contractual
exercise price and the market forward price as at 30
June 2019 offered by the issuance bank. Except for
the forward exchange contract and interest rate swap
contract, the Group did not hold any other financial
assets and liabilities carried at fair value as at 30 June
2019 and 31 December 2018.

Fair value of financial assets and liabilities carried
at other than fair value

The carrying amount of the Group’s financial assets
and liabilities carried at cost or amortised cost are not
materially different from their fair value as at 30 June
2019 and 31 December 2018.

During the Reporting Period and year ended 31
December 2018, there were no transfer between level
1 and level 2, or transfer into or out of level 3.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

19. COMMITMENTS

(a)

(b)

Capital commitments outstanding at 30 June 2019
not provided for in the financial statements were as
follows:

REB TR E W ()

19. EiE

(a)

RZB—NEXRB=1TH ' R&
;Eﬁ%ﬁ%ﬁﬂiﬁéﬁzﬁﬁiﬁﬂ%
T :

30 June 31 December

2019 2018

=F-NF —2-N\F

AA=tH t=A=t+—H

RMB’000 RMB’000

AR% T ARBT T

Contracted for EHEES 18,846 38,277
Authorised but not contracted for 2itEBRITY 589,702 667,519
608,548 705,796

All of the above capital commitments were made in LB ERFEIE BRI A

respect of the establishment of new hypermarket
stores and renovation work on existing stores.

At 31 December 2018, the total future minimum lease
payments under non-cancellable operating leases were
payable as follows:

(b)

MBmRAREEE B IR
Tk o

RZIE-N\FE+ZA=+—8"
$Tmﬁz S EHRE 2 ARRIE
HEREREBBZENT :

RMB’000

AR®T T

Within 1 year —F R 709,686
After 1 year but within 5 years —F#ERFR 947,474
After 5 years "FEE 321,260
1,978,420

The Group is the lessee in respect of a number of AEBERETREEESEN
properties held under leases which was previously W¥W§*§AE E%fr‘f@u%f\ﬁfu*ﬂ
classified as operating leases under HKAS17. When i%ﬁl%iﬁ+;/ﬁu%z;;uﬂ f’tf'
taking into account of the early termination option g;g{a’?};g fﬁgﬁﬁgfgﬁﬁim;ﬁ

. . = YIE IS Ex3 S

that are reasqngbly certain to not to be exercised, KR RSN AR AR
the future minimum lease payments amount to % E A A R ¥#7,950,581,000
RMB7,950,581,000 (within one year: RMB701,699,000, T(—ER: }\E*ﬁ%?m 699,000
between one and five years: RMB2,403,702,000 T —FZFHREHBE: AR

and after five years: RMB4,845,180,000), on an
undiscounted basis. The Group has initially applied
HKFRS 16 using the modified retrospective approach.
Under this approach, the Group adjusted the opening
balances at 1 January 2019 to recognise lease
liabilities relating to these leases (see note 2). From
1 January 2019 onwards, future lease payments are
recognized as lease liabilities in the statement of
financial position in accordance with the polices set
out in note 2.
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NOTES TO THE UNAUDITED INTERIM

Unaudited Consolidated Results
REZEE

FINANCIAL STATEMENTS (Continued)

20. MATERIAL RELATED PARTY

TRANSACTIONS

(a)

TP
% I“z\

R R Y ()

20. EXAMHBALZRS

In addition to obtaining loans from controlling (a)
shareholder as disclosed in note 16, the Group entered
into the following material transactions with entities
controlled by, or related to, the ultimate holding
company, Charoen Pokphand Group Company Limited

(“CPG"), during the period.

B?Ilﬁ‘mcsﬁ)ﬂ}hxﬂﬂ SERBRRZ

*hﬁl\ REERHBANEHR
# 42 1 22 FlCharoen Pokphand
Group Company Limited
(TCPG)) 24l HEz X2 E

REZWMT °

Six months ended 30 June

BEAA=THILEAEA

2019 2018
—E-hE —E-N\#F
RMB’000 RMB’000
AR T ARBTT
Continuing related party FEEBALTZRS
transactions (note(i)): (FE&EG)) -
Store merchandise purchased from  $%8 & %8 % & B High Orient
High Orient Enterprises Limited Enterprises Limited
(“HOEL”) and its related entities (THOEL]) R HABRE (2 25,795 30,058
Rental income from Chia Tai HEWABEABEELE
Commercial Real Estate EBEERAT(TEXREE]
Management Co., Ltd. REM B QA
(“CTCREM?”) and its subsidiary 3,791 3,661
Rental expenses to HEXHIZMATF
- Shanghai Kinghill Limited -t ERRBERERAT
(“SKL") (TkwsFsED 9,000 9,000
- Kunshan Xinmin Property - Em%%ﬂ%ﬂﬁ%ﬁﬁﬁ
Co., Ltd. =l 3,904 3,904
- Shantou Xinping Investment = EE r111.:.5|Z S EEH
Consultation Co., Ltd. BREA T 7,964 8,014
Master trademark fee paid to CPG =~ X HEEE A X {JFCPG 781 527
Logistic services income from CPG ¥l [RFE WA BECPGR
and its related entities HiARE % - 1,129
Other related party transactions: Hftt#HBALTZXS
Store merchandise sold to Whole $HE /5 M@ FWhole Sino
Sino Limited (“WSL”) and its Limited (TWSLJ) &
related entities HE b 322,594 438,927
Interest expense charged by CPH CPHUXER =2
(note (ii)) AMEE A (M) 38,730 37,270
Reimbursement of staff costs BERAERE (B EEii)
(note (iii)) 8,215 8,034
Allocation of administrative THE AU AR B FWSLE
expenses at cost to WSL and its H B2 (M EE (i)
related entities (note (iii)) 1,466 7,516
Guarantee fee payable to Zheng EREAIMAFFEERT
Xin Bank Co., Ltd. (note (ii)) AR A (i) - 150
Software maintenance service HIEREER AT
fee payable to CPF IT Center CPF IT Center Company
Company Limited (note (iv)) Limited (B &£ (iv)) 1,212 -

C.P. Lotus Corporation h#ERERAR
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Unaudited Consolidated Results

REBERZEREFRE

NOTES TO THE UNAUDITED INTERIM
FINANCIAL STATEMENTS (Continued)

20. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a) (Continued)

Notes:

U

(i)

(iii)

These related party transactions constitute continuing
connected transactions as defined in Chapter 14A
of the Listing Rules and the Company has complied
with the disclosure requirements in accordance
with Chapter 14A of the Listing Rules. In addition,
master trademark fee paid to CPG and logistic
services income from CPG and its related entities are
exempted from the disclosure requirements in Chapter
14A of listing rules.

These related party transactions constitute connected
transactions as defined in Chapter 14A of the Listing
Rules, however they are exempt from the disclosure
requirements in Chapter 14A of the Listing Rules.

The employment contracts of certain individuals
who previously worked for the Group but now work
for WSL and its related entities on a full-time basis
remained with the Group. The employment costs of
such individuals were reimbursed by WSL and its
related entities to the Group. Total staff costs are
stated net of such reimbursement.

Further, following the organisation restructuring in
2013, the Group shared certain administrative services
with WSL and its related entities. The Group charged
the cost applicable to WSL and its related entities on
a cost basis.

These related party transactions constitute connected
transactions as defined in Chapter 14A of the Listing
Rules and the Company has compiled with the
disclosure requirements in accordance with Chapter
14A of the Listing Rules.
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(i)

(iii)

(iv)

REBZT MR E W (8)

20. EXMHBALZRE (&)
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NOTES TO THE UNAUDITED INTERIM

Unaudited Consolidated Results

RERZERE

TP
% I“z\

R R Y ()

FINANCIAL STATEMENTS (Continued)

20. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

21.

(b)

(c)

COMPARATIVE FIGURES

The Group has initially applied HKFRS16 at 1 January 2019
using the modified retrospective method. Under this approach,
comparative information is not restated. Further details of the
changes in accounting policies are disclosed in note 2.

20. EXMHBALZRS (&)

The Group had the following balances with related (b)

companies:

In addition to the loans from controlling shareholder
disclosed in note 16, the Group had other balances

due with related companies as follows.

REBHEMBECLEZERNT ¢

BRBEE16 AT IR BB 2 R HE R IR IR & K
S AEBEHEMERDX BRK
AT -

30 June 31 December
2019 2018
—E-NF —E-N\F
~NA=+H +ZHA=+—8H
RMB’000 RMB’000
AR®T ARETF T
Due from related companies FE W FE BA 1> £ TR IE
- WSL and its related entities —WSLK HiRR % 723,987 588,134
- HOEL and its related entities —HOELKk EHEE % 331 83
- CTCREM and its subsidiary -~ EXBEEREKBAT 889 3,307
725,207 591,524
Due to related companies ERAHEEASERE
- CPG —CPG 645 1,134
— WSL and its related entities -WSLKk iRt 85,231 81,100
- HOEL and its related entities —HOELK HiHEE b 2% 11,167 23,085
- SKL and its subsidiaries - tBEEREKBAT 79,052 74,156
— Other related companies —HibERI b E 11,241 9,392
187,336 188,867
Key management personnel remuneration (c) TEEEAESMS

Remuneration of key management personnel of the
Group, including amounts paid to the Company’s

directors is as follow:

AEEFEEEASCHE  BFEX
NFARARBESZEHUT ¢

Six months ended 30 June
BEXB=THLAEAR

2019 2018

—E-hEF —E-N\#F

RMB’000 RMB’000

AR® TR ARBET T

Short-term employee benefits EHEERER 11,867 13,058

21. kREHF

REEBERUEEBITNEN S ZRAEBY
W ELRE16 - RIEZFE - LLEEHR
BETFEY FHEABREZSBNE—S
HERAREME2KE -

C.P. Lotus Corporation h#ERERAR
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Disclosure of Interests

=

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, the interests and short positions of the
directors and chief executive of the Company in shares, underlying
shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) as recorded in the register required to
be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuer as set out
in Appendix 10 of the Listing Rules (the “Model Code”) were as
follows:

(i) Long positions in shares of the Company

EERRSTHRAERKMG 8
%EH;@&E*E%WJ%’%ZE?E&
R

RZB-NEXA=Z+H AR ZESERR
SITHABREESRPBEMRL ([EFHEG )
E32GBFHEE2ELMATEE  NIRE
FHRBIMET(EMBTAZEBETESR
SHEESFRY(ZEFH BB %DZIK’AT&
BXIRAARREMAEELIE(EERES
145 SEXVER) 2 B A7 ~ $EE%H11)}EZE$§ R
B2RZERREWMT :

(i) REAQBGFRZRH

Approximate

Number of percentage of

Name of directors EEEB shares held shareholding
ER=E

BERGEE BHEML

Mr. Soopakij Chearavanont HEALE 183,240,198 1.66%
Mr. Narong Chearavanont B R e & 183,240,198 1.66%
Mr. Yang Xiaoping BN FEEE 183,240,198 1.66%
Mr. Meth Jiaravanont WREEE 61,080,066 0.55%
Mr. Suphachai Chearavanont B i ke 122,160,132 1.11%
Mr. Umroong Sanphasitvong Umroong Sanphasitvong 7t & 61,080,066 0.55%

(i) Long positions in shares of associated corporations

(i) REBZEFEZKRSE

Approximate

Name of Number of percentage of

Name of directors associated corporations shares held shareholding

BRE

EEEB HBEE AR BERGEE BABE ML

Mr. Li Wen Hai Kinghill Limited 171,428 0.05%
TEBEE

Mr. Yang Xiaoping Kinghill Limited 171,428 0.05%
BNTEEE

Save as disclosed above, as at 30 June 2019, none of the directors FRUL EIEBEEN R=ZE—hAESXA=+8"
and chief executive of the Company had any interest or short IEEAXRARZEETRESITHAERBEERESK

positions in shares, underlying shares and debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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Disclosure of Interests

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2019, the interests and short positions of the
substantial shareholders and other persons, other than a director or
chief executive of the Company, in shares and underlying shares of
the Company as recorded in the register required to be kept under
Section 336 of the SFO were as follows:

EmiKE

RIE-NERA=ZTH > KBRREAQAE
ERRETHRAEUIMNZEMA LRIEESK
Bl 5E336IR BT HIFE 2B MATREE RN AL
AzROREEROPEE2EZR AR N
T

Long positions in shares of the Company READRAFEZRG
Approximate
Number of percentage of
Name of shareholders REEZRE Note shares held shareholding
BRE
My &t BHERGOEE BHABED T
CPH CPH (1) 18,083,521,003 164.11%
Worth Access Trading Limited Worth Access Trading Limited
(“Worth Access”) (['Worth Access ) 1 18,083,521,003 164.11%
CPG Overseas Company CPG Overseas Company Limited
Limited (“CPG Overseas”) ([CPG Overseas ) (1) 18,083,521,003 164.11%
CPG CPG (1) 18,450,001,399 167.44%
Note: Bt 5E

(1) Worth Access had declared an interest in the same 18,083,521,003
shares in which CPH had declared an interest by virtue of Worth
Access’ shareholding in CPH. CPG Overseas had declared
an interest in the same 18,083,521,003 shares by virtue of its
shareholding in Worth Access. CPG had declared an interest in the
same 18,083,521,003 shares by virtue of its shareholding in CPG
Overseas and an interest in 366,480,396 shares by virtue of its
shareholding in a subsidiary.

Save as disclosed above, as at 30 June 2019, none of the
substantial shareholders and other persons, other than a director or
chief executive of the Company, had any interest or short positions
in shares and underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO.

(1) Worth AccessA i B #EBCPHZ IR [
B BECPHE 2 7 218,083,521,003% &
3 #E #% o CPG Overseas? ffi [ # HWorth
Access 2 I% & M [ £ # 5 18,083,521,003%
{7 - CPGAME#EECPG Overseas
2 IR #E T [E) 5 ¥ 5 5%18,083,521,003 % B% 12
EEREEE — XM B QT 2 REmE
B H.366,480,396 % IR D fE 2% ©

BRUERBEN  RRFAR-F-—NFRA
=tH BEARREARADESIESTH
AB BNz H Al A T 1R I35 5% 25 1R P 553361% Z
FHREZETMALEERARTRMD K EE
BROPEE2EERKXR -

C.P. Lotus Corporation h#ERERAR
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Disclosure of Interests
i E

SHARE OPTION SCHEME

The Company operates a share option scheme (“Share Option
Scheme”) which was adopted by the shareholders of the Company
in the annual general meeting held on 22 June 2012. The Share
Option Scheme will remain in force for 10 years from that date
unless otherwise cancelled or amended.

The Share Option Scheme was established for the purpose of
providing incentives and rewards to eligible persons who contribute
to the success of the Group’s operations. Eligible persons of
the Share Option Scheme include the Company’s directors and
employees of the Group and those persons that, in the opinion of
the Directors, have contributions or potential contributions to the
Group.

The total number of ordinary shares of the Company which may be
issued upon exercise of all options to be granted under the Share
Option Scheme must not in aggregate exceed 10% of the ordinary
shares of the Company in issue as at the date of adoption of the
Share Option Scheme, being 979,624,307 ordinary shares of the
Company, based on 9,796,243,070 issued ordinary shares of the
Company as at the date of adoption of the Share Option Scheme
in 2012. Such maximum number of ordinary shares issuable upon
exercise of all the share options which may be granted under the
Share Option Scheme now represents 8.89% of the issued ordinary
shares of the Company as at the date of this report.

The maximum number of ordinary shares issuable upon exercise
of the share options granted to each eligible person under the
Share Option Scheme and any other share option schemes of
the Company within any 12-month period is limited to 1% of the
ordinary shares of the Company in issue. Any further grant of share
options in excess of this limit is subject to shareholders’ approval in
advance in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
Directors. In addition, share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of the
ordinary shares of the Company in issue and with an aggregate
value (based on the closing price of the Company’s ordinary shares
at the date of grant) in excess of HK$5 million, within any 12-month
period, are subject to shareholders’ approval in advance in a
general meeting.

The offer of a grant of share options may be accepted within 21
days from the date of offer (including the date of offer granted),
upon payment of a nominal consideration of HK$10 in total by
grantee.

The exercise period of the share options granted is determinable by
the Directors but shall commence after the grant and end on a date
which is not later than 10 years from the date of grant of the share
options.
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Disclosure of Interests

SHARE OPTION SCHEME (Continued)

The exercise price of the share options is determinable by the
Board, but shall be at least the highest of (i) the Stock Exchange
closing price of the Company’s ordinary shares on the date the
share option is offered; and (ii) the average Stock Exchange closing
price of the Company’s ordinary shares for the five trading days
immediately preceding the date of grant and (iii) the nominal value of
the ordinary share of the Company.

As of the date of this report, there were no share options granted,
exercised, cancelled or lapsed under the Share Option Scheme.

ARRANGEMENT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section “Share Option Scheme” above,
neither the Company nor any of its holding companies or any of its
subsidiaries was a party to any arrangement to enable the directors
of the Company to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body
corporate at the end of or at any time during the six months ended
30 June 2019.

DIRECTORS’ MATERIAL INTERESTS IN
TRANSACTION, ARRANGEMENT AND
CONTRACT

Save for the transactions as disclosed in the material related party
transactions as disclosed in note 20 to the financial statements of this
interim report, none of the Directors had any material interests, either
directly or indirectly, in any transaction, arrangement and contract of
significance to the business of the Group to which the Company, or
any of its holding companies, subsidiaries and fellow subsidiaries was
a party during the six months ended 30 June 2019.

DISCLOSURE PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Mr. Soopakij Chearavanont, an Executive Director and Chairman of the
Company:

° was appointed as a director of Charoen Pokphand Foods Public
Company Limited (“CPF”) (a company listed on The Stock
Exchange of Thailand) in April 2019; and

o resigned as a director from True Corporation Public Company
Limited (a company listed on The Stock Exchange of Thailand)
with effect from June 2019.

Mr. Narong Chearavanont, an Executive Director and Vice Chairman
of the Company, was appointed as an executive director of C.P.
Pokphand Co. Ltd (a company listed on the Main board of The Stock
Exchange of Hong Kong Limited) with effect from June 2019.

Mr. Suphachai Chearvanont, an Executive Director of the Company:
° was appointed as a director of CPF (a company listed on The
Stock Exchange of Thailand) in May 2019; and

o was appointed as a director of CP ALL Public Company
Limited (a company listed on The Stock Exchange of
Thailand) in June 2019.
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Corporate Governance
TEER

CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions set out in
the Corporate Governance Code contained in Appendix 14 of the
Listing Rules during the period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules. In response to specific enquiries with
each of the directors, all of the directors have confirmed that they
complied with the required standard set out in the Model Code for
the six months ended 30 June 2019.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors of the Company. The Audit Committee has reviewed with
management the accounting principles and practices adopted by
the Group and discussed internal control and financial reporting
matters including the review of the unaudited interim financial
statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

By Order of the Board
Soopakij Chearavanont
Chairman

Hong Kong, 21 August 2019

As at the date of this report,
executive directors, namely Mr. Soopakij Chearavanont,
Mr. Li Wen Hai, Mr. Narong Chearavanont, Mr. Michael Ross,
Mr. Yang Xiaoping, Mr. Meth Jiaravanont, Mr. Suphachai
Chearavanont and Mr. Umroong Sanphasitvong, and five
independent non-executive directors, namely Mr. Viroj Sangsnit,
Mr. Songkitti Jaggabatara, Mr. Itthaporn Subhawong,
Mr. Prasobsook Boondech and Mr. Cheng Yuk Wo.

the Board comprises eight
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Executive Directors

Mr. Soopakij Chearavanont (Chairman)
Mr. Li Wen Hai (Executive Chairman)

Mr. Narong Chearavanont (Vice Chairman)
Mr. Michael Ross (Vice Chairman)

Mr. Yang Xiaoping (Vice Chairman)

Mr. Meth Jiaravanont

Mr. Suphachai Chearavanont

Mr. Umroong Sanphasitvong

Independent Non-Executive Directors
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Mr. Itthaporn Subhawong

Mr. Prasobsook Boondech

Mr. Cheng Yuk Wo

Audit Committee

Mr. Cheng Yuk Wo (Chairman)
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Remuneration Committee
Mr. Cheng Yuk Wo (Chairman)
Mr. Soopakij Chearavanont
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Mr. Umroong Sanphasitvong

Nomination Committee

Mr. Soopakij Chearavanont (Chairman)
Mr. Viroj Sangsnit

Mr. Cheng Yuk Wo

Corporate Governance Committee
Mr. Prasobsook Boondech (Chairman)
Mr. Viroj Sangsnit

Mr. Umroong Sanphasitvong

Company Secretary
Mr. Liu Shek David

Authorized Representatives
Mr. Umroong Sanphasitvong
Mr. Liu Shek David

Registered Office
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman lIslands
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Corporate Information
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Principal Place of Business
21st Floor

Far East Finance Centre

16 Harcourt Road

Hong Kong

Auditors

KPMG

8th Floor, Prince’s Building
10 Chater Road

Central

Hong Kong

Principal Bankers
Standard Chartered Bank (Hong Kong) Limited
The Siam Commercial Bank Public Company Limited

Share Registrars

Hong Kong

Tricor Progressive Limited
Level 54

Hopewell Centre

183 Queen’s Road East
Hong Kong

Cayman Islands

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman lIslands

Share Listing
The Stock Exchange of Hong Kong Limited
Stock Code: 00121

Company Website
http://www.cplotuscorp.com
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